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PURPOSE OF SECOND INTERIM
Districts are required to certify twice a year the District’s ability to 
meet its financial obligations for:

•the remainder of the fiscal year and 
•the subsequent two fiscal years

Second Interim Financial Report is a projection of revenues and 
expenses based on the most current available information.

Second Interim Report is for the period ending January 31

Positive Certification: Able to meet financial obligations for the 
current fiscal year plus the two following fiscal years
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JANUARY STATE BUDGET
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2.41% COLA for LCFF base grants and some categorical 
programs

Student Support and Discretionary Block Grant - $2.8 billion in 
one -time funds 

Learning Recovery Emergency Block Grant - restores the 
remaining $757.3 million that was deferred in 2023 

Governor’s Budget proposes $1.0 billion new ongoing funds 
to expand the community schools model

Proposal to continue to fund the Universal Meals program, 
ELOP, and Universal TK

Special education annual expenditures continue to rise and 
general fund contribution is an intended part of funding 
special education



UPDATED MULTIYEAR ASSUMPTIONS
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PROJECTED 
REVENUES



PROJECTED EXPENDITURES



MULTIYEAR PROJECTIONS (MYP)*

*The Fiscal Stabilization Plan savings are included in the Multi -Year Projections (MYP).
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OTHER FUNDS SUMMARY

9



Reduction in Projected COLA (Cost of Living Adjustment)

Long term trend of declining enrollment  

Lower Avera ge Da ily Attenda nce (ADA)
1% decline in a t tenda nce results in a  $900,000 decrea se in revenue

Significa nt  increa se in Specia l Educa t ion costs

AB218 cla ims (significa nt  fina ncia l impa ct  tha t  ca nnot  be ca lcula ted)

Continue implementa t ion of Fisca l Sta biliza t ion Pla n (sta ff a lignment  to 
student  enrollment)

The District  is current ly opera t ing in a  deficit , a nd with the expira t ion of 
one- t ime funds, substa nt ia l expenditure reduct ions will be required to 
susta in the ongoing core opera t ions tha t  school dist ricts a re obliga ted to 
provide.

FUTURE OUTLOOKS
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NEXT STEPS
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March 2026

Second Interim 
Report

April/May 2026

Budget 
Development

June 30, 2026

Deadline for the 
Governor to sign the 

State Budget

May 2026

Governor releases 
May Revision

June 11, 2026

Public Hearing of the 
District Budget

June 25, 2026

Budget Adoption



THANK YOU
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