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Minnesota 
State Law 

Requirements

Between November 25th & December 28th 
At 6:00 PM or later
May be part of regularly scheduled meeting
Must allow for public comments
May adopt final levy at same meeting

Current year budget
Proposed property tax levy 



Hearing Agenda

Background 
Information on 
School Funding

Tax Levy for Taxes 
Payable in 2024

Public Comments



MN Legislature Must Set Funding for
Minnesota Public Schools

Minnesota Constitution ARTICLE XIII 

MISCELLANEOUS SUBJECTS

Section 1

. The stability of a republican form of 
government depending mainly upon the intelligence of the people, it is the duty 
of the legislature to establish a general and uniform system of public schools. 
The legislature shall make such provisions by taxation or otherwise as will 



State Sets:
Formulas which determine revenue; most 
revenue based on specified amounts per pupil
Tax policy for local schools
Maximum authorized property tax levy
Districts can levy less, but not more than amount 
authorized by state, unless approved by voters in 
November

State also authorizes school board to submit 
referendums for operating & capital needs to 
voters for approval

As a Result, 
Funding is 

Highly 
Regulated



Change in Tax Levy does not Determine 
Change in Budget

Tax levy is based on many state-determined formulas plus 
voter approved referendums

Some increases in tax levies are revenue neutral, offset by 
reductions in state aid

Expenditure budget is limited by state-set revenue formulas, 
voter-approved levies & fund balance

An increase in school taxes does not always correlate to an 
equal increase in budget



Difference in Levy Cycles

School District:

Budget year begins July 1st   

2024 taxes provide revenue for 
2024-25 fiscal year  

Budget adopted in June 2024

City/County:

Budget year begins Jan. 1st

2024 taxes provide revenue for 2024 
calendar year budget
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Budget 
Information

__________

School district budgets are divided into 
separate funds, based on purposes of 
revenue, as required by law.

General 

Food Service

Community Service

Building Construction

Debt Service

Internal Service

OPEB* Trust

OPEB* Debt Service

*Other Post-Employment Benefits

Because approval of school 
district budget lags 
certification of tax levy by six 
months, state requires only 
current year budget 
information be presented at 
this hearing. Fiscal Year 
2024-25 budget will be 
adopted by School Board in 
June 2024.



2023-2024 Budget
All Funds

Fund
June 30, 2023 
Fund Balances

FY 2024 
Budget Revenues 
and Transfers In

FY 2024 
Budget Expenditures 

and Transfers Out

June 30, 2024
Projected 

Fund Balances

General Fund/Restricted 1,565,515 12,975,440 14,498,034 42,921 

General Fund/Other 3,889,294 37,139,545 35,686,578 5,342,261 

Food Service Fund 905,479 2,280,583 2,782,949 403,113 

Community Service Fund (456,108) 2,828,638 3,087,616 (715,086)

Building Construction Fund 4,000 756,113 749,520 10,593 

Debt Service Fund 1,056,280 4,184,496 4,206,025 1,034,751 

Internal Service Fund 6,198,620 6,130,000 6,034,325 6,294,295 

OPEB Revocable Trust Fund 3,732,208 255,000 846,255 3,140,953 

OPEB Debt Service Fund 126,216 539,304 533,925 131,595 

Total - All Funds 17,021,504 60,961,119 62,390,902 15,685,396 



2023-2024 Budget
General Fund Revenue

Property Taxes, $9,133,827

State Revenues, $38,799,714

Federal Revenue, 
$2,138,044

Other, $43,400

FY 23-24 Adopted Budget
General Fund Revenue, by Source Total: 

$50.11 million



2023-2024 Budget
General Fund Expenditures

Other, $516,905

Supplies & Materials, 
$1,769,277

Capital 
Expenditures, 

$1,784,355

Purchased Services, 
$9,162,684

Benefits, $9,966,719

Salaries and 
Wages, 

$26,985,045

Employees, 
36,951,764

FY 23-24 Adopted Budget
General Fund Expenditures by Object Total:

$50.18 million



Payable 2024 Property Tax Levy

Determination of levy Compare 2023 to 2024 levies

Reasons for changes in tax 
levy Impact on taxpayers



Sample of parcel specific notice mailed to every 
property owner between November 11 & 
November 24

Contents:
Proposed property taxes compared to last year

By taxing jurisdiction
By voter approved & other for school district

Time & place of public meetings



School District Property Taxes
Each school district may levy taxes in over 40 different categories
Maximum levy amounts (calculated by MDE) for each category are set by:
State law
Voter approval

Property Tax Process
Key steps in process are summarized on next slide
Any of these steps may affect taxes on a parcel of property, but district has control over only 
1 of 6 steps



in 2023 (Payable 2024)

September 8: 
MDE prepared 
& distributed 
first draft of 

levy limit 
report setting 

maximum 
authorized levy

September 19: 
School Board 

approved 
proposed levy 

amounts

Mid-
November: 

County mailed 

Property Tax 

all property 
owners 

December 19: 
Public hearing 
on proposed 

levy at regular 
meeting 

Following 
hearing, School 

Board will 
certify final levy 

amounts



Proposed Tax Levy
Proposed Payable 2024 tax levy is an increase 
from 2023 of $602,856 or 4.8%
Changes by levy category and reasons for 
major increases & decreases in levy are 
included on following slides





Explanation of Levy Changes

General Fund Voter Approved Capital Project LevyCategory:

+$192,661Change:

Deferred Maintenance and Technology CostsUse of Funds:

Levy is based on voter approved tax rate applied to tax base
Reasons for Change:



Explanation of Levy Changes

General Fund Long Term Facilities Maintenance (LTFM)Category:

+$170,553Change:

Deferred Facility Maintenance & Health & Safety Program CostsUse of Funds:

Revenue provided through a combination of property tax levy and state aid
District is eligible for additional LTFM revenue based on state-approved project costs; 
estimated project costs for those projects are $196,100 for Fiscal Year 2024-25

Reason for Change:



Explanation of Levy Changes

Debt Service Voter Approved & Other Post Employment Benefits 
(OPEB)Category:

+$585,901 (Voter Approved) & -$569,993 (OPEB)Change:

Debt PaymentsUse of Funds:

Debt service levies are coordinated to maintain a level tax rateReason for Change:



Factors Impacting Individual

Changes in value of individual property
Changes in total value of all property within 
District
Increases or decreases in levy amounts 
caused by changes in state funding formulas, 
local needs & costs, voter-approved 
referendums & other factors

Many factors can cause 
a tax bill for an 

individual property to 
increase or decrease 

from year to year



Four Year School Levy Comparison
Examples include school district taxes only & are shown based on no change 
and a 35.9% increase in property value for residential homes over the past 
four years
Actual changes in value may be more or less than this for any parcel of property
Intended to provide a fair representation of what happened to school district property taxes 
over this period for typical properties

Examples are for property in City of Fridley
Amounts for 2024 are preliminary estimates; final amounts could change 
slightly





Estimated Changes in School Property Taxes, 2021-24
Based on No Changes in Property Value

Example 1: $250,000 Residential Homestead Property Example 2: $350,000 Residential Homestead Property
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Estimated Changes in School Property Taxes, 2021-24
Based on No Changes in Property Value

Example 3: $1,000,000 Commercial - Industrial Property Example 4: $1,000,000 Apartment - Non Residential Homestead Property

$7,435 $7,472
$5,975 $6,189
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Estimated Changes in School Property Taxes, 2021-24
Based on 35.9% Cumulative Changes in Property Value



Estimated Changes in School Property Taxes, 2021-24
Based on 35.9% Cumulative Changes in Property Value



State Property Tax Refunds & Deferral
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Homestead Credit Refund
Available for all homestead property, both residential and agricultural (house, garage and one acre (HGA) only)
Refund is sliding scale, based on total property taxes and income (maximum refund is $3,140 for homeowners 
and $2,440 for renters)

Special Property Tax Refund
Available for all homestead property, both residential & agricultural (HGA only) with a gross tax increase of at 
least 6% and $100 over prior year
Refund is 60% of tax increase that exceeds greater of 6% or $100 (max $2,500)

Senior Citizen Property Tax Deferral
Allows people 65 years of age or older with household income of $96,000 or less to defer a portion of property 
taxes on their home
Deferred property taxes plus accrued interest must be paid when home is sold or homeowner(s) dies



Next Steps

Board accepts public 
comments on 
proposed levy

Board certifies 2024 
property tax levy



PUBLIC COMMENTS


