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California Economy

= |nvestment in Al is
masking weakness in
other industry sectors

= Income trend is
positive

= Arebound in durable
manufacturing is
projected in 2026 and
2027

California Consumer
Price Index (CPI) is

as U.S. inflation and is
projected to continue to
climb in 2026 before
easing up in 2027

Uncertainty
» Pending Supreme Court rulings on tariffs and the
Federal Reserve’s (Fed) independence

* Limited and delayed economic data
» Federal policy and regulatory uncertainty

following the same trend

California’s » Relatively flat prices
unemployment rate is = Low levels of new
projected to peak at construction
5.9% and average 5.5% = High borrowing costs
for 2026 = Slow growth in
construction jobs
Risks

Revenue volatility from capital gains dependence
Geopolitical conflict

Industry sector imbalances

Labor shortages due to immigration enforcement policies
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Proposition 98

* The proposed budget fully funds the projected 2.41% 2026-27 COLA. The final 26-27
COLA will be determined in time for the Governor’s May Revise.
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Fluctuating Statutory COLA Projections

= Eight data points are used in order to determine the subsequent year’'s COLA. At this time, six of the eight points needed to determine
the 2026-27 statutory COLA are known.

= The statutory COLA is a calculated percentage, but the Governor and Legislature must still determine whether there is sufficient
money to fund the statutory COLA

= Changes in projected COLAs from first interim to Governor’s proposed budget:

For 2026-27 - Slight COLA decrease from 2.51% (projected at First Interim 12/25) to 2.41% is a reduction in
LCFF Funding of $100,000.

For 2027-28 - COLA increase from 3.42% (projected at First Interim 12/25) to 3.06% equates to a net decrease
in LCFF Funding of $350,000.

January 2026 - Gov. Jan Budget 2.41% 3.06% 3.34% Q

December 2025 (WPUSD 1st Interim) 2.51% 3.42% 3.31% I%I

Percentage Point -Decrease / +Increase -10 -.36 +.03 \\\V//
Wpyso
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Financial Projection Dartboard

Revenue Planning Factors

2025-26 2026-27 2027-28 2028-29 2029-30

DOF Planning COLA 2.30% 2.41% 3.06% 3.34% 3.14%
California Lottery Unrestricted per ADA  $190.00 $190.00 $190.00 $190.00 $190.00
Restricted per ADA  $82.00 $82.00 $82.00 $82.00 $82.00

o Grades K-8 per ADA  $39.09 $40.03 $41.25 $42.63 $43.97

MBG (District)

Grades 9-12 per ADA  $76.48 $78.32 $80.72 $83.42 $86.04

MBG (Charter) Grades K-8 per ADA  $20.52 $21.01 $21.65 $22.37 $23.07
Grades 9-12 per ADA  $58.21 $59.61 $61.43 $63.48 $65.47

California CPI 3.37% 3.08% 2.75% 2.68% 2.74%
CalSTRS Employer Rate 19.10% 19.10% 19.10% 19.10% 19.10%
CalPERS Employer Rate 26.81% 26.40% 26.90% 26.10% 25.30%
Minimum Wage' $16.90 $17.40 $17.90 $18.40 $18.90

Minimum wage rates are effective January 1 of the respective year

The SSC Dartboard is available in the workshop resources and on SSC’s website.
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Funding Proposals

Student Support and Professional Development Discretionary Block Grant

 Included in the January proposed budget is an additional $2.8 billion in one-time Student
Support and Professional Development Discretionary Block Grant funds. While certain
statewide priorities are highlighted, use of the block grant is intended to be fully discretionary.

« If distributed by ADA, this would equate to about $512/ADA, which would equal approximately
$4.0 million for WPUSD

Learning Recovery Emergency Block Grant

» The Governor proposes restoring the remaining Learning Recovery Block Grant (LRBG) funds

that were reduced in the 2023 Budget Act, which would bring about $520k in one-time restricted 6
funds. A4
Community Schools I&%I
« The Governor’s Budget also proposes $1.0 billion in new, ongoing funds to support both \K\V///

existing grantees and additional community schools. Wpyso
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Additional Funding Proposals

Expanded Learning Opportunities Program

« The Governor proposes increasing ELOP funding to $1,800 per pupil, ongoing. This is
approximately $225 per student greater than the 2025-26 school year.

Special Education Funding

- The Governor proposes equalizing the state special education base rate at $999 per
funded ADA, which would yield the district approximately $400k.




[CAUTION|

The Governor’s proposed budget projects a $3 billion budget deficit, while
the Legislative Analyst’s Office puts the deficit at $18 million. This difference
is primarily due to the administration’s use of more optimistic revenue
assumptions. Additionally, the Legislature has not had an opportunity to
weigh in on the Governor’s proposals. We caution against using the
proposed budget to make significant fiscal decisions for future years.
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What’s Next

State Level

- January through May:
Trailer bill language with details of proposals
Budget subcommittees review
LAO issues detailed review of Governor’s plan

- Final 2026-27 COLA determined

- Governor’s 2026-27 May Revision on or before May 15th

—  On-time 2026-27 budget by June 15t

District level

_ /2026-27 Enroliment and Staffing Projections — December 2025
- 2026-27 Budget and Staffing Meetings with Departments and Schools - January/February 2026

- 2026-27 New Student Registration — January & February 2026 6
_ 2025-26 Second Interim Report — March 2026 r
- Actual P-2 ADA will be used to update, if necessary, enrollment and ADA projections for 2025-26, l%igj
2026-27 and 2027-28 N2
- Governor’s 2026-27 May Revision Presentation — May 2026 \W//
_ 2026-27 Budget Adoption and LCAP Approval - By June 30, 2026 Empowering Vinds ~ WRyS®
Igniting Futures 9



Governor’s January Budget Proposals

Accept Information of
2026-27 Governor’s January
Budget Proposals

QUESTIONS & COMMENTS
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