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Resolution 2 - Put a tax (tariff) on ‘carbon’ embedded in all products

The rationale for this scheme is to:

1) Reduce the incentive to manufacture goods that are high in embedded
carbon

2) Change consumer buying behaviour by increasing the price of carbon-
intensive products so that they buy alternatives

See https://iea.org.uk/debate-the-pros-and-cons-of-carbon-taxes/

https://unfccc.int/about-us/regional-collaboration-centres/the-ci-aca-
initiative/about-carbon-pricing#edg-1

Benefits apart from reducing carbon emissions.

e Encourages low carbon and more sustainable clean-technology innovation
and green investment

e Generates revenue to plough back into environmentally-friendly
investments

e Creates health benefits from less pollution and more green job creation.

Why adaptation financing matters

e Developing nations often face the harshest climate impacts (floods,
droughts, rising seas) but lack resources for renewable energy or climate
resilience.

e COP30 in Brazil (2025) emphasized the urgency of climate finance and
adaptation, highlighting that global warming must be limited to 1.5°C and
emissions cut by 45% by 2030 to avoid catastrophic effects.

Carbon tax as a solution

e A carbon tax puts a price on carbon emissions, discouraging fossil fuel use
and generating revenue for green projects.

e Countries like Canada, Sweden, and Norway already use carbon taxes
successfully.
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Benefits beyond emissions reduction

e Encourages innovation in clean technology.
e Creates green jobs and improves public health by reducing pollution.
e Provides funds for renewable energy in poorer nations.

Questions

e Which products do you place the tariff on?

e How to calculate carbon embedded in products fairly.

e What would the time period be to impose these tariffs to avoid
companies going out of business overnight?

e How would you ensure that products in poorer countries were still
affordable?

e Although it is easy to track the amount of carbon embedded in some
products, in others it is complicated and would be very expensive to do
so.

Eg: M&S, the clothing and food retailer, has run a scheme for 10 years or
more for their clothes, which is called, ‘Look behind the label’ so that it is
possible to assess the environmental impact of items.
https://www.marksandspencer.com/c/look-behind-the-label

e Who would monitor the labelling to ensure there is no ‘green
washing’?

Further links:

Debate: The pros and cons of carbon taxes — Institute of Economic Affairs

About Carbon Pricing | UNFCCC

Youth for climate action | UNICEF

Follow us on social media and share the story!
@engage_china (Twitter)

@Engage with China (FB)

@Engage with China (LinkedIn)
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‘H-J’ Colston-Inge (Mrs) Theresa Booth
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