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Agenda

• Review of Meeting Requirements per MN 
Statutes 275.065

• Presentation of current school year budget

• Presentation of proposed tax levy

• Public comment
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Truth in Taxation Requirements

• Meeting must be held between November 25 and December 30 at 6pm or 
later

• May be a part of a regularly scheduled meeting

• Presentation must include discussion on:
• Fiscal Year 2026 budget
• Pay 2026 (fiscal year 2026-27) Proposed Tax Levy

• Must allow for public comments 
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Minnesota School 
Funding

Public schools districts are funded 
by the federal government, state 
government, local fees and local 
taxpayers through property taxes 
with the state of Minnesota being 

the largest source of funding. 
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State 
Funding

Basic general formula 
has not kept up with 

state funding over the 
last 20+ years
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FY 2026
Adopted 
Budget

20XX 6



FY 2026 Adopted Budget
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Fund Number Fund Name Common Purposes
*01 General Fund General operating costs, such as teacher salaries, 

administrative costs, and textbooks and equipment. 

02 Food Service Fund Funds for nutrition programs – primarily school breakfast and 
lunch. 

*04 Community Service Fund Funds for community education programs, such as school 
readiness and adult basic education. 

06 Building Construction Fund Funds for the building construction program. 

*07 Debt Service Fund Funds to pay principal and interest on outstanding bonds. 

Varies Internal Service Commonly include health and dental plans. 

Our school dis trict is  required to use  a  fund Accounting sys tem; thus , we  account for our 
revenues  and expenditures  us ing s ix separa te  funds . 

*Funds  have  a  tax levy component. 



Budget 
Overview
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FY 2026
Adopted 
Budget 
Revenues 
by Source
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FY 2026
Adopted 
Budget 
Expenditures 
by Object
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School District Financial Highlights

BOND 
RATING

FINANCIAL 
REPORTING AWARDS

AUDIT OPINION
BUSINESS OFFICE 

TEAM
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Submitted for Certificate of 
Excellence (COE) and 
Meritorious Budget Award Book 
(MBA)

Moody’s Investors Service, Inc. 
Credit Enhanced Rating: “Aa1”

Underlying Rating: “Aa2”

LB Carlson, CPA issued 
unmodified opinion, “clean 
report” on District’s Financial 
Statements for the year ended 
June 30, 2025

Lisa Rider - Executive Director of 
Business Services
Andrea Bradford - Controller
Richelle Lambert - MARSS 
Coordinator
Beth Tlusty - Business Services 
Assistant
Matt Timm - Senior Accountant
Jess Dalton - Staff Accountant
Kiley Gilboe - Accounts Payable



2026 
Property Tax Levy
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School District Tax Levy Timeline

Summer

Information 
provided to the 
State for 
preliminary levy 
calculations 

September

Preliminary levy 
certification by 
school board. 
Typically certify 
to the “max.”

November 4

Hold elections; 
elections for 
bonds or levies 
can cause the 
final levy to be 
higher than the 
preliminary levy 
set in 
September

November 25 –
December 30

School District 
holds Truth in 
Taxation 
meeting and 
certify final 
property tax levy 
for taxes 
payable in 2026

2026

Property taxes 
collected by 
counties and 
distributed to the 
school district for 
use in Fiscal 
Year 2026-2027
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Local Property Tax Levy

• The State of MN limits the local 
property tax levy by statutorily defined 
formulas

• Levy formulas are driven by:
• Pupil Counts 
• Specific eligible expenditure types
• Population
• Voter authorization
• Districtwide Property Valuations

Presentation title 14



Levy 
Overview

15



Total Property Tax Levy by 
Category

Presentation title 16
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- $332,775
Decrease  in the  genera l fund lease  levy amount for Pay 2026.

Lease  Levy

+ $1,508,693
Net change  of an increase  to the  debt se rvice  levy and a  decrease  
to the  LTFM debt se rvice  levy. 

Debt Service

Levy ChangesLevy 
Highlights

- $582,462
Decrease in the LTFM levy in the general fund. 

Long-Term 
Facilities 

Maintenance 
(LTFM)



Debt Service

Presentation title 18

When debt is approved, the goal is to keep the 
principal and interest payments level over the 
years.  From Pay 2025 to Pay 2026 there is a slight 
increase in the payments resulting in an increase 
overall for Debt Service.

Principal and Interest on debt service is currently 
scheduled out through fiscal year 2038.



Tax Levy and Budget

Some levy increases are offset by a reduction in state aid 
meaning no additional revenue for school district budget
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% Change to Tax 
Levy

% Change to 
Budget Revenue
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State Equalization Formulas

Property Valuation Studentper Student

The formulas provide more state aid to Districts with less property wealth 
per student. 



Timeline for Taxpayers

March 2025

Taxpayers 
received 
preliminary 
valuations notice 
from county for 
taxes payable 
the following 
year

Spring/Early 
Summer 

Local and 
county board of 
appeal and 
equalization 
meetings held 
providing 
taxpayers 
opportunity to 
challenge 
property 
valuations.

November 10 -24, 
2025

Counties deliver 
mailed notice of 
proposed 
property taxes to 
each taxpayer. 

November 25 –
December 30, 

2025

School District 
holds Truth in 
Taxation 
meeting and 
certify final 
property tax levy 
for taxes 
payable in 2026

March 2026

Taxpayers 
receive tax 
statement from 
counties for 
taxes payable in 
2026
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Proposed 
Tax Levy for 
Taxes 
Payable in 
2026
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Example shown for illustrative purposes
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March Valuation Notice

Information on the 
Appeal process is 

located on the 
valuation notice 
sent in March

Example shown for illustrative purposes



Calculating Property Taxes
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Property Taxes Due

Total 
Taxes 
Levied

Property 
Class

Estimated 
Market 
Value

3 Key Variables
1. Estimated Market Value 

established for each 
parcel by Assessor

2. Property Classification
rates established by state 
legislature

3. Tax levy established by 
taxing jurisdictions 
(School, City, County and 
others)



Dividing the Property Tax Pie
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Property values do not rise uniformly across all properties

The burden of the levy shifts from taxpayers with lower increases to those with 
higher increases. 

Higher increase = 

Larger piece of the property tax pie. 

Communities with a higher percentage of commercial properties

have a lesser tax burden on residential properties.



Tax Valuation Types
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Two Types of Tax Valuations

• Net Tax Capacity
• Most all property types pay on this amount

• Referendum Market Value
• EXCLUDES Ag Land and Seasona l Rec properties



Dividing the Property Tax Pie
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Our District for Taxes Payable in 2026

Net Tax Capacity Levy Amount:    $21,839,029
• Most all property types pay on this amount

Referendum Market Value Levy Amount: $13,822,169
• EXCLUDES Ag Land and Seasona l Rec properties

Tota l Pay 2026 Levy Amount: $35,661,198



Est. Pay 2026 
Tax for 
Residential 
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Estimated Tax 
Impacts 

All 
Classifications 
with 4% 
Increase
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Estimated Tax Impacts 
0% Increase in Values
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Estimated Tax Impacts 
8% Increase in Values
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Other Taxpayer Resources
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• Minnesota Homestead Property Tax Refund 

• Special Property Tax Refund Program

• Senior Citizen Property Tax Deferral

• Disable Veteran’s Homestead Property Tax Exclusion

• Blind or Disabled Special Homestead Classification 

• Green Acres and Rural Preserve



Recommended Levy Certification Amount
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Recommended Levy 
Certification Amount

$35,661,197.94



Public Comments

34



Public Comments
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THANK  YOU
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