

































































































































































AGUA DULCE INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DISTRICT CONTRIBUTIONS
TEACHER RETIREMENT SYSTEM OF TEXAS

LAST TEN FISCAL YEARS *

EXHIBIT G-3

Fiscal Year

2022 2021 2020 2018 2018 2017 2016 2015
Contractually required contribution $ 123,018 $ 83,009 $ 84,006 $ 70,234 $ 63,870 $ 59,821 $ 45290 $ 57,122
Contributions in relation to the
contractually required contribution (123,018) (83,009) (84,006) (70,234) (63,870) (59,821) (45,280) (67,122)
Contribution deficiency (excess) $ -- $ - $ - $ - $ - $ - 3 - $ -
District's covered-employee payroll $ 3,104,033 $ 2,756,950 $ 2,904,737 $ 2,509,781 § 2,540,426 $ 2,463,388 $ 2,622,765 $ 2,596,298
Contributions as a percentage of
covered-employee payroll 3.96% 3.01% 2.89% 2.80% 2.51% 2.43% 1.73% 2.20%

* This schedule is presented to illustrate the requirement to show information for 10 years. However, until a full 10-year trend is compiled, this schedule provides the information for those

years for which information is available.
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AGUA DULCE INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF THE DISTRICT'S PROPORTIONATE

SHARE OF THE NET OPEB LIABILITY

TEAGHER RETIREMENT SYSTEM OF TEXAS

LAST TEN FISCAL YEARS *

Measurement Year Ended

EXHIBIT G-4

2021 2020

2019

2018

2017

District's proportion of the

collective net OPEB liability 0.0036552751% 0.0037058435%

District's proportionate share of

0.0029262113%

0.0027760823%

0.0034381155%

the collective net OPEB liability % 1,410,003 § 1,408,758 $ 1,383,839 $ 1,386,123 $ 1,495,542

State proportionate share of the

collective net OPEB liability

associated with the District $ 1,889,080 $ 1,893,034 § 1,838,815 & 2,053,591 $ 2,000,499
Total $ 3,299,093 § 3,301,792 $ 3,222,654 § 3,439,714 $ 3,496,041

District's covered-employee payroll $ 2,756,950 $ 2,904,737 $ 2,280,193 & 2,540,426 $ 2,463,588

District's proporticnate share of the

net OPEB liability as a percentage

of its covered-employee payroll 51.14% 48.50% 60.42% 54.56% 60.71%

Plan fiduciary net position as a percentage

of the total OPEB liability 6.18% 4.99% 2.66% 1.57% 0.91%

* This schedule is presented to illustrate the requirement to show information for 10 years. However, until a full 10-year frend is compiled,

this schedule provides the information only for those years for which information is available.
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EXHIBIT G-5

AGUA DULCE INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF THE DISTRICT'S OPEB CONTRIBUTIONS
TEACHER RETIREMENT SYSTEM OF TEXAS

LAST TEN FISCAL YEARS *

Fiscal Year Ended
2022 2021 2020 2019 2018

Statutorily or contractually required
District contribution $ 35,006 $ 30,093 % 29,237 $ 20,762 $ 19,191

Contributions recegnized by OPEB in

relation to statutorily or contractually

required contribution (35,008) (30,083) (29,237) (20,762) (19,191)
Contribution deficiency (excess) $ -- $ -- $ -- $ -- $ -

District's covered-employee payroll $ 3,104,033 & 2,756,950 $ 2,904,737 $ 2,509,781 § 2,540,426

Contributions as a percentage of
covered-employee payroll 1.13% 1.09% 1.01% 0.83% 0.76%

* This schedule is presented to illustrate the requirement to show information for 10 years. However, until a full 10-year trend is compiled, this
schedule provides the information for those years for which information is available.
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AGUA DULCE INDEPENDENT SCHOOL DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED AUGUST 31, 2022

Budget

The official budget was prepared for adoption for all Governmental Fund Types. The budget was prepared in accordance
with accounting practices generally accepted in the United States of America. The following procedures are followed in
establishing the budgetary data.:

a. Prior to August 21 of the preceding fiscal year, the District prepares a budget for the next succeeding fiscal
year. The operating budget includes proposed expenditures and the means of financing them.

b. A meeting of the Board is then called for the purpose of adopting the proposed budget after ten days' public
notice of the meeting has been given.

¢. Prior to the beginning of the fiscal year, the budget is legally enacted through passage of a resolution by the
board.

Once a budget is approved, it can be amended at function and fund level only by approval of a majority of the members of the
Board. Amendmenis are presented to the Board at its regular meetings.

Each amendment must have Board approval. Such amendments are made before the fact, are reflected in the official
minutes of the Board and are not made after fiscal year end as required by law.

Each amendment is controlled by the budget coordinator at the revenue and expenditure function/object level Budgeted
amounts are as amended by the Board. All budget appropriations lapse at year end.

Encumbrances for goods or purchased services are documented by purchase orders or confracts. Under Texas law,

appropriations lapse at August 31, and encumbrances outstanding at that time are to be either cancelled or appropriately
provided for in the subsequent year's budget. There were no end-of-year outstanding encumbrances that were provided for

in the subsequent year's budget.

Defin it Pensi

Changes of benefit terms

There were no changes of benefit terms that affected measurement of the total pension liability during the measurement period

Changes of assumptions

There were no changes of assumptions or other inputs that affected measurement of the total pension liability during the
measurement period.

Post-E ment Benefi
Changes of benefit terms
There were no changes of benefit terms that affected measurement of the total OPEB liability during the measurement period.
Changes of assumptions

There were no changes of assumptions or other inputs that affected measurement of the total OPEB liability during the
measurement period.
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Combining Statements and Budget Comparisons
as Supplementary Information

This supplementary information includes financial statements and schedules not required by the Governmental Accounting
Standards Board, nor a part of the basic financial statements, but are presented for purposes of additional analysis.



EXHIBIT H-1

AGUA DULCE INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS

AUGUST 31, 2022

Total
Nonmajor
Data Special Debt Capital Governmental
Control Revenue Service Projects Funds (See
Codes Funds Fund Fund _ Exhibit C-1)
ASSETS:
1110 Cash and Cash Equivalents $ 128,037 $ 434,295 § 2,002 $ 564,334
1225 Taxes Receivable, Net -- 18,158 - 18,158
1240 Due from Other Governments 11,025 -- -- 11,025
1260 Due from Other Funds 30,020 16,994 -- 47,014
1290 Other Receivables - 1,624 - 1,524
1000 Total Assets 169,082 470,971 2,002 642,055
LIABILITIES:
Current Liabilities:
2110  Accounts Payable $ 6,451 § - $ 793 $ 7,244
2150  Payroll Deductions and Withholdings 46 = = 46
2160  Accrued Wages Payable 9,324 - -- 9,324
2170  Due to Other Funds 6,101 - -- 6,101
2300 Unearned Revenue 2,029 -- -- 2,029
2000 Total Liabilities 23,951 - 793 24,744
DEFERRED INFLOWS OF RESOURCES:
Deferred Revenue - 18,158 - 18,158
2600 Total Deferred Inflows of Resources - 18,158 - 18,158
FUND BALANCES:
Restricted Fund Balances:
3450 Federal/State Funds Grant Restrictions 132,081 - -- 132,081
3480  Retirement of Long-Term Debt - 452,813 - 452,813
3490  Other Restrictions of Fund Balance 13,050 - - 13,050
Committed Fund Balances:
3510  Construction -- - 1,209 1,209
3000 Total Fund Balances 145,131 452,813 1,209 599,153
Total Liabilities, Deferred Inflow
4000 of Resources and Fund Balances $ 169,082 $ 470971 $ 2,002 §$ 642,055
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AGUA DULCE INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED AUGUST 31, 2022

Data
Control
Codes

5700
5800
5900
5020

0011
0012
0023
0031
0033
0035
0041
0051
0052
0071
0072
0073
0081
6030

1100
1100

8949
7080
1200

0100
3000

EXHIBIT H-2

Total
Nonmajor
Special Debt Capital Governmental
Revenue Service Projects Funds (See
Funds Fund Fund Exhibit C-2)
REVENUES:
Local and Intermediate Sources $ 18,359 438,783 $ 5 § 457,147
State Program Revenues 63,462 -- - 63,462
Federal Program Revenues 1,470,286 - s 1,470,286
Total Revenues 1,552,107 438,783 5 1,990,895
EXPENDITURES:
Current:

Instruction 991,623 - % 991,623

Instructional Resources and Media Services 988 = - 988

School Leadership 15,218 -- -- 15,218

Guidance, Counseling, and Evaluation Services 5,073 -- - 5,073

Health Services 8,573 e -- 8,573

Food Service 247,559 -- - 247,559

General Administration 15,218 - - 15,218

Facilities Maintenance and Operations 98,365 -- - 98,365

Security and Monitoring Services 6,825 - = 6,825
Principal on Long-term Debt - 105,000 - 105,000
Interest on Long-term Debt - 173,100 - 173,100
Bond Issuance Costs and Fees -- 9,944 - 9,944
Capital Outlay 73,514 - - 73,514

Total Expenditures 1,462,956 288,044 - 1,751,000
Excess (Deficiency) of Revenues Over (Under)

Expenditures 89,151 150,739 5 239,895
Other Financing Sources and (Uses):

Other Uses = (187,597) (187,597)
Total Other Financing Sources and (Uses) - (187,597) = (187,597)
Net Change in Fund Balances 89,151 (36,858) 5 52,298
Fund Balances - Beginning 55,980 489,671 1,204 546,855
Fund Balances - Ending $ 145,131 452,813 % 1,209 § 599,153
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AGUA DULCE INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET

NONMAJOR SPECIAL REVENUE FUNDS

AUGUST 31, 2022

211
Data ESEA Title |
Control Improving
Codes Basic Programs
ASSETS:
1110 Cash and Cash Equivalents $ (130)
1240 Due from Other Governments =
1260 Due from Other Funds 939
1000 Total Assets 809
LIABILITIES:
Current Liabilities:
2110  Accounts Payable $ -

2150  Payroll Deductions and Withholdings ==
2160  Accrued Wages Payable -
2170  Due to Other Funds 809
2300 Unearned Revenue i -

2000 Total Liabilities 809

FUND BALANCES:

Restricted Fund Balances:
3450 Federal/State Funds Grant Restrictions -
3490  Other Restrictions of Fund Balance -
3000 Total Fund Balances --

4000 Total Liabilities and Fund Balances $ 809
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240
National School
Breakfast/Lunch

Program

120,965
11,025
16,320

148,310

6,451
46
9,324
457

16,278

132,032

132,032

148,310

255
ESEA Title Il
Training &

Recruiting

3,507

3,507

3,507

3,607

3,507



EXHIBIT H-3

Page 1 of 2
266 281 397 410
Cares Act Advanced State
Coronavirus ESSER Fund Il of Placement Textbook
Relief Fund (CRF) the CRRSA Act Incentives Fund
$ (561) $ 1,328 $ 49 $ 2,029
561 o =2 .
- 1,328 49 2,029
$ - § - $ - $ -
~ 1,328 - -
- - - 2,029
- : 1,328 == 2,029
- - 49 -
= . 49 o
$ ~ $ 1,328 $ 49 $ 2,029
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AGUA DULCE INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET
NONMAJOR SPEGIAL REVENUE FUNDS
AUGUST 31, 2022

Data
Control
Codes

1110
1240
1260
1000

2110
2150
2160
2170
2300
2000

3450
3490
3000

4000

ASSETS:
Cash and Cash Equivalents
Due from Other Governments
Due from Other Funds

Total Assets

LIABILITIES:
Current Liabilities:
Accounts Payable
Payroll Deductions and Withholdings
Accrued Wages Payable
Due to Other Funds
Unearned Revenue
Total Liabilities

FUND BALANCES:
Restricted Fund Balances:
Federal/State Funds Grant Restrictions
Other Restrictions of Fund Balance
Total Fund Balances

Total Liabilities and Fund Balances

Total
Nonmajor
429 461 Special
State Funded Campus Revenue
Special Revenue Activity Funds (See
Fund Funds Exhibit H-1)
$ (799)  $ 1649  $ 128,037
= - 11,025
799 11,401 30,020
3 13,050 169,082
$ - $ = $ 6,451
- - 46
i e 9,324
5 e 6,101
7= - 2,029
- @ 23,951
= s 132,081
= 13,050 13,050
- 13,050 145,131
$ - $ 13,050 $ 169,082

56

EXHIBIT H-3
Page 2 of 2



AGUA DULCE INDEPENDENT SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND GHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED AUGUST 31, 2022

Data
Control
Codes

5700
5800
5900
5020

0011
0012
0023
0031
0033
0035
0041
0051
0052
0081
6030

1100
1100
1200

0100
3000

REVENUES:

Local and Intermediate Sources

State Program Revenues

Federal Program Revenues
Total Revenues

EXPENDITURES:
Current:
Instruction
Instructional Resources and Media Services
School Leadership
Guidance, Counseling, and Evaluation Services
Health Services
Food Service
General Administration
Facilities Maintenance and Operations
Security and Monitoring Services
Capital Outlay
Total Expenditures

Excess (Deficiency) of Revenues Over (Under)
Expenditures
Net Change in Fund Balances

Fund Balances - Beginning
Fund Balances - Ending

$

121,501

217

ESEA Title |
Improving
Basic Programs

121,501

121,501

57

$

229,298

240
National School
Breakfast/Lunch

Program

18,359
18,050
281,991

318,400

229,298

89,102
89,102

42,930

132,032

255
ESEA Title Il
Training &
Recruiting

20,653
20,653

20,653



EXHIBIT H-4

Page 1 of 2
270 281 282 289 397
ESEA, Title VI ESSER Fund lll of s Title I, Advanced
Part B, Subpart 2 ESSER Fund Il of the American Part A, Placement
Rural School the CRRSA Act Rescue Plan Act Subpart 1 Incentives
- $ - $ - $ - $ -
- - -- - 49
29,820 381,293 625,028 10,000 u
29,820 381,293 625,028 10,000 49
28,832 283,959 481,315 10,000 o
988 o -- == =
= 9,131 6,087 e -
-- 3,044 2,029 o %
- 6,544 2,029 - -
- 12,174 6,087 -- -
- 9,131 6,087 - -
= 57,310 41,055 e ==
- - 6,825 - -
-- = 73,514 = mz
29,820 381,293 625,028 10,000 -
- z= = -- 49
- - - -- 49
= $ - $ = $ = $ 49
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EXHIBIT H-4

AGUA DULCE INDEPENDENT SCHOOL DISTRICT Page 2 of 2
COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

NONMAJOR SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED AUGUST 31, 2022 Total
Nonmajor
429 461 Special
Data State Funded Campus Revenue
Control Special Revenue Activity Funds (See
Codes Fund Funds Exhibit H-2)
REVENUES:
5700 Local and Intermediate Sources $ - $ - $ 18,359
5800 State Program Revenues 45,363 = 63,462
5900 Federal Program Revenues ~ - 1,470,286
5020 Total Revenues 45,363 - 1,652,107
EXPENDITURES:
Current:
0011  Instruction 45,363 - 991,623
0012 Instructional Resources and Media Services == == 988
0023  School Leadership - - 15,218
0031  Guidance, Counseling, and Evaluation Services = = 5,073
0033 Health Services = - 8,573
0035 Food Service -- - 247,559
0041  General Administration - - 15,218
0051 Facilities Maintenance and Operations - - 98,365
0052  Security and Monitoring Services - -- 6,825
0081 Capital Outlay mr == 73,514
6030 Total Expenditures 45,363 -- 1,462,956
1100 Excess (Deficiency) of Revenues Over (Under)
1100 Expenditures - - 89,151
1200 Net Change in Fund Balances - -- 89,151
0100 Fund Balances - Beginning - 13,050 55,980
3000 Fund Balances - Ending $ -- $ 13,050 $ 145,131
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Other Supplementary Information

This section includes financial information and disclosures not required by the Governmental Accounting Standards
Board and not considered a part of the basic financial statements. It may, however, include information which is
required by other entities.



AGUA DULCE INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DELINQUENT TAXES REGEIVABLE
FOR THE YEAR ENDED AUGUST 31, 2022

1 2 3
Assessed/Appraised
Year Ended Tax Rates Value For School
August 31 Maintenance Debt Service Tax Purposes

2013 and Prior Years $ Various $ Various $ Various
2014 1.17 .23 132,174,705
2015 117 .23 136,965,895
2016 1.1521 .1985 153,341,846
2017 117 .3396 136,151,511
2018 1.17 .3465 135,650,534
2019 117 .3465 139,376,946
2020 1.0684 2862 166,004,857
2021 9669 2374 188,384,978
2022 (School Year Under Audit) .9669 2374 185,758,335

1000 Totals

9000 - Portion of Row 1000 far Taxes Paid into Tax Increment Zone Under Chapter 311, Tax Code
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EXHIBIT J-1

10 20 31 32 40
Beginning Current Entire
Balance Year's Maintenance Debt Service Year's
9/1/21 Total Levy Collections Collections Adjustments
$- 105,715 - $ 244  § 62 $ (6,926)
18,365 - 51 10 (76)
27,675 - 303 77 (76)
30,791 2 389 67 (74)
39,516 - 726 211 (82)
64,843 " 3,818 1,131 2,507
62,106 25 2,745 813 2,166
62,246 - 2,446 655 1,165
70,132 - 17,721 4,351 840
- 2,216,850 1,719,347 422,146 (11,389)
$ 481,390 2,216,850 $ 1,747,880 $ 429522 $ (11,945)
$ - - $ - $ - $ -
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Ending

Balance

8/31/22
98,483
18,228
27,129
30,262
38,497
62,401
60,715
60,309
48,901

63,967

508,893




AGUA DULCE INDEPENDENT SCHOOL DISTRICT
USE OF FUNDS REPORT - SELECT STATE ALLOTMENT PROGRAM

AS OF AUGUST 31, 2022

Data
Control

Codes

AP1

AP2

AP3

AP4

AP5

AP6

AP7

AP8

ion A: Compensator

Did your LEA expend any state compensatory education program
state allotment funds during the district's fiscal year?

Does the LEA have written policies and procedures for its state

compensatory education program?

List the total state allotment funds received for state compensatory
education programs during the district's fiscal year.

List the actual direct program expenditures for state compensatory
education programs during the LEA's fiscal year. (PICs 24, 26, 28

29, 30, 34)

ion Program

Section B: Bilingual Education Programs

Did your LEA expend any bilingual education program state allotment

funds during the LEA's fiscal year?

Does the LEA have written policies and procedures for its bilingual

education program?

List the total state allotment funds received for bilingual education

programs during the LEA's fiscal year.

List the actual direct program expenditures for bilingual education
programs during the LEA's fiscal year. (PICs 25, 35)
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EXHIBIT J-2

Responses
Yes
Yes
$ 477,631
$ 365,890
Yes
Yes
$ 3,628
$ 69,000



AGUA DULCE INDEPENDENT SCHOOL DISTRICT EXHIBIT J-3
NATIONAL SCHOOL BREAKFAST AND LUNCH PROGRAM

BUDGETARY COMPARISON SCHEDULE

FOR THE YEAR ENDED AUGUST 31, 2022

1 2 3
Data Variance
Control Positive
Codes Budget Actual (Negative)

REVENUES:
5700 Local and Intermediate Sources $ 15,000 $ 18,359 $ 3,359
5800 State Program Revenues 1,000 18,050 17,050
5900 Federal Program Revenues 195,000 281,991 86,991
5020 Total Revenues 211,000 318,400 107,400

EXPENDITURES:

Current:

Support Services - Student (Pupil):
0035 Food Services 235,950 229,298 6,652
Total Support Services - Student (Pupil) 235,950 229,298 6,652
Support Services - Nonstudent Based:
0051 Plant Maintenance and Operations 750 -- 750
Total Support Services - Nonstudent Based 750 - 750

6030 Total Expenditures 236,700 229,298 7,402
1100 Excess (Deficiency) of Revenues Over (Under)
1100  Expenditures (25,700) 89,102 114,802
1200 Net Change in Fund Balance (25,700) 89,102 114,802
0100 Fund Balance - Beginning 42,930 42,930 -~
3000 Fund Balance - Ending $ 17,230 $ 132,032 $ 114,802
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AGUA DULCE INDEPENDENT SCHOOL DISTRICT EXHIBIT J-4
DEBT SERVICE FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED AUGUST 31, 2022
1 2 3
Data Variance
Control Positive
Codes Budget Actual (Negative)
REVENUES:
5700 Local and Intermediate Sources $ 482,839 438,783 $ (44,056)
5800 State Program Revenues 4,000 -- (4,000)
5020  Total Revenues 486,839 438,783 (48,056)
EXPENDITURES:
Debt Service:
0071 Principal on Long-Term Debt 105,000 105,000 5%
0072 Interest on Long-Term Debt 355,839 173,100 182,739
0073 Bond Issuance Costs and Fees 200 9,944 (9,744)
Total Debt Service 461,039 288,044 172,995
6030 Total Expenditures 461,039 288,044 172,995
1100 Excess (Deficiency) of Revenues Over (Under)
1100 Expenditures 25,800 150,739 124,939
Other Financing Sources (Uses):
8949  Other Uses - (187,597) (187,597)
7080 Total Other Financing Sources and (Uses) -- (187,597) (187,597)
1200 Net Change in Fund Balance 25,800 (36,858) (62,658)
0100 Fund Balance - Beginning 489,671 489,671 --
3000 Fund Balance - Ending $ 515,471 452,813 $ (62,658)




555 N. Carancahua, Suite 1040
Corpus Christi, TX 78401
Telephone: (361) 993-1000
Fax: (361) 991-2880

.

GOWLAND, MORALES & SMITH, PLLC

Certified Public Accountants

Board of Trustees

Agua Dulce Independent School District
P.O. Box 250

Agua Dulce, Texas 78330-0250

Members of the Board of Trustees:

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States, the financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of Agua Dulce Independent School District, as of
and for the year ended August 31, 2022, and the related notes to the financial statements, which collectively
comprise Agua Dulce Independent School District's basic financial statements, and have issued our report
thereon dated January 23, 2023.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Agua Dulce Independent
School District's internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Agua Dulce
Independent School District's internal control. Accordingly, we do not express an opinion on the
effectiveness of Agua Dulce Independent School District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

www.gowlggd-cpa.com



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Agua Dulce Independent School District's financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Respectfully submitted,

o) el Gt P

Gowland, Morales & Smith, PLLC

Corpus Christi, Texas
January 23, 2023
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555 N. Carancahua, Suite 1040
Corpus Christi, TX 78401
Telephone: (361) 993-1000
Fax: (361) 991-2880

o v

GOWLAND, MORALES & SMiTH, PLLC

Certified Public Accountants

Board of Trustees

Agua Dulce Independent School District
P.O. Box 250

Agua Dulce, Texas 78330-0250

Members of the Board of Trustees:
Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Progam

We have audited Agua Dulce Independent School District's compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and
material effect on each of Agua Dulce Independent School District's major federal programs for the year
ended August 31, 2022. Agua Dulce Independent School District's major federal programs are identified in the
summary of auditor's results section of the accompanying schedule of findings and questioned costs.

In our opinion, Agua Dulce Independent School District complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended August 31, 2022.

Basis for Opinion on Each Major Federal Progam

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States (Government Auditing
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requiremenis for Federal Awards
(Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further
described in the Auditor's Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Agua Dulce Independent School District and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of Agua Dulce
Independent School District's compliance with the compliance requirements referred to above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to Agua Dulce
Independent School District's federal programs.

Auditor's Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on Agua Dulce Independent School District's compliance based on our audit. Reasonable assurance is a high
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud
is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements
referred to above is considered material, if there is a substantial likelihood that, individually or in the
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about
Agua Dulce Independent School District's compliance with the requirements of each major federal program as
a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance,
we:

» exercise professional judgment and maintain professional skepticism throughout the audit.

« identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding Agua Dulce Independent School District's compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary in
the circumstances.

» obtain an understanding of Agua Dulce Independent School District's internal control over compliance
relevant to the audit in order to design audit procedures that are appropriate in the circumstances and to
test and report on internal control over compliance in accordance with the Uniform Guidance, but not for
the purpose of expressing an opinion on the effectiveness of Agua Dulce Independent School District's
internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor's
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Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above. However,
material weaknesses or significant deficiencies in internal control over compliance may exist that were not
identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Respectfully submitted,

Lot Tl binh o

Gowland, Morales & Smith, PLLC

Corpus Christi, Texas
January 23, 2023
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AGUA DULCE INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED AUGUST 31, 2022

A. Summary of Auditor's Results
1. Financial Statements
Type of auditor's report issued: ifi
Internal control over financial reporting:
One or more material weaknesses identified? Yes X No

One or more significant deficiencies identified that

are not considered to be material weaknesses? Yes X None Reported

Noncompliance material to financial
statements noted? Yes X No

2. Federal Awards
Internal control over major programs:
One or more material weaknesses identified? Yes X No

One or more significant deficiencies identified that

are not considered to be material weaknesses? Yes X None Reported

Type of auditor's report issued on compliance for
major programs: n ifi

Version of compliance supplement used in audit: August 2022
Any audit findings disclosed that are required to be
reported in accordance with Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, para. 200.516(a)?? Yes X No

Identification of major programs:

Assistance Listing Number(s) Name of Federal Program or Cluster
84.425D ESSER Fund Il of the CRRSA Act
84.425U ESSER Fund lll of the American Rescue Plan Act of 2021

Dollar threshold used to distinguish between
type A and type B programs: 750,0

Auditee qualified as low-risk auditee? Yes X No
B. Einancial Statement Findings
NONE
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AGUA DULCE INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED AUGUST 31, 2022

C. Federal Award Findings and Questioned Costs
NONE
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AGUA DULCE INDEPENDENT SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED AUGUST 31, 2022

Management's Explanation
Finding/Recommendation Current Status If Not Implemented

NONE - N/A
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AGUA DULCE INDEPENDENT SCHOOL DISTRICT
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED AUGUST 31, 2022

NONE REQUIRED - N/A
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AGUA DULCE INDEPENDENT SCHOOL DISTRICT EXHIBIT K-1
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED AUGUST 31, 2022
(1) @) (2A) 3)
Pass-
Through
Federal Grantor/ Federal Entity Passed
Pass-Through Grantor/ ALN Identifying Through to Federal
Program or Cluster Title Number Number Subrecipients Expenditures
CHILD NUTRITION CLUSTER:
U. S. Department of Agriculture
Passed Through State Department of Education:

School Breakfast Program 10.553 178-901 $ -- $ 75,260

National School Lunch Program 10.555 178-901 - 187,037

National School Lunch Program (Non-cash) 10.555 178-901 - 16,785

Supply Chain Assistance Grant 10.555 178-901 -- 2,909

Total ALN Number 10.555 = 206,731
Total Passed Through State Department of Education - 281,991
Total U. S. Department of Agriculture - 281,991
Total Child Nutrition Cluster - 281,991
OTHER PROGRAMS:

.8.D ment of E
Direct Programs:

Title IV, Part A, Subpart 1 84.424A 2268010117890 - 10,000
Total Direct Programs - 10,000
Passed Through State Department of Education:

ESEA Title | Part A - Improving Basic Programs 84.010a 2161010117890 & 87,591

ESEA Title | Part A - Improving Basic Programs 84.010A 2261010117890 - 33,910

Total ALN Number 84.010a - 121,501

ESEA, Title VI, Part B, Subpart 2 - Rural and Low Income School 84.358 CBMXQL8N2U4 - 29,820

ESEA Title Il, Part A - Teacher and Principal Training and Recruiting 84.367A 2269450117890 - 20,653

Total ALN Number 84.367A - 20,653

ESSER Fund Il of the CRRSA Act 84.425D 2152100117890 - 381,293

Total ALN Number 84.425d - 381,293

ESSER Fund lll of the American Rescue Plan Act of 2021 84.425U 2152800117890 -- 625,028
Total Passed Through State Department of Education - 1,178,295
Total U. S. Department of Education -- 1,188,295
TOTAL EXPENDITURES OF FEDERAL AWARDS $ - $ 1,470,286
TOTAL EXPENDITURES OF FEDERAL AWARDS 1,470,286

School Health and Related Services (SHARS) 8,637
TOTAL FEDERAL REVENUE EXHIBIT C-2 1,478,923

The accompanying notes are an integral part of this schedule.

75




AGUA DULCE INDEPENDENT SCHOOL DISTRICT
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED AUGUST 31, 2022

Basis of Presentation

The accompanying schedule of expenditures of federal awards ("the Schedule") includes the federal grant
activity of Agua Dulce Independent School District. The information in the Schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200 Uniform
Administrative  Requirements, Cost Principles, and Audit Requiremenis for Federal Awards
("Uniform Guidance"). Therefore, some amounts may differ from amounts presented in, or used in the
preparation of, the basic financial statements.

ry of Significant A nting Polici

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. These
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein certain
types of expenditures are not allowable or are limited as to reimbursement. Negative amounts shown on the
Schedule, if any, represent adjustments or credits made in the normal course of business to amounts reported
as expenditures in prior years.

Agua Dulce Independent School District has elected not to use the 10-percent de minimis indirect cost rate
allowed under the Uniform Guidance.
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AGUA DULCE INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF REQUIRED RESPONSES TO SELECTED SCHOOL FIRST INDICATORS
AS OF AUGUST 31, 2022

Data
Control

Codes

SF1

SF2

SF3

SF4

SF5

SFeé

SF7

SF8

SF9

Was there an unmodified opinion in the Annual Financial Report on
the financial statements as a whole?

Were there any disclosures in the Annual Financial Report and/or
other sources of information concerning nonpayment of any
terms of any debt agreement at fiscal year-end?

Did the school district make timely payments to the Teacher
Retirement System (TRS), Texas Workforce Commission (TWC),
Internal Revenue Service (IRS), and other government agencies?
(If the school district was issued a warrant hold and the warrant hold
was not cleared within 30 days from the date the warrant hold was
issued, the school district is considered to not have made timely
payments.)

Payments to the TRS and TWC are considered timely if a warrant hold
that was issued in connection to the untimely payment was cleared
within 30 daysfrom the date the warrant hold was issued.

Payments to the IRS are considered timely if a penalty or delinquent
payment notice was cleared within 30 days from the date the notice
was issued.

Was the school district issued a warrant hold? Even if the issue
surrounding the initial warrant hold was resolved and cleared within
30 days, the school district is considered to have been issued a
warrant hold.

Did the Annual Financial Report disclose any instances of material
weaknesses in internal controls over financial reporting and compliance
for local, state or federal funds?

Was there any disclosure in the Annual Financial Report of material
noncompliance for grants, contracts and laws related to local,
state, or federal funds?

Did the school district post the required financial information on its
website in accordance with Government Code, Local Government
code, Texas Education Code, Texas Administrative Code and other
statutes, laws and rules that were in effect at the school district's
fiscal year-end?

Did the school board members discuss the school district's property
values at a board meeting within 120 days before the school district
adopted its budget?

Total accumulated accretion on CABs included in government-wide
financial statements at fiscal year-end

s

Responses

Yes

No

Yes

No

No

No

Yes

Yes

EXHIBIT K-2





