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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors,
  Florida State University School, Inc.

Report on the Audit of the Financial Statements

Opinions

We have audited the financial statements of the governmental activities and each major fund of Florida 
State University School, Inc. (“The School”), a component unit of Florida State University, as of and for 
the year ended June 30, 2025, and the related notes to the financial statements, which collectively comprise 
the School’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, the respective 
financial position of the governmental activities and each major fund of the School, as of June 30, 2025, 
and the respective changes in financial position for the year then ended in accordance with accounting 
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards (GAS), issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of the School and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the School’s ability to continue as a 
going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with GAAS and GAS will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and GAS, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the School’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the School’s ability to continue as a going concern for a reasonable 
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and budgetary comparison information as listed in the accompanying table of 
contents be presented to supplement the basic financial statements. Such information is the responsibility 
of management and, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit 
of the basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide 
any assurance.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 5, 
2025, on our consideration of the School’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the School’s internal control over financial 
reporting and compliance.

Tallahassee, Florida
December 5, 2025
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This discussion and analysis (MD&A) of the Florida State University School, Inc.’s financial condition 
provides an overview of financial activity, identifies changes in financial position and assists the reader in 
focusing on significant financial issues. The primary purpose of the School is to advance K-12 education 
through teaching, research, and service. It is important to the long-term existence of the School to maintain 
its financial health. Net position is accumulated only to the extent required to ensure that there are sufficient 
reserve funds for future operations and for new capital needs. 

The MD&A provides summary level financial information; therefore, it should be read in conjunction with 
the accompanying financial statements. 

SIGNIFICANT ACTIVITIES DURING FISCAL YEAR 2024-2025 ARE NOTED BELOW:

 The School’s enrollment was 1,848 students for 2025 as compared to 1,851 in 2024.
 The School was rated by the State of Florida as an "A" school. 

OVERVIEW OF THE FINANCIAL STATEMENTS

The Financial Statements

The financial statements presented herein include all of the activities of the School using the integrated 
approach as prescribed by GASB Statement Number 34.

The government-wide financial statements present the financial picture of the School from the economic 
resources measurement focus using the accrual basis of accounting. They present governmental activities. 
These statements include all assets of the School as well as all liabilities. Additionally, certain eliminations 
have occurred as prescribed by the statement in regards to interfund activity, payables and receivables.  

The fund financial statements include statements for the governmental activities.  The governmental funds
are prepared using the current financial resources measurement focus and modified accrual basis of 
accounting.

Reconciliations of the fund financial statements to the government-wide financial statements are provided 
to explain the differences created by the integrated approach.

The Primary unit of government is Florida State University.

An overview of significant financial information from the current year includes:

 The School’s net position was $47,373,120 at June 30, 2025.
 Total governmental fund expenditures and other financing uses exceeded revenues by 

$3,265,528.
 Capital assets, net of depreciation, equaled $32,629,598.
 The School’s governmental funds reported combined ending fund balances of $16,956,894.
 The school is striving to sustain the minimum general fund balance of 5% as a percentage of 

current year expenditures and was able to end the fiscal year with the ratio at 17%.
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REPORTING THE SCHOOL AS A WHOLE

The Statement of Net Position and the Statement of Activities

The Statement of Net Position and the Statement of Activities report information about the School as a whole 
and about its activities. These statements include all assets and liabilities of the School using the accrual 
basis accounting, which is similar to the accounting used by most private-sector companies. All of the 
current year revenues and expenses are taken into account regardless of when cash is received or paid.

These two statements report the School’s net position and changes in them. Net position is the difference 
between assets and liabilities and is one way to measure the School’s financial health, or financial position. 
Over time, increases or decreases in the School’s net position are one indicator of whether its financial 
health is improving or deteriorating. Other factors to consider are changes in the School’s revenue base and 
the condition of the School’s capital assets.

The relationship between revenues and expenses is the School’s operating results. Since the Board’s 
responsibility is to provide services to our students and not to generate profit as commercial entities do, one 
must consider other factors when evaluating the overall health of the School. The quality of the education 
and the safety of our schools will likely be an important component in this evaluation.

Net Position

The School’s net position was $47,373,120 for the fiscal year ended June 30, 2025. Of this amount, 
$14,892,511 was unrestricted. Restricted net position is reported separately to show legal constraints from 
debt covenants, grantors, constitutional provisions and enabling legislation that limit the School’s ability to 
use the net position for day-to-day operations. Our analysis below, in summary form, focuses on the net 
position and change in net position of the School’s governmental activities.  

Increase

June 30, 2025 June 30, 2024 (Decrease)

ASSETS

Current and other assets 18,710,499$    22,969,617$     (4,259,118)$    

Capital assets, not being depreciated 309,733           54,313             255,420         

Capital assets, being depreciated, net 32,319,865      30,457,592       1,862,273       

       Total assets 51,340,097      53,481,522       (2,141,425)     

LIABILITIES

Current and other liabilities 1,611,781        2,635,384         (1,023,603)     

Noncurrent liabilities 2,355,196        3,861,538         (1,506,342)     

      Total liabilities 3,966,977        6,496,922         (2,529,945)     

NET POSITION

Net investment in capital assets 30,431,950      30,511,905       (79,955)          

Restricted 2,048,659        7,547,355         (5,498,696)     

Unrestricted 14,892,511      8,925,340         5,967,171       

      Total net position 47,373,120$    46,984,600$     388,520$        
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Changes in Net Position

The results of this year’s operations for the School as a whole are reported in the Statement of Activities on 
page 10. The table below takes the information from the Statement and rearranges it slightly to more readily 
identify the total revenues for the year.          

Increase

June 30, 2025 June 30, 2024 (Decrease)

REVENUES

General revenues:

Grants and contributions not restricted to

specific purposes 18,674,269$    20,531,937$     (1,857,668)$    

Investment income 696,313           1,189,906         (493,593)        

Miscellaneous income 26,720             1,154,055         (1,127,335)     

Program revenues:

Charges for services 2,664,155        1,628,839         1,035,316       

Operating grants and contributions 72,884             22,689             50,195           

      Total revenues 22,134,341      24,527,426       (2,393,085)     

EXPENSES

Instruction 11,511,111      10,858,355       652,756         

Pupil personnel services 739,068           844,724           (105,656)        

Instructional media services 25,308             23,508             1,800             

Instructional staff training services 8,722              13,326             (4,604)            

Information-related technology 1,103,286        528,378           574,908         

Board 114,897           179,106           (64,209)          

General administration 411,607           427,573           (15,966)          

School administration 625,138           452,107           173,031         

Facility acquisitions and construction 250,113           439,986           (189,873)        

Fiscal services 428,828           368,690           60,138           

Food services 651,571           501,826           149,745         

Operation of plant 1,815,388        1,448,978         366,410         

Maintenance of plant 128,742           312,423           (183,681)        

Community service 521,331           233,377           287,954         

Student services 1,527,007        1,447,822         79,185           

Other 69                   2,851,618         (2,851,549)     

Interest on long-term debt 23,814             33,194             (9,380)            

Unallocated depreciation 1,684,821        1,360,692         324,129         

      Total expenses 21,570,821      22,325,683       (754,862)        

Transfer to FSU (175,000)          -                  -                

Change in net position 388,520$         2,201,743$       (1,638,223)$    
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Governmental Activities

All of the School’s services are reported in this category. This includes the education of all students, and 
the on-going effort to improve and maintain capital assets. Revenues received from the Florida Education 
Finance Program through Florida State University, grants and miscellaneous local revenues finance these 
activities.

We have presented the cost of the School’s three largest operational functions – basic instruction, facilities 
acquisition and outlay, and operation of plant. Providing this information allows citizens to consider the 
cost of each function in comparison to the benefits they believe are provided by that function.

Total Cost
of Services

Basic instruction $ 11,961,829
Operation of plant 1,815,388
Student Services 1,527,007

Total $ 15,304,224

REPORTING THE SCHOOL’S MOST SIGNIFICANT FUNDS

Fund Financial Statements

The fund financial statements provide detailed information about the most significant funds – not the School
as a whole. Some funds are required to be established by State law. However, management may establish 
various funds to help it control and manage money for particular purposes or to show that it is meeting legal 
responsibilities for using certain taxes, grants, and other monies that it receives.

Governmental funds––The School’s basic services are reported in governmental funds, which focus on 
how money flows into and out of those funds and the balances left at year-end that are available for 
spending. These funds are reported using the modified accrual accounting method, which measures cash 
and all other financial assets that can readily be converted to cash. The governmental fund statements 
provide a detailed short-term view of the School’s general government operations and the basic services it 
provides. Governmental fund information helps determine whether there are more or fewer financial 
resources that can be spent in the near future to finance the School’s programs. The differences between 
the governmental fund financial statements and the government-wide financial statements are explained in 
reconciliations following each governmental fund financial statement.

THE SCHOOL’S FUNDS

For the year ended June 30, 2025, the governmental funds reported combined fund balance of $16,956,894.

Fund Balance
June 30, 2025

General Fund $ 14,908,235
Debt Service Fund               1,728
Capital Projects Fund 2,046,931
Total $ 16,956,894
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General Fund Budgetary Highlights

During the course of the fiscal year, the School revises its General Fund Budget in order to deal with 
unexpected changes in revenue and expenditures. The Governing Board adopts its initial budget based on 
projected enrollment and the corresponding projected revenues. Amendments are primarily required to 
reflect changes in revenue estimates from the State of Florida Education Finance Program (FEFP) as actual 
enrollments are determined. A schedule showing the School’s original and final General Fund budget 
amounts compared with actual amounts paid and received is provided in the required supplementation 
information.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets and Debt 

Information on the School’s bonds payable and long-term debt can be found in Notes 5 and 6 to the financial 
statements, respectively. Information on the School’s fixed assets can be found in Note 4. 

ECONOMIC FACTORS

The economic position of the School for general operating is closely tied to that of the State. The formula 
for determining funding for education is set by Statute. State funds to charter schools are provided primarily 
by legislative appropriations from the State’s general revenue funds under the Florida Education Finance 
Program (FEFP), and the State funding for operations is primarily from sales, gasoline, and corporate 
income taxes. Additionally, the level of tourism in the State heavily influences the amount of taxes 
collected. Significant changes in State revenue collections could directly impact future School revenue 
allocations.

CONTACTING THE SCHOOL’S FINANCIAL MANAGEMENT 

This financial report is designed to provide citizens, taxpayers, parents, investors and creditors with a 
general overview of the School’s finances, and to demonstrate the School’s compliance and accountability 
for its resources. Questions concerning any of the information in this report or requests for additional 
financial information should be addressed to the Chief Financial Officer, Florida State University School, 
Inc. at The Florida State University, 3000 School House Road, Tallahassee, Florida 32311.



Governmental
Activities

Current assets
Cash and cash equivalents 1,506,790$    
Investments 17,198,540    
Accounts receivable 5,169             

Total current assets 18,710,499    

Capital assets, net
Capital assets, being depreciated 32,319,865    
Capital assets, not being depreciated 309,733         

Total capital assets, net 32,629,598

Total assets 51,340,097$  

Current liabilities
Accounts payable and other accrued expense 395,042$       
Due to Florida State University - salaries and wages payable 93,006           
Accrued interest 15,724           
Due to other governments 15,557           
Due within one year:

Bonds payable 1,092,452      
Total current liabilities 1,611,781      

Long-term liabilities
Due in more than one year:

Bonds payable 1,105,196      
Due to developer 1,250,000      

Total long-term liabilities 2,355,196      

Total liabilities 3,966,977$    

Net investment in capital assets 30,431,950$  
Restricted for:

Capital outlay 2,046,931      
Debt service 1,728             

Unrestricted 14,892,511    
Total net position 47,373,120$  

Net Position

FLORIDA STATE UNIVERSITY SCHOOL, INC.

JUNE 30, 2025

Assets

Liabilities

STATEMENT OF NET POSITION

The accompanying notes to financial statements 

are an integral part of this statement.
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Charges Operating Capital
For Grants and Grants and Governmental

Expenses Services Contributions Contributions Activities

Governmental activities:
Instruction 11,511,111$        1,682,738$          -$                     -$                     (9,828,373)$         
Pupil personnel services 739,068 -                       -                       -                       (739,068)              
Instructional media services 25,308                 -                       -                       -                       (25,308)                
Instructional staff training services 8,722                   -                       -                       -                       (8,722)                  
Information-related technology 1,103,286            -                       -                       -                       (1,103,286)           
Board 114,897               -                       -                       -                       (114,897)              
General administration 411,607               -                       -                       -                       (411,607)              
School administration 625,138 -                       -                       -                       (625,138)              
Facility acquisitions and construction 250,113 -                       -                       -                       (250,113)              
Fiscal services 428,828 -                       -                       -                       (428,828)              
Food services 651,571 331,967               -                       -                       (319,604)              
Operation of plant 1,815,388 -                       -                       -                       (1,815,388)           
Maintenance of plant 128,742 -                       -                       -                       (128,742)              
Community service 521,331 649,450               72,884                 -                       201,003               
Student services 1,527,007 -                       -                       -                       (1,527,007)           
Other 69 -                       -                       -                       (69)                       
Interest on long-term debt 23,814                 -                       -                       -                       (23,814)                
Depreciation (unallocated) 1,684,821 -                       -                       -                       (1,684,821)           

Total governmental activities  21,570,821$        2,664,155$          72,884$               -$                     (18,833,782)         

General revenues:
Grants and contributions not restricted to specific purposes 18,674,269          
Investment Income 696,313
Miscellaneous revenue 26,720

Total general revenues 19,397,302          

Transfers out to Florida State University (175,000)              

Change in net position 388,520               

Net position, beginning of year 46,984,600

Net position, end of year 47,373,120$        

FLORIDA STATE UNIVERSITY SCHOOL, INC.

FOR THE YEAR ENDED JUNE 30, 2025

Functions/Programs

Net (Expense)
Revenue and
Changes in
Net PositionProgram Revenues

STATEMENT OF ACTIVITIES

The accompanying notes to financial statements 

are an integral part of this statement.
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Debt Capital Total
General Service Projects Governmental

Fund Fund Fund Funds

Assets
Cash and cash equivalents 222,853$           1,251,728$        32,209$             1,506,790$        
Investments 14,875,812        -                    2,322,728          17,198,540        
Accounts receivable 5,169                 -                    -                    5,169                 

Total Assets 15,103,834$      1,251,728$        2,354,937$        18,710,499$      

Liabilities and fund balances

Liabilities:
Accounts payable 87,036$             -$                  308,006$           395,042$           
Salaries and wages payable 93,006               -                    -                    93,006               
Due to developer -                    1,250,000          -                    1,250,000          

Total liabilities 195,599             1,250,000          308,006             1,753,605          

Fund Balances:
Restricted:

Debt service -                    1,728                 -                    1,728                 
Capital outlay -                    -                    2,046,931          2,046,931          

Unassigned 14,908,235        -                    -                    14,908,235        
Total fund balances 14,908,235        1,728                 2,046,931          16,956,894        

Total Liabilities and Fund Balances 15,103,834$      1,251,728$        2,354,937$        18,710,499$      

FLORIDA STATE UNIVERSITY SCHOOL, INC.

JUNE 30, 2025
BALANCE SHEET

The accompanying notes to financial statements 

are an integral part of this statement.
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Amounts reported for governmental activities in the statement of net position
are different because:

Total fund balance - governmental funds 16,956,894$ 

Capital assets, net of accumulated depreciation, used in governmental activities
are not financial resources and, therefore, are not reported as assets in the
governmental funds. 32,629,598   

Interest on long-term debt is accrued as a liability in the school-wide financial
statements but is not recognized in the governmental funds until due. (15,724)         

The issuance of long-term debt provides current financial resources to 
governmental funds, while repayment of the principal of long-term debt 
consumes the current financial resources of governmental funds.

Long-term debt liability - bonds payable (2,197,648)    

Total net position - governmental activities 47,373,120$ 

FLORIDA STATE UNIVERSITY SCHOOL, INC.
RECONCILIATION OF THE BALANCE SHEET OF

GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION
FOR THE YEAR ENDED JUNE 30, 2025

The accompanying notes to financial statements 

are an integral part of this statement.
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Debt Capital Total
General Service Projects Governmental

Fund Fund Fund Funds

Revenues
Intergovernmental:

Federal through State 72,884$              -$             -$                 72,884$           
State 18,674,269 -               -                   18,674,269      

Charges for services 2,664,155 -               -                   2,664,155        
Miscellaneous 520 3                  -                   523                  
Investment income 684,475 69                37,966             722,510           

Total revenues 22,096,303         72                37,966             22,134,341      

Expenditures
Current:

Instruction 11,961,829 -               -                   11,961,829      
Pupil personnel services 739,068              -               -                   739,068           
Instructional media services 25,308                -               -                   25,308             
Instructional staff training services 8,722                  -               -                   8,722               
Information-related technology 1,103,286           -               -                   1,103,286        
Board 114,897              -               -                   114,897           
General administration 411,607              -               -                   411,607           
School administration 625,138              -               -                   625,138           
Facilities acquisition and construction 339,224              -               3,713,403        4,052,627        
Fiscal services 428,828              -               -                   428,828           
Food services 651,571              -               -                   651,571           
Operation of plant 1,815,388           -               -                   1,815,388        
Maintenance of plant 128,742              -               -                   128,742           
Community service 521,331              -               -                   521,331           
Student services 1,527,007           -               -                   1,527,007        
Other -                     69                -                   69                    
Debt service

Principal -                     1,085,637     -                   1,085,637        
Interest -                     23,814         -                   23,814             

Total expenditures 20,401,946         1,109,520     3,713,403        25,224,869      

Excess (deficiency) of revenues 
over (under) expenditures 1,694,357           (1,109,448)   (3,675,437)       (3,090,528)       

Other financing sources (uses)
Transfers to University (175,000)             -               -                   (175,000)          
Transfers in -                     440,597 2,335,444 2,776,041        
Transfers out (2,776,041)          -               -                   (2,776,041)       

Total other financing sources (uses) (2,951,041)          440,597       2,335,444        (175,000)          

Net change in fund balances (1,256,684)          (668,851)      (1,339,993)       (3,265,528)       

Fund balance, beginning of year 16,164,919         670,579       3,386,924        20,222,422      

Fund balances, end of year 14,908,235$       1,728$         2,046,931$      16,956,894$    

FLORIDA STATE UNIVERSITY SCHOOL, INC.

FOR THE YEAR ENDED JUNE 30, 2025

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES

The accompanying notes to financial statements 

are an integral part of this statement.
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Amounts reported for governmental activities in the statement of activities 
are different because:

Net change in fund balances - total governmental funds (3,265,528)$  

Some expenses reported in the statement of activities do not require the use
of current financial resources and, therefore, are not reported as expenditures
in the governmental funds. Changes in:

Compensated absences 450,718        

The issuance of long-term debt provides current financial resources to
governmental funds, while repayment of the principal of long-term debt
consumes the current financial resources of governmental funds. 

Long-term debt - principal payment 1,085,637     

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlay exceeds depreciation expense in the current period. 

Capital outlay 3,802,514     
Depreciation (1,684,821)    

Change in net position of governmental activities 388,520$      

FLORIDA STATE UNIVERSITY SCHOOL, INC.
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES

FOR THE YEAR ENDED JUNE 30, 2025

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF ACTIVITIES

The accompanying notes to financial statements 

are an integral part of this statement.

- 14 -



FLORIDA STATE UNIVERSITY SCHOOL, INC.
NOTES TO THE STATEMENTS

JUNE 30, 2025

- 15 -

(1) Summary of Significant Accounting Policies:

The following is a summary of the more significant accounting policies of Florida State University School, 
Inc. (the School), which affect significant elements of the accompanying basic financial statements.

(a) Reporting entity—Florida State University School, Inc., a Florida not-for-profit corporation, 
was established for the purposes of creating and maintaining a developmental research charter school 
(DRCS) pursuant to Section 1002.33(5), Florida Statutes.  Florida State University (FSU) has 
contracted (sponsored) with the School for the operation of the School and has administrative and 
fiscal oversight of the School, a developmental research school (DRS) established pursuant to Section 
1002.32, Florida Statutes.  All personnel assigned to the School are employees of FSU.  Pursuant to 
Section 1011.24, Florida Statutes, the DRS is a special school district for the purposes therein set 
forth.  The School is included as a discretely presented component unit of FSU’s financial statements.

The School is organized and operated to support the School’s mission, which is to advance, in 
collaboration with the College of Education at FSU, Florida’s K-12 education through exemplary 
teaching, research, and service.

The School’s Board of Directors is comprised of ten voting members.  Four members are FSU faculty 
appointed by FSU.  Six members are elected by the Board members consisting of three parent 
representatives and three community representatives.  An additional community representative is 
selected by the St. Joe Company and is designated the Southwood representative.  FSU representatives 
serve a staggered two-year term not to exceed four terms.  Remaining members are appointed for a 
staggered three-year term with a maximum of two terms served.

(b) Description of government wide financial statements—The government-wide financial 
statements (i.e., the statement of net position and the statement of activities) report information on all 
of the nonfiduciary activities of the primary government. Governmental activities are normally 
supported by intergovernmental revenues and other nonexchange transactions.

(c) Basis of presentation – government wide financial statements—While separate government-
wide and fund financial statements are presented, they are interrelated. The governmental activities 
column incorporates data from governmental funds. Separate financial statements are provided for 
governmental funds.

As a general rule, the effect of interfund activity has been eliminated from the government-wide 
financial statements. Amounts reported as program revenues include operating grants and 
contributions. Items not properly included among program revenues, such as monies received from 
Florida State University, are reported as general revenues.

(d) Basis of presentation – fund financial statements—The fund financial statements provide 
information about the government’s funds. Separate statement for the fund category, governmental, 
is presented. The emphasis of fund financial statements is on major governmental funds, each 
displayed in a separate column. Major individual governmental funds are reported as separate columns 
in the fund financial statements.
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(1) Summary of Significant Accounting Policies: (Continued)

The School reports the following major governmental funds:

General Fund—The general fund is used to record the general operations of the School pertaining to 
education and those operations not provided for in other funds.

Debt Service Fund—The debt service fund accounts for the accumulation of resources for, and the 
payment of, general long-term debt principal, interest, and related costs.

Capital Projects Fund—The capital projects fund accounts for the acquisition or construction of 
major capital facilities of the School.

During the course of operations, the School may have activity between funds for various purposes. 
Any residual balances outstanding at year end are reported as due from/to other funds and advances 
to/from other funds. While these balances are reported in fund financial statements, certain 
eliminations are made in the preparation of the government-wide financial statements. Balances 
between the funds included in governmental activities are eliminated so that only the net amount is 
included as internal balances in the governmental activities column.

Further, certain activity may occur during the year involving transfers of resources between funds. In 
fund financial statements these amounts are reported at gross amounts as transfers in/out. While 
reported in fund financial statements, certain eliminations are made in the preparation of the 
government-wide financial statements. Transfers between the funds included in governmental 
activities are eliminated so that only the net amount is included as transfers in the governmental 
activities column.

(e) Measurement focus, basis of accounting, and financial statement presentation—The 
government-wide financial statements are reported using the economic resources measurement focus 
and the accrual basis of accounting. Revenues are recognized in the period earned and expenses are 
recognized when a liability is incurred, regardless of the timing of related cash flows. Amounts 
reported as program revenues include charges for services, operating grants and contributions, and 
capital grants and contributions.

All governmental fund financial statements are reported using a current financial resources 
measurement focus on a modified accrual basis of accounting. Under the modified accrual basis of 
accounting, revenues, except for certain grant revenues, are recognized in the accounting period in 
which they become both measurable and available to finance expenditures of the current period. 
Available means collectible within the current period, or soon enough thereafter to be used to pay 
liabilities of the current period. For this purpose, the School considers revenues to be available if they 
are collected within sixty days of the end of the current fiscal period. When grant terms provide that 
the expenditure of resources is the prime factor for determining eligibility for federal, state, and other 
grant resources, revenue is recognized at the time the expenditure is made. Under the modified accrual 
basis of accounting, expenditures are generally recorded when the related fund liability is incurred. 
The principal exceptions to this are: principal and interest and general long-term debt, which are 
recorded as expenditures only when payment is due.
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(1) Summary of Significant Accounting Policies:  (Continued)

The School’s financial statements have been prepared in accordance with accounting principles 
generally accepted in the United States of America as prescribed by the Governmental Accounting 
Standards Board. Accordingly, the financial statements are organized on the basis of funds. A fund is 
an accounting entity having a self-balancing set of accounts for recording assets, liabilities, fund 
equity, revenues, expenditures, and other financing sources and uses.

Resources are allocated to and accounted for in individual funds based on the purpose for which they 
are to be spent and the means by which spending activities are controlled.

(f) Budgetary basis of accounting—The budgetary process is prescribed by provisions of the laws 
of Florida and requires the governing board to adopt an operating budget each year. The School’s 
governing board satisfied these requirements. The adopted budget is subject to amendment throughout 
the year to give consideration to unanticipated revenue and expenditures primarily resulting from 
events unknown at the time of budget adoption.

(g) Deposits and investments—Cash and cash equivalents include amounts in demand deposits as 
well as investments that are readily convertible to known amounts of cash. Investments with original 
maturities of three months or less are considered to be cash equivalents.

(h) Capital assets—The School’s capital assets consist of furniture and equipment and are 
capitalized at cost (or estimated historical cost) and updated for additions and retirements during the 
year. Additions, improvements, and other outlays in excess of $5,000 that significantly extend the 
useful life of an asset are capitalized. The cost of normal maintenance and repairs that do not add to 
the value of the asset or materially extend assets lives are expensed and not capitalized.

Capital assets of the School are depreciated using the straight-line method over the following 
estimated useful lives in years:

Asset Class

Estimated 
Useful 
Lives

Buildings, Infrastructure and Other Improvements 10 – 40

Furniture and Equipment 3 – 20

Software 5 – 10 

(i) Use of estimates—The process of preparing financial statements in conformity with accounting 
principles generally accepted in the United States of America requires the use of estimates and 
assumptions regarding certain types of assets, liabilities, revenues and expenses. Such estimates 
primarily relate to unsettled transactions and events as of the date of the financial statements. 
Accordingly, upon settlement, actual results may differ from estimated amounts.
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(1) Summary of Significant Accounting Policies:  (Continued)

(j) Revenue sources—Revenues for current operations are received primarily from Florida State 
University pursuant to the funding provisions included in the School’s charter. In accordance with the 
funding provisions of the charter and Section 1002.33(17), Florida Statutes, the School reports the 
number of full-time equivalent (FTE) students and related data to Florida State University.

Under the provisions of Section 1011.62, Florida Statutes, Florida State University reports the number 
of FTE students and related data to the Florida Department of Education (FDOE) for funding through 
the Florida Education Finance Program. Funding for the School is adjusted during the year to reflect 
revised calculations by the FDOE under the Florida Education Finance Program and the actual 
weighted FTE students reported by the School during designated FTE student survey periods.

The State of Florida allocates gross receipts taxes, generally known as Public Education Capital 
Outlay money, to the School on an annual basis. The School is authorized to spend these funds only 
upon applying for and receiving an encumbrance authorization from the Department.

(k) Compensated absences—Prior to fiscal year 2025, the School recorded a liability for 
compensated absences for employees’ earned but unused leave. Beginning in fiscal year 2025, the 
University, with which the School is affiliated, assumed responsibility for funding and administering 
employee leave benefits, including the payment of unused leave. As a result of this change in 
arrangement, the School no longer incurs the related obligation and therefore no compensated 
absences liability is reported as of June 30, 2025. The School’s fringe benefit costs are now billed by 
the University through a single fringe benefit rate, which reflects the University’s assumption of these 
employee benefit obligations.

(l) Fund balance and net position—In the fund financial statements, governmental funds report 
fund balance classifications that comprise a hierarchy based primarily on the extent to which the 
School is bound to honor constraints on the specific purposes for which amounts in those funds can 
be spent. Those classifications are as follows:

Nonspendable—Amounts that cannot be spent either because they are not in a spendable form 
or because they are legally or contractually required to be maintained intact.

Restricted—Amounts that can be spent only for specific purposes because of the Bylaws, 
district or local charter, state or federal laws, or externally imposed conditions by grantors or 
creditors.

Committed—Amounts that can be used only for specific purposes determined by a formal 
action by ordinance or resolution. This includes the budget reserve account.

Assigned—Amounts that are designated by the Board of Directors for a specific purpose but 
are not spendable until a budget ordinance is passed by the Board of Directors.

Unassigned—All amounts not included in other spendable classifications.

In the government-wide financial statements, when both restricted and unrestricted resources are 
available for use, it is the School’s policy to use restricted resources first, then unrestricted resources 
as they are needed. In governmental fund financial statements, restricted funds are used first as 
appropriate. When an expenditure is incurred for which committed, assigned, or unassigned fund 
balances are available, the School considers amounts to have been spent first out of committed funds, 
then assigned funds, and finally unassigned funds, as needed, unless the Board of Directors has 
provided otherwise in its commitment or assignment actions.
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(2) Reconciliation of Government-Wide and Fund Financial Statements:

(a) Explanation of certain differences between the governmental fund balance sheet and the 
government-wide statement of net position—Following the governmental funds balance sheet is a 
reconciliation between fund balances – total governmental funds and net position of governmental 
activities as reported in the government-wide statement of net position. The details of this difference 
are explained in the above referenced financial statement.

(b) Explanation of certain differences between the governmental fund statement of revenues, 
expenditures, and changes in fund balances and the government-wide statement of activities—
Following the governmental funds statement of revenues, expenditures, and changes in fund balances, 
there is a reconciliation between net change in fund balances – total governmental funds and changes 
in net position of governmental activities. The details of this difference are explained in the above 
referenced financial statement.

(3) Cash and Investments:

The School maintains cash and investments at two financial institutions, including pledged revenue and 
debt service coverage money market funds held at US Bank (a qualified depository) and an account with 
the State of Florida Treasury. The School is authorized by the Board of Directors to invest outside of the 
State Treasury in the following types of investments: qualified depositories, certificates of deposit, time 
deposits, and securities of the U.S. Government, including obligations of the U.S. Treasury.

State of Florida Treasury

The School participates in an investment pool through the State of Florida Treasury in accordance with the 
provisions of Sections 17.61 and 215.49, Florida Statutes. These investment pools operate under the 
investment guidelines established by Section 215.47, Florida Statutes. Account balances with the State of 
Florida Treasury are held in a Special Purpose Investment Account (SPIA). Participants contribute to the
Treasury Pool on a dollar basis. These funds are commingled, and a fair value of the pool is determined 
from the individual values of the securities. The fair value of the securities is summed, and a total pool fair 
value is determined. A fair value factor is calculated by dividing the pool’s total fair value by the pool 
participant’s total cash balances. The fair value factor is the ratio used to determine the fair value of an 
individual participant’s pool balance. As a SPIA participant, the School owns a share in the Florida State 
Treasury Investment pool, not the underlying securities. The School’s investments in this pool are reported 
at fair value. The fair value of the School’s investments in the SPIA was $2,506,552 at June 30, 2025. The 
SPIA carried a rating of AA-f by Standard & Poor’s, had an effective duration of 3.33 years, and had a fair 
value factor of 1.0030 at June 30, 2025.

Florida PRIME

As of June 30, 2025, the School held investments in the Florida PRIME investment pool administered by 
the State Board of Administration (SBA) pursuant to Section 218.405, Florida Statutes. Florida PRIME, 
which the SBA indicates is a Securities and Exchange Commission Rule 2a7-like external investment pool, 
operates in a manner similar to a money market fund, in which participants own shares in the pool rather 
than specific underlying securities.
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(3) Cash and Investments:   (Continued)

Florida PRIME carried a credit rating of AAAm from Standard & Poor’s and had a weighted average days 
to maturity (WAM) of 47 days as of June 30, 2025. WAM reflects the average maturity of the investments 
in the pool, based on either final maturity or next interest rate reset date for floating-rate instruments, and 
serves as an indicator of the pool’s sensitivity to interest rate changes. Investments in Florida PRIME are 
reported at amortized cost.

Florida PALM

Florida PALM is an external investment pool that meets all of the necessary criteria to elect to measure its 
investments at amortized cost. Therefore, the investment in Florida PALM is reported at amortized cost. 
The fair value of the position in the pool is equal to the value of the pool shares. As of June 30, 2025, there 
were no redemption fees or maximum transaction amounts, or any other requirements that serve to limit a 
participant’s daily access to 100% of their account value. The weighted average maturity of the fund was 
44 days and the rating by S&P Global Ratings was AAA.

Interest Rate Risk

The State of Florida Treasury manages its exposure to fair value losses arising from increasing interest rates 
by using a duration methodology to construct a portfolio to fund future cash needs. For reporting purposes, 
it selects an effective duration method with assumptions regarding the most likely timing and amounts of 
variable cash flow arising from specific investments to reduce the portfolio exposure to changes in interest 
rates. The SPIA account’s effective duration was 3.23 years at June 30, 2025. The School does not have a 
formal investment policy that limits investment maturities as a means of managing its exposure to fair 
market value losses arising from increasing interest rates.

Credit Risk

Authorized investment types are set forth in Section 17.57, Florida Statutes, and include certificates of 
deposit, direct obligations of the United States Treasury, obligations of Federal agencies, asset backed or 
mortgage-backed securities, commercial paper, bankers’ acceptances, medium-term corporate obligations, 
repurchase agreements, commingled and mutual funds, negotiable certificates of deposits, and subject to 
certain rating conditions, foreign bonds denominated in the U.S. dollars and registered with the Securities 
and Exchange Commission for sale in the U.S. and convertible debt obligations of any corporation 
domiciled in the U.S., the School has no formal investment policy that would further limit these investment 
choices. As of June 30, 2025, SPIA was rated by Standard and Poor’s with a rating of AA-f.

Foreign Currency Risk

State law does not authorize the State of Florida Treasury to purchase investments in foreign currencies. 
Therefore, the SPIA are not exposed to foreign currency risk.

Fair Value Disclosure

The School’s investments are measured at fair value on a recurring basis. Recurring fair value 
measurements are those that GASB Statements require or permit in the statement of net position at the end 
of each reporting period. Fair value measurements are categorized based on the valuation inputs used to 
measure an asset’s fair value:  Level 1 inputs are quoted prices in active markets for identical assets; Level 
2 inputs are significant other observable inputs; Level 3 inputs are significant unobservable inputs. 
Investments’ fair value measurements are as follows at June 30, 2025:
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(3) Cash and Investments:   (Continued)

Investments by Fair Value Level Fair Value
Level 1 
Inputs

Level 2 
Inputs

Level 3 
Inputs

SPIA Account – State of Florida Treasury $ 2,506,552 $ -    $ -    $    2,506,552

Total investments by Fair Value Level 2,506,552 $ -    $ -    $    2,506,552

Investments at Amortized Cost

Florida PRIME 12,176,992

Florida PALM 2,514,996

$ 17,198,540

(4) Capital Assets:

Capital asset activity for the year ended June 30, 2025, was as follows:

Capital assets are used by multiple functions with the School and cannot be easily charged directly to a 
specific function. For the year ended June 30, 2025, unallocated depreciation expense was $1,684,821.

(5) Long-Term Debt:

Long-term liability activity for the year ended June 30, 2025, was as follows:

Balance 

6/30/2024 Increases Decreases

Balance 

6/30/2025

Capital assets, not being depreciated

Construction in Process 54,313$         255,420$      -$               309,733$      

Total capital assets, not being depreciated 54,313           255,420        -                 309,733         

Capital assets, being depreciated:

Furniture, fixtures, and equipment 1,104,015     20,797           -                 1,124,812     

Buildings and Improvements 49,073,432   3,526,297     -                 52,599,729   

Total capital assets, being depreciated 50,177,447   3,547,094     -                 53,724,541   

Less accumulated depreciation:

Furniture, fixtures, and equipment (968,849)       (38,938)         -                 (1,007,787)    

Buildings and Improvements (18,751,006)  (1,645,883)    -                 (20,396,889)  

Total accumulated depreciation (19,719,855)  (1,684,821)    -                 (21,404,676)  

Capital assets being depreciated, net 30,457,592$ 1,862,273$   -$               32,319,865$ 

Government Activities:

Beginning Ending Due Within

Balance Increases Decreases Balance One Year

Governmental activities

Bonds payable 3,283,285$   -$          (1,085,637)$ 2,197,648$ 1,092,452$ 

Compensated Absences 450,718         -            (450,718)      -              -               

Total governmental activities 3,734,003$   -$          (1,536,355)$ 2,197,648$ 1,092,452$ 
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(6) Bonds Payable:

Bond Type
Amount 

Outstanding
Interest Rate 

(Percent)

Annual
Maturity

To

District Revenue Bonds:
Series 2021 Refunding $   2,197,648 0.869% 2027

Total Bonds Payable $ 2,197,648

The various bonds were issued to finance capital outlay projects of the School. The following is a 
description of the bonded debt service:

The City of Tallahassee issued, on behalf of the School, Capital Improvement Revenue Bonds, Series 
2000A on August 31, 2000, and Series 2000B on August 27, 2001, in the aggregate principal amount of 
$24,180,000 to finance the acquisition, construction, and equipping of new kindergarten through 12th grade 
education facilities (the Project) for a DRCS located within the jurisdiction of the City of Tallahassee. In 
December 2010, the City of Tallahassee issued Florida Lease Revenue Refunding Bonds Series 2010. A 
portion of the proceeds of these bonds was used to refund the Capital Improvement Revenue Bonds Series 
2000A. The Series 2000B bonds were paid in full during 2013.

The Florida State University School Bank Qualified Revenue Bonds, Series 2021 Lease Refunding 
Revenue Bonds, Series A were issued on September 16, 2021, in the amount of $5,450,796, along with 
funds held in a debt service reserve account of $1,614,109, to refund the Florida State University School 
Bank Qualified Revenue Bonds, Series 2010, in the aggregate principal amount of $6,946,783 and to pay 
the costs of issuance. The new bonds bear interest at 0.869% and are due in annual installments ranging 
from $1,094,326 to $1,105,196 through August 1, 2026. The bonds are payable pursuant to a lease 
agreement with Florida State University. The Series 2021 bond issuance reduced debt service payments for 
the School by $600,763 with an economic gain of $547,574 or 10.046%. The bonds are payable from the 
charter school capital outlay and developmental research school capital outlay appropriated by the Florida 
Legislature. Under the terms of the Series 2021 Bonds, the School must maintain certain financial and non-
financial covenants. 

As part of the original issuance of the bonds, the developer of the residential community where the School 
is located was required to place $1,250,000 into the School’s Debt Service Reserve Account. The funds 
will be returned to the developer when the bonds are paid off; therefore, this amount has been reported in 
the accompanying financial statements.

The bonds do not constitute a general debt, liability, or obligation of the State of Florida, or of any political 
subdivision thereof, or of the Florida Board of Education, or of the Florida State University. In addition, 
the bonds do not constitute a pledge of the faith and credit of the State of Florida, or of any political 
subdivision or agency thereof, or of the Florida Board of Education, or of the Florida State University.

Year Ending June 30, Principal Interest Total

2026 $ 1,092,452 $ 15,724 $ 1,108,176
2027 1,105,196 4,802 1,109,998

Total future minimum lease payments $ 2,197,648 $ 20,526 $ 2,218,174
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(7) Risk Management:

The School is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 
errors and omissions; and natural disasters for which the School carries commercial insurance.

(8) Pension and Other Postemployment Benefits:

As the School is a component unit of the University, any pension and other postemployment benefit 
liabilities are reported by the University. The University’s Annual Financial Statements may be obtained 
from: https://controller.vpfa.fsu.edu/services/accounting-reporting/reports.

(9) Subsequent Events:

The School has evaluated events and transactions for potential recognition or disclosure in the financial 
statements through December 5, 2025, the date which the financial statements were available to be issued. 
No subsequent events have been recognized or disclosed.

(10) Construction Commitments:

As of June 30, 2025, the School had the following construction commitments:

Auditorium Stage $ 255,932

Playground Renovation 464,464

Baseball/Softball Complex, part 1 745,000

Baseball/Softball Complex, part 2 425,000

Room Renovation 300,000

Roof re shingle 334,327

Total Commitments $ 2,524,723

(11) Related Party Information:

The School reimburses FSU for compensation costs provided to employees. In addition, the School pays 
administrative fees to FSU for the administration of the accounting system. Total reimbursements to FSU 
for the year ended June 30, 2025, were as follows:

Reimbursement of Compensation Costs $ 14,453,880
Administrative Fees         175,000

Total $ 14,628,880

Amounts due to FSU for reimbursement of salaries and wages earned but not yet paid at June 30, 2025, 
totaled $93,006.
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(11) Related Party Information:   (Continued) 

Additionally, the School leases various copier machines from the FSU Office of Business Services, a 
division of the School sponsor. These leases are considered to be arm’s-length transactions entered into at 
comparable market rates. 

(12) Interfund Transfers: 

During the year ended June 30, 2025, interfund transfers were made from the general fund to the capital 
projects fund in the amount of $2,335,444 for capital projects funding, and from the general fund to the 
debt service fund in the amount of $440,597 for debt service payments.  

(13) Recent Accounting Pronouncements: 

The Governmental Accounting Standards Board (GASB) has issued several pronouncements that have 
effective dates that may impact future financial statements. Listed below are pronouncements with required 
implementation dates effective for fiscal years subsequent to June 30, 2025, that have not yet been 
implemented. Management has not currently determined what, if any, impact implementation of the 
following will have on the School’s financial statements: 

GASB issued Statement No. 101, Compensated Absences, in June 2022. GASB Statement No. 101 amends 
the existing guidance related to the calculation and disclosures surrounding the liability for compensated 
absences. The provisions for GASB 101 are effective for fiscal years beginning after December 15, 2023. 

GASB issued Statement No. 102, Certain Risk Disclosures, in December 2023. The disclosures will provide 
users with timely information regarding certain concentrations or constraints and related events that have 
occurred or have begun to occur that make a government vulnerable to a substantial impact. The provisions 
for GASB 102 are effective for fiscal years beginning after June 15, 2024. 

GASB issued Statement No. 103, Financial Reporting Model Improvements, in April 2024. The objective 
of this Statement is to improve key components of the financial reporting model to enhance its effectiveness 
in providing information that is essential for decision making and assessing a government’s accountability. 
The provisions for GASB 103 are effective for fiscal years beginning after June 15, 2025. 

GASB issued Statement No. 104, Disclosure of Certain Capital Assets, in September 2024. GASB 
Statement No. 104 requires governments to disclose separate information about specific types of capital 
assets and establishes criteria for identifying and reporting capital assets held for sale. The objective of 
GASB 104 is to enhance transparency and improve the usefulness of financial statements for stakeholders 
by providing more detailed information on these assets. The provisions are effective for fiscal years 
beginning after June 15, 2025. 
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REQUIRED SUPPLEMENTARY INFORMATION



Variance with
Final Budget -

Actual Over
Original Final Amounts (Under)

Revenues
Intergovernmental  

Federal through State -$              -$              72,884$            72,884$            
State 16,530,897 16,530,897 18,674,269 2,143,372         

Charges for services -                -                2,664,155 2,664,155         
Miscellaneous 3,385,063     3,738,046     520 (3,737,526)       
Investment Income -                -                684,475 684,475            

Total revenues 19,915,960   20,268,943   22,096,303       1,827,360         

Expenditures
Current:

Instruction 11,131,777   11,131,777   11,961,829       (830,052)           
Pupil personnel services 703,263        703,263        739,068            (35,805)             
Instructional media services 27,978          27,978          25,308              2,670                
Instructional staff training services 20,000          20,000          8,722                11,278              
Information-related technology 868,064        868,064        1,103,286         (235,222)           
Board 124,211        124,211        114,897            9,314                
General administration 678,384        678,384        411,607            266,777            
School administration 628,628        628,628        625,138            3,490                
Facilities acquisition and construction -                352,983        339,224            13,759              
Fiscal services 466,319        466,319        428,828            37,491              
Food services 597,758        597,758        651,571            (53,813)             
Operation of plant 1,947,603     1,947,603     1,815,388         132,215            
Maintenance of plant 240,637        240,637        128,742            111,895            
Community service 775,371        775,371        521,331            254,040            
Student services 1,693,092     1,693,092     1,527,007         166,085            

Total expenditures 19,903,085   20,256,068   20,401,946       (145,878)           

Excess (deficiency) of revenues over 
(under) expenditures 12,875          12,875          1,694,357         1,681,482         

Other financing sources (uses)
Transfers to Unversity -                -                (175,000)          (175,000)           
Transfers out (12,875)         (12,875)         (2,776,041)       (2,763,166)       

Total other financing sources (uses) (12,875)         (12,875)         (2,951,041)       (2,938,166)       

Net change in fund balances -                -                (1,256,684)       (1,256,684)       

Fund balances, beginning of year 16,164,919   16,164,919   16,164,919       -                    

Fund balances, end of year 16,164,919$ 16,164,919$ 14,908,235$    (1,256,684)$     

Budgeted Amounts

FLORIDA STATE UNIVERSITY SCHOOL, INC.

 BUDGET TO ACTUAL - GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -

FOR THE YEAR ENDED JUNE 30, 2025

The accompanying notes to required supplementary 

information is an integral part of this statement.
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FLORIDA STATE UNIVERSITY SCHOOL, INC.
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

JUNE 30, 2025

(1) Summary of Significant Accounting Policies:

The Schedule of Revenues, Expenditures and Changes in Fund Balances – Budget to Actual – General 
Fund is presented using the School’s budget format for all governmental funds.

(2) Budgetary Basis of Accounting:

Budgets are adopted on a basis consistent with accounting principles generally accepted in the United States 
of America. Annual budgets are adopted for the entire operation at the combined governmental level and 
may be amended by the Board of Directors (the Board). For fiscal year ended June 30, 2025, the budget 
presented has been amended according to Board procedures.

Budgets are presented on the modified accrual basis of accounting. The legal level of budgetary control is 
the fund level.

(3) Budget Compliance:

The School was over budget in general fund expenditures by $145,878.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors,
  Florida State University School, Inc.:

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and each major fund of Florida State University School, Inc. (the School), a component unit of 
Florida State University, as of and for the year ended June 30, 2025, and the related notes to the financial 
statements, which collectively comprise the School’s basic financial statements, and have issued our report 
thereon dated December 5, 2025.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the School’s internal 
control over financial reporting (internal control) as a basis for designing procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the School's internal control. Accordingly, we do 
not express an opinion on the effectiveness of the School's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described in the 
preceding paragraph and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses or significant deficiencies may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose.

Tallahassee, Florida
December 5, 2025
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INDEPENDENT AUDITORS’ MANAGEMENT LETTER REQUIRED BY
CHAPTER 10.850, RULES OF THE STATE OF FLORIDA OFFICE

OF THE AUDITOR GENERAL

To the Board of Directors,
  Florida State University School, Inc.:

Report on the Financial Statements

We have audited the financial statements of the governmental activities and each major fund of Florida 
State University School, Inc. (the School), a component unit of Florida State University, as of and for the 
fiscal year ended June 30, 2025, and have issued our report thereon dated December 5, 2025.

Auditors Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States and Chapter 10.850, Rules of the Auditor General.

Other Reporting Requirements

We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance 
with Government Auditing Standards. Disclosures in that report, which is dated December 5, 2025, should 
be considered in conjunction with this management letter.

Prior Audit Findings

Section 10.854(1)(e)1., Rules of the Auditor General, requires that we determine whether or not corrective 
actions have been taken to address findings and recommendations made in the preceding annual financial 
audit report. There were no findings or recommendations in the preceding financial audit report.

Official Title

Section 10.854(1)(e)5, Rules of the Auditor General, requires the name or official title of the entity and the 
school code assigned by the Florida Department of Education be disclosed in this management letter. The 
official title and the school code assigned by the Florida Department of Education of the entity are Florida 
State University School, Inc., 730341.

Financial Condition and Management

Section 10.854(1)(e)2. and 10.855(11), Rules of the Auditor General, require us to apply appropriate 
procedures and communicate whether or not the School has met one or more of the conditions described in 
Section 218.503(1), Florida Statutes, and to identify the specific condition(s) met. In connection with our 
audit, we determined that the School did not meet any of the conditions described in Section 218.503(1), 
Florida Statutes.
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Pursuant to sections 10.854(1)(e)6.a. and 10.855(12), Rules of the Auditor General, we applied financial 
condition assessment procedures for the School. It is management’s responsibility to monitor the School’s 
financial condition, and our financial condition assessment was based in part on representations made by 
management and the review of financial information provided by same. 

Section 10.854(1)(e)3., Rules of the Auditor General, requires that we communicate any recommendations 
to improve financial management. In connection with our audit, we had the following such 
recommendation: 

2025-001 Budget Compliance 

During the audit, we noted the School's general fund budget does not include the internal accounts 
fund which is included in the general fund. As a result, actual expenditures in the general fund exceed 
its budgeted expenditures. We recommend the School implement a process for including and 
monitoring the internal accounts budget alongside the general fund budget.  

Transparency 

Sections 10.854(1)(e)7. and 10.855(13), Rules of the Auditor general, require us to apply appropriate 
procedures and communicate the results of our determination as to whether or not the School maintains on 
its Website the information specified in Section 1002.33(9)(p), Florida Statutes. In connection with our 
audit, we determined that the School maintained on its Website the information specified in Section 
1002.33(9)(p), Florida Statutes. 

Additional Matters 

Section 10.854(1)(e)4., Rules of the Auditor General, requires us to communicate noncompliance with 
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, 
that have an effect on the financial statements that is less than material but warrants the attention of those 
charged with governance. In connection with our audit, we did not have any such findings. 

Florida State University School’s Response to Recommendation 

The School’s response to the recommendation identified in our audit is outlined as listed in the table of 
contents. The School’s response was not subjected to the auditing procedures applied in the audit of the 
financial statements and, accordingly, we express no opinion on it. 

Purpose of the Letter 

Our management letter is intended solely for the information and use of the Legislative Auditing 
Committee, members of the Florida Senate and Florida House of Representatives, the Florida Auditor 
General, Federal and other granting agencies, Board of Directors, and applicable management, and the 
School and is not intended to be and should not be used by anyone other than these specified parties. 

 

Tallahassee, Florida 
December 5, 2025  
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This letter is to clarify budget and expenditures in General Fund details.

Internal School Fund (ISF} account budgets were not included in budgetary totals 
as presented in financials statement as we were not required to do so - 
specifically for ISF as custodial funds - at Department level as component unit of 
FSU. All budgets are defined and approved at the school organization level rather 
than district-school-department level. However, ISF expenditures are being 
included in General Fund statements.

For those non-ISF accounts expressed in General Fund details, the budget-to- 
actual comparison is in line with expectations and budgetary approval.
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