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Notice to Recipient

Confidential

These materials have been prepared by one or more affiliates of Bank of America Corporation (“BAC” and, together with its affiliates, the “BAC Group”) for the client or potential client to whom these materials are directly addressed and delivered (the “Company”) for discussion purposes
only in connection with an actual or potential mandate or engagement and remain subject to verification and to our further review and assessment from, inter alia, a legal, tax, compliance, accounting policy and risk perspective, as appropriate. These materials were designed for
discussion with and consideration by specific persons familiar with the business and affairs of the Company and are being furnished and should be considered only when taken together with any other information, oral or written, provided by us in connection herewith. These materials are
not intended to provide the sole basis for evaluating, and should not be considered as, and are not intended to provide, any advice, recommendation or formal opinion with respect to, any transaction or any financial, strategic, business or other matter and do not constitute an offer or
solicitation to sell or purchase any securities, nor do they constitute a commitment by BAC or any of its affiliates to provide, arrange, bookrun, underwrite or syndicate any financing for any transaction, to market, offer, place, sell, underwrite or purchase any security or to otherwise enter
into any type of business relationship in connection herewith. None of BAC or its affiliates has provided or will provide legal, tax, compliance, accounting or risk advice to the Company or any recipient of these materials. These materials are not intended to provide any such advice or any
consulting, rating agency or environmental, social and governance and sustainability (“ESG”) rating agency advice, nor are any materials provided by us intended to identify, evaluate or advise you as to any potential legal, reputational or other risks. The information and any examples
provided have not been evaluated or verified for effectiveness, quality, accuracy or risk and none of BAC or its affiliates is endorsing any particular approach to ESG, any particular ESG investment strategy or any particular ESG standards, ratings or metrics. These materials are subject to
the Company’s own review and assessment from a legal, tax, compliance, accounting policy, financial, strategic, ESG, and risk perspective, as appropriate, and the Company should consult with its own legal, tax, compliance, accounting, financial, and ESG advisors prior to entering any
transaction. These materials are not intended to be legally binding or to give rise to any legal or fiduciary relationship between the recipient or any other person whatsoever and any person or entity within the BAC Group. No person or entity within the BAC Group will be responsible or
liable (whether in tort, contract or otherwise) for any losses or damages, consequential or otherwise, that may be incurred or alleged by any person or entity as a result of these materials, any inaccurate, incomplete or misleading statement, error or omission in these materials, or any
transaction (whether entered into or not) relating to or resulting from these materials, and these materials may not be used or relied upon for any purpose, other than as may be specifically agreed with us in writing. We assume no obligation to verify, update, correct or otherwise revise
these materials. These materials have not been prepared with a view toward public disclosure (whether under any securities laws or otherwise), are intended solely for review and consideration by the Company, and may not be, in whole or in part, reproduced, disseminated, quoted or
referred to, or shown, transmitted, or otherwise given to, any person other than the Company’s authorized representatives, without our prior written consent.

These materials are based on information provided by or on behalf of the Company and/or other potential transaction participants, from public sources or otherwise reviewed by us. We assume no responsibility for independent investigation or verification of the information included in
these materials (including, without limitation, data from third party suppliers) and have relied on such information being complete and accurate in all material respects. To the extent such information includes estimates and forecasts of future financial performance prepared by or
reviewed with the managements of the Company and/or other potential transaction participants or obtained from public sources, we have assumed that such estimates and forecasts have been reasonably prepared on bases reflecting the best currently available estimates and judgments
of such management or other parties (or, with respect to estimates and forecasts obtained from public sources, represent reasonable estimates). Any such estimates and forecasts may reflect assumptions and judgments that prove incorrect; there can be no assurance that any estimates
or forecasts will be realized. No representation or warranty, express or implied, is made as to the accuracy or completeness of any such information, or of any other information in these materials, and nothing contained herein is, or shall be relied upon as, a representation, warranty or
undertaking, whether as to the past, the present or the future. These materials may not reflect information known to other professionals in other business areas of the BAC Group. Any league tables referenced within these materials have been prepared using data sourced from external
third-party providers as outlined in the relevant footnotes where applicable.

The BAC Group comprises a full service securities firm and commercial bank engaged in securities, commodities and derivatives trading, foreign exchange and other brokerage activities, and principal investing as well as providing investment, corporate and private banking, asset and
investment management, financing and strategic advisory services and other commercial services and products to a wide range of corporations, governments and individuals, in the United States and internationally, from which conflicting interests or duties, or a perception thereof, may
arise. In the ordinary course of these activities, parts of the BAC Group at any time may invest on a principal basis or manage funds that invest, make or hold long or short positions, finance positions or trade or otherwise effect transactions, for their own accounts or the accounts of
customers, in debt, equity or other securities or financial instruments (including derivatives, bank loans or other obligations) of the Company, potential counterparties or any other person that may be involved in a transaction.

"Bank of America" is the marketing name for the lending, derivatives and other commercial banking activities of the BAC Group. “BofA Securities” is the marketing name for the securities, corporate advisory and capital markets activities of the BAC Group. Lending and other commercial
banking activities are performed globally by banking affiliates of BAC, including Bank of America, N.A., member FDIC and in Australia by Bank of America, N.A., Australian Branch (“BANA Australia”). Securities, strategic advisory, and corporate advisory services are performed in Australia
by Merrill Lynch Markets (Australia) Pty. Limited (“MLMA”), Merrill Lynch (Australia) Futures Limited (“MLAF”), Merrill Lynch Equities (Australia) Limited (“MLEA”) and their related bodies corporate which hold, or are exempt from the requirement to hold, an Australian Financial Services
Licence such as BofA Securities, Inc. and Merrill Lynch International. Apart from BANA Australia, none of the other related entities, including MLMA, MLAF, MLEA and BAC are Authorised Deposit-taking Institutions authorised under the Banking Act 1959 of Australia nor regulated by the
Australian Prudential Regulation Authority (“APRA”). The obligations of MLMA, MLAF, MLEA and their related bodies corporate (other than BANA Australia) do not represent deposits or other liabilities of BANA Australia and are not guaranteed by BANA Australia. BofA Securities, Inc. is
registered as a futures commission merchant with the CFTC and a member of the NFA. BAC Group entities and branches provide financial services to the clients of Bank of America and BofA Securities and may outsource/delegate the marketing and/or provision of certain services or
aspects of services to other branches or members of the BAC Group. Your service provider will remain the entity/branch specified in your onboarding documentation and/or other contractual or marketing documentation even where you communicate with staff that operate from a
different entity or branch which is acting for and on behalf of your contractual service provider in their communications with you. Some or all products and services offered by the BAC Group may be unavailable in certain jurisdictions, or may be available only on an offshore and/or
reverse solicitation basis, and availability is subject to change without notice. The BAC Group does not perform in any jurisdiction banking activities that are reserved by local law to licensed or approved banks, except in those jurisdictions where its banking affiliates have procured the
necessary licenses or approvals. This document is NOT a research report and is NOT a product of a research department and the material in this communication is not investment research or a research recommendation. This document is not prepared as or intended to be investment
advice, and the content is not and should not be considered as investment advice under any circumstances. The BAC Group has adopted policies and guidelines designed to preserve the independence of our research analysts. These policies prohibit employees from, directly or indirectly,
offering research coverage, a favorable research rating or a specific price target or offering to change a research rating or price target as consideration for or an inducement to obtain business or other compensation and prohibit research analysts from being directly compensated for
involvement in corporate advisory transactions. The views expressed herein are the views solely of the specific BAC Group line of business providing you with these materials and no inference should be made that the views expressed represent the view of the firm’s research department.

Any statements contained herein as to tax matters were neither written nor intended by us to be used and cannot be used by any taxpayer for the purpose of avoiding tax penalties that may be imposed on such taxpayer. If any person uses or refers to any such tax statement in
promoting, marketing or recommending a partnership or other entity, investment plan or arrangement to any taxpayer, then the statement expressed herein is being delivered to support the promotion or marketing of the transaction or matter addressed and the recipient should seek
advice based on its particular circumstances from an independent tax advisor. Notwithstanding anything that may appear herein or in other materials to the contrary, the Company shall be permitted to disclose the tax treatment and tax structure of a transaction—including any materials,
opinions or analyses relating to such tax treatment or tax structure, but without disclosure of identifying information or any non-public commercial or financial information (except to the extent any such information relates to the tax structure or tax treatment)—on and after the earliest
to occur of the date of (i) public announcement of discussions relating to such transaction, (ii) public announcement of such transaction or (iii) execution of a definitive agreement (with or without conditions) to enter into such transaction; provided, however, that if such transaction is not
consummated for any reason, the provisions of this sentence shall cease to apply.

We are required to obtain, verify and record certain information that identifies the Company, which information includes the name and address of the Company and other information that will allow us to identify the Company in accordance, as applicable, with the USA Patriot Act (Title 11l
of Pub. L. 107-56, as amended, which was signed into law October 26, 2001) and such other laws, rules and regulations as applicable within and outside the United States.

For more information, including who your contractual service provider is or will be, the terms and conditions that apply to the service(s), and information regarding external third-party data providers and the criteria and methodology used to prepare a league table, please contact your
Bank of America or BofA Securities representative or relationship manager.

©2026 Bank of America Corporation. All rights reserved. 1/2026




Executive Summary ”\\/

Overview

m The financing priced on Tuesday August 4" which was a particularly active week, with
approximately $S17 billion of municipal issuance concentrated in the first half of the week

Interest Rate m The Bonds were well received despite heavy new issue supply, pricing favorably as
Environment compared to several other Pennsylvania School District issues

m Since August 4th, we have seen tremendous interest rate volatility with the 10-year MMD spot
rates increasing 89 basis points

m Proceeds of the Series 2026A Bonds will fund the construction of an addition to Mt. Nittany
Elementary School and the development of a new Park Forest Middle School

2026 Series A Bonds
(New Money
Projects)

B The Series 2026A Bonds were structured with a 25-year amortization concentrated in the later
years to achieve over level debt service

m Strong investor demand enabled BofA to reduce interest rates by up to 8 bps across the curve

m The Series B Bonds currently refunded a portion of the outstanding Series 2015 Bonds ($46.1
million)

2026 Series B Bonds
(Current Refunding of [im The refunding generated approximately $3.3 million of present value savings, representing

Series 2015 Bonds) 7.2% savings on the refunded bonds

m As a result of order book, BofA reduced interest rates by up to 6 bps across the amortization
for the 2026B Bonds




Market Environment
2026YTD Historical UST and MMD

RATES (Since 2026)

Min Average Max Pricing Day (08/04/26) Current (09/29/26)

10Y MMD 252%  3.03%  4.23% 3.34% 4.23%
6.00% . 10Y UST 397%  4.46%  5.26% 4.63% 5.26%
30Y MMD 4.17%  440%  5.20% 4.51% 5.20%
30 UST 4.64%  5.00%  559% 5.18% 5.59%
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Source: Refinitiv TM3 and U.S. Department of the Treasury as of 09/29/26.
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2026A and 2026B Bonds 7

Debt Service and Amortization Structure

Series 2026A&B Final Amortization Structure Current Debt Service Overview

Maturity 2026A 20268 25
2027 25,000 22,655,000 % W Existing D/S m™2026B D/S ™ 2026A D/S
2028 5,000 2,750,000 v
2029 5,000 5,000
2030 5,000 2,980,000
2031 125000 3,130,000 20
2032 130,000 3,290,000
2033 135,000 3,455,000
2034 135,000 3,625,000
2035 145,000 5,000 15
2036 160,000 3,935,000
2037 165,000 4,130,000
2038 170,000 4,335,000
2039 185,000 4,555,000
2040 195,000 4,780,000 10
2041 200,000 -
2042 205,000 -
2043 220,000 -
2044 2,850,000 - 5
2045 6,435,000 -
2046 8,160,000 -
2047 8,570,000 -
2048 - -
2049 - - 0
2050 - - N RN N N NN SIITISIISLTISTSSERN
2051 38,790,000 : SRR RSRR82828282832828388288¢8¢%

NN TS TS S TS S T TESEF T TCTEF S TCTSESEFSTSESEFSTCTSESESTSESFSTSESEFTSTSESEFSTSESFTSESFTSESFTSFSTSESEFTSTSESFSTSTSTFTCTS S T e

Total $66,995,000 _ $43,630,000 SS3883388838883838838883888358




Pricing Results “7
566,665,000 General Obligation Bonds, Series A of 2026

m Pricing Progression resulted in yield improvements of up to 8 bps

_ Pre-Marketing Preliminary Pricing Final Pricing

. Int MMD Int MMD Spread to . Spread to . Spread to . Spread
Maturity ¢/3/9026 8/a/2026 COUPOM I:t mmp  'eld Coupon I:t mmp  'eld Coupon I:t mmp  Teld Diffperence
3/15/2027 2.51% 2.50% 5.00% 12 bps 2.63% 5.00% 12 bps 2.62% 5.00% 8 bps 2.58% -4 bps
3/15/2028 2.60% 2.58% 5.00% 13 bps 2.73% 5.00% 13 bps 2.71% 5.00% 8 bps 2.66% -5 bps
3/15/2029 2.69% 2.67% 5.00% 14 bps 2.83% 5.00% 14 bps 2.81% 5.00% 14 bps 2.81% 0 bps
3/15/2030 2.76% 2.74% 5.00% 15 bps 2.91% 5.00% 15 bps 2.89% 5.00% 12 bps 2.86% -3 bps
3/15/2031 2.87% 2.84% 5.00% 15 bps 3.02% 5.00% 15 bps 2.99% 5.00% 12 bps 2.96% -3 bps
3/15/2032 2.93% 2.90% 5.00% 16 bps 3.09% 5.00% 16 bps 3.06% 5.00% 13 bps 3.03% -3 bps
3/15/2033 3.05% 3.02% 5.00% 17 bps 3.22% 5.00% 17 bps 3.19% 5.00% 12 bps 3.14% -5 bps
3/15/2034 3.14% 3.11% 5.00% 19 bps 3.33% 5.00% 19 bps 3.30% 5.00% 16 bps 3.27% -3 bps
3/15/2035 3.23% 3.20% 5.00% 20 bps 3.43% 5.00% 20 bps 3.40% 5.00% 20 bps 3.40% 0 bps
3/15/2036 3.33% 3.30% 5.00% 22 bps 3.55% 5.00% 22 bps 3.52% 5.00% 19 bps 3.49% -3 bps
3/15/2037 3.43% 3.40% 5.00% 23 bps 3.66% 5.00% 23 bps 3.63% 5.00% 20 bps 3.60% -3 bps
3/15/2038 3.53% 3.50% 5.00% 26 bps 3.79% 5.00% 26 bps 3.76% 5.00% 21 bps 3.71% -5 bps
3/15/2039 3.60% 3.59% 5.00% 28 bps 3.88% 5.00% 28 bps 3.87% 5.00% 22 bps 3.81% -6 bps
3/15/2040 3.70% 3.70% 5.00% 28 bps 3.98% 5.00% 28 bps 3.98% 5.00% 23 bps 3.93% -5 bps
3/15/2041 3.76% 3.76% 5.00% 28 bps 4.04% 5.00% 28 bps 4.04% 5.00% 25 bps 4.01% -3 bps
3/15/2042 3.80% 3.80% 5.00% 28 bps 4.08% 5.00% 28 bps 4.08% 5.00% 28 bps 4.08% 0 bps
3/15/2043 3.86% 3.86% 5.00% 28 bps 4.14% 5.00% 28 bps 4.14% 5.00% 28 bps 4.14% 0 bps
3/15/2044 3.94% 3.94% 5.00% 26 bps 4.20% 5.00% 26 bps 4.20% 5.00% 26 bps 4.20% 0 bps
3/15/2045 4.01% 4.01% 5.00% 25 bps 4.26% 5.00% 25 bps 4.26% 5.00% 18 bps 4.19% -7 bps
3/15/2046 4.11% 4.11% 5.00% 24 bps 4.35% 5.00% 24 bps 4.35% 5.00% 18 bps 4.29% -6 bps
3/15/2047 4.21% 4.21% 5.00% 24 bps 4.45% 5.00% 24 bps 4.45% 5.00% 19 bps 4.40% -5 bps

3/15/2051 4.37% 4.37% 5.00% 28 bps 4.65% 5.00% 28 bps 4.65% 5.00% 20 bps 4.57% -8 bps

MMD expressed as percentage and spread expressed in basis points.
CALL FEATURES: Optional call in 03/15/2036 @100.00




Summary of Orders and Allotments “7
566,665,000 General Obligation Bonds, Series A of 2026

m Order book oversubscribed for maturities representing 99% of bonds
m  Only $680k unsold and underwritten by BofA

General Obligation Bonds, Series A of 2026

.. . . Total Retail Priority
. Principal Total Retail Institutional o .- .. Unsold
Maturity Coupon ($000) Orders ($000) Orders ($000) & Institutional Subscription Balance ($000)
(Priority) Orders ($000) Levels
3/15/2027 5.000% $5 $- $- $- 0.0x $5
3/15/2028 5.000% 5 - - - 0.0x 5
3/15/2029 5.000% 5 - - - 0.0x 5
3/15/2030 5.000% 5 - - - 0.0x 5
3/15/2031 5.000% 125 - - - 0.0x 125
3/15/2032 5.000% 130 10 - 10 0.1x 120
3/15/2033 5.000% 135 - - - 0.0x 135
3/15/2034 5.000% 135 - - - 0.0x 135
3/15/2035 5.000% 145 - - - 0.0x 145
3/15/2036 5.000% 160 - 185 185 1.2x -
3/15/2037 5.000% 165 - 165 165 1.0x -
3/15/2038 5.000% 170 - 170 170 1.0x -
3/15/2039 5.000% 185 - 370 370 2.0x -
3/15/2040 5.000% 195 - 390 390 2.0x -
3/15/2041 5.000% 200 - 600 600 3.0x -
3/15/2042 5.000% 205 - 205 205 1.0x -
3/15/2043 5.000% 220 - 220 220 1.0x -
3/15/2044 5.000% 2,850 - 4,125 4,125 1.4x -
3/15/2045 5.000% 6,435 - 49,830 49,830 7.7x -
3/15/2046 5.000% 8,160 - 49,890 49,890 6.1x -
3/15/2047 5.000% 8,570 - 46,100 46,100 5.4x -
3/15/2051 5.000% 38,790 350 320,120 320,470 8.3x -

Total $66,995 $360 $472,370 $472,730 7.1x $680




Pricing Results 7
542,515,000 General Obligation Bonds, Series B of 2026

m Pricing Progression resulted in yield improvements of up to 6 bps

_ Pre-Marketing Preliminary Pricing Final Pricing

Maturity ;r};/'\ggnzz :}Z/“;gnzz Coupon T::?\::nt; Yield Coupon T::T\::/Itlg Yield Coupon T::?\::ntg Yield Disf?erf::ce
3/15/2027 2.51% 2.50% 5.00% 12 bps 2.63% 5.00% 12 bps 2.62% 5.00% 8 bps 2.58% -4 bps
3/15/2028 2.60% 2.58% 5.00% 13 bps 2.73% 5.00% 13 bps 2.71% 5.00% 8 bps 2.66% -5 bps
3/15/2029 2.69% 2.67% 5.00% 14 bps 2.83% 5.00% 14 bps 2.81% 5.00% 14 bps 2.81% 0 bps
3/15/2030 2.76% 2.74% 5.00% 15 bps 2.91% 5.00% 15 bps 2.89% 5.00% 12 bps 2.86% -3 bps
3/15/2031 2.87% 2.84% 5.00% 15 bps 3.02% 5.00% 15 bps 2.99% 5.00% 12 bps 2.96% -3 bps
3/15/2032 2.93% 2.90% 5.00% 16 bps 3.09% 5.00% 16 bps 3.06% 5.00% 13 bps 3.03% -3 bps
3/15/2033 3.05% 3.02% 5.00% 17 bps 3.22% 5.00% 17 bps 3.19% 5.00% 12 bps 3.14% -5 bps
3/15/2034 3.14% 3.11% 5.00% 19 bps 3.33% 5.00% 19 bps 3.30% 5.00% 16 bps 3.27% -3 bps
3/15/2035 3.23% 3.20% 5.00% 20 bps 3.43% 5.00% 20 bps 3.40% 5.00% 20 bps 3.40% 0 bps
3/15/2036 3.33% 3.30% 5.00% 22 bps 3.55% 5.00% 22 bps 3.52% 5.00% 19 bps 3.49% -3 bps
3/15/2037 3.43% 3.40% 5.00% 23 bps 3.66% 5.00% 23 bps 3.63% 5.00% 20 bps 3.60% -3 bps
3/15/2038 3.53% 3.50% 5.00% 26 bps 3.79% 5.00% 26 bps 3.76% 5.00% 21 bps 3.71% -5 bps
3/15/2039 3.60% 3.59% 5.00% 28 bps 3.88% 5.00% 28 bps 3.87% 5.00% 22 bps 3.81% -6 bps

3/15/2040 3.70% 3.70% 5.00% 28 bps 3.98% 5.00% 28 bps 3.98% 5.00% 23 bps 3.93% -5 bps

MMD expressed as percentage and spread expressed in basis points.
CALL FEATURES: Optional call in 03/15/2036 @100.00




Summary of Orders and Allotments 7
$42,515,000 General Obligation Bonds, Series B of 2026

m Order book oversubscribed for maturities representing 99.9% of bonds

m  Only $10k unsold and underwritten by BofA

General Obligation Bonds, Series B of 2026

. Principal Total Retail Institutional Tota! Rejtail Pri°f itY Unsold
Maturity Coupon ($000) Orders ($000)  Orders (000) % Institutional Subscription g1 nce ($000)
(Priority) Orders ($000) Levels

3/15/2027 5.000% $2,655 S- $11,035 $11,035 4.2x S-
3/15/2028 5.000% 2,750 500 12,925 13,425 4.9x -
3/15/2029 5.000% 5 - - - 0.0x 5
3/15/2030 5.000% 2,980 500 8,630 9,130 3.1x -
3/15/2031 5.000% 3,130 - 10,485 10,485 3.3x -
3/15/2032 5.000% 3,290 - 11,425 11,425 3.5x -
3/15/2033 5.000% 3,455 - 18,440 18,440 5.3x -
3/15/2034 5.000% 3,625 - 11,020 11,020 3.0x -
3/15/2035 5.000% 5 - - - 0.0x 5
3/15/2036 5.000% 3,935 - 13,340 13,340 3.4x -
3/15/2037 5.000% 4,130 - 12,590 12,590 3.0x -
3/15/2038 5.000% 4,335 - 23,035 23,035 5.3x -
3/15/2039 5.000% 4,555 - 29,085 29,085 6.4x -
3/15/2040 5.000% 4,780 - 22,015 22,015 4.6x -

Total $43,630 $1,000 $184,025 $185,025 4.2x $10




Final Plan of Finance

New Money and Current Refunding

>
//

Sources New Money Refunding Aggregate : )

Par Amount $66,665,000  $42,515000  $109,180,000 Al s ST oA A

Premium 2,882,043 3,810,771 6,692,814 6/30/2027 $1,000

Capital Reserve Fund 27,310,389 - 27,310,389

Total Sources $96,857,432  $46,325,771 __ $143,183,203 6/30/2028 399,000

6/30/2029 63,250

Uses New Money Refunding Aggregate

Park Forest Middle School PF $71,994,781 g $71,994,781 6/30/2030 393,500

Mount Nittany Elementary School PF 24,492,770 - 24,492,770 6/30/2031 392,250

Refunding Escrow Deposit - 46,125,000 46,125,000

Cost of Issuance 120,593 76,907 197,500 6/30/2032 395,250

Underwriter's Discount 246,688 123,634 370,322 6/30/2033 394,200

Additional Proceeds 2,600 230 2,830

Total Uses $96,857,432  $46,325,771 $143,183,203 6/30/2034 395,000

6/30/2035 80,250

New Money Refunding Aggregate 6/30/2036 335,500

Delivery Date 09/15/2026 09/15/2026 09/15/2026 6/30/2037 395,000

First Maturity Date 03/15/2027 03/15/2027 03/15/2027

Call Feature 03/15/2036 03/15/2036 03/15/2036 6/30/2038 393,750

Tax Status Tax-Exempt Tax-Exempt Tax-Exempt 6/30/2039 396,750

Par.Amount . $66,665,000 $42,515,000 $109,180,000 6/30/2040 393,750

Project Fund Deposit $96,487,551 S- $96,487,55

All-in TIC 4.72% 3.72% 4.48% Total Savings $4,488,450

Max Annual D/S $10,915,000 $4,862,500 $10,915,000 NPV Savings ($) $3,309,895

Average Annual D/S $5,613,342 $4,404,102 $8,040,092

Total D/S $137,526,875 $59,455,375 $196,982,250 NPV Savings (%) 7.18%




Risk Disclosures
Fixed Rate Bonds(?

Material Risk Consideration Description of Risk Potential Consequences

Issuer Default Risk Possibility that the Issuer defaults under the authorizing . Range of available remedies may be brought against Issuer (e.g., forcing
documents Issuer to raise taxes or rates)
. Credit ratings negatively impacted
. Access to capital markets impaired
. Possibility of receivership or bankruptcy for certain issuers
Redemption Risk The ability to redeem the bonds prior to maturity may be . Inability to refinance at lower interest rates
limited
Refinancing Risk Possibility that the bonds cannot be refinanced . Inability to refinance at lower interest rates
Reinvestment Risk Possibility that the Issuer may be unable to invest unspent . Negative arbitrage resulting in a higher cost of funds

proceeds at or near the interest rate on the bonds

Tax Compliance Risk For tax-exempt bonds, possibility that failure to comply with . Increase in debt service costs retroactively to date of issuance
tax- related covenants results in the bonds becoming taxable . Possible mandatory redemption of bonds affected
obligations . Risk of IRS audit

. Difficulty in refinancing the bonds
. Access to tax-exempt market impacted
. Difficulty in issuing future tax-exempt debt

(1)  You should consult with your financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent you deem appropriate concerning such risks.
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