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INDEPENDENT AUDITORS’ REPORT

Board of Trustees
Oregon Episcopal School
Portland, Oregon

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Oregon Episcopal School (the School),
which comprise the statement of financial position as of June 30, 2025, and the related statements of

activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the School as of June 30, 2025, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the School and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the School's ability to
continue as a going concern for one year after the date the financial statements are available to be
issued.

CLAglobal.com/disclaimer
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Board of Trustees
Oregon Episcopal School

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the School’s internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the School’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Other Matter — Report on Summarized Comparative Information

We have previously audited the School’'s June 30, 2024 financial statements, and we have expressed
an unmodified audit opinion on those audited financial statements in our report dated October 25, 2024.
In our opinion, the summarized comparative information presented herein as of and for the year ended
June 30, 2024, is consistent, in all material respects, with the audited financial statements from which it
has been derived.

WM@% L7

CliftonLarsonAllen LLP

Pasadena, California
October 23, 2025
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OREGON EPISCOPAL SCHOOL
STATEMENT OF FINANCIAL POSITION

YEAR ENDED JUNE 30, 2025
(WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30, 2024)

2025 2024
ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $ 27,159,695 $ 28,943,192
Accounts Receivable, Net 76,529 26,371
Pledges Receivable, Net 909,366 782,152
Prepaid Expenses and Other Current Assets 765,529 669,932
Total Current Assets 28,911,119 30,421,647
LONG-TERM PLEDGES RECEIVABLE, NET 495,050 62,620
INVESTMENTS 46,213,834 41,284,769
LAND, BUILDINGS, AND EQUIPMENT, NET 53,091,447 50,713,780
RIGHT-OF-USE ASSETS - OPERATING 90,013 115,121
Total Assets $ 128,801,463 $ 122,597,937
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts Payable $ 904,230 $ 593,747
Accrued Expenses 290,450 288,299
Accrued Salaries and Related Expenses 2,983,383 3,079,876
Unearned Tuition and Revenues 23,353,586 22,343,627
Current Portion of Bonds Payable, Net of Issuance Costs 778,635 759,715
Total Current Liabilities 28,310,284 27,065,264
BONDS PAYABLE, Net of Current Portion and Issuance Costs 12,083,739 12,862,374
LEASE LIABILITY 90,013 115,121
Total Liabilities 40,484,036 40,042,759
NET ASSETS
Without Donor Restrictions:
Undesignated 37,487,419 39,296,399
Board-Designated 27,174,015 23,426,687
Total Without Donor Restrictions 64,661,434 62,723,086
With Donor Restrictions:
Purpose and Time Restricted 14,539,863 10,757,652
Perpetual in Nature 9,116,130 9,074,440
Total With Donor Restrictions 23,655,993 19,832,092
Total Net Assets 88,317,427 82,555,178
Total Liabilities and Net Assets $ 128,801,463 $ 122,597,937

See accompanying Notes to Financial Statements.
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OREGON EPISCOPAL SCHOOL
STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2025
(WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30, 2024)

Without Donor With Donor 2025 2024
Restrictions Restrictions Total Total
OPERATING ACTIVITIES
Revenues and Support:
Tuition and Fees $ 37,730651 $ - $ 37,730,651 $ 36,319,936
Less: Financial Aid Grants (4,350,841) - (4,350,841) (3,693,469)
Tuition and Fees, Net 33,379,810 - 33,379,810 32,626,467
Return on Investments and Cash
Equivalents, Net 1,074,009 - 1,074,009 1,154,957
Contributions and Support for Operations 1,812,211 1,798,810 3,611,021 1,812,398
Auxiliary Services 1,938,374 - 1,938,374 1,934,194
Endowment Earnings Appropriations 948,000 - 948,000 905,000
Release of Restrictions 375,804 (375,804) - -
Transfer to Board-Designated Endowment - -
Total Revenue and Support 39,528,208 1,423,006 40,951,214 38,433,016
Expenses:
Program Services 31,007,437 - 31,007,437 29,627,339
Supporting Services:
General Administrative 6,356,684 - 6,356,684 6,317,391
Fundraising 2,119,407 - 2,119,407 1,957,479
Total Support Services 8,476,091 - 8,476,091 8,274,870
Total Expenses 39,483,528 - 39,483,528 37,902,209
CHANGE IN NET ASSETS FROM
OPERATING ACTIVITIES 44,680 1,423,006 1,467,686 530,807
NONOPERATING ACTIVITIES
Investing Activities:
Non-Operating Investment Return, Net 2,362,447 1,651,221 4,013,668 3,788,945
Less: Endowment Earnings Appropriations (457,319) (490,681) (948,000) (905,000)
Change In Net Assets from
Nonoperating Investing Activities 1,905,128 1,160,540 3,065,668 2,883,945
Financing Activities:
Endowment Contributions 2,200 29,734 31,934 333,582
Transfer to Board-Designated Endowment 1,666 (1,666) - -
Capital Campaign Contributions - 1,261,701 1,261,701 264,667
Change in the Discount on Pledges Receivable - (49,414) (49,414) 34,144
Uncollected Pledges Recovery (Loss) (15,326) - (15,326) (14,084)
Change in Net Assets From
Nonoperating Financing Activities (11,460) 1,240,355 1,228,895 618,309
CHANGE IN NET ASSETS 1,938,348 3,823,901 5,762,249 4,033,061
Net Assets - Beginning of Year 62,723,086 19,832,092 82,555,178 78,522,117
NET ASSETS - END OF YEAR $ 64661434 $ 23655993 $ 88,317,427 $ 82,555,178

See accompanying Notes to Financial Statements.
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Salaries
Payroll Taxes and Benefits
Total Salaries and Related Expenses

Programs, Supplies, and Materials
Property Services
Professional Growth and Development
Professional Services
Other Expenses
Total Expenses Before Depreciation
and Amortization

Depreciation and Amortization

Total Expenses

OREGON EPISCOPAL SCHOOL

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2025
(WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30, 2024)

Program Services

Educational Auxiliary Total General 2025 2024

Services Services Program Administrative  Fundraising Total Total
$15,025,003  $1,781,280 $16,806,282 $ 3,112,976 $ 955402 $20,874,660 $19,996,692
4,906,032 581,631 5,487,664 1,016,463 311,962 6,816,089 6,316,640
19,931,035 2,362,911 22,293,946 4,129,439 1,267,364 27,690,749 26,313,332
2,018,162 2,363,435 4,381,597 8,378 773 4,390,748 4,533,490
1,277,970 351,928 1,629,898 42,124 16,388 1,688,410 1,342,619
201,946 6,521 208,467 71,496 22,415 302,377 263,322
44,552 1,304 45,856 547,412 240,821 834,088 608,064
246,826 66,202 313,028 1,513,822 549,640 2,376,490 2,637,763
23,720,490 5,152,301 28,872,792 6,312,671 2,097,400 37,282,863 35,698,590
1,694,512 440,133 2,134,645 44,013 22,007 2,200,665 2,203,619
$25,415,002  $5,592,434  $31,007437 $ 6,356,684 $2,119,407 $39,483,527  $37,902,209

See accompanying Notes to Financial Statements.
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OREGON EPISCOPAL SCHOOL
STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2025

(WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30, 2024)

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ 5,762,249 $ 4,033,062
Adjustments to Reconcile Change in Net Assets to Net Cash
Provided by Operating Activities:
Depreciation and Amortization 2,200,665 2,203,619
Noncash Changes in Allowance of Pledges Receivable 39,996 57,661
Noncash Change in Discount on Pledges 49,414 (34,144)
Net Gain on Investments (492,802) (2,118,179)
Amortization of Bond Issuance Costs 9,947 9,947
Investment Return, Other than Gain/Loss Considered
Non-Operating (304,995) (255,462)
Contributions Restricted / Designated for Endowment (31,934) (333,582)
Pledges Received, Net (2,556,848) (986,038)
Appropriations from Endowment for Operations 948,000 905,000
Cash Provided by Changes in Operating Assets and Liabilities:
Accounts Receivable (50,158) 22,744
Prepaid Expenses and Other Assets (95,597) 564,794
Accounts Payable 310,483 18,490
Accrued Expenses 2,151 171,195
Accrued Salaries and Related Expenses (96,493) (431,392)
Unearned Tuition and Revenues 1,009,959 (509,722)
Net Cash Provided by Operating Activities 6,704,037 3,317,993
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Land, Buildings, and Equipment (4,579,872) (1,622,605)
Purchases of Investments (26,335,826) (15,249,023)
Net Proceeds from the Sale of Investments 22,206,098 13,675,922
Appropriations from Endowment for Operations (948,000) (905,000)
Net Cash Used by Investing Activities (9,657,600) (4,100,706)
CASH FLOWS FROM FINANCING ACTIVITIES
Payment on Bonds Payable (769,662) (750,260)
Cash Collected on Pledges 1,907,794 1,894,812
Cash Collected on Contributions to Endowment Fund 31,934 333,582
Net Cash Provided by Financing Activities 1,170,066 1,478,134
NET CHANGE IN CASH AND CASH EQUIVALENTS (1,783,497) 695,421
Cash and Cash Equivalents - Beginning of Year 28,943,192 28,247,771
CASH AND CASH EQUIVALENTS - END OF YEAR $ 27,159,695 $ 28,943,192
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid During the Year for Interest $ 333,849 $ 353,251

See accompanying Notes to Financial Statements.
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NOTE 1

OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Oregon Episcopal School (OES or the School) is an independent day and boarding school
originally founded in 1869 as St. Helen’s Hall by Bishop Benjamin Wistar Morris. The School
occupies a 59-acre campus, enrolling approximately 875 students in Pre-K through 12th
grade. Offering a true liberal arts curriculum, the School has small classes that provide
intimate learning environments that allow teachers to instill in each student a love for
learning and the joy of inquiry. The School has an innovative curriculum, competitive
athletics, and a commitment to service. As the oldest Episcopal school west of the Rockies,
OES values developing the spirit as well as the mind. Though steeped in Episcopal heritage
and tradition, the School welcomes students of all beliefs.

The School is a member of and accredited by the Northwest Association of Independent
Schools and is registered with the State of Oregon. The School is also a member of the
National Association of Independent Schools and the National Association of Episcopal
Schools.

Financial Statements Presentation

The financial statements of the School have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States
of America (U.S. GAAP) as applicable to nonprofit institutions. Net assets, revenues,
expenses, gains, and losses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, the net assets of the School and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets not subject to donor-imposed
stipulations. Items that affect this net asset category principally consist of fees for service
and related expenses associated with the core activities of the School. In addition to
these exchange transactions, changes in this category of net assets include certain
types of philanthropic support including gifts without restrictions and those gifts
designated by the board of trustees (the board) to function as endowment and restricted
gifts whose donor-imposed restrictions were met during the fiscal year, as well as
previously restricted gifts and grants for buildings and equipment that have been placed
in service.

Net Assets With Donor Restrictions — Net assets subject to donor-imposed stipulations
that may or will be met by actions of the School and/or the passage of time. Items that
affect this net asset category are gifts for which donor-imposed restrictions have not
been met in the year of receipt, including gifts and grants for buildings and equipment
not yet placed in service; endowment, annuity, and life income gifts; pledges; investment
returns on "true" endowment funds; and endowments where the principal may be
expended upon the passage of a stated period of time (term endowments). Expirations
of restrictions on net assets with donor restrictions, including reclassification of restricted
gifts and grants for buildings and equipment when the associated long-lived asset is
placed in service, are reported as net assets released from restrictions.
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NOTE 1

OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial Statements Presentation (Continued)

Also included in this category are net assets subject to donor-imposed restrictions to be
maintained in perpetuity by the School, including gifts and pledges wherein donors
stipulate that the corpus of the gift be held in perpetuity (primarily gifts for endowment
and providing loans to students) and that only the income be made available for program
operations. Generally, the donors of these assets permit the School to use all or part of
the income earned on related investments for general or specific purposes.

Operating Measurement

The School divides its statement of activities into operating and nonoperating activities. The
operating activities include all income and expenses related to carrying out current
operations of the School. Nonoperating activities include restricted gifts for long-term
purposes. The School considers contributions for capital investments in plant and
contributions for endowment to be non-operating contributions.

Revenue Recognition

Revenues are reported as increases in net assets without donor restrictions unless use of
the related assets is limited by donor-imposed restrictions. Gains and losses on assets and
liabilities are reported as increases or decreases in net assets without donor restrictions
unless their use is restricted by explicit donor stipulations.

Tuition and Fees

Tuition and fee revenue is recorded over time in the period during which the academic
services are rendered. Tuition received in one academic year which is applicable to the
following year is reflected as deferred revenue. Financial aid and allowances are recorded in
the year they are granted. Revenue from auxiliary services are recorded over time in the
period earned.

Unearned Tuition and Revenues

Unearned tuition and revenues represent school tuition deposits and payments received in
fiscal years 2025 and 2024, but related to fiscal years 2026 and 2025, respectively.

Contract Liabilities

Enrollment agreements are uniform and stipulate that on June 1 students receive no refunds
or deductions and are required to pay the full annual tuition for the upcoming academic year,
which begins in August, regardless of whether a student withdraws or is dismissed.
Therefore, on June 1 the School’s right to consideration is unconditional.
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NOTE 1

OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The opening and closing balances of the School’s tuition and fees receivable and deferred
tuition and fees are as follows, which have been netted and not presented in the statement
of financial position.

Student Contract Balances

Tuition and Fees Unearned Tuition Contract

Receivable and Revenue Liability
Balance - July 1, 2024 $ 10,662,198 $ 22,139,960 $ 32,802,158
Net Change 704,179 1,018,491 1,722,670
Balance - June 30, 2025 $ 11,366,377 $ 23,158,451 $ 34,524,828

Contributions and Grants

The School recognizes contributions and grants when cash, securities, or other assets; an
unconditional promise to give; or a notification of a beneficial interest is received.
Conditional promises to give — that is, those with a measurement performance obligation or
other barrier and a right of return — are not recognized until the conditions on which they
depend have been met.

All contributions and grants are considered to be available for the School’'s unrestricted use
unless specifically restricted by the donor. Contributions and grants restricted by the donor
are recorded as net assets with donor restrictions. When the restrictions are satisfied, the
restricted amounts are released to net assets without donor restrictions.

Accounts and Pledges Receivable and Allowance for Doubtful Accounts

Accounts receivable are stated at the amount management expects to collect from
outstanding balances. The allowance for doubtful accounts is maintained at a level
considered adequate to provide for potential uncollectible pledges and past due tuition
payments. The adequacy of the allowance is based upon management’s evaluation of the
quality, character, and inherent risks in the various receivable categories. It is the School’s
policy to charge off uncollectible accounts receivable management determines will not be
collected. As of June 30, 2025, accounts receivable includes gross tuition receivable of
$80,529. As of June 30, 2024, accounts receivable includes gross tuition receivable of
$30,296 and receivable from other sources of $75. The accounts receivable allowance
totaled $4,000 at June 30, 2025 and 2024. See Note 3 for pledges receivable allowance
disclosures.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash and highly liquid investments with an original
maturity of three months or less other than those held in the School’s investment portfolio
and subiject to its investment policy.

Investments

Investments are stated at fair value. The estimated fair value of investments is based on
quoted market prices and net asset value of shares held by the School. Unrealized gains or
losses on investments resulting from fair value fluctuations are recorded in the statement of
activities.
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NOTE 1

OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Land, Buildings. and Equipment

Purchased land, buildings, and equipment is stated at cost; or if donated, at their fair market
value at the date of donation. All assets with a useful life of greater than one year and a cost
greater than $5,000 are capitalized. Depreciation is calculated using the straight-line method
based on the estimated useful lives of the assets as follows:

Buildings, Facilities, and Improvements 8 to 50 Years
Furniture, Equipment, and Other Fixed Assets 3to 10 Years
Vehicles 3to 8 Years

Property and equipment are reviewed for impairment when a significant change in the
asset’s use or another indicator of possible impairment is present. No impairment losses
were recognized in the financial statements for the year ended June 30, 2025.

Lease

The School leases certain equipment. The School has elected to recognize payments for
short-term leases with a lease term of 12 months or less as expense as incurred, and the
leases are not included as right-of-use (ROU) assets and lease liabilities on the statements
of financial position. The School has elected to adopt the available practical expedient to
use hindsight in determining the lease term and in assessing impairment of its ROU assets.
The School has elected to use the risk-free rate for the leases. The School has elected not
to separate nonlease components from lease components and instead accounts for each
separate lease component and the nonlease component as a single lease component.

Income Taxes Status

The School is a nonprofit corporation exempt from federal income tax under Section
501(c)(3) of the Internal Revenue Code, except to the extent of unrelated business income.
Unrelated business income tax is insignificant and no tax provision has been made in the
accompanying financial statements.

The School recognizes the tax benefit from uncertain tax positions only if it is more likely
than not that the tax positions will be sustained on examination by the tax authorities, based
on the technical merits of the position. The tax benefit is measured based on the largest
benefit that has a greater than 50% likelihood of being realized upon ultimate settlement.
The School had no unrecognized tax benefits at June 30, 2025 and 2024. The School
recognizes interest accrued and penalties related to unrecognized tax benefits, if any, as an
administrative expense. During the years ended June 30, 2025 and 2024, the School
recognized no interest and penalties.

The School is exempt from filing the IRS Form 990 due to its religious affiliation. Unrelated

business income tax returns are filed annually in the U.S. federal and Oregon state
jurisdictions.
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NOTE 1

OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributed Services

A substantial number of corporations and volunteers have donated significant amounts of
time and services to the School’s operations and to its fundraising campaigns. However,
unless such contributions meet the criteria promulgated by U.S. GAAP which include
professional services and services required to construct a fixed asset, they are not reflected
in the accompanying financial statements.

Concentration of Credit Risk

Financial instruments which potentially subject the School to concentrations of credit risk
consist of cash, long-term investments, student accounts receivable and pledges receivable.
The School has established guidelines relative to diversification and maturities in its
investment portfolio that seek to maintain safety and liquidity. At times, amounts in the
individual investment portfolio accounts and the operating bank accounts are in excess of
the Federal Deposit Insurance Corporation (FDIC) and Securities Investor Protector
Corporation (SIPC) insurance limits. At June 30, 2025 and 2024, the School had
approximately $8.8 million and $28.8 million, respectively, in excess of FDIC insurance
limits.

Credit risk concentration with respect to tuition and pledges receivable is limited due to the
number of students and donors involved. The School monitors its exposure for credit losses
and maintains allowances for anticipated losses.

Related-Party Transactions

Contributions from members of the board of trustees totaled approximately $1,320,362 and
$489,168 for the years ended June 30, 2025 and 2024, respectively.

Functional Allocation of Expenses

The costs of the School's various activities and programs have been summarized on a
functional basis in the accompanying statement of functional expenses. Accordingly, certain
costs have been allocated among the programs, supporting services, and auxiliary activities
benefited based on various methods, including categories based on time expended, and
estimated or actual usage. Auxiliary activities include the School’s extended care programs,
summer camp, school store, and transportation.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.
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NOTE 1

NOTE 2

OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Prior Year Summarized Information

The financial statements include certain prior year summarized comparative information in
total but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with U.S. GAAP. Accordingly, such information
should be read in conjunction with the financial statements for the School for the year ended
June 30, 2024, from which the summarized information was derived.

Subsequent Events

Subsequent events have been evaluated through October 23, 2025, the date that these
financial statements were available to be issued. There were no subsequent events that
would require adjustments or disclosures in these financial statements.

LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the statement of financial position date, comprise the
following for the years ended June 30:

2025 2024
Cash and Cash Equivalents $ 25,937,860 $ 27,943,190
Accounts Receivable, Net 76,529 26,371
Operating Investments 9,896,331 7,219,718
Pledges Receivable 7,425 70,700
Distributions from Assets Held Under Beneficial
Interest in Perpetual Trust 17,500 17,500

Total Financial Assets Available Within One Year $ 35,935,645 $ 35,277,479

Endowment funds consist of donor-restricted endowments and funds designated by the
board as endowments. Income from donor-restricted endowments is restricted for specific
purposes, with the exception of the amounts available for general use. Donor-restricted
endowment funds are not available for general expenditure.

As of June 30, 2025 and 2024, the board-designated endowment of $17,277,684 and
$16,206,969, respectively, is subject to an annual spending rate of 3.0% to 4.0% annually
as described in Note 13. Although the School does not intend to spend from this board-
designated endowment (other than amounts appropriated for general expenditure as part of
the board’s annual budget approval and appropriation), these amounts could be made
available if necessary.

(12)



NOTE 3

NOTE 4

OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

PLEDGES RECEIVABLE

Unconditional promises to give are recorded as receivables and revenue when the promise
is made. The School distinguishes between contributions received for each net asset

category in accordance with donor-imposed restrictions. As of June 30, the pledges
receivable balances consisted of the following:

2025 2024

Receivable in Less than One Year $ 909,366 $ 782,152
Receivable in One to Five Years 582,500 110,000

Total Pledges Receivable 1,491,866 892,152
Less: Allowance for Uncollectible Pledges (25,809) (35,152)
Less: Discounts to Present Value (61,641) (12,228)

Pledges Receivable, Net $ 1,404,416 $ 844,772
INVESTMENTS
Investments are composed of the following at June 30:

2025 2024

Cash and Money Market $ 816,026 $ 403,434
Pooled Equity Funds 1,799,318 1,626,336
Pooled Fixed Income Funds 4,658,417 4,079,773
Alternative Investments 38,438,498 34,687,709
Perpetual Trusts Held by Banks (Note 9) 442,279 428,657
Life Insurance Policy 59,296 58,860

Total Investments $ 46,213,834 $ 41,284,769

The School considers operating investment return to consist of the amount authorized for
spending in the current year from endowment assets and returns on operating bank and
investment accounts. All other investment return is considered non-operating. The line items
reporting the non-operating investment return are as follows for the years ended June 30:

2025 2024
Dividends and Interest $ 520,525 $ 389,020
Realized and Unrealized Gains 3,708,704 3,533,512
Investment Fees (215,561) (133,586)

Total Return on Investments and Cash Equivalents $ 4,013,668 $ 3,788,946
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NOTE 5

OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

FAIR VALUE MEASUREMENTS

U.S. GAAP defines fair value, establishes a framework for measuring fair value, and
expands disclosures about fair value measurements. To increase consistency and
comparability in fair value measurements, accounting standards use a fair value hierarchy
that prioritizes the inputs to valuation approaches into three broad levels. The hierarchy
gives the highest priority to quoted prices in active markets (Level 1) and the lowest priority
to unobservable inputs (Level 3).

Financial assets and liabilities valued using Level 1 inputs are based on unadjusted quoted
market prices within active markets. Financial assets and liabilities valued using Level 2
inputs are based primarily on quoted prices for similar assets or liabilities in active or inactive
markets. Financial assets and liabilities using Level 3 inputs were primarily valued using
management’s assumptions about the assumptions market participants would utilize in
pricing the asset or liability. Valuation techniques utilized to determine fair value are
consistently applied.

Following is a description of the valuation methodologies used for assets and liabilities
measured at fair value. There have been no changes in the methodologies used at June 30,
2025 and 2024.

Interest-bearing cash — Includes money market funds valued at cost plus accrued interest,
which approximates fair value.

Marketable securities — Includes equity and bond mutual funds valued at quoted market
prices in active markets.

Nonmarketable investments — Includes hedge funds, private equity funds, and other non-
publicly traded investments, valued using the Net Asset Value (NAV) provided by the
investment’'s manager. The NAV is based on the fair value of the underlying assets owned
by the fund, minus its liabilities, and then divided by the number of units outstanding at the
valuation date. The investments are traded on a private market that is not active.

Beneficial interest in perpetual trusts — Valuation is derived from information provided by
trustees, which include fair value of the trust assets, underlying investments, and the
School’s proportional share.

The School’s policy is to recognize transfers in and out of the fair value level hierarchy as of

the actual date of the event or change in circumstances that caused the transfer. There
were no transfers between Levels 1, 2, and 3 for the years ended June 30, 2025 and 2024.
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OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025

(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

NOTE S5 FAIR VALUE MEASUREMENTS (CONTINUED)

Fair values of assets and liabilities measured on a recurring basis at June 30 were as

follows:

Fair Value Measurements as of June 30, 2025

Level 1 Level 3 Total
Assets at Fair Value:
Marketable Securities:

Cash and Money Market $ 816,028 - $ 816,028

Mutual Fund - Equity Fund 1,799,318 - 1,799,318

Mutual Fund - Fixed Income Fund 4.658,417 - 4,658,417

Total Marketable Securities 7,273,763 - 7,273,763
Nonmarketable Investments:

Other - 59,296 59,296
Beneficial Interestin Perpetual Trus - 442279 442279
Investments Measured at NAV - - 38,438,496

Total Financial Assets $ 7,273,763 501,575 $46,213,834
Fair Value Measurements as of June 30, 2024
Level 1 Level 3 Total
Assets at Fair Value:
Marketable Securities:

Cash and Money Market $ 403,434 - $ 403434

Mutual Fund - Equity Fund 1,626,336 - 1,626,336

Mutual Fund - Fixed Income Fund 4,079,773 - 4,079,773

Total Marketable Securities 6,109,543 - 6,109,543
Nonmarketable Investments:

Other - 58,860 58,860
Beneficial Interestin Perpetual Trusts - 428,657 428,657
Investments Measured at NAV - - 34,687,709

Total Financial Assets $ 6,109,543 487,517 $41,284,769
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OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

NOTE S5 FAIR VALUE MEASUREMENTS (CONTINUED)

The table below summarizes significant terms of the agreements with certain investment
companies for the nonmarketable investments. There are no significant redemption
restrictions or unfunded commitments on other types of investments.

June 30, 2025

Fair Value Fair Value Unfunded Redemption Redemption
Asset Class at 06/30/25 at 06/30/24 Commitments Terms Restrictions
From not
Partnershps/Joint No applicable to
Ventures Funds $ 22,306,323 $ 19,285,910 $ 220,627 redemptions. not allowed.
From not
Collective Investment No applicable to
Funds 16,132,173 15,401,799 1,261,452 redemptions. not allowed.
Total $ 38,438496 $ 34,687,709 $ 1,482,079

(a) Hedge fund strategy relates to commercial and residential mortgages, mortgage related securities, and interest rates.
(b) Private equity funds strategies are investing in buyouts and middle market investments.
(c) Various other funds investing in a range of equity, preferred equity, office, industrial, retail, multi-family, mezzanine, and other.

NOTE 6 LAND, BUILDINGS, AND EQUIPMENT

A summary of land, buildings, and equipment is as follows as of June 30:

2025 2024

Land $ 1,619,560 $ 1,619,560
Buildings and Facilities 75,977,712 73,782,670
Vehicles 1,254,401 1,235,221
Furniture and Equipment 3,598,267 3,447,447
Other Fixed Assets 143,252 93,252
Construction in Progress 2,509,111 470,887

Total 85,102,303 80,649,037
Less: Accumulated Depreciation (32,010,856) (29,935,257)

Land, Buildings, and Equipment, Net $ 53,001,447 $ 50,713,780

NOTE7 BONDS PAYABLE

On January 27, 2021, the School refinanced all outstanding loans, bonds and swaps into
two series of Oregon Facilities Authority bonds dated January 1, 2021. The Bonds were
purchased by First Republic Lending Corporation, with a $5,000,000 revolving credit facility
provided until January 27, 2022 by First Republic Bank. The revolving credit facility expired
without being drawn.

On May 1, 2023, JPMorgan Chase Bank, NA acquired the substantial majority of assets,
deposits, and liabilities of First Republic Bank, including the Bonds.
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NOTE 7

NOTE 8

OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

BONDS PAYABLE (CONTINUED)

The 2021 Series A Bonds were issued in the amount of $10,250,000 with a fifteen-year
maturity and a fixed interest rate of 2.35%. The 2021 Series A Bonds are payable monthly
on a level debt service that amortizes the full principal by January 1, 2036. The Series B
Bonds are drawdown bonds authorized up to $7,850,000 with a maturity of January 1, 2051
and a fixed interest rate of 2.6%. At initial issuance, $3,691,541 was drawn down from
Series B, leaving $4,158,459 available for drawdown by the School prior to January 27,
2022. On January 24, 2022, $2,216,000 was drawn down to finance construction of the
Athletic Center.

The 2021 Series A Bonds refinanced bonds issued in 2015 to refinance bonds issued in
2004 for construction projects. The 2021 Series B Bonds refinanced bonds issued in 2015
for construction of the Lower School Building and Athletic Center, and a loan for the
purchase of a house at 7295 SW Ridgemont.

The Bonds have the benefit of a security interest in the School’s gross receipts, accounts,
and pledges receivable. The bond documents contain restrictive covenants that, among
other things, require the achievement of certain financial ratios.

Minimum bond principal payments are as follows:

Year Ended June 30, Amount
2026 $ 788,582
2027 807,968
2028 827,082
2029 848,164
2030 869,017
Thereafter 8,866,627
Total Minimum Principal Payments 13,007,440
Less: Unamortized Issuance Costs (145,066)
Total Bonds Payable, Net $ 12,862,374

SPLIT INTEREST AGREEMENTS

Beneficial Interest in Perpetual Trusts

The School is one of the beneficiaries of two perpetual trusts, administered by third-party
trustees. The School’s share of the fair value of the trusts totaled $442,279 and $428,657 at
June 30, 2025 and 2024, respectively. The School received distributions totaling $17,500
and $17,500 for 2025 and 2024, respectively. For the years ended June 30, 2025 and 2024,
changes to the value of the trust were gains of $13,622 and $29,746, respectively, net of
distributions and are included in non-operating investment return in the statements of
activities.
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OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

NOTE 9 BENEFIT PLANS
403(b) Defined Contribution Retirement Plan
The School maintains a 403(b) defined contribution retirement plan (the Plan) on behalf of
employees who have reached the age of 21 and will complete 1,000 hours of service during
the defined 12-month period. The School’s contributions to the Plan are based on a match
of the employee’s contribution, up to a maximum of 7.5% of the employee’s compensation.
Contributions for the years ended June 30, 2025 and 2024, were $1,181,831 and
$1,222,165, respectively.
NOTE 10 NET ASSETS WITHOUT DONOR RESTRICTIONS — BOARD-DESIGNATED
The board of trustees designated net assets without donor restrictions for the following
specific purposes as of June 30:
2025 2024
Designated for Operating and Property Reserves $ 9,896,331 $ 7,219,718
Designated for Quasi-Endowment (Note 14) 17,277,684 16,206,969
Total Net Assets Without Donor Restrictions —
Board-Designated $ 27,174,015 $ 23,426,687
NOTE 11 NET ASSETS WITH DONOR RESTRICTIONS

Purpose and Time Restrictions

Net assets with donor restrictions contain donor-imposed restrictions that expire upon the
passage of time or once specific actions are undertaken by the School. These net assets
are available for the following specific purposes, or time restrictions have been placed on
the use of the funds as noted in the following schedule at June 30:

2025 2024
Purpose Restriction:
Support of Program Activities $ 1,868,629 $ 252,390
Capital Improvements 2,222,325 1,000,000
Capital Campaign 244,200 447,471
Unappropriated Accumulated Earnings on Endowments 10,145,413 8,998,931
Total Purpose Restricted 14,480,567 10,698,792
Time Restriction:
Life Insurance Policy 59,296 58,860
Net Assets With Donor Restrictions —
Purpose and Time Restricted $ 14,539,863 $ 10,757,652
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OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

NOTE 11 NET ASSETS WITH DONOR RESTRICTIONS (CONTINUED)

Perpetual in Nature

Net assets are subject to donor-imposed restrictions that the principal be invested in
perpetuity, and consist of the following at June 30:

2025 2024

Endowment:
Faculty Salaries $ 496,597 $ 496,597
Scholarships and Financial Aid 6,314,458 6,287,425
Professional Growth and Development 285,835 285,835
General Endowment 1,331,032 1,331,032
Facilities 25,000 25,000
Programs 220,929 219,894
Total Endowment Net Assets Held in Perpetual 8,673,851 8,645,783
Beneficial Interest in Perpetual Trusts (Note 9) 442,279 428,657
Total $ 9,116,130 $ 9,074,440

Net assets released from temporary donor restrictions by incurring expenses satisfying the
restricted purposes or by occurrence of events specified were as follows at June 30:

2025 2024
Support of Program Activities $ 143,306 $ 107,235
Capital Improvement Projects - -
Capital Campaign 232,498 190,849
Application of Spending Policy to Endowments 490,681 463,675
Total $ 866,485 $ 761,759

NOTE 12 ENDOWMENTS

The School’'s endowments consist of 79 funds established for a variety of purposes. Its
endowments include both donor-restricted endowment funds and funds designated by the
board of trustees to function as endowments (quasi-endowments). As required by U.S.
GAAP, net assets associated with endowment funds, including quasi-endowments, are
classified and reported based on the existence or absence of donor-imposed restrictions.
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OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

NOTE 12 ENDOWMENTS (CONTINUED)

Interpretation of Relevant Law

The board of trustees of the School has reviewed the Oregon State Uniform Prudent
Management of Institutional Funds Act (UPMIFA) and, having considered its rights and
obligations thereunder, has determined that it is desirable to preserve, on a long-term basis,
the fair value of the original gift as of the gift date of the donor-restricted endowment funds
absent explicit donor stipulations to the contrary. As a result of this determination, the
School classifies as net assets with donor restrictions (a) the original value of gifts donated
to the perpetual endowment, (b) the original value of subsequent gifts to the perpetual
endowment, and (c) accumulations to the perpetual endowment made in accordance with
the direction of the applicable donor gift instrument at the time the accumulation is added to
the fund.

The remaining portion of the donor-restricted endowment fund is classified as net assets
with donor restrictions until those amounts are appropriated for expenditure by the School in
a manner consistent with the standard of prudence prescribed by UPMIFA. In accordance
with UPMIFA, the School considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purposes of the School and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the School

The investment policies of the School

As of June 30, 2025 and 2024, endowment net assets consisted of the following:

Without Donor With Donor

2025 Restrictions Restrictions Total

Held in Investment
Perpetual in Nature $ - $ 8,392,833 $ 8,392,833
Board Designated 7,640,388 7,640,388
Unappropriated Accumulated Earnings 9,637,296 10,145,413 19,782,709
Total Held in Investment 17,277,684 18,538,246 35,815,930
Pledge Receivable - 281,018 281,018
Endowment Net Assets $ 17,277,684 $ 18,819,264 $ 36,096,948
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OREGON EPISCOPAL SCHOOL
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

NOTE 12 ENDOWMENTS (CONTINUED)

Interpretation of Relevant Law (Continued)

Without Donor With Donor

2024 Restrictions Restrictions Total

Held in Investment
Perpetual in Nature - $ 8,028,862 $ 8,028,862
Board Designated 7,638,188 - 7,638,188
Unappropriated Accumulated Earnings 8,568,781 8,998,931 17,567,712
Total Held in Investment 16,206,969 17,027,793 33,234,762
Pledge Receivable - 616,921 616,921
Endowment Net Assets $ 16,206,969 $ 17,644,714 $ 33,851,683

Changes to endowment net assets for the years ended June 30, 2025 and 2024, are as

follows:
Without Donor With Donor
Restrictions Restrictions Total
Endowment Net Assets June 30, 2023 $ 15,549,295 $ 15,914,627 $ 31,463,922
Endowment Investment Return:
Interest and Dividends 91,368 96,003 187,371
Realized and Unrealized Gains 1,468,716 1,543,092 3,011,808
Total Endowment Investment Return 1,560,084 1,639,095 3,199,179
Contributions Received - 333,582 333,582
Transfers and Other Redesignations (461,085) 221,085 (240,000)
Appropriation of Endowment
for Expenditures (441,325) (463,675) (905,000)
Endowment Net Assets June 30, 2024 16,206,969 17,644,714 33,851,683
Endowment Investment Return:
Interest and Dividends 106,783 114,579 221,362
Realized and Unrealized Gains 1,419,051 1,522,584 2,941,635
Total Endowment Investment Return 1,525,834 1,637,163 3,162,997
Contributions Received 2,200 29,734 31,934
Transfers and Other Redesignations (1,666) (1,666)
Appropriation of
Endowment for Expenditures (457,319) (490,681) (948,000)
Endowment Net Assets June 30, 2025 $ 17,277,684 $ 18,819,264 $ 36,096,948
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JUNE 30, 2025
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2024)

NOTE 12 ENDOWMENTS (CONTINUED)

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or UPMIFA requires the School to
retain as a fund of perpetual duration. These deficiencies result from unfavorable market
fluctuations that occurred shortly after the investment of new contributions restricted in
perpetuity and continued appropriation for certain programs that was deemed prudent by the
board of trustees. Subsequent gains that restore the fair value of the assets of the
endowment fund to the required level are classified as an increase in net assets with donor
restrictions. There was one deficiency of this nature with cost of $72,024, and underwater
amount of $450 and $4,877 as of June 30, 2025 and 2024, respectively.

Return Objectives and Risk Parameters

The School has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its
endowments while seeking to maintain the purchasing power of the endowment assets.
Endowment assets include those assets of donor-restricted funds that the School must hold
in perpetuity or for donor-specified periods as well as board-designated funds. Under this
policy, as approved by the board of trustees, the endowment assets are invested in a
manner that is intended to produce results that exceed the total return of a weighted
average benchmark based on the endowment’s asset allocation while assuming a moderate
level of investment risk. Actual returns in any given year may vary.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the School relies on a total return strategy
in which investment returns are achieved through both capital appreciation, realized and
unrealized, and current yield, such as interest and dividends. The School targets a
diversified asset allocation that places a greater emphasis on equity based and absolute
return investments to achieve its long-term return objectives within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy

The School has a history of appropriating for distribution each year between 3.0% and 5.5%
of its endowment fund's average fair value over the prior 12 quarters preceding the end of
the fiscal year in which the distribution is planned. Multiple criteria are used to determine
spending within UPMIFA rules, including the preservation of the endowment fund, economic
conditions, and other resources of the institution. In establishing this policy, the School
considered the long-term expected return on its endowment. Accordingly, over the long
term, the School expects the current spending policy to allow its endowment to grow at an
average of 3.0% to 4.0% annually after its planned payouts. This is consistent with the
School's objective to maintain the purchasing power of the endowment assets held in
perpetuity or for a specified term as well as to provide additional real growth through new
gifts and investment return.
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