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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Mackay School District #1832
Mackay, Idaho

Opinions

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Mackay School District #182 as of and for the year ended June 30, 2025,
and the related notes to the financial statements, which collectively comprise the Mackay School District #182’s
basic financial statements as listed in the table of contents. In our opinion, the financial statements referred to above
present fairly, in all material respects, the respective financial position of the governmental activities, each major
fund, and the aggregate remaining fund information of the Mackay School District #182, as of June 30, 20235, and
the respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the Mackay School District #182,
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit, We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error. In preparing the financial statements, management is
required to evaluate whether there are conditions or events, considered in the aggregate, that_raise substantial doubt..

about the Mackay School District #182’s ability to continue as a going concern for twelve months beyond the
financial statement date, including any currently known information that may raise substantial doubt shortly
thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resuiting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.




S e R v O s T s S s Y e J e S s RO s SO s N e N s N s N i N e T oo D s T e I




T e T e T s T s T e T e T s N e R s T e IO e Y s [ s

In performing an audit in accordance with generally accepted auditing standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks, Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Mackay School District #182’s internal control. Accordingly, no such opinion is expressed.

s Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Mackay School District #182’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal confrol-related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison information be presented to supplement the basic financial statements. Such
information is the responsibility of management and, although not a part of the basic financial statements, i$ required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Mackay School District #182’s basic financial statements. The combining and individual nonmajor fund
financial statements are presented for purposes of additional analysis and are not a required part of the basic
financial statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements. The information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In

—our-opinion;-the-combining-and-individual-nonmajor-fund-financial-statements-are—fairly-stated, -in-all-material -

respects, in relation to the basic financial statements as a whole.
Other Information

Management is responsible for the other information included in the annual report. The other information comprises
the introductory and statistical sections but does not include the basic financial statements and our auditor’s report
thereon. Our opinions on the basic financial statements do not cover the other information, and we do not express an
opinion or any form of assurance thereon. In conncction with our audit of the basic financial statements, our
responsibility is to read the other information and consider whether a material inconsistency exists between the other
information and the basic financial statements, or the other information otherwise appears to be materially misstated.
If, based on the work performed, we conclude that an uncorrected material misstatement of the other information
exists, we are required to describe it in our report.
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MACKAY SCHOOL DISTRICT #182

STATEMENT OF NET POSITION

June 30, 2025

GOVERNMENTAL
ACTIVITIES
ASSETS
Cash 3 5,940,708
State and federal receivables (net) 419,143
Property taxes receivable 33,724
Capital assets, net of depreciation 4,528,022
Total assets $ 10,921,597
DEFERRED OUTFLOWS OF RESOURCES
Pension deferred ouiflows 3 212,791
Unspent grant allocation 10,432
Total deferred outflows of resources $ 223,223
TOTAL ASSETS AND DEFERRED QUTFLOWS 3 11,144,820
LIABILITIES
Accounts payable b 3,104
Salaries and benefits payable 212,672
Net pension liability 1,177,774
Compensated absences 570
Total liabilities $ 1,394,120
DEFERRED INFLOWS OF RESOQURCES
Pension deferred inflows 5 21,379
Unspent grant allocation 10,432
Total deferred inflows of resources Y 31,811
NET POSITION
Investment in capital assets 3 4,528,022
Restricied for;
Special programs 2,845,876
Capital projects 1,043,040
Unrestricted 1,301,951
Total net position $ 9,718,889
TOTAL LIABILITIES, DEFERRED INFL.OWS
AND NET POSITION 8 11,144,820

The notes to the financial statements are an integral part of this statement.

4
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MACKAY SCHOOL DISTRICT #182
STATEMENT OF ACTIVITIES
For Year Ended June 30, 2025

PROGRAM REVENUES
NET (EXPENSE)
CHARGES OPERATING CAPITAL REVENUE AND
FOR GRANTS AND GRANTS AND CHANGES IN
EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS NET POSITION
UNCTIONS/PROGRAMS
overnmental activities:
Instructions:
Elementary programs $ 202,971 § - $ 600,913 § 6,795 $ (295,264)
Secondary/alternative programs 893,163 - 630,366 - (262,798)
Exceptional/preschool programs 134,152 - 44,406 - (89,746)
Other instructional programs 52,939 - - - (52,939)
Support services:
Student services 7,556 - - - (7,556)
Educational media 7,282 - - - (7,282)
School administration 213,902 - - - (213,902)
Administration 183,779 - - - (183,779)
Plant services 407,880 - 6,274 - (401,606)
Pupil iransportation 223,060 - 115,580 - {107,480)
Food services 78,194 17,095 40,666 - (20,433)
Total Governmental Activities $ 3,104878 $ 17,095 § 1,438,204 § 6,795 3 (1,642,784)
General revenues:
Taxes:
Property taxes, levied for general purposes 107,018
Property taxes, levied for capital projects 145,341
State revenue in lieu of taxes 10,037
Grants and contributions not restricted to specific programs
Foundation program 1,647,866
. L Federal forest lands 3 8,024
Other state revenue 1,107,999
Interest and investment earnings 85,830
Miscellaneous revenue 17,976
Net pension revenue(expense) (348,364)
Total general revenues and special items 3 2,781,733
Changes in net position 1,138,949
Prior year adjustment
Net position - beginning 8,579,540
Net position - ending 3 9,718,889

The notes to the financial statements are an integral part of this statement,

5
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MACKAY SCHOOL DISTRICT #182

GOVERNMENTAL FUNDS
BALANCE SHEET
June 30, 2025
Facilities Federal Total
Plant Modernization Forest Non Major  Governmental
ﬂSSETS General Facilities Fund Reserve Funds Funds
7111 WU YYORTUUS $ 1,537,981 1,012,647 3 936,415 2,246,549 § 207,116  § 5,940,708
Tax receivable...vrerermsrremserverans 3,331 30,393 - - - 33,724
ther receivable.......crveerereeseenee 43,974 - - - 375,169 419,143
sterfund receivable.......oovvvereaens - - - - - -
[ Total a55etS..unmmrcrrvensrieeennee 3 1,585,286 1,043,040 § 936,415 2,246,545 § 582,285 § 6,393,575
EIABILITIES AND FUND BALANCE
IABILITIES
Accounts payable......oeererrierens $ 3,104 - S - - $ - 5 3,104
Ealarics ) 160,512 . - - - 160,512
enefits payable......coneiiininnne 52,160 - - - - 52,160
Interfund payable........cocieiinicins - - - - - -
eferred 1aX rEvVENUES..uv e 902 5,973 - - - 6,875
Total lHabilities. . .iemeriens b 216,678 5973 % - - 5 - 5 222,651
FUND BALANCE
Qonspendable............................. $ - - % - - 3 - 3 -
17,042 1,037,067 936,415 2,246,549 582,285 4,819,358
. 1,351,566 - - - - 1,351,566
$ 1,368,608 1,037,067 3 936,415 2,246,549 § 582,285 § 6,170,924
Total liabilities and
fund balance...ueearenn $ 1,585,286 1,043,040 3 936,415 2,246,549 § 582,285 § 6,393,575

1 3 3 .3 3

6

The notes to the financial statements are an integral part of this statement,
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MACKAY SCHOOL DISTRICT #182
RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITION
June 30, 2025

Total fund balances - governmental funds
D The cost of cépital assets (land, buildings, furniture, and equipment)
purchased or constructed is reported as an expenditure in governmental
fimds. The Statement of Net Position includes those capital assets among
the assets of the District as a whole. The cost of those capital assets is
allocated over their estimated useful lives (as depreciation expense) to the
various programs reported as governmental activities in the Statement
of Activities, Because depreciation expense does not affect financial
pr resources, it is not reported in government finds.

Cost of capital assets 10,177,136
Depreciation expense to date (5,649,114)

Property taxes received that are not available to pay for current period

expenditures are deferred in the funds.
Some expenses reported in the Statement of Activities do not require the use

of current financial resources and therefore are not reported as expenditures
in governmental funds.

Compensated absences - 2024

deferred inflows and outflows of resources related thereto.

Deferred outflows of resources 212,791
Deferred inflows of resources {21,379)

Current change in net pension liability (1,177,774)

b 6,170,924

4,528,022

6,875

(570)

(986,362)

[ GASB 68 requires the accrual of net pension assets and liabilities and the

Net Position of Governmental Activities

—
8 The notes to the financial statements are an integral part of this statement.
— 7
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MACKAY SCHOOL DISTRICT #182

D GOVERNMENTAL FUNDS '
STATEMENT OF REVENUES, EXPENDITURES, . ¢
AND CHANGES IN FUND BALANCE o

For Year Ended June 30, 2025

U Governmental Fund Types
Facilities Federal

Foed Plant Modernization Forest Non Major Total Gov't

}EVENUES: General Service Facilities Fund Reserve Funds Funds
Local revenues:
PrOPErty tAXES.. e veusmmrsrcrsrmrsisisesssssanssnins § 107694 § - § 147144 8 - 3 - 5 - $ 254838

] Earnings on investments. ..o 44,780 - - 41,056 - 85,836

OhEr, et 364,449 17,095 6,274 10,813 - 529,194 927,825
StaAle TEVENUG. cuvvirirernrcnrsserrrrrsserarssressssarsrnsns 2,208,353 - “ 925,602 - 99,929 3,233,884
]Federal FEVEIE v eeeereseeeersseeesrres e 5,407 40,666 - ; 8,024 177,807 231,904
Total revenue......oeeeene $ 2,730,683 § 57,761 § 153418 $ 936415 § 49080 § 806,930 § 4,734,287
EXPENDITURES:
Instructional;

] Elementary school program.....cevenee. $ 692,587 3 - 3 - $ - $ 41500 $ 124,756 § 858,843
Secondary school program.....ees e, 657,916 - - - 47,797 190,994 896,707
Exceptional school program.........cc.eee.. 99,403 - - - - - 99,403

] Preschool school program.......e e 34,749 - - - - - 34,749
School activity PrOgram......eeveavermasreens 57.43% - - - - - 57,439

Total instructional......cuveeeeriersaiisens $ 1,542,094 3 - $ - 5 - s 89,297 § 315750 § 1,947,141

DSupport services:

Attendance and guidance.....ooevinircevsr 3 7,556 3% - h - 3 - 3 - $ - 3 7.556
Instructional improvement program........ - -
Educational media program.......oeeenees 7,282 - - - - - 7,282

U School administration program........c..... 190,317 - - - - - 190,317
AdMINISHAtIoN.rirvrivrerrereerirsesiromsssisemisaie 171,113 - - - - 12,666 183,779
Maintenance and improvements:

D buildings, grounds, and equipment....... 336,177 - 130,614 - - - 466,791
Pupil transportation 181,551 - - - - - 181,951

Total SUPPOTt SErVICES.mvmesrrvcrnnres 5 894,396 § - 5 130614 % - 3 - 3 12,666 § 1,037.676

Dood SEIVICE PrOFAML..ccsecimsssecarmrarsnssasirenss $ 2465 § 75729 8 - L3 - b - b - 3 78,194

Community services program. - - - - - 304,247 304,247

Dapital ASSEISurarerrearsrersmssrssrearsrirastsrerisassienee 33,806 - 49,819 - - 472,715 556,340

Total expenditures $ 2472761 § 75729 § 180,433 S - 3 89,297 § 1,105378 § 3,923,598
Exeess (deficiency) of revenues over -
(under). expendifures....oocennns $__257922 $ (17,968 % (27,015) _$___ 936415 % _ (40,217).-%_(298,448) 5. 810,689
THER FINANCING SOURCES (USES):
Net transfer in {(OUL)..ioenmensvnsmserminaones (49,138) 16,770 28,336 - - - (4,032)
xcess {deficiency) of revenues and other

ﬂﬁnancing sonrces over (under) expenditures

and other financing sources (uses)......ouvens $ 208784 % (1,I98) § 1,321 § 936415 3 (40,217) $§ (298,448) $ 806,657

FUND BALANCE:

eginning balance. ... e vecressssirisssssannss 1,159,824 1,198 1,035,746 - 2,286,766 880,733 5,364,267
Ending balance........coccenmeenverernmnseenennes 3 1,368,608 § - § 1,037,067 % 936415 3§ 2246549 $ 582,285 3 6,170,924

i
[

The notes to the financial statements are an integral part of this statement.
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MACKAY SCHOOL DISTRICT #182
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO

THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2025

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures. However,

in the statement of activities, the cost of those assets is allocated over

their estimated useful lives as depreciation expense. This is excess of
capital outlays over (under} depreciation expense in the current period.

Capitalized assets 783,250
Depreciation expense (276,955)

Property tax revenues are deferred and not recognized in the funds

until they are available to pay for current period expenditures. In the
statement of activities, however, they are recognized when levied,

This is the difference between the amount deferred at the beginning
and end of the current period,

Deferred revenue - 2025 6,875
Deferred revenue - 2024 (9,354)

Change in long-term liabilities are not due and payable in the current
period and therefore are not reported in the funds.

GASB 68 requires the calculation of net pension revenue/(expense), and the
deferral of current contributions

—_Current contributions_(measurement deferral) 176726 ______

Net pension income (expense) (348,364)

806,657

506,295

(2,479)

114

(171,638)

Change in Net Position of Governmental Activities

The notes to the financial statements are an integral part of this statement.

9
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MACKAY SCHOOL DISTRICT #1852

Notes to the Basic Financial Statements
For the Year Ended June 30, 2025

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The financial statements of Mackay School District #182 have been prepared in conformity with

accounting principles generally accepted in the United States of America as applied to school
districts. The significant accounting policies of the District are described below.

A. Reporting Entity

Mackay School District #182 provides public school educational services as authorized by Section
33 of the Idaho Code. The District’s boundaries for taxing and school enrollment purposes are
located within Butte and Custer Counties.

Factors used in defining the reporting entity are as follows: Mackay School District #182 was
established under the laws of the State of Idaho which designates the Board of Trustees as the
governing authority, Members of the Board of Trustees are elected by the public. The Board of
Trustees has control over the superintendent and management, and also has the authority to
purchase equipment and other capital assets, and to levy taxes. The Board of Trustees has the
power to establish annual budgets subject to public input from patrons, is responsible for funding
deficits and operating deficiencies, and has the authority to borrow funds or issue bonded
indebtedness.

31 Yy o 3 Ca 3 3

The conclusion formed based on the above criteria is that Mackay School District #182 is an
— independent school district in the State of Idaho, operating under an autonomous Board of
Trustees constituting a Local Educational Agency form of government.

In the evaluation of how to define the District for the financial reporting purposes, management
has considered all potential component units. The decision to include a potential component unit
- in the reporting entity was made using criteria set forth in the accounting principles generally
accepted in the United States of America. All funds and activities of Mackay School District #1382
= are included in the basic financial statements. Using the above criteria, the District has no
component units.

B. Basis of Presentation, Basis of Accounting

Basis of Presentation

information about the school district. These statements include the financial activities of the

—— e _.overall_government,_except_fiduciary_activities....Eliminations_have been_made_to minimize the....
double-counting of internal balances and transfers. These statements distingnish between the
governmental and business-type activities of the District. Governmental activities are generally
financed through taxes, intergovernmental revenues, and other non-exchange transactions.
Business-type activities are financed in whole or in part by fees charged to external parties. All of
the districts activities are classified as governmental activities. No fiduciary funds are included in
the government-wide statements.

] Government-wide Statements: The statement of net position and the statement of activities display

The statement of activities presents a comparison between direct expenses and program revenues
for the different business-type activities and for each function of the District’s governmental
activities. Direct expenses are those that are specifically associated with a program or function
and, therefore, are clearly identifiable to a particular function.
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NOTE1

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

B. Basis of Presentation, Basis of Accounting, continued

Basis of Presentation, continued

Indirect expense allocations that have been made in the funds have been reversed for the statement
of activities. Programs revenues include (a) fees, fines, and charges paid by the recipients of
goods or services offered by the programs and (b) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular program. Revenues that are not
classified as program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the District’s
funds, including its fiduciary funds. Separate statements for each fund category—governmental
and fiduciary—are presented. The emphasis of fund financial statements is on major
governmental and enterprise funds, each displayed in a separate column. All remaining
governmental and enterprise funds are aggregated and reported as nonmajor funds.

Proprietary fund operating revenues, such as charges for services, result from exchange
transactions associated with the principal activity of the fund. Exchange transactions are those in
which each party receives and gives up essentially equal values. Nonoperating revenues, such as
subsidies and investment earnings, result from nonexchange transactions or ancillary activities.

The District reports expenditures in accordance with the State Department of Education’s “Idaho
Financial Accounting Reporting Management System” (IFARMS). IFARMS categorizes all
expenditures by function, program, and object. Accordingly, there is no allocation of indirect
costs.

The district reports the following major governmental funds:

General Fund
The General Fund is the general operating fund of the School District. It is used to account for all
financial resources except those required to be accounted for in another fund. Thus, it is always

considered a major governmental fund.

Food Service Fund

___The Food_Service Fund.accounts for all revenues and expenditures related_to_child nutrition within.

the district.
Plant Facilities Fund

The Plant Facilities Fund accounts for capital acquisitions and improvements to the School
District. It is always considered a major governmental fund.

Federal Forest Fund

The Federal Forest Fund accounts for all federal forest revenues and any expenditures made out of
this fund.

i1
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NOTE1

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

B. Basis of Presentation, Basis of Accounting, continued

Measurement Focus, Basis of Accounting

Government-wide and Fiduciary Fund Financial Statements. The government-wide and fiduciary
fund financial statements are reported using the economic resources management focus. The
government-wide fund financial statements are reported using the accrual basis of accounting,
Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred,
regardless of when the related cash flows take place. Nonexchange transactions, in which the
District gives (or receives) value without receiving (or giving) equal value in exchange, include
property taxes, grants, entitlements, and donations. On an accrual basis, revenue from property
taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants,
entitlements, and donations are recognized in the fiscal year in which all eligibility requirements
have been satisfied.

Governmental Fund Financial Statements. Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when measurable and available. The District considers all
revenues reported in the governmental funds to be available if the revenues are collected within
sixty days after year end. Property taxes, sales tax, franchise taxes, licenses, and interest are
considered to be susceptible to accrual. Expenditures are recorded when the related fund Hability
is incurred, except for principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the extent they have matured.
General capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of
general long-term debt and acquisitions under capital leases are reported as other financing
SOUrces.

Under the terms of grant agreements, the District funds certain programs by a combination of
specific cost-reimbursement grants and general revenues. Thus, when program expenses are
incurred, there are both restricted and unrestricted net assets available to finance the program. It is
the District’s policy to first apply cost reimbursement grant resources to such programs, followed
by general revenues.

12
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NOTE1

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

B. Basis of Presentation. Basis of Accounting, continued

Measurement Focus, Basis of Accounting, continued

The District reports deferred revenue on its governmental funds balance sheet. Deferred revenues
arise when potential revenue does not meet both the “measurable” and “available™ criteria for
recognition in the current peried. In subsequent periods, when both revenue recognition criteria
are met, the revenue is recognized. Additionally, for both government-wide and fund financial
statements, certain grant revenues are only recognized to the extent they have been used for
qualifying expenditures; any excess revenues are thus reported as deferred revenue.

All governmental, business-type, and enterprise funds of the Mackay School District #182 follow
FASB Statements and Interpretations issued on or after November 30, 1989, Accounting
Principles Board Opinions, and Accounting Research Bulletins, unless those pronouncements
conflict with GASB pronouncements.

The District does not maintain an encumbrance system, but exercises control, in lien of
encumbrance, through the administration of the budget process.

C. Cash and Invesiments

The District pools cash of all governmental fund types into a common bank account. The
accounting records of each fund reflect the equity in pooled cash. The District considers cash and
cash equivalents to be all checking and savings accounts held in their name.

D. Property Taxes

In accordance with Idaho law, ad valorem property taxes are levied in September for each calendar
year. Levies are made on or before the 2 Monday of September. One-half of the property taxes
are due on or before the 20™ of December. The remaining one-haif is due on or before June 20% of
the following year. A lien is filed on real property three years from the date of delinquency. Butte
and Custer Counties bill and collect property taxes for the District.

E. Inventories

The District normally has unused janitorial and food service supplies including food stock on hand

at year end. The remaining janitorial supplies, food service supplies, and food stock are deemed
immaterial in dollar amount and therefore are mot valued or accounted for in the financial
statements.

13
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NOTE 1

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

F. Capital Assets and Depreciation

Capital assets purchased or acquired with an original cost of $3,000 or more are reported at
historical cost or estimated historical cost. Contributed assets are reported at fair market value as
of the date received. Additions, improvements and other capital outlays that significantly extend
the useful life of an asset are capitalized. Other costs incurred for repairs and maintenance are
expensed as incurred. Mackay School District # 182 is a Phase [II government meaning that they
are not required to report infrastructure. Depreciation on all assets {(exclusive of land) is provided
on the straight-line (SL) method over the following estimated useful lives:

Computer equipment (SL method) 5 years
Equipment, furniture and fixtures (SL method) 10-20 years
Buildings (SL method) 50-99 years

G. Net Position

Net position is the difference between assets and liabilities. Net assets invested in capital assets,
net of related debt, are capital assets, less accumulated depreciation and any outstanding debt
related to the acquisition and construction of improvements of those assets. Net assets are
reported as restricted when there are legal limitations that are imposed on their use by the District,
or external restrictions by other governments, creditors, grantors or enabling legislation. In
Mackay School District there are restrictions of $1,043,040 in the capital projects fund and
$2,835,297 in the Other Special Program funds. When expenses are incurred for purposes for
which both restricted and unrestricted net assets are available, restricted resources are applied first,

H. Fund Balance Reserves

The five categories of fund balance are nonspendable, restricted, committed, assigned, and
unassigned. For the year ended June 30, 2025, the District had fund balances which were
restricted and unassigned of 4,808,779 and $1,351,566 respectively. Restricted funds are those
which are constrained to being used for a specific purpose by extemnal parties, constitutional
provisions, or enabling legislation. Unassigned funds are those which are available for any
purpose.

L Teachers Contracis

Contracts for teachers’ salaries are payable in twelve monthly installments beginning in
September. At June 30, the liability for the remaining twe months of the cwrent contracts and
associated contracted benefits is accrued.

J. Nonmonetary Transactions

Items received via federal Food Commedities Program are recognized at their stated fair market
value of $5,007.

14
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MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2025

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

K. Risk Management

The district is exposed to a considerable number of risks of loss including but not limited to a)
damage to and loss of property and contents, b) employee torts, c) professional liabilities, i.e.
errors and omissions, d) environmental damage, ) workers compensation, i.e. employee injuries
and ) medical insurance costs of its employees. Commercial insurance policies transferring the
risk of loss, but for a relatively small deductible amount, are purchased for property and content
damage, employee’s torts and professional liabilities. Settlement claims resulting from these risks
have not exceeded the insurance deductible provided for in the last three years.

L. Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires the District to make estimates and assumptions that affect the reported amounts
of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenditures during the reporting period.
Actual results could differ from those estimates.

M. Pensions

For purposes of measuring the net pension Hability and pension expense, information about the
fiduciary net position of the Public Employee Retirement System of Idaho Base Plan (Base Plan)
and additions to/deductions from Base Plan’s fiduciary net position have been determined on the
same basis as they are reported by the Base Plan, For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable in accordance with the
benefit terms. Investments are reported at fair value.

NOTE 2 CASH AND INVESTMENTS

Cash and investments for all funds consist of the following at year end:

Bank Book FDIC/NCUA
Financial Institution Balance Balance Insured Uninsnred
Ireland Bank
Checking $ 366,296 § 307,677 $ - $ 366,296
Savings™ ' 27T ATT 2,711,411 250,000 2ABT AT -
High School 132,758 129,510 - 132,758
Mackay Elementary School 13,032 13,032 - 13,032
Mackay Surplus Property Savings 1,026 1,026 - 1,026
Mackay Surplus Property Checking 35,572 44.865 - 35,572
Total Ireland Bank $ 3260095 $3.207.521 $ 250,000 $3.010.095
US Bank:
CD’s 3 17,042 § 17,042 $ 17,042 5 -
Mountain America Credit Union
CD’s $ 2,715,895 §$2,715,895 $ 250,000 $ 2,465,895
Petty Cash - 250 - 250
Grand Total $ 5993032 §5940,708 $ 517,042 $ 5,476,240
15
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NOTE 2

NOTE 3

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2025

CASH AND INVESTMENTS, continued

Custodial credit risk is the risk that, in the event of a bank failure, the district’s deposits may not be
returned to it. The district does not have a deposit policy for custodial credit risk. As of June 30, 2025,
$5,476,240 of the district’s bank balance of $5,993,032 was exposed to custodial credit risk.

Investments

Idaho statutes authorize school districts to invest in obligations of the United States Treasury, agencies and
instrumentalities of the United States, repurchase agreements, interest-bearing bonds of any city, county,
school district or municipality in Idaho, tax anticipation notes, time deposit accounts in state depositories,
accounts in financial institutions, and the State of Idaho’s Local Government Investment Pool. The
District’s investment policy complies with state statutes.

The Local Government Investment Pool is managed by the State of Idaho Treasurer’s office. The funds of
the pool are invested in certificates of deposit, repurchase agreements, and U. S. government securities.
The certificates of deposits are federally insured. The U. S. government securities and the collateral for the
repurchase agreement are held in trust by a safekeeping bank. Interest income earned on pooled
investments is allocated to the varions funds of the District in proportion to each fund’s respective
investment balances. At June 30, 2025, the District did not hold any funds at the Local Government
Investment Pool.

Statement 40 of the Government Accounting Standards Board requires government entities to disclose the
level of credit risk, concentration of credit risk, interest rate risk, and foreign currency risk assured on
deposit and investment balances. All of the District’s deposits were held in checking and savings accounts
at banking institutions. They had no investments which require disclosure under GASB No. 40.

RECEIVABLES
Receivables at year end consist of the following:

Special Plant
General Fund Revenue Fund Facilities Fund

Local Sources

Local Taxes 5 3,331 $ 30,393
State Sources

Foundation Program $ 43,974 b -

Special Programs - 375,169

—J .3 .3 .3 3

Total State . § ... . 47305 § 375169 ... .

16
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MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2025

NOTE 4 CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2025 is as follows:

Sales &
Balance Capital Other Balance
7-1-24 Acquisitions  Dispositions 06-30-25

Non-depreciable Assets

Land $ 1,000 § -8 - $ 1,000
Depreciable Assets
Buildings/Sites 6,272,581 499,535 - 6,772,116
Equip, Furniture, & Fixtures 2,224,718 283,715 - 2,508,433
Transportation Equipment §95.587 - - 895.587
Total Depreciable Assets § 9,392.886 $ 783250 § - $£10.177.136
Accumulated Depreciation
Buildings/Sites $2,822,656 § 143,333 § - $2,965,988
Equip, Furniture, & Fixtures 1,846,412 92,513 - 1,638,926
Transportation Equipment 703.091 41,109 - 744,200
Total 5,372,159 276,955 - 5.649.114
Net Capital Assets $4,021,727 §  50629%5 3 - 34,528,022

Depreciation expense was charged to functions as follows:

Elementary $ 82,546

Secondary 82,546

Plant Services 35,377

Transportation 41,109

School Administration 35.377

Total $276,955
17
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NOTE S

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2025

PENSION PLAN
Plan Description

The Mackay School District contributes to the Base Plan which is a cost-sharing multiple-
employer defined benefit pension plan administered by Public Employee Retirement System of
Idaho (PERSI or System) that covers substantially all employees of the State of Idaho, its agencies
and various participating political subdivisions. The cost to administer the plan is financed through
the contributions and investment earnings of the plan. PERSI issues a publicly available financial
report that includes financial statements and the required supplementary information for PERSL
That report may be obtained on the PERSI website at www.persi.idaho.gov,

Responsibility for administration of the Base Plan is assigned to the Board comprised of five
members appointed by the Governor and confirmed by the Idaho Senate. State law requires that
two members of the Board be active Base Plan members with at least ten years of service and
three members who are Idaho citizens not members of the Base Plan except by reason of having
served on the Board.

Pension Benefits

The Base Flan provides retirement, disability, death and survivor benefits of eligible members or
beneficiaries. Benefits are based on members’ years of service, age, and highest average salary.
Members become fully vested in their retirement benefits with five years of credited service (5
months for elected or appointed officials). Members are eligible for retirement benefits upon
attainment of the ages specified for their employment classification. The annual service retirement
allowance for each month of credited service is 2.0% (2.3% for police/firefighters) of the average
monthly salary for the highest consecutive 42 months.

The benefit payments for the Base Plan are calculated using a benefit formula adopted by the
Idaho Legislature. The Base Plan is required to provide a 1% minimum cost of living increase per
year provided the Consumer Price Index increases 1% or motre. The PERS! Board has the
authority to provide higher cost of living increases to a maximum of the Consumer Price Index
movement or 6%, whichever is less; however, any amount above the 1% minimum is subject to
review by the Idaho Legislature,

18
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NOTE S

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2025

PENSION PLAN (continued)
Member and Employer Contributions

Member and employer contributions paid to the Base Plan are set by statute and are established as
a percent of covered compensation and earnings from investments. Contribution rates are
determined by the PERSI Board within limitations, as defined by state law. The Board may make
periodic changes to employer and employee contribution rates (expressed as percentages of annual
covered payroll) that are adequate to accumulate sufficient assets to pay benefits when due.

The contribution rates for employees are set by statute at 60% (72%) of the employer rate. As of
June 30, 2025 it was 7.16% (9.13%). The employer contribution rate as a percent of covered
payroll is set by the Retirement Board and was 11.94% (12.28%). The Mackay School District’s
contributions were $183,994 for the year ended June 30, 2025.

Pension Liabilities, Pension Expense (Revenue), and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions

At June 30, 2025, the Mackay School District reported a liability for its proportionate share of the
net pension liability. The net pension liability was measured as of June 30, 2024, and the total
pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of that date. The Mackay School District’s proportion of the net pension liability was
based on the District’s share of contributions in the Base Plan pension plan relative to the total
contributions of all participating PERSI Base Plan employers. At June 30, 2024, the District’s
proportion was .03 148586%,

For the year ended June 30, 2025, the Mackay School District recognized pension expense of
$348,364. At June 30, 2025, the District reported deferred outflows of resources and deferred
inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources
Differences between expected and actual experience $ 187,513 5 -
Changes in assumptions or other inputs 46,657 -
Net difference between projected and actual eamings
on pension plan investments 21,379 -

Changes in the employer’s proportion and differences
—between.the.employers contributions and

the employer’s proportionate contributions -
Contributions subsequent to the measurement date 183.994 -

TOTAL $439,543 5 -

$212,791 reported as deferred outflows of resources related to pensions resulting from Mackay
School District contributions subsequent to the measurement date will be recognized as a
reduction of the net pension liability in the year ending June 30, 2024.

The average of the expected remaining service lives of all employees that are provided with

pensions through the System (active and inactive employees) determined at July 1, 2021 the
beginning of the measurement period ended June 30, 2024 is 4.7 years.

19
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NOTE 5

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statemenfs
For the Year Ended June 30, 2025

PENSION PLAN (continued)

Other amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense (tevenue) as follows:

Year ended June 30, 2025;

2025 $ 58131

2026 $ 219,599

2027 $ (37,369)

2028 § (27,068)
Actuarial Assumptions

Valuations are based on actuarial assumptions, the benefit formulas, and employee groups. Level
percentages of payroll normal costs are determined using the Entry Age Normal Cost Method.
Under the Entry Age Normal Cost Method, the actuarial present value of the projected benefits of
each individual included in the aciuarial valuation is allocated as a level percentage of each year’s
earnings of the individual between entry age and assumed exit age. The Base Plan amortizes any
unfunded actuarial accrued liability based on a level percentage of payroll. The maximum
amortization period for the Base Plan permitted under Section 59-1322, Idaho Code, is 25 years.

The total pension liability in the June 30, 2024 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.30%

Salary Increases 3.05%

Investment rate of return 6.35%, net of investment expenses
Cost-of-living adjustments 1%

Contributing Member, Service Retirement Member, and Beneficiaries
*  General Employees and All Benficiaries —

Males Pub-2010 General Tables, increased 11%

General Employees and All Beneficiaries —

Females Pub-2010 General Tables, increased 21%

Teachers — Males Pub-2010 Teacher Tables, increased 12%

Teachers — Females Pub-2010 Teacher Tables, increased 21%

Fire & Police — Males Pub-2010 Safety Tables, increased 21%

Fire & Police — Females Pub-2010 Safety Tables, increased 26%

5% of Fire and Police active member deaths are assumed to be duty
Disabled Members — Males Pub-2010 Disabled Tables, increased 38%
Disables Members — Females Pub-2010 Disabled Tables, Increased 36%

Assumptions used to calculate the enclosed figures are described in the 2024 Experience Study.
The Total Pension Liability as of June 30, 2024 is based on the results of an actuarial valuation
date July I, 2024,

The long-term expected rate of return on pension plan investments was determined using the
building block approach and a forward-looking model in which best estimate ranges of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation)
are developed for each major asset class. These ranges are combined to produce the Jong-term
expected rate of return by weighing the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation.

20
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NOTE 5

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2025

PENSION PLAN (continued)

Even though history provides a valuable perspective for setting the investment return assumption,
the System relies primarily on an approach which builds upon the latest capital market
assumptions. The assumptions and the System’s formal policy for asset allocation are shown
below. The formal asset allocation policy is somewhat conservative than the current allocation of
PERSI's assets. The best-estimate range for the long-term expected rate of return is determined by
adding expected inflation to expected long-term real returns and reflecting expected volatility and
correlation. The capital market assumptions are as of January 1, 2022.

Long-Term
Target Expected
Asset Class Allogcation Re::l Rate of
Return
Cash 0.00% 0.00%
Large Cap 18.00% 4.50%
Small/Mid Cap 11.00% 4.70%
International Equity 15.00% 4.50%
Emerging Markets Equity 10.00% 4.90%
Domestic Fixed 20.00% (0.25)%
TIPS 10.00% (0.30)%
Real Estate 8.00% 3.75%
Private Equity 8.00% 6.00%

Discount Rate

The discount rate used to measure the total pension liability was 6.35%. The projection of cash
flows used to determine the discount rate assumed that contributions from plan members will be
made at the current contribution rate. Based on these assurnptions, the pension plans’ net position
was projected to be available to make all projected future benefit payments of current plan
members, Therefore, the long-term expected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine the total pension liability. The
long-term expected rate of return was determined net of pension plan investment expense but
without reduction for pension plan administrative expense.
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MACKAY SCHOOL DISTRICT #182

Notes fo the Basic Financial Statements
For the Year Ended June 30, 2025

NOTE 5 PENSION PLAN (continued)

Sensitivity of the District's proportionate share of the net pension liability to changes in the
discount rate.

The following presents Mackay School District's proportionate share of the net pension liability
calculated using the discount rate of 6.35 percent, as well as what the District's propoertionate share
of the net pension liability would be if it were calculated using a discount rate that is I-percentage-
point lower (5.35 percent) or 1-percentage-point higher (7.35 percent) than the current rate:

Current
1% Decrease  Discount Rate 1% Increase
(5.35%) (6.35%) (7.35%)
Proportionate share of the
net pension liability (asset) 2,238,138 1,177,774 311,727

Pension plan fiduciary net position

3 1y ) 1y 33 .3 3 3

Detailed information about the pension plan's fiduciary net position is available in the separately

= issued PERSI financial report.
— PERS] issues a publicly available financial report that includes financial statements and the
required supplementary information for PERSI. That report may be obtained on the PERSI
f website at www.persi.idaho.gov.
N NOTE 6 COMPENSATED ABSENCES
g
The District provides personal and sick leave to its employees, as well as paid vacations
~ depending on job classifications, lengths of service, and other factors. The estimated amount of
compensation for future amounts totaled $570 and has been recorded as a liability in the Statement
] of Net Position.
NOTE 7 DEFERRED REVENUES — FUND FINANCIAL STATEMENTS
j Revenues are recognized when they become available to the District. Taxes and other receivables
not received soon enough after year end to pay current labilities do not represent available
expendable resources and recognition of revenue is deferred until collection. Deferred revenues at
D oo ——  —yearend.consistof the following: - _—
| Property taxes — General Fund $ 902
| Property taxes - Plant Facilities 5.973
\
U Total Deferred Revenue $ 6875
U 22
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NOTE 8

NOTE 9

NOTE 10

NOTE 11

NOTE 12

NOTE 13

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2025

CONTINGENT LIABILITIES

Amounts received or receivable from grantor agencies are subject to audit and adjustment. The
amount, if any of expenditures which may be disallowed by the grantor cannot be determined at
this time although the District expects such amount, if any, to be immaterial.

SUBSEQUENT EVENTS

Subsequent events were reviewed through the date of the report, October 13, 2025, As of the date
of the report there are no known subsequent events that will have a material effect on the operation
of the District.

RELATED PARTY TRANSACTIONS

The District has not been involved in any related party transactions that would violate the Idaho
Code or applicable federal regulations,

LEASE—PURCHASE COMMITMENTS

The District has not entered into any lease-purchase commitments.

ECONOMIC DEPENDENCY

The District is econemically dependent on the State of Idaho from which it receives approximately
80% of its revenues.

POST RETIREMENT BENEFITS

Mackay School District #182 funds postretirement benefits through PERSI. During the school
year ended June 30, 2025, the district paid 1.16% of the wages covered by PERSI to the State of
Idaho. Upon retirement, one-half of the employee’s accumulated sick leave is transferred from the
sick leave pool established by PERSI to the individual employee’s retirement account. These
funds are used to pay post-retirement health insurance preminms.

23
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NOTE 14

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2025

RETIREMENT HEALTHCARE PLAN

GASB Statement 45, is an accounting and financial reporting requirement for employers to
measure and report the cost and liabilities associated with other (than pension) postemployment
benefits (OPEB).

Mackay School District #182’s Employee Group Benefits Plan is a single-employer defined
benefit healthcare plan administered by Blue Cross of Idaho. Blue Cross provides medical,
prescription drug insurance and dental benefits to eligible retirees and their eligible dependents,

A retiree who retires with the Public Employee Retirements System of Idaho (PERSI) is eligible to
keep the District’s health insurance as a retiree until age 65, or until the retiree is eligible for
coverage under Medicare. Retirement eligibility is determined based on a minimum of reaching
age 55 with at least five years of membership with a PERSI employer. The retiree is on the same
medical plan as the District’s active employees. The District’s required contribution is based on
projected pay-as-you-go financing requirements.

The District has not implemented the requirements of GASB Statement 45 and as a result has not
determined in annual OPEB cost and net OPEB obligation, The District’s plan is considered to be
unfunded since there are no assets and retiree benefits are paid annually on a cash basis.

24
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MACKAY SCHOOL DISTRICT #182
U SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

For Year Ended June 30, 2025

BUDGET AND ACTUAL - GENERAL FUND

Final Budget
Budget Budget Variance -
I LENERAL M & O FUND Amount Amount Actual Positive
Original Final Amounts (Negative)
EVENUES:

ﬁ.ocal revenues:

PrOPETLY TAXES e ererresrerrsmsiscsesssmssinismsensssssisnearassaserns $ 102,384 % 102,384 % 107,694 3 5,310
Eamnings on InVeSINENtS. ...couereesrmsereessimronssrenesses 45,000 45,000 44,780 (220)

B OLhET.... crreresesrreereenisnrese s isasesssisrarasnsrsossassases 21,500 338,310 364,449 26,139

SHALE TEVENUE. 1ueevirerressrrevrresessssesressssersomsmssrssrsssssonsanns 2,001,152 2,043,366 2,208,353 164,987

ederal TeVENUE.....cccoveeree e erms e sssnsains 4,500 4,500 5,407 907

TOtal FEVEIIUE. ...vrvrermrrerrenraretrrossesssnassnisasssnens b 2,264,536 $ 2,533,560 5 2,730,683 % 197,123

EXPENDITURES:
nstructional:

GI Elementary school program.....eveercsmsnsninssaenins 3 603,734  $ 608,991 5 692,587 $ (83,5%6)
Secondary school program.........evieeciinsccninnn. 595,807 627,234 657,916 (30,682)
Exceptional school program......oveisessressesssssenines 86,541 86,541 59,403 {12,862)

U Preschool school ProgramL. ... 30,640 30,640 34,749 (4,109)
School activity Program.. . sisssssseins 45,7151 52,751 57,439 (4,688)

Total instructional........ccervreverinssininisnsisnnnn 5 1,296,803  $ 1,406,157  § 1,542,094 % (135,937

&uppoﬁ Services:

Attendance and guidance.........ccvvirevessesnsreiinne. $ 31,632 % 31,632 § 7,556 § 24,076
Instructional improvement program......oeiieesesens - 70,989 -

D Educational media program.......eirrerrrisessrsnss 22,014 22,014 7,282 14,732
School administration program.......wesesmsssen 153,160 153,160 190,317 (37,157)
AdMINISration. ..ou.eeecvnsssseermens e, 150,216 150,216 171,113 (20,897)
Maintenance and improvements:
buildings, grounds, and equipment.......ceineerenna 491,880 491,880 336,177 155,703

D Pupil transportation........oesssmrsimesssissesiens 248,034 242,599 181,951 60,648

Total SUPPOIt SETVICES.uimvuerirerminiessassssereseanss $ 1,096,936 $ 1,162,490 -§ 894396 § 197,105

700d SEIVICE PrOGIAML. . everervemsrsassrsrerermssrnrsssssnressies 11,042 11,042 2,465 8,577

! ﬁpital BSOS ks temsasn rrn oo ot s n s s S bt 70,416 110,728 33,806 76,922
| TOUAL EXPERAIUTES . rrevsoseeesnssseeesssssesees $ 2267845 § 2,690,417 8 2,472,761 $ 146,667
2xcess (deficiency) of revenues over
(under) eXpenditlires. .. sisneaean, 3 (356,865) &% (156,857) § 257,922 % 414,779
THER FINANCING SOURCES (USES):
Net transfer in (OUD.....ccvvrnrininirs e eesiesmsenns 68,960 68,960 (49,138) {118,098)

[Fcess (deficiency) of revennes and other

inancing sources over (under) expenditures
and other financing sources (USEs)...veeaerererermeserecenee $ (396,865) § (87,897) & 208,784 § 206,681

UEND BALANCE:

EINNING BAlANCE. ..vveer e rris s erereearsnsans 649,767 815,229 1,155,824 344,595

h a1 o T ) o R $ 290,866 % 727332 § 1,568,608 § 641,276

D The notes to the financial statements are an integral part of this statement.
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MACKAY SCHOOL DISTRICT #182

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - MAJOR SPECIAL REVENUE FUND

FOOD SERVICE FUND

REVENUES:

Other 10cal FEVERNUE. ... ceerrerrerierrmererrarrrnsssnns
Federal 1revenue. ...vmrreerssssrssrnsmsinsssnsnens

Total TEVENUE....vceeevereeverarrrseeesrrarasectes

EXPENDITURES:

Non-Instructional Programs

Food service program.....eevviesminssnvarsans
Total eXpenditires......ocvvvverrrcsressensns

Excess (deficiency) of revenues over

{under) expenditures........mumimmnem.
OTHER FINANCING SOURCES (USES):

Net transfer in (OUL)..ocovecimnernssissaimsnnnn

FUND BALANCE:

Beginning balance..........cmiion.
Ending balance.......c.ccoommmvsimnsmmmneicnnenn,

For Year Ended June 30, 2025

Final Budget
Budget Variance -
Amount Actual Positive
Original/Final Amounts (Negative)

........... 3 19915 % 17,095 % (2,820)
.......... 53,100 40,666 (12,434)
........... 8 73,015 8 57,761 8 (15,254)
........... 3 70,200 § 75,729 % (5,529)
........... 3 70,200 § 75,729 % (5,529)
........... 3 2,815 % (17,968) $ (20,783)
........... 20,000 16,770 (3,230)
........... 1,198 1,198 -
........... $ 24,013 $ - 8 (24,013)

The notes to the financial statements are an integral part of this statement.
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MACKAY SCHOOL DISTRICT #182
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - MAJOR SPECIAL REVENUE FUND
For Year Ended June 30, 2025

Final Budget
Budget Variance -
FEDERAL FOREST RESERVE Amount Actual Positive
Original/Final Amounts (Negative)

REVENUES:
Other local reVeNUE....ccc e reereeeereresrereiens b 4,500 L} 41,056 §$ 36,556
Federal revenue......cvvvevvrnveirsesnermerersresenanes 148,357 8,024 (140,333)
Total FeVENUE. ....ceceerereeervermesnrrarinrssiemieins 3 152,857 % 49080 $ (103,777)
EXPENDITURES:

Instructional:
Elementary school capital outlay................... 5 - b - b -
Secondary school capital outlay.......ccoeeinnee - - -
Support Services:
AdMInISIration. . .....oveeemvsessnessirmseesen - - -
Maintenance and improvements:

buildings, grounds, and equipment.........eu... - - -
Total expenditures.......coeureisrerenrsesecnnns $ . $ - $ -

Excess (deficiency) of revenues over
{under) eXpenditures.......ovrersrerssrirmseressisenerns b 152,857  § 49,080 § (103,777)
OTHER FINANCING SOURCES (USES):
Net transfer i (OUL)....covvvererernnirsreeecrsrrsscsssenns - - -
FUND BALANCE:
Beginning balance.......oeceriverirmriecsesearorisseesins 2,286,766 2,286,766 -

Ending balance........corrmivcmeermrnscscnncernresnsnrens b 2,439,623 b 2335846 % (103,777)

1

The notes to the financial statements are an integral part of this staternent,
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MACKAY SCHOOL DISTRICT #182

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL - MAJOR SPECIAL REVENUE FUND
For Year Ended June 30, 2025

Final Budget
Budget Variance -
PLANT FACILITIES Amount Actual Positive
Original/Final Amounts (Negative)
REVENUES:
Other 10Cal TEVENUEL.....ccivisieerrsrereeerereesaesssresranenns $ 132,920 3 153,418 § 20,498
SEALE TEVENUE..cueecirrerrranssmsssssssstesssesssrnssssnrssmssnsrnises 33,000 - -
Federal revVenue......ccocomeevvrrirerrnssssmissssssssninsssns - - -
TOtal TEVENUE...veeeeirrresrerrerrrersssassssssanssassrnsssens $ 165,920 5 153,418 § 20,498
EXPENDITURES:
Instructional;
Elementary school Program.......cccoummsmsnsrisesniens b - 5 - 3 -
Secondary school program........v i sessenevsrere - - -
Other Instructional Programs.......c.cooveeneevnnnnnes - - -
Support Services:
Educational Medi.....ccccruvceemrmeennrnnernssssesiinssssrenes, - - -
Maintenance and improvements:
buildings, grounds, and equipment........c.orvrerrvrnracans 161,500 130,614 30,886
Transportation.......vevieiesinesieirrrrsrscaceesannreranns - - -
Capital ASSELS....evrmmrsserssiimn e - 49,819 (49,819)
Total exXpenditires.. ..o veinsisinssesassererseien: b 161,500 § 180,433 S (18,933)
Excess (deficiency) of revenues over
(under) expenditires. .. b 4,420 § (27,015 $ (31,435)
OTHER FINANCING SOURCES (USES):
Net transfer in (OUL)....coerv e vecsrensniesessssrrsrssseavesens 34,450 28,336 (6,114)
FUND BALANCE:
Beginning balance.......u e 1,035,746 1,035,746 -
Ending Balance........cimimessmnnrmnsissssisssssssnsans 3 1,074,616  § 1,037,067 § (37,549)

The notes to the financial statements are an integral part of this statement.
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MACKAY SCHOOL DISTRICT 182
SCHEDULE OF EMPLOYER'S SHARE OF NET PENSION LIABILITY
PERSI - Base Plan
Last 10 Fiscal Years

Mackay School District's pertion of the net pension liability

Mackay School Districts proportionate share of the net pension [iability/(assat)

Mackay School Districfs covered-employes payroll

Mackay Schoal District’s propostional share of the net pension lability as a percentags
of its covered-employes payroll

Plan fiduciary net position 2s a percentege of the total pension liability

= Data reported is measured as of July 1, 2024

Mackay School District's portion of the net pension Jiability
Mackay Schoo] District's proportionate share of the net pension liabiliy/(asser)
Mackay Schoel District's covered-employee payroll
Mackay Schoel District's proportional share of the net pension Fability as a percentage
of its cavered-employse payroll
Plan fiduciary net position as a percentage of the total pension Eability
- Data reported is measured as of July 1, 2623

Mackay Schoot District's portion of the net pension lizbility

Mackay School District's propertionate share of the swet pension liability/{asset)

Mackay School District's covered-employee payroll

Maskay School Districs's propertional share of the net pensicn liability 25 a percentage
of its covered-employee payroll

Plan fiduciary net position as a percentage of the total pension liability

- Data reported is measured as of July 1, 2022

Magckay School District's pertion of the net pension liability

Mackay School District's proportionate shars of the net pension Hability/(asset)

Mackay School Dismrict’s cavered-employee payroll

Mackay School District’s propostional share of the net pension liability as & percentage
of its coverad-employes payroll

Plan fiduciary net position as a percentage of the total pension liability

- Dara reparted is measured as of July 1, 2021

Mackay School District's portion of the net pension fiability

Mackay School District's proportionate share of the net pension liability

Mackay School Distriet’s coverad-smployze payroll

Mackay School District's proportional share of the st pension linbiliry as a percentage
ofits coversd-employee payrell

Plan fiduciary net position as 2 percentage of the total pension liability

= Data reported is measured as of July I, 2020

Mackay School District's portion of the net pension liability
Mackay School Distriet's proportionate share of the net pension liability
Mackay School District's covered-employee payrol!
Mackay School District’s proportional share of the net pension Eability 2s 2 percentage
of its covered-employze payroll
Plan fiduciary net position as a percentage of the total pension Eability
- Data reported is measured as of July 1, 2619

Mackay Schoot District's portion of the net pezision liability

Mackay School District's proportionate share of the ner pension liability

Mackay Schoot District's covered-employee payroll

Mackay School District's praportional share of the net pension liability as 3 percentage
of its covered-emplayee payroll

Plan fiduciary net position as a percentage of the total pensicn liability

= Data reported is measured as of July 1, 2018

Mackay School Diswsict's portion of the nat pension Hability
Mackay School Diswrict's propostionats share of the net pension liability
Mackay School Distet’s covered-employee payroll

2028
0.0314859%
3 LI77774
$ 13986951

84.21%
85.54%

2024
.0321150%
s 1,281,604
$ 1392690

92,03%
83.83%

2023
0,034121%

$ 1,343,946
$ 1,349,033

99.62%
83.09%

2022
0.0358204%

s (28290
$ 1,346,704

-2.10%
100.36%

2021
0.0326943%

3 759,265
5 1,336,587

56,78%
88.22%

2020
0.0354140%
5 404241
5 LI64,571

34.71%
93.79%

2019

0.0338370%
s 449,102

5 1203225

37.31%
91.69%

2018
0.035178%%
3 552,952
5 1,091,503

"Mackay School Diitnels proportional skare of thie tet pension liabilify 85 & percentage
of its covered-employes payroll

Plan fduciary net position 23 4 percentags of the total pension lisbility

- Data reported is measured as of July 1, 2017

Mackay School District's portion of the ret pension liability

Mackay Schoot District's proportonate share of the net persion lisbiliy

Mackay School District's covered-smployes payroll

Mackay School District's proporsional shars of the nat pension Yability as a percentage
of its covered-employee payroll

Plan fiduciary net pesition as a percentage of the 1otal pension liability

- Data reported is measured a5 of huly 1, 2016

Mackay School District's portion of the net pension liabifity

Mackay School District's proportionate share of the net pension liability

Mackay School District's covered-employee payroll

Maclkay School District's proportional shere of the net pension liability as a percentage
of its covered-employes payrofl

Plan fiduciary ne7 position as 2 percentage of the totat pensicn liability

- Data repoited is measured as of July 1, 2015

‘Fhe notes to the financial statements are an integral part of this statement.
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50.64%
SC.68%

2017
0.0346165%
3 TOLIC
§ 1,085,077

64.08%
37.26%

2016
0.0354114%
§ 466311
5§ 1057863

44.08%
91.38%
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MACKAY SCHHOOL DISTRICT #182
SCHEDULE OF EMPLOYER CONTRIBUTIONS
PERSI - Base Plan
Last 10 Fiscal Years

Statutorily required contributon

Contributions in relation to the stasstocily required contribution
Conmibution (deficiency) excess

Employer's covered-employee payroll

Contributions as a percentags of covered-employes payroll

- Data reported is measwred as of June 30, 2024

Samutorily required contribution

Centributions in relation to the statutarily required contribution
Contributios {deficiency) excess

Emplayer's covered-employes payroll

Contributioss s & o¢ of sovered-employee payroll

- Data reported s measured as of June 30, 2023

Statatorily required contribuition

Contributions in relation 1o the statutorily required contribution
Contribution (deficiency) excess

Emplayer's covered-employee payroll

Contributions as a percentage of covered-employes payrail

- Data reported is measured as of June 30, 2022

Statutorily required contribution

Contributions in relation to the statutorily required contribution
Contribution (deficiency) excess

Ersployer's covered-employee payrell

Contributions as a percentage of covered-employee payrolt

- Data reported is measured a5 of June 30, 2021

Statutonly required contribution

Contributions in relation to the stattorily required contribution
Contribution (deficiency) excess

Employer's covered-employee payroll

Coniributions as ap of covered-employee payroll

- Data repened is meagured as of June 30, 2020

Statutorily required contribution

Contributions in relation to the statutorily required contribution
Contribution (deficiency) excess

Employer's covered-employes payrail

Contributions as 2 p of covered-employee payroll

« Drata reported is measured as of June 30, 2019

Statutorily tequired contribution

Contributions in relation to the statutorily required contribution
Contribution {deficiency) excess

Employer's covered-employse payroll

Centributions as a percentage of coversd-employee paytoll

- Data reported is measured as of June 3¢, 2018

Statutorily required contribution
Contributions in relation to the statutority required contribution
Contribution (deficiency) excess

2025
204,800
174,561
(30.23%)

1,439,967

12.12%

2024

Lo I L

140,265
165,016

24,751
1,359,954
12.13%

2023
158,003
162,558

4,555

1,338,777

.13%

2022

143,429
161,532
20,103
1,331,344
12.13%

2021

i e e

“ e e

128273
140,754
12,521
1,159,351
12.14%

2020
135,508
138,143

2,635

1,157,720

11.53%

2019

131,403
124,506

(6.4%8)
1,082,918

11.53%

2018

Employer's covered-employee payroll
Contributions as a p tage of covered-employe payroll

- Data reported is measured as of June 30, 2017

Statutorily required contribution

Contributions in relation ta the statutorily required contribution
Contribution {deficiency) excess

Employer's covered-employes payroll

Contnbuticns a3 a percemage of covered-employee payroll

- Daza reported i measured as of Jure 30, 2016

Statutorily required contribution

Contributions in relation to the statutorily required contribution
Contribution (deficiency) excess

Employer's covered-employes payrolt

Contributions as 3 of covered-empleyee payroll

- Data reported is measured as of June 30, 2015

The netes to the financial statements are an integral part of this statement.
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113,628
125,366
6,739

TT086,87F
11.53%

2017

102,502
115,631
12,72%
1,002,297
11.55%

016

115,831
113,844
3,013
988,30
12.02%
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NOTE1

NOTE 2

MACKAY SCHOOL DISTRICT #182

Notes to the Required Supplemental Information
For the Year Ended June 30, 2025

BUDGETS

Budgets are adopted on a basis consistent with accounting principles generally accepted in the
United States of America, Annual appropriated budgets are adopted for all governmental funds

types.
LEGAL COMPLIANCE - BUDGETS

The District follows these procedures in establishing the budgetary data reflected in the financial
stateinents,

1. The District annually prepares a budget by estimating the probable amount of money
necessary for all purposes for which an appropriation is to be made (including interest
and principal due on the bonded debt) and by itemizing and classifying the proposed
expenditures as nearly as may be practicable. To support such proposed expenditures,
the District prepares an estimate of the total revenue anticipated during the ensuring fiscal
year for which a budget is being prepared and classifies such receipts by source as nearly
as may be possible and practicable.

2. The proposed budget is published.

3. A public hearing is conducted to obtain citizen comments.

4, The budget is formally adopted through approval by the beard of trustees.

5. The District may, after school starts and actual enrollment figures are known, amend the

budget using the same procedures which were used in adopting the original budget. A
budget may be amended downward in any instance. However, amendment to a greater
amount than adopted can only happen if the District receives additional revenues in that
fiscal year as a result of an increase in non-property tax refated receipts. Once the change
is justified, the process for formal adoption is as described above.

6. Budgetary integration is employed as a management control device during the year for all
funds. Legal budgetary control is established based upon total revenues and
expenditures.

7. The level of control (level at which expenditures may not exceed budget) is the fund.

8. All annual appropriations lapse at fiscal year end. )
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NOTE 3

MACKAY SCHOOL DISTRICT #182

Notes to the Required Supplemental Information
For the Year Ended June 30, 2025

PENSION

The Mackay School District contributes to a cost-sharing multiple-employer defined benefit
pension plan administered by Public Employee Retirement System of Idaho (PERSI or System)
that covers substantially all employees of the State of Idaho, its agencies and various participating
political subdivisions.

During the fiscal year ended June 30, 2025, there were no changes of benefit terms, neither was
there any significant change in the composition of the population covered by the benefit terms.
All assumptions used in actuarial calculations were not significantly different from those used in
the past.

32
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MACKAY SCHOOL DISTRICT #182

STUDENT ACTIVITY FUNDS
June 30, 2025
ASSETS
Cash in Bank 3 188,433
Total assets 5 188,433

LIABILITIES AND NET POSITION

Liabilities
Total liabilities $ -
Total Net Position 3 188,433

The notes to the financial statements are an integral part of this statement.
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JENSEN POULSEN & COMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
P.0, BOX 50700
185 S. CAPITAL

IDARO FALLS, IDAHC 83405-0700

ERNEST M JENSEN, M.B.A,, C.PA TELEPHONE: (208) 522-2195
ROBERT B. POULSEN, C.P.A- (208} 5221330
SHERI L. POULSEN, C.P.A. EAX: (208) 5222207

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Mackay School District #182
Mackay, ID 83251

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Governments Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, each major funds, and the
aggregate remaining fund information of Mackay School District #182, as of and for the year ended June 30, 2025,
and the related notes to the financial statements, which collectively comprise Mackay School District #182’s basic
financial statements and have issued our report thereon dated October 13, 2025.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Mackay School District #182’s internal control over financial
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of Mackay School District #182’s internal control. Accordingly, we do not express an opinion on
the effectiveness of Mackay School District #182’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on a
timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not

_.__designed to_identify_all deficiencies_in_internal control that might be material weaknesses_or significant deficiencies,__

Given these limitations, during our audit we did not identify and deficiencies in internal control that we consider to
be material weaknesses. However, material weaknesses may exist that have not been identified
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To the Board of Trustees
Mackay School District #182
Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Mackay School District #182°s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts, However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The Purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide and opinion of the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Jensen Poulsen & Company, PLLC

JENSEN POULSEN & COMPANY, PLLC
Certified Public Accountants

Idaho Falls, ID
Qctober 13, 2025
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