
Philomath School District 17J

Regular Board Meeting February 19, 2026

Date and Time

Thursday February 19, 2026 at 7:00 PM PST

Location

Philomath High School Community Conference Room

The Philomath School District Board of Directors will meet in Executive Session at 6:30 pm per ORS 192.660 (2)
(d) to conduct deliberations with persons designated by the governing body to carry on labor negotiations.

Agenda

Time

I. Opening Items 7:00 PM

A. Call the Meeting to Order

B. Open Session 3 m

1. Pledge of Allegiance
2. Approval of Consent Agenda
3. Request for Agenda Modifications
4. Public Comment: To comment, please arrive before the meeting begins and

complete a green "Request Card", and turn it into the Board Secretary prior to
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Time

the meeting. Please email michele.mcrae@philomath.k12.or.us by 3:00 pm on
the day of the meeting to submit a comment via email.

II. Reports 7:03 PM

A. PSD Audit Report - Accuity CPA's

B. Approval of 2024-2025 Fiscal Year Financial Audit 5 m

C. KIng's Valley Charter School Annual Report

D. Elementary Mathematics Instructional Materials

E. Association Reports 5 m

• PEA
• OSEA

F. Superintendent's Report 10 m

G. Financial Report 5 m

H. School Board Liaison Reports

III. Discussion Items 7:28 PM

A. Clemens Community Pool Update 5 m

B. Strategic Plan/Objectives Updates 5 m

C. Budget Preparation Calendar 5 m

IV. Action Items 7:43 PM

A. Second Reading Policies 10 m

B. Approval of Alternative Education Program 5 m

V. Closing Items 7:58 PM

A. Next Meeting Agenda Items 5 m

Certified Renewals/Non-Renewals
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B. Board Thanks 5 m

C. Board Requests 5 m

D. Adjourn Meeting 1 m
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Coversheet

Open Session

Section: I. Opening Items
Item: B. Open Session
Purpose:
Submitted by:
Related Material: Consent Agenda.pdf

Policy Committee Minutes.pdf
Regular Board Meeting Minutes January 8, 2026.pdf
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                        Philomath School District 17J 
 
CONSENT AGENDA  

 

 
Updated: 2/13/26 7:53 AM 

 
 

A. Minutes:  
i. January 8, 2026 Regular Board Meeting Minutes 
ii. January 29, 2026 Policy Committee Meeting Minutes    

B. Out of State Travel: None at this time.  
C. Leave of Absence Request:  

i. Nate Goodson, leave current position for long term sub position in district through 6/11/26 
ii. Charlene Opheim, unpaid leave of absence for the 2026-2027 school year 

D. Personnel/Staffing Adjustments: 
1. Retirements:  

i. Mary Callender, as of 6/12/2026  PHS IA 
ii. Sally Hockema, as of 6/12/2026            PHS IA 
iii. Donald Meeker, as of 6/12/2026             PES Music Teacher 
iv. Kim St. Clair, as of 6/12/2026  PHS Counselor 
v. Donna Carter, as of 6/12/2026  PHS Health Occupations Teacher 

2. Resignations:  
i. Dave Ellis    PHS Boys Soccer Coach                                   

3. New Hires:  
i. Josey Scott    Temporary PMS IA 
ii. Ricardo Diaz    Technology Specialist I 

4. Staff Reassignments/Changes in FTE: None                       
5. Coaches: None at this time 
6. Extra Duty Assignments: None at this time 

February 19, 2026 
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POLICY COMMITTEE MEETING 
Meeting Minutes 

PHILOMATH SCHOOL DISTRICT 17J 
District Office 

1620 Applegate Street, Philomath, OR 

1/29/2026 

 

I. OPEN SESSION 
A. Call to Order: The Policy Committee Meeting was called to order at 1:26 pm on January 29, 
2026 at the District Office located at 1620 Applegate Street.  Those in attendance included 
Philomath School District Board of Directors Erin Gudge and Tom Klipfel, Superintendent 
Susan Halliday, Executive Assistant Michele McRae, and KVCS Teacher, Diana Barnhart 
attended as an observer.    

B. Policies Reviewed 
1. BCF: Advisory Committees to the Board: added to 2-19-2026 meeting agenda for 
second reading.  

2. EBAC: Centralized Safety Committee: added to 2-19-2026 meeting agenda for second 
reading.  

3. EEACC: Student Conduct on School Buses: added to 2-19-2026 meeting agenda for 
second reading.  

4. EEACC-AR: Student Conduct on School Buses: added to 2-19-2026 meeting agenda 
for second reading.  

5. IF: District Curriculum: added to 2-19-2026 meeting agenda for second reading.   
6. IIA: Instructional Materials: added to 2-19-2026 meeting agenda for second reading.  
7. IIA-AR(1): Instructional Materials: added to 2-19-2026 meeting agenda for second 
reading.  

8. IIA-AR(2): Reconsideration of Core Instructional Materials 
9. IIA-AR(3): Reconsideration of Supplemental Instructional Materials: added to 2-19-
2026 meeting agenda for second reading.  

10. IIA-AR(4): Reconsideration of Library Materials in School or Classroom Library: 
added to 2-19-2026 meeting agenda for second reading.  

11. IIA-AR(5): Request for Reconsideration of Instructional or Library Materials Form: 
added to the 2-19-2026 meeting agenda for second reading.  

12. IIA-AR(6): Independent Adoption of Core Instructional Materials 
13. JHCA: Immunization, School Sports Participation, Concussions, and Other Brain 
Injuries: added to 2-19-2026 meeting agenda for second reading.  

14. JHCA/JHCB: Delete: added to 2-19-2026 meeting agenda for second reading.  
15. JOA: Directory Information: added to 2-19-2026 meeting agenda for second reading.   
16. LBEA: Denial of Virtual Public Charter School Student Enrollment 
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C. Adjournment: The meeting ended at 3:16 pm.  

 

 

__________________________________ 
Board Chair 
 

__________________________________ 
Superintendent 
 

____________________________________ 
Date 
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REGULAR BOARD MEETING 
Meeting Minutes 

PHILOMATH SCHOOL DISTRICT 17J 
Philomath High School Community Conference Room 

2054 Applegate Street, Philomath 

1/8/2026 7:00 PM 

I. REGULAR SESSION 
A. Call to Order: The Regular Session of the Philomath School District Board of Directors was 
called to order by Director Tom Klipfel at 7:00 pm on January 8, 2026, at the Philomath High 
School Community Conference Room located at 2054 Applegate Street. Those in attendance 
included Philomath School District Board of Directors, Tom Klipfel, Ryan Cheeke and Erin 
McMullen; Director Erin Gudge joined via Zoom; Director Sandi Hering was absent; 
Superintendent Susan Halliday; Business Manager Jennifer Griffith; Executive Assistant 
Michele McRae; Student Representatives to the Board Maggy Real and Laney Thomas.  

B. Open Session 
1. Pledge of Allegiance: Superintendent Halliday led us in the Pledge of Allegiance. 
2. Approval of Consent Agenda: Director McMullen moved to approve the Consent 
Agenda as presented. Director Cheeke seconded the motion, and the Board 
approved it unanimously. Motion passed 4-0 with one absence.  Directors Klipfel, 
McMullen, and Cheeke voted to approve the Consent Agenda, and Director Gudge 
voted to approve the Consent Agenda via Zoom.  

3. Request for Agenda Modifications: Superintendent Halliday asked for Budget 
Committee Appointment to be added to the agenda at 2D, and Facility Use 
Agreement to 4D.   

4. Public Comment: There were no public comments.  

II. REPORTS 
A. Student Government Report: No report tonight.  
B. Association Reports 

1. PEA: Mallory Crane, PEA Co-President, reported that the teachers are doing okay. 
They’re attending the safety sessions and encouraging staff to attend. They’re 
discussing the upcoming updates to the licensed evaluation system and handbook 
with Superintendent Halliday.  

2. OSEA: No report tonight.  
C. Superintendent’s Report 

1. Superintendent Halliday thanked the Board for volunteering their time for the 
District. They were celebrated with certificates, cookies and coffee cards for School 
Board Appreciation Month.  
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2. Superintendent Halliday reported that the middle school gym floor looks amazing. It 
was refinished over winter break.  

3. Senator Merkley will be in Philomath for a Town Hall Meeting next Sunday.  
4. The high school will have two student visitors from Spain for four weeks. The 
students will join other students in their classes.  

5. The Calendar Committee will meet soon to discuss the 2027-2028 school year 
calendar.  

6. Senate Bill 141, the Education Accountability Act, monitors districts’ outcomes 
across seven performance growth targets. The District will report these outcomes to 
the Oregon Department of Education.   

7. Superintendent Halliday reported the OSBA Election Results. Clyde Rood was 
elected for a seat on the Board of Directors in Position 10, and Jason Curtis was 
elected for a seat on the Legislative Policy Committee in Position 10.  

8. The District’s technology team installed new internet access points around the 
District.  

9. Most of the inter-district transfer slots are closed. Decisions for inter-district 
transfers for the 2026-2027 school year will be made later than normal to ensure 
that all priority requests are received and processed first, per policy JECB.  

10. Superintendent Halliday reported on the freezing fog this morning. People 
confirmed that the roads were clear at 6 am, and by 6:30 am, the roads were icy. 
The bus company pulled their buses back in, and they were delayed two hours. 
Safety is always considered first and foremost for students and staff.  

D. Financial Report: The financial reports were included in the Board packet, and Jennifer 
Griffith, the District’s Business Manager, said that she has two action items for the Board: 
the Budget Committee Preparation Calendar and a Budget Committee Member Application. 
The final audit is finished, and the auditors will be here in February to report on it. The State 
School Fund was changed based on student enrollment. They are waiting for the next 
revenue forecast from the state.  
1. Approve Proposed 2026-2027 Budget Preparation Calendar: Director McMullen 
moved to approve the 2026-2027 Budget Preparation Calendar. Director Cheeke 
seconded the motion, and the Board unanimously approved it. The motion carries 
4-0 with one absence. Directors Cheeke, McMullen and Klipfel voted for the motion, 
and Director Gudge voted for the motion via Zoom. Absent: Director Hering.  

2. Approve Budget Committee Member Application for Matt Cook: Superintendent 
Halliday reported that they have tried to recruit a District Equity Committee 
Member from the Budget Committee, but they have not had a volunteer. They will 
continue to try to find volunteers for the Equity Committee. The Board has just 
received an application to be appointed to the Budget Committee from Matt Cook. 
Directors Klipfel and Cheeke have known him for many years. Director Cheeke 
moved to appoint Matt Cook as a Budget Committee Member through June 30, 
2028. Director McMullen seconded the motion. Director Gudge abstained from 
voting because she joined via Zoom and she did not have a copy of the application.  
Directors Klipfel, Cheeke and McMullen all voted for the motion. Motion passes 3-0 
with one abstention: Director Gudge, and one absence: Director Hering.  
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III. STRATEGY AND DISCUSSION ITEMS 
A. Benton County Legislative Breakfast: Sarah Finger McDonald and Sara Gelser Blouin will 
host a breakfast and have discussions on January 24th with interested parties about current 
and upcoming legislation. There will be another breakfast on March 14th.  

B. Board Meeting Schedule Review: The Board discussed changing their regular meeting 
schedule from the second Thursday of each month to the third Thursday of each month. 
Director Gudge moved to change the Board’s regular meeting date from the second 
Thursday of each month to the third Thursday of each month except for the March meeting. 
Director Cheeke seconded the motion, and the Board approved it unanimously, with one 
absent. Motion passes 4-0.  

C. Local Option Levy Equalization Grant: Director Klipfel reported that the District receives 
money from the tax payers who live in the District when they vote for the Local Option Levy, 
which helps the District with operating expenses. The State offers the Local Option 
Equalization Grant to districts with Local Option Levies. The Equalization grant is available to 
districts that qualify based on factors that help to equalize the levy proceeds across the 
state. However, one of the proposed cuts on the Oregon Department of Education list calls 
for eliminating the Local Option Levy Equalization Grant for the entirety of the 2025-2027 
biennium, which could affect the current year’s budget.  

D. Clemens Community Pool Update: Superintendent Halliday reported that the initial work 
on the pool is nearing readiness. They are waiting for a plan review from the Oregon Health 
Authority before they can go forward with the work.  

E. Next Steps Preschool: Superintendent Halliday reported that the District partners with 
Strengthening Rural Families, the organization that runs Next Steps Preschool. She said that 
the District’s budget may not allow the same amount of support in future years.  She 
outlined the amounts that the District has given to Strengthening Rural Families in the past, 
and the plan to support them as much as is possible.  

F. Review of Resolution #2425-02 – Rights of Undocumented Students: This Resolution and 
the protocols in the Resolution were reviewed.  

G. Philomath Community Visioning: Director Klipfel gave a brief outline of the City’s plan for 
community visioning that extends out to 2050 or later. There will be a community kick-off 
celebration next Thursday, and Director Klipfel encouraged the Board members and 
community to attend.  

IV. ACTION ITEMS 
A. 2025-2027 District Objectives: The Board reviewed and adjusted the District Objectives that 
they worked on during their work session on December 11, 2025. Director Klipfel pointed 
out that they will be adopting six Superintendent’s objectives and one Board objective in the 
document, and the remainder of the items are advisory.  Director Cheeke moved to approve 
the list of objectives that the Board created at their December 11th Work Session. Director 
McMullen seconded the motion, and the Board approved the motion unanimously. Motion 
passes 4-0.  

B. Policy IKF-Graduation Requirements: First Reading: This policy was updated to reflect 
current updates in the state laws. The high school and the Academy have been consulted in 
the process.   
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C. LBL-ESD 2025-2027 Revised Local Service Plan: The Linn Benton Lincoln Education Service 
District updated the Local Service Plan with staffing updates and shifts, and the enrollment 
totals were updated which changes funding slightly. Director McMullen moved to approve 
the updated Local Service Plan as presented. Director Cheeke seconded the motion, and the 
Board approved it unanimously. Motion passes 4-0 with one absence.  

D. Facility Use Agreement: Superintendent Halliday asked the Board to grant her the authority 
to continue to negotiate with Philomath Youth Activities Club for use of one of their facilities 
to house the Student Services Department. She outlined the key points of the agreement.  
Director Cheeke moved to approve the Superintendent to enter into a facility use 
agreement with the Philomath Youth Activities Club for use their ancillary facility, and not to 
exceed the cost of utilities, insurance and basic maintenance, with any additional costs to be 
brought back to the Board. Director McMullen seconded the motion and the Board 
unanimously approved it. Motion passes 4-0 with one absence.  

V. MEETING CLOSURE  
A. Next Meeting Agenda Items: Elementary School Mathematics Instructional Materials 
Adoption; Auditors Presentation; KVCS Annual Report; pool update; Strategic 
Plan/Objectives updates; 

B. Board Thanks: Director Gudge thanked Director Klipfel and Superintendent Halliday for 
creating the Board Objectives document.  

C. Board Requests: No Board requests tonight.   
D. Adjournment: Director McMullen moved to adjourn the meeting. Director Cheeke seconded 
the motion.  Board Chair Tom Klipfel adjourned the meeting at 9:01 pm.  

 

 

__________________________________ 
Board Chair 
 

__________________________________ 
Superintendent 
 

____________________________________ 
Date 
 



Coversheet

Approval of 2024-2025 Fiscal Year Financial Audit

Section: II. Reports
Item: B. Approval of 2024-2025 Fiscal Year Financial Audit
Purpose: Vote
Submitted by:
Related Material: Audit.pdf
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To view the financial audit for the 2024-2025 school year, visit our website at 
philomathsd.net 

 

Click on Departments, Business Services, Budget & Financial Information, Audit Reports, 
then 2024-2025 Financial Audit Report.  



Coversheet

KIng's Valley Charter School Annual Report

Section: II. Reports
Item: C. KIng's Valley Charter School Annual Report
Purpose: FYI
Submitted by:
Related Material:
KVCS Annual Report 2024-2025.docx.pdf
Elementary School Plan 2025-2026.pdf
Middle School 2025-2026 Plan of Record.pdf
High School 2025-2026 Plan of Record.pdf
2025-2026 PACE KVCS Policy Certs.pdf
KINGS_VALLEY_CHARTER_SCHOOL_AUDITED_FINANCIAL_STATEMENTS_06302025[1] (2) (
1).pdf
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To: PACE Members and Their Independent Insurance Agents 
From: Underwriting Department 
Date: July 1, 2025 
Re: 2025-2026 Property and Casualty for Education (PACE) Renewal Packet

 

Thank you for all your help in making this another successful PACE renewal!  
 
Included in this packet are the invoice, declarations pages, and schedules.  Please review these 
important documents carefully.  
 
If any changes need to be made, your agent of record will be able to do that for you through the PACE 
Insurance Portal. Any changes made after July 1st will be billed at the end of the month as a mid-term 
change. 
 
Sexual Misconduct Liability Coverage 
 
Thank you for working with your agent and our team to complete the Sexual Misconduct Liability 
Coverage Application. The limit you’ve selected or qualified for is shown in the enclosed Sexual 
Misconduct Liability Coverage Endorsement. Please note that this limit cannot be increased mid-term. 
Any limit changes will need to be completed at the next renewal.  
 
Please continue to work with our risk management team to improve your risk strategies around 
mitigating potential sexual misconduct claims. It is critically important that we collaborate to safeguard 
students in Oregon from this increasingly visible issue. 
 
Coverage changes 
 
Enclosed is a memo explaining the important coverage changes that are being implemented effective 
7/1/2025. Please consult with your agent of record to go over how these changes may impact your 
entity.  
 
For more information about this or any other coverage issue, please contact your agent of record or 
reach out to us at underwriting@sdao.com.  
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To: PACE Members and Their Independent Insurance Agents 
From: Underwriting Department 
Date: July 1, 2025 

Re: Property and Liability Coverage Changes

 

Below are changes that are being made to both the PACE Property Coverage Document and the PACE 
Educators Liability Coverage Document. These changes will be subject to all other terms, conditions and 
exclusions listed in each respective coverage document. Final wording and redlined versions of each 
document will be made available on the insurance portal soon.  

Property Coverage Document Changes 

Recent large claims have highlighted several issues within our property coverage document that we are 
actively working to address - both to better protect the Trust and to make us more marketable to the 
reinsurance markets.  
 
ACV Payments 
 
In the past, when a member has a significant loss, we have paid up to the Actual Cash Value of the 
damaged building at the beginning of a claim so that the member can begin repairs or construction of a 
new building. However, our coverage language technically only allows us to reimburse members for 
repairs made to damaged property. This means, according to our language, we should only be paying 
members after they complete repairs.  
 
This, of course, can put members in a bind when they are trying to secure down payments or funding to 
begin repair projects. This also may make members nervous that their loss may not be covered, which 
may make them hesitant to start a reconstruction project, thus creating unnecessary delays in the claim.  
 
Therefore, we are including language in Section 8 – Loss Payment of ‘Conditions’ in the Property 
Coverage Document to grant the Trust the authority to issue ACV payments at the beginning of a loss. 
This will help expedite repairs and facilitate quicker claim resolution. Withholding the balance of the 
Replacement Cost Value will also motivate members to continue progress on their projects, hopefully 
shortening their duration. We do allow the Trust to authorize partial Replacement Cost payments, if 
needed, upon written request from the member.  
 
Further, in paragraph b.3.(b), we added a provision that members must rebuild or repair their damaged 
structure within two years of the loss in order to receive the balance of the Replacement Cost Value, 
unless that timeframe is extended by the Trust. This will avoid situations where a claim could drag on for 
years without any progress. 
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INDEPENDENT AUDITOR'S REPORT 

Board of Directors 
Kings Valley Charter School 
Philomath, Oregon 97370 

Opinions 

We have audited the accompanying financial statements of the governmental activities and the major 
fund of Kings Valley Charter School, Philomath, Oregon, a component unit of Philomath School 
District 17J, as of and for the year ended June 30, 2025, and the related notes to the financial statements, 
which collectively comprise the School’s basic financial statements as listed in the table of contents.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and the major fund of Kings Valley Charter 
School, Philomath, Oregon, as of June 30, 2025, and the respective changes in financial position thereof 
for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Kings Valley Charter School, Philomath, Oregon, and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions.  

Emphasis of Matter – Change in Accounting Principle 

As described in the notes to the financial statements, in the year ended June 30, 2025, the School adopted 
new accounting guidance: GASB Statement No. 102, Certain Risk Disclosures. Our opinions are not 
modified with respect to this matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatements, whether due to fraud or 
error.  
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In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about Kings Valley Charter School, 
Philomath, Oregon’s ability to continue as a going concern for twelve months beyond the financial 
statement date, including any currently known information that may raise substantial doubt shortly 
thereafter. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted 
auditing standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Kings Valley Charter School, Philomath, Oregon’s internal 
control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Kings Valley Charter School, Philomath, Oregon’s ability to 
continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-
related matters that we identified during the audit. 
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Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and schedules of the School’s proportionate share of the net 
pension liability and School contributions on pages 5 through 9, and 33, respectively, be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context.  

We have applied certain limited procedures to the management’s discussion and analysis and 
schedules of the School’s proportionate share of the net pension liability and School contributions in 
accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing 
the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do 
not express an opinion or provide any assurance on the management’s discussion and analysis and 
schedules of the School’s proportionate share of the net pension liability and School contributions 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance.  

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise Kings Valley Charter School, Philomath, Oregon’s basic financial statements. The 
accompanying budgetary comparison information is presented for purposes of additional analysis and 
is not a required part of the basic financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the basic financial statements.  

The information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the budgetary comparison information is fairly stated, in all material respects, in relation to the basic 
financial statements as a whole.  

Report on Other Legal and Regulatory Requirements 

In accordance with Minimum Standards for Audits of Oregon Municipal Corporations, we have also 
issued our report dated January 12, 2026 on our tests of the School’s compliance with certain provisions 
of laws and regulations specified in Oregon Administrative Rules.  
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The purpose of that report is to describe the scope of our testing of compliance and the results of that 
testing and not to provide an opinion on compliance. 

 
Accuity, LLC 
 

By:   
 Glen O. Kearns, CPA  
 
Albany, Oregon 
January 12, 2026 
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INTRODUCTION 

As management of Kings Valley Charter School, Philomath, Oregon, we offer readers this narrative 
overview and analysis of the financial activities of the School for the fiscal year ended June 30, 2025. It 
should be read in conjunction with the School’s financial statements, which follow this section. 

FINANCIAL HIGHLIGHTS 

 At June 30, 2025, total net position of Kings Valley Charter School amounted to $965,058. Of this 
amount, $770,144 was invested in capital assets, net of related debt. The remaining balance 
included $6,576 restricted for student activities, and $188,338 of unrestricted net position. 

 The School’s total net position increased by $61,145 during the current fiscal year. 

 Overall revenues of $3,151,303 exceeded total expenditures of $3,090,158 by $61,145.  

OVERVIEW OF THE FINANCIAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to Kings Valley Charter School’s 
basic financial statements. The basic financial statements are comprised of three components:  
(1) government-wide financial statements, (2) fund financial statements, and (3) notes to the financial 
statements. This report also contains other supplementary information in addition to the basic financial 
statements themselves. 

Government-Wide Financial Statements 

The government-wide financial statements are designed to provide readers with a broad overview of 
the School’s finances in a manner similar to a private-sector business. 

The statement of net position presents information on all the School’s assets, liabilities, and deferred 
inflows and outflows of resources with the difference between the two reported as net position. Over 
time, increases or decreases in net position may serve as a useful indicator of whether the financial 
position of the School is improving or deteriorating. 

The statement of activities presents information showing how the School’s net position changed during 
the most recent fiscal year. All changes in net position are reported as soon as the underlying event 
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and 
expenses are reported in this statement for some items that will only result in cash flows in future fiscal 
periods (e.g., grants receivable). 

The government-wide financial statements can be found on pages 10 through 11 of this report. 

Fund Financial Statements 

The fund financial statements are designed to demonstrate compliance with finance-related legal 
requirements overseeing the use of fund accounting.  
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A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities and objectives. The only fund of the School is a governmental fund. 

□□  Governmental Funds 

Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements; however, unlike the 
government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of available resources, as well as on balances of available resources at 
the end of the fiscal year. Such information may be useful in evaluating the School’s near-term 
financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide 
financial statements, it is useful to compare the information presented for governmental funds 
with similar information presented for governmental activities in the government-wide 
financial statements. By doing so, readers may better understand the long-term impact of the 
School’s near-term financing decisions. Both the governmental fund balance sheet and the 
governmental fund statement of revenues, expenditures, and changes in fund balance provide a 
reconciliation to facilitate this comparison between governmental funds and governmental 
activities.  

The School maintains one governmental fund. Information is presented in the governmental 
funds balance sheet and in the governmental funds statement of revenues, expenditures, and 
changes in fund balance for the General Fund, which is considered to be a major fund. 

Kings Valley Charter School adopts an annual appropriated budget for the General Fund. 
Budgetary comparison data has been provided to demonstrate compliance with its budget but 
is not a required part of the basic financial statements.  

The basic governmental fund financial statements can be found on pages 12 through 15 of this 
report. 

Notes to the Basic Financial Statements 

The notes to the basic financial statements provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. The notes 
to the basic financial statements can be found on pages 16 through 32 of this report. 

Other Information 

In addition to the basic financial statements and accompanying notes, this report also presents certain 
required supplementary information (RSI) and other supplementary information (OSI).  

RSI includes the schedules of the School’s proportionate share of the net pension liability and School 
contributions, and OSI includes the budgetary comparison information for the General Fund. This 
information can be found on pages 33 through 34 of this report, respectively.  
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GOVERNMENT-WIDE FINANCIAL ANALYSIS 

As noted earlier, net position may serve over time as a useful indicator of the School’s financial 
position. At June 30, 2025, the School’s assets exceeded its liabilities by $965,058. A large portion of the 
School’s net position reflects its investment in capital assets (e.g., land, buildings, and equipment) less 
any related debt used to acquire those assets that is still outstanding. The School uses these capital 
assets to provide services to students; consequently, these assets are not available for future spending.  

Although the School’s investment in capital assets is reported net of related debt, it should be noted 
that the resources needed to repay the debt must be provided from other sources since the capital 
assets themselves cannot be used to liquidate these liabilities.  

School’s Net Position 

At the end of the current fiscal year, the School was able to report positive balances in all categories of 
net position. The School’s net position increased by $61,145 during the current fiscal year. This increase 
was mainly due to a decrease in program expenses.  

Condensed statement of net position information is shown below. 

2025 2024
ASSETS

Current assets 350,475$             252,867$                
Restricted assets 3,571                    6,576                       
Capital assets, net 770,144                779,466                  

Total assets 1,124,190            1,038,909               

DEFERRED OUTFLOWS OF RESOURCES 39,025                  27,385                    

LIABILITIES

Current liabilities 61,001                  23,942                    
Noncurrent liabilities 81,763                  65,793                    

Total liabilities 142,764                89,735                    

DEFERRED INFLOWS OF RESOURCES 55,393                  72,646                    

NET POSITION

Net investment in capital assets770,144                779,466                  
Restricted 6,576                    6,576                       
Unrestricted 188,338                117,871                  

Total net position 965,058$             903,913$                

Governmental Activities

Condensed Statement of Net Position
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School’s Changes in Net Position 

The condensed statement of activities information shown below explains changes in net position. 

2025 2024
Program revenues

Charges for services 23,359$                  28,827$                  
Operating grants and contributions516,213                  557,625                  

Total program revenues 539,572                  586,452                  

General revenues

State school fund – general support2,598,731               2,600,990               
Investment earnings 105                          178                          
Miscellaneous 12,895                    5,678                       

Total general revenues 2,611,731               2,606,846               

Total revenues 3,151,303               3,193,298               

Program expenses

Instruction 1,351,642               1,427,548               
Support services 1,518,092               1,719,019               
Community services 183,382                  153,278                  

Facilities acquisition and construction-                                8,034                       

Unallocated depreciation 37,042                    30,298                    

Total program expenses 3,090,158               3,338,177               

Change in net position 61,145                    (144,879)                 

Net position - beginning 903,913                  1,048,792               

Net position - ending 965,058$                903,913$                

Governmental Activities

Changes in Net Position

 

FINANCIAL ANALYSIS OF THE SCHOOL’S FUND 

As noted earlier, the School uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.  

Governmental Fund 

The focus of the School’s governmental fund is to provide information on near-term inflows, outflows, 
and balances of expendable resources. Such information is useful in assessing the School’s financing 
requirements.  
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In particular, unassigned fund balance may serve as a useful measurement of the School’s net resources 
available for spending at the end of the fiscal year. At the end of the current fiscal year, the School’s 
governmental fund reported a fund balance of $293,045, an increase of $57,544 from the prior year. Of 
this, $260,571 constitutes unassigned fund balance, which is available for spending at the School’s 
discretion. 

CAPITAL ASSETS  

The School’s investment in capital assets for its governmental activities as of June 30, 2025 amounted to 
$770,144, net of accumulated depreciation. This investment is comprised of leasehold improvements 
and vehicles. Total depreciation expense related to the School’s investment in capital assets during the 
current fiscal year was $37,042. Additional information on the School’s capital assets can be found 
pages 22 through 23 of this report.  

KEY ECONOMIC FACTORS AND BUDGET INFORMATION FOR THE FUTURE 

At the time these financial statements were prepared and audited, the School was not aware of any 
circumstances that could significantly affect its future financial health. 

At the end of the current fiscal year, the unassigned fund balance of the General Fund was $260,571 
and will be available for program resources in the 2025-2026 fiscal year. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide a general overview of the School’s finances for all those 
with an interest. Questions concerning any of the information provided in the report or requests for 
additional information should be addressed to Kings Valley Charter School, 33840 Kings Valley 
Highway, Philomath, Oregon 97370. 
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Governmental
Activities

ASSETS

Current assets
Cash and cash equivalents 277,806$                         
Accounts receivable 72,669                              

Total current assets 350,475                           

Restricted assets
Cash and cash equivalents 3,571                                
Capital assets being depreciated, net 770,144                           

Total assets 1,124,190                        

DEFERRED OUTFLOWS OF RESOURCES 39,025                              

LIABILITIES

Current liabilities
Accounts payable 48,548                              
Accrued payroll liabilities 12,453                              

Total current liabilities 61,001                              

Noncurrent liabilities

Net pension liability 81,763                              

Total liabilities 142,764                           

DEFERRED INFLOWS OF RESOURCES 55,393                              

NET POSITION

Net investment in capital assets 770,144                           
Restricted for student activities 6,576                                
Unrestricted 188,338                           

Total net position 965,058$                         

June 30, 2025

STATEMENT OF NET POSITION

Philomath, Oregon

KINGS VALLEY CHARTER SCHOOL

 
 

 
The accompanying notes are an integral part of these financial statements. 
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Net (Expense)
Revenue and
Changes in
Net Position

Operating
Charges for Grants and Governmental

Functions/Programs Expenses Services Contributions Activities
Governmental activities
Instruction 1,351,642$       -$                        372,023$          (979,619)$         
Support services 1,518,092         -                          38,085               (1,480,007)        
Enterprise and community services183,382            23,359               106,105            (53,918)             

Unallocated depreciation37,042               -                          -                          (37,042)             

Total governmental activities 3,090,158$       23,359$            516,213$          (2,550,586)$     

General revenues
State school fund - general support 2,598,731         
Miscellaneous 12,895               
Investment earnings 105                    

Total general revenues 2,611,731         

Change in net position 61,145               

Net position - beginning 903,913            

Net position - ending 965,058$          

Philomath, Oregon

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2025

KINGS VALLEY CHARTER SCHOOL

Program Revenues

 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these financial statements. 
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General
Fund

ASSETS

Cash and cash equivalents 281,377$                

Accounts receivable 72,669                    

Total assets 354,046$                

LIABILITIES

Current
Accounts payable 48,548$                  
Accrued liabilities 12,453                    

Total liabilities 61,001                    

FUND BALANCE

Restricted for student activities 6,576                       
Committed to facilities acquisition 25,898                    

Unassigned 260,571                  

Total fund balance 293,045                  

Total liabilities and fund balance 354,046$                

KINGS VALLEY CHARTER SCHOOL

Philomath, Oregon

BALANCE SHEET

GOVERNMENTAL FUND

June 30, 2025

 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements.  
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Total fund balance 293,045$    

Capital assets are not financial resources and are therefore not reported
in the governmental funds. These consist of:
Cost 1,163,962   
Accumulated depreciation (393,818)     770,144      

Amounts relating to the School's proportionate share of the net pension
liability for the Oregon Public Employees Retirement Systems (PERS) are
not reported ingovernmental fund statements. Inthe governmentalfund
statements, pension expense is recognized when due. These amounts
consist of:
Deferred outflows of resources relating to pension expense39,025         
Deferred inflows of resources relating to the return on pension assets(55,393)       

Net pension liability (81,763)       (98,131)       

Net position of governmental activities 965,058$    

KINGS VALLEY CHARTER SCHOOL

Philomath, Oregon

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE

June 30, 2025

TO NET POSITION OF GOVERNMENTAL ACTIVITIES

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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General
Fund

REVENUES

State school fund 2,598,731$                        
Investment income 105                                      
State grants 364,244                              
Federal grants 106,105                              
Fees and charges 23,359                                
Transportation reimbursement 38,085                                
Donations 7,779                                  
Miscellaneous 12,895                                

Total revenues 3,151,303                          

EXPENDITURES

Current
Instruction 1,348,961                          
Support services 1,555,384                          
Community services 186,063                              
Facilities acquisition and construction 3,351                                  

Total expenditures 3,093,759                          

Excess (deficiency) of revenues over (under) expenditures57,544                                

Fund balance - beginning 235,501                              

Fund balance - ending 293,045$                           

KINGS VALLEY CHARTER SCHOOL

Philomath, Oregon

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUND

For the Year Ended June 30, 2025

 
 

 

 

 

The accompanying notes are an integral part of these financial statements. 
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Net change in fund balance 57,544$         

Amounts reported for governmental activities in the statement of 
activities are different because:

Governmental funds report capital outlay as expenditures; however,
in the statement of activities, the costs of these assets are allocated
over their estimated useful lives and reported as depreciation
expense.
Capital asset additions 27,720           
Depreciation expense recorded in the current year (37,042)         (9,322)           

Pension expense or credits that do not meet the measurable and
available criteria are not recognized as revenue or expense in the
current year in governmental funds. In the statement of activities,
pension expense or credits are recognized whendetermined to have
been accrued. 12,923           

Change in net position of governmental activities61,145$         

KINGS VALLEY CHARTER SCHOOL

Philomath, Oregon

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2025

AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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I.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Description of Government-Wide Financial Statements 

The government-wide financial statements (i.e., the statement of net position and the statements of 
activities) report information on all of the activities of the School. Governmental activities, which 
normally are supported by taxes, intergovernmental revenues, and other nonexchange transactions, 
are reported by the School.  

B. Reporting Entity 

Kings Valley Charter School operates under the authority of Philomath School District 17J, who 
grants a charter to the School and exercises oversight, as required by Oregon law. The School is 
reported as a component unit of Philomath School District 17J. The School began operations in 2001, 
serving the Kings Valley area. The School is subject to ORS 338 in connection with the operation of 
public charter schools. In accordance with ORS 338, the School is organized as a not-for-profit 
organization under Section 501(c)(3) of the Internal Revenue Code. The School is governed by a 
four-member board of directors.  

C. Income Taxes 

Kings Valley Charter School is exempt from income taxes under Section 501(c)(3) of the Internal 
Revenue Code; therefore, no provision for income taxes has been made. In addition, the School 
qualifies for the charitable contribution deduction under Section 170(b)(1)(A) and has been 
classified as an organization that is not a private foundation under Section 509(a)(2). The tax-
exempt status can be revoked by the Internal Revenue Service as a result of direct violations of laws 
and regulations governing 501(c)(3) organizations. The School’s operating policy requires strict 
adherence to these laws and regulations in order to maintain its tax-exempt status. Management’s 
policy is to engage in activities related to their exempt purpose.  

Management evaluates tax positions annually based on the guidance in Financial Accounting 
Standards Board (FASB) Accounting Standards Codification (ASC) 740. FASB ASC 740 prescribes a 
comprehensive model for recognizing, measuring, presenting, and disclosing, in the financial 
statements, tax position taken or expected to be taken on a tax return, including positions that the 
School is exempt from income taxes or not subject to income taxes on unrelated business income. 
The School presently discloses or recognizes income tax positions based on management’s estimate 
of whether it is reasonably possible or probable, respectively, that a liability has been incurred for 
unrecognized income tax benefits. Generally, the School is subject to examination by U.S. federal 
and state income tax authorities for three years from the filing of a tax return.  

D. Basis of Presentation – Fund Financial Statements 

The fund financial statements provide information about the government’s fund. The emphasis of 
fund financial statements is on major governmental funds.  
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The School reports the following major governmental fund: 

General Fund – The General Fund is the School’s only operating fund. It accounts for all 
financial resources of the School. The primary sources of revenue are state and local revenues.  

E. Measurement Focus and Basis of Accounting 

The accounting and financial reporting treatment is determined by the applicable measurement 
focus and basis of accounting. Measurement focus indicates the type of resources being measured 
such as current financial resources or economic resources. The basis of accounting indicates the 
timing of transactions or events for recognition in the financial statements.  

The government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows. Grants and 
similar items are recognized as revenue as soon as all eligibility requirements imposed by the 
provider have been met.  

The governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon 
as they are both measurable and available. Revenues are considered to be available when they are 
collectible within the current period or soon enough thereafter to pay liabilities of the current 
period. For this purpose, the government considers revenues to be available if they are collected 
within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a 
liability is incurred, as under accrual accounting.  

F. Budgetary Information 

The School is not subject to Oregon Budget Law. The School prepares an annual budget for 
management purposes and for submission to its sponsoring district, as required under the terms of 
its charter. A budgetary comparison schedule is included in this report for additional analysis. 
Annual budgets are adopted on the modified accrual basis of accounting. Budget amounts shown 
in the financial statements reflect the original budget amounts.  

G. Assets, Liabilities, and Deferred Outflows/Inflows of Resources, and Net Position/Fund 
Balance 

1. Cash and Cash Equivalents 

The School’s cash and cash equivalents are considered to be cash on hand, demand deposits, 
and short-term investments with original maturities of three months or less from the date of 
acquisition. 
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2. Investments 

State statues authorized the School to invest in legally issued general obligations of the 
United States, the agencies and instrumentalities of the United States and the states of 
Oregon, Washington, Idaho, or California, certain interest-bearing bonds, time deposit open 
accounts, certificates of deposit, and savings accounts in banks, mutual savings banks, and 
savings and loan associations that maintain a head office or a branch in this state in the 
capacity of a bank, mutual savings bank, or savings and loan association, and share accounts 
and savings accounts in credit unions in the name of , or for the benefit of, a member of the 
credit union pursuant to a plan of deferred compensation. 

3. Inventory 

Inventory is valued at cost using the first-in, first out method. Inventories consist of supplies 
held for consumption. The cost is recorded as an expenditure at the time individual 
inventory items are consumed rather than when purchased. 

4. Capital Assets 

Capital assets, which include property, plant, and equipment, are reported in the 
government-wide financial statements. Capital assets are defined by the School as assets with 
an initial, individual cost of more than $5,000 and an estimated useful life in excess of one 
year. Such assets are recorded at historical cost or estimated historical cost where no 
historical records exist. Donated capital assets are recorded at estimated fair market value at 
the date of donation. 

Property, plant, and equipment of the School are depreciated using the straight-line method 
over the following estimated useful lives: 

Assets    Years 
Vehicles      10 
Leasehold improvements    20 

The costs of normal maintenance or repairs that do not add to the value of an asset or 
materially extend its life are charged to expenditures as incurred and are not capitalized.  

5. Deferred Outflows/Inflows of Resources (Non-Pension Related)  

In addition to assets, the statement of net position will sometimes report a separate section 
for deferred outflows of resources. This separate financial statement element, deferred 
outflows of resources, represents a consumption of net position that applies to a future 
period and so will not be recognized as an outflow of resources until that time. 
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In addition to liabilities, the statement of net position will sometimes report a separate 
section for deferred inflows of resources. This separate financial statement element, deferred 
inflows of resources, represents an acquisition of net position that applies to a future period 
and therefore, will not be recognized as an inflow of resources until that time.  

6. Net Position Flow Assumption 

Sometimes the government will fund outlays for a particular purpose from both restricted 
(e.g., restricted bond or grant proceeds) and unrestricted resources. In order to calculate the 
amounts to report as restricted – net position and unrestricted – net position in the 
government-wide fund financial statements, a flow assumption must be made about the 
order in which the resources are considered to be applied. It is the government’s policy to 
consider restricted – net position to have been depleted before unrestricted – net position is 
applied. 

7. Fund Balance Flow Assumption 

Sometimes the government will fund outlays for a particular purpose from both restricted 
and unrestricted resources (the total of committed, assigned, and unassigned fund balance). 
In order to calculate the amounts to report as restricted, committed, assigned, and 
unassigned fund balance in the governmental fund financial statements a flow assumption 
must be made about the order in which the resources are considered to be applied.  

It is the government’s policy to consider restricted fund balance to have been depleted before 
using any of the components of unrestricted fund balance. Further, when the components of 
unrestricted fund balance can be used for the same purpose, committed fund balance is 
depleted first, followed by assigned fund balance. Unassigned fund balance is applied last. 

8. Fund Balance Policies 

Fund balance of governmental funds is reported in various categories based on the nature of 
any limitations requiring the use of resources for specific purposes. The government itself 
can establish limitations on the use of resources through either a commitment (committed 
fund balance) or an assignment (assigned fund balance). 

The committed fund balance classification includes amounts that can be used only for the 
specific purposes determined by a formal action of the government’s highest level of 
decision-making authority. The board of directors is the highest level of decision-making 
authority for the government that can, by adoption of a resolution prior to the end of the 
fiscal year, commit fund balance. Once adopted, the limitation imposed by the resolution 
remains in place until a similar action is taken (the adoption of another resolution) to remove 
or revise the limitation. 
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Amounts in the assigned fund balance classification are intended to be used by the 
government for the specific purposes but do not meet the criteria to be classified as 
committed. The board may assign fund balance as it does when appropriating fund balance 
to cover a gap between estimated revenue and appropriations in the subsequent year’s 
appropriated budget. Unlike commitments, assignments generally only exist temporarily. In 
other words, an additional action does not normally have to be taken for the removal of an 
assignment. Conversely, as discussed above, an additional action is essential to either remove 
or revise a commitment. 

The School reports fund equity in accordance with GASB Statement No. 54, Fund Balance 
Reporting and Governmental Fund Type Definitions.  

The following classifications describe the relative strength of the spending constraints: 

 Nonspendable fund balance – amounts that are in nonspendable form (such as 
inventory or prepaid expenses) or are required to be maintained intact. 

 Restricted fund balance – amounts constrained to specific purposes by their providers 
(such as grantors, bondholders, and higher levels of government), through 
constitutional provisions, or by enabling legislation. 

 Committed fund balance – amounts constrained to specific purposes by the School itself, 
using its highest level of decision-making authority (i.e., board of directors). To be 
reported as committed, amounts cannot be used for any other purpose unless the School 
takes the same highest-level action to remove or change the constraint. 

 Assigned fund balance – amounts that School intends to use for a specific purpose. 
Intent can be expressed by the board of directors or by an official or body to which the 
school board delegates authority. 

 Unassigned fund balance – amounts that are available for any purpose. Positive 
amounts are reported only in the General Fund. 

Commitment of fund balance is accomplished through adoption of a resolution by the board 
of directors. Further, commitments of fund balance may be modified or rescinded only 
through approval of the board of directors via resolution or ordinance. Authority to assign 
fund balances has been granted to the Executive Director. 

The School has adopted a minimum fund balance policy. In general, the School strives to 
maintain minimum fund balance to be used for unanticipated emergencies of approximately 
200% of budgeted payroll expenditures.  
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H. Revenues and Expenditures/Expenses 

1. Program Revenues 

Amounts reported as program revenues include 1) charges to customers or applicants who 
purchase, us, or directly benefit from goods, services or privileges provided by a given function 
or segment and 2) grants and contributions (including special assessments) that are restricted to 
meeting the operational or capital requirements of a particular function or segment. All taxes, 
including those dedicated for specific purposes, and other internally dedicated resources are 
reported as general revenues rather than as program revenues.  

2. Pensions 

For purposes of measuring the net pension liability, deferred outflows of resources and 
deferred inflows of resources related to pensions, and pension expense, information about the 
fiduciary net position of the Oregon Public Employees Retirement System (PERS) and additions 
to/deductions from PERS’ fiduciary net position have been determined on the same basis as 
they are reported by PERS. For this purpose, benefit payments (including refunds of employee 
contributions) are recognized when due and payable in accordance with the benefit terms. 
Investments are reported at fair value. 

I. Use of Estimates 

The preparation of financial statements in accordance with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures; accordingly, actual results could differ from 
those estimates.   

II.  DETAILED NOTES ON THE FUND AND ALL ACCOUNT GROUPS 

A. Cash Deposits with Financial Institutions 

Custodial Credit Risk – Deposits  

This is the risk that, in the event of a bank failure, the School’s deposits may not be returned. The 
School holds accounts at Citizens Bank, for which the FDIC provides insurance coverages of 
$250,000 for demand deposit accounts and an additional $250,000 for time and savings accounts.  

At June 30, 2025, the School had deposits of $250,000 insured by the FDIC and $56,663 of uninsured 
deposits. 
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Deposits 

The School’s deposits and investments at June 30, 2025 are as follows: 

Cash on hand 82$                   
Checking accounts 276,257             
Savings accounts 5,038                

Total deposits and investments 281,377$            

Deposits and investments by restriction type: 

Governmental activities - unrestricted
General Fund - cash and cash equivalents 277,806$           

Governmental activities - restricted
General Fund 3,571                

Total deposits and investments 281,377$            

Restricted cash is for future student activities. 

B. Capital Assets 

Capital asset activity for the year ended June 30, 2025 was as follows: 

Beginning 
Balance Increases Decreases

Ending 
Balance

Governmental Activities
Capital assets not being depreciated

Construction in progress481,557$        -$                     (481,557)$      -$                     

Capital assets being depreciated

Leasehold improvements494,242          509,277          -                        1,003,519       
Vehicles 160,443          -                        -                        160,443          

Total capital assets being depreciated654,685          509,277          -                        1,163,962       

Less accumulated depreciation for 
Leasehold improvements(208,101)         (35,671)           -                        (243,772)         
Vehicles (148,675)         (1,371)             -                        (150,046)         

Total accumulated depreciation(356,776)         (37,042)           -                        (393,818)         

Capital assets being depreciated, net297,909          472,235          -                        770,144          

Governmental activities capital assets, net779,466$        472,235$        (481,557)$      770,144$        
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Capital assets are reported on the statement of net position as follows: 

Capital Assets
Accumulated 
Depreciation

Net Capital 
Assets

Governmental activities
Leasehold improvements1,003,519$            (243,772)$              759,747$                
Vehicles 160,443                  (150,046)                 10,397                    

Total governmental activities 1,163,962$            (393,818)$              770,144$                 

Depreciation was not charged to specific functions or programs of the School. Capital assets of the 
School are for the use of the entire School and are therefore unallocated. Depreciation expense is 
recorded on the statement of activities as follows: 

Governmental activities
Unallocated depreciation 37,042$                   

C. Rental Agreement 

The School has a long-term rental agreement with King Valley Community Trust, a related party, 
with terms as follows: 

1. School Premises Rental Agreement 

On February 6, 2014, the School signed a 15-year agreement for use of the building in which the 
School operates, ending on June 30, 2028. Payments of $6,925 are due monthly. Rent expense for 
the year ended June 30, 2025 was $67,796. 

Future estimated liabilities are as follows: 

 

Year ending June 30:Amount

2026 62,696$                  
2027 62,696                    

2028 62,696                    

Total 188,088$                 

III.  OTHER INFORMATION 

A. Risk Management 

The School is exposed to various risks of loss related to torts; theft of, damage to, and destruction 
of assets; errors and omissions; and natural disasters for which the School carries commercial 
insurance. There was no significant reduction in insurance coverage from the previous year. 
There were no insurance settlements exceeding insurance coverages in the past year. 
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B. Pension Plan 

1. Plan Description 

The School is a participating employer in the Oregon Public Employees Retirement System 
(OPERS), a cost-sharing, multiple-employer, defined benefit, and defined contribution pension 
plan. The Oregon Legislature has delegated authority to the Public Employees Retirement 
System Board to administer and manage the system. All benefits of the system are established 
by the legislature, pursuant to Oregon Revised Statutes (ORS) Chapters 238 and 238A. Tier 
One/Tier Two Retirement Benefit plan, established by ORS Chapter 238, is closed to new 
members hired on or after August 29, 2003. The Pension Program, established by ORS Chapter 
238A, provides benefits to members hired on or after August 29, 2003. OPERS issues a publicly 
available annual comprehensive financial report and actuarial valuation, both of which can be 
obtained at: https://www.oregon.gov/pers/emp/pages/annual-reports.aspx.  

2. Benefits Provided 

a. Tier One/Tier Two Retirement Benefits (ORS Chapter 238)  

Pension Benefits  

The PERS retirement allowance is payable monthly for life. It may be selected from 13 
retirement benefit options that are actuarially equivalent to the base benefit. These options 
include survivorship benefits and lump-sum refunds. The base benefit is based on years of 
service and final average salary. A percentage (1.67% for general service employees) is 
multiplied by the number of years of service and the final average salary. Benefits may also 
be calculated under either a formula plus annuity (for members who were contributing 
before August 21, 1981) or a money match computation if a greater benefit results. A 
member is considered vested and will be eligible at minimum retirement age for a service 
retirement allowance if they have had a contribution in each of five calendar years or have 
reached at least 50 years of age before ceasing employment with a participating employer. 
General service employees may retire after reaching age 55. Tier One general service 
employee benefits are reduced if retirement occurs prior to age 58 with fewer than 30 years 
of service. Tier Two members are eligible for full benefits at age 60. The ORS Chapter 238 
Pension Plan is closed to new members hired on or after August 29, 2003. 

Death Benefits  

Upon the death of a non-retired member, the beneficiary receives a lump-sum refund of the 
member’s account balance (accumulated contributions and interest). In addition, the 
beneficiary will receive a lump-sum payment from employer funds equal to the account 
balance, provided one or more of the following conditions are met: 

 
 the member was employed by a PERS employer at the time of death, 
 the member died within 120 days after termination of PERS-covered employment, 
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 the member died as a result of injury sustained while employed in a PERS-covered 
job, or 

 the member was on an official leave of absence from a PERS-covered job at the time 
of death. 

Disability Benefits 

A member with 10 or more years of creditable service who becomes disabled from other 
than duty-connected causes may receive a non-duty disability benefit. A disability resulting 
from a job-incurred injury or illness qualifies a member for disability benefits regardless of 
the length of PERS-covered service. Upon qualifying for either a non-duty or duty disability, 
service time is computed to age 58 when determining the monthly benefit. 

Benefit Changes After Retirement 

Members may choose to continue participation in a variable equities investment account 
after retiring and may experience annual benefit fluctuations due to changes in the fair 
value of underlying global equity investments of that account. Under ORS 238.360, monthly 
benefits are adjusted annually through cost-of-living adjustments (COLA), starting with the 
monthly benefits received or entitled to be received on August 1. The COLA is capped at 
2.0%. 

b. Oregon Public Service Retirement Plan (OPSRP) Pension Program (Defined Benefit)  

Pension Benefits  

The Pension Program (ORS Chapter 238A) provides benefits to members hired on or after 
August 29, 2003. This portion of OPSRP provides a life pension funded by employer 
contributions and earnings. Benefits are calculated with the following formula for members 
who attain normal retirement age: 

General service: 1.5% is multiplied by the number of years of service and the final 
average salary. Normal retirement age for general service members is age 65, or age 58 
with 30 years of retirement credit. 

A member of the OPSRP Pension Program becomes vested on the earliest of the following 
dates: the date the member completes 600 hours of service in each of five calendar years, the 
date the member reaches normal retirement age, or, if the pension program is terminated, 
the date on which termination becomes effective. 

Death Benefits  

Upon the death of a non-retired member, the spouse or other person who is constitutionally 
required to be treated in the same manner as the spouse, receives for life 50% of the pension 
that would otherwise have been paid to the deceased member.  
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Disability Benefits  

A member who has accrued 10 or more years of retirement credit before the member 
becomes disabled or a member who becomes disabled due to job-related injury shall receive 
a disability benefit of 45% of the member’s salary determined as of the last full month of 
employment before the disability occurred. 

Benefit Changes After Retirement  

Under ORS 238.360, monthly benefits are adjusted annually through cost-of-living 
adjustments (COLA), starting with the monthly benefits received or entitled to be received 
on August 1. The COLA is capped at 2.0%. 

c. OPSRP Individual Account Program (IAP) (Defined Contribution) 

Benefit Terms  

The IAP is an individual account-based program under the OPERS tax-qualified 
governmental plan as defined under ORS 238A.400. An IAP member becomes vested on the 
date the employee account is established or on the date the rollover account is established. If 
the employer makes optional employer contributions for a member, the member becomes 
vested on the earliest of the following dates: the date the member completes 600 hours of 
service in each of five calendar years, the date the member reaches normal retirement age, 
the date the IAP is terminated, the date the active member becomes disabled, or the date the 
active member dies. 

Upon retirement, a member of the OPSRP IAP may receive the amounts in their employee 
account, rollover account, and vested employer-funded account as a lump-sum payment or 
in equal installments over a 5-, 10-, 15-, or 20-year period or an anticipated life span option. 
Installment amounts vary with market returns as the account remains invested while in 
distribution. When chosen, the distribution option must result in a $200 minimum 
distribution amount, or the frequency of the installments will be adjusted to reach that 
minimum.  

Death Benefits 

Upon the death of a non-retired member, the beneficiary receives, in a lump sum, the 
member’s account balance, rollover account balance, and vested employer optional 
contribution account balance. If a retired member dies before the installment payments are 
completed, the beneficiary may receive the remaining installment payments or choose a 
lump-sum payment. 

Recordkeeping  

OPERS contracts with Voya Financial to maintain IAP participant records. 
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3. Contributions 

PERS’ funding policy provides for monthly employer contributions at actuarially determined 
rates. These contributions, expressed as a percentage of covered payroll, are intended to 
accumulate sufficient assets to pay benefits when due. Employer contribution rates during the 
period were based on the December 31, 2022 actuarial valuation, which became effective July 1, 
2023. Employer contributions for the year ended June 30, 2025 were $15,329, excluding amounts 
to fund employer-specific liabilities. The rates in effect for the fiscal year ended June 30, 2025 
were 27.87% for Tier One/Tier Two general service members, 25.03% for OPSRP Pension 
Program general service members, and 6% for OPSRP IAP. The School has elected to make the 
payments on behalf of its employees for the OPSRP IAP.  

4. Pension Assets, Liabilities, Expense, and Deferred Outflows and Inflows of Resources 
Related to Pensions 

At June 30, 2025, the School reported a liability of $81,763 for its proportionate share of the net 
pension liability. The net pension liability was measured as of June 30, 2024, and the total 
pension liability used to calculate the net pension liability was determined by an actuarial 
valuation as of December 31, 2022 rolled forward to June 30, 2024.  

The School’s proportion of the net pension liability was based on a projection of the School’s 
long-term share of contributions to the pension plan, relative to the projected contributions of 
all participating entities, actuarially determined. At the June 30, 2024 measurement date, the 
School’s proportion was 0.0003679%, which increased from its proportion of 0.0003513% 
measured as of June 30, 2023. 

For the year ended June 30, 2025, the School recognized pension expense of $2,231. At June 30, 
2025, the School reported deferred outflows of resources and deferred inflows of resources 
related to pensions from the following sources: 

 

Deferred Outflows Deferred Inflows
of Resources of Resources

Differences between expected and actual experience 4,844$                           (195)$                             
Changes of assumptions 8,220                             (11)                                 
Net difference between projected and actual earnings 
on investments 5,194                             -                                      
Changes in proportionate share 3,850                             (46,487)                         
Differences between employer contributions and 
employer's proportionate share of system 
contributions 1,588                             (8,700)                            

Total (prior to post-MD contributions) 23,696                           (55,393)                         
Contributions subsequent to the MD 15,329                           -                                      

Total 39,025$                        (55,393)$                        
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Deferred outflows of resources related to pensions of $15,329 resulting from the School’s 
contributions subsequent to the measurement date will be recognized as either a reduction of 
the net pension liability or an increase in the net pension asset in the year ended June 30, 2026. 
Other amounts reported as deferred outflows (inflows) of resources related to pensions will be 
recognized in pension expense as follows: 

Employer Subsequent Fiscal Years:

Deferred 
Outflow/(Inflow) of 
Resources (prior to 
post-measurement 
date contributions)

1st Fiscal Year (13,881)$                       
2nd Fiscal Year (6,298)                            
3rd Fiscal Year (9,736)                            
4th Fiscal Year (2,445)                            
5th Fiscal Year 664                                 

5. Long-Term Expected Rate of Return  

To develop an analytical basis for the selection of the long-term expected rate of return 
assumption, in January 2023, the Public Employees Retirement System Board reviewed long-
term assumptions developed by both Milliman’s capital market assumptions team and the 
Oregon Investment Council’s (OIC) investment advisors. Each asset class assumption is based 
on a consistent set of underlying assumptions and includes adjustment for the inflation 
assumption. These assumptions are not based on historical returns, but instead are based on a 
forward-looking capital market economic model.  

For more information on the Plan’s portfolio, assumed asset allocation, and the long-term 
expected rate of return for each major asset class, calculated using both arithmetic and 
geometric means, see OPERS’ annual comprehensive financial report, which can be obtained at: 
https://www.oregon.gov/pers/emp/pages/annual-reports.aspx. 

6. Actuarial Assumptions 

The employer contribution rates effective July 1, 2023 through June 30, 2025 were set using the 
entry age normal actuarial cost method. For the Tier One/Tier Two component of the PERS 
Defined Benefit Plan, this method produced an employer contribution rate consisting of (1) an 
amount for normal cost (the estimated amount necessary to finance benefits earned by the 
employees during the current service year), and (2) an amount for the amortization of unfunded 
actuarial accrued liabilities, which are being amortized over a fixed period with new unfunded 
actuarial accrued liabilities being amortized over 20 years.  
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For the OPSRP Pension Program component of the PERS Defined Benefit Plan, this method 
produced an employer contribution rate consisting of (1) an amount for normal cost (the 
estimated amount necessary to finance benefits earned by the employees during the current 
service year), (2) an actuarially determined amount for funding a disability benefit component, 
and (3) an amount for the amortization of unfunded actuarial accrued liabilities, which are 
being amortized over a fixed period with new unfunded actuarial accrued liabilities being 
amortized over 16 years.  

The total pension liability in the December 31, 2022 actuarial valuation was determined using 
the following actuarial assumptions: 

Valuation Date December 31, 2022
Measurement Date June 30, 2024
Experience Study 2022, published July 24, 2023
Actuarial Assumptions:
Actuarial Cost Method Entry Age Normal
Inflation Rate 2.40%
Long-Term Expected Rate of Return 6.90%
Discount Rate 6.90%
Projected Salary Increases 3.40%
Cost of Living Adjustments (COLA)Blend of 2.00% COLA and graded COLA (1.25% / 

0.15%) in accordance with Moro decision; blend 
based on service.

Mortality Healthy retirees and beneficiaries:
Pub-2010 Healthy retirees, sex-distinct,
generational with Unisex, Social Security Data
Scale, with job category adjustments and set-
backs as described in the valuation.

Active members:
Pub-2010 Employees, sex-distinct,
generational with Unisex, Social Security Data
Scale, with job category adjustments and set-
backs as described in the valuation.

Disabled retirees:
Pub-2010 Disabled retirees, sex-distinct,
generational with Unisex, Social Security Data
Scale, with job category adjustments and set-
backs as described in the valuation.
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Actuarial valuations of an ongoing plan involve estimates of the value of projected benefits and 
assumptions about the probability of events far into the future. Actuarially determined amounts 
are subject to continual revision as actual results are compared to past expectations and new 
estimates are made about the future.  

Experience studies are performed as of December 31 of even-numbered years. The methods and 
assumptions shown above are based on the 2022 Experience Study, which reviewed experience 
for the six-year period ending on December 31, 2022. 

7. Discount Rate  

The discount rate used to measure the total pension liability was 6.90% for the Defined Benefit 
Pension Plan. The projection of cash flows used to determine the discount rate assumed that 
contributions from plan members and those of the contributing employers are made at the 
contractually required rates, as actuarially determined. Based on those assumptions, the 
pension plan’s fiduciary net position was projected to be available to make all projected future 
benefit payments of current plan members.  

Therefore, the long-term expected rate of return on pension plan investments for the Defined 
Benefit Pension Plan was applied to all periods of projected benefit payments to determine the 
total pension liability. 

8. Sensitivity of the School’s Proportionate Share of the Net Pension Liability (Asset) to 
Changes in the Discount Rate  

The following presents the School’s proportionate share of the net pension liability (asset) 
calculated using the discount rate of 6.90%, as well as what the School’s proportionate share of 
the net pension liability (asset) would be if it were calculated using a discount rate that is one 
percentage point lower (5.90%) or one percentage point higher (7.90%) than the current rate: 

 

1% Decrease Discount Rate 1% Increase
(5.90%) (6.90%) (7.90%)

128,978$                                  81,763$                                    42,218$                                     

9. Pension Plan Fiduciary Net Position 

Detailed information about the pension plan’s fiduciary net position is available in the 
separately issued OPERS annual comprehensive financial report. 
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C. New Pronouncements 

For the fiscal year ended June 30, 2025, the School implemented the following new accounting 
standard: 

GASB Statement No. 102, Certain Risk Disclosures – This statement improves reporting by 
providing users of financial statements with essential information that previously was not often 
provided. The disclosures will provide users with timely information regarding certain 
concentrations or constraints and related events that have occurred or have begun to occur that 
make a government vulnerable to a substantial impact. 

The School will implement applicable new GASB pronouncements no later than the required fiscal 
year. Management has not determined the effect on the financial statements for implementing any 
of the following pronouncements: 

GASB Statement No. 103, Financial Reporting Model Improvements – The objective of this 
statement is to improve key components of the financial reporting model. The purposes of the 
improvements are to (a) enhance the effectiveness of the financial reporting model in providing 
information that is essential for decision making and assessing a government’s accountability 
and (b) address certain application issues identified through pre-agenda research conducted by 
the GASB. The requirements of this statement are effective for fiscal years beginning after June 
15, 2025, and all reporting periods thereafter. 

GASB Statement No. 104, Disclosure of Certain Capital Assets – This statement establishes 
requirements for certain types of capital assets to be disclosed separately in the capital assets 
note disclosures required by GASB Statement No. 34, Basic Financial Statements – and 
Management’s Discussion and Analysis – for State and Local Governments. It also establishes 
requirements for capital assets held for sale, including additional disclosures for those capital 
assets. The requirements of this statement are effective for fiscal years beginning after June 15, 
2025, and all reporting periods thereafter. 

D. Related Party Transactions 

Kings Valley Charter School is a related party to People Sustaining Kings Valley (PSKV), which 
was created to provide a platform for entrepreneurial economic development activities, and to 
provide educational services to and hold and care for capital assets of the Kings Valley 
community. The amounts paid to PSKV during the year ended June 30, 2025 totaled $2,277,224. 
The amount payable to PSKV as of June 30, 2025 was $0. 

Kings Valley Charter School is a related party to Kings Valley Community Trust, which was 
established for the benefit of holding assets for the School. The School leases the property on 
which the School operates from the Trust. Refer to the notes for information regarding the current 
year transactions. 
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E. Concentrations of Funding Sources 

Kings Valley Charter School received a significant portion of its revenue from the state school fund. 
For the year ended June 30, 2025, the School received approximately 90% of its total revenue from 
the state school fund. 

F. Contingencies 

A substantial portion of operating funding is received from the State of Oregon through Philomath 
School District 17J. State funding is determined through statewide revenue projections that are paid 
to individual school districts based on pupil counts and other factors in the state school fund 
revenue formula. Since these projections are pupil counts fluctuate, they can cause either increases 
or decreases in revenue. Due to these future uncertainties at the state level, the future effect on 
operations cannot be determined.  

G. Subsequent Events 

Management has evaluated subsequent events through January 12, 2026, which was the date that 
the financial statements were available to be issued. 
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(a) (b)

Employer's School's (c) (b/c) Plan fiduciary

Year proportion of the proportionate share School's NPL as a % net position as a %
Ended net pension net pension covered of covered of the total

June 30, liability (NPL) liability (NPL) payroll payroll pension liability

2016 0.0005528% 31,739$                             28,099$          112.95% 91.88%
2017 0.0006373% 95,666                               37,885            252.52% 80.53%
2018 0.0012259% 165,246                             82,844            199.47% 83.12%
2019 0.0006787% 102,813                             49,732            206.73% 82.07%
2020 0.0007260% 125,586                             54,319            231.20% 80.20%
2021 0.0008278% 180,650                             70,353            256.78% 75.79%
2022 0.0008362% 100,066                             76,833            130.24% 87.60%
2023 0.0008428% 129,047                             79,994            161.32% 84.50%
2024 0.0003513% 65,793                               35,483            185.42% 81.70%
2025 0.0003679% 81,763                               44,096            185.42% 84.50%

Contributions in

Year Contractuallyrelation to theContribution School's Contributions
Ended required contractually required deficiency covered as a % of

June 30, contribution contribution (excess) payroll covered payroll

2016 10,420$                  (10,420)$                            -$                     91,875$       11.34%
2017 8,239                       (8,239)                                -                       62,377         13.21%
2018 13,608                     (13,608)                              -                       85,581         15.90%
2019 15,144                     (15,144)                              -                       74,345         20.37%
2020 18,987                     (18,987)                              -                       78,581         24.16%
2021 21,865                     (21,865)                              -                       81,313         26.89%
2022 14,904                     (14,904)                              -                       67,236         22.17%
2023 9,499                       (9,499)                                -                       40,050         23.72%
2024 9,674                       (9,674)                                -                       37,396         25.87%
2025 15,329                     (15,329)                              -                       61,250         25.03%

KINGS VALLEY CHARTER SCHOOL

Schedule of Contributions

Schedule of the Proportionate Share of the Net Pension Liability

OREGON PERS SYSTEM

NET PENSION LIABILITY AND CONTRIBUTIONS
SCHEDULES OF THE PROPORTIONATE SHARE OF THE

Philomath, Oregon
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Original and Variance with Actual
Final Final Budget GAAP
Budget Over (Under) Basis

REVENUES

Local revenue 455,155$             (46,773)$              408,382$             
State revenue 2,786,513            (149,697)              2,636,816            
Federal revenue 85,405                  20,700                 106,105                

Total revenues 3,327,073            (175,770)              3,151,303            

EXPENDITURES

Current
Instruction 1,350,170            (1,209)                  1,348,961            
Support services 1,566,986            (11,602)                1,555,384            
Community services 192,651               (6,588)                  186,063                
Facilities acquisition and construction277,974               (274,623)              3,351                    

Total expenditures 3,387,781            (294,022)              3,093,759            

Excess (deficiency) of revenues
 over (under) expenditures(60,708)                118,252               57,544                  

Fund balance - beginning 526,630               (291,129)              235,501                

Fund balance - ending 465,922$             (172,877)$           293,045$             

For the Year Ended June 30, 2025

KINGS VALLEY CHARTER SCHOOL

Philomath, Oregon

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - 
BUDGET AND ACTUAL

GENERAL FUND
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436 1st Avenue W  PO Box 1072  Albany, Oregon 97321 
(541) 223-5555  www.accuitycpas.com  Fax (541) 730-4420 

 
 

INDEPENDENT AUDITOR’S REPORT 
REQUIRED BY OREGON STATE REGULATIONS 

 
Board of Directors 
Kings Valley Charter School 
Philomath, Oregon 97370 
 
 
We have audited the financial statements of Kings Valley Charter School, Philomath, Oregon, a 
component unit of Philomath School District 17J, as of and for the year ended June 30, 2025, and have 
issued our report thereon dated January 12, 2026. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America.  
 
Compliance 
 
As part of obtaining reasonable assurance about whether Kings Valley Charter School’s financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grants, including the provisions of Oregon Revised 
Statutes, as specified in Oregon Administrative Rules 162-010-0000 through 162-010-0320 of the 
Minimum Standards for Audits of Oregon Municipal Corporations, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. 
 
We performed procedures to the extent we considered necessary to address the required comments 
and disclosures, which included, but were not limited to, the following:  
 
Insurance and fidelity bonds in force or required by law 
 
Programs funded from outside sources 
 
Public contracts and purchasing (ORS Chapters 279A, 279B, 279C) 
 
Public charter school requirements 
 

In connection with our testing, nothing came to our attention that caused us to believe the School was 
not in substantial compliance with certain provisions of laws, contracts, and grants, including the 
provisions of Oregon Revised Statutes, as specified in Oregon Administrative Rules 162-010-0000 
through 162-010-0320 of the Minimum Standards for Audits of Oregon Municipal Corporations. 
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OAR 162-010-0230 Internal Control 
 
In planning and performing our audit, we considered the School’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
School’s internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of the School’s internal control over financial reporting. However, we noted certain 
matters that we have reported to management of the School in a separate letter dated January 12, 2026. 
 
This report is intended solely for the information and use of the board of directors and management of 
Kings Valley Charter School, Philomath School District 17J, and the Oregon Secretary of State, and is 
not intended to be, and should not be used by anyone other than these parties. 
 
 
 
 
Accuity, LLC 
January 12, 2026 
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