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Review of Audits

• The District received unmodified opinions on the June 30, 
2026 school district financial statements and extraclassroom
financial statement.

• Business office was very cooperative during the audit.
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Management Letter

• A report on the District’s internal control over financial
reporting was issued and did not identify any areas in which
the District’s internal controls can be improved.

• No current year or prior year findings or recommendations.
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Required Auditor Communications

• Our responsibility under generally accepted auditing standards
and Government Auditing Standards.

• GASB Statement No. 103, Financial Reporting Model
Improvements, was implemented during the fiscal year.

• Accounting estimates affecting financials.
• Lease receivable and deferred inflows of resources
• Useful life of capital assets and intangible lease assets
• Compensated absences payable
• Net pension asset/liability
• Other post-employment benefits obligation
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Required Auditor Communications

• There were no:

• Disagreements with management.

• Difficulties encountered in performing the audit.

• Corrected misstatements (none identified that were material,
individually or in the aggregate, to the financial statements as a
whole).

• Management representations.
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New Governmental Accounting Standard

• GASB Statement No. 103, Financial Reporting Model
Improvements, was issued to improve key components of the
financial reporting model to enhance its effectiveness in
providing information that is essential for decision making and
assessing a government’s accountability. The Statement was
effective for the District for the fiscal year ended June 30,
2026. There were no restatements of opening balances in
connection with the implementation of this Statement.
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New Governmental Accounting Standard

• GASB Statement No. 104, Disclosure of Certain Capital
Assets, requires certain types of capital assets to be disclosed
separately in the capital assets note disclosure, such as
intangible lease assets, subscription assets, and assets held for
sale. The Statement was effective for the fiscal year ended
June 30, 2026. The implementation of this Statement was not
material to the financial statements as a whole. There were no
restatements of opening balances in connection with the
implementation of this Statement.
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Financial Highlights – Governmental Funds
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Financial Highlights – Governmental Funds
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The following is a summary of the major changes in the general fund that resulted in 
revenues increasing over the prior fiscal year:

Review of the Financial Statements
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The following is a summary of the major changes in the general fund that resulted in 
expenditures and other financing uses increasing over the prior fiscal year:

Review of the Financial Statements
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Review of Financial Statements

• Revenues in the general fund increased when compared to the prior
fiscal year, primarily due to the following:

• Real property taxes increased in accordance with the District’s voter
approved tax levy increase.

• State sources increased due to the District receiving more general aid
and lottery aid.
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Review of Financial Statements

• Expenditures and other financing uses in the general fund increased
when compared to the prior fiscal year, primarily due to the following:
• Instruction increased primarily due to higher special education contractual

and tuition costs (BOCES, applied behavior analysis services, out-of-district
placements) along with contractual salary increases.

• Pupil transportation increased primarily due to higher contracted
transportation costs.

• Debt service principal increased due to a one-time, non-recurring lease
payoff.

• Operating transfers out increased primarily due to additional monies
appropriated from the capital reserve and repair reserve and transferred to
the capital projects fund as approved by the voters.
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Review of the Financial Statements

• Special aid fund - The fund balance in the special aid fund remained at
$0, as revenues and expenditures are recognized in equal amounts each
year. Expenditures consist primarily of reimbursable grant programs, as
well as a transfer from the general fund for the District’s share of costs
for the summer program for students with disabilities and state
supported section 4201 schools.

• Special revenue child care fund - The fund balance in the special
revenue child care fund increased, which was due to the favorable
operations of the child care program due to increased enrollment in the
program.
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Review of the Financial Statements

• School lunch fund - The fund balance in the school lunch fund increased due to
the food service program’s operating surplus, largely resulting from the State’s
Universal School Meals Program, which increased state aid funding for meals
reimbursements.

• Miscellaneous special revenue fund - The fund balance in the miscellaneous
special revenue fund increased due to revenues exceeding expenditures for
extraclassroom activities, partially offset by scholarships awarded exceeding
donations received and interest earnings for scholarships and donations.
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Review of the Financial Statements

• Debt service fund - The fund balance in the debt service fund increased
due to interest earnings in the current fiscal year.

• Capital projects fund - The fund balance in the capital projects fund
increased due to other financing sources relating to the energy
performance contract of $23,420,215 and leases of $1,062,473,
budgeted transfers from the general fund of $2,500,000, and voter-
approved appropriations from the capital and repair reserves of
$6,223,269 exceeding capital outlays of $27,092,479.
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Review of the Financial Statements

The following is a summary of the District’s general fund restricted fund
balance activity:
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The use of the capital reserve ($6,000,000) and repair reserve ($223,269) represents voter-approved 
appropriations transferred to the capital projects fund.



Change in the Unassigned Fund Balance –
General Fund
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Change in the Unassigned Fund Balance –
General Fund
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• The opening unassigned fund balance of $7,896,172 is the June 30, 2025,
unassigned fund balance.

• The total revenues over budget were primarily related to use of money and
property, miscellaneous revenues, and other tax items exceeding budgeted amounts.

• The expenditures, other financing uses, and encumbrances under budget reflected
savings across the budget, but were predominantly in employee benefits and
instruction.

• The District funded $33,000 to the unemployment insurance reserve, $3,621,783 to
the retirement contribution – employees’ retirement system reserve, and
$12,350,346 to the capital reserve.

• The District allocated interest of $2,830,873 to the reserves and the unassigned
reserve for tax reduction.



Change in the Unassigned Fund Balance –
General Fund
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• The change in nonspendable fund balance relates to the long-term lease receivable
(excess of lease receivable over deferred inflows of resources – leases) .

• The closing unassigned fund balance of $8,231,859 represents the fund balance
retained by the District that is not restricted or assigned for subsequent fiscal years’
taxes. This amount is limited to 4% of the 2026-2027 budget of $205,796,480. The
District’s unassigned fund balance is 4.00% and is in compliance with NYS Real
Property Tax Law §1318.



Importance of Financial Health

• Assists in the computation of District’s tax levy.
• Cash flow.
• Improves credit rating. 
• Reduces borrowing and interest costs.
• Funds unbudgeted contingent expenses.
• Funds state aid shortfalls. 
• Preserve existing programs and opportunities for the students.
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Future Governmental Accounting Standard

• GASB Statement No. 105, Subsequent Events, was issued to
improve the financial reporting requirements for subsequent
events, thereby enhancing consistency in their application and
better meeting the information needs of financial statement
users. The requirements of this Statement are effective for the
fiscal year ended June 30, 2027.
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Plainview-Old Bethpage Central School District
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