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• HB309 allows County Budget Commissions (CBC's) to reduce any voter-approved levy (except debt) to
bring taxes levied within levels the CBC finds reasonable and prudent to avoid unnecessary collections.
This law gives locally elected CBC officials the power to override voter-approved levies and local
school board fiscal decisions. The impact of this new law is indeterminable and can be administered
inconsistently in 88 counties across Ohio.

• HB335 limits revenue growth from inside millage due to valuation reappraisals or triennial updates to no
more than the Gross Domestic Product Deflation Factor (GDP DF). Our district plans to project at or
below anticipated GDP DF to avoid inflation cap credits on inside millage.

r

II. HB96, the current state budget, continues to phase-in what has been referred to as the Fair School 
Funding Plan(FSFP) for FY26-FY27. FY26 reflects 83.33% of the implementation cost at year five of a 
six-year phase-in plan, which increases by 16.66% each year. FY27 will result in l 00% funding of
(FSFP). HB96 did not increase the base cost inputs (no increase from the state on formula funding) while 
allowing local capacity inputs to increase. This causes more districts to appear to have greater local 
ability to fund their schools thus reducing the amount of State Aid they receive. We have used the most 
recent FY27 simulations published by the Depmiment of Education and Workforce for our forecasted 
revenues in FY27-FY30.

III. The District's $5.9 million emergency levy was renewed May 8, 2018 and will expire on December 31, 
2029. The District's l % income tax was made permanent as a result of voters positive suppoti on May 3, 
2022. The passage of the income tax was critical to the operations and financial health of the District in 
the long term. HB129 will have the effect of reducing our collections on the emergency levy by adding 
part of this levy to the 20 mill floor calculation after our update in 2026 for collection in 2027. We are 
estimating our loss to be $4.8 million for the life of the forecast,

IV. The state budget represented 47. l % of district revenues, which means it is a significant risk to the 
revenue. The future risk comes in FY28 and beyond if the state economy stalls due to a possible 
recession and the Fair School Funding Plan is not continued and funded in the next state biennium 
budget. In this forecast, there are two unknown future State Biennium Budgets covering FY28-29 and 
FY30-31. Future uncertainty in the state foundation funding formula and the state's economy makes this 
area an elevated risk to district funding long-range through FY30. We have projected our state funding in 
FY26 based on recent fonnula calculations and use of the Ohio Department of Education and Workforce 
funding simulator for FY27 projections. This forecast reflects state revenue to align with the FY27 
funding levels through FY30, which we feel is conservative and should be close to what the state 
approves for the next two biennium budgets. We will adjust the forecast in future years as we have data 
to make an informed decision.

V. HB96, the current state biennium budget also enacted a new provision called "Piggyback Property Tax 
Exemptions". This provision allows county commissioners in each county in Ohio to double the current 
Homestead Exemption and owner occupied 2.5% tax credit. Current Homestead and 2.5% owner 
occupied credits are reimbursed to the district from the state of Ohio. These "Piggyback Property Tax 
Exemptions" would NOT be reimbursed . Licking County has not approved either exception at this time. HB96 
would allow this to occur every year and, if they were to be approved, could result in reduced property tax 
collections for the school district of roughly $1.2 million fom current operating levies. This new law creates a 
potential risk to our local tax collections every year. County auditors have until December 2026 to implement this 
tax credit for tax year 2026. We will adjust the forecast in the future accordingly.
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Revenue Assumptions 

Estimated General Fund Operation Revenue for FY26 

General Fund Revenues Estimated 2026 $92,832,490 

State Foundation 

44.0% 

State Sources 47.9% 

Other Local 

4.2% 

Other State 

4.0% 

Real Estate Value Assumptions - Line# 1.010 

Local Sources 52.1% 

Real Estate Taxes 

30.2% 

Tang. Tax 

2.1% 

Property Values are established each year by the County Auditor based on new construction, demolitions, 
Board of Revision (BOR)/Board of Tax Appeals (BTA) activity and complete reappraisal or updated values. 
New HB 186 allows new construction growth in property taxes irrespective of GDP DF. We believe values 
will continue to improve in the future. 

A reappraisal update occurred in tax year 2023 for collection in FY24. The reappraisal resulted in a valuation 
increase of 35.81 % or $358.8 million. The increase in residential value was 27.41 % or $278 million, growth 
in commercial/industrial values 26.6% or $75.5 million and growth in PUPP values 8.0% or $4.8 million. 
We anticipate overall growth from 2025 - 2029 to average .4%. The chart on the next page reflects these 
assumptions. 
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