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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 28, 
2019 on our consideration of Hamshire-Fannett Independent School District's internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the District's internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering Hamshire-Fannett Independent School District's internal control over financial reporting and 
compliance. 

41~~/~ 
West, Davis & Company I LLP 
Austin, Texas 
January 28, 2019 
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Hamshire-Fannett Independent School District 
 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
 
 
MANAGEMENT'S DISCUSSION AND ANALYSIS 
 
In this section of the Annual Financial and Compliance Report, we, the managers of Hamshire-Fannett 
Independent School District (the District), discuss and analyze the District's financial performance for the 
fiscal year ended August 31, 2018.  Please read it in conjunction with the independent auditors' report on 
page 2, and the District's Basic Financial Statements, which begin on page 10.  All amounts, unless 
otherwise indicated, are expressed in thousands of dollars. 
 
 
USING THIS ANNUAL REPORT 
 
This annual report consists of a series of financial statements.  The government-wide financial statements 
include the Statement of Net Position and the Statement of Activities (on pages 10 and 11).  These provide 
information about the activities of the District as a whole and present a longer-term view of the District's 
property and debt obligations and other financial matters.  They reflect the flow of total economic resources 
in a manner similar to the financial reports of a business enterprise.  Fund financial statements (starting on 
page 12) report the District's operations in more detail than the government-wide statements by providing 
information about the District's most significant funds.  For governmental activities, these statements tell 
how services were financed in the short term as well as what resources remain for future spending.  They 
reflect the flow of current financial resources, and supply the basis for tax levies and the appropriations 
budget.  For proprietary activities, fund financial statements tell how goods or services of the District were 
sold to departments within the District or to external customers and how the sales revenues covered the 
expenses of the goods or services.  The remaining statements, fiduciary statements, provide financial 
information about activities for which the District acts solely as a trustee or agent for the benefit of those 
outside of the district. 
 
The notes to the financial statements (starting on page 17) provide narrative explanations or additional data 
needed for full disclosure in the government-wide statements or the fund financial statements. 
 
The sections labeled TEA Required Schedules and Federal Awards Section contain data used by monitoring 
or regulatory agencies for assurance that the District is using funds supplied in compliance with the terms 
of grants. 
 
 
Reporting the District as a Whole 
 
The Statement of Net Position and the Statement of Activities 
 
The analysis of the District's overall financial condition and operations begins on page 10.  Its primary 
purpose is to show whether the District is better off or worse off as a result of the year's activities.  The 
Statement of Net Position includes all the District's assets and liabilities at the end of the year while the 
Statement of Activities includes all the revenues and expenses generated by the District's operations during 
the year.  These apply the accrual basis of accounting which is the basis used by private sector companies. 
 



 

6 

All of the current year's revenues and expenses are taken into account regardless of when cash is received 
or paid.  The District's revenues are divided into those provided by outside parties who share the costs of 
some programs, such as tuition received from students from outside the district and grants provided by the 
U.S. Department of Education to assist children with disabilities or from disadvantaged backgrounds 
(program revenues), and revenues provided by the taxpayers or by TEA in equalization funding processes 
(general revenues).  All the District's assets are reported whether they serve the current year or future years.  
Liabilities are considered regardless of whether they must be paid in the current or future years. 
 
These two statements report the District's net position and changes in them.  The District's net position (the 
difference between assets and liabilities) provide one measure of the District's financial health, or financial 
position. Over time, increases or decreases in the District's net position are one indicator of whether its 
financial health is improving or deteriorating.  To fully assess the overall health of the District, however, 
you should consider nonfinancial factors as well, such as changes in the District's average daily attendance 
or its property tax base and the condition of the District's facilities.  
 
In the Statement of Net Position and the Statement of Activities, we classify the District’s activities as 
Governmental activities: 
  

· Governmental activities–Most of the District's basic services are reported here, including the 
instruction, counseling, co-curricular activities, food services, transportation, maintenance, 
community services, and general administration.  Property taxes, tuition, fees, and state and federal 
grants finance most of these activities.  

 
 
Reporting the District's Most Significant Funds 
 
Fund Financial Statements 
 
The fund financial statements begin on page 12 and provide detailed information about the most significant 
funds–not the District as a whole.  Laws and contracts require the District to establish some funds, such as 
grants received under the No Child Left Behind 
 
Act from the U.S. Department of Education.  The District's administration establishes many other funds to 
help it control and manage money for particular purposes (like campus activities).  The District has one 
kind of fund, governmental. 
 

· Governmental funds–Most of the District's basic services are reported in governmental funds.  
These use modified accrual accounting (a method that measures the receipt and disbursement of 
cash and all other financial assets that can be readily converted to cash) and report balances that 
are available for future spending.  The governmental fund statements provide a detailed short-term 
view of the District's general operations and the basic services it provides.  We describe the 
differences between governmental activities (reported in the Statement of Net Position and the 
Statement of Activities) and governmental funds in reconciliation schedules following each of the 
fund financial statements.  

 
 
The District as Trustee 
 
Reporting the District's Fiduciary Responsibilities 
 
The District is the trustee, or fiduciary, for money raised by student activities.  All of the District's fiduciary 
activities are reported in a separate Statement of Fiduciary Net Position on page 16.  We exclude these 
resources from the District's other financial statements because the District cannot use these assets to 
finance its operations. The District is only responsible for ensuring that the assets reported in these funds 
are used for their intended purposes. 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
Our analysis focuses on the net position (Table I) and changes in net position (Table II) of the District’s 
governmental and business-type activities. 
 
Net position of the District's governmental activities decreased from $13.7 million to $6.8 million.  
Unrestricted net position – the part of net position that can be used to finance day-to-day operations without 
constraints established by debt covenants, enabling legislation, or other legal requirements – was a deficit 
of $(2.6) million at August 31, 2018.  This was a result of the implementation of GASB 75.  More 
information is presented in the paragraph following Table II on the next page. 
 
 
 

2018 2017

Current and other assets 11,902 10,357
Capital assets 33,654 32,860

Total assets 45,556 43,217

Deferred Outflow Related to Pensions 781 1,059
Deferred Outflow Related to OPEB 84 0

Total Deferred Outflows 865 1,059

Long-term liabilities 32,865 27,355
Other liabilities 4,334 3,083

Total liabilities 37,199 30,438

Deferred Inflow Related to Pensions 365 170
Deferred Inflow Related to OPEB 2,023 0

Total Deferred Inflows 2,388 170

Net Position:
Invested in capital assets, net of related debt 8,998 9,431
Restricted 414 301
Unrestricted -2,578 3,936

Total Net Position 6,834 13,668

Activities

Table I
Hamshire-Fannett Independent School District

NET POSITION
in thousands

Governmental
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2018 2017

Revenues:
Program revenues:

Charges for services 440 487
Operating grants and contributions -472 1,541

General revenues:
 Maintenance and operations taxes 8,396 7,929

Debt service taxes 1,781 1,752
State aid - formula grants 8,061 7,125
Investment Earnings 170 65

 Miscellaneous 3,961 313
Total Revenues 22,337 19,212

Expenses:
Instruction, curriculum and media services 6,587 9,042
Instructional and school leadership 830 1,111
Student support services 1,362 1,304
Child nutrition 1,040 1,079
Extracurricular activities 924 1,058
General administration 632 798
Plant maintenance, security and data processing 8,096 4,349
Debt services 796 833
Other 425 324

Total Expenses 20,692 19,898

Change in Net Position 1,645       (686)

Table II
Hamshire-Fannett Independent School District

CHANGES IN NET POSITION
in thousands

Activities
Governmental

 
 
Changes in Operating grants revenue and in expenses for the year are not comparable to prior year due to 
the overall effects of GASB 75 on current year expenses.  As discussed in Note A.3.m, current year on-
behalf activity was negated by a total of $2.4 million.  Therefore, nearly every functional category was 
affected by this significant net decrease in expenses. 
 
 
NET OTHER POST-EMPLOYMENT BENEFIT PLANS (OPEB) LIABILITY (GASB 75) 
 
During the year, the District adopted GASB Statement No. 75 for Accounting and Reporting for Other Post-
Employment Benefit Plans (OPEB).  With GASB 75, the District must assume their proportionate share of 
the Net OPEB liability of the Teacher Retirement System.  The District’s net OPEB liability at year end 
totaled $4.8 million. 
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THE DISTRICT'S FUNDS 
 
As the District completed the year, its governmental funds (as presented in the balance sheet on page 12) 
reported a combined fund balance of $6.7 million, which is $0.4 million more than last year's total of $6.3 
million. 
 
Over the course of the year, the Board of Trustees revised the District’s budget several times.  The 
significant amendments served to increase capital expenditures by $3.6 million for repairs associated with 
Hurricane Harvey. 
 
 
CAPITAL ASSET AND DEBT ADMINISTRATION 
 
Capital Assets 
 
At year-end, the District had $33.7 million invested in a broad range of capital assets, including facilities 
and equipment for instruction, transportation, athletics, administration, and maintenance. 
 
More detailed information about the District's capital assets is presented in Note D to the financial 
statements.  
 
Debt 
 
At year-end, the District had $21.5 million in bonds outstanding versus $22.4 million last year. 
 
More detailed information about the District's long-term liabilities is presented in Note F to the financial 
statements. 
 
 
ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES  
 
The District's elected officials considered many factors when setting the fiscal-year 2019 budget and tax 
rates.  Those factors include property values, changes in enrollment, the economy, and legislative mandates. 
 
Student enrollment was budgeted to remain about the same as the 2017-2018 ending enrollment, with the 
actual enrollment for the first semester of 2018-2019 showing a 6% increase. Property values did see an 
approximate decrease of 4% due to flood damages caused by Hurricane Harvey.  The tax rate remained the 
same as the previous year for Interest and Sinking and Maintenance and Operations. 
 
The Board of Trustees committed approximately $1.6 million in capital improvements projects for a new 
roof at the Intermediate Campus, repairs to the roofs of the Middle School Campus, update the Athletic 
Track for the High School Campus to be funded with fund balance, and the District will develop a long-
range plan for the High School in their continuing effort to upgrade facilities. 
 
 
CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with 
a general overview of the District's finances, and to show the District's accountability for the money it 
receives. If you have questions about this report or need additional financial information, contact the 
District's business office, at Hamshire-Fannett Independent School District, P.O. Box 223, 12702 Second 
Street, Hamshire, Texas 77622. 
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Ü»º»®®»¼ ×²º´±© Î»´¿¬»¼ ¬± Ð»²­·±²­ íêìôèéê

Ü»º»®®»¼ ×²º´±© Î»´¿¬»¼ ¬± ÑÐÛÞ îôðîîôéíê
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ÒÛÌ ÐÑÍ×Ì×ÑÒæ

íîðð Ò»¬ ×²ª»­¬³»²¬ ·² Ý¿°·¬¿´ ß­­»¬­ èôççèôðéè
Î»­¬®·½¬»¼ Ú±®æ

íèîð    Ú»¼»®¿´ ¿²¼ Í¬¿¬» Ð®±¹®¿³­ îí
íèëð    Ü»¾¬ Í»®ª·½» ìïíôéïç
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ïï ×²­¬®«½¬·±² ü êôîëíôîíé ü îîôëéë ü øëçìôííï÷ ü øêôèîìôççí÷
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ïí Ý«®®·½«´«³ ¿²¼ Í¬¿ºº Ü»ª»´±°³»²¬ éíôèîç óó íïôêêì øìîôïêë÷

îï ×²­¬®«½¬·±²¿´ Ô»¿¼»®­¸·° çèôëðë óó øïêôïèê÷ øïïìôêçï÷
îí Í½¸±±´ Ô»¿¼»®­¸·° éíïôéîê óó øïëçôëêí÷ øèçïôîèç÷

íï Ù«·¼¿²½»ô Ý±«²­»´·²¹ô ú Ûª¿´«¿¬·±² Í»®ª·½»­ îëìôççí óó øìçôéðç÷ øíðìôéðî÷

íí Ø»¿´¬¸ Í»®ª·½»­ çïôéïí óó øïèôîìï÷ øïðçôçëì÷
íì Í¬«¼»²¬ Ì®¿²­°±®¬¿¬·±² ïôðïìôéîê óó îôçðì øïôðïïôèîî÷

íë Ú±±¼ Í»®ª·½» ïôðìðôðìì íììôççé ëîéôîìð øïêéôèðé÷

íê Ý±½«®®·½«´¿®ñÛ¨¬®¿½«®®·½«´¿® ß½¬·ª·¬·»­ çîìôíëï êéôïìí îïôéíç øèíëôìêç÷

ìï Ù»²»®¿´ ß¼³·²·­¬®¿¬·±² êíîôîêç óó øêëôééð÷ øêçèôðíç÷
ëï Ú¿½·´·¬·»­ Ó¿·²¬»²¿²½» ¿²¼ Ñ°»®¿¬·±²­ éôçíëôêðí ëôððð øïïëôïçð÷ øèôðìëôéçí÷

ëî Í»½«®·¬§ ¿²¼ Ó±²·¬±®·²¹ Í»®ª·½»­ øïôëèì÷ óó øïéôïèé÷ øïëôêðí÷

ëí Ü¿¬¿ Ð®±½»­­·²¹ Í»®ª·½»­ ïêïôêîê óó ìôêìð øïëêôçèê÷
éî ×²¬»®»­¬ ±² Ô±²¹ó¬»®³ Ü»¾¬ éçïôèçç óó óó øéçïôèçç÷

éí Þ±²¼ ×­­«¿²½» Ý±­¬­ ¿²¼ Ú»»­ íôëëð óó óó øíôëëð÷

çí Ð¿§³»²¬­ Î»´¿¬»¼ ¬± Í¸¿®»¼ Í»®ª·½»­ ß®®¿²¹»³»²¬­ íîèôéíð óó óó øíîèôéíð÷
çë Ð¿§³»²¬­ ¬± Ö«ª»²·´» Ö«­¬·½» ß´¬»®²¿¬·ª» Û¼ò Ð®±¹®¿³­ ïèôððð óó óó øïèôððð÷

çç Ñ¬¸»® ×²¬»®¹±ª»®²³»²¬¿´ Ý¸¿®¹»­ éèôëèî óó óó øéèôëèî÷

ÌÙ          Ì±¬¿´ Ù±ª»®²³»²¬¿´ ß½¬·ª·¬·»­ îðôêçïôèëï ìíçôéïë øìéîôïíð÷ øîðôéîìôîêê÷

ÌÐ Ì±¬¿´ Ð®·³¿®§ Ù±ª»®²³»²¬ ü îðôêçïôèëï ü ìíçôéïë ü øìéîôïíð÷ øîðôéîìôîêê÷

Ù»²»®¿´ Î»ª»²«»­æ

ÓÌ   Ð®±°»®¬§ Ì¿¨»­ô Ô»ª·»¼ º±® Ù»²»®¿´ Ð«®°±­»­ èôíçêôðêï
ÜÌ   Ð®±°»®¬§ Ì¿¨»­ô Ô»ª·»¼ º±® Ü»¾¬ Í»®ª·½» ïôéèïôíéë

×Û   ×²ª»­¬³»²¬ Û¿®²·²¹­ ïéðôíçï

ÙÝ   Ù®¿²¬­ ¿²¼ Ý±²¬®·¾«¬·±²­ Ò±¬ Î»­¬®·½¬»¼ ¬± Í°»½·º·½ Ð®±¹®¿³­ èôðêðôêêí

Ó×   Ó·­½»´´¿²»±«­ íôçêïôîèî
ÌÎ      Ì±¬¿´ Ù»²»®¿´ Î»ª»²«»­ îîôíêçôééî

ÝÒ      Ý¸¿²¹» ·² Ò»¬ Ð±­·¬·±² ïôêìëôëðê

ÒÞ Ò»¬ Ð±­·¬·±² ó Þ»¹·²²·²¹ ïíôêêèôïéì
Ðß Ð®·±® Ð»®·±¼ ß¼¶«­¬³»²¬ øèôìéçôíçè÷

Ò»¬ Ð±­·¬·±² ó Þ»¹·²²·²¹ô ¿­ Î»­¬¿¬»¼ ëôïèèôééê
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Ý±²¬®±´ Ù»²»®¿´ Ý¿°·¬¿´ Ù±ª»®²³»²¬¿´ Ù±ª»®²³»²¬¿´
Ý±¼»­ Ú«²¼ Ð®±¶»½¬­ Ú«²¼­ Ú«²¼­

ßÍÍÛÌÍæ

ïïïð Ý¿­¸ ¿²¼ Ý¿­¸ Û¯«·ª¿´»²¬­ ü ìèôêðè ü èôççé ü ïíîôííð ü ïèçôçíë
ïïîð Ý«®®»²¬ ×²ª»­¬³»²¬­ éôëéêôìëê ïôîçîôêìç ìðëôïìè çôîéìôîëí
ïîîë Ì¿¨»­ Î»½»·ª¿¾´»ô Ò»¬ èïçôïìë óó ïîëôíïë çììôìêð
ïîìð Ü«» º®±³ Ñ¬¸»® Ù±ª»®²³»²¬­ èîéôîêì óó îíëôèíï ïôðêíôðçë
ïîêð Ü«» º®±³ Ñ¬¸»® Ú«²¼­ îêëôèëí óó éíôééï ííçôêîì
ïîçð Ñ¬¸»® Î»½»·ª¿¾´»­ óó óó îïôîêè îïôîêè
ïìïð Ë²®»¿´·¦»¼ Û¨°»²¼·¬«®»­ ìðèôççç óó óó ìðèôççç
ïððð      Ì±¬¿´ ß­­»¬­ çôçìêôíîë ïôíðïôêìê ççíôêêí ïîôîìïôêíì

Ô×ßÞ×Ô×Ì×ÛÍæ

Ý«®®»²¬ Ô·¿¾·´·¬·»­æ
îïïð    ß½½±«²¬­ Ð¿§¿¾´» ü ïôçêêôîïð ü ííðôððð ü éïôéíé ü îôíêéôçìé

îïîð    Í¸±®¬óÌ»®³ Ü»¾¬ Ð¿§¿¾´» éìôëçè óó óó éìôëçè
îïëð    Ð¿§®±´´ Ü»¼«½¬·±²­ ú É·¬¸¸±´¼·²¹­ èëôèèí óó îôíìð èèôîîí
îïêð    ß½½®«»¼ É¿¹»­ Ð¿§¿¾´» ëîîôìïî óó íïôççê ëëìôìðè
îïéð    Ü«» ¬± Ñ¬¸»® Ú«²¼­ ïéôèìé óó íîïôééé ííçôêîì
îïèð    Ü«» ¬± Ñ¬¸»® Ù±ª»®²³»²¬­ îëôêëè óó îîôééì ìèôìíî
îîðð ß½½®«»¼ Û¨°»²¼·¬«®»­ îðôðèì óó óó îðôðèì
îíðð Ë²»¿®²»¼ Î»ª»²«» ïôçêïôîêç óó ïííôíïè îôðçìôëèé
îððð       Ì±¬¿´ Ô·¿¾·´·¬·»­ ìôêéíôçêï ííðôððð ëèíôçìî ëôëèéôçðí

ÚËÒÜ ÞßÔßÒÝÛÍæ

Î»­¬®·½¬»¼ Ú«²¼ Þ¿´¿²½»­æ
íìëð    Ú»¼»®¿´ñÍ¬¿¬» Ú«²¼­ Ù®¿²¬ Î»­¬®·½¬·±²­ óó óó îí îí

íìéð    Ý¿°·¬¿´ ß½¯«·­·¬·±²­ ú Ý±²¬®¿½¬«¿´ Ñ¾´·¹¿¬·±²­ óó çéïôêìê óó çéïôêìê
íìèð    Î»¬·®»³»²¬ ±º Ô±²¹óÌ»®³ Ü»¾¬ óó óó ìðçôêçè ìðçôêçè

Ý±³³·¬¬»¼ Ú«²¼ Þ¿´¿²½»­æ

íëìë    Ñ¬¸»® Ý±³³·¬¬»¼ Ú«²¼ Þ¿´¿²½» éîðôððð óó óó éîðôððð
íêðð Ë²¿­­·¹²»¼ ìôëëîôíêì óó óó ìôëëîôíêì
íððð       Ì±¬¿´ Ú«²¼ Þ¿´¿²½»­ ëôîéîôíêì çéïôêìê ìðçôéîï êôêëíôéíï

ìððð       Ì±¬¿´ Ô·¿¾·´·¬·»­ ¿²¼ Ú«²¼ Þ¿´¿²½»­ ü çôçìêôíîë ü ïôíðïôêìê ü ççíôêêí ü ïîôîìïôêíì
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Ý±²¬®±´ Ù»²»®¿´ Ý¿°·¬¿´ Ù±ª»®²³»²¬¿´ Ù±ª»®²³»²¬¿´
Ý±¼»­ Ú«²¼ Ð®±¶»½¬­ Ú«²¼­ Ú«²¼­

ÎÛÊÛÒËÛÍæ

ëéðð Ô±½¿´ ¿²¼ ×²¬»®³»¼·¿¬» Í±«®½»­ ü ïîôêîðôêçê ü îîôíðï ü îôîíéôëèç ü ïìôèèðôëèê
ëèðð Í¬¿¬» Ð®±¹®¿³ Î»ª»²«»­ èôéððôëêè óó îíéôëêê èôçíèôïíì

ëçðð Ú»¼»®¿´ Ð®±¹®¿³ Î»ª»²«»­ îîëôìðí óó çéëôíðç ïôîððôéïî

ëðîð      Ì±¬¿´ Î»ª»²«»­ îïôëìêôêêé îîôíðï íôìëðôìêì îëôðïçôìíî

ÛÈÐÛÒÜ×ÌËÎÛÍæ

Ý«®®»²¬æ
ððïï    ×²­¬®«½¬·±² éôéïéôíðé óó êïïôîïè èôíîèôëîë

ððïî    ×²­¬®«½¬·±²¿´ Î»­±«®½»­ ¿²¼ Ó»¼·¿ Í»®ª·½»­ ïéêôêðç óó óó ïéêôêðç
ððïí    Ý«®®·½«´«³ ¿²¼ Í¬¿ºº Ü»ª»´±°³»²¬ ìîôéìç óó íèôííí èïôðèî

ððîï    ×²­¬®«½¬·±²¿´ Ô»¿¼»®­¸·° ïëéôéçè óó ìôëðì ïêîôíðî

ððîí    Í½¸±±´ Ô»¿¼»®­¸·° ïôðïìôììç óó óó ïôðïìôììç
ððíï    Ù«·¼¿²½»ô Ý±«²­»´·²¹ô ú Ûª¿´«¿¬·±² Í»®ª·½»­ íêéôïîç óó óó íêéôïîç
ððíí    Ø»¿´¬¸ Í»®ª·½»­ ïïðôêìï óó óó ïïðôêìï

ððíì    Í¬«¼»²¬ Ì®¿²­°±®¬¿¬·±² íôðçéôçëé óó îôèçé íôïððôèëì
ððíë    Ú±±¼ Í»®ª·½» óó óó çììôïìê çììôïìê

ððíê    Ý±½«®®·½«´¿®ñÛ¨¬®¿½«®®·½«´¿® ß½¬·ª·¬·»­ èíéôîëí óó çïôéçî çîçôðìë
ððìï    Ù»²»®¿´ ß¼³·²·­¬®¿¬·±² éìðôêðç óó óó éìðôêðç

ððëï    Ú¿½·´·¬·»­ Ó¿·²¬»²¿²½» ¿²¼ Ñ°»®¿¬·±²­ íôççíôëêî óó óó íôççíôëêî

ððëî    Í»½«®·¬§ ¿²¼ Ó±²·¬±®·²¹ Í»®ª·½»­ ïéôìçé óó óó ïéôìçé
ððëí    Ü¿¬¿ Ð®±½»­­·²¹ Í»®ª·½»­ ççôêêð óó óó ççôêêð

ððéï Ð®·²½·°¿´ ±² Ô±²¹ó¬»®³ Ü»¾¬ ïêèôçìï óó çíëôððð ïôïðíôçìï
ððéî ×²¬»®»­¬ ±² Ô±²¹ó¬»®³ Ü»¾¬ çïôîïð óó éîèôéëï èïçôçêï

ððéí Þ±²¼ ×­­«¿²½» Ý±­¬­ ¿²¼ Ú»»­ óó óó íôëëð íôëëð
ððèï Ý¿°·¬¿´ Ñ«¬´¿§ ìôíìéôíìç ïíêôìðè óó ìôìèíôéëé
ððçí Ð¿§³»²¬­ ¬± Í¸¿®»¼ Í»®ª·½» ß®®¿²¹»³»²¬­ íîèôéíð óó óó íîèôéíð

ððçë Ð¿§³»²¬­ ¬± Ö«ª»²·´» Ö«­¬·½» ß´¬»®³¿¬·ª»
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

West, Davis & Company, LLP 
Austin, Texas 
January 28, 2019 
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Report on Internal Control Over Compliance 

Management of the Hamshire-Fannett Independent School District is responsible for establishing and 
maintaining effective internal control over compliance with the types of compliance requirements referred to 
above. In planning and performing our audit of compliance, we considered the Hamshire-Fannett Independent 
School District's internal control over compliance with the types of requirements that could have a direct and 
material effect on each major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal program and 
to test and report on internal control over compliance in accordance with the Uniform Guidance, but not for 
the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, 
we do not express an opinion on the effectiveness of the Hamshire-Fannett Independent School District's 
internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal 
control over compliance that we considered to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 

It/.wt42-·I~ 
West, Davis & Company, LLP 
Austin, Texas 
January 28, 2019 
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