OAKDALE JT. UNIFIED SCHOOL DISTRICT

S
TO: Larry Mendonca, Superintendent Regular Meeting
SUBJECT:  Public Hearing for the 2026-2027 May 11, 2026
Proposed Budget
BACKGROUND

In accordance with Ed Code 42103, the Governing Board of each school district shall hold a
Public Hearing on the proposed budget. The Public Hearing shall take place at a separate
meeting from the meeting to adopt the budget.

ANALYSIS

The budget presented at this time does not reflect the Governor’s May Revise or the Enacted
State budget in its final form and will require future updating and modification.

RECOMMENDATION

It is recommended that the Board conduct a Public Hearing on the 2026-2027 Proposed Budget.

Recommended by: Approved for Recommendation
to the Governing Board by;

K2
Kassandra Booth arry Mendonca
Chief Business Officer Superintendent







2026-27 Proposed Budget

General Planning Factors:

In January 2026, the Department of Finance (DOF) released the following planning factors based on the

Governor's 2026-27 Budget proposal.

- Fiscal Year
Planning Factor _&Mm 2_02_’;28_ | QQ_:M
COLA (DOF) 2.87% 3.06% 3.34%
STRS Employer Rates 19.10% 19.10% 19.10%
PERS Employer Rates (PERS Board / Actuary) * 26.40% | 26.80% 25.90%
Minimum Wage** — January 1 $17.40 H $17.90 | $18.40
Lottery — unrestricted per ADA 5190 | 5190 $190
Lottery — Prop. 20 per ADA $82 | 582 $82
Mandate Bmck Grant for Districts — K-8 per ADA $40.03 $41.25 542,63
Mandate Block Grant for Districts — 9-12 per ADA 578.32 580.72 $83.42

* PERS rate shown for 2027-28 and beyond are based on pmjectféns made in 2026 and mdy be revised
** Minimum wage rates are effective January 1*' of the respective year

Revenue Assumptions:

The Local Control Funding Formula (LCFF) statutary COLA was updated on April 30, 2026 based on national
inflation factors, while the out years COLAs are the same as projected by the California Department of
Finance included in the Governor's January Budget proposal. A large part of the LCFF calculation is based
on the type of students we serve as a school district, as well as, the attendance of our students. Districts
are funded on the higher of current year, prior year, or three-year rolling average of daily attendance. Due
to the continued decline in enrolled students, QJUSD is projecting a 1% decline per year in average daily
attendance (ADA).

Expenditure Assumptions:

Included in the multiyear projection is Step and Column for all employees. The multiyear projection
incorporates savings due to certificated attrition, however, no additional reductions have been added for
declining enrollment.,

Other Services and Operating expenditures are anticipated to increase due to the rising cost of property
and liability insurance as well as utilities.

The Learning Recovery Emergency Block Grant must be fully expended by June 30, 2028. This grant funded
critical staff positions—including a psychologist, behavioral analyst, speech and language pathologist, and
an additional teacher for East Stanislaus—all deemed necessary for ongoing student support.
Consequently, unrestricted funds will be required to sustain these positions starting in the 2028-2029
fiscal year.



Estimated Ending Fund Balances:

For 2026-27, the District estimates the General Fund to have a deficit of $2.1 million based on the factors
outlined above. This is resulting in an estimated ending fund balance of $21.5 million. The projected
unassigned reserve (including the reserve of economic uncertainty) in 2026-27 is estimated at 8.45% of
expenditures.

For 2027-28, the District estimates the General Fund to have a deficit of $1.9 million based on the factors
outlined above. This is resulting in an estimated ending fund balance of $18.2 million. The projected
unassigned reserve (including the reserve of economic uncertainty) in 2027-28 is estimated at 7.32% of
expenditures,

For 2028-29, the District estimates the General Fund to have a deficit of 52.8 million based on the factors
outlined above. This is resulting in an estimated ending fund balance of $15.3 million. The projected
unassigned reserve (including the reserve of economic uncertainty) in 2028-29 is estimated at 6.92% of
expenditures.

Conclusion:

The assumptions included in the multiyear projections are not finalized yet as the Governor has not
released the May Revised budget. Furthermore, the State will still need to enact the budget by July 1. As
the majority of funding is provided through the State, any changes to our revenue is a direct result of
actions taken by the Governor and Legislature.
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