








MUNICIPAL LEASE-PURCHASE AGREEMENT

LESSOR LESSEE
Santander Bank, N. A. Name: South Washin%ton County ISD 833
: 3 Street: 8587 W Pt Douglas Road
3 Huntington Quadrangle, Suite 101N City/State/Zip.  Cottage Grove, MN 55016 >
Melville, NY 11747-4616 Responsible Official: 94
Phone: () L

1. LEASE OF VEHICLES: LESSOR hereby agrees to lease to LESSEE and LESSEE hereby agrees to lease from LESSOR the school
buses or other motor vehicles and equipment and accessories thereon (herein “Vehicles”) on the terms and conditions provided in this
Agreement and the schedule and additional schedules annexed hereto (each a “Schedule” and collectively, the “Schedules”). Each
Schedule shall be a separately enforceable Lease, the terms and conditions of which shall be those set forth herein and on each Schedule
&each a Lease-Purchase Agreement‘Lease” and collectively, the “Leases”). e )

. COVENANTS: LESSEE represents, covenants and warrants that (a) It is a public body corporate and politic, (b) It is a “tax- exempt
issuer” within the meaning of the Internal Revenue Code, (c) It is authorized by all applicable laws to make, and perform under, this
Lease, (d) The Vehicles are essentially needed for their proper, efficient and economic operation, (€) At the time of making the Lease,
sufficient funds were appropriated to fulfill the Lessee’s abligations of the current fiscal year, and (f) LESSEE has not previously terminated
a lease for non-appropriation.

3. TERM AND RENT: The Lease term shall commence as of the date that the Vehicles are delivered to LESSEE, or LESSEE's Agent
(the “Commencement Date”) and shall continue for the term shown on the attached Schedule relating thereto, unless Lessee notifies
LESSOR that an Event of Non-appropriation (described below) has occurred. At the end of such term LESSEE shall acquire legal title
to the Vehicles and terminate this Lease with respect thereto by paying to LESSOR all amounts then due and unpaid hereunder and the
remaining principal balance with respect to such Vehicles as shown on the Schedule relating The rent under this Lease shall be payable
in lawful money of the United States of America, from any and all legally available funds, and at the times and in the amounts as indicated
on each attached Schedule. In lieu of cash, LESSOR will accept payment by check or wire transfer of immediately available funds only.
Each payment will consist of a principal and interest component.

4. EVENT OF NON-APPROPRIATION: Lessee shall notify LESSOR promptly (and in no case later than 30 days prior to the last day
of its current fiscal year) if sufficient funds are not appropriated for the payments for the next Renewal Term (an “Event of Non-
appropriation”). If LESSEE terminates this Lease or an Event of Non-appropriation occurs, Lessee agrees, to the extent not prohibited
or required by law, not to (i) purchase, lease, rent, or otherwise acquire vehicles performing functions similar to those performed by the
Vehicles or (i) contract with another party to furnish services that the Vehicles had provided, for one year after such termination or
occurrence.

5. PAYMENTS UNCONDITIONAL: LESSEE HAS EXAMINED, TESTED AND ACCEPTED THE VEHICLES COVERED BY THIS
LEASE AND SCHEDULES  AND SUBJECT ONLY TO AN EVENT OF NON-APPROPRIATION, LESSEE’S OBLIGATION TO PAY RENT

AND OTHER PAYMENTS HEREUNDER SHALL BE ABSOLUTE AND UNCONDITIONAL AND NOT SUBJECT TO ANY ABATEMENT,
SET-OFF, DEFENSE OR COUNTER

CLAIM FOR ANY REASON WHATSOEVER, REGARDLESS OF LOSS, DAMAGE, DESTRUCTION, MALFUNCTION OR DISREPAIR

CF%EATSI?JI?\I EQUIPMENT, OR DISPUTE WITH THE MANUFACTURER OR SUPPLIER OF THE VEHICLES OR FOR ANY OTHER

6. DISCLAIMER OF WARRANTIES: LESSOR, NEITHER BEING THE MANUFACTURER, NOR A SUPPLIER, NOR A DEALER IN
THE VEHICLES, MAKES NO WARRANTY, EXPRESS OR IMPLIED, TO ANYONE, AS TO DESIGN, CONDITION, CAPACITY,
PERFORMANCE OR ANY OTHER ASPECT OF THE VEHICLES OR THEIR MATERIAL OR WORKMANSHIP. LESSOR ALSO
DISCLAIMS ANY WARRANTY OF MERCHANTABILITY OR FITNESS FOR USE OR PURPOSE WHETHER ARISING BY OPERATION
OF LAW OR OTHERWISE. LESSOR FURTHER DISCLAIMS ANY LIABILITY FOR LOSS, DAMAGE OR INJURY TO LESSEE OR
THIRD PARTIES AS A RESULT OF ANY DEFECTS, LATENT OR OTHERWISE, IN THE VEHICLES WHETHER ARISING FROM THE
APPLICATION OF THE LAWS OF STRICT LIABILITY OR OTHERWISE. AS TO LESSOR, LESSEE LEASES THE VEHICLES "AS-IS”.
LESSEE HAS SELECTED THE SUPPLIER OF THE VEHICLES AND ACKNOWLEDGES THAT LESSOR HAS NOT RECOMMENDED
SUPPLIER. LESSOR SHALL HAVE NO OBLIGATION TO MAINTAIN, OR SERVICE THE VEHICLES. If the Vehicles are unsatisfactory
for any reason, LESSEE shall make claim on account thereof solely against Supplier, and any of Suppliers vendors, and shall nevertheless
pay LESSOR all rent payable under the Lease. LESSOR hereby assigns to LESSEE all of the rights which LESSOR may have against
Supplier and Suppliers vendors for breach of warranty or other representations respecting the Vehicles. LESSEE understands and
taht_:!rel?s that neither Supplier nor any agent of Supplier; is an agent of LESSOR or is authorized to waive or alter any term or condition of
is Lease.

7. RISK OF LOSS: LESSEE shall bear all risks of loss of and damage to Vehicles from any cause; occurrence of such loss or damage
shall not relieve LESSEE of any obligation hereunder. In the event of loss or damage, LESSEE, at its option, shall (a) place the damaged
Vehicle in good repair, condition and working order; or (b) replace lost or damaged Vehicles with like Vehicles in good repair, condition
and working order, with documentation creating a lien or favor of LESSOR or its assignee, or (c) purchase the Vehicles for the Purchase
Option Price set forth on the related Schedule for the fiscal year then or next ending.

8. INSURANCE: LESSEE will purchase and maintain in force during the term of this Agreement, insurance policies in at least the
amounts listed below covering the Vehicles between the time of delivery thereof to LESSEE and final disposition by LESSOR. Said
insurance shall be written by an insurance company or companies acceptable to LESSOR, insuring LESSEE against any loss, damage,
claims, suits, actions or liability, and by endorsement naming LESSOR as an Additional Named Insured and Loss Payee. Such
endorsement or endorsements shall provide in each case that said insurance company or companies shall give to LESSOR at least thirty
(30) days’ noticeTin writing of proposed cancellation, modification, or alteration of any said insurance.

lype

Amount
Public Liability and Property Damage $1,000,000 Combined Single Limit (per occurrence?
(Comprehensive) ($5,000,000.00) for multi-passenger or I.C.C. Regulated
Vehicles)
Collision, Fire and Theft (ALL RISK) Not less than replacement value

The above insurance shall also include the following, in amounts not less than the applicable minimum legal requirements:
(a) uninsured/underinsured motorist coverage, and (b) no fault protection. LESSEE shall in addition provide general liability insurance
covering LESSEE’S indemnification responsibilities hereunder. Prior to the date that any Vehicle is placed in service by LESSEE,
LESSEE shall furnish LESSOR with a certificate of insurance or other evidence thereof acceptable to LESSOR. Policies covering the
aforementioned fire and theft and collision insurance shall bear endorsements to the effect that proceeds thereof shall be payable to
LESSOR and/or LESSEE as their interests may appear. LESSEE hereby appoints LESSOR as LESSEE’S attorney-in-fact to receive
payment of and endorse all checks and other documents and to take any other action necessary to pursue insurance claims and recover
payments if LESSEE fails to do so. Any expense of LESSOR in adjusting or collecting insurance shall be borne by LESSEE. In the event
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a Vehicle is involved in any material accident, LESSEE shall inmediately notify LESSOR and provide (i) a detailed report describing the
accident, (i) copies of all reports provided to an insurance carrier or governmental agency and (iii) copies of any legal papers relating to
the accident.

9. LESSEE'S OPERATION OF VEHICLES: LESSEE shall use the Vehicles primarily in the state of registration for business purposes
and in a safe and lawful manner, and shall comply with all federal, state, county and municipal statutes, ordinances and regulations which
may be applicable to the leasing, use or operation of the Vehicles. LESSEE shall, at its sole expense, maintain the Vehicles in good
operating condition and repair. In addition, LESSEE shall prepare and furnish to LESSOR all documents, returns or forms legally required
to be prepared by LESSEE. LESSEE shall be solely responsible for any fines or penalties assessed for violations of any statute,
ordinance, by law or regulation of any duly constituted governmental authority, as a result of the use or operation of the Vehicles by any
of LESSEFE’s employees, agents, sublessees or subcontractors, and indemnify LESSOR against any costs, fines or charges LESSOR is
required to pay. LESSEE agrees to operate only those Vehicles which have adequate insurance coverage and to comply with all
conditions of insurance related to the Vehicles, to maintain the Vehicles and all accessories and equipment thereof in safe and good
mechanical condition and running order at all times during the term of this Agreement and to furnish all supplies, accessories, and other
essentials required for the use or operation of the Vehicles. In no event will the Vehicles be used to transport any hazardous substances.

10. TITLE; REDELIVERY OF VEHICLES: Title to each Vehicle shall pass to Lessee upon delivery. To secure all of LESSEE's
obligations to LESSOR hereunder, LESSEE grants to LESSOR a first security interest and lien (the “Lien”) in the Vehicles. LESSEE
shall deliver originals of the certificates of title to LESSOR and sign any necessary documents, including applications for Liens to the
Motor Vehicle Bureau as requested by LESSOR to note the Lien of LESSOR on the title of the Vehicles. If this Lease is terminated or
an Event of Non-appropriation occurs, LESSEE shall immediately deliver the Vehicles to LESSOR or as LESSOR directs.

11. NON-ASSIGNABILITY BY LESSEE: LESSEE shall not assign, sub-lease, transfer or otherwise encumber its rights in and to this
Lease or the Vehicles without the prior written consent of the LESSOR.

12. ASSIGNMENT BY LESSOR: This Lease, the Vehicles and any payments by LESSEE due or to become due under it, may be
assigned or otherwise transferred, either in whole or in part, by LESSOR and its assignee, without affecting any obligations of LESSEE,
and in such event LESSOR’s transferee or assignee shall have all the rights, powers, privileges and remedies of LESSOR hereunder.
Any assignee’s rights shall be free from all defenses, set-offs or counterclaims which LESSEE may be entitled to assert against LESSOR.
No assignee shall be obligated to perform any duty or condition required to be performed by LESSOR under the terms of this Lease.
13. DEFAULT: In the event of default by LESSEE, in the payment of any sums due under this Lease when due which continues uncured
for thirty (30) days, or receivership, insolvency, or proceedings by or against LESSEE under the bankruptcy laws, or LESSEE's failure to
observe or perform any other required provision of this Lease, and such default continues for fifteen (15) days after written notice thereof,
by LESSOR, to LESSEE, LESSOR shall have the right to exercise any one or more of the following remedies: (a) to declare all sums due
and to become due hereunder, during the LESSEE’s current fiscal period, immediately due and payable, without notice or demand to
LESSEE; (b) to sue for and recover all payments then accrued or thereafter accruing with respect to the Vehicles; (c) to take possession
of the Vehicles without demand or notice wherever it may be located, with or without legal process, and retain it free from any claims of
LESSEE whatsoever; (d) to terminate this Lease; or (e) to pursue any other remedy at law or in equity. If LESSOR sells or re-leases any
of the repossessed Vehicles, the net proceeds of such sale or lease, less LESSOR's expenses incurred in connection therewith, including
attorneys' fees, shall be applied to the total amount due by LESSEE under this Lease and related Schedule and LESSEE shall be
obligated to pay LESSOR any deficiency. All of the foregoing remedies are cumulative and may be exercised concurrently or separately.
LESSEE shall pay all costs and legal expenses incurred by LESSOR in collecting, or attempting to collect, any sums due hereunder or
in securing possession of the Vehicles. LESSEE consents to the personal jurisdiction of the courts, and the applicability of the laws, of
the State of the Lessee with respect to any dispute arising out of the Lease.

14. FEDERAL, STATE AND LOCAL TAXES: In addition to payments specified herein, LESSEE shall promptly pay all taxes,
assessments and other governmental charges (including penalties, interest, recording and registration fees, if any) levied or assessed:
upon the ownership, use or operation of the Vehicles and the payments due hereunder. LESSEE acknowledges that its compliance with
the reporting requirements of the Internal Revenue Code is essential to the exemption from Federal income tax of the interest portion of
payments made by LESSEE hereunder. Accordingly, LESSEE agrees that its failure to comply with those requirements shall constitute
a Default hereunder. LESSEE certifies that it reasonably anticipates that not more than $10,000,000 of “qualified tax-exempt obligations”
(as that term is defined in Section 265(b)3(D) of the Internal Revenue Code, as amended by the Tax Reform Act of 1986, (the “Code”))
will be issued by it and subordinate entities during the calendar year in which the Lease begins. Further, LESSEE will, by resolution,
designate the Lease as comprising a portion of the $10,000,000 in aggregate issues to be designated as “qualified tax exempt obligations”
eligible for the exception contained in Section 265(b)3(D) of the Code allowing for an exemption to the general rule of the Code which
provides for a total disallowance of a deduction for interest expense allocable to the carrying of tax exempt obligations. If for any reason
the payments due hereunder are not exempt from federal taxes, then LESSEE shall pay LESSOR such amounts as will permit LESSOR
to realize the same after tax income as if such payments were so exempt, together with all costs, liabilities, damages, expenses, taxes
and penalties (including Federal income tax penalties and interest) incurred as a consequence thereof, which LESSEE agrees to pay
upon written demand therefor.

15. ADMINISTRATIVE SUPPORT: LESSEE may, from time to time, be required to file, or assist in the filing of, reports to regulatory
and/or taxing authorities, which may be necessary to establish, perfect or maintain the legality and/or tax-exempt status of this Lease, or
to execute documents needed for LESSORS' financing. LESSEE promises to promptly make such filings or to render such assistance
as may, from time to time, be reasonably requested by LESSOR or its Assigns, and to indemnify and hold harmless LESSOR or its
assigns from any cost, expense or other damage caused by its failure to do so. LESSEE hereby further authorizes LESSOR to file UCC-
1 financing statements without LESSEE’S signature, and to fill in dates and other obvious minor corrections on this Lease.

16. SEVERABILITY: Any term or provision of this Lease found to be prohibited by law or unenforceable shall be ineffective to the extent
of such prohibition or unenforceability without, to the extent reasonably possible, invalidating the remainder of the Lease.

17. FINANCIAL INFORMATION: LESSEE shall provide LESSOR with current financial statements, budgets, proof of appropriation for
the ensuing fiscal year and such other information relating to the ability of LESSEE to continue this Agreement within 180 days after the
end of each fiscal year of LESSEE and at the request of LESSOR.

18. ENTIRE AGREEMENT: This Lease constitutes the entire agreement between the parties regarding the Vehicles, and there are no
representations, warranties, promises, guarantees or agreements, oral or written, expressed or implied, between the parties hereto with
respect to the Lease. No modification or amendment hereof shall be binding upon the LESSOR unless made in writing and executed on
behalf of LESSOR by its duly authorized officer or agent.

19."This Agreement may be signed by the parties in counterparts which together shall constitute one and the same agreement among
the parties. Each party hereby acknowledges and agrees that this Agreement constitutes an Electronic Record and may be executed
using Electronic Signatures (including, without limitation, facsimile, .pdf and DocuSign) and shall be considered original signatures for
all purposes, and shall have the same legal effect, validity and enforceability as a paper record. For purposes hereof, “Electronic

Record” and “Electronic Signature” shall have the meanings assigned to them, respectively, by 15 USC §7006, as it may be amended
from time to time.”
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Board Minutes of Lessee approving this transaction on (date) are attached and included with these
documents. Please have Notary sign and stamp below/ or use a school seal Stamp.

LESSOR: Santander Bank, N.A. LESSEE: South Washington County ISyl’t

Signature: Date: /
Signature:

v

Print Name: /

Title:
Print Name:
Title:

Date of this Lease:

“Signed and sworn before me this day of =

If Board Minutes are not attached, the following must be completed by the Lessee’s legal counsel.

OPINION OF LESSEE’S LEGAL COUNSEL
As Legal Counsel for the aforementioned LESSEE, it is my opinion that:
(a) LESSEE is a political subdivision of the State, duly organized, existing and operating under the constitution and laws of the State.
(b) The Lease has been duly authorized and has been executed by an authorized representative.
(c) The Lease creates a legal, valid and binding obligation of the LESSEE and such Lease is enforceable in accordance with its terms.
(d) The equipment covered by the Lease is not being used for other than a public purpose.
LEGAL COUNSEL FOR LESSEE:
Print Name: Firm Name:

and Address:

Sign:
Title:
Date:





















