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Accounting & Accountability

INDEPENDENT AUDITORS’ REPORT

To The Board of Education of the

Sullivan County BOCES
Liberty, New York

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund and the aggregate remaining fund information of the Sullivan County Board of Cooperative
Educational Services (BOCES), New York, as of and for the year ended June 30, 2020, which
collectively comprise the BOCES’ basic financial statements as listed in the table of contents, and
the notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.
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We believe that the audit evidence that we have obtained is sufficient and appropriate to provide
a basis for our audit opinions.

Unmeodified Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, each major fund and the aggregate
remaining fund information of the Sullivan County BOCES, New York, as of June 30, 2020, and
the changes in financial position for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and other required supplementary information, on pages 4
through 14 and 53 through 58, be presented to supplement the basic financial statements, Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical
context, We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance,

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Sullivan County BOCES, New York’s financial statements as a whole.
The supplementary information is presented for purposes of additional analysis and is not a
required part of the basic financial statements. The supplementary information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole.



The prior year summarized comparative information has been derived from the BOCES’ June 30,
2019 financial statements and, in our report dated September 29, 2019, we expressed an
unmodified opinion on those financial statements.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated Octover
7, 2020 on our consideration of the Sullivan County BOCES, New York’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts, grant agreements and other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Sullivan County BOCES, New York’s internal control over financial
reporting and compliance,
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Sullivan County BOCES
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2020

The following is a discussion and analysis of the Sullivan County Board of Cooperative Educational Services
(BOCES) financial performance for the fiscal year ending June 30, 2020. This section is a summary of the BOCES®
financial activities based on currently known facts, decisions, or conditions. Itis also based on both the government-
wide and fund-based financial statements. The results of the current year are discussed in comparison with the prior
year, with an emphasis placed on the current year. This section is only an introduction and should be read in
conjunction with the BOCES’ financial statements, which immediately follow this section.

FINANCIAL HIGHLIGHTS

Overall, Sullivan BOCES had a successful year and our districts will be receiving a surplus/refund. While COVID-
19 unexpectedly closed our school buildings and hindered the County’s economic rebound, the BOCES maintained
its provision of services in a remote capacity for the last four (4) months of the school year. The shift to remote
learning was immense for both students and staff. We were fortunate that overall everyone adjusted to the situation
and embraced the online learning and work environment. Teachers modified lessons, the operations/maintenance
staff maintained our facilities and the central business office staff continued to support its clients by processing
payroll, accounts payable and other necessary financial {ransactions in a remote capacity. New procedures were
quickly developed and everyone worked together to ensure deadlines were maintained and each district had what it
needed to maintain its operations during the pandemic. The BOCES Shared Food Service Management Coser
continued to support participating districts enabling thousands of meals to be provided to children throughout the
County while school buildings were shuttered. In addition, a variety of meetings at various administrative levels
were coordinated by the BOCES to assist school personnel with keeping up to date on new regulations and executive
orders. The BOCES, along with other schools from throughout the state, will be implementing its reopening plan
in the upcoming 2020-2021 school year. Similar to other schools re-opening in this new environment we anticipate
facing some challenges including but not limited to: transitioning back to a safe learning and working environment,
assessing actual enrollment data, supporting the SEL needs of students, addressing staff shortages due to COVID
leaves of absences, complying with a variety of other state/federal regulations and executive orders that continue to
be issued and developing a budget for the 2021-2022 school year at a time when school aid has been cut and
everyone is facing financial constraints. The timing of the pandemic was particularly unfortunate for the County of
Sullivan as the region had been showing signs of economic revitalization.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts: MD&A (this section), the basic financial statements, and required
supplementary information. The basic financial statements include two kinds of statements that present different
views of the BOCES:

» The first two statements are district-wide financial statements that provide both short-term and long-term
information about the BOCES overall financial status.

= The remaining statements are fund financial statements that focus on individual parts of the BOCES, reporting
the BOCES operations in more defail than the district-wide statements. The fund financial statements concentrate
on the BOCES most significant funds with all other non-major funds listed in total in one column.

 The governmental funds statements tell how basic services such as regular and special education were financed
in the short term as well as what remains for future spending.

» Fiduciary funds statements provide information about the financial relationships in which the BOCES acts solely
as a trustee or agent for the benefit of others.



The financial statements also include notes that explain some of the information in the statements and provide more
detailed data. The statements are followed by a section of required supplementary information that further explains

Sullivan County BOCES
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2020

and supports the financial statements with a comparison of the BOCES budget for the year.

Figure A-1 summarizes the major features of the BOCES financial statements, including the portion of the BOCES
activities they cover and the types of information they contain. The remainder of this overview section of MD&A

highlights the structure and contents of each of the statements.

Figure A-1  Major Features of the District-Wide and Fund Financial Statements
Fund Financial Statements
District-Wide Governmental Funds Fiduciary Funds
Scope Entire District (except | The activities of the Instances in which the
fiduciary funds) BOCES that are not BOCES administers
proprietary or resources on behalf of
fiduciary, such as someone else, such as
special education and | scholarship programs and
building maintenance | student activities monies
Required financial « Statement of net » Balance sheet » Statement of fiduciary
Statements position » Statement of net position
+ Statement of TEVENues, » Statement of changes in
activities expenditures, and fiduciary net position

changes in fund
balances

Accounting basis and

Accrual accounting

Modified accrual

Accrual accounting and

SHow information

expenses during year,
regardless of when
cash is received or
paid

cash is received during
or soon after the end
of the year;
expenditures when
goods or services have
been received and the
related liability is due
and payable

measurement focus and economic accounting and current | economic resources focus
resources focus financial focus
Type of asset/liability | All assets and Generally, assets All assets and liabilities,
information liabilities, both expected to be used up | both short-term and long-
financial and capital, and liabilities that term; funds do not
short-term and long- come due during the carrently contain capital
term year or soon assets, although they can
thereafter; no capital
assets or long-term
liabilities included
Type of inflow/out All revenues and Revenues for which All additions and

deductions during the
year, regardless of when
cash is received or paid




Sullivan County BOCES
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2020

District-Wide Statements

The district-wide statements report information about the BOCES as a whole using accounting methods similar to
those used by private-sector companies. The statement of net position includes all of the BOCES assets and
liabilities. All of the current year’s revenues and expenses are accounted for in the statement of activities regardless
of when cash is received or paid.

The two district-wide statements report the BOCES ret positions and how it has changed. Net position — the
difference between the BOCES assets and liabilities — is one way to measure the BOCES financial health or position.

*  Over time, increases or decreases in the BOCES net position are an indicator of whether its financial position
is improving or deteriorating, respectively. ' ' ‘

* To assess the BOCES overall health, you need to consider additional non-financial factors such as changes in
the levels of services purchased by both component and non-component school districts as well as the condition
of school buildings and other facilities.

In the district-wide financial statements, the BOCES activities are shown as Governmental activities: Most of the
BOCES basic services are included here, such as regular and special education, general instruction, instrictional
support services, and administration. Revenues from school districts and grant funds finance most of these
activities.

Fund Financial Statements

The fund financial statements provide more detailed information about the BOCES funds, focusing on its most
significant or “major” funds — not the BOCES as a whole. Funds are accounting devices the BOCES uses to keep
track of specific sources of funding and spending on particular programs:

* Some funds are required by State law and by bond covenants.

» The BOCES establishes other funds to control and to manage money for particular purposes (such as repaying
its long-term debts) or to show that it is properly using certain revenues (such as Federal grants).

» The BOCES has two kinds of funds:

*  Governmental Funds: Most of the BOCES basic services are included in governmental funds, which
generally focus on (1) how cash and other financial assets that can readily be converted to cash flow in and
out and (2) the balances lefi at year end that are available for spending. Consequently, the governmental
funds statements provide a detailed short-term view that helps you determine whether there are more or
fewer financial resources that can be spent in the near future to finance the BOCES programs. Because this
information does not encompass the additional long-term focus of the district-wide statements, additional
information at the bottom of the governmental funds statements explains the relationship (or differences)
between them.

* Fiduciary Funds: The BOCES is the trustee, or fiduciary, for assets that belong to others, such as the
scholarship fund and the student activities funds. The BOCES is responsible for ensuring that the assets
reported in these funds are used only for their intended purposes and by those to whom the assets belong.
The BOCES excludes these activities from the district-wide financia! statements because it cannot use these
assets to finance its operations.



Sullivan County BOCES
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2020

FINANCIAL ANALYSIS OF THE BOCES AS A WHOLE

While the GASB 34 district-wide reporting requirements do significantly change the financial presentation of the
BOCES, it is important for those reviewing the attached audit to pay particular attention to pages 18 and 19, which
analyze the BOCES financial health on a fund basis. The reader will note that these reports, which are more in line
with what was presented prior to the implementation of GASB 34, demonstrate that the BOCES financial health is
sound.

Considering the impact of COVID-19 on all schools and BOCES, we are pleased to report that the overall
enroflment in BOCES instructional programs was sustained throughout the 2019-2620 school year. While there
was some decline in certain program ratios, particularly the 8-1-1 and 12-1-1 programs, this is not out of alignment
with current trends in student program needs. The newly created 6-1-2 program did not materialize and will not be
running in the upcoming school year. The special education program ratio with the strongest enrollment continues
to be the 8-1-3 program. The Alternative Education and Career & Technical Education programs had stable
enroliments, with Public Safety having the largest class enrollment. Growth in non-instructional Coser services
has also continued and the BOCES re-introduced the Learning Tech Coser in the ISS Division to respond to both
the tech support and the software support needs of our component districts. While the BOCES did plan for the
relocation of some instructional programs in the next school year, additional instructional space constraints are stili
a challenge for the near future. The BOCES continues to collaborate with its educational partners including SUNY
Sullivan as we have relocated additional CTE programs to the college campus and worked to increase the number
of credits in our articulation agreements with the college. As school districts/BOCES face unprecedented challenges
due to COVID-19, we anticipate continued variations in BOCES service level participation. We realize that in
some areas of the organization where services are more discretionary in nature we will likely experience some
decline in service requests. However, the fiscal challenges we will all be facing will also create opportunities for
new shared programs.

Finally, the BOCES will be returning a surplus/refund to its districts based on its 2019-2020 year-end financials.



Sullivan County BOCES
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Figure A-2
Condensed Statement of Net Position (in Thousands of Dollars)

Governmental Activities

Y o020 7 2019 % Change
Current and Other Assets f - 23,761 24,425 -272%
Net Pension Asset : oo Leez o L172 4181%
Capital Assets (net of depreciation) 5,979 5345 11.86%
‘Total Assets _ _ : 31,402 30942 149%
Pensions : 8899 7304  21.84%
Total OPEBLiabilty 4,365 9 359.96%
_Total Deferred Outflow of Resources . 13,264 8253 60.72%
Cumentsbiies T s T iagss e
zNon-gurre_nt Liabilities , 70,268 58,158 20.82%
Total Liabilitles 87143 5914 1479%
Pensions .23 1896 225%
'OPEB Liability o 13,083 15371 -14.8%%
_ Total Deferred Inflow of Resources - 15,406 17,267.  -10.78%
 Netinvestmentin Capital Assets 59 5245 139%
- Restricted , o 3,834 3244 18.19%
. Unrestricted o _ . -67,696: -62,475 -8.36%
TotalNet Position _ -57,883 -53986  -7.22%




Sullivan County BOCES
Management’s Discussion and Analysis
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Figure A-3
Changes in Fund Balance from Operating Results (in Thousands of Dollars)

Govemmental Activities

T 72019 % Change
Revenues :
Program Revenues: '
~ Charges for Services o o 263 7 387 -32.04%
Charges to Components 49,7775 50,242 -0.93%
Charges to Other BOCES  ~ 7 3im T3am o aose
Interest & Farnings ) . 56 . 6l -8.20%
Miscellaneous R o o Ce3s ; 1,591‘ ~41.23%
State Sources 7 - 425 - 614 -30.78%
. FederalSources 355 . A0 - -11.25%
. Sales-SchoolLunch 4 6 . -3333%
Total Revenues 54,945 56,573 ~ -2.88%
:  Expenses . : ;
fAdﬁiiﬁi's"ti"ati'on | . . P et . "7”3,'1'85' 0859
:Career and Tech 5,668 5,542 2.27%
‘Students with Disabilites =~ 21,777 21,195 - 2.75%
TItinerant Services , e Tz - 950 -25.05%
:General Instruction ﬁ 3,265, 3,562 -8.34%
Instructional Swpport 6576 7271 -956%
Other Services N e 5087 5,689 -10.58%
CostofSales ‘ ' i 73101 -27.72% :
OthorBxpenses . sl T s some
Capital Outlay | 883 440 10068%
Total Expenses ' 47,494 48,158 -1.38%
Revenues over Expenditures -3 7451 % 8415 -11.46%

‘Note: Totals rﬁajf not add due to rbundiﬁg
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Figure A-4 Sources of Revenues for Fiscal Year 2020
State Source, 0.8% Fed Source, 0.6%

Sales/Schl Lnch,
0.0%

Misc, 1.7%
Int/Earnings, 0.1%

Chrgs for Serv,
0.5%

Chrgs Other BOCES,
5.7%

s

Chrgs for
Components,
90.6%

Figure A-5 Expenses for Fiscal Year 2020

Oth Exp, 0.5% ,~ Cap Outlay, 1.9%

Oth Srves, 10.7%  Cost/Sales, 0.1%
Admin, 6.8%
Instr Support, * Career & Tech,
13.8% N e

Studts. w/ Dishs,

[tinerant Svcs,
45.9%

1.5%

Genl Instr, 6.9%
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Sullivan County BOCES
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2020

Governmental Activities

Figure A-6

Net Cost of Governmental Activities (in Thousands of Dollars)

Total Cost of Services h Net Cost of Services.

_ Administration . 3464 3364 297% 631 535 17.94%
Carcerand Tech 6,498 5780 12.42% -416 1247 435.48%
Students with Disabilities : - 23,930 22,010 . 8.72% 3,520 . 5,555 ~36.63%
Itinerant Services : 9f1 1,038 -12.24%. -118 -15 -686.67%

. General Instruction : 3,748 3,773, -0.66% -49. 66 17424%

' Instruction Support : 6,882 7303 -5.76% 41 - 490" 91.63%

 Other Services O sas sms amm w3 aem

DebtServiee 0 0 000% 0 0 000%

 School Lunch Program .. A4 313 3S1%. 154 69 -12319%

 Unallocated Depreciation -~~~ 4% = 432 556%. -4s6: 432 -5.56%

: Return of Surplus 7,182 8,061 -10.90%. -7,182. -8,061 10.90%

"Total : $ 58821 .% 57,960 149% $§ (3974 § (1,449 -174.26%

Explanations: Sullivan BOCES experienced varying program increases and decreases in expenditures from fiscal
year 2019 to 2020 based on enrollment and service subscription levels. In the instructional program areas
expenditures increased based on staffing and program needs including the staff/student class ratios in the students
with disabilities programs. The reduction in itinerant services is a result of various changes in subscription levels
particularly with psychologist and cross-contracted guidance services. General Instruction expenditures remained
stable. Instructional Support Services and Management services decreased, with the decline in management services
attributed to a reduction in cross-contracted services, telecommunications expenditures and cooperative recruitment
expenditures.

FINANCIAL ANALYSIS OF THE BOCES FUNDS

An analysis of the general fund budgetary and actual activity can be found on pages 53 and 54 of these statements.
The General Fund activities resulted in an overall excess of revenues over expenditures in the amount of $7,769,311.
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Sullivan County BOCES
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2020

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

Acquisitions for Governmental Activities totaled $1,103,276. The significant portion of this amount related to the
construction of the modular classrooms for the 8:1:3 program and related services.

Depreciation expense for the 2019-2020 year was $466,361.

The Sullivan County BOCES Capital Assets total $5,979,486 net of $9,679,361 in accumulated depreciation. The
buildings have a net carrying value of $3,496,286 while equipment/furniture has a net carrying value of $1,318,599.
It should be noted that the BOCES total assets are relatively low due to the fact that it rents the majority of its
facilities.

Figure A-7
Capital Assets (Net of Depreciation, in Thousands of DoHars)

Govemmental Activities
»

y 2020 2019 " 9% Change
%Cpr‘lstrrurqtjorn in Progress $ L1658 627 : 85.81% _
Buildings ' (3496 3413 243%
‘Equipment and Fumiture 1,318 ° 1,305  1.00%
Total '3 5979 $ 5345 11.86%

Note: fo_tal_s may not add due to rounding.

Long-Term Liabilities

Compensated Absences liabilities increased a little more during the 2019-2020 school the year. The Other Post-
Employment Benefits reflect the actuarial valuation of additional year OPEB costs less actual retirement benefits
paid within the year. BOCES had more retirees in the 2019-2020 school year than the prior year and several of
these retirements were unanticipated. Net Pension Liability represents the adoption of GASB 75 — Accounting and
Financial Reporting for Postemployment Benefits Other than Pensions. Please refer to Note 13 beginning on Page
44 for an explanation of GASB 75.

Figure A-8
Outstanding Long-Term Debt (in Thousands of Dellars)

Total BOCES
Y 200 " 2019 % Change
Compensated Absences Payable ‘5 1,529 § 1,376 11.12%
Other Post-Employment Benefits Payable = 62,841 - 54,377 15.14%
Net Pension Liability 4,897 1,254 290.51%
Total - $ 69,267 $ 57,207  21.08%

Note: Totals may not add due 1o rounding.
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Management’s Discussion and Analysis
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FACTORS BEARING ON THE BOCES’ FUTURE

Sullivan BOCES continues to be committed to its goal of working collaboratively with its component school
districts to develop and implement quality educational programs and support services that meet district needs. In
addition, we continue to foster relationships with our community partners including, SUNY Suliivan, Catskill
Regional Medical Center, Center for Workforce Development, the Sullivan County Chamber, WIFF and the
Sullivan County Partnership. As schools and other municipalities face reductions in state and federal funding
sources, now more than ever we need to continue to work together to consolidate services where applicable and
continue to expand the availability of shared resources.

As we all faced the unexpected transition to working and learning in a remote environment in the Spring of 2020,
students and employees had varying levels of access to internet service as well as varying levels of technical skills.
As aresult the demand for additional professional development in the areas of using technology in remote classroom
settings as well as remote working environments will remain. The BOCES will also continue to collaborate with
its components school districts to support initiatives that focus on increasing student achievement and enhancing
educational program opportunities in the region. In addition to our instructional offerings, the BOCES maintains
its commitment to continue to work with districts to support back-office systems, especially when it comes to
introducing opportunities for increased use of technology. We have often cited maximizing efficiencies as a main
benefit for the use of technology, however, having worked through a pandemic the use of technology enabled
districts to maintain its operations and now more than ever it is critical to increase the utilization of online systems
as well as introduce paperless procedures in areas that have still maintained their paper dependency.

Recruiting qualified staff for teaching and administrative positions remains a challenge for all schools in the County.
In addition, certain civil service positions have become more difficult to fill due to the lack of available lists for
competitive positions as a result of the state suspending civil service exams. It is the hope of the BOCES that the
state will begin offering competitive exams again in the near future or develop an alternative to the current in-person
exam process. With the increase in the unemployment rate, the BOCES is also optimistic that non-competitive
positions will also have a greater pool of viable applicants.

The BOCES completed its eight (8) classroom modular project in the second half of the 2019-2020 schoo! year,
with staff from the elementary 8-1-3 programs relocating their classrooms to the modular in February of 2020. The
generator remediation project was finally completed in the Spring of 2020 and plans for the second half of the roof
replacement for the E-Wing were also prepared for NYSED submission. Unfortunately, the pandemic impeded our
ability to continue to use the classroom space that was leased from Catskill Regional Medical Center for health
related Career & Tech courses. As a result, the BOCES began working with SUNY Sullivan to lease additional
space on the college campus to accommodate the health programs as well as plan for the relocation of the Innovative
Design program. Renovation work was also completed on the Sullivan BOCES Offices and Conference Center
building and despite the pandemic BOCES relocated its operations to the new location in the Spring of 2020,

Despite the challenges that all schools faced in 2020, Sullivan BOCES remains dedicated to collaborating with its
component school districts to assist them with meeting both their instructional and non-instructional service needs.
As the County recovers from the devastating economic impact of COVID-19, the BOCES is designed to be a conduit
for regionalization and consolidation of services and is prepared to work with its partners to continue to develop
new initiatives as well as adjust services as needed to meet the demands of the current learning and working
environments. As many schools in the area continue to experience declining enroliment and the fiscal climate
becomes even more challenging for educational organizations throughout the state, the BOCES is positioned to
support the needs of its component and participant school districts as well as the community as a whole.

13
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CONTACTING THE BOCES FINANCIAL MANAGEMENT TEAM

This financial report is designed to provide the BOCES citizens, taxpayers, customers, investors, and creditors with
a general overview of the BOCES finances and to demonstrate the BOCES accountability for the money it receives.
If you have questions about this report or need additional financial information, contact the Business Office,
Sullivan County BOCES, 15 Sullivan Avenue, Suite 1, Liberty, New York 12754,
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SULLIVAN COUNTY BOCES
STATEMENT OF NET POSITION

ASSETS

Current Assets:
Cash
Cash ~ Restricted
Accounts Receivable
State and Federal Aid Receivable
Due From Other Governments
Due From School Districts
Due from Fiduciary Funds
Inventory

Total Current Assets

Non-Current Assets
Net Pension Asset
Capital Assets (Net)

Total Non-Current Assets

TOTAL ASSETS

DEFERRED QUTFLOWS OF RESOURCES

Pensions
Total OPEB Liability

TOTAL DEFERRED OUTFLOWS OF RESOURCES

SEE ACCOMPANYING NOTES AND AUDITORS” OPINION

JUNE 30,

15

020 018
§ 8,932,315 6,895,592
3,834,142 3,244,115
11,030 15,664
3,917,580 4,376,667
11,060 39,423
6,932,454 9,664,863
116,110 183,816
5,838 4,713
23,760,529 24,424 853
1,662,121 1,172,261
5,979,486 5.344.638
7,641,607 6,516,899
31.402.136 30,941,752
8,899,208 7,304,219
4.364.562 948.743
_13.263.770 -8.252.962



SULLIVAN COUNTY BOCES
STATEMENT OF NET POSITION

(Continued)

LIABILITIES

Current Liabilities:
School Districts - Surplus
Accounts Payable
Accrued Liabilities
State Aid Due To School Districts
Pue To Fiduciary Funds
Due To Other Governments
Due To TRS
Due To ERS
Unearned Revenues

Total Current Liabilities

Non-Current Liabilities:
Due Within One Year
Total OPEB Liability
Due Beyond One Year
Compensated Absence
Total OPEB Liability
Net Pension Liability

Total Non-Current Liabilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES

Pensions
OPEB Liability

JUNE 30,

TOTAL DEFERRED INFLOWS OF RESOURCES

NET POSITION
Net Investment In Capital Assets
Restricted
Unrestricted

TOTAL NET POSITION

3]
3
(o]

$ 9,756,332

317,494
164,017
3,624,540
1,600,587
1,092,129
215,340
104,237

16.874.676

1,000,000
1,529,829
62,841,103
4,897.210
70,268,142
87,142,818
2,323,347
13,082,573
_15,405.920

5,979,486
3,834,142

{67.696,460)
B 2,832,

019

$ 10,297,522
274,455
259,001

4,085,659
3,262
1,294,877
1,233,272
217,078

90.243

17,755,369

950,000

1,376,357
54,577,455
1,255,980

——

58.157.792

ey L P A

75,913,161

1,895,617

15,571.565

17,267,182

5,244,638
3,244,115
(62,474,382}

$(53,985,629)

SEE ACCOMPANYING NOTES AND AUDITORS’ OPINION
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SULLIVAN COUNTY BOCES
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2020
(WITH COMPARATIVE NET FIGURES FOR THE YEAR ENDED JUNE 30, 2019)

PROGRAM REVENUES

NET (EXPENSE)
REVENUE AND
CHARGES OPERATING CHANGE 2019
EXPENSES FOR SERVICES GRANTS INNET POSITION TOTALS

FUNCTIONS/PROGRAMS:

Administration $ 3,463,636 $ 4,094,437 $ - $ 630,801 $ 534,613

Cccupational 6,497,672 5,900,242 180,898 (416,532) 124,403

Enstruction for the Handicapped 23,930,203 27,449.842 - 3,519,037 5,555,255

Hinerant Services 910,717 792,861 - {117,856} (14,720)

General Instruction 3,748,007 3,468,361 231,051 (48.685}) 65,710

Instruction Support 6,882,250 6,746,917 176,473 41,140 490,180

Other Services 5,425,920 5,635,417 - 209.457 358,079

School Lunch Program 324,066 8,030 162,431 (133,605) (69,060)

Unallocated Depreciation 456,095 - - (456,095) (432,082)

Return of Surplus 7.182.114 - _ - (7,182,114} (8.060.939)
TOTAL FUNCTIONS AND PROGRAMS 58.820.772 54.096.107 750,853 {3.973.812) {1.448.561)
GENERAL REVENUES

Investment Earnings 76.609 _ 88907
TOTAL GENERAL REVENUES 76,609 e 8B.907
CHANGE IN NET POSITION (3.897,203) {(1,359,654)
TOTAL NET POSITION — Beginning Of Year (53.985.629} (52.625.975)
TOTAL NET PQOSITION - End Of Year $ (57,882,832 $(53.985.629)

SEE ACCOMPANYING NOTES AND AUDITORS’ OPINION
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LIABILITIES
School Districts - Surplus
Accounts Payable
Accrued Liabilities
Due to Other Funds
Due to Other Governments
State Aid Due to School Districts
Due To TRS
Due to ERS
Unearned Revenues

TOTAL LIABILITIES

FUND BALANCES

Nonspendable:
Inventory

Restricted:
Workers™ Compensation
Unemployment Insurance
Employee Benefit Accrued Liability
Retirement Contributions — NYS ERS
Retirement Contributions - NYS TRS
CTE Equipment

Assigned:
Encumbrances
Unappropriated

Unassigned

TOTAL FUND BALANCE

TOTAL LIABILITIES AND FUND
BALANCE

GENERAL ~

$ 9,756,332
304,912
1,432,311
1,078,032
1,600,587
3,624,540
1,092,129
215,340

19.104.183

608,314
451,626
1,263,950
583,587
401,328
416,673

48,963

(516.403)

SULLIVAN COUNTY BOCES

BALANCE SHEET

GOVERNMENTAL FUNDS

JUNE 30, 2020
(WI{TH COMPARATIVE TOTALS FOR JUNE 30. 2019)

SPECIAL
AID

$ -
12,582
3.934
372,245

104,130

SCHOOL
LUNCH

NON
MAIOR

[_FUND ]

CAPITAL
PROJECTS

492,891

205,462

2,144,247

3.258,078

$22,362.261

211,300

2,144.247

$ 492,891

$_286.130

5 2,144,247

TOTAL

GOVERNMENTAL

FUNDS

§ 9,736,332
317,494
1,436,245
1,525,000
1,600,587
3,624,540
1,092,129
215,340
104,237

—_—a

—19.671.904

5,838

608314
451,626
1,263,990
" 583,587
401,328
410.673

48.963
2,345,709
(316,403)

5.613.625

$.25,285.529

SEE ACCOMPANYING NOTES AND AUDITORS’ OPINION
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2019
TOTALS

$ 10,297,522
274,455
1,497,366
1,509,365
1,294,877
4,085,659
1,233,272
217,078

90,243

20,499 837

4,713

604,465
324,554
1,150,858
579,885
200,042
384,311

24,733

2,670,016
{512,458}

5431119

$ 25,930,956



SULLIVAN COUNTY BOCES

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
WITH THE STATEMENT OF NET POSITION

JUNE 30, 2020

(WITH COMPARATIVE TOTALS FOR JUNE 30, 2019)

Total Governmental Fund Balances:

Amounis reported for governmental activitics in the
statement of net position are different because:

Capital assets used in governmental activitics are not
financiat rescurces and, therefore. are not reported in the
governmental funds. The cost of capital assets and
accumulated depreciation at June 30, 2020 are
$15,658.847 and $9,679,361 respectively.

Long-term asset and liability associated with the Total
OPEB Liability are not current financial resources or
obligations and are not reported in the governmental funds,

Deferred Qutflows of Resources
Deferred Inflows of Resources
Total OPEB Liability

Proportionate share of long-term asset and lability associated
with participation in State Retiremenl Systems are not current
financial resources or obligations and are not reporied in the
governmental funds.

Net Pension Asset

Deferred Outflows of Resources
Net Pension Liability

Deferred Inflows of Resources

Long-term liabilities are not due and payable in the current
period and, therefore are not reported in the governmental
funds.

Compensated Absences

Net Position Of Governmental Activities

SEE ACCOMPANYING NOTES AND AUDITORS’ OPINION

4.364.562
(13,082,573}
(62.568.875)

1.662,12]
8,899,208
{4,897.210)
(2.323.347)

20

2

020

§ 5.613,025

5.979.486

{71.286.886)

3,340,772

(1.529.829)
5.(57.882.832)

2019

$ 3431019

5.344,638

(68.711.912)

5.326.883

(1376357}
§ (53.985.629)



SULLIVAN COUNTY BOCES

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

REVENUES
Charges for Services
Charges to Components
Charges to Other BOCES
Interest and Earnings
Miscellaneous
State Sources
Federal Sources
Sales — School Lunch

TOTAL REVENUES

EXPENDITURES
Administration
Occupational
Instruction for the Handicapped
Itinerant Services
General Instruction
Instructional Support
Other Services
Cost of Sales
Other Expenses
Capital Outlay

TOTAL EXPENDITURES

Excess (Deficiency} of Revenues
Over Expenditures

OTHER FINANCING SOURCES
AND (USES)
Operating Transfers In
Operating Transfer Out
Return of Surplus
Reserve Fund Revenues
Reserve Fund Expenditures

TOTAL OTHER SOURCES (USES)

EXCESS (DEFICIENCY) OF
REVENUES AND OTHER
SOURCES OVER EXPENDITURES
AND OTHER USES

FUND BALANCE -~
Beginning of Year

FUND BALANCE - End of Year

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2020
{(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2019)

NON MAJOR
[_FUNDS _}
TOTAL
SPECIAL SCHOOL CAPITAL  GOVERNMENTAL 2019
GENERAL AID LUNCH PROJECTS FUNDS TOTALS

$ 262,860 $ - % -3 - $ 262,860 $ 386,517
49,775,023 . . . 49.775.023 50,241,565
3,132.218 ; - - 3,132,218 3,272,498
55,939 . 49 - 55,988 61,145
917,976 12,770 4,057 . 934.803 1,591,102

. 420,880 3,822 . 424,702 614,346

. 196,684 158,609 - 355.293 399,666

- - 3,973 . 3973 6418
54.144.016 630.334 170.510 - 54,944 860 56,373,257
3,212,363 . . . 3.212,363 3,185,078
5,487,265 180,898 - ; 5.668.163 5,541,604
21,777,162 - - - 21,777,162 21,194,965
712,129 ; . . 712,129 949,524
2,998,002 266,881 - - 3,264,883 3,562,134
6,346,631 228,863 . . 6575494 7,271,422
5,087,251 - . . 5.087.251 5,688,672
- . 72.783 - 72,783 100,894

- ) 241,017 . 241,017 223,403

. - - 883486 883 486 439,899
45,620,803 676,642 313.800 883.486 47.494.731 48,157,595
8,523,213 (46.308) (143,290 (883 486) 7,450,129 8.415 662
58.906 46,308 191.500 575.000 871.714 868,457
(812,808) . (58.906) - (871.714) (868,437)
(7,749,026) - ; - (7.749,026) (8.290,939)
545,621 - - - 545.621 257,762
(64.218) - - - (64.218) (95.230)
(8.021,525) 46.308 132.594 575.000 (1.267.623) (8.128.407)
501,688 . (10,696) (308,486) 182.506 287,255
2,756,390 - 221,996 2,452,733 5.431,119 5.143.864

SEE ACCOMPANYING NOTES AND AUDITORS’ OPINION

21



SULLIVAN COUNTY BOCES
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2020
{WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 20i9)

2020 2019

Total Net Change in Fund Balances — Governmental Funds 3 182,506 $ 287255

Amounts reported for governmental activities in the

statement of activities are different because:

Capital outlays are reported in governmental funds as
expenditures. However, on the statement of activities, the cost of
those assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which capital
outlays exceeded depreciation in the current fiscal year.

Depreciation Expenses
Capital Outlay

In the statement of activities, certain operating expenses are
measured by the amounts carned during the year. In the
governmental funds, however, expenditures for these items are
reported in the amount of financial resources used (paid). When
the earned amount exceeds the paid amount, the difTerence is a
reduction in the reconciliation; when paid amount exceeds the
earned amount, the difference is an addition to the reconciliation.

Compensated Absences

{Increases) decreases in total OPEB liability reported in the
statement of activities do not provide for, or require the use of,
current financial resources and, therefore, are not reported as
revenues of expenditures in the governmental funds.

Total OPEB Liability

(Increases) decreases in proportionate share of net pension
assel/liability reported in the statement of activities do not
provide for, or require the use of, current financial resources and.
therefore, are not repoited as revenues or expenditures in the
governmental funds,

Teachers’ Retirement System
Employees’ Retirement System

In the governmental funds, the gross proceeds from disposed
assets are reported as revenues. In the statement of activities, the
revenues are decreased by the net book value of the disposed
asset,

Change In Net Position Of Governmental Activities

(466,361)
1.103.276 636915

(153,472}

(2,574,974)

(1,035,583)

{950.526) (1.986,111)

(2.667)
$.(3.897.203)

SEE ACCOMPANYING NOTES AND AUDITORS” OPINION
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389,069

(25,783)

(2,022,756)

17,067

(4,506}
$(1,359.654)



SULLIVAN COUNTY BOCES
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
JUNE 30, 2020

ASSETS
Cash
Prepaid Expenses

TOTAL ASSETS

LIABILITIES

Extraclassroom Activity Balances
Agency Liabilities

Due To Other Funds

TOTAL LIABILITIES
NET POSITION
Reserved for Scholarships

Reserved for Workers’ Compensation Claims

TOTAL NET POSITION

SEE ACCOMPANYING NOTES AND AUDITORS” QPINION
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PRIVATE PURPOSE
TRUST FUND

3 6,263,124
410,053

6,673,177

7,717
6.665.460

$ 6,673,177

AGENCY

§ 230564

§ 230,564

26325
88,129

116.1190

$ 230,564



SULLIVAN COUNTY BOCES

FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2020

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

ADDITIONS:
Billings To Districts
Interest

TOTAL ADDITIONS

DEDUCTIONS:
Scholarships and Awards
Workers” Compensation Net Claims Paid
Return Surplus To District

TOTAL DEDUCTIONS

Change in Net Position

NET POSITION - Beginning of Year

NET POSITION — End of Year

PRIVATE PURPOSE
TRUST FUND

§ 2,444,637

33,469

2.478.106

et bt A e e e

1,000
1,449,793
250,000
1,700,793
777,313
5,895,864

$_6,673,

SEE ACCOMPANYING NOTES AND AUDITORS™ OPINION
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SULLIVAN COUNTY BOCES
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1- SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Sullivan County Board of Cooperative Educational Services
(BOCES) have been prepared in conformity with generally accepted accounting principles
(GAAP) as applied to governmental units. Those principles are prescribed by the
Governmental Accounting Standards Board (GASB), which is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles.

Certain significant accounting principles and policies utilized by the BOCES are described

below:

A. Financial Reporting Entity

The BOCES is governed by the Education Law and other laws of the State of New
York. The governing body is the Board of Education. The scope of activities
included within the accompanying financial statements are those transactions that
comprise BOCES operations, and are governed by, or significantly influenced by,

the Board of Education.

The Boards of Cooperative Educational Services were established by New York
State Legislation in 1948 to enable smaller school districts to offer more breadth in
their educational programs by sharing teachers. In 1955, Legislation was passed
allowing Boards of Cooperative Educational Services to provide vocational and
special education. The Boards of Cooperative Educational Services are voluntary,
cooperative associations of school districts in a geographic area that share planning,
services, and programs to provide educational and support activities more
economically, efficiently, and equitably than could be provided locally. The
BOCES provides instructional support programs and services to the following eight

school districts in New York’s Sullivan County:

Eldred Central School District

Fallsburg Central School District

Liberty Central School District
Livingston Manor Central School District
Monticello Central School District
Roscoe Central School District

Sullivan West Central School District
Tri-Valley Central School District

LN R N
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SULLIVAN COUNTY BOCES
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1 — SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES (Continued)

BOCES’ programs and services include special education, vocational education,
academic and alternative programs, summer school, staff development computer
services {management and instructional), educational communication, and
cooperative purchasing.

The financial reporting entity consists of the following, as defined by GASB
Statement 14, “The Financial Reporting Entity™

1. The primary government, which is the BOCES;

2. Organizations for which the primary government is financially accountable;
and

3. Other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would
cause the reporting entity’s general purpose financial statements to be
misleading or incomplete. '

The decision to include a potential component unit in the reporting entity is based
on the criteria set forth in GASB Statement 14, including legal standing, fiscal
dependency, and financial accountability. Based on the application of these
criteria, the following is a summary of certain entities considered in determining
the BOCES’ reporting entity.

Included in the Reporting Entity:

The Extraclassroom Activity Funds of the BOCES represent funds of the
students of the BOCES. The Board of Education exercises general oversight
of these funds. The extraclassroom activity funds are independent of the
BOCES with respect to its financial transactions and designation of student
management, and the cash and investment balances are reported in the
agency fund of BOCES. Separate audited financial statements (cash basis)
of the extraclassroom activity funds can be found beginning on page 65 of
these financial statements.

26



SULLIVAN COUNTY BOCES
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1 — SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

Basis of Presentation

L.

I.

Government-Wide Statements;

The Statement of Net Position and the Statement of Activities present
financial information about the BOCES governmental activities. These
statements include the financial activities of the overall government in its
entirety, except those that are fiduciary. Eliminations have been made to
minimize the double counting of internal transactions. Governmental
activities generally are financed through taxes, state aid, intergovernmental
revenues, and other exchange and non-exchange transactions. Operating
grants include operating-specific and discretionary (either operating or
capital) grants, while the capital grants column reflects capital-specific
grants.

The Statement of Activities presents a comparison between direct expenses
and program revenues for each function of the BOCES governmental
activities. Direct expenses are those that are specifically associated with
and are clearly identifiable to a particular function. Program revenues
include charges paid by the recipients of goods or services offered by the
programs, and grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program. Revenues that
are not classified as program revenues are presented as general revenues.

Fund Financial Statements:

The fund statements provide information about the BOCES’s funds,
including fiduciary funds. Separate statements for each fund category
(governmental and fiduciary) are presented. The emphasis of fund financial
statements is on major governmental funds each displayed in a separate
column.

The BOCES reports the following major governmental funds:

a. General Fund:

This is the BOCES primary operating fund. It accounts for all financial
transactions that are not required to be accounted for in another fund.

27



SULLIVAN COUNTY BOCES
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1 - SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES {Continued)

b. Special Revenue Funds:
Special revenue funds are used to account for the proceeds of specific
revenue sources that are legally restricted to expenditure for specified
purposes. Special revenue funds include the following funds:
1. Special Aid Fund — Special Aid Fund is used to account for
special operating projects or programs supported as a whole, or

in part, with Federal funds or State or Local Grants.

2. School Lunch Fund — School Lunch Fund is used to account for
transactions of lunch, breakfast and milk programs.

The BOCES reports the following non-major governmental fund:
a. Capital Projects Funds:

These funds are used to account for the financial resources used for
acquisition construction, or major repair of capital facilities.

Additionally, the BOCES reports the following fund types:

a. Fiduciary Fund:
This fund is used to account for fiduciary activities. Fiduciary activities
are those in which the BOCES acts as trustee or agent for resources that
belong to others. These activities are not included in the government-
wide financial statements, because their resources do not belong to the

BOCES, and are not available to be used.

Private Purpose Trust Fund

These funds are used to account for trust arrangements in which
principal and income benefit third parties and scholarships for
students. Established criteria govern the use of the funds and
members of the BOCES or representatives of the donors may serve
on committees to determine who benefits.

Agency Fund

These funds are strictly custodial in nature and do not involve the
measurement of results of operations. Assets are held by the BOCES
as agent for various student groups or extraclassroom activity funds
and for payroll or employee withholding.

28



SULLIVAN COUNTY BOCES
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE I - SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

Measurement Focus and Basis of Accounting

The government—wide and fiduciary fund financial statements are reported using
the economic resources measurement focus and the accrual basis of accounting.
Revenues are recorded when earned and expenses are recorded at the time labilities
are incurred, regardless of when the related cash transaction takes place. Non-
exchange transactions, in which the BOCES gives or receives value without
directly receiving or giving equal value in exchange, include grants and donations.
On an accrual basis, revenue from grants and donations is recognized in the fiscal
year in which all eligibility requirements have been satisfied.

The governmental fund statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under
this method revenues are recognized when measurable and available. The BOCES
considers all revenues reported in the governmental funds to be available if the
revenues are collected within one year after the end of the fiscal year.

Expenditures are recorded when the related fund liability is incurred, except for
principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are reported as expenditures to the extent they have
matured. Proceeds of general long-term debt and acquisitions under capital leases
are reported as other financing sources.

Cash and Cash Equivalents

The BOCES’ cash and cash equivalents consist of cash on hand, demand deposits,
and short-term investments with original maturities of three months or less from
date of acquisition.

Accounts Receivable

Accounts receivable are shown gross, with uncoliectible amounts recognized under
the direct write-off method. No allowance for uncollectible accounts has been
provided since it is believed that such allowance would be immaterial.

Inventories

Inventories of food and/or supplies in the School Lunch Fund are recorded at cost
on a first-in, first-out basis, or in the case of surplus food, at stated value that
approximates market. Purchases of inventory items in other funds are recorded as
expenditures at the time of purchase, and are considered immaterial in amount.
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SULLIVAN COUNTY BOCES
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1 - SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES (Continued)

G.

Interfund Activity

The amounts reported on the Statement of Net Position for due to and due from
other funds represents amounts due between different fund types (governmental
activities and fiduciary funds). Eliminations have been made for amounts due to
and due from within the same fund type. A detailed description of the individual
fund balances at year-end is provided subsequently in these Notes.

Capital Assets

Capital assets are reported at actual cost for acquisitions. Donated assets are
reported at acquisition value at the time received.

Capitalizations thresholds (the dollar value above which asset acquisitions are
added to the capital asset accounts), depreciation methods, and estimated useful
lives of capital assets reported in the BOCES-wide statements are as follows:

Capitalization Depreciation Estimated

Threshold Method Useful Life

Buildings § 5,000 Straight-Line 50 Years
Building Improvements 5,000 Straight-Line 25 Years
Site Improvements 5,000 Straight-Line 20 Years

Furniture and Equipment 5,000 Straight-Line 5-15 Years

In the fund financial statements, fixed assets used in governmental fund operations
are accounted for as capital outlay expenditures of the governmental fund upon
acquisition. Fixed assets are not capitalized and related depreciation is not reported
in the governmental fund financial statements.

Vested Employee Benefits

The BOCES employees are granted vacation in varying amounts, based primarily
on length of service and service position. Some earned benefits may be forfeited if
not taken within varying time periods.

Sick leave eligibility and accumulation is specified in negotiated labor contracts,
and in individual employment contracts. Upon retirement, resignation, or death,
employees may receive a payment based on unused accumulation sick leave, based
on contractual provisions.

Consistent with GASB Statement 16, Accounting for Compensated Absences, an
accrual for accumulated vacation and sick leave is included in the compensated
absences liability at year-end. The compensated absences liability is calculated
based on the pay rates in effect at year end.
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SULLIVAN COUNTY BOCES
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1 ~ SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES (Continued)

For the government-wide statements, the current portion is the amount estimated to
be used in the following year, in accordance with GAAP. For the governmental
funds, in the fund financial Statements, all of the compensated absences are
considered long-term and therefore, are not a fund liability and represent a
reconciling item between the fund level and government-wide presentations.

BOCES employees participate in the New York State Employees’ Retirement
System and the New York Teachers’ Retirement System. In addition to providing
pension benefits, the BOCES provides health insurance coverage and survivor
benefits for retired employees and their survivors. Substantially all of the BOCES’
employees may become eligible for these benefits if they reach retirement age while
working for the BOCES. Health care benefits are provided through plans whose
premiums are based on the benefits paid during the year. Some costs of providing
post-retirement benefits are shared between the BOCES and the retired employee.
The BOCES recognizes the cost of providing health insurance by recording its
share of insurance premiums as expenditures in the year paid. In the government-
wide statements, the liability is reported at actuarially calculated amounts (See Note
13).

J. Budgetary Procedures and Budgetary Accounting

Section 1950 of the Education Law requires adoption of a final budget by no later
than May 15 of the ensuing year.

The BOCES administration prepares a proposed administrative, capital, and
program budget as applicable, for approval by members of the BOCES’ board for
the General Fund.

Appropriations for educational services are adopted at the program level.

A tentative administrative budget is provided to the component districts for
adoption by resolution. Approval of the tentative administrative budget requires
the approval of a majority of the component school boards actually voting. During
the current year, the administrative budget was approved by a majority of its voting
component school boards.
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NOTE 1 - SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES (Continued)

Appropriations established by the adoption of the budget constitute a limitation on
expenditures (and encumbrances) that may be incurred. Appropriations lapse at the
end of the fiscal year unless expended or encumbered. Encumbrances will lapse if
not expended in the subsequent year. Supplemental appropriations may occur
subject to legal restrictions, if the Board approves them because of a need that
exists, which was not determined at the time the budget was adopted. The
following supplemental appropriations occurred during the year.

Additional Contractual Services to
Compaonents and Non-Components $ 14,234 842

Budgets are adopted annually on a basis consistent with GAAP. Appropriations
for the year are increased by the amount of encumbrances carried forward from the

prior year.

Special Revenue Funds have not been included in the comparison because they do
not have legally authorized (appropriated) budgets.

K. Unearned Revenue

Unearned revenues are reported when potential revenues do not meet both the
measurable and available criteria for recognition in the current period, Unearned
revenues also arise when resources are received by the BOCES before it has legal
claim to them, as when grant monies are received prior to the incidence of
qualifying expenditures.

L. Use of Estimates
The preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America requires management to make

estimates and assumptions that affect certain reported amount and disclosures.
Accordingly, actual results could differ from those estimates.

M. Equity Classifications

In the government-wide statements there are three classes of net position:

Net investment in capital assets — consists of net capital assets (cost less
accumulated depreciation) reduced by outstanding balances of related debt
obligations from the acquisition, construction or improvement of those assets,
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NOTE 1 — SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES (Continued)

Restricted —- reports net position when constraints placed on the assets are either
externally imposed by creditors (such as through debt covenants), grantors,
contributors, laws or regulations of other governments or imposed by law through
constitutional provisions or enabling legislation.

Unrestricted — reports all other net position that does not meet the definition of the
above two classifications and is deemed to be available for general use by the
BOCES.

Order of Use of Net Position:

When an expense is incurred for which both restricted and unrestricted resources
are available, the Board will assess the current financial condition of the BOCES
and determine which classification of net position will be charged.

In the fund basis statements there are five classifications of fund balance:

Non-spendable — includes amounts that cannot be spent because they are either not
in spendable form or legally or contractually required to be maintained intact. Non-
spendable fund balance includes the inventory recorded in the School Lunch Fund
of $5,838.

Restricted — includes amounts with constraints placed on the use of resources either
externally imposed by creditors, grantors, contributors or laws or regulations of
other governments; or imposed by law through constitutional provisions or
enabling legislation. All encumbrances of funds other than the General Fund are
classified as restricted fund balance. The BOCES has established the following
restricted fund balances:

Unemployment Insurance

Used to pay the cost of reimbursement to the State Unemployment
Insurance Fund for payments made to claimants where the employer has
elected to use the benefit reimbursement method. The reserve may be
established by Board action and is funded by budgetary appropriations and
such other funds as may be legally appropriated. This reserve is accounted
for in the General Fund.

Employee Benefit Accrued Liability

Used to reserve funds for the payment of any accrued employee benefit due
an employee upon termination. The reserve is established by a majority
vote of the Board of Education and is funded by budgetary appropriations
and such other funds that may be legally appropriated. This reserve is
accounted for in the General Fund.
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Workers’ Compensation

Used to pay for compensation benefits and other expenses authorized by
Article 2 of the Workers’ Compensation Law, and for payment of expenses
of administering this self-insurance program. The reserve may be
established by Board action, and is funded by budgetary appropriations and
such other funds as may be legally appropriated. This reserve is accounted
for in the General Fund.

CTE Equipment

Used to reserve funds for the purchase of equipment for the Career and
Technical Education program. The reserve is established by a majority vote
of the BOCES’ Board and a majority of the component school district
boards and expenditures must be approved by the BOCES’ Board and the
State Education Department. This reserve is accounted for in the General
Fund.

Retirement Contributions

Used to pay contributions to the NYS Employees Retirement System and
NYS Teachers Retirement System. This reserve is accounted for in the
General Fund.

Committed - includes amounts that can only be used for a specific purpose pursuant
to constraints imposed by formal action of the BOCES” highest level of decision
making authority before the end of the fiscal year, and requires the same level of
formal action to remove the constraint. The Board of Education is the decision
making authority that can, by resolution prior to the end of the fiscal year, commit
fund balance. The BOCES has no committed fund balances as of June 30, 2020.

Assigned — includes amounts that are subject to a purpose constraint that represents
an intended use established by the government’s highest level of decision making
authority, or by their designated official. The purpose of the assignment must be
narrower than the purpose of the General Fund, and in funds other than the General
Fund, assigned fund balance represents the residual amount of fund balance.
Assigned fund balance generally includes encumbrances in the General Fund and
appropriated fund balance. The Board of Education is the decision making authority
that can, by resolution, assign fund balance. The BOCES reported encumbrances
of $48,963 as assigned fund balance in the General Fund as of June 30, 2020.

Unassigned — represents the residual classification for the General Fund, and could
report a surplus or deficit. In funds other than the General Fund, the unassigned
classification should be used only to report a deficit fund balance resulting from
overspending for specific purposes for which amounts had been restricted,
committed or assigned.
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Order of Use of Fund Balance;

When resources are available from multiple fund balance classifications, the Board
will assess the current financial condition of the BOCES and then determine the
order of application of expenditures to which fund balance classification will be
charged.

N. New Accounting Standards

The BOCES has adopted all current Statements of the Governmental Accounting
Standards Board (GASB) that are applicable. At June 30, 2020, the BOCES
implemented the following new standards issued by GASB:

GASB 95 — Postponement of the Effective Dates of Certain Authoritative
Guidance.

Q. Future Accounting Standards

The Governmental Accounting Standards Board (GASB) has issued the following
standards that will become effective in future fiscal years:

GASB 84 — Fiduciary Activities, effective for the year ending June 30, 2021.
GASB 87 — Leases, effective for the year ending June 30, 2022,

GASB 89 — Accounting for Interest Cost Incurred Before the End of a Consiruction
Period, effective for the year ending June 30, 2022.

GASB 90 — Majority Equity Interests — An Amendment of GASB Statements No. 14
and No. 61, effective for the year ending June 30, 2021.

GASB 91 — Conduit Debt Obligations, effective for the year ending June 30, 2023.
GASB 92 — Omnibus, effective for the year ending June 30, 2022.
The BOCES will evaluate the impact of each of these pronouncements may have

on its financial statements and will implement them as applicable and when
material.
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P.

Deferred Qutflows/Inflows of Resources

In addition to assets, the Statement of Net Position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement
element, deferred outflows of resources, represents a consumption of net position
that applies to a future period and so will not be recognized as an outflow of
resources (expense/expenditure) until then. The government has three items that
qualify for reporting in this category. The first item is related to pensions reported
in the district-wide Statement of Net Position. This represents the effect of the net
change in the BOCES’s proportion of the collective net pension asset or liability
and difference during the measurement period between the BOCES’ contributions
and its proportionate share of total contributions to the pension systems not
included in pension expense. The second item is the BOCES contributions to the
pension systems (TRS and ERS Systems) and OPEB subsequent to the
measurement date. The third item relates to OPEB reporting in the district-wide
Statement of Net Position. This represents the effect of the net change in the actual
and expected experience. The BOCES reports $8,899,208 in deferred outflows of
resources related to pensions and $4,364,562 in deferred outflows of resources
related to the Total OPEB Liability as of June 30, 2020.

In addition to liabilities, the statement of net position will sometimes report a
separate section for deferred inflows of resources. This separate financial statement
element, deferred inflows of resources, represents an acquisition of net position that
applies to future period(s) and so will not be recognized as an inflow of resources
(revenue) until that time. The BOCES has two items that qualify for reporting in
this category. The first item is related to pensions reported in the district-wide
Statement of Net Position. This represents the effect of the net change in the
BOCES’ proportion of the collective net pension liability (ERS System) and
difference during the measurement periods between the BOCES’ contributions and
its proportionate share of total contributions to the pension system not included in
pension expense. The second item is related to OPEB reported in the district-wide
Statement of Net Position. This represents the effect of the net changes of
assumptions or other inputs. The BOCES reports $2,323,347 in deferred inflows of
resources related to pensions and $13,082,573 in deferred inflows of resources
related to the Total OPEB Liability as of June 30, 2020.

The reporting of deferred outflows of resources and deferred inflows of resources
related to pensions resulted in a net increase of $6,575,861 to unrestricted net
position as of June 30, 2020,

The reporting of deferred outflows of resources and deferred inflows of resources

related to the Total OPEB Liability resulted in a net decrease of $8,718,011 to
unrestricted net position as of Jfune 30, 2020.
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NOTE 2—- EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL

FUND STATEMENTS AND BOCES-WIDE STATEMENTS

Due to differences in the measurement focus and basis of accounting used in the
governmental fund statements and the government-wide statements, certain financial
transactions are treated differently. The basic financial statements contain a full
reconciliation of these items. The differences result primarily from the economic focus of
the Statement of Activities, compared with the current financial resources focus of the
governmental funds.

A.

Total Fund Balances of Governmental Funds vs. Net Position of Governmental
Activities:

Total fund balances of the BOCES’ governmental funds differ from “net position™
of governmental activities reported in the Statement of Net Position. This
difference primarily results from the additional long-term economic focus of the
Statement of Net Position versus the solely current financial resources focus of the
governmental fund Balance Sheets.

Statement of Revenues, Expenditures, and Changes in Fund Balance vs. Statement
of Activities:

Differences between the governmental funds Statement of Revenues, Expenditures,
and Changes in Fund Balance and the Statement of Activities fall into one of three
broad categories:

a. Long-Term Revenue Differences:

Long-term revenue differences arise because governmental funds report
revenues only when they are considered “available”, whereas the Statement of
Activities reports revenues when earned. Differences in long-term expenses
arise because governmental funds report on a modified accrual basis, whereas
the accrual basis of accounting is used on the Statement of Activities.

b. Capital Related Differences:

Capital related differences include the difference between proceeds for the sale
of capital assets reported on governmental fund statements and the gain or loss
on the sale of assets as reported on the Statement of Activities, and the
difference between recording an expenditure for the purchase of capital items
in the governmental fund statements and depreciation expense on those items
as recorded in the Statement of Activities.
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NOTE 2- EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL
FUND STATEMENTS AND BOCES-WIDE STATEMENTS (Continued)

¢. Long-Term Debt Transaction Differences:

Long-term debt transactions differences occur because both interest and
principal payments are recorded as expenditures in the governmental fund
statements, whereas interest payments are recorded in the Statement of
Activities as incurred, and principal payments are recorded as a reduction of
liabilities in the Statement of Net Position.

NOTE 3 - CASH AND INVESTMENTS

The BOCES’ investment policies are governed by State statutes. In addition the BOCES
has its own written investment policy. BOCES monies must be deposited in FDIC-insured
commercial banks or trust companies located within the State. The treasurer is authorized
to use demand accounts and certificates of deposit. Permissible investments include
obligations of the U.S. Treasury and U.S. Agencies, and obligations of New York State or
its localities.

Collateral is required for time deposits and certificates of deposit not covered by federal
deposit insurance. Obligations that may be pledged as collateral are obligations of the
United States and its agencies and obligations of New York State and states other than New
York and their municipalities and school districts.

The BOCES’ aggregate cash balances include balances not covered by depository
insurance at year end, collateralized as follows:

Collateralized with securities held by the pledging financial
institution, or its trust department, but not in the BOCES’ name. $ 21,118,140
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NOTE 4 — CAPITAL ASSETS

Capital asset balances and activity for the year ended June 30, 2020 were as follows:

BEGINNING RETIREMENT/ ENDING
BALANCE ADDITIONS  RECLASSIFICATIONS BALANCE
Capital assets thal are not depreciated:

Construction in Progress $ 626,636 f 883.486 $§ 345521 § 1.164.601
Total capital assets that are not depreciated 626.636 883.486 343.521 1,164,601
Capital assets that are depreciated:

Buildings and Improvements 10,259,619 345,521 - 10,605,140

Fumniture and Equipment 3.686.240 219,790 16,924 3.889,106
Total depreciable historical costs 13.945 859 565,311 16.924 14,494 246
Less accumulated depreciation:

Buildings & Improvements 6,846,663 262,191 - 7,108,854

Furniture and Equipment 2.381.194 204.170 14,837 2.570.507
Total accumulated depreciation 9,227 857 466,361 14.857 9.679.301
Fotal historical costs, net § 5.344,638 3 982436 § 347,588 § 5979486
Depreciation was charged to governmental

functions as follows:
School Lunch $ 10,266
Unallocated 436,095
b 466,361

NOTE 5 - LIABILITIES

1. Long-Term Debt Interest

There was no interest expense on long-term debt for the year ended June 30, 2020.

2. Changes in Long-Term Debt

The changes in the BOCES’ long-term indebtedness during the year ended June 30, 2020
are summarized as follows:

) AMOUNTS
BEGINNING ENDING DUE WITHIN
BALANCE ADDITIONS  DELETIONS BALANCE ONE YEAR
Compensated Absences $ 1,376,357 5 153472 $ - $ 1,529,829 $ -
Total OPEB Liability 35,527,453 9.339.862 1.026,214 63,841,103 1,000,000
Total Long-Term Liabilities $ 56.903,812  $.9.493.334 $1.026214  $65370932  $1.000.000

3, Short-Term Debt

The BOCES had no short-term debt activity for the year ended June 30, 2020.
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NOTE 6 — INTERFUND BALANCES AND ACTIVITY

INTERFUND INTERFUND
RECEIVABLE PAYABLE REVENUES EXPENDITURES
General Fund $ 563.017 $ 1.078,032 $ 58906 § 812,808
Special Aid Fund 61 372,245 46.308 -
Scheol Lunch Fund - 74,723 191,500 58.906
Capital Fund 1,078,032 - 375,000 -
Total Government Activities 1.641.110 1.525 000 871.714 871.714
Private Purpose Trust Fund - - - -
Agency Fund - 16110 - -
Total Fiduciary Funds i - 116.110 - -
Totals $ 1641110 SL6ALIW 5 870714 $ 871714

Interfund receivables and payables, other than between governmental activities and
fiduciary funds, are eliminated on the Statement of Net Position.

The BOCES typically loans resources between funds for the purpose of mitigating the
effects of transient cash flows issues.

NOTE 7 — PENSION PLANS

General Information

The BOCES participates in the New York State Employees’ Retirement System
(NYSERS) and the New York State Teachers’ System (NYSTRS). These are cost-sharing
multiple employer public employee retirement systems. The Systems offer a wide range
of plans and benefits, which are related to years of service and final average salary, vesting
of retirement benefits, death, and disability.

Plan Descriptions

The New York State Teachers’ Retirement Board administers NYSTRS. The System
provides benefits to plan members and beneficiaries as authorized by the Education Law
and the Retirement and Social Security Law of the State of New York. NYSTRS issued a
publicly available financial report that contains financial statements and required
supplementary information for the System. The report may be obtained by writing to
NYSTRS, 10 Corporate Woods Drive, Albany, New York 12211-2395.
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NYSERS provides retirement benefits as well as death and disability benefits. New York
State Retirement and Social Security Law governs obligations of employers and employees
to contribute, and benefits to employees. The System issues a publicly available financial
report that includes financial statements and required supplementary information. That
report may be obtained by writing to NYSERS, Governor Alfred E. Smith State Office
Building, Albany, New York 12244.

Funding Policy

Plan members who joined the Systems before July 27, 1976 are not required to make
contributions. Those joining after July 27, 1976 and prior to January 1, 2010, with less than
ten years of service, are required to contribute 3% of their salary.

Those joining the NYSERS on or after January 1, 2010 and before April 1, 2012, contribute
3% of their salary throughout their entire working career. Those joining after April 1,2012
contribute 3% of their salary through March 31, 2013, and beginning April 1, 2013,
contribute at rates ranging from 3% to 6%, dependent upon their salary, for their entire
working career.

Those joining the NYSTRS on or after January 1, 2010 and before April 1, 2012 contribute
3.5% of their salary throughout their entire working career. Those joining on or after April
1, 2012 are required to contribute between 3% and 6%, dependent on their salary, for their
entire working career.

For the NYSTRS, employers are required to contribute at an actuarially determined rate,
currently 8.86% of the annually covered payroll for the fiscal year ended June 30, 2020.
Rates applicable to the fiscal years ended June 30,2019 and 2018, were 10.63% and 9.80%,
respectively. For the NYSERS, the NYS Comptroller annually certifies the actuarially
determined rates expressed used in computing the employers’ contributions based on
salaries paid during the Systems’ fiscal year ending March 31.

Contributions for the current year and two preceding years were equal to 100 percent of
the contributions required, and were as follows:

NYSTRS NYSERS
2020 $ 968,541 § 721,451
2019 1,134,085 669,462
2018 1,034,856 690,351

NOTE 8 — RISK MANAGEMENT

The BOCES is exposed to various risk of loss related to torts, theft, damage, injuries, errors
and omissions, natural disasters, and other risks. These risks are covered by commercial
insurance purchased from independent third parties.
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A. Risk Financing and Related Insurance

L

1L

Pool, Non-Risk Retained:

The BOCES incurs costs related to an empioyee health insurance pian (Plan)
sponsored by Dutchess County BOCES and its component districts.

The Plan’s objectives are to formulate, develop, and administer a program of
insurance to obtain lower costs for that coverage, and to develop a comprehensive
loss control program. Districts joining the Plan must remain members for a
minimum of five (3) years; a member may withdraw from the plan after that time
by providing 180 days’ written notice. The Plan was organized for the purpose of
providing insurance coverage at a lower rate for members of educational
institutions due to a large participation pool.

Accordingly, the Plan reinsures 100 percent of all coverage and does not retain any
loss experience. Financial statements for the Plan are available from the
administrator at 5 BOCES Road, Poughkeepsie, NY 12601.

Pool, Risk-Related Retained:

The BOCES incurs costs related to a workers’ compensation insurance plan (Plan)
sponsored by itself and its component districts,. The Plan’s objectives are to
formulate, develop, and administer a program of insurance to obtain lower costs for
that coverage, and to develop a comprehensive loss controi program. Districts
joining the Plan must remain members for a minimum of one (1) year; a member
may withdraw from the plan after that time by providing written notice by March
1, prior to the end of the Plan year. Plan’s members are subject to a supplemental
assessment in the event of deficiencies.

If the Plan’s assets were to be exhausted, the members would be responsible for the

Plan’s liabilities. During the year ended June 30, 2020, the BOCES incurred
premiums for contribution expenditures totaling $487,334.
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NOTE 9 — CONTINGENCIES

A. The BOCES has received grants, which are subject to audit by agencies of the State
and Federal Governments. Such audits may result in disallowances and request for a
return of funds. Based on prior audits, the BOCES administration believes
disallowances, if any, will be immaterial.

B. COVID - 19

In the early months of 2020, the COVID - 19 pandemic spread quickly around the
world, causing significant shutdowns of economic activity. As a result, the BOCES had
to switch to remote learning and incurred unanticipated costs related to the conversion.
The ultimate cost of the shutdown and the effect, if any, on future State and Federal
funding sources cannot be determined at this time. However, the BOCES has been
notified by NYS that certain State Aid payments will be reduced by 20% beginning
with fiscal year end 2020 receivables and into fiscal 2021. The State may eventually
turn over this money to the BOCES depending on whether they receive assistance from
the federal government. Since the receipt of this money is based on future events that
are not within the BOCES’ control, the withheld money has not been included in the
BOCES’ financial statements, and will be recognized if, and when, the aid is actually
received. Since the aid received is passed through to the participating school districts,
the reduction has no net effect on the BOCES’ fund balance. For the year ended June
30, 2020, the BOCES’ financial statements have been reduced as a result of the NYS
withholding as follows:

Assets Amount

State and Federal Aid

Receivable $ 906,135
Liability

BOCES Aid Payable
to Districts $ 906,135

NOTE 10—~ INVENTORY

Inventory at June 30, 2020 consisted of the following:

SCHOOL
LUNCH FUND

Food & Supplies $ 5838
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NOTE 11 - CHANGE IN FUND EQUITY

The fund equity in the General Fund was decreased by the following for the year ended

June 30, 2020:
Revenues in Excess of Expenditures $ (7,769,311)
Increase {Decrease) in Reserve for
Encumbrances 24.230
Gain (Loss) in Adult Ed Program (3,943)
Retum of Surplus (7,749,026)
Increase (decrease) in:
Reserve for Workers Compensation 3,849
Reserve for Unemployment 127,072
Reserve for Employee Benefits Accrued
Liability 113,132
Reserve for Retirement Contributions - NYSERS 3,702
Reserve for Retirement Contributions - NYSTRS 201,286
Reserve for CTE Equipment 32,362
Decrease in Fund Equity $ (7,267,623

NOTE 12 - OPERATING EEASES

The BOCES leases buildings and equipment under various operating leases. The leases
expire at various times through the year-ended June 30, 2030. Minimum required payments
for the leases are estimated as follows:

YEAR ENDED
2021 $ 272,690
2022 272,690
2023 272,690
2024 272,690
2025 166,573
2026-2030 608.148
Total $ 1.86548]

NOTE 13 — POST EMPLOYMENT HEALTH INSURANCE BENEFITS

The BOCES provides post-employment coverage to retired employees in accordance with
the provisions of various employment contracts. The benefit levels, employece
contributions and employer contributions are governed by the BOCES’ contractual
agreements.
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General Information about the OPEB Plan

Plan Description - The healthcare plan is a defined benefit OPEB plan, provides OPEB for
all permanent full-time general and public safety employees of the BOCES. The planis a
pay as you go funding plan. The plan is a single-employer defined benefit OPEB plan
administered by the BOCES. Article 11 of the State Compiled Statutes grants the authority
to establish and amend the benefit terms and financing requirements to the Board of
Education. No assets are accumulated in a trust that meets the criteria in paragraph 4 of
Statement 75.

Benefits Provided -The BOCES provides healthcare benefits for retirees, their dependents
and surviving spouses. The benefit terms and contributions required by retirees vary based
on the union contract that governs the employee, and years of service with the BOCES.
The District also reimburses the cost of Medicare Part B premiums to both retirees and
covered spouses. Retirees and surviving spouses contribute at rates ranging from 50% to
80% of premiums depending on the type of coverage and the individual contractual terms.

Employees Covered by Benefit Terms — At June 30, 2020, the following employees were
covered by the benefit terms:

Inactive employees or beneficiaries currently receiving

benefit payments 148
Active Employees 283
431

Total OPEB Liability

The BOCES’ total OPEB liability of $63,841,103 was measured as of June 30, 2019, using
an actuarial valuation as of July 1, 2018,

Actuarial Assumptions and Other Inputs — The total OPEB liability in the actuarial
valuation was determined using the following actuarial assumptions and other inputs,
applied to all periods included in the measurement, unless otherwise specified.

Measurement Date June 30, 2019
Discount Rate 3.51%
Initial Healthcare Cost Trend Rate 7.50%
Ultimate Healthcare Cost Trend Rate 4.50%
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NOTE 13 - POST EMPLOYMENT HEALTH INSURANCE BENEFITS (Continued)

The discount rate was based on Bond Buyer 20 GO Bond Index.

Mortality rates were based on the PUB-2010 Headcount Weighted Mortality Table
projected generationally with MP-2018 from the central year.

Changes in the Total OPEB Liability

Balance at June 30, 2019 $ 55,527,455
Changes for the Year -

Service Cost 3,219,906

Interest 2,255,339

Changes of Benefit Terms -
Differences between expended

and actual experience (77,471}

Changes in assumptions or other

inputs 3,864,617

Benefit Payments (948.743)

Net Changes 8,313,648
Balance at June 30, 2020 $ 63.841.103

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate — The following
presents the total OPEB liability of the BOCES, as well as what the BOCES’ total OPEB
liability would be if it were calculated using a discount rate that is 1-percentage point lower
(2.51%) or 1 — percentage point higher (4.51%) than the current discount rate:

Current
1% Decrease Assumption 1% Increase
(2.51%) (3.51%) (4.51%)

Total OPEB Liability  $ 76,520,214 £63.841,103 $ 53,864,518

Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trends Rate —
The following presents the total OPEB liability of the BOCES, as well as what the BOCES’
total OPEB liability would be if it were calculated using healthcare cost trend rates that are
] percentage point lower or 1 percentage point higher than the current discount rate:

Current
1% Decrease Assumption 1% Increase
Total OPEB Liability  $ 52,295,506 $ 63,841,103 $.79,058,576
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SULLIVAN COUNTY BOCES
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 13 — POST EMPLOYMENT HEALTH INSURANCE BENEFITS (Continued)

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to OPEB

For the year ended June 30, 2020, the BOCES recognized OPEB expense of $3,579,503.
At June 30, 2020, the BOCES reported deferred outflows of resources and deferred inflows
of resources related to OPEB from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Differences between expected and '
actual experience ) - $ 2,616,061
Changes of assumptions or other inputs 3,393,856 10,466,512
Contributions made subsequent to the
measurement date 970,666 -
Total 3 4,364,562 $ 13082573

Contributions subsequent to the measurement date of $970,666, will be recognized as a
reduction of the total OPEB liability in the year ending June 30, 2021. Other amounts
reported as deferred outflows of resources and deferred inflows of resources related to
OPEB will be recognized in OPEB expense as follows:

2021 $ (1,895,742)
2022 (1,895,742)
2023 (1,895,742)
2024 (1,895,742
2025 . (1,895,742)
Thereafter _ (209,967
TOTAL $ (9.688,677)
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SULLIVAN COUNTY BOCES
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30,2020

NOTE 14 — PENSION REPORTING FOR ASSETS/LIABILITIES AND DEFERRED

OUTFLOWS/INFLOWS OF RESOURCES

Pension Plan Descriptions and Benefits Provided

Detailed descriptions of the New York State and Local Employees’ Retirement System
(ERS) and the New York State Teachers’ Retirement (TRS) are included in Note 7 to the
financial statements.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred

Inflows of Resources Related to Pensions

At June 30, 2020, the BOCES reported the following asset/(liability) for its proportionate
share of the net pension asset/(liability) for each of the Systems. The net pension
asset/(liability) was measured as of March 31, 2020 for ERS and June 30, 2019 for TRS.
The total pension asset/(liability) used to calculate the net pension asset/(liability) was
determined by an actuarial valuation. The BOCES’ proportion of the net pension
asset/(liability) was based on a projection of the BOCES® long-term share of contributions
to the Systems relative to the projected contributions of all participating members,
actuarially determined. This information was provided by the ERS and TRS Systems in
reports provided to the BOCES,

ERS TRS
Actuarial valuation date April 1, 2019 June 30, 2018
Net pension asset/(liability) . $ (4,897,210) $ 1,662,121
BOCES’ portion of the Plan’s total
net pension asset/(liability) 0.0184936% 0.063977%
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SULLIVAN COUNTY BOCES
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 14 - PENSION REPORTING FOR ASSETS/LIABILITIES AND DEFERRED
OUTFLLOWS/INFLOWS OF RESOURCES (Continued)

For the year ended June 30, 2020, the BOCES recognized pension expense of $1,672,057
for ERS and $2,129,093 for TRS. At June 30, 2020, the BOCES reported deferred
outflows/inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources
ERS TRS ERS IRS
Differences between expected and
actual experience $ 288221 $ 1126377 $ - $ 123,599
Changes of assumptions 98.607 3,139,969 85,145 765,613

Net difference between projected and

actual earnings on pension plan

investments 2.510.548 - - 1,332,935
Changes in proportion and differences

between the BOCES’ contributions and

proportionate share of contributions 81,111 346,806 16,033

BOCES’ contributions subsequenl to the

measurement date 215.340 1.092.129

Total § 3193827 $ 5703381 5 _10).200 £.2.222.147

BOCES contributions subsequent to the measurement date of $215,340 for ERS and
$1,092,129 for TRS will be recognized as a reduction of the net pension liability in the year
June 30, 2021. Other amounts reported as deferred outflows of resources and deferred
inflows of resources related to pensions will be recognized in pension expense as follows:

ERS TRS

2020 h) - $ 825,561
2021 484,626 121,309
2022 725,656 822,836
2023 927,352 563,944
2024 739,653 99,925
Thereafter - (42.570)
TOTAL $ 2,877,287 $.2.391.005

Actuarial Assumptions

The total pension liability as of the measurement date was measured by using an actuarial
valuation as noted in the table below, with update procedures used to roll forward the total
pension liability to the measurement date. The valuations used the following significant
actuarial assumptions:
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SULLIVAN COUNTY BOCES
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 14 — PENSION REPORTING FOR ASSETS/LIABILITIES AND DEFERRED
OUTFLOWS/INFLOWS OF RESOURCES (Continued)

ERS TRS

Measurement date March 31, 2020 June 30, 2019
Actuarial valuation date April 1, 2019 June 30,2018
Interest rate 7.0% 7.10%

Salary scale 4.2% 1.90%-4.72%
Decrement tables April 1, 2010-March 31, 2015 July 1, 2009-June 30, 2014

Systern’s Experience System’s Experience

Inflation rate 2.5% 2.5%

For ERS, annuitant mortality rates are based on April 1, 2010-March 31, 2015 System’s
experience with adjustments for mortality improvements based on MP-2018. For TRS,
annuttant mortality rates are based on plan member experience with adjustments for
mortality improvements based on Society of Actuaries Scale MP-2014, applied on a
generational basis.

For ERS, the actuarial assumptions used in the April 1, 2019 valuation are based on the
results of an actuarial experience study for the period April 1, 2010-March 31, 2015. For
TRS, the actuarial assumptions used in the June 30, 2018 valuation are based on the resuits
of an actuarial experience study for the period July 1, 2009-June 30, 2014.

The long term rate of return on pension plan investments was determined using a building
block method in which best estimate ranges of expected future real rates of return (expected
returns net of investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long term expected rate of return by weighting
the expected future rates of return by each the target asset allocation percentage and by
adding expected inflation. Best estimates of the arithmetic real rates of return for each
major asset class included in the target asset allocation are summarized below:

ERS TRS
Measurement date March 31, 2020 June 30, 2019
Asset Type:
Domestic Equity 4.05% 6.3%
International Equity 6.15 7.8
Global Bonds - 9
Global Equities - 7.2
Real Estate 4.95 4.6
Alternative Investments 2.0-3.0 -
Domestic fixed income securities - 1.3
Bonds and Mortgages 5 -
Real Estate Debt - 2.9
Private Equities 6.75 9.9
Private Debt - 6.5
High Yield Fixed Bonds - 3.6
Absolute Return Strategies 3.25 -
Opportunist Portfolio 4.65 -
Real Assets 595 -
Cash Equivalents - 0.3
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SULLIVAN COUNTY BOCES
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 14 — PENSION REPORTING FOR ASSETS/LIABILITIES AND DEFERRED
OUTFLOWS/INFLOWS OF RESOURCES (Continued)

Discount Rate

The discount rate used to calculate the total pension liability was 6.80% for ERS and 7.10%
for TRS. The projection of cash flows used to determine the discount rate assumes that
contributions from plan members will be made at the current contribution rates and that
contributions from employees will be made at statutorily required rates, actuarially. Based
upon the assumptions, the Systems’ fiduciary net position was projected to be available to
make all projected future benefit payments of current plan members. Therefore the long
term expected rate of return on pension plan investments was applied to all periods of
projected benefit payments to determine the total pension liability.

Sensitivity of the Proportionate Share for the Net Pension Liability to the Discount Rate
Assumption

The following presents the BOCES’ proportionate share of the net pension liability
calculated using the discount rate of 6.80% for ERS and 7.10% for TRS, as well as what
the BOCES’ proportionate share of the net pension asset /(liability) would be if it were
calculated using a discount rate that is 1-percentagepoint lower (5.80% for ERS and 6.10%
for TRS) or I-percentage point higher (7.80% for ERS and 8.10% for TRS) than the current

rate:
1% Decrease Current Assumption 1% Increase
ERS (5.80%) (6.80%) (7.80%)
Employer’s proportionate
share of the net pension asset
(liability) § (8,987,764) $ (4,897,210) $ (1,129,793)
1% Decrease Current Assumption 1% Increase
TRS (6.10%) (7.10%) (8.10%)
Employer’s proportionate
share of the net pension asset
(liability) $ (7,502,640) § 1,662,121 $ 9,350,321
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SULLIVAN COUNTY BOCES
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 14 — PENSION REPORTING FOR ASSETS/LIABILITIES AND DEFERRED
OUTFLOWS/INFLOWS OF RESOURCES (Continued)

Pension Plan Fiduciary Net Position

The components of the current-year net pension asset/(liability) of the employers as of the
respective valuation dates, were as follows:.

ERS (in thousands) TRS
Valuation date April 1, 2019 June 30, 2018
Employers’ total pension liability $ 194,596,261 $ 119,879,473,882
Plan Net Position 168.115.682 122.477,480.654
Employer's net pension
asset/(liability) $ 26480,579 $  (2,598.006,772)

Ratio of plan net position to the
Employer’s total pension
asset/(liability) 86.39% 102.20%

Payables to the Pension Plan

For ERS, employer contributions are paid annually based on the System’s fiscal year which
ends on March 31, Accrued retirement contributions as of June 30 represent the projected
employer contribution for the period of April 1 through June 30 based on paid ERS wages
multiplied by the employer’s contribution rate, by tier. Accrued retirement contributions
as of June 30, 2020 amounted to $215,340.

For TRS, employer and employee contributions for the fiscal year ended June 30 are paid
to the System in September, October, and November through a state aid intercept. Accrued
retirement contributions as of June 30 represent employee and employer contributions for
the fiscal year ended June 30, 2020 based on paid TRS wages multiplied by the employer’s
contribution rate by tier, and employee contributions for the fiscal year as reported to the
TRS System. Accrued retirement contributions as of June 30, 2020 amounted to
$1,092,129.

NOTE 15 — EVENTS OCCURRING AFTER REPORTING DATE

The BOCES has evaluated events and transactions that occurred between June 30, 2020
and October 7, 2020, which is the date the financial statements were available to be issued,
for possible disclosure and recognition in the financial statements.
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SULLIVAN COUNTY BOCES
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF CHANGES IN THE TOTAL OPEB LIABILITY
YEAR ENDED JUNE 30, 2020

2020 2019 2018
Service Cost $ 3,219,906 $ 3,318,655 5 4,016,499
Interest 2,255,339 2,272,926 1,948,119
Changes of Benefit Terms - (118,196) -
Differences Between Expected and
Actual Experience (77,471) (3,395,956) -
Changes of Assumptions 3,864,617 {(6,262,794) (9,221,032)
Benefit Payments {948.743) (908,159) (915.871)
Net Change in Total OPEB Liability 8,313,648 (5,093,524) (4,172,285)
Beginning Total OPEB Liability 55.527.455 60.620.979 64.793.264
Ending Total OPEB Liability $.63,841,103 $ 55527455 £ 60,620,979
Covered Employee Payroll $.16,146,792 s 14,478,330 $ 14,826,725
Total OPEB Liability as a Percentage of ‘
Covered Payroll 395.38% 383.52% 408.86%

Schedule is intended to show information for 10 years. Additional years will be displayed as
they become available.

SEE ACCOMPANYING NOTES AND AUDITORS’® OPINION
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SULLIVAN COUNTY BGCES
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30, 2020

Changes of Assumptions or Other Inputs

The change in the discount rate is as follows:

June 30, 2019 Measuremeni Date: 351%
June 30, 2018 Measurement Date; 3.87%

Trust Assets

There are no assets accumulated in a trust that meets the criteria in paragraph 4 of GASB Statement
No. 75 to pay related benefits.
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SULLIVAN COUNTY BOCES
ANALYSIS OF ACCOUNT A431-DUE TO SCHOOL DISTRICTS

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2020

July 1, 2019 — Debit (Credit) Balance
DEBITS

Bitlings to School Districts

Refund of Balances Due School Districts

Encumbrances — June 30, 2020
Total Debits

CREDITS
Collections from School Districts
Revenues in Excess of Expenditures
Encumbrances — June 30, 2019

Total Credits

June 30, 2020— Debit (Credit) Balance

$  (632,659)

53,144,356
8,290,216
48,963
61,483,535
(55,884,755)
(7,773,256)
(24,733)
(63,682,744)
3 (2.831,868)

SEE ACCOMPANYING NOTES AND AUDITORS’ OPINION
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SULLIVAN COUNTY BOCES
SCHEDULE OF CHANGE FROM ADOPTED BUDGET TO FINAL BUDGET
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2020

Adopted Budget $ 35,757,860
Encumbrances From Prior Year 24,733
Budget Revisions 14,210,109
Final Budget 549,992,732

SEE ACCOMPANYING NOTES AND AUDITORS’ OPINION
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SULLIVAN COUNTY BOCES
NET INVESTMENT IN CAPITAL ASSETS
JUNE 30, 2020

Capital Assets, Net $ 5,979,486
Less: Outstanding Debt -

Net Investment In Capital Assets $ 5,979,486

SEE ACCOMPANYING NOTES AND AUDITORS’ OPINION
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Accounting & Accountability &

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees

Sullivan County Board of
Cooperative Educational Services
Liberty, New York

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of the
governmental activities, each major fund and the aggregate remaining fund information of the
Sullivan County Board of Cooperative Educational Services (BOCES), New York as of and for
the year ended June 30, 2020, and the related notes to the financial statements, which collectively
comprise the Sullivan County BOCES, New York’s basic financial statements and have issued our
report thereon dated October 7, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Sullivan
County BOCES, New York’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Sullivan County BOCES, New York’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Sullivan County BOCES,
New York’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance,

892 State Route 178, P.O. Box 190, Mongaup Valley, NY 12762 —e— ngne: 845-706-1800 —e— Fax: 845-706-1826 ~—e— www.cooperarias.com



Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control
that we consider to be material weaknesses, as defined above. However, material weaknesses may
exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Sullivan County BOCES, New York’s
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the result of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

AF i”";} ;
Laris, . Lbvime 1.2
Moﬁgaup Valley, New Yor

October 7, 2020
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INDEPENDENT AUDITORS® REPORT ON
THE FINANCIAL STATEMENTS
OF THE EXTRACLASSROOM ACTIVITY FUNDS

To the Board of Education
Sullivan County Board of
Cooperative Educational Services
Liberty, New York

We have audited the accompanying statements of assets, liabilities and fund balance — cash basis,
of the Extraclassroom Activity Funds of the Sullivan County Board of Cooperative Educational
Services (BOCES) as of June 30, 2020, and the related statements of cash receipts, disbursements
and changes in fund balance — cash basis for the year then ended, and the related notes to the
financial statements, which collectively comprise the financial statements of the Extraclassroom
Activity Funds of the Sullivan County BOCES as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the cash basis of accounting described in Note 2; this includes determining that
the cash basis of accounting is an acceptable basis for the preparation of the financial statements
in the circumstances. Management is also responsible for the design, implementation and
maintenance of internal controls relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to error or fraud.

Auditor’s Responsibility

Our responsibility is to express an opinion of these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.
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Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements referred to above presents fairly, in all material respects,
the financial position — cash basis, of the Extraclassroom Activity Funds of the Sullivan County
BOCES as of June 30, 2020, and the changes in financial position — cash basis, for the year then
ended in accordance with the basis of accounting described in Note 2.

Basis of Accounting

We draw attention to Note 2 of the financial statements, which describes the basis of accounting.
The financial statements are prepared on the cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America.
Our opinion is not modified with respect to that matter.

This report is intended solely for the information and use of the school board governing body and
management of the Extraclassroom Activity Funds of Sullivan County BOCES, and for filing with
the various offices and agencies of the State of New York. This restriction is not intended to limit
the distribution of this report, which is a matter of public record.

}iﬂ\
j" ;E o ¥ *

,{.‘i‘ ).—
Mongaup Valley, New York
October 7, 2020
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SULLIVAN COUNTY BOCES
EXTRACLASSROOM ACTIVITY FUNDS
STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCE-CASH BASIS

JUNE 30, 2020
ASSETS
Cash $26,325
TOTAL ASSETS $26,325
FUND BALANCE $26325

SEE ACCOMPANYING NOTES AND AUDITORS® OPINION
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ACTIVITY

Skills USA

Core Club

Special Education:
Middle & High School
Elementary

Total

SULLIVAN COUNTY BOCES

EXTRACLASSROOM ACTIVITY FUNDS
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND
CHANGES IN FUND BALANCE-CASH BASIS

FOR THE YEAR ENDED JUNE 30, 2020

CASH & FUND CASH & FUND
BALANCE BALANCE
JULY 1,2019  RECEIPTS  DISBURSEMENTS  JUNE 30, 2020
$ 10,409 $21,482 $ 15,776 $ 16,115

1,622 997 407 2,212
3,260 831 360 3,731
3,469 2.740 1.942 4,267
3 _18.760 $26,050 $ 18485 $26,325

SEE ACCOMPANYING NOTES AND AUDITORS’ OPINION
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SULLIVAN COUNTY BOCES
EXTRACLASSROOM ACTIVITY FUNDS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1 — DESCRIPTION OF OPERATIONS

As the Sullivan County Board of Cooperative Educational Services (BOCES), through its
Board of Education, has oversight responsibility over the Extraclassroom Activity Funds,
such funds are considered a component unit of the Sullivan County BOCES. Accordingly,
such transactions are blended with the other Trust Funds of the BOCES in its basic financial
statements under the Agency Fund.

NOTE 2 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The books and records of the Sullivan County BOCES’ Extraclassroom Activity Funds are
maintained on the cash basis of accounting. Under this basis of accounting, revenues are
recognized when cash is received and expenditures are recognized when cash is disbursed.
Therefore, receivables and payables, inventories, long-lived assets, and accrued income
and expenses, which would be recognized under generally accepted accounting principles
and which may be material in amount, are not recognized in the accompanying financial
statements.
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