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Independent Auditor's Report 

To the Board of Trustees 
Wharton Independent School District 
2100 N. Fulton 
Wharton, Texas  77488 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the  financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Wharton Independent School District ("the District"), as of and 
for the year ended June 30, 2025, and the related notes to the financial statements, which collectively 
comprise the Wharton Independent School District's basic financial statements as listed in the table of 
contents. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the respective 
financial position of the governmental activities, each major fund, and the aggregate remaining fund 
information of Wharton Independent School District, as of June 30, 2025, and the respective changes in 
financial position for the year then ended in accordance with accounting principles generally accepted in 
the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards (GAS), issued by the Comptroller General of the United States. Our responsibilities under 
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of Wharton Independent School 
District and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements 
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Wharton Independent School 
District's ability to continue as a going concern for twelve months beyond the financial statement issuance 
date, including any currently known information that may raise substantial doubt shortly thereafter. 
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Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 

Exercise  professional  judgment  and maintain  professional  skepticism  throughout  the  audit. 

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the District's internal control. Accordingly, no such opinion is expressed. 

Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the District's ability to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's 
Discussion and Analysis, and budgetary comparison information and schedule of the District's 
proportionate share of the net pension liability and schedule of District pension contributions, and 
schedule of the District's proportionate share of the net OPEB liability and schedule of District OPEB 
contributions be presented to supplement the basic financial statements. Such information is the 
responsibility of management and, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
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Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise Wharton Independent School District's basic financial statements. The introductory section and 
combining financial statements are presented for purposes of additional analysis and are not a required 
part of the basic financial statements. The schedule of expenditures of federal awards is presented for 
purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards,  and is also not a required part of the basic financial statements. The accompanying other 
supplementary information is presented for purposes of additional analysis and is also not a required part 
of the basic financial statements. The combining financial statements and other supplementary information 
and the schedule of expenditures of federal awards are the responsibility of management and were 
derived from and relate directly to the underlying accounting and other records used to prepare the basic 
financial statements. The information has been subjected to the auditing procedures applied in the audit of 
the basic financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, the 
combining financial statements and other supplementary information and the schedule of expenditures of 
federal awards are fairly stated, in all material respects, in relation to the basic financial statements as a whole. 

Other Information Included in the Annual Report 

Management is responsible for the other information included in the annual report. The other information 
as identified in the table of contents comprises the information included in the annual report but does not 
include the basic financial statements and our auditor's report thereon. Our opinions on the basic financial 
statements do not cover the other information, and we do not express an opinion or any form of assurance 
thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 
and consider whether a material inconsistency exists between the other information and the financial 
statements, or the other information otherwise appears to be materially misstated. If, based on the work 
performed, we conclude that an uncorrected material misstatement of the other information exists, we are 
required to describe it in our report. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report 
dated October 10, 2025 on our consideration of Wharton Independent School District's internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the effectiveness of internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering Wharton Independent School District's internal control over financial 
reporting and compliance. 

Respectfully submitted, 

Harry Afadapa & Associates, PC 

Cypress, Texas 
October  10, 2025 
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WHARTON INDEPENDENT SCHOOL DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 
JUNE 30, 2025 

This discussion and analysis of the Wharton Independent School District’s financial statements provides a 
narrative overview of the District’s financial activities for the fiscal year ended June 30, 2025.  The information 
presented here should be read in conjunction with the basic financial statements and the accompanying notes to 
those financial statements. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements. 
The District’s basic financial statements comprise three components: 1) government-wide financial statements, 
2) fund financial statements, and 3) notes to the financial statements.  This report also contains other required 
supplementary information in addition to the basic financial statements themselves. 

Government-wide financial statements.  The government-wide financial statements are designed to provide 
readers with a broad overview of Wharton Independent School District’s finances in a manner similar to private 
sector business.  They present the financial picture of the District from an economic resources measurement 
focus using the accrual basis of accounting. These statements include all assets of the District as well as all 
liabilities. Additionally, certain eliminations have occurred in regards to interfund activity, payables and 
receivables. 

The statement of net position presents information on all of the District’s assets and liabilities, with the difference 
between the two reported as net position. Increases or decreases in net position over time may serve as a 
useful indicator of whether the financial position of Wharton Independent School District is improving or 
deteriorating. 

The statement of activities presents information showing how the district’s net position changed during the most 
recent fiscal year using full accrual basis of accounting.  All changes in net position are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  Thus, 
revenues and expenses are reported in this statement for some items that will only result in cash flows in future 
fiscal periods. 

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives.  Wharton Independent School District, 
like other state and local governments, uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements.  All of the funds of the District can be divided into three categories: 
governmental funds, proprietary funds, and fiduciary funds. 

Governmental funds. Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements.  However, unlike the government-wide 
financial statements, governmental fund financial statements focus on current sources and uses of spendable 
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such 
information may be useful in evaluating a district’s near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the district-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements.  By doing so, readers may better 
understand the long-term impact of the district’s near-term financing decisions.  Both the governmental funds 
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances 
provide a reconciliation to facilitate this comparison between governmental funds and governmental activities. 

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the 
district.  Fiduciary funds are not reflected in the district-wide financial statement because the resources of those 
funds are not available to support the District’s own programs.  The accounting used for the fiduciary funds is 
much like that used for proprietary funds.  The District is responsible for ensuring that the assets reported in 
these funds are used for their intended purposes. 
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WHARTON INDEPENDENT SCHOOL DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 
JUNE 30, 2025 

Notes to the financial statements.  The notes provide additional information that is essential to a full 
understanding of the data provided in the district-wide and fund financial statements.   

Other information. In addition to the basic financial statements and accompanying notes, this report also 
presents certain required supplementary information that further explains and supports the information in the 
financial statements. 

District-wide Financial Analysis 

The District’s net position as of June 30, 2025 and June 30, 2024 are summarized as follows: 

WHARTON INDEPENDENT SCHOOL DISTRICT’S NET POSITION 
Governmental 

Activities 

` 6/30/2025 6/30/2024 Change 

Current and other assets 
Capital assets 
Deferred outflow of resources 
  Total assets 

$ 18,514,732 
74,696,370 
4,142,833 

97,353,935 

$ 30,265,191 
48,644,203 
5,015,444 

83,924,838 

$ (11,750,459) 
26,052,167 

(872,611) 
13,429,097 

Other liabilties
Long-term liabilities outstanding
Deferred inflow of resources 
  Total liabilities 

6,854,417 
75,200,180 
5,536,003 

87,590,600 

9,167,231 
77,769,061 
6,857,169 

93,793,461 

(2,312,814) 
(2,568,881) 
(1,321,166) 
(6,202,861) 

Net position: 
  Net investment in capital assets
  Restricted
  Unrestricted 
Total net position 

12,575,094 
5,341,027 

(8,152,786) 
$ 9,763,335 $ 

8,198,370 
3,050,917 

(21,117,910) 
(9,868,623) $ 

4,376,724 
2,290,110 

12,965,124 
19,631,958 

Current and other assets decreased by over 11,750,459 due to the capital projects being funded from the 
current investment account in 2025 which was approved through bond referendum of 2020. The aggregate 
investment decreased by $11,725,429. Capital asset increased by $26,052,167 which represent the net 
difference in total asset additions after prior period adjustments ($31,281,396) and less the depreciation 
expense ($5,229,230) for the fiscal year.  Deferred outflow of resource decreased by $872,611 resulting from an 
aggregate decrease in deferred outflow when compared to prior year. The aggregate decrease of $2,312,814 in 
Other liability consist of decrease in accounts payable of $3,316,752; decrease in accrued liabilities of $112,766; 
decrease of $32,390 in Due to Other Governments, an increase of $115,000 in current portion of long term 
obligation; increase of $976,116 in interest payable; and increase in Unearned Revenue of $54,978. The 
aggregate decrease in long-term liabilities consist of debt obligation principal payment of $2,325,000 and Bond 
Premium payment of 109,072, and other miscellaneous obligations-net effect of Net Pension and OPEB 
liabilities. As discussed above, the aggregate Deferred Inflow of Resources decreased by $1,321,166 which was 
based on the current year determination of GASB 68 and GASB 75 Financial Reporting requirements. This 
change came about from a net change $1,219,950 in Deferred Inflow Related to OPEB, and net change of 
$101,216 in Deferred Inflow Related to Pension. As noted earlier, net position may serve over time as a useful 
indicator of a district’s financial position.  In the case of Wharton Independent School District, liability exceeded 
assets by $8,152,786 at the close of the most recent fiscal year, June 30, 2025. 

The District’s net position reflects an investment in capital assets in the amount of $12,575,094 when 
considered in relation to the debt obligation used to acquire those assets that is still outstanding. The District 
uses capital assets to provide services to students; consequently, these assets are not available for future 
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WHARTON INDEPENDENT SCHOOL DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 
JUNE 30, 2025 

spending.  Although the District’s investment in its capital assets is reported net of related debt, net accumulated 
depreciation, bond premium and related unspent cash proceed, it should be noted that the resources needed to 
repay this debt must be provided from other sources, since the capital assets themselves cannot be used to 
liquidate these liabilities. An additional portion of the District’s net position of $5,341,027 represents resources 
that are subject to external restrictions on how they may be used.  The remaining balance of unrestricted net 
position of negative $8,152,786 cannot be used to meet the District’s ongoing obligations to educate the school-
age children of Wharton.   

The District’s changes in net position for the fiscal years end June 30, 2025 and June 30, 2024 are summarized 
as follows: 

WHARTON INDEPENDENT SCHOOL DISTRICT’S CHANGES IN NET POSITION 
Governmental Activities 

6/30/2025 6/30/2024 Change 
Revenues:
  Program Revenues: 
    Charges for services $ 845,273 $ 1,337,229 $ (491,956) 
    Operating grants & contributions 11,418,168 14,293,058 (2,874,890) 
  General Revenues:
    Property taxes 17,922,403 14,768,745 3,153,658 
Miscellaneous 2,949,134 1,782,505 1,166,629 
Total revenues 33,134,978 32,181,537 953,441 

Expenses:
  Instruction 14,404,317 18,205,655 (3,801,338) 
  Instructional resources and media 85,192 48,349 36,843 
  Curriculum and staff development 7,202 38,176 (30,974) 
  Instructional leadership 917,728 1,138,927 (221,199) 
  School leadership 1,897,394 2,142,981 (245,587) 
  Guidance and counseling 493,447 801,343 (307,896) 
  Social works services 63,268 70,252 (6,984) 
  Health services 241,794 310,197 (68,403) 
  Student transportation 1,269,223 1,461,226 (192,003) 
  Food service 1,523,639 1,808,575 (284,936) 
  Extracurricular activities 854,141 1,044,268 (190,127) 
  General administration 2,408,286 2,538,745 (130,459) 
  Plant maintenance and operations 4,847,164 4,771,669 75,495 
  Security and monitoring services 545,934 704,060 (158,126) 
  Data processing services 748,484 831,020 (82,536) 
  Interest on long-term debt 3,013,023 2,129,675 883,348 
  Bond Issuance Costs and Fees 4,125 4,050 75
  Capital Outlay 1,754,424 1,141,236 613,188 
  Payments related to SSA 22,467 477,549 (455,082) 
  Other Intergovernmental Charges 330,000 - 330,000 
Total expenses 35,431,252 39,667,953 (4,236,701) 

Decrease in net position (2,296,274) (7,486,416) (3,283,260) 
Net position- Beginning (9,868,621) (2,382,205) (12,250,826) 
Prior Period Adjustment-See Note M 21,928,230 - 21,928,230 
Net position ending $ 9,763,335 $ (9,868,621) $ 6,394,144
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WHARTON INDEPENDENT SCHOOL DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 
JUNE 30, 2025 

The District’s net position from current operations decreased by $2,296,274 when compared to the prior year 
net decrease of $7,486,416 Overall revenue decreased by $953,441 and expenditures decreased by 
$4,236,701.  Some of the key elements of these net differences between 2025 and 2024 are as follows: 

• Except for Interest on long-term debt; Instructional Resources and Media; Capital Outlay; Bond 
Issuance Cost; and Other Intergovernmental Charges all other functional codes of the district 
experienced some decrease in operational costs due to overall decrease district expenditure 
when compared to prior year. 

• There were substantial decrease in revenue in Charges for Services and Operating grants & 
Contributions categories when compared to prior year. This decrease was expected since 
federal and state governments were cutting back in funding program. The decrease appears 
consistent with expectations. 

The following chart shows the percentage of revenues by major source: 

2.55% 
34.46% 

54.09%
0.00% 

0.00% 
8.90% 

Revenues by Source - Governmental 
Activities 

Charges for Services Operating grants & contribtuions 

Property taxes Investment earnings 

Grants & contributions not restricted Miscellaneous 

Financial Analysis of the District’s Funds 

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements. Fund accounting and budget controls has been the framework of the District’s strong fiscal 
management and accountability. 

Governmental Funds. The general government functions are reported in the General and Special Revenue 
Funds.  The focus of the District’s governmental funds is to provide information on current sources, uses, and 
balances of spendable resources. Such information is useful in determining the District’s financing requirements. 
In particular, unreserved fund balance may serve as a useful measure of a government’s net resources 
available for spending at the end of the fiscal year. 

At the end of the current fiscal year the District’s governmental funds reported combined ending fund balances 
of $13,107,285, a decrease of $8,848,364. $8,986,018 is restricted by external parties, constitutional provisions 
or enabling legislation to pay debt and for state and federal grants. Unassigned fund balance is $4,054,807. 
$66,460 is Non-spendable fund balances. 

The general fund is the chief operating fund of the District.  At the end of the current fiscal year, unassigned fund 
balance in the general fund was $3,877,152. As a measure of the general fund’s liquidity, it may be useful to 
compare unassigned fund balance to total fund expenditures.  Unassigned fund balance represents 17% of total 
general fund expenditures. 

The fund balance of the general fund decreased by $1,351,624 for the year ended June 30, 2025 compared to a 
decrease of $2,889,097 in 2024. Revenue increased by $924,807 and expenditures decreased by $612,666.   
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WHARTON INDEPENDENT SCHOOL DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 
JUNE 30, 2025 

General Fund Budgetary Highlights 

The Board of Trustees approved a net decrease of $602,500 in the overall expenditure budget for the fiscal year 
ended June 30, 2025.  

Overall, budget revenue exceeded actual by $132,893. Except for State program revenue, all categories of the 
revenue classification increased. Expenditures was under budget by $315,483. 

Debt Administration 

Debt administration events during the current fiscal year included: 

• The district pay down principal amount of $2,325,000 
• Decrease in Bond Premium/Discount amount of $109,072 was amortization amount. 
• Decrease in Net Pension Liability of $1,269,785 
• Increase in Net OPEB liability of $1,249,977 

Governmental 
Activities 

General obligation bonds 
Bond Premium/Discount 
Net Pension liability 
Net OPEB liability 

Capital Assets 

$ 

$ 

6/30/2025 
63,620,000 
1,496,802 
7,442,278 
5,081,100 

77,640,180 

6/30/2024 
$ 65,945,000 

1,605,874 
8,712,063 
3,831,123 

$ 80,094,060 

$ 

$ 

Change 
(2,325,000) 

(109,072) 
(1,269,785) 
1,249,977 

(2,453,880) 

Governmental Activities 
6/30/2025 6/30/2024 Change 

Land $ 723,431 $ 379,632 $ 343,799.00 
Buildings & Improvements 97,901,009 48,901,719 48,999,290 
Furniture and Equipment 2,858,736 2,662,349 196,387 
Vehicles 4,321,223 4,223,835 97,388 
CIP - 18,355,468 (18,355,468)
  Totals 105,804,399 74,523,003 31,281,396 
Less accumulated depreciation (31,108,029) (25,878,799) (5,229,230) 

$ 74,696,370 $ 48,644,204 $ 26,052,166 

Capital asset events during the year included: 
• Capital expenditures District-wide for building and improvement increased by $48,999,290 
• Additional Furniture & Equipment were purchased in the amount of $196,387 during the fiscal year. 
• Additional Vehicle (Bus) was acquired for $97,388 during the fiscal year 2025. 
• $18,355,468 in assets were reclassified from Construction in progress into Building and Improvement 
• Adjustment and Depreciation expenses were made in the total amount of $5,229,230 

Economic Factors and Next Year’s Budgets and Rates 

The annual budget is developed to provide efficient, effective and controlled use of the District’s resources.  The 
District adopted a budget for 2025-2026 that was equal to the 2024-2025 final budget.  Factors affecting the 
2025-2026 fiscal year budget were as follows: 
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WHARTON INDEPENDENT SCHOOL DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 
JUNE 30, 2025 

•  $1,529,546 increase in Instructional and Related cost for  2025-2026 fiscal year 

• $414,536 decrease in instructional leadership cost in 2025-2026 fiscal year 
• $137,876 decrease in school leadership cost in 2025-2026 fiscal year 
• $124,979 decrease in Co-curricular/Extracurricular activities cost in 2025-2026 fiscal year 
• $235,487 increase in Guidance and Counseling for 2025-2026 fiscal year. 
• And $532,181 increase in Maintenance & Operational cost for 2025-2026 fiscal year. 

Request for Information 

This financial report is designed to provide a general overview of the District’s finances.  Questions concerning 
any of the information provided in this report or request for additional information should be addressed to the 
Wharton Independent School District, Attention: Business Manager, 2100 N. Fulton, Wharton, Texas 77488 or 
call (979) 532-3612. 
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Basic Financial Statements 





EXHIBIT A-1 
WHARTON INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF NET POSITION 
JUNE 30, 2025 

1 
Data 

Control Governmental 
Codes Activities 

ASSETS: 
1110 Cash and Cash Equivalents $ 6,717,274 
1120 Investments - Current 8,073,525 
1225 Property Taxes Receivable (Net) 2,009,271 
1240 Due from Other Governments 1,576,362 
1290 Other Receivables (Net) 12,177 
1300 Inventories 59,662 
1410 Prepaid Items 66,461 

Capital Assets: 
1510  Land 723,431 
1520    Buildings and Improvements, Net 71,646,210 
1530    Furniture and Equipment, Net 2,326,729 
1000      Total Assets 93,211,102 

DEFERRED OUTFLOWS OF RESOURCES: 
Deferred Outflow Related to Pensions 1,718,077 
Deferred Outflow Related to OPEB 2,424,756 

1700 Total Deferred Outflows of Resources 4,142,833 

LIABILITIES: 
2110 Accounts Payable 1,470,625 
2140 Interest Payable 1,016,241 
2150 Payroll Deductions and Withholdings 30,544 
2160 Accrued Wages Payable 1,733,408 
2180 Due to Other Governments 33,004 
2190 Due to Student Groups 17,879 
2300 Unearned Revenue 112,716 

Long-Term  Liabilities: 
2516    Premium & Discount on Issuance of Bonds 1,496,802 
2501    Due Within One Year 2,440,000 
2502    Due in More Than One Year 61,180,000 
2540    Net Pension Liabilities 7,442,278 
2545    Net Other Post-Employment Benefits Liability 5,081,100 
2000       Total Liabilities 82,054,597 

DEFERRED INFLOWS OF RESOURCES: 
Deferred Inflow Related to Pensions 428,089 
Deferred Inflow Related to OPEB 5,107,914 

2600    Total Deferred Inflows of Resources 5,536,003 

NET POSITION: 
3200 Net Investment in Capital Assets 12,575,094 

Restricted For: 
3850    Debt Service 5,301,591 
3890    Other Purposes 39,436 
3900 Unrestricted (8,152,786) 
3000    Total Net Position $ 9,763,335 

The accompanying notes are an integral part of this statement. 
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EXHIBIT B-1 
WHARTON INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2025 

Net (Expense) 
1 3 4 Revenue and 

Changes in 
Program Revenues Net Position 

Data Operating 
Control Charges for Grants and Governmental 
Codes Functions/Programs Expenses Services Contributions Activities 

Governmental Activities: 
11 Instruction $ 14,404,317 $ 118,932 $ 5,505,393 $ (8,779,992) 
12 Instructional Resources and Media Services 85,192 870 27,736 (56,586) 
13 Curriculum and Staff Development 7,202 48 1,235 (5,919) 
21 Instructional Leadership 917,728 8,650 280,526 (628,552) 
23 School Leadership 1,897,394 17,977 589,348 (1,290,069) 
31 Guidance, Counseling, and Evaluation Services 493,447 4,543 142,505 (346,399) 
32 Social Work Services 63,268 604 20,047 (42,617) 
33 Health Services 241,794 2,271 72,375 (167,148) 
34 Student Transportation 1,269,223 11,985 355,328 (901,910) 
35 Food Service 1,523,639 146,335 1,251,042 (126,262) 
36 Cocurricular/Extracurricular Activities 854,141 77,383 232,248 (544,510) 
41 General Administration 2,408,286 37,748 591,351 (1,779,187) 
51 Facilities Maintenance and Operations 4,847,164 60,385 1,158,162 (3,628,617) 
52 Security and Monitoring Services 545,934 3,842 262,457 (279,635) 
53 Data Processing Services 748,484 8,446 204,598 (535,440) 
72 Interest on Long-term Debt 3,013,023 15,220 448,809 (2,548,994) 
73 Bond Issuance Costs and Fees 4,125 -- -- (4,125) 
81 Capital Outlay 1,754,424 329,792 268,831 (1,155,801) 
93 Payments Related to Shared Services Arrangements 22,467 242 6,177 (16,048) 
99 Other Intergovernmental Charges 330,000 -- -- (330,000) 
TG          Total Governmental Activities 35,431,252 845,273 11,418,168 (23,167,811) 
TP Total Primary Government $ 35,431,252 $ 845,273 $ 11,418,168 (23,167,811) 

General Revenues: 
MT   Property Taxes, Levied for General Purposes 11,650,314 
DT   Property Taxes, Levied for Debt Service 6,272,089 
MI   Miscellaneous 2,949,134 
TR      Total General Revenues 20,871,537 
CN      Change in Net Position (2,296,274) 
NB Net Position - Beginning (9,868,621) 
PA Prior Period Adjustment-See Note M 21,928,230 

Net Position - Beginning, as Restated 12,059,609 
NE Net Position - Ending $ 9,763,335 

The accompanying notes are an integral part of this statement. 
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WHARTON INDEPENDENT SCHOOL DISTRICT 
BALANCE SHEET - GOVERNMENTAL FUNDS 
JUNE 30, 2025 

10 50 
Data Debt 

Control General Service 
Codes Fund Fund 

ASSETS: 
1110 Cash and Cash Equivalents $ (1,566,063) $ 6,355,253 
1120 Current Investments 4,062,054 35,988 
1225 Property Taxes Receivable, Net 1,726,619 282,652 
1240 Due from Other Governments 1,158,740 --
1260 Due from Other Funds 1,910,180 --
1290 Other Receivables -- 10,897 
1300 Inventories -- --
1410 Prepaid Items 66,460 --
1000      Total Assets 7,357,990 6,684,790 

LIABILITIES: 
Current Liabilities: 

2110    Accounts Payable $ 33,256 $ --
2120    Bonds and Loans Payable - Current Year Overdue 23,335 --
2150    Payroll Deductions and Withholdings 5,754 --
2160    Accrued Wages Payable 1,574,531 --
2170    Due to Other Funds -- 987,832 
2180    Due to Other Governments 33,004 --
2190    Due to Student Groups 17,879 --
2300 Unearned Revenue 1,726,619 395,367 
2000       Total Liabilities 3,414,378 1,383,199 

FUND BALANCES: 
Nonspendable Fund Balances: 

3430    Prepaid Items 66,460 --
Restricted Fund Balances: 

3450    Federal/State Funds Grant Restrictions -- --
3480    Debt Service -- 5,301,591 
3490    Other Restrictions of Fund Balance -- --
3600 Unassigned 3,877,152 --

Unassigned, Reported in Nonmajor: 
3610    Special Revenue Funds -- --
3000       Total Fund Balances 3,943,612 5,301,591 

4000       Total Liabilities and Fund Balances $ 7,357,990 $ 6,684,790 

The accompanying notes are an integral part of this statement. 
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EXHIBIT C-1 

60 
Capital 
Projects 

Fund 

Other 
Governmental 

Funds 

98 
Total 

Governmental 
Funds 

$ 452,844 
3,975,483 

--
--
--
--
--
--

4,428,327 

$ 1,475,238 
--
--
417,622 

753 
1,280 

59,662 
1 

1,954,556 

$ 6,717,272 
8,073,525 
2,009,271 
1,576,362 
1,910,933 

12,177 
59,662 
66,461 

20,425,663 

$ 1,432,802 
--
--
--
155,760 
--
--
--

1,588,562 

$ 4,566 
--

1,455 
158,877 
767,341 
--
--
--
932,239 

$ 1,470,624 
23,335 

7,209 
1,733,408 
1,910,933 

33,004 
17,879 

2,121,986 
7,318,378 

-- -- 66,460 

--
--

2,839,765 
--

819,198 
--

25,464 
--

819,198 
5,301,591 
2,865,229 
3,877,152 

--
2,839,765 

177,655 
1,022,317 

177,655 
13,107,285 

$ 4,428,327 $ 1,954,556 $ 20,425,663 
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EXHIBIT C-1R 
WHARTON INDEPENDENT SCHOOL DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET POSITION 
JUNE 30, 2025 

Total fund balances - governmental funds balance sheet $ 13,107,285 

Amounts reported for governmental activities in the Statement of Net Position 
("SNP") are different because: 

Capital assets used in governmental activities are not reported in the funds. 
Property taxes receivable unavailable to pay for current period expenditures are deferred in the funds. 
Payables for bond principal which are not due in the current period are not reported in the funds. 
Payables for debt interest  which are not due in the current period are not reported in the funds. 
Recognition of the District's proportionate share of the net pension liability is not reported in the funds. 
Deferred Resource Inflows related to the pension plan are not reported in the funds. 
Deferred Resource Outflows related to the pension plan are not reported in the funds. 
Bond premiums are amortized in the SNA but not in the funds. 
Recognition of the District's proportionate share of the net OPEB liability is not reported in the funds. 
Deferred Resource Inflows related to the OPEB plan are not reported in the funds. 
Deferred Resource Outflows related to the OPEB plan are not reported in the funds. 
Rounding difference 

74,696,369 
2,009,270 

(63,620,001) 
(1,016,241) 
(7,442,278) 

(428,089) 
1,718,077 

(1,496,802) 
(5,081,100) 
(5,107,914) 
2,424,756 

3 

Net position of governmental activities - Statement of Net Position $ 9,763,335 

The accompanying notes are an integral part of this statement. 
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WHARTON INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 
IN FUND BALANCES - GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30, 2025 

10 50 
Data Debt 

Control General Service 
Codes Fund Fund 

REVENUES: 
5700 Local and Intermediate Sources $ 14,186,873 $ 6,316,406 
5800 State Program Revenues 7,007,735 448,809 
5900 Federal Program Revenues 338,285 --
5020      Total Revenues 21,532,893 6,765,215 

EXPENDITURES: 
Current: 

11    Instruction 10,934,459 --
12    Instructional Resources and Media Services 81,416 --
13    Curriculum and Instructional Staff Development 3,510 --
21    Instructional Leadership 820,013 --
23    School Leadership 1,701,615 --
31    Guidance, Counseling, and Evaluation Services 430,454 --
32    Social Work Services 57,186 --
33    Health Services 215,950 --
34    Student Transportation 1,135,682 --
35    Food Services -- --
36    Extracurricular Activities 763,879 --
41    General Administration 1,454,019 --
51    Facilities Maintenance and Operations 3,897,394 --
52    Security and Monitoring Services 363,263 --
53    Data Processing Services 673,210 --
71 Principal on Long-term Debt -- 2,325,000 
72 Interest on Long-term Debt -- 2,145,980 
73 Bond Issuance Costs and Fees -- 4,125 
81 Capital Outlay: Facilities Acquisition and Construction -- --
93 Payments Related to Shared Services 
93       Arrangements 22,467 --
99 Other Intergovernmental Charges 330,000 --

6030      Total Expenditures 22,884,517 4,475,105 

1100 Excess (Deficiency) of Revenues Over (Under) 
1100    Expenditures (1,351,624) 2,290,110 

Other Financing Sources and (Uses): 
7915    Transfers In -- --
8911    Transfers Out (1,723) --
7080 Total Other Financing Sources and (Uses) (1,723) --
1200 Net Change in Fund Balances (1,353,347) 2,290,110 

0100 Fund Balances - Beginning 5,296,959 3,011,481 
3000 Fund Balances - Ending $ 3,943,612 $ 5,301,591 

The accompanying notes are an integral part of this statement. 

16 



EXHIBIT C-2 

60 
Capital 
Projects 

Fund 

onmf 
Other 

Governmental 
Funds 

98 
Total 

Governmental 
Funds 

$ 374,599 
--
303,867 
678,466 

$ 337,099 
485,416 

2,834,055 
3,656,570 

$ 21,214,977 
7,941,960 
3,476,207 

32,633,144 

--
--
--
--
--
--
--
--
--
--
--
621,345 
533,347 
--

36,800 
--
--
--

9,148,208 

1,985,216 
--
--
--

31,822 
--
--
--
--

1,523,315 
--
122,584 
--
119,249 
--
--
--
--
--

12,919,675 
81,416 

3,510 
820,013 

1,733,437 
430,454 

57,186 
215,950 

1,135,682 
1,523,315 

763,879 
2,197,948 
4,430,741 

482,512 
710,010 

2,325,000 
2,145,980 

4,125 
9,148,208 

--
--

10,339,700 

--
--

3,782,186 

22,467 
330,000 

41,481,508 

(9,661,234) (125,616) (8,848,364) 

--
--
--

(9,661,234) 

1,723 
--

1,723 
(123,893) 

1,723 
(1,723) 

--
(8,848,364) 

$ 
12,500,999 

2,839,765 
1,146,210 

$ 1,022,317 $ 
21,955,649 
13,107,285 

17 



 

EXHIBIT C-3 
WHARTON INDEPENDENT SCHOOL DISTRICT 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2025 

Net change in fund balances - total governmental funds $ (8,848,364) 

Amounts reported for governmental activities in the Statement of Activities 
("SOA") are different because: 

Capital outlays are not reported as expenses in the SOA. 
The depreciation of capital assets used in governmental activities is not reported in the funds. 
Certain property tax revenues are deferred in the funds. This is the change in these amounts this year. 
Repayment of bond principal is an expenditure in the funds but is not an expense in the SOA. 
Bond issuance costs and similar items are amortized in the SOA but not in the funds. 
(Increase) decrease in accrued interest from beginning of period to end of period. 
The District's share of the unrecognized deferred inflows and outflows for the pension plan was amortized. 
Pension expense relating to GASB 68 is recorded in the SOA but not in the funds. 
Rounding difference 

7,596,986 
(3,473,050) 

501,833 
2,325,000 

109,073 
(976,116) 
(659,705) 

1,128,068 
1 

Change in net position of governmental activities - Statement of Activities $ (2,296,274) 

The accompanying notes are an integral part of this statement. 
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EXHIBIT E-1 
WHARTON INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF FIDUCIARY NET POSITION 
FIDUCIARY FUNDS 
JUNE 30, 2025 

Data 
Control 
Codes 

ASSETS: 
1110 Cash and Cash Equivalents 
1800 Restricted Assets 
1000      Total Assets 

$ 

Investment 
Trust 
Fund 

--
40,000 
40,000 

$ 

Private 
Purpose 

Trust 

45,436 
18,902 
64,338 

2000
LIABILITIES: 
      Total Liabilities -- --

3800 
3800 
3000

NET POSITION: 
Held in Trust for Investments 
Held in Trust 
      Total Net Position 

$ 

$ 

40,000 
--

40,000 

$ 

$ 

--
64,338 
64,338 

The accompanying notes are an integral part of this statement. 
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--
--
--

--
--
--
--

--

--
--

--
--
--
--

EXHIBIT E-2 
WHARTON INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION 
FIDUCIARY FUNDS 
FOR THE YEAR ENDED JUNE 30, 2025 

ADDITIONS: 
Investment Income 
Contributions from Foundations, Gifts and Bequests 
Student Group Fundraising Activities
   Total Additions 

DEDUCTIONS: 
Benefits 
Refunds of Contributions 
Administrative Expenses
   Total Deductions 

Change in Fiduciary Net Position 

Net Position-Beginning of the Year 
Net Position-End of the Year 

Investment 
Trust Funds 

$ --

40,000 
$ 40,000 

Private 
Purpose 

Trusts 

$ 1,357 

1,357 

1,357 

62,981 
$ 64,338 

The accompanying notes are an integral part of this statement. 
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Required Supplementary Information 

Required supplementary information includes financial information and disclosures required by the Governmental 
Accounting Standards Board but not considered a part of the basic financial statements. 





WHARTON INDEPENDENT SCHOOL DISTRICT EXHIBIT G-1 
GENERAL FUND Page 1 of 2 
BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED JUNE 30, 2025 

Data 
Control 
Codes 

REVENUES: 
5700 Local and Intermediate Sources 
5800 State Program Revenues 
5900 Federal Program Revenues 
5020    Total Revenues 

$ 

1 2 

Budgeted Amounts 
Original Final 

12,160,557 $ 13,260,557 
7,859,443 7,959,443 

180,000 180,000 
20,200,000 21,400,000 

$ 

3 

Actual 

14,186,873 
7,007,735 

338,285 
21,532,893 

Variance with 
Final Budget 

Positive 
(Negative) 

$ 926,316 
(951,708) 
158,285 
132,893 

11
12
13

EXPENDITURES: 
Current:
   Instruction and Instructional Related Services: 
   Instruction 
   Instructional Resources and Media Services 
   Curriculum and Instructional Staff Development 
     Total Instruction and Instr. Related Services 

9,932,309 
78,830 
15,592 

10,026,731 

11,032,309 
84,830 

5,592 
11,122,731 

10,934,459 
81,416 

3,510 
11,019,385 

97,850 
3,414 
2,082

103,346

21
23

   Instructional and School Leadership: 
   Instructional Leadership 
   School Leadership 
     Total Instructional and School Leadership 

888,853 
1,675,097 
2,563,950 

827,853 
1,740,097 
2,567,950 

820,013 
1,701,615 
2,521,628 

7,840 
38,482
46,322

31
32
33
34
36

   Student Support Services: 
   Guidance, Counseling and Evaluation Services 
   Social Work Services 
   Health Services 
   Student Transportation 
   Extracurricular Activities 
     Total Student Support Services 

553,450 
65,119 

269,019 
1,104,709 

841,307 
2,833,604 

438,450 
65,119 

221,019 
1,124,709 

771,307 
2,620,604 

430,454 
57,186 

215,950 
1,135,682 

763,879 
2,603,151 

7,996 
7,933 
5,069 

(10,973) 
7,428

17,453

41
   Administrative Support Services: 
   General Administration 
     Total Administrative Support Services 

1,748,783 
1,748,783 

1,468,783 
1,468,783 

1,454,019 
1,454,019 

14,764
14,764

51
52
53

   Support Services: 
   Facilities Maintenance and Operations 
   Security and Monitoring Services 
   Data Processing Services 
     Total Support Services 

3,552,194 
307,431 
677,307 

4,536,932 

4,022,194 
367,431 
677,307 

5,066,932 

3,897,394 
363,263 
673,210 

4,933,867 

124,800 
4,168 
4,097

133,065 

93 
99 

Intergovernmental Charges: 
Payments Related to Shared Services Arrangement 
Other Intergovernmental Charges 
     Total Intergovernmental Charges 

20,000 
--
20,000 

23,000 
330,000 
353,000 

22,467 
330,000 
352,467 

--
533 

533 

6030      Total Expenditures 21,730,000 23,200,000 22,884,517 315,483 

1100 
1100

Excess (Deficiency) of Revenues Over (Under) 
   Expenditures (1,530,000) (1,800,000) (1,351,624) 448,376 

8911
7080 
1200 

Other Financing Sources (Uses): 
   Transfers Out 
Total Other Financing Sources and (Uses) 
Net Change in Fund Balance 

--
--

(1,530,000) 

--
--

(1,800,000) 

(1,723) 
(1,723) 

(1,353,347) 

(1,723) 
(1,723) 

446,653 

0100 
3000 

Fund Balance - Beginning 
Fund Balance - Ending $ 

--
(1,530,000) $ 

--
(1,800,000) $ 

5,296,959 
3,943,612 

5,296,959 
$ 5,743,612 
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WHARTON INDEPENDENT SCHOOL DISTRICT 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 
FOR THE YEAR ENDED JUNE 30, 2025 

Budget 

The official  budget  was prepared for  adoption  for all Governmental  Fund Types. The budget  was prepared in  accordance 
with  accounting  practices  generally  accepted in  the  United  States of  America. The  following  procedures  are  followed  in 
establishing  the  budgetary  data.: 

a. Prior to June 20 of  the preceding  fiscal  year,  the District prepares a budget  for the next succeeding  fiscal 
year. The operating budget includes proposed expenditures and the means of financing them. 

b. A meeting of the Board is then called for the purpose of adopting the proposed budget after ten days' public 
notice of the meeting has been given. 

c. Prior to the beginning of the fiscal year, the budget is legally enacted through passage of a resolution by the 
board. 

Once a budget is approved, it can be amended at function and fund level only by approval of a majority of the members of the 
Board. Amendments are presented to the Board at its regular meetings. 

Each amendment  must  have Board  approval.  Such amendments  are  made before  the fact,  are  reflected  in  the official 
minutes of the Board and are not made after fiscal year end as required by law. 

Each amendment  is  controlled  by the  budget  coordinator at  the  revenue and expenditure  function/object  level Budgeted 
amounts are as amended by the Board. All budget appropriations lapse at year end. 

Encumbrances for goods or purchased services are documented by purchase orders or contracts. Under Texas law, 
appropriations lapse at August 31, and encumbrances outstanding at that time are to be either cancelled or appropriately 
provided for in the subsequent year's budget. There were no end-of-year outstanding encumbrances that were provided for 
in the subsequent year's budget. 

Defined Benefit Pension Plan 

Changes of benefit terms 

There were no changes of benefit terms that affected measurement of the total pension liability during the measurement period 

Changes of assumptions 

There were no changes of assumptions or other inputs that affected measurement of the total pension liability during the 
measurement period. 

Other Post-Employment Benefit Plan 

Changes of benefit terms 

There were no changes of benefit terms that affected measurement of the total OPEB liability during the measurement period. 

Changes of assumptions 

There were no changes of assumptions or other inputs that affected measurement of the total OPEB liability during the 
measurement period. 

47 



Combining Statements and Budget Comparisons 
as Supplementary Information 

This supplementary information includes financial statements and schedules not required by the Governmental Accounting 
Standards Board, nor a part of the basic financial statements, but are presented for purposes of additional analysis. 



 

 

WHARTON INDEPENDENT SCHOOL DISTRICT 
COMBINING BALANCE SHEET 
NONMAJOR SPECIAL REVENUE FUNDS 
JUNE 30, 2025 

211 213 224 225 
Data ESEA Title I ESEA Title 1, 

Control Improving 1003 ESF Focused IDEA-Part B IDEA-Part B 
Codes Basic Programs Support Grant Formula Preschool Grant 

ASSETS: 
1110 Cash and Cash Equivalents $ (81,671) $ -- $ 408,403 $ --
1240 Due from Other Governments 167,792 -- 121,133 8,610 
1260 Due from Other Funds -- -- -- --
1290 Other Receivables -- -- -- --
1300 Inventories -- -- -- --
1410 Unrealized Expenditures 1  -- -- --
1000      Total Assets 86,122 -- 529,536 8,610 

LIABILITIES: 
Current Liabilities: 

2110    Accounts Payable $  -- $  -- $  -- $  --
2150    Payroll Deductions and Withholdings 4,549 -- 296 --
2160    Accrued Wages Payable 81,573 -- 10,972 --
2170    Due to Other Funds -- -- 518,268 8,610 
2000       Total Liabilities 86,122 -- 529,536 8,610 

FUND BALANCES: 
Restricted Fund Balances: 

3450    Federal/State Funds Grant Restrictions -- -- -- --
3490    Other Restrictions of Fund Balance -- -- -- --

Unassigned, Reported in Nonmajor: 
3610    Special Revenue Funds -- -- -- --
3000       Total Fund Balances -- -- -- --

4000       Total Liabilities and Fund Balances $ 86,122 $ -- $ 529,536 $ 8,610 

The accompanying notes are an integral part of this statement. 
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EXHIBIT H-1 
Page 1 of 3 

t 

240 
National School 
Breakfast/Lunch 

Program 

244 
Career and Tech 

Education 
Basic Grant 

255 
ESEA Title II 
Training & 
Recruiting 

263 
English Language 
Acquisition and 
Enhancement

270 
ESEA, Title V 

Part B, Subpart 2 
 Rural School 

$ 797,521 
--
--
--

59,662 
--
857,183 

$ --
--
--
--
--
--
--

$ 17,237 
18,636 

--
--
--
--

35,873 

$ 1,028 
--
--
--
--
--

1,028 

$ --
--
--
--
--
--
--

$  --
(3,907) 
56,186 

--
52,279 

$  --
--
--
--
--

$  --
--
--

35,873 
35,873 

$  --
--
--

1,028 
1,028 

$  --
--
--
--
--

804,904 
--

--
--

--
--

--
--

--
--

--
804,904 

--
--

--
--

--
--

--
--

$ 857,183 $ -- $ 35,873 $ 1,028 $ --
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WHARTON INDEPENDENT SCHOOL DISTRICT 
COMBINING BALANCE SHEET 
NONMAJOR SPECIAL REVENUE FUNDS 
JUNE 30, 2025 

279 288 289 
Data Texas COVID Special Emergency 

Control Learning Revenue Impact  Aid 
Codes Acceleration (TCLAS) Fund LEA 

ASSETS: 
1110 Cash and Cash Equivalents $ 4,345 $ 24,794 $ --
1240 Due from Other Governments -- -- --
1260 Due from Other Funds -- -- --
1290 Other Receivables -- -- --
1300 Inventories -- -- --
1410 Unrealized Expenditures -- -- --
1000      Total Assets 4,345 24,794 --

LIABILITIES: 
Current Liabilities: 

2110    Accounts Payable $  -- $  -- $  --
2150    Payroll Deductions and Withholdings -- -- --
2160    Accrued Wages Payable -- -- --
2170    Due to Other Funds 4,345 10,500 --
2000       Total Liabilities 4,345 10,500 --

FUND BALANCES: 
Restricted Fund Balances: 

3450    Federal/State Funds Grant Restrictions -- 14,294 --
3490    Other Restrictions of Fund Balance -- -- --

Unassigned, Reported in Nonmajor: 
3610    Special Revenue Funds -- -- --
3000       Total Fund Balances -- 14,294 --

4000       Total Liabilities and Fund Balances $ 4,345 $ 24,794 $ --

The accompanying notes are an integral part of this statement. 
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EXHIBIT H-1 
Page 2 of 3 

410 
State 

Textbook 
Fund 

425 
State Funded 

Special Revenue 
Fund 

427 
State Funded 

Special Revenue 
Fund 

429 
State Funded 

Special Revenue 
Fund 

437 

Special 
Education 

$ --
--
--
--
--
--
--

$ --
82,751 

--
--
--
--

82,751 

$ 46,035 
--
--
--
--
--

46,035 

$ 51,894 
18,700 

--
--
--
--

70,594 

$ --
--
--
--
--
--
--

$  --
--
--
--
--

$  --
94 

2,666 
79,991 
82,751 

$  --
--
--

46,035 
46,035 

$  --
423 

7,480 
62,691 
70,594 

$  --
--
--
--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

$ -- $ 82,751 $ 46,035 $ 70,594 $ --
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EXHIBIT H-1 
WHARTON INDEPENDENT SCHOOL DISTRICT Page 3 of 3 
COMBINING BALANCE SHEET 
NONMAJOR SPECIAL REVENUE FUNDS 
JUNE 30, 2025 

Total 
Nonmajor 

461 499 Special 
Data Campus Wharton County Revenue 

Control Activity Community Funds (See 
Codes Funds Foundation Exhibit C-1) 

ASSETS: 
1110 Cash and Cash Equivalents $ 199,957 $ 5,695 $ 1,475,238 
1240 Due from Other Governments -- -- 417,622 
1260 Due from Other Funds 753 -- 753 
1290 Other Receivables 1,280 -- 1,280 
1300 Inventories -- -- 59,662 
1410 Unrealized Expenditures -- -- 1 
1000      Total Assets 201,990 5,695 1,954,556 

LIABILITIES: 
Current Liabilities: 

2110    Accounts Payable $ 4,566 $ -- $ 4,566 
2150    Payroll Deductions and Withholdings -- -- 1,455 
2160    Accrued Wages Payable -- -- 158,877 
2170    Due to Other Funds -- -- 767,341 
2000       Total Liabilities 4,566 -- 932,239 

FUND BALANCES: 
Restricted Fund Balances: 

3450    Federal/State Funds Grant Restrictions -- -- 819,198 
3490    Other Restrictions of Fund Balance 19,769 5,695 25,464 

Unassigned, Reported in Nonmajor: 
3610    Special Revenue Funds 177,655 -- 177,655 
3000       Total Fund Balances 197,424 5,695 1,022,317 

4000       Total Liabilities and Fund Balances $ 201,990 $ 5,695 $ 1,954,556 

The accompanying notes are an integral part of this statement. 
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WHARTON INDEPENDENT SCHOOL DISTRICT 
COMBINING STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES 
NONMAJOR SPECIAL REVENUE FUNDS 
FOR THE YEAR ENDED JUNE 30, 2025 

211 213 224 225 
Data ESEA Title I ESEA Title 1, 

Control Improving 1003 ESF Focused IDEA-Part B IDEA-Part B 
Codes Basic Programs Support Grant Formula Preschool Grant 

REVENUES: 
5700 Local and Intermediate Sources $  -- $  -- $  -- $  --
5800 State Program Revenues -- -- -- --
5900 Federal Program Revenues 692,765 200,571 463,459 8,610 
5020      Total Revenues 692,765 200,571 463,459 8,610 

EXPENDITURES: 
Current: 

0011    Instruction 692,765 200,571 463,459 8,610 
0023    School Leadership -- -- -- --
0035    Food Service -- -- -- --
0041    General Administration -- -- -- --
0052    Security and Monitoring Services -- -- -- --
6030      Total Expenditures 692,765 200,571 463,459 8,610 

1100 Excess (Deficiency) of Revenues Over (Under) 
1100    Expenditures -- -- -- --

Other Financing Sources and (Uses): 
7915    Transfers In -- -- -- --
7080 Total Other Financing Sources and (Uses) -- -- -- --
1200 Net Change in Fund Balances -- -- -- --

0100 Fund Balances - Beginning -- -- -- --
3000 Fund Balances - Ending $ -- $ -- $ -- $ --

The accompanying notes are an integral part of this statement. 
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EXHIBIT H-2 
Page 1 of 3 

t 

240 
National School 
Breakfast/Lunch 

Program 

244 
Career and Tech 

Education 
Basic Grant 

255 
ESEA Title II 
Training & 
Recruiting 

263 
English Language 
Acquisition and 
Enhancement

270 
ESEA, Title V 

Part B, Subpart 2 
 Rural School 

$ 146,335 
16,716 

1,234,326 
1,397,377 

$ --
--

31,429 
31,429 

$ --
--
104,793 
104,793 

$ --
--

13,165 
13,165 

$ --
--

29,536 
29,536 

--
--

1,523,315 
--
--

1,523,315 

31,429 
--
--
--
--

31,429 

--
--
--
104,793 
--
104,793 

13,165 
--
--
--
--

13,165 

29,536 
--
--
--
--

29,536 

(125,938) -- -- -- --

1,723 
1,723 

(124,215) 

--
--
--

--
--
--

--
--
--

--
--
--

929,119 
$ 804,904 $ 

--
-- $ 

--
-- $ 

--
-- $ 

--
--
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WHARTON INDEPENDENT SCHOOL DISTRICT 
COMBINING STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES 
NONMAJOR SPECIAL REVENUE FUNDS 
FOR THE YEAR ENDED JUNE 30, 2025 

279 
Data Texas COVID 

Control Learning 
Codes Acceleration (TCLAS) 

REVENUES: 
5700 Local and Intermediate Sources $  --
5800 State Program Revenues --
5900 Federal Program Revenues 3,960 
5020      Total Revenues 3,960 

EXPENDITURES: 
Current: 

0011    Instruction 3,960 
0023    School Leadership --
0035    Food Service --
0041    General Administration --
0052    Security and Monitoring Services --
6030      Total Expenditures 3,960 

1100 Excess (Deficiency) of Revenues Over (Under) 
1100    Expenditures --

Other Financing Sources and (Uses): 
7915    Transfers In --
7080 Total Other Financing Sources and (Uses) --
1200 Net Change in Fund Balances --

0100 Fund Balances - Beginning --
3000 Fund Balances - Ending $ --

288 
Special 
Revenue 

Fund 

289 
Emergency 
Impact  Aid 

LEA 

$  --
56,794 

--
56,794 

$  --
--

51,441 
51,441 

--
--
--
--

42,500 
42,500 

51,441 
--
--
--
--

51,441 

14,294 --

--
--

14,294 

--
--
--

$ 
--

14,294 $ 
--
--

The accompanying notes are an integral part of this statement. 
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EXHIBIT H-2 
Page 2 of 3 

410 
State 

Textbook 
Fund 

425 
State Funded 

Special Revenue 
Fund 

427 
State Funded 

Special Revenue 
Fund 

429 
State Funded 

Special Revenue 
Fund 

$ --
53,857 

--
53,857 

$ --
268,500 
--
268,500 

$ --
48,189 

--
48,189 

$ --
41,360 

--
41,360 

53,857 
--
--
--
--

53,857 

225,187 
31,822 

--
11,491 

--
268,500 

--
--
--

5,100 
43,089 
48,189 

6,500 
--
--

1,200 
33,660 
41,360 

-- -- -- --

--
--
--

--
--
--

--
--
--

--
--
--

$ 
--
-- $ 

--
-- $ 

--
-- $ 

--
--
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EXHIBIT H-2 
WHARTON INDEPENDENT SCHOOL DISTRICT Page 3 of 3 
COMBINING STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES 
NONMAJOR SPECIAL REVENUE FUNDS 
FOR THE YEAR ENDED JUNE 30, 2025 Total 

Nonmajor 
461 499 Special 

Data Campus Wharton County Revenue 
Control Activity Community Funds (See 
Codes Funds Foundation Exhibit C-2) 

REVENUES: 
5700 Local and Intermediate Sources $ 190,764 $ -- $ 337,099 
5800 State Program Revenues -- -- 485,416 
5900 Federal Program Revenues -- -- 2,834,055 
5020      Total Revenues 190,764 -- 3,656,570 

EXPENDITURES: 
Current: 

0011    Instruction 204,736 -- 1,985,216 
0023    School Leadership -- -- 31,822 
0035    Food Service -- -- 1,523,315 
0041    General Administration -- -- 122,584 
0052    Security and Monitoring Services -- -- 119,249 
6030      Total Expenditures 204,736 -- 3,782,186 

1100 Excess (Deficiency) of Revenues Over (Under) 
1100    Expenditures (13,972) -- (125,616) 

Other Financing Sources and (Uses): 
7915    Transfers In -- -- 1,723 
7080 Total Other Financing Sources and (Uses) -- -- 1,723 
1200 Net Change in Fund Balances (13,972) -- (123,893) 

0100 Fund Balances - Beginning 211,396 5,695 1,146,210 
3000 Fund Balances - Ending $ 197,424 $ 5,695 $ 1,022,317 

The accompanying notes are an integral part of this statement. 
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Other Supplementary Information 

This section includes financial information and disclosures not required by the Governmental Accounting Standards 
Board and not considered a part of the basic financial statements. It may, however, include information which is 
required by other entities. 



WHARTON INDEPENDENT SCHOOL DISTRICT 
SCHEDULE OF DELINQUENT TAXES RECEIVABLE 
FOR THE YEAR ENDED JUNE 30, 2025 

1  2  3  10  
Assessed/Appraised Beginning 

Year Ended Tax Rates Value For School Balance 
June 30 Maintenance Debt Service Tax Purposes 7/1/24 

2016 and Prior Years $ Various Various Various 284,971 

2017 1.1700 0.0270 988,205,514 24,150 

2018 1.1700 0.0270 1,146,091,562 29,705 

2019 1.0900 0.1070 1,353,600,167 122,592 

2020 1.0165 0.2807 1,292,121,884 95,500 

2021 1.0028 0.2836 1,308,062,802 94,884 

2022 0.9634 0.3500 1,273,231,157 133,949 

2023 0.9287 0.3464 1,421,239,424 856,909 

2024 0.7380 0.3464 1,468,579,394 1,468,755 

2025 (School Year 0.6906 0.3464 1,630,765,473 --
            Under Audit) 

1000 Totals $ 3,111,415 

8000 - Total Taxes Refunded under Section 26.1115, Tax Code 

9000 - Portion of Row 1000 for Taxes Paid into Tax Increment Zone Under Chapter 311, Tax Code 
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EXHIBIT J-1 

20 
Current 
Year's 

Total Levy 

16,498,436 

31 

Maintenance 
Collections 

3,640 

1,269 

1,214 

2,438 

4,815 

5,681 

4,646 

33,872 

106,460 

10,720,473 

32 

Debt Service 
Collections 

442 

29 

28 

239 

1,330 

1,606 

5,979 

17,428 

80,747 

5,511,146 

40 
Entire 
Year's 

Adjustments 

(15,304) 

(4,563) 

(46,154) 

582,240 

50 
Ending 
Balance 

6/30/25 

$ 280,889 

22,852 

28,463 

119,915 

89,355 

87,597 

108,020 

801,046 

1,235,394 

849,057 

99 
Total Taxes 

Refunded Under 
Sect. 26.1115(c) 

$ 16,498,436 $ 10,884,508 $ 5,618,974 $ 516,219 $ 3,622,588 

$  --

$  --
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EXHIBIT J-3 
WHARTON INDEPENDENT SCHOOL DISTRICT 
USE OF FUNDS REPORT - SELECT STATE ALLOTMENT PROGRAM 
AS OF JUNE 30, 2025 

Data 
Control 
Codes Responses 

Section A: Compensatory Education Programs 

AP1 Did your LEA expend any state compensatory education program 
state allotment funds during the district's fiscal year? 

Yes 

AP2 Does the LEA have written policies and procedures for its state 
compensatory education program? 

Yes 

AP3 List the total state allotment funds received for state compensatory 
education programs during the district's fiscal year. 

$ 2,163,941 

AP4 List the actual direct program expenditures for state compensatory 
education programs during the LEA's fiscal year. (PICs 24, 26, 28 
29, 30) 

$ 2,163,941 

Section B: Bilingual Education Programs 

AP5 Did your LEA expend any bilingual education program state allotment 
funds during the LEA's fiscal year? 

Yes 

AP6 Does the LEA have written policies and procedures for its bilingual 
education program? 

Yes 

AP7 List the total state allotment funds received for bilingual education 
programs during the LEA's fiscal year. 

$ 161,290 

AP8 List the actual direct program expenditures for bilingual education 
programs during the LEA's fiscal year. (PICs 25) 

$ 161,290 
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WHARTON INDEPENDENT SCHOOL DISTRICT EXHIBIT J-4 
FUND 511 
BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED JUNE 30, 2025 

Data 
Control 
Codes 

REVENUES: 
5700 Local and Intermediate Sources 
5800 State Program Revenues 
5020    Total Revenues 

$ 

1 

Budget 

4,767,482 
10,000 

4,777,482 

$ 

2 

Actual 

6,316,406 
448,809 

6,765,215 

$ 

3 
Variance 
Positive 

(Negative) 

1,548,924 
438,809 

1,987,733 

0071 
0072 
0073 

EXPENDITURES: 
Debt Service: 
Debt Service 
Interest on Long-Term Debt 
Bond Issuance Costs and Fees 
     Total Debt Service 

2,325,000 
2,145,980 

10,000 
4,480,980 

2,325,000 
2,145,980 

4,125 
4,475,105 

--
--

5,875
5,875 

6030      Total Expenditures 4,480,980 4,475,105 5,875 

1100 
1100
1200 

Excess (Deficiency) of Revenues Over (Under) 
   Expenditures 
Net Change in Fund Balance 

296,502 
296,502 

2,290,110 
2,290,110 

1,993,608 
1,993,608 

0100 
3000 

Fund Balance - Beginning 
Fund Balance - Ending $ 

--
296,502 $ 

3,011,481 
5,301,591 $ 

3,011,481 
5,005,089 

63 



WHARTON INDEPENDENT SCHOOL DISTRICT EXHIBIT J-5 
NATIONAL SCHOOL BREAKFAST AND LUNCH PROGRAM 
BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED JUNE 30, 2025 

1 
Data 

Control 
Codes Budget 

REVENUES: 
5700 Local and Intermediate Sources $ 128,000 $ 
5800 State Program Revenues 6,000 
5900 Federal Program Revenues 1,333,000 
5020    Total Revenues 1,467,000 

EXPENDITURES: 
Current:
   Student Support Services: 

0035    Food Services 1,667,000 
     Total Student Support Services 1,667,000 

6030      Total Expenditures 1,667,000 

1100 Excess (Deficiency) of Revenues Over (Under) 
1100    Expenditures (200,000) 

Other Financing Sources (Uses): 
7915    Operating Transfers In --
7080 Total Other Financing Sources and (Uses) --
1200 Net Change in Fund Balance (200,000) 

0100 Fund Balance - Beginning 929,119 
3000 Fund Balance - Ending $ 729,119 $ 

2 

Actual 

3 
Variance 
Positive 

(Negative) 

146,335 
16,716 

1,234,326 
1,397,377 

$ 18,335 
10,716 

(98,674) 
(69,623) 

1,523,315 
1,523,315 

143,685
143,685 

1,523,315 143,685 

(125,938) 74,062 

1,723 
1,723 

(124,215) 

1,723 
1,723 

75,785 

929,119 
804,904 $ 

--
75,785 
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Independent Auditor's Report on Internal Control over Financial Reporting and 
On Compliance and Other Matters Based on an Audit of Financial Statements 

Performed In Accordance With Government Auditing Standards 

Board of Trustees 
Wharton Independent School District 
2100 N. Fulton 
Wharton, Texas  77488 

Members of the Board of Trustees: 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, each major fund, and the aggregate remaining fund information of Wharton 
Independent School District, as of and for the year ended June 30, 2025, and the related notes to the 
financial statements, which collectively comprise Wharton Independent School District's basic financial 
statements, and have issued our report thereon dated October 10, 2025. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Wharton Independent 
School District's internal control over financial reporting (internal control) as a basis for designing 
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Wharton 
Independent School District's internal control. Accordingly, we do not express an opinion on the 
effectiveness of Wharton Independent School District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of Wharton Independent School District's financial statements will not be prevented, or 
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses or significant deficiencies may exist that were not identified. 
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Wharton Independent School District's 
financial statements are free from material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the financial statements. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Wharton 
Independent School District's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Wharton Independent 
School District's internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 

Respectfully submitted, 

Harry Afadapa & Associates, PC 

Cypress, Texas 
October 10, 2025 
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Independent Auditor's Report on Compliance for Each Major Federal Program and 
Report on Internal Control Over Compliance in Accordance with the Uniform Guidance 

Board of Trustees 
Wharton Independent School District 
2100 N. Fulton 
Wharton, Texas  77488 

Members of the Board of Trustees: 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Progam 

We have audited Wharton Independent School District's compliance with the types of compliance 
requirements identified as subject to audit in the OMB Compliance Supplement that could 
have a direct and material effect on each of Wharton Independent School District's major federal 
programs for the year ended June 30, 2025. Wharton Independent School District's major federal 
programs are identified in the summary of auditor's results section of the accompanying schedule of 
findings and questioned costs. 

In our opinion, Wharton Independent School District complied, in all material respects, with the 
compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended June 30, 2025. 

Basis for Opinion on Each Major Federal Progam 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States (Government Auditing 
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further 
described in the Auditor's Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of Wharton Independent School District and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for each major federal program. Our audit does not provide a legal determination of Wharton 
Independent School District's compliance with the compliance requirements referred to above. 
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Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to Wharton 
Independent School District's federal programs. 

Auditor's Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on Wharton Independent School District's compliance based on our audit. Reasonable 
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance will always detect material noncompliance when it exists. The risk of not detecting material 
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material, if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a 
reasonable user of the report on compliance about Wharton Independent School District's compliance 
with the requirements of each major federal program as a whole. 

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance 

Exercise professional judgment and maintain professional skepticism throughout the audit. 

Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 
and perform audit procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding Wharton Independent School District's compliance with the 
compliance requirements referred to above and performing such other procedures as we 
considered necessary in the circumstances. 

Obtain an understanding of Wharton Independent School District's internal control over compliance 
relevant to the audit in order to design audit procedures that are appropriate in the circumstances 
and to test and report on internal control over compliance in accordance with the Uniform Guidance, 
but not for the purpose of expressing an opinion on the effectiveness of Wharton Independent School 
District's internal control over compliance. Accordingly, no such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 
internal control over compliance that we identified during the audit. 

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance requirement 
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, 
in internal control over compliance with a type of compliance requirement of a federal program that is 
less severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. 
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Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor's Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over  compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above. However, material weaknesses or significant deficiencies in internal control over 
compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

Respectfully submitted, 

Harry Afadapa & Associates, PC 

Cypress, Texas 
October 10, 2025 
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WHARTON INDEPENDENT SCHOOL DISTRICT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2025 

A. Summary of Auditor's Results 

1. Financial Statements 

Type of auditor's report issued: Unmodified 

Internal control over financial reporting: 

One or more material weaknesses identified? No 

One or more significant deficiencies identified that 
are not considered to be material weaknesses? No 

Noncompliance material to the financial
  statements noted? No 

2. Federal Awards 

Internal control over major programs: 

One or more material weaknesses identified? No 

One or more significant deficiencies identified that 
are not considered to be material weaknesses? No 

Type of auditor's report issued on compliance for
  major programs: Unmodified 

Version of compliance supplement used in audit. November 2025 

Are there any audit findings disclosed that are required
  to be reported in accordance with Uniform Guidance 
  Federal Regulations (2 CFR 200.516(a))? No 

Dollar threshold used to distinguish between
  type A and type B programs: $750,000 

Auditee qualified as low-risk auditee? No 

Identification of Major Programs Categories: 
Assistance Listing Number(s) Name of Federal Program or Cluster 

84.010a ESEA Title 1 Part A - Improving Basic Prog 
84.010a Title 1, 1003 Focused Support Grant 
10.553/10.555/10.556 Federal Child Nutrition Program 

B. Financial Statement Findings 
None. 

C. Federal Award Findings and Questioned Costs 
None. 
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WHARTON INDEPENDENT SCHOOL DISTRICT 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED JUNE 30, 2025 

Finding/Recommendation Current Status 
Management's Explanation 
If Not Implemented 

None 
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WHARTON INDEPENDENT SCHOOL DISTRICT 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30, 2025 

(1) (2) 

Federal Grantor/ 
Pass-Through Grantor/ 
Program or Cluster Title 
U. S. Department of Education 
Direct Programs: 

Federally Funded Special Revenue Funds 
Federally Funded Special Revenue Funds 

Total Direct Programs 

Federal 
ALN 

Number 

84.424a 
84.424a 

IDEA-Part B, Formula 
IDEA-Part B, Preschool 

84.027 
84.173 

OTHER PROGRAMS: 
Passed Through State Department of Education: 

ESEA Title I Part A - Improving Basic Programs 
Title I, 1003 Focused Support Grant 

84.010a 
84.010a 

ESEA Title II, Part A - Teacher & Principal Training & Recruiting 
Title II, Part A - Teacher and Principal Training and Recruiting 

84.367a 
84.367a 

Title III, Part A-English Language Acquisition and Language Enhance 84.365a 
Texas COVID Learning Acceleration Supports (TCLAS)-State ESSE 84.425U 

Career and Technical Education - Basic Grant 84.048 
Career and Technical Education - Basic Grant 84.048 

ESEA, Title V, Part B, Subpart 2-Rural and Low Income School Gran 84.358a 
ESEA, Title V, Part B, Subpart 2-Rural and Low Income School Gran 84.358a 

Total Passed Through State Department of Education 
Total U. S. Department of Education 

U.S. Department of Agriculture 
Pass Through Texas Department of Agriculture: 
Pass Through State Department of Education: 
Child Nutrition Cluster 
Commodity Supplemental Food Program (Non-cash) 10.555 

School Breakfast Program 10.553 
Total CFDA Number 10.553 

National School Lunch Program 10.555 
Total CFDA Number 10.555 

Total U. S. Department of Agriculture 

TOTAL EXPENDITURES OF FEDERAL AWARDS 

TOTAL EXPENDITURES PER EXHIBIT H-2 
Less: Non-Federal Expenditure per Exhibit H-2 
TOTAL EXPENDITURES OF FEDERAL AWARDS 

The accompanying notes are an integral part of this schedule. 
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EXHIBIT K-1 

(2A) (3) 
Pass-

Through 
Entity Passed 

Identifying Through to Federal 
Number SubrecipientsExpenditures 

24680101241904 $ 
25680101241904 

--
--
--

$ 16,775 
34,666 
51,441 

25660001241904 
25661001241904 

--
--

463,459 
8,610 

472,069 

25610101241904 
24610139710085 

--
--

692,765 
200,571 

24694501241904 
25694501241904 

--
--

40,223 
64,570 

104,793 

25671001241904 
21528042241904 

--
--

13,165 
3,960 

24420006241904 
25420006241904 

--
--

5,000 
26,429 
31,429 

24696001241904 
25696001241904 

--
--
--

4,770 
24,766 
29,536 

--
--

1,548,288 
1,599,729 

66,319 

714025 -- 340,927 
340,927 

713025 --

--

1,116,069 
1,116,069 
1,523,315 

$  -- $  3,123,044 

$  --

3,782,186 
(659,142) 

$ 3,123,044 



 

  
  

WHARTON INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30, 2025 

Basis of Presentation 

The accompanying schedule of expenditures of federal awards ("the Schedule") includes the federal 
grant activity of Wharton Independent School District. The information in the Schedule is presented in 
accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards ("Uniform Guidance"). Therefore, some amounts may differ from amounts presented in, or 
used in the preparation of, the basic financial statements. 

Summary of Significant Accounting Policies 

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. These 
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein certain 
types of expenditures are not allowable or are limited as to reimbursement. Negative amounts shown on the 
Schedule, if any, represent adjustments or credits made in the normal course of  business to amounts reported 
as expenditures in prior years. 

Wharton Independent School District has elected not to use the 10-percent de minimis indirect cost rate 
allowed under the Uniform Guidance. 
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EXHIBIT L-1 
WHARTON INDEPENDENT SCHOOL DISTRICT 
SCHEDULE OF REQUIRED RESPONSES TO SELECTED SCHOOL FIRST INDICATORS 
AS OF JUNE 30, 2025 

Data 
Control 
Codes Responses 

SF1 Was there an unmodified opinion in the Annual Financial Report on 
the financial statements as a whole? 

Yes 

SF2 Were there any disclosures in the Annual Financial Report and/or 
other sources of information concerning nonpayment of any 
terms of any debt agreement at fiscal year-end? 

No 

SF3 Did the school district make timely payments to the Teacher 
Retirement System (TRS), Texas Workforce Commission (TWC), 
Internal Revenue Service (IRS), and other government agencies? 
(If the school district was issued a warrant hold and the warrant hold 
was not cleared within 30 days from the date the warrant hold was 
issued, the school district is considered to not have made timely 
payments.) 

Yes 

Payments to the TRS and TWC are considered timely if a warrant hold 
that was issued in connection to the untimely payment was cleared 
within 30 daysfrom the date the warrant hold was issued. 

Payments to the IRS are considered timely if a penalty or delinquent 
payment notice was cleared within 30 days from the date the notice 
was issued. 

SF4 Was the school district issued a warrant hold? Even if the issue 
surrounding the initial warrant hold was resolved and cleared within 
30 days, the school district is considered to have been issued a 
warrant hold. 

No 

SF5 Did the Annual Financial Report disclose any instances of material 
weaknesses in internal controls over financial reporting and compliance 
for local, state or federal funds? 

No 

SF6 Was there any disclosure in the Annual Financial Report of material 
noncompliance for grants, contracts and laws related to local, 
state, or federal funds? 

No 

SF7 Did the school district post the required financial information on its 
website in accordance with Government Code, Local Government 
code, Texas Education Code, Texas Administrative Code and other 
statutes, laws and rules that were in effect at the school district's 
fiscal year-end? 

Yes 

SF8 Did the school board members discuss the school district's property 
values at a board meeting within 120 days before the school district 
adopted its budget? 

Yes 

SF9 Total accumulated accretion on CABs included in government-wide 
financial statements at fiscal year-end 

$ --
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