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Agenda

●FAFSA Application Changes

●Federal Financial Aid Update

●Processing Aid Improvements

●Calculating Federal Aid

●How to invite a Contributor?

●Contributors & Giving Consent

●FAFSA On-line Look

●State Aid Programs

●Financial Aid Application Tracking System



New for the 
2027-2028 
FAFSA 

The 2027−28 FAFSA® experience includes several improvements compared to 
the 2026−27 form. These streamline the experience and use plainer language to 
make questions clearer. 

Key updates:
1. 95% of students can submit their FAFSA form and receive their results 

immediately, rather than wait three days for their form to be processed.
2. The “State of Residence” question now includes “Military Location.”
3. The “Personal Circumstances” section has been renamed “Background.”
4. The wording of the student questions about college/career school plans, 

homelessness, and high school completion has been changed based on user 
research.

5. The “Signature” section has been renamed “Review & Sign,” and the signing 
process now occurs in one page.

6. Students and additional contributors are asked about filing a 2025 income 
tax return from Puerto Rico or another U.S. territory.

7. Streamlined Renewal process meaning the renewal FAFSA is back moving last 
year data over to the new year. 

8. Text message contributor invites
9. Boasts shorter StudentAid.gov account creation

For detailed information, visit FAFSA Central’s Product Log.

https://fsapartners.ed.gov/fafsacentral/product


Provisionally 
Independent 
Student

A student can report on their FAFSA form that they face unusual circumstances that 
prevent them from adding a parent as a required contributor.
It starts with the Student Homelessness question in the Background section. Based on 
the student’s answers, they are given the status of “Provisionally Independent 
Student.”



Provisionally 
Independent 
Student –
Instructions

When a student selects “None of these apply” to the question about who determined 
they were homeless, they should continue and submit their FAFSA form. After 
submission, they need to contact the financial aid office at the school(s) where they’ve 
applied to supply the documentation the school requires. The financial aid office will 
then determine if the student can be given the status of unaccompanied homeless 
youth. 

● Until the student’s circumstances are verified by the school, the office of Federal 
Student Aid can provide only an estimated Student Aid Index.



Student Loan 
News

ED Extends Interest Rate Reduction Initiative Deadline for Borrowers to 
Enroll In Auto Pay

The Department of Education (ED) announced Tuesday that it is 
extending the sign-up deadline for its temporary initiative in which 
borrowers enrolled in auto pay receive a 1% interest rate reduction on 
their federal student loans.

ED first announced this initiative in June, noting that borrowers who 
enroll in auto pay by September 30, 2026, or who are already enrolled in 
auto pay, will receive this 1% interest rate reduction through June 30, 
2028. On Tuesday, ED announced that interested borrowers now have 
until December 31, 2026, to enroll in auto pay and receive this benefit.

According to ED, nearly 2 million borrowers have taken advantage of this 
benefit.

“Following the Trump Administration’s announcement of the interest 
rate reduction earlier this year, nearly 2 million borrowers have enrolled 
in auto pay – helping borrowers reduce long-term interest accrual,” 
Under Secretary of Education Nicholas Kent said in a statement. “We are 
excited to see millions of borrowers take advantage of this temporary 
benefit, which is already driving up repayment rates and improving the 
overall health of the federal student loan portfolio.”

https://studentaid.gov/announcements-events/auto-pay-interest-rate-reduction
https://www.nasfaa.org/news-item/39196/ED_Announces_Temporary_1_Interest_Rate_Reduction_for_Borrowers_Enrolled_in_Auto_Pay


Unusual 
Circumstances

●Professional Judgement requirements (PJ)

●Determinations of Independent vs. Dependent status (Is 
parental information required?)

●Application and documentation process for unaccompanied 
homeless youth & foster care youth

Dependency Override

Homelessness

Legal Guardianship

Ward of Court



Professional 
Judgement 
(PJ)
Mandatory  for 
all colleges & 
universities

Two types of PJ’s
●Special Circumstances refer to the financial situations (loss of a 

job, etc.) that justify an aid administrator adjusting data elements 
in the COA or in the SAI calculation.  For  example:

● Loss of job

●Divorce, Separation

● Death

●Unusual Circumstances refer to the conditions that justify an aid 
administrator making an adjustment to a student’s dependency 
status based on a unique situation (e.g., human trafficking, refugee 
or asylee status, parental abandonment, abuse, incarceration), 
more commonly referred to as a dependency override.

● Institutions must consider all requests. institutions must 
develop policies and processes for reviewing those requests.

● Institutions must disclose publicly that students may pursue 
an adjustment based on special or unusual circumstances.



Special 
Circumstances-
Unemployment

Future 2027 scenario:

Lucy, a single parent reported wages/AGI of $35,000 (no other income) 
on the 2025 tax return but loses her job on March 31, 2027.   Lucy will 
begin receiving unemployment compensation on April 7, 2027 at the rate 
of $650 a week. This will be substantiated by the submission of a copy of 
their Notice of Benefit Determination from the Department of Labor and 
Workforce Development.   

Things Financial Aid Considers

When will the unemployment benefits begin and end?

What is the tax year FAA is using to make changes?

Documents Student must submit

▪ Most recent paystub (for all parties, if applicable)

▪ Department of Labor letter with weekly benefit amount

▪ Begin date, and end date if known

▪ Other income from second job  (if applicable)



Reevaluations
vs
Appeals Reevaluation - Your eligibility may be reevaluated if there is an error in the 

information reported.

See your financial aid officer for assistance in correcting errors by the state 
deadlines.

Student can also contact HESAA to receive the appropriate form.

Appeals - An appeal is a request for reconsideration of a decision affecting a 
student’s award eligibility. 

Consideration of appeals of ineligibility must be submitted in writing or e-mail with 
supporting documentation within 60 days of your first notification.



Deep Dive -
Monthly 
Expense and 
Resource 
Statement
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Cost of 
Attendance 
(COA)

●Tuition

●Fees

●“Books, course materials, supplies, and equipment.”

●Transportation expenses

●Healthcare

●“food and housing” Food and housing are grouped as “living 
expenses.”

●Out of State Fee

●License/Professional Credentialing fee

●Miscellaneous & Personal



Household 
Size
Worksheet



Application 
Release  Dates

●CSS Profile release October 1, 2026

●FAFSA release on or before October 1, 2026

●NJ Dreamer release date is October 1, 2026



FAFSA 2027-
2028

●Immediate Account Use

●FAFSA role-based completion giving parent and 
student separate access.

●FAFSA provides a direct data exchange with the IRS for 
income data elements. 

●Single consolidated www.studentaid.gov portal for all 
FAFSA help resources. 

●FAFSA

●Loans

●Loan History

●Grant History

●Repayment Assistance

http://www.studentaid.gov/


2027-28 
Definitions

“SAI” is the Student Aid Index which determines your federal student aid 
eligibility

“Contributor(s)” is anyone who is required to provide information on the 
FAFSA, Student and Parent(s).

Studentaid.gov account (user id & password)
is created for all contributors including the student. 
This includes all undocumented parent(s).

FTI stands for Federal Tax Information and replaces the IRS Data Retrieval Tool 
(DRT) from previous years.  It is a process for transferring tax information for 
contributors.

Consent is REQUIRED if the student wants access to all federal and state 
financial aid resources!  



FAFSA 2027-28 
SAI Formula

Student Aid Index

The SAI is a number that determines each student’s eligibility for certain types of 
federal student aid. An applicant’s SAI is calculated using modified need analysis 
formulas. These formulas use information that applicants provide on the FAFSA® 
form and, in most cases, federal tax information (FTI) that is retrieved directly from 
the Internal Revenue Service (IRS).

The formulas include:

● Dependent student with a single parent, dependent student with married parents, 
independent student with no spouse, independent student with a spouse.

● The possibility for an SAI to be a negative number, with a minimum SAI of         -
1,500 instead of zero.

● Number of family members in college is still collected.  HESAA will use the 
response in their NJEI calculation.  

Student Can List Up To 20 Colleges on the FAFSA!!

Cost of Attendance (COA) − Student Aid Index (SAI) − Other Financial Assistance (OFA) = Financial Need



FAFSA 2027-28

Use of Federal Tax Information (FTI)

With contributor consent the FAFSA will retrieve IRS data.  

Federal Tax Information retrieved will only be available to the 
schools/colleges/universities that the student lists on the FAFSA and 
state higher education agencies, and designated scholarship 
organizations, via the Institutional Student Information Record (ISIR, 
ie, FAFSA Data). 

FTI will not be viewable or included on the FAFSA Submission 
Summary and cannot be viewed by other contributors.



FAFSA 2027-28

Contributors Must Answer
Applicants and other FAFSA contributors will also need to 
provide information that does not come from FTI on the FAFSA, 
such as;  demographic information and assets).  This will include 
items such as:

Demographic Information

Assets 

Social Benefits

Investments, 

business and farm value, 

foreign income exclusions, 

taxable scholarships…



IMPORTANCE 
of Contributors 
Providing 
Consent

Contributors cannot avoid providing consent by manually entering 
Federal Tax Information (FTI) on the FAFSA.

If a student or spouse (if applicable) contributor does not provide 
consent, they will not be eligible for any Federal Title IV or State 
student aid. If a parent contributor refuses to provide consent, the 
student will be given the opportunity to indicate they would like to 
receive only a Direct Unsubsidized Loan. 

● If the student's parents filed separately, both parents will be 
considered contributors and therefore need separate FSA IDs and 
both must provide consent. 

● If an independent student is married and filed separately, both 
individuals are contributors, must have FSA IDs, and must provide 
consent. 





Married filing 
separately 

Married filing separately and Head of Household will be required to 
amend their tax return.  



Parent of 
Record for 
Divorced or 
Separated 
Parents  

The parent with whom the student lived the most in the past 12 months prior to filing 
the FAFSA is no longer a criterion for divorced or separated parents. 

● For divorced or separated parents, income and assets are reported for the parent 
who provides the most financial support over the 12 months prior to filing the 
FAFSA even if the student does not live with that parent or lives with the other 
parent. 

Who Is the Parent Of Record When One Parent Pays Child Support To Another 
Parent?

Scenario: The student's mother and father are divorced. The mother pays child 
support to the father, who in turn uses those funds to support the student.

The parent who pays child support is the parent of record only if
that child support amounts to more than half of the student's 
support. 

If neither parent provided support in the last 12-months, the 
parent of record is the parent who provided the greater portion 
of support during the most recent year that the student received 
financial support from a parent.



Reporting of 
parental 
income

(1) Parents who live together
Parental income and assets in the case of student whose parents are married 
and not separated, or who are unmarried but live together, shall include 
the income and assets of both parents.

(2) Divorced or separated parents
Parental income and assets for a student whose parents are divorced or 
separated, but not remarried, is determined by including only the income 
and assets of the parent who provides the greater portion of the student's 
financial support in the year prior to filing the FAFSA.

(3) Death of a parent
Parental income and assets in the case of the death of any parent is 
determined as follows:

(A) If either of the parents has died, the surviving parent   shall be 
considered a single  parent, until that parent has remarried.
(B) If both parents have died, the student shall not report any 
parental income or assets.



Reporting of 
parental 
income

(4) Remarried parents
If a parent whose income and assets are taken into account, or if a 
parent who is a widow or widower and whose income is taken into 
account, has remarried, the income of that parent's spouse shall be 
included in determining the parent's assessment of adjusted 
available income if the student's parent and the stepparent are 
married as of the date of application for the award year concerned.

(5) Single parent who is not divorced or separated
Parental income and assets in the case of a student whose parent a 
single parent who is not divorced, separated, or remarried, shall 
include the income and assets of such single parent.

Parent Wizard https://studentaid.gov/fafsa-apply/parents

https://studentaid.gov/fafsa-apply/parents
https://studentaid.gov/fafsa-apply/parents
https://studentaid.gov/fafsa-apply/parents


Common 
Mistakes when 
completing the 
FAFSA or 
Alternative 
Application

Reporting parent income in the 
student section

Reporting incorrect parent

Reporting aunts, uncles, and siblings 
as parents

Number in College

Household Size

Students mistakenly indicating they 
have filed a tax return

using the entire alphabet as 
A username

Not listing Parental Data

Selecting legal guardianship when 
it’s a custody

Not selecting foster care

Selecting Homeless when couch 
surfing

Selecting foreign tax return

Not providing consent to IRS to 
transfer data

Using email address as a mailing 
address



What 
Information Is 
Required When 
Inviting a 
Contributor To 
Complete the 
FAFSA?

Email Address: For example, when a dependent student invites a parent(s), 
all they need is an email address. 

● Once the email is generated an invite code is displayed on the  student 
page as well sent to the email address. Just added -Cell phone # can 
be used to text the invite to the contributor. 



FAFSA 
Prototype

Accessing the 2027–28 FAFSA® Prototype

●To access the 2026–27 FAFSA prototype, follow the 
steps below.

●Visit https://fsapartners.ed.gov/fafsa-prototype/27278, 
and

●Enter the access code: prototype2728

https://fsapartners.ed.gov/fafsa-prototype/2728
https://fsapartners.ed.gov/fafsa-prototype/2728
https://fsapartners.ed.gov/fafsa-prototype/2728


Q:  How does a student 
know that their FAFSA was 
submitted?

A: Both the student and 
parent FAFSA status will show 
“In Review” or if processed 
“Processed”

2027-28

2027-28



Tool to 
determine SAI 
and Maximum 
Pell

https://studentaid.gov/aid-estimator/

https://studentaid.gov/aid-estimator/
https://studentaid.gov/aid-estimator/
https://studentaid.gov/aid-estimator/


Break time 10 
minutes



StudentAid.gov 
Account Deep 
Dive



StudentAid.gov 
Deep Dive

Seniors should start now and the parental contributor(s)

Create an StudentAid.gov Login

If you are eligible to file the Free Application for Federal Student Aid 
(FAFSA), which most students are, you and any contributor(s) – if 
applicable – should create your own individual StudentAid.gov 
account, formally, StudentAid.gov account logins. This ID will serve 
as your electronic signature on the FAFSA. Visit 
www.StudentAid.gov/fsa-id/create-account/launch to create your 
username and passwords, which will be used to access the FAFSA 
once you’re ready.

http://www.studentaid.gov/fsa-id/create-account/launch
http://www.studentaid.gov/fsa-id/create-account/launch
http://www.studentaid.gov/fsa-id/create-account/launch
http://www.studentaid.gov/fsa-id/create-account/launch
http://www.studentaid.gov/fsa-id/create-account/launch


Creating the 
StudentAid.gov 
account for 
Providing 
Consent and 
Signature for 
the FAFSA

All contributors must register for a StudentAid.gov account to provide 
consent and signing the FAFSA application.

What You Can Use Your Account For

●Filling out the Free Application for Federal Student Aid (FAFSA®) form

●Completing required student loan counseling

●Signing your Student Loan Master Promissory Note (MPN) and more

What You'll Need

●Social Security number

●Undocumented parents register with permanent address 

●Your own mobile phone number and email address

Visit www.StudentAid.gov/fsa-id/create-account/launch

Video on creating a StudentAid.gov account:  How to Create an Account and 
Username (FSA ID) for StudentAid.gov

http://www.studentaid.gov/fsa-id/create-account/launch
http://www.studentaid.gov/fsa-id/create-account/launch
http://www.studentaid.gov/fsa-id/create-account/launch
http://www.studentaid.gov/fsa-id/create-account/launch
http://www.studentaid.gov/fsa-id/create-account/launch
https://www.youtube.com/watch?v=iTb7hMVtzco&t=139s
https://www.youtube.com/watch?v=iTb7hMVtzco&t=139s


FAFSA 
Registration



Create an 
Account



StudentAid.gov 
Account Creation: 
Add Email



Tell Us 
About 
Yourself.



ID verification 
for 
contributors 
without an 
SSN

Parents without an SSN can still create a StudentAid.gov account, but instead 

of SSN-based identity checks, they complete an alternative identity 

verification process.

• This involves submitting documentation through an online form—usually proof 

of identity such as a foreign passport or government-issued ID.

• They do not get the knowledge-based questions that are used for people with 

an SSN.

• Once verified, they can access the account and complete their portion of the 

FAFSA.

.

What if I don’t have a Social 
Security Number? 



Documentation 
Requirements 

Acceptable ID documents • Foreign passport (valid, unexpired)
• Government-issued national ID card with photo
• Consular identification card (from parent’s home country)
• Driver’s license issued by a foreign government
• State-issued ID from U.S. territories for certain non-citizen parents
• U.S. state ID or driver’s license (only if the parent has one despite having no SSN)
• Any other official government-issued photo ID, provided it includes: – Full name
– Date of birth
– A clear photo
– Valid expiration date

Not accepted • Birth certificates
• School IDs
• Medical cards
• Employment badges
• Any ID without a photo
• Expired documents (unless federal guidance allows temporary exceptions)
Important Along with the ID, the system requires: • A selfie photo
• Matching personal information (name and DOB must match the ID exactly)



Add Phone Number

StudentAid.gov 
Account 
Creation: Add 
Phone Number



StudentAid.gov 
Account Creation: 
Create Username 
and Password

42



StudentAid.gov 
Account 
Creation: 
Success

43



Contributors 
on the FAFSA

A contributor is anyone who is asked to provide information on an 
applicant’s FAFSA including:

●The student;

●The student's spouse (if applicable);

●A biological or adoptive parent; or

●The spouse of the remarried parent who is on the FAFSA--the 
stepparent.



Contributor 
Invitation  &
Invite Code



Who are 
NJDREAMERS

Who Should Complete the New Jersey Alternative Financial Aid 
Application?

Complete this application if you live in New Jersey, are not eligible 
for the FAFSA, and meet all of the following criteria:

➢Attended a New Jersey high school for at least three (3) years

➢Graduated from a New Jersey high school or received the 
equivalent of a high school diploma in New Jersey

➢Are able to file an affidavit stating that you have filed an 
application to legalize your immigration status or will file an 
application as soon you are eligible to do so



New Jersey 
Dreamer Login 
– HESAA.org 



NJ Dreamer 
Student Only 
Creates a User 
ID and 
Password



NJ Dreamer 
Registration

● Register with a Social Security Number (SSN) or

● Register with an Individual Taxpayer Identification 
Number (ITIN) or

● HESAA assigns a nine digit number as the Grants ID 



All Applicants 
must activate 
their NJFAMS 
Account

For those without a SSN or ITIN ONLY 

You must save your HESAA Grants ID 
& Registration Must be Activated



Log in with 
User Id and 
Password

Njdreamer1

Dreamer1234



NJFAMS Main 
Menu



Portal 
Announcement



Application 
Process



Application 
Process
Awards Year 
Selection

You must select 2027-2028 to be sent to the 

correct academic year application. 

To start fall 2026, select 2026-2027

2027-2028

2026-2027



Eligibility 
Determination

2027-2028



Section A –
Student Section



Section A –

Student Section

Cont.



Section B

Section B –

Student Section

Cont.



Section C –

Student Section

Cont.



Section D –

Parent Section



Parent Section continued



College Selection –
Select up to 20 
Colleges

2023-2024



Signature Page



Certify and 
Submit



Application 
Successfully 
Submitted!

2/20/2027



Application 
Deadlines 
Really Matter
FAFSA and if applicable CSS 
Profile

●Colleges have their own deadlines for all applicants. 

●CSS Profile colleges have deadlines.

●States have their own deadline dates for state student aid and 
when a FAFSA is received. 

●NJ State aid deadlines are earlier. However, the FAFSA deadline is 
June 30,2028 for the 2027-28 award year.



THE FAFSA 
Starts Here

STUDENTAID.GOV



Go to “www.STUDENTAID.gov”



Log In

70

If the student selects "Start a New Form" 

from the FAFSA® landing page and they are 

not logged in to StudentAid.gov, they are 

taken to the “Log In” page to enter their log-

in credentials. To access the FAFSA form, all 

students are required to have an 

StudentAid.gov account (account username 

and password). If the student doesn't have 

an StudentAid.gov account, they can select 

"Create an Account."



Dependent 
Student: Role

71



Dependent 
Student: 
Identity 
Information

72



Dependent 
Student: State 
of Residence

73



74

Dependent 
Student: 
Provide 
Consent and 
Approval



Introduction: 
Student 
Background

75



Dependent 
Student: 
Marital Status

76



Dependent 
Student: 
College or 
Career School 
Plans

77



Dependent 
Student: 
Personal 
Circumstances

78



Dependent 
Student: 
Homelessness 
Status

79



Dependent 
Student: 
Unusual 
Circumstances

80



Student 
Dependency 
Status: 
Dependent 
Student

81



Introduction: 
Dependent 
Student 
Demographics
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Dependent 
Student: 
Demographic 
Information

83



Dependent 
Student: Race 
and Ethnicity

84



Dependent 
Student: 
Citizenship 
Status

85



Dependent 
Student: 
Parent 
Education 
Status

86



Dependent 
Student: 
Parent Killed in 
Line of Duty

87



Dependent 
Student: High 
School 
Completion 
Status

88



Dependent 
Student: High 
School 
Information

89



Dependent 
Student: 
Confirm High 
School

90



Dependent 
Student 
Financials

91



Dependent Student: Tax Filing Status

92

Tax Filing 
Status



Dependent 
Student: Tax 
Return

93



Dependent 
Student: Tax 
Return 
Information

94



Dependent 
Student: 
Assets 

95



Dependent 
Student 
Selects 
Schools

96



Dependent 
Student: 
School Search

97



Introduction: Dependent Student Invites Contributor

98

Inviting 
Parent 
Contributor



Dependent Student: Invite Contributor

99

Contributor
Email



Dependent Student: Invite Contributor

100

Confirm
Email 



Dependent Student: Invite Contributor 

101

Invite sent with 
invite code



Dependent 
Student 
Reviews and 
Signs Their 
Form

102



Dependent 
Student: 
Review Page

103



Dependent 
Student: 
Section 
Complete

104



Dependent 
Student: 
Section 
Complete

105



Dependent 
Student: 
Parent Email

106
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Dependent 
Student: 
Parent Login 
To Accept 
Invite

107



Dependent 
Student: 
Parent Log In

108



Dependent 
Student: 
Parent Accepts 
Invitation

109



Dependent 
Student: 
Parent 
Accepts 
Invitation

110



Dependent 
Student: 
Parent Identity 
Information

111



Dependent 
Student: Parent 
Provides 
Consent and 
Approval

112



Dependent 
Student: 
Parent Imports 
IRS 
Information

113



Dependent
Student’s
Parent 
Demographics

114



Dependent 
Student: 
Parent Current 
Marital Status

115



Dependent 
Student: 
Parent State of 
Residence

116

New Jersey



Dependent
Student’s
Parent 
Finances

117



Dependent 
Student: Parent 
Federal Benefits 
Received

118



Dependent 
Student: 
Parent Tax 
Filing Status

119



Dependent 
Student: 
Parent Family 
Size

120



Dependent 
Student: 
Parent 
Number in 
College

121



Dependent 
Student:
Assets



Dependent 
Student: 
Parent Assets

123



Dependent 
Student: 
Parent Assets

124



Dependent 
Student: Other 
Parent 
Information

125



Dependent 
Student’s 
Parent 
Reviews and 
Signs Their 
Form

126



Dependent 
Student: 
Parent Review 
Page

127



Dependent 
Student: 
Parent 
Confirmation

128



Facts to Take 
Home

Parent-Owned 529 Plans (Dependent Students)
• Asset Classification: Reported as a Parent Asset. Parent assets are assessed at a 

maximum rate of 5.64% in the Student Aid Index (SAI) formula—far lower than the 
20% rate applied to student assets.

• Report Only for the Applicant: Parents report only the value of 529 accounts 
designated for the specific student filling out the FAFSA.

Important Rule Change: 529 plans held for siblings or other family members 
are excluded (under older FAFSA rules, parents had to report the combined 
value of all 529 accounts for all dependent children).

• Distributions: Qualified withdrawals taken from a parent-owned 529 plan to pay for 
the student's educational expenses are not reported as income on the FAFSA.

Grandparent, Relative, or Third-Party Owned 529 Plans
The FAFSA Simplification Act eliminated the historic "grandparent penalty":
• No Asset Reporting: The balance of a 529 plan owned by a grandparent, aunt, uncle, 

or third party is NOT reported as an asset on the student's FAFSA.
• Distributions Excluded from Income: Previously, money paid out from a 

grandparent-owned 529 plan had to be reported as untaxed student income. Under 
current rules, distributions from third-party or grandparent 529 plans are 
completely excluded from the FAFSA and do not reduce financial aid eligibility



More to Take 
Home

Included vs. Excluded Investments
What IS Counted in Investment Net Worth
• Taxable brokerage accounts, stocks, bonds, mutual funds, commodities, and 

money market funds.
• Real estate equity (excluding the primary residence).
• Certificates of Deposit (CDs), trust funds, and installment/land contracts.
• 529 qualified tuition plans designated for the applicant student.

What IS EXCLUDED from the SAI Calculation
• Primary Residence Equity: Equity in the home where the family lives is never 

reported as an investment.
• Qualified Retirement Plans: Balances in tax-deferred retirement accounts—

such as 401(k)s, 403(b)s, Traditional IRAs, Roth IRAs, and pension plans—are 
completely excluded.

• Family Farms & Small Businesses: Under the One Big Beautiful Bill Act 
(OBBBA), exemptions for family-owned small businesses and family farms
were officially reinstated, and commercial fisheries are also exempt from asset 
calculations.

.

Parent assets are assessed at a maximum rate of 5.64% in the Student Aid Index (SAI) formula



Just a Bit More 
to Take Home

Formula A (most common)for dependent students, parental income is evaluated 
through a progressive assessment scale applied to the Parent Adjusted Available 
Income (PAAI), along with specific allowance rates that offset total income

Progressive Assessment Rates on Parent Income 
Once Parent Available Income is calculated (and combined with any contribution from 
assets), the resulting Parent Adjusted Available Income (AAI) is assessed using a 
tiered percentage scale:

• 22% for AAI between -$8,500 and $21,800.
• 25% for AAI between $21,801 and $27,300 ($4,796 plus 25% of AAI over $21,800).
• 29% for AAI between $27,301 and $32,800 ($6,171 plus 29% of AAI over $27,300).
• 34% for AAI between $32,801 and $38,400 ($7,766 plus 34% of AAI over $32,800).
• 40% for AAI between $38,401 and $43,900 ($9,670 plus 40% of AAI over $38,400).
• 47% for AAI of $43,901 or more ($11,870 plus 47% of AAI over $43,900)



Break time 
10 minutes



Q & A

Q: Will the number of family members in college still be used in 
determining the SAI?

A: No. The federal legislation removed the number of family 
members in college from the federal student aid eligibility formula. 
However, the question will remain on the form and must be 
answered. This information may be used by the colleges if they wish 
to take it into consideration when awarding institutional aid.  It will 
be used by HESAA to determine eligibility for state aid, as New 
Jersey’s need formula still calculates greater financial aid need when 
multiple family members are enrolled in the same award year. 

Q: Will small business and family farm net values be exempt when 
reporting assets?

A: Yes. If you have more than 100 employees.  The net value of these 
assets will not need to be included when the student/family is 
required to answer the asset questions.



Q & A

Q: Can a parent start the FAFSA?

A: Yes, a parent can initiate and start the FAFSA and will invite the 
student to complete their sections. Parents will need to provide their 
child’s first name, last name, date of birth and social security number 
and email address.

Q: What are the different ways a parent can get the invite code 
from the student

A: The parent contributor will get the invite code via email or cell 
phone. The student will also get a copy of the invite code                              
during the invitation process.  



Net Price 
Calculator

●All institutions must have a net price calculator posted on their websites.

●Students will be able to estimate the individual net price per institution.

●Based on full-time, first degree/certificate-seeking undergraduate students.

Federal Requirement for all Colleges and Universities



College 
Scorecard –
finding the right fit

● Searches by:

• State

• Size of college

• College type

• Majors

• Degree type

• Annual cost

• Test scores

• Graduation rates

• Acceptance rate

• EARNINGS post-college, by major

• Typical Student Debt levels



Determination 
of Need in 
Awarding Aid



State of New 
Jersey Financial 
Aid 
Shopping 
Sheet

●The law requires institutions of higher education to improve 
transparency of tuition and fees by providing a financial aid 
shopping sheet

● It will provide clear information on costs, loan options, and 
estimated debt levels

●The shopping sheet will allow for students and parents to 
understand the net price of attending college

● Institutions can choose to use either the State of New Jersey 
Shopping Sheet or the U.S. Department of Education’s College 
Financing Plan

●All students accepted for enrollment in NJ will receive a shopping 
sheet no matter which year they are attending



The College 
Financing Plan 
or Shopping 
Sheet

2027-2028



New Jersey State Grants 2026-27  Academic Year 
(2026-2027 award amounts to be determined July  2026)

Award Type Award Amounts

Full-Time TAG $1,280 - $14,404

Part-Time TAG (community college only) $320-$1,097

EOF (Educational Opportunity Fund) Up to $3,050 includes college success support

NJ STARS (top 15.0% of high school class junior or 
senior year)

Tuition Only - community college only

NJ STARS II Up to $2,500   per year – any NJ 4-year college

Governor’s Urban Scholarship (GUS) Up to $1,000

NJ-GIVS (women and minorities) Up to $2,000    building trades only

Community College Opportunity Grant (CCOG)
After all other grant/scholarship aid- tuition and most 

fees – FREE for AGI $65,000

Garden State Guarantee (GSG)
After all other grant/scholarship aid- tuition and most 

fees – FREE for AGI $65,000

Summer TAG Up to 75% of the Fall or Spring TAG award amount

* 2027-28 award amount announce July 2028

2026-27
NJ Grants & 
Scholarship 
Award 
Amounts



Governor’s 
Urban 
Scholarship

● Rank within the top 5% of their class at the end of junior year

● Attain a 3.0 GPA at the end of the junior year

● Reside in a designated community

● Have a New Jersey Eligibility Index below 10,500  



NJSTARS 
Scholarship 
Program

● NJ STARS awards are based on tuition ONLY. 

● The award amount is based on tuition less other state and federal aid.

● Students may be eligible to receive NJ STARS awards for up to five semesters.  

Note: Funds are not available to cover summer payments.

● To be deemed NJ STARS eligible, students must:

• Be New Jersey residents

• Have ranked in the top 15.0% of their class at the end of either junior or senior 

year of high school

• File a FAFSA or NJ Alternative Financial Aid Application by established 

deadlines

• Be admitted/accepted into their home county college

• No longer required to take placement testing to determine college readiness 

as determined by New Jersey Council of County Colleges

• Enroll in a degree seeking program

• Complete their state grant record within established state deadlines; and

• Meet all other eligibility requirements



High School 
Selection 
Timeline

Email sent to school’s liaison 

stating that the State Scholarship 

Class Rank upload is now 

available online

(June)

Deadline for High School to 

upload State Scholarship Class 

Rank

November 6,  2025

Email sent to potentially eligible 

NJSTARS students

To activate NJ STARS/GUS eligibility, 

students must click on the link provided 

in the email notification to 

Accept/Decline

(February)

NJ STARS Recruitment file 

available to all NJ County 

Colleges as well as 4-year 

universities

(February)



NJSTARS Top 
15.0% 
Reporting

●NJFAMS is the reporting system for NJSTARS/GUS Class Rank

●Users will need to request access to NJFAMS if they do not 
currently have access through online User Access Request Form

For technical assistance with file upload, contact Kimberly Fawkes at Kimberly_fawkes@hesaa.org



NEW FAFSA 
Completion 
Graduation 
Requirement

NJ FAFSA Completion % 
for 2026 Seniors:72% thru 
9/18/2026  - National 
Average is : 64.4%

New Jersey high school graduation 
requirement for students in the graduating 
classes of 2025,2026 and 2027:

● Builds awareness of financial aid resources for 
New Jersey students to pursue a postsecondary 
education

● Determines eligibility for both federal and state 
financial aid

● Empowers students to make informed decisions 
about the college selection process in advance of 
selecting a college

● Emphasizes that a college degree is both 
accessible and affordable for many NJ residents



FAFSA 
Completion 
High School 
Data Sharing 
Agreements

Law P.L.2023, c.295

DOE Memorandum 

●High School staff that complete and have a fully executed Data 
Sharing Agreement/ Memo of Understanding (MOU) will be able to 
check on student FAFSA/Alt Application submission results of their 
upcoming high school graduates

●High Schools can check anytime daily, weekly, monthly or 
quarterly

●A student-by-student report

● Instructions are provided

●Use this information to target outreach to your students who have 
not yet completed their financial aid application.

Let’s try it and see it in action!

For instructions and
technical assistance with 
file upload, contact
Kimberly Fawkes at 
Kimberly_fawkes@hesaa.org

https://pub.njleg.state.nj.us/Bills/2022/PL23/295_.PDF
https://www.nj.gov/education/broadcasts/2024/june/26/NewGraduationRequirementReminder-CompletingFinancialAidApplications.pdf
https://www.hesaa.org/Documents/Data%20Sharing%20Agreement.pdf
https://www.hesaa.org/Documents/Data%20Sharing%20Agreement.pdf


State Progress 
in FAFSA 
Completion

NJ 5th  Place

●See the link to see how your school is progressing every two weeks

●NCAN FAFSA Tracker https://formyourfuture.org/fafsa-tracker/

https://studentaid.gov/data-center/student/application-volume/fafsa-completion-high-school

https://formyourfuture.org/fafsa-tracker/
https://formyourfuture.org/fafsa-tracker/
https://formyourfuture.org/fafsa-tracker/
https://studentaid.gov/data-center/student/application-volume/fafsa-completion-high-school
https://studentaid.gov/data-center/student/application-volume/fafsa-completion-high-school
https://studentaid.gov/data-center/student/application-volume/fafsa-completion-high-school
https://studentaid.gov/data-center/student/application-volume/fafsa-completion-high-school
https://studentaid.gov/data-center/student/application-volume/fafsa-completion-high-school
https://studentaid.gov/data-center/student/application-volume/fafsa-completion-high-school
https://studentaid.gov/data-center/student/application-volume/fafsa-completion-high-school
https://studentaid.gov/data-center/student/application-volume/fafsa-completion-high-school
https://studentaid.gov/data-center/student/application-volume/fafsa-completion-high-school
https://studentaid.gov/data-center/student/application-volume/fafsa-completion-high-school
https://studentaid.gov/data-center/student/application-volume/fafsa-completion-high-school


Applying for 
State Aid

https://www.hesaa.org/Page
s/financialaidhub.aspx

2027-2028 FAFSA renewal deadline

April 15 ,2027 

2025-2026

6

Application Filing Deadlines for Academic Year 2027-28

April 15, 2027 September 15, 2027 February 15, 2028

Academic Year 2026-2027 Tuition Aid Grant Recipients:

Renewal Deadline for 2027-2028

All Other Students Applying 

for Academic Year 2027-2028

All Other Students Applying 

for Spring 2028 ONLY

https://www.hesaa.org/Pages/financialaidhub.aspx
https://www.hesaa.org/Pages/financialaidhub.aspx


Applying for 
State Aid –
Workshops & 
Webinars
HESAA.org, 
Apply for State 
Aid



NJFAMS 

●All Students must create an account and log into NJFAMS 

●All Students selected for verification must complete all assigned 
tasks on their “To Do” list



State Aid 
Awards and 
Eligibility GSG Message

“Your financial aid office will determine your final GSG award amount. Depending upon family 
income, the GSG award will be applied to funding gaps that could cover up to 100% of tuition and 
approved fees after first subtracting any other federal, state, or institutional/outside grant aid that 
you receive.”

“If you have a CCOG award with an award symbol and the award amount is zero or blank, your 
financial aid office will determine your final CCOG award amount. Depending upon family income, 
the CCOG award will be applied to funding gaps that could cover up to 100% of tuition and 
APPROVED fees after first subtracting any other federal, state, or institutional/outside grant aid 
that you receive” 

CCOG Message



Loans & 
Financing 
Shortfall 
Solutions

1. Monthly Payment Plans – offered by the college  BEST

2. Federal Direct Loan Program (1st year dependent student)

●Subsidized Loan $3,500 need based

●Unsubsidized Loan $2,000 additional

●2026 - 2027 - Federal Direct Undergraduate Direct Loans 

are 6.52% plus a 1.057% origination fee

2027– 2028 Rates and fees are determined annually



Self Help Loan 
Options to 
Cover the Gap
Borrow up to cost of 
attendance

2027 – 2028 Interest Rates will be determined June 1, 2027



NJBEST 529 
College 
Savings Plan

● HESAA awards a one-time scholarship ranging from 
$2,000 - $6,000 to NJBEST beneficiaries who enroll in a 
New Jersey institution after making contributions to an 
account for at least 4 years

● NJBEST offers a matching grant up to $750 for new accounts

● State tax deduction for up to $10,000 in annual contributions 
to an account

To Learn More: 
https://www.hesaa.org/pages/NJBESTHome.aspx



Loan 
Redemption 
Programs



School 
Counselor 
Services



Financial Aid 
Sessions

Click on Financial Aid Sessions for information and to register



Real Money 
101 Sessions

Click on Real Money 101 Sessions for information and to register



HESAA 
Services

• www.hesaa.org

✓School Counselors

✓Students & Parents

✓Forms and Applications

• www.njgrants.org

• www.njclass.org

• njbest.com

• Publications in paper & electronic

HESAA Customer Care Line (609) 584-4480 or (800) 792-8670 
Monday- Thursday 8:30 a.m. - 8 p.m. Friday 8:30 a.m. to 5 p.m.

Outreach@hesaa.org



Contact 
Information

➢Sharon Austin at 609-588-3300 ext. 1402 or sharon_austin@hesaa.org

➢André Maglione at 609-588-3300 ext. 1400 or andre_maglione@hesaa.org

➢Kimberley Fawkes at 609-588-3300 ext. 1423 or kimberley_fawkes@hesaa.org

➢Jamillah Barker at 609-588-3300 ext. 1404 or jamillah_barker@hesaa.org

➢Taira  Holley-Mayfield 609-588-3300 ext. 1426 or taira_holley-mayfield@hesaa.org

➢Jessica Sanchez at 609-588-3300 ext. 1427 or jessica_Sanchez@hesaa.org

➢Andrea Wisniewski 609-588-3300 ext. 1425 or awisniewski@hesaa.org

➢Mara Jimenez-Galati 609-588-3300 ext. 1409 or mjimeniz-galati@hesaa.org
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