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How are we supporting our students?

● What are Restricted Funds and Categoricals? State and Federal funding 
provided to help California schools meet the educational needs of all 
students.

● Our Goal Today: Explain how these funds are used fairly and legally to give 
extra support where it is needed most.

● The Core Rule: Most State and Federal funds must add to (supplement), not 
replace (supplant), local and state funding for our schools.

● Transparency: Our budget methodology is open to the public to ensure every 
school gets its proper share.



The Golden Rule: "Supplement, Not Supplant"

● The Rule in Plain English: The majority of Restricted money is designed to 
be extra funding.

● Guaranteed Fairness: Let's take Title I as the example: Before a school 
receives a single dollar of Title I money, it must first receive its full, fair share 
of regular state and local district money.

● No Swapping: District funds cannot be taken away or reduced simply 
because a school gets Title I assistance.



Auditing Rules

● How Are We Audited? 
○ Government looks at the big picture: how the district allocates its main budget.

● Focus
○ Equity and ensuring all schools get their fair share of regular funds first.



How/When the District Distributes Funds to Schools
● Some Funding is Directly Awarded to Sites and Some Directly to the District
● When Funds are Awarded to the District and the District Decides to Provide 

Funding Directly to Sites: How Are These Funds Distributed?
● Flexible & Fair: Our district picks a clear formula to distribute.
● Examples of Fair Funding Methods:

○ Student Need: Providing extra base and supplemental funding for students learning English, 
students with disabilities, or low-income families.

○ Grade Levels: Adjusting base amounts for elementary, middle, or high school needs.
○ Staffing Ratios: Guaranteeing a set number of teachers and counselors per school.

● Bottom Line: Restricted funding plays zero role in how regular district funds 
are divided up.



Categorical Funds

● In school finance, categorical funds are restricted state or federal revenues 
allocated to Local Educational Agencies (LEAs) that are legally earmarked for 
specific purposes, programs, or targeted student populations.

● Categorical funds operate outside of local discretionary control and must be 
spent strictly according to the guidelines established by the granting agency.

● Where as LCFF (Local Control Funding Formula) funds are unrestricted, but 
are tied to the LCAP
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Key Characteristics of Categorical Funds

● Restricted Use: Expenditures are legally bound to the specific intent of the grant or 
program (e.g., Special Education, Title I, After School Education and Safety (ASES), or 
Proposition 28 Arts and Music).

● Targeted Support: The funds are designed to support distinct student 
demographics—such as students with disabilities, English learners, or low-income 
students—or to fund specific educational initiatives.

● SACS Tracking: Categoricals require strict accounting isolation using specific 
Standardized Account Code Structure (SACS) Resource codes to ensure audit 
compliance and prevent commingling with the unrestricted general fund.

● Compliance and Reporting: These funds often carry unique deadlines, expenditure 
reporting requirements, restricted indirect cost rates, and specific rules regarding 
whether unspent funds can be carried over to the next fiscal year or must be returned 
(deferred revenue vs. fund balance).
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Historical Context:

● Prior to 2013, California's school funding model relied heavily on dozens of 
individual state categorical programs. The shift to LCFF consolidated the vast 
majority of these legacy state categoricals into unrestricted base, 
supplemental, and concentration grants to increase local control and equity. 

● Today, the term primarily refers to federal funds, Special Education, and new 
or remaining state block grants and restricted initiatives.
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Budgets at a 
Glance

–Title I, grants
–Specialized 

categorical funds

LCFF Supplemental Funds to address 
emerging bilingual students,low income, 

Foster Youth, Homeless, and students who 
are struggling to meet standards

Discretionary grants- Educator 
Effectiveness, One Time funds, 

etc.

General Funds/ 
Base Program 



Restricted Balance Details 
Restricted Resources (Resource 2000 – 9999):
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California Department of Education (CDE) 
Website

● CDE has a menu that is public and
accessible to all.

● This query site allows researching 
details about all Funding Sources by 
either Resource number or Funding
Title.
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CARES Programs
Priority Enrollment Criteria:

Priority Enrollment for participation is given to students who meet the following criteria: (criteria in priority order) 

• Unduplicated TK-6 pupil (Foster/McKinney Vento, Multilingual Learner (English learner) and / or meets income 
criteria)

Students who qualify as Unduplicated will receive first priority with enrollment.  This is also dependent on site 
capacity and space availability.

Once all unduplicated students have been placed….next criteria - 
Ongoing enrollment- unduplicated/grade level availability 

Expanded Learning Program Enrollment Criteria
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CARES Funding
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Funding Source Description Amount Expend By Date

After School Education & 
Safety (ASES) Grants

21 CARES Elementary and 
Middle School Sites

~ $4.3 Million annually for 
both Base and Supplemental 
Grants

June 30th

Expanded Learning 
Opportunities Program 
(ELOP) -Entitlement Funds

ELO-P funds support before 
school, after school, and 
during intersession and 
summer programs with 
priority in unduplicated TK-6 
students

~ $15.3 Million for 26/27. Can 
vary by year based on the 
district’s UPP %. 

Carryover of unexpended 
funds is allowed for one fiscal 
year. 

Title IA Funds MDHS and YVHS 
Expanded Learning 
Programs

~$263,000 per year. June 30th

Community Development 
Block Grant (CDBG)

Supports enrichment 
programming at 4 Bay Point 
schools

~$10,000 for 26/27 June 30th



Spending Plans

● All Restricted Programs have Reporting Deadlines and Spending Plans
● Here are some of the recent reporting periods that our teams addressed:
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Questions?




