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Why refund (refinance) bonds?  Why now?  What are the benefits?

• Provides debt service savings by reducing the borrowing cost on outstanding bonds

• The current interest rate environment creates an opportunity for the community to realize property tax savings 
by refunding (refinancing) existing fixed interest rate bonds

• Exhibits positive stewardship of taxpayer resources

• Tax law allows for the usage of tax-exempt bonds to be issued for refunding purposes 90 days prior to an 
optional redemption (call) date

• Strategic release of Debt Service Fund reserves that directly benefits the ISD community
o This strategy accomplishes three major goals for the Board and the community:
1. Reduces Total Debt: It permanently removes a portion of the District’s outstanding principal
2. Avoids Interest Costs: ISD will not pay future interest on the debt eliminated with cash at closing
3. Lowers the Tax Burden: It allows ISD to noticeably reduce the debt service tax levy, providing direct, 

tangible tax relief to our property owners

Bond Refunding Opportunity
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Bond Refunding Opportunities
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Bond Refunding Opportunities
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Bond Refunding Opportunities
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Tax-Exempt “AAA” MMD Interest Rates
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Projected Refunding Results (2015 & 2016 Bonds) 

Refunding Bond Candidates

2016 Bonds2015 Bonds
7/28/20163/24/2015Dated

$126,990,000$37,000,000Principal Amount of callable bonds
2029-20322026-2028Maturities

3.68%3.30%Average Coupon
6/1/2026 @ par6/1/2025 @ parCall Date and Price

Projected Refunding Results

Ref. 2015 & 2016
6/17/2026Closing date of Ref. Bonds

$147,950,000Principal Amount of New Bonds
$4,861,885Debt Service Fund Contribution
$10,940,000Debt Service Fund Drawdown

N/ACall Feature
12/1/2032Final Maturity

2.88%True Interest Cost
LevelSavings Pattern

$17,620,081Total Savings – Net of all costs
$4,797,259Present Value of Net Savings

2.92%Present Value as a % of Old Bonds
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Projected Refunding Results (2017 Bonds Callable 12/1/2026) 

Refunding Bond Candidates

2017 Bonds
8/23/2017Dated

$80,150,000Principal Amount of callable bonds
2027-2032Maturities

5.00%Average Coupon
12/1/2026 @ parCall Date and Price

Projected Refunding Results

Ref. of 2017 Bonds
3/13/2026Date of Analysis
9/2/2026Closing date of Ref. Bonds

$73,790,000Principal Amount of New Bonds
N/ACall Feature

12/1/2032Final Maturity
2.86%True Interest Cost
LevelSavings Pattern

$8,392,796Total Savings – Net of all costs
$7,584,445Present Value of Net Savings

9.46%Present Value as a % of Old Bonds
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Projected Refunding Savings (2015 & 2016 Bonds) – Without Debt Service 
Fund Drawdown

~$1,000,000 annual savings / ($57,448,679,501 AV / $1,000) = $0.017 (2027 – 2032)
or $19.14 per $1,100,000 of AV
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Projected Refunding Savings (2015 & 2016 Bonds) – With Debt Service 
Fund Drawdown

~$2,900,000 annual savings / ($57,448,679,501 AV / $1,000) = $0.051 (2027 – 2032)
or $55.53 per $1,100,000 of AV



Piper Sandler  | 10

Schedule of Events

Date Event Participants
March 11 First Reading of Bond Refunding Delegation Resolution Board, Staff, BC, PSC, MA
March 26 Adoption of Bond Refunding Delegation Resolution Board, Staff, BC, PSC, MA
March 27 Submit School Bond Guarantee application materials Staff
April 3 Rating Presentation (Moody’s Ratings) Staff, PSC
April 6 Rating Presentation (S&P Global Ratings) Staff, PSC
April 20 Receipt of Bond Ratings Staff, PSC, BC
April 30 Due Diligence Call Staff, PSC, BC, MA
May 7 Board consideration of DSF budget extension Board, Staff
May 18 Execution of “deemed final” letter, post POS Staff, PSC
May 26 Preliminary Bond Pricing Call Staff, PSC, MA
May 27 Bond Sale PSC, Staff, BC, MA
June 17 Bond Closing BC, County, PSC, RT, EV

Staff: District Staff
Board: District Board
PSC: Piper Sandler & Co. (Underwriter)
BC: Foster Garvey (Bond Counsel)
MA: Northwest Municipal Advisors
County: King County Finance & Business Operations Division
RT: U.S. Bank Trust Company (Refunding Trustee)
EV: Public Finance Partners (Escrow Verification)
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