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INDEPENDENT AUDITOR'S REPORT

Board of Education
Salina Unified School District Number 305
Salina, Kansas

We have audited the accompanying fund summary statement of regulatory basis receipts, expenditures, and
unencumbered cash balances of Salina Unified School District Number 305, Salina, Kansas as of and for the year
ended June 30, 2025, and the related notes to the financial statement.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the "Basis for Adverse Opinion on U.S. Generally
Accepted Accounting Principles" paragraph, the financial statement referred to above does not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the financial position of
Salina Unified School District Number 305, Salina, Kansas, as of June 30, 2025, or changes in financial position and
cash flows thereof for the year then ended. -

Unmodified Opinion on Regulatory Basis of Accounting

In our opinion, the financial statement referred to above presents fairly, in all material respects, the aggregate cash and
unencumbered cash balance of the Salina Unified School District Number 305, Salina, Kansas, as of June 30, 2025, and
the aggregate receipts and expenditures for the year then ended in accordance with the financial reporting provisions of
the Kansas Municipal Audit and Accounting Guide described in Note C.

Basis for Adverse and Unmodified Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS), the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States and the Kansas Municipal Audit and Accounting Guide. Our responsibility
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statement
section of our report. We are required to be independent of Salina Unified School District Number 305 of Salina,
Kansas, and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
adverse and unmodified audit opinions.

Matters giving Rise to Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note C of the financial statement, the financial statement is prepared by Salina Unified School District
Number 305 of Salina, Kansas to meet the requirements of the State of Kansas on the basis of the financial reporting
provisions of the Kansas Municipal Audit and Accounting Guide, which is a basis of accounting other than accounting
principles generally accepted in the United States of America. The effects on the financial statement of the variances
between the regulatory basis of accounting described in Note C and accounting principles generally accepted in the
United States of America, although not reasonably determined, are presumed to be material.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial statement in accordance with the
Kansas Municipal Audit and Accounting Guide as described in Note C to meet the financial reporting requirements of
the State of Kansas; this includes determining that the regulatory basis of accounting is an acceptable basis for the
preparation of the financial statement in the circumstances. Management is also responsible for the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of the financial
statement that is free from material misstatement, whether due to fraud or error.



In preparing the financial statement, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt Salina Unified School District Number 305 ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently known information
that may raise substantial doubt shortly thereafter.

Auditor’s Responsibility for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statement as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than one resulting from an error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statement.

In performing an audit in accordance with GAAS, we:

1. Exercise professional judgment and maintain professional skepticism throughout the audit.

2. Identify and assess the risks of material misstatement of the financial statement, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statement.

3. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Salina Unified School District Number 305s internal control, Accordingly, no such opinion is expressed.

4. Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimate made by management, as well as evaluate the overall presentation of the financial statement.

5. Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Salina Unified School District Number 305 ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain control-related matters that we identified during the
audit.

Other Matters

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the fund summary statement of regulatory basis
receipts, expenditures, and unencumbered cash balances (basic financial statement) as a whole. The summary of
regulatory basis expenditure-actual and budget, individual fund schedules of regulatory basis receipts and expenditures-
actual and budget, schedule of regulatory basis receipts and expenditures-agency funds (Schedules 1, 2, 3, and 4, as
listed in the table of contents) are presented for analysis and are not a required part of the basic financial statement,
however are required to be presented under the provisions of the Kansas Municipal Audit and Accounting Guide. The
accompanying Schedule of Expenditures of Federal Awards is also presented for purposes of additional analysis as
required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, and is also not a required part of the financial statement,
Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statement. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statement and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statement or to the basic financial statement itself, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, information is fairly stated, in
all material respects, in relation to the basic financial statement as a whole, on the basis of accounting described in Note
C.

Other reporting required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 2, 2025 on our
consideration of the District's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, confracts and grant agreements and other matters, The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that




testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the District's
internal control over financial reporting and compliance.

Prior Year Comparative

We also previously audited, in accordance with auditing standards generally accepted in the United States of America,
the basic financial statements of Salina Unified School District Number 305 as of and for the year ended June 30, 2024
(not presented herein), and have issued our report dated September 18, 2024, which contained an unmodified opinion
on the basic financial statement. The 2024 basic financial statements and accompanying report are not presented herein,
but available in electronic form from the web site of the Kansas Department of Administration at the following link
http//www.admin.ks.gov/offices//chief-financial-officer/municipal-services. The 2024 actual column (2025
comparative information) presented in the individual fund schedules of regulatory basis receipts and expenditures —
actual and budget for the year ended June 30, 2025 (Schedule 2 as listed in the table of contents) is presented for
purposes of additional analysis and is not a required part of the basic financial statement. Such 2024 comparative
information is the responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the 2024 basic financial statement. The 2024 comparative information was subjected
to the auditing procedures applied in the audit of the 2024 basic financial statement and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the 2024 basic financial statement or to the basic financial statements itself, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the 2024
comparative information is fairly stated in all material respects in relation to the 2024 basic financial statement as a
whole, on the basis of accounting described in Note C.

Harold K. Mayes Jr. CPA 2 }

Agler & Gaeddert, Chartered
Ottawa, Kansas
September 2, 2025
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Salina Unified School District Number 305
Salina, Kansas

NOTES TO FINANCIAL STATEMENT
For the Year Ended June 30, 2025

NOTE A. MUNICIPAL FINANCIAL REPORTING ENTITY

Salina Unified School District Number 305 (the District) is a municipal corporation governed by an elected seven-
member commission. This regulatory financial statement presents the District, and does not include the financial
statement of any of the related municipal entities. The District does have a related entity, Salina Education Foundation
(the Foundation). The Foundation is not audited; however, transactions with the Foundation are disclosed within the
notes under related parties.

NOTE B. REGULATORY BASIS FUND TYPES

The accounts of the District are organized and operated on the basis of funds. A fund is defined as an independent
fiscal and accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according to their
intended purpose and is used to aid management in demonstrating compliance with finance-related legal and
contractual provisions. The District could have the following types of funds:

General Fund — the chief operating fund. Used to account for all resources except those required to be accounted for
in another fund.

Special Purpose Funds — used to account for the proceeds of specific tax levies and other specific revenues sources
(other than Capital Project and tax levies for long-term debt) that are intended for specific purposes.

Bond and Interest Fund — used to account for the accumulation of resources, including tax levies, transfers from other
funds and used to make payments of general long-term debt.

Capital Project Fund — used to account for the debt proceeds and other financial resources to be used for acquisition
or construction of major capital facilities or equipment.

Business Fund — funds financed in whole or part by fees charged to users of goods or services (i.e. enterprise and
internal service funds etc.). The District did not have any business funds for the current year.

Trust fund — funds used to report assets held in trust for the benefit of the municipal financial reporting entity (i.e.
pension funds, investment trust funds, private purpose trust funds that benefit the municipal reporting entity,
scholarship funds, etc.).

Agency fund — funds used to report assets held by the municipal reporting entity in purely a custodial capacity (payroll
clearing fund, county treasurer tax collection accounts, etc.).

NOTE C. BASIS OF ACCOUNTING

Regulatory Basis of Accounting and departure firom Accounting Principles Generally Accepted in the United States of
America - The Kansas Municipal Audit and Accounting Guide (KMAAG) regulatory basis of accounting involves the
recognition of cash, cash equivalents, marketable investments, and certain accounts payable and encumbrance
obligations to arrive at a net unencumbered cash and investments on a regulatory basis for each fund, and the reporting
of changes in unencumbered cash and investments of a fund resulting from the difference in regulatory basis revenues
and regulatory basis expenditures for the fiscal year. All recognized assets and liabilities are measured and reported at
cost, unless they have been permanently impaired and have no future cash value or represent no future obligations
against cash. The KMAAG regulatory basis does not recognize capital assets, long-term debt assignment to a fund,
accrued receivables and payables, or any other assets, liabilities or deferred inflows or outflows, other than mentioned
above.

The District has approved a resolution that it is in compliance with K.S.A. 75-1120a(c), waiving the requirement for
application of generally accepted accounting principles and allowing the municipality to use the regulatory basis of
accounting.



Salina Unified School District Number 305
Salina, Kansas

NOTES TO FINANCIAL STATEMENT
For the Year Ended June 30, 2025

NOTE D. BUDGETARY INFORMATION

Kansas statutes require that an annual operating budget be legally adopted for the general fund, special purpose funds
(unless specifically exempted by statute), and bond and interest funds. Although directory rather than mandatory, the
statutes provide for the following sequence and timetable in the adoption of the legal annual operating budget:

1, Preparation of the budget for the succeeding calendar year on or before August Ist.

2. Publication in local newspaper on or before August 5th of the proposed budget and notice of public hearing
on the budget.

3. Public hearing on or before August 15th, but at least ten days after publication of notice of hearing.

4.  Adoption of the final budget on or before August 25th.

The timeline for adoption of the final budget when a revenue neutral hearing is held is on or before September 20%. A
revenue neutral rate hearing was held for the 2025 fiscal year.

The statutes allow the governing body to increase the originally adopted budget for previously unbudgeted increases in
regulatory receipts other than ad valorem property taxes. To do this, a notice of public hearing to amend the budget
must be published in the local newspaper. At least ten days after publication, the hearing may be held and the
governing body may amend the budget at that time. There were no such budget amendments for this year.

The statutes permit transferring budgeted amounts between line items within an individual fund. However, such
statutes prohibit expenditures in excess of the total amount of the adopted budget of expenditures of individual funds.
Budget comparison schedules are presented for each fund showing actual receipts and expenditures compared to legally
budgeted receipts and expenditures.

Adjustment to Comply with Legal Max — Unified School Districts should use this line item (for use in the budget
column only) to adjust the certified budget to comply with the “Legal Max” budget. The State Board of Education
calculates the “Legal Max” budget using enrollment figures. The District’s budgeted expenditures are limited to the
lower of the published budget or the “Legal Max” budget.

Adjustment for Qualifying Budget Credits — Districts may use this line item for any budgeted fund. The adjustment
would be a positive amount. All budget adjustments must be authorized by Kansas statutes. Examples include:
expenditure of federal grant monies, gifts and donations, and receipts authorized by law to be spent as if they were
reimbursed expenses.

All legal annual operating budgets are prepared using the regulatory. basis of accounting in which regulatory receipts
are recognized when cash is received and expenditures include disbursements, accounts payable, and encumbrances,
with disbursements being adjusted for prior year’s accounts payable and encumbrances. Encumbrances are
commitments by the municipality for future payments and are supported by a document evidencing the commitment,
such as a purchase order or contract. Any unused budgeted expenditure authority lapses at year-end.

A legal operating budget is not required for capital project funds, trust and agency funds, and the following special
purpose funds:

Contingency Reserve Fund Federal Grant Funds
Health Insurance Fund Gifts and Grant Funds
Textbook Rental Fund Stewart Library Trust

Spending in funds which are not subject to the legal annual operating budget requirements is controlled by federal
regulations, other statutes, or by the use of internal spending limits established by the governing board.



Salina Unified School District Number 305
Salina, Kansas

NOTES TO FINANCIAL STATEMENT
For the Year Ended June 30, 2025

NOTE E. DEPOSITS AND INVESTMENTS
Cash balances from all funds are combined and invested to the extent available in certificates of deposit and other
authorized investments. Earnings from these investments are allocated to designated funds. All investments are stated

at costs.

As of June 30, 2025, the District had the following investments and maturities:

Health Insurance Fund Investment Maturities
(in Years)
Investment Type Fair Value Less than 1 1-2 Rating U.S.

U.S. Government Agencies
United State Treasury

Notes $ 5502,226 $ 3,751,787 $ 1,750,439 S&P A-1+
Federated Government
Obligations 1,950,801 1,950,801 0
Total Fair Value $ 7,453,027 $ 5,702,588 $§ 1,750,439
Securities at cost $ 7,408,204 $ 5,668,170 1,740,034
Unrealized gain (loss) $ 44,823 § 34418 § 10,405

K.S.A. 9-1401 establishes the depositories which may be used by the District. The statute requires banks eligible to
hold the District’s funds have a main or branch bank in the county or in an adjoining county if such institution has been
designated as an official depository, and the banks provide an acceptable rate of return on funds. In addition, K.S.A. 9-
1402 requires the bank to pledge securities for deposits in excess of FDIC coverage. The District has no other policies
that would further limit interest rate risk.

K.S.A. 12-1675 limits the District’s investment of idle funds to time deposits, open accounts, and certificates of deposit
with allowable financial institutions; U.S. Government securities; temporary notes; no-fund warrants; repurchase
agreements; and the Kansas Municipal Investment Pool, The District has no investment policy that would further limit
its investment choices. The rating of the District’s investments is note above.

Concentration of credit risk - State statutes place no limit on the amount the District may invest in any one issuer as
long as the investments are adequately secured under K.S.A, 9-1402 and 9-1405. The District’s allocation of
investments as of June 30, 2025 is as follows:

Percentage of

Investments - For Insurance Fund Investments
U.S. Treasury Notes 73.83%
Federated Government Obligations 26.17%

100.00%

Custodial credit risk — deposits: Custodial credit risk is the risk that in the event of a bank failure, the District’s
deposits may not be returned to it. State statutes require the District’s deposits in financial institutions to be entirely
covered by federal depository insurance or by collateral held under a joint custody receipt issued by a bank within the
State of Kansas, the Federal Reserve Bank of Kansas City, or the Federal Home Loan Bank of Topeka, except during
designated “peak periods” when required coverage is 50%. The District had no designated “peak periods” during the
year, All bank deposits were legally secured at June 30, 2025.




Salina Unified School District Number 305 .
Salina, Kansas

NOTES TO FINANCIAL STATEMENT
For the Year Ended June 30, 2025

NOTE E. DEPOSITS AND INVESTMENTS - continued

At June 30, 2025, the carrying amount of the District’s bank deposits was $50,772,016 (which includes petty cash
funds) and the bank balance was $57,741,935. The bank balance was held by four banks reducing concentration risk.
The difference between carrying amount and bank balance is outstanding checks and deposits. Of the bank balance,
$842,188 was covered by federal depository insurance and $56,899,747 was collateralized with securities held by the
pledging financial institution’s agents in the District’s name,

Custodial credit risk — investments: For an investment, this is the risk that, in the event of the failure of the issuer or
counterparty, the District will not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party. State statutes require investments be adequately secured.




oT

‘uoneonpy Jo pieoyg

a1e15 o Aq paroxdde usaq sey S1y) I0q JIWI] 1GOP SY} PIP2SOXR Sy LISKT oY) “Jsed 93 U “JWY] 1GOP A3 UIRIM ST 000‘SEZ LS JO JUNOWR 34} UT JOLASI(] SY3 JO SSIUP3IGIpUl
SuIpUEISING SY) YOTYM IOJ L 16°€69°T6$ Sem IOMSI(T Ay} JOF Iy AI03mess oY) ‘670T 0€ SUn[ 3y "UONRINDH JO preog oelg sesuel] ay1 £q pajueid aq Aews Auioyine [euonippy
“1 18q0300 Surpaoa1d oy3 Uo NIB[) AIUNOD) 2y} 0] POILAD B JoLusI( 9y uim Aaadoid spqexe) 9]qrSue] [[e JO Sn[eA PISSISSe oY JO %] 03 SUIpURISING oary ARW JOLISI(Y
1 (SpuOq JUSWISS3SSE [R199dS PUE SPUO] SNUSASI JO JAIST[OX3) IGSP PIPUO] JOU Y3 S| YOIyMm SBSURY JO 91BIS Y1 JO smef sdueuy [ediomunut 9u3 0} 399[gns si J01as1q YL

09L°0ILIS §

6ST°I80TT  § T06°€8TTL  $ +T¥8LITL  § IVTVO6IT  § PLI'SSHTI S 198°L09°11 )

09L°SLY'L
000°SECYL  $

[e101

651°1€9 T06°€6L Y8801 WThsel I ZANST A 198561 3saI197U]

000°0S¥°1C  § 000°06¥° 1L § 000°060°TT § 000°0SS0T S 000700001 $ 000°559°6 S fedioutig
spuoq uoneSiqo [eIsusn

££0C-1€07 0£0T 620C 820C L20T 920T
:SMOT[O] SB oI AJLInJeW oY) YSNOIy} STUSWOIOUL JBdA SAJ Ul PUR SIESA SAYJ JXSU 91} JOJ IS2ISIUL PUB 1q9P ULISI-FUO] JO SOILINJRIA] JUaLIn))

TIECEIT  $ 000°GETPL § 0000226 $ 000°SSH'E8 §

005°68¢ 000°09€°11 000°00L 000°090°C1 1€02/1/6 000°090°C! £T0T/1/6 %¥9'¢ Sutpunyoy
[00Y0S ‘€707 So10S

895°0€1 000°011°8 000°5¥8°9 000°6S6" %1 620T/1/6 000°5¥8°91 1207/ST/S  %9¢'1 Suipungoy
[00Y9S ‘10T SM9S

¥69°€68 000°0Z5 0¥ 000°5L9 000°661°1¥ 1€0T/1/6 000°550°69 610T/S%/6  %L¥'T Suipungoy
[00YdS ‘6107 SaHeg

05L°T61 000°5T6°S 000°000°1 000°576°9 °e0T/1/6 00076216 L10T/LI6  %VLT Suipungoy
[0042S “L10T SSL9S

008°z€€ $ 000°0Z€8  $ O $ 000‘0zEs  § 920T/1/6 000°0TE'8 $ 9107/0¢/9  %S6'1 Burpungoy
J00YdS ‘9107 SIS

pIed 1sa1a1u] 3ouereqg [SHET7ER 3sue[eq KRN BTSS] BUIS 0 onss[jodje Sorey 5SSy
192(] wIs] ~-Suo] [eI1ousn)

L9Hd WIAL-ONOT A dLON

$T0T “0€ dunf papuy B3k 9y 10
INFWALVIS TVIONVNIA OL SHLON

sesury ‘euijeg
SO ToquInN JLIISIJ [00YdS PayIu[) euljes



Il

L8EC6 $ 00S°L $ L88°c8 $

gee’s 005°T £eg’e 0€0¢
100°C1 005°T 10S°01 620C
16€°6T 00S°1 158°¢T 8202
1s¢‘sz 0051 168°cT L20¢
16¢sT $ 00S°1 $ 168°cT $ 920¢T
18101 sSuipping  juswdmby ‘oS sung

sasear] suneradQ

SMO[|O] SB 3IB G707 ‘0€ dunf Jo se soses] Surerdo Jopun sjuswAed [ejust oIn,J WRWTULA

S1Z°997$ oIom sases] Suneredo Jepun sjuowiAed [ejusl Jeak juaLmy))

S1T°99T  $ 00S°€I $ s1LT8T  $ $70T

®0L ssuipying  jwomdmby ‘9c aunp
"SOUWII} SNOLIBA T 211dX0 SWiIe) 9sea] "sSulpq pue s191dod 103 sases] suneredo Surziyn suoyerado sy Jo uorod B s}ONPUCH IOLISI(T Y L

saseo] SuneradQ
psnunuoed - LI WIHL-ONOT "4 HLON

$T0T ‘0€ dunf papug Ies & 3y I0]
INAWNHLVLS TVIONVNIA OL SHLON

sesuey ‘eurfes
SO< dquunN PLOSI(J [00YIS payjIu] vuijeS



Salina Unified School District Number 305
Salina, Kansas

NOTES TO FINANCIAL STATEMENT
For the Year Ended June 30, 2025

NOTE G. INTERFUND TRANSFERS

Operating transfers were as follows:

Statutory
Fund From Fund To Authority Amount

General Fund Virtual Education K.S.A, 72-5167 $ 70,429
General Fund Capital Outlay K.S.A. 72-5167 1,000,000
General Fund Special Education K.S.A. 72-5167 8,825,862
General Fund Preschool-Aged At Risk K.S.A. 72-5167 277,242
General Fund At Risk (K-12) K.S.A. 72-5167 10,633,934
Supplemental Bilingual Education K.S.A. 72-5143 825,027
Supplemental Virtual Education K.S.A. 72-5143 320,859
Supplemental Food Service K.S.A. 72-5143 731,695
Supplemental Professional Development K.S.A. 72-5143 650,000
Supplemental Parent Education Program K.S.A. 72-5143 51,534
Supplemental Special Education K.S.A, 72-5143 6,246,263
Supplemental Career and Postsecondary Education K.S.A. 72-5143 750,404
Supplemental Textbook K.S.A. 72-5143 1,000,000
Supplemental At Risk (K-12) K.S.A, 72-5143 2,941,067

Total Transfers $ 34,324,316

NOTE H. OTHER LONG-TERM OBLIGATIONS FROM OPERATIONS

Health Insurance: During the year ended June 30, 2025 employees of the District were covered by the District’s
medical self-insurance plan (“the plan”). The plan was established October 1, 1998. The District’s contribution is
$560 per month. All District Employees, at their option, can authorize payroll withholdings to pay non-District
provided contributions. Claims are paid by a third party administrator acting on behalf of the District. The plan is
documented by contractual agreement.

The administrative contract between the District and the third party administrator is renewable annually and stop-
loss premiums are included in the contractual provisions. The District was protected against unanticipated
catastrophic individual or aggregate loss by stop-loss coverage carried through Blue Cross & Blue Shield of Kansas,
a commercial insurer licensed or eligible to do business in Kansas in accordance with Kansas Insurance Code. Stop-
loss coverage was in effect for individual claims exceeding $125,000 and with aggregate stop loss insurance at
115% of annualized expected claims.

Incurred but not reported claims: Liabilities include an amount for claims that have been incurred but not reported
(IBNR’s). Liabilities are reported when it is probable that claims have been incurred and the amount of the liability
can be reasonably estimated. Claim liabilities are calculated by the plan administrator and are expected to be
liquidated with expendable available financial resources.

Ofther Post Employment Benefits: As provided by K.S.A. 12-5040, the District allows retirees to participate in the
group health insurance plan. While each retiree pays the full amount of the applicable premium, conceptually, the
District is subsidizing the retiree’s health insurance plan because each participant is charged a level of premium
regardless of age. However, the cost of this subsidy has not been qualified in this financial statement.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the District makes health care benefits
available to eligible former employees and eligible dependents. Certain requirements are outlined by the federal
government for this coverage. COBRA participants pay 102% of the premium. There is no cost to the District under
this program.
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Salina Unified School District Number 305
Salina, Kansas

NOTES TO FINANCIAL STATEMENT
For the Year Ended June 30, 2025

NOTE H. OTHER LONG-TERM OBLIGATIONS FROM OPERATIONS - continued

Compensated Absences:  The District’s policy is to recognize the costs of compensated absences when actually paid.
Compensated absence policies are available in the staff handbook.

Death and Disability Other Post Employment Benefits: As provided by K.S.A. 74-4927, disabled members in the
Kansas Public Employees Retirement System (KPERS) receive long-term disability benefits and life insurance
benefits. The plan is administered through a trust held by KPERS that is funded to pay annual benefit payments. The
employer contribution rate is set at 1% for the year ended June 30, 2025.

NOTE 1. DEFINED BENEFIT PENSION PLAN

General Information about the Pension Plan

Plan description - The District participates in the Kansas Public Employees Retirement System (KPERS), a cost-
sharing, multiple-employer defined benefit pension plan as provided by K.S.A. 74-4901, et seq. Kansas law establishes
and amends benefit provisions. KPERS issues a publicly available financial report that includes financial statements
and required supplementary information. KPERS' financial statements are included in its Comprehensive Annual
Financial Report which can be found on the KPERS website at http://www.kpers.org or by writing to KPERS (611 S
Kansas, Suite 100, Topeka, Kansas 66603) or by calling 1-888-275-5737.

Contributions - K.S.A. 74-4919 and K.S.A, 74-49210 establish the KPERS member-employee contribution rates.
KPERS has multiple benefit structures and contribution rates depending on whether the employee is a KPERS 1,
KPERS 2, or KPERS 3 member, KPERS 1 members are active and contributing members hired before July 1, 2009.
KPERS 2 members were first employed in a covered position on or after July 1, 2009 and KPERS 3 members were
first employed in a covered position on or after January 1, 2015. Effective January 1, 2015, Kansas law established the
KPERS member-employee contribution rate of 6% of covered salary for KPERS 1, KPERS 2 and KPERS 3 members.
Member contributions are withheld by their employer and paid to KPERS according to the provision of Section 414(h)
of the Internal Revenue Code.

State law provides that the employer contribution rates for KPERS 1, KPERS 2 and KPERS 3 be determined based on
the results of each annual actuarial valuation. Kansas law sets a limitation on annual increases in the employer
contribution rates. The actuarially determined employer contribution rate statutory contribution rate (not including the
1% contribution rate for the Death and Disability Program) was 13.38% and 12.57%, respectively, for the fiscal year
ended June 30, 2024. The actuarially determined employer contribution rate and the statutory contribution rate was
11.60% and 11.54% for the fiscal year ended June 30, 2025.

The 2015 Legislature passed and the Governor approved Senate Bill 228 authorizing the issuance of $1.0 billion in
pension obligation bonds to fund a portion of the School-Group’s unfunded actuarial liability. The bonds were
successfully issued in August 2015 and the proceeds transferred to the System.

The 2021 Legislature passed House Bill 2405, which authorizes the State of Kansas to issue pension obligation bonds,
Series 2012K, net proceeds of $500 million to fund a portion of the School-Group’s unfunded actuarial liability. The
bond proceeds were received by KPERS on August 26, 2021,

The 2022 Legislature passed Senate Bill 421, which authorized the State of Kansas to transfer $1.125 billion from the
State General Fund directly to KPERS in Fiscal Years 2022 and 2023. The first $253.9 million paid off outstanding
accounts receivable for KPERS — School employer contributions withheld in Fiscal Year 2017 and Fiscal Year 2019
while the remaining $871.1 million was applied to the KPERS — School unfunded actuarial liability. In Fiscal Year
2022, $600 million was transferred in May/June 2022.

In addition, Senate Bill 421 authorizes two additional transfers in Fiscal Year 2023 which totaled $271.1 million. The
first transfer of $146.1 million was received on August 1, 2022, The second transfer of $125 million was received on
December 1, 2022,
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Salina Unified School District Number 305
Salina, Kansas

NOTES TO FINANCIAL STATEMENT
For the Year Ended June 30, 2025

NOTE 1. DEFINED BENEFIT PENSION PLAN - continued

The State of Kansas is required to contribute the statutory required employer's share except for retired District
employees The District is responsible for the employer’s portion of the cost for retired District employees. The District
received and remitted amounts equal to the statutory contribution rate, which totaled $9,769,692 for the year ended
June 30, 2025,

Net Pension Liability

At June 30, 2025, the District's proportionate share of the collective net pension liability reported by KPERS was
$87,202,199. The net pension liability was measured as of June 30, 2024, and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of December 31, 2023, which was rolled
forward to June 30, 2024, The District's proportionate share of the net pension liability was based on the ratio of the
District's contributions to KPERS, relative to the total employer and non-employer contributions of the State/School
subgroup within KPERS for the fiscal year ended June 30, 2024. Since the KMAAG regulatory basis of accounting
does not recognize long-term debt, this liability is not reported in this financial statement.

The complete actuarial valuation report including all actuarial assumptions and methods, and the report on the
allocation of the KPERS collective net pension liability to all participating employers are publicly available on the
website at http://www.kpers.org or can be obtained as described above.

NOTE J. OTHER RETIREMENT BENEFITS

Defined Contribution Plan

The District has established a defined contribution pension plan in accordance with the provisions of section 403(b) of
the Internal Revenue Code. The District contributes $1,000 per contract year for each full time, eligible participant into
the participant's Employer Paid Account. Contributions are prorated for participants who work less than full time
and/or are employed for less than a full contract year, Eligible employees include Certified Teachers, Head Start
Teachers, Professional Technical Staff and Administrators. Employer paid contributions are subject to a 10-year
vesting schedule. Additionally, employees may voluntarily contribute, on a pre-tax basis, from their salary, to their
Employee Paid Account.

NOTE K. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and
omissions; and natural disasters for which the District carries commercial insurance. Settlements of claims have not
exceeded coverage during the past three fiscal years.

NOTE L. OTHER INFORMATION

Reimbursed Expenses: The District records reimbursable expenditures in the fund that makes the disbursement and
records the reimbursement as a receipt to the fund that receives the reimbursement. For purposes of budgetary
comparisons, the reimbursements are shown as adjustments for qualifying budget credits.

Ad Valorem Tax Revenue: The determination of assessed valuation and the collections of property taxes for all
political subdivisions in the State of Kansas is the responsibility of the various counties. The County Appraiser’s office
annually determines assessed valuation and the County Clerk spreads the annual assessment to the taxing units, One-
half of the property taxes are due December 20 and distributed to the District by January 20 to finance a portion of the
current year’s budget. The second half is due May 10 and distributed to the District by June 5th. The District Treasurer
draws available funds from the County Treasurer’s office at designated times throughout the year,
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Salina Unified School District Number 305
Salina, Kansas

NOTES TO FINANCIAL STATEMENT
For the Year Ended June 30, 2025

NOTE L. OTHER INFORMATION - continued

Related Party Transactions: The Salina Education Foundation is a component unit of the District, The Foundation is a
not-for-profit organization formed for the education purposes of funding programs, gifts, loans or other assistance for
the benefit of the District and its students and employees. During year ended June 30, 2025, the District received
funding from the Foundation in the amount of $65,338. Additionally, the District disbursed $4,000 to the Foundation

Funds with a Deficit Unencumbered Cash Balance: Generally, school districts are required by K.S.A. 10-1113 to
limit fund expenditures to the available monies in that fund. K.S.A 12-1663, however, provides an exception for those
funds which are to be financed by Federal government sources and other grants and gifts. This exception allows these

funds to expend in excess of currently available resources with the expectation that the District will be reimbursed for
qualifying grant expenditures.

The following funds had a deficit balance of unencumbered cash as of June 30, 2025: Federal Head Start, Kansas Head
Start, Title I Part D, Title I Low Income, Title II-A Improve Teacher Quality, Title IV Student Support and Academic
Enrichment, KS Stronger Connection Grant, SPS Teacher Apprenticeship, ESEA School Improvement Grant, Kansas
Preschool Pilot, and Mental Health Intervention. Each of these funds are financed by Federal and State governmental

agencies and the District is expecting reimbursement of the qualifying grant expenditures which will cover the deficit
balances.

Trust agreement. The Stewart Library Endowment is an endowment set up by proceeds from LeVoy C. Nelson Estate.
According to the agreement with the estate, the District has set up this endowment for the benefit of the Stewart
Elementary Library. According to the agreement, the District may use the earnings on the principal (but not the
principal) for improvements to the Library.

NOTE M. SUBSEQUENT EVENTS

Subsequent Events: The District evaluated subsequent events through September 2, 2025 the date the financial
statement was available to be issued. No significant events were noted.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305
Salina, Kansas

Schedule 2a
GENERAL FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
Cash Receipts
Local Sources
Student Activities 8216 §$ 15,213 § 0 $ 15,213
Other 241,203 209,923 0 209,923
County Sources
Mineral Production Tax 135 94 0 94
State Sources
General State Aid 47,432,980 49,815,819 50,117,992 (302,173)
Special Education Aid 8,046,984 8,825,862 10,050,000 (1,224,138)
State Aid Reimbursement 450,056 473,976 0 473,976
Total Cash Receipts 56,179,574 59,340,887 $ 60,167,992 $ (827,105)
Expenditures
Instruction 18,056,837 22,549,342 $§ 20,765,730 $ 1,783,612
Student Support Services 2,882,274 3,312,441 3,198,650 113,791
Instructional Support Staff 1,858,577 2,024,813 1,965,741 59,072
General Administration 426,357 472,316 505,300 (32,984)
School Administration 3,540,119 3,701,389 3,811,500 (110,111)
Central Services 3,638,953 2,905,205 3,664,500 (759,295)
Operations and Maintenance 2,347,026 2,313,450 2,536,245 (222,795)
Student Transportation 1,241,324 1,254,464 1,428,500 (174,036)
Transfers to Other Funds 22,188,107 20,807,467 22,291,826 (1,484,359)
Adjustment to Comply with Legal Max 0 0 (1,526,217) 1,526,217
Legal General Fund Budget 56,179,574 59,340,887 58,641,775 699,112
Adjustment for Qualifying
Budget Credits 0 0 699,112 (699,112)
Total Expenditures 56,179,574 59,340,887 $ 59,340,887 $ 0
Receipts Over (Under) Expenditures 0 0
Unencumbered Cash, July 1 0 0
Unencumbered Cash, June 30 0 0

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305
Salina, Kansas

Cash Receipts

Local Sources
Ad Valorem Taxes $
Delinquent Tax

County Sources
Motor Vehicle Tax
Recreational Vehicle Tax
Commercial Vehicle Tax

State Sources
Supplemental State Aid

Total Cash Receipts

Expenditures
Instructional Support Staff
Central Services
Operations and Maintenance
Transfers to Other Funds
Adjustment to Comply with Legal Max

Legal Fund Budget
Adjustment for Qualifying
Budget Credits

Total Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, July 1

Schedule 2b
SUPPLEMENTAL GENERAL FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
8,454,300 $ 8,941,351 $ 9,521,978 § (580,627)
125,012 143,627 44,580 99,047
832,659 887,336 827,739 59,597
11,895 11,170 11,848 (678)
48,028 48,290 42,246 6,044
9,097,772 9,548,237 9,790,474 (242,237)
18,569,666 19,580,011 $§ 20,238,865 § (658,854)
374,997 314,347 $ 693,440 §$ (379,093)
16,040 15,566 17,000 (1,434)
5,157,921 5,643,414 6,046,909 (403,495)
12,889,980 13,516,848 13,227,289 289,559
0 0 (494,463) 494,463
18,438,938 19,490,175 19,490,175 0
0 0 0 0
18,438,938 19,490,175 § 19,490,175 § 0
130,728 89,836
523,640 654,368
654,368 $ 744,204

Unencumbered Cash, June 30 $

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305

Salina, Kansas

Schedule 2¢
SALINA ADULT EDUCATION CENTER FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
Cash Receipts
Local Sources
Ad Valorem Taxes $ 406,390 412,195 408,058 § 4,137
Delinquent Tax 6,181 7,007 2,140 4,867
Other 10,603 21,501 10,000 11,501
Reimbursements 2,291 1,657 0 1,657
County Sources
Motor Vehicle Tax 41,703 43,932 41,353 2,579
Recreational Vehicle Tax 595 555 592 37
Commercial Vehicle Tax 2,442 2,332 2,111 221
State Sources
State Aid 62,349 59,162 59,162 0
Federal Sources
Federal Aid 148,387 153,318 152,818 500
Total Cash Receipts 680,941 701,659 676,234 $ 25,425
Expenditures
Instruction 476,229 475,375 560,500 $ (85,125)
Instructional Support Staff 85,116 84,261 95,000 (10,739)
School Administration 89,686 103,596 99,000 4,596
Central Services 3,860 9,493 0 9,493
Operations and Maintenance 15,710 15,180 20,500 (5,320)
Total Expenditures 670,601 687,905 775,000 §$ (87,095)
Receipts Over (Under) Expenditures 10,340 13,754
Unencumbered Cash, July 1 508,497 518,837
Unencumbered Cash, June 30 $ 518,837 532,591

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305

Salina, Kansas

Schedule 2d
PRESCHOOL-AGED AT RISK FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
Cash Receipts
Other Sources
Transfers from Other Funds $ 256,075 $ 277,242 282,000 (4,758)
Expenditures
Instruction 12,000 114,053 0 114,053
Instructional Support Staff 29,059 30,685 30,768 (83)
School Administration 76,792 72,696 137,848 (65,152)
Operations and Maintenance 138,224 59,808 113,384 (53,576)
Total Expenditures 256,075 277,242 282,000 (4,758)
Receipts Over (Under) Expenditures 0 0
Unencumbered Cash, July 1 0 0
Unencumbered Cash, June 30 $ 0 $ 0

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305
Salina, Kansas

Schedule 2e
AT RISK (K-12) FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
Cash Receipts
Local Sources
Individual (Summer School) $ 79 8 0 100 (100)
Other Sources
Transfers from Other Funds 13,217,921 13,575,001 13,991,496 (416,495)
Total Cash Receipts 13,218,000 13,575,001 13,991,596 (416,595)
Expenditures
Instruction 12,078,404 11,717,065 12,681,700 (964,635)
Student Support Services 859,531 1,612,348 1,483,500 128,848
Student Transportation 280,065 245,588 325,000 (79,412)
Total Expenditures 13,218,000 13,575,001 14,490,200 (915,199)
Receipts Over (Under) Expenditures 0 0
Unencumbered Cash, July 1 500,000 500,000
Unencumbered Cash, June 30 $ 500,000 $ 500,000

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305

Cash Receipts
Other Sources
Transfers from Other Funds

Expenditures
Instruction

Receipts Over (Under) Expenditures

Unencumbered Cash, July 1

Salina, Kansas

Schedule 2f
BILINGUAL EDUCATION FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget {Under)
$ 1,194,247 § 825,027 $ 830,000 § (4,973)
1,194,247 825,027 $ 830,000 $ (4,973)
0 0
0 0
8 0 $ 0

Unencumbered Cash, June 30

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305

Cash Receipts
Other Sources
Transfer from Other Funds

Total Cash Receipts

Expenditures
Instruction
Instructional Support Staff
School Administration
Central Services
Operations and Maintenance

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, July 1

Unencumbered Cash, June 30

Salina, Kansas

Schedule 2
VIRTUAL EDUCATION FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
$ 310,500 $ 391,288 584,085 (192,797)
310,500 391,288 584,085 (192,797)
149,218 253,551 407,450 (153,899)
20,304 21,303 22,105 (802)
127,771 102,799 137,440 (34,641)
10,791 11,312 14,140 (2,828)
2,416 2,323 2,950 (627)
310,500 391,288 584,085 (192,797)
0 0
0 0
$ 0 $ 0
See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305
Salina, Kansas

Schedule 2h
CAPITAL OUTLAY FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
Cash Receipts
Local Sources
Ad Valorem Taxes $ 4389578 $ 4,487,168 $§ 4,352,121 §$ 135,047
Delinquent Tax 65,934 74,744 23,070 51,674
Interest 1,982,575 1,834,076 1,700,000 134,076
Other 205,159 230,558 200,000 30,558
County Sources
Motor Vehicle Tax 444,830 468,607 443,166 25,441
Recreational Vehicle Tax 6,349 5,919 6,344 425)
Commercial Vehicle Tax 26,050 24,873 22,618 2,255
In Lieu of Taxes 4312 0 0 0
State Sources
State Aid 2,032,085 2,156,360 2,156,360 0
Other Sources
Transfers from Other Funds 3,216,506 1,000,000 1,000,000 0
Total Cash Receipts 12,373,378 10,282,305 § 9,903,679 $ 378,626
Expenditures
Instruction 3,309,054 2,902,182 $ 5,820,471 $ (2,918,289)
Instructional Support Staff 197,288 206,702 258,000 (51,298)
Central Services 198,090 170,031 185,000 (14,969)
Operations and Maintenance 1,915,983 1,995,214 1,438,800 556,414
Student Transportation 8,876 126,146 162,000 (35,854)
Facility Acquisition and Construction 3,211,851 4,968,817 9,099,890 (4,131,073)
Total Expenditures 8,841,142 10,369,092 $ 16,964,161 § (6,595,069)
Receipts Over (Under) Expenditures 3,532,236 (86,787)
Unencumbered Cash, July 1 12,623,917 16,156,153
Unencumbered Cash, June 30 $ 16,156,153 $ 16,069,366

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305

Cash Receipts
Local Sources
Other
State Sources
State Aid

Total Cash Receipts
Expenditures

Instruction
Operations and Maintenance

Total Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, July 1

Salina, Kansas

Schedule 2i
DRIVER TRAINING FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
h) 20,235 11,077 10,000 1,077
15,225 6,525 6,075 450
35,460 17,602 16,075 1,527
26,257 14,637 56,500 (41,863)
881 584 2,500 (1,916)
27,138 15,221 59,000 (43,779
8,322 2,381
51,021 59,343
$ 59,343 61,724

Unencumbered Cash, June 30

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305

Salina, Kansas

Schedule 2j
FOOD SERVICE FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
Cash Receipts
Local Sources
Food Service $ 918,774 $ 909,369 1,051,143 § (141,774)
Other 56,934 35,754 50,000 (14,246)
State Sources
State Aid 41,340 39,046 30,500 8,546
Federal Sources
Federal Aid 3,483,635 3,127,250 3,381,564 (254,314)
Other Sources
Transfers from Other Funds 70,568 731,695 250,000 481,695
Total Cash Receipts 4,571,251 4,843,114 4,763,207 $ 79,907
Expenditures
Operations and Maintenance 47,435 48,120 51,850 § (3,730)
Food Service 4,803,104 4,768,341 5,838,150 (1,069,809)
Total Expenditures 4,850,539 4,816,461 5,890,000 $  (1,073,539)
Receipts Over (Under) Expenditures (279,288) 26,653
Unencumbered Cash, July 1 1,409,302 1,130,014
Unencumbered Cash, June 30 $ 1,130,014 $ 1,156,667

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305
Salina, Kansas
Schedule 2k
PROFESSIONAL DEVELOPMENT FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)

2025
Variance
2024 Over
Actual Actual Budget (Under)
Cash receipts
Local Sources
Other $ 300 $ 0 3 0 $ 0
State Sources
State Aid 83,596 73,268 90,252 (16,984)
Other Sources
Transfers from Other Funds 650,000 650,000 650,000 0
Total Cash Receipts 733,896 723,268 $ 740,252 § (16,984)
Expenditures
Instructional Support Staff 550,804 559,548 $ 875,000 $§ (315,452)
Total Expenditures 550,804 559,548 § 875,000 $ (315,452)
Receipts Over (Under) Expenditures 183,092 163,720
Unencumbered Cash, July 1 561,753 744,845
Unencumbered Cash, June 30 $ 744,845 $§ 908,565

See Independent Auditor's Report.
27



SALINA UNIFIED SCHOOL DISTRICT NO. 305
Salina, Kansas

Schedule 21
PARENT EDUCATION FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
Cash Receipts
State Sources
State Aid $ 94,360 $ 95,050 95,050 0
Other Sources
Transfers from Other Funds 51,534 51,534 51,534 0
Total Cash Receipts 145,894 146,584 146,584 0
Expenditures
Student Support Services 140,699 142,885 154,500 (11,615)
Instructional Support Staff 5,195 3,699 6,000 (2,301)
Total Expenditures 145,894 146,584 160,500 (13,916)
Receipts Over (Under) Expenditures 0 0
Unencumbered Cash, July 1 51,534 51,534
Unencumbered Cash, June 30 $ 51,534 § 51,534

See Independent Auditor's Report,
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SALINA UNIFIED SCHOOL DISTRICT NO. 305
Salina, Kansas

Schedule 2m
SUMMER SCHOOL FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
Cash Receipts
Local Sources
Other $ 7,640 $ 6,750 $ 12,000 $ (5,250)
Expenditures
Instruction 9,054 8,073 $ 25,000 $ (16,927)
Receipts Over (Under) Expenditures (1,414) (1,323)
Unencumbered Cash, July 1 18,152 16,738
Unencumbered Cash, June 30 3 16,738  § 15,415

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305
Salina, Kansas

Cash receipts
Federal Sources
Federal Aid
Other Sources
Transfers from Other Funds

Total Cash Receipts

Expenditures
Instruction
Special Area Admin Services
Student Transportation

Total Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, July 1

Schedule 2n
SPECIAL EDUCATION FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
$ 196,356 § 0 0 0
13,465,324 15,072,125 16,050,000 (977,875)
13,661,680 15,072,125 16,050,000 (971,875)
12,010,878 12,490,154 14,569,260 (2,079,106)
40,506 497,156 51,240 445,916
1,607,849 1,537,262 1,879,500 (342,238)
13,659,233 14,524,572 16,500,000 (1,975,428)
2,447 547,553
4,730,000 4,732,447
$ 4732447 § 5,280,000

Unencumbered Cash, June 30

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305
Salina, Kansas

Schedule 20
CAREER AND POSTSECONDARY EDUCATION
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
Cash Receipts
State Sources
State Aid $ 6,481 § 648 § 9373 § (8,725)
Other Sources
Transfers from Other Funds 1,345,412 750,404 830,000 (79,596)
Total Cash Receipts 1,351,893 751,052 $ 839,373 § (88,321)
Expenditures
Instruction 1,345,412 745,694 § 820,000 $ (74,306)
Transportation 6,481 5,358 19,373 (14,015)
Total Expenditures 1,351,893 751,052 $ 839,373 § (88,321)
Receipts Over (Under) Expenditures 0 0
Unencumbered Cash, July 1 0 0
Unencumbered Cash, June 30 $ 0 $ 0

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305

Salina, Kansas

HEALTH INSURANCE FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL

REGULATORY BASIS
For the Year Ended June 30, 2025

(With Comparative Actual for the Prior Year Ended June 30, 2024)

Cash Receipts
Local Sources
Interest
Employee Paid Health Insurance
Retiree Paid Health Insurance
Other Sources
Employer Paid Health Insurance

Total Cash Receipts

Expenditures
Claims and Administrative Services

Total expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, July 1

Unencumbered Cash, June 30

See Independent Auditor's Report.
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Schedule 2
2024 2025
Actual Actual

249,890 § 325,307

3,503,959 3,521,830
274,496 233,006
7,786,430 8,084,525

11,814,775 12,164,668

11,890,362 12,877,884

11,890,362 12,877,884

(75,587) (713,216)

8,197,007 8,121,420

8,121,420 $§ 7,408,204




SALINA UNIFIED SCHOOL DISTRICT NO. 305

Cash Receipts
State Sources
State Aid

Total Cash Receipts

Expenditures
Instruction
Student Support Services
Instructional Support Staff
General Administration
School Administration
Central Services
Operations and Maintenance
Student Transportation
Food Service

Total Expenditures
Receipts Over (Under) Expenditures

Unencumbered Cash, July 1

Salina, Kansas

Schedule 2q
KPERS SPECIAL RETIREMENT CONTRIBUTION FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
$ 10,347,756 $§ 9,769,692 $§ 11,899,919 § (2,130,227)
10,347,756 9,769,692 $ 11,899919 § (2,130,227)
6,627,837 6,227,296 § 7,494,529 8§ (1,267,233)
1,266,152 1,182,329 1,481,214 (298,885)
728,101 747,013 842,144 (95,131)
154,222 160,853 193,496 (32,643)
439,357 412,894 520,416 (107,522)
328,371 293,002 366,946 (73,944)
514,456 486,134 660,380 (174,246)
18,820 9,033 21,685 (12,652)
270,440 251,138 319,109 (67,971)
10,347,756 9,769,692 § 11,899,919 § (2,130,227)
0 0
0 0
$ 0 $ 0

Unencumbered Cash, June 30

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305

Salina, Kansas

CONTINGENCY RESERVE FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL

REGULATORY BASIS
For the Year Ended June 30, 2025

(With Comparative Actual for the Prior Year Ended June 30, 2024)

Cash Receipts
Other Sources
Transfers from Other Funds

Total Cash Receipts

Expenditures
Transfers to Other Funds

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, July 1

Unencumbered Cash, June 30

See Independent Auditor's Report.
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Schedule 2r
2024 2025
Actual Actual

0 $ 0

0 0

0 0

0 0

0 0
4,152,091 4,152,091
4,152,091 $ 4,152,091




SALINA UNIFIED SCHOOL DISTRICT NO. 305

Salina, Kansas

TEXTBOOK RENTAL FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL

REGULATORY BASIS
For the Year Ended June 30, 2025

(With Comparative Actual for the Prior Year Ended June 30, 2024)

Cash Receipts
Local Sources
Rental Fees and Other
Other Sources
Transfers from Other Funds
Total Cash Receipts

Expenditures
Instruction

Receipts Over (Under) Expenditures
Unencumbered Cash, July 1

Unencumbered Cash, June 30

See Independent Auditor's Report.
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Schedule 2s

2024 2025

Actual Actual
182,198 $ 191,528
1,300,000 1,000,000
1,482,198 1,191,528
1,554,174 666,109
(71,976) 525,419
1,214,656 1,142,680
1,142,680 $ 1,668,099




SALINA UNIFIED SCHOOL DISTRICT NO. 305
Salina, Kansas

Cash Receipts

Local Sources
Ad Valorem Taxes
Delinquent Tax
Other

County Sources
Motor Vehicle Tax
Recreational Vehicle Tax
Commercial Vehicle Tax

State Sources
State Aid

Total Cash Receipts

Expenditures
Debt Service

Total Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, July 1

Schedule 2t
BOND AND INTEREST FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
$ 5,461,835 § 5,637,930 5,486,009 $ 151,921
84,786 94,926 28,763 66,163
5,728 0 0 0
580,793 587,654 552,980 34,674
8,307 7,418 7,915 497)
32,820 31,317 28,222 3,095
4,296,860 5,336,527 5,336,527 0
10,471,129 11,695,772 11,440,416 § 255,356
9,548,577 11,354,312 11,354,412  § (100)
9,548,577 11,354,312 11,354,412 § (100)
922,552 341,460
6,349,115 7,271,667
$ 7,271,667 $§ 7,613,127

Unencumbered Cash, June 30

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305
Salina, Kansas

Schedule 2u
CENTRAL KANSAS COOPERATIVE IN EDUCATION FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended June 30, 2025
(With Comparative Actual for the Prior Year Ended June 30, 2024)
2025
Variance
2024 Over
Actual Actual Budget (Under)
Cash receipts
Local Sources
Pmt From Other Districts/
Gov't Sources $ 23,126,157 $§ 24,290,702 $ 24,599,183 §$ (308,481)
Other 319,282 82,483 70,000 12,483
Federal Sources
Federal Aid 3,691,031 3,680,189 3,680,189 0
Medicaid 1,577,050 1,093,368 1,500,000 (406,632)
Total Cash Receipts 28,713,520 29,146,742 $ 29,849,372 §$ (702,630)
Expenditures
Instruction 20,617,770 21,755,056 $§ 23,505,000 $ (1,749,944)
Student Support Services 6,905,413 7,098,775 7,261,000 (162,225)
Instructional Support Staff 956,823 1,012,881 1,060,800 47,919)
General Administration 1,017,901 1,210,013 1,190,500 19,513
Operations and Maintenance 167,636 180,285 181,725 (1,440)
Transportation 650 3,900 750 3,150
Total Expenditures 29,666,193 31,260,910 $ 33,199,775 $ (1,938,865)
Receipts Over (Under) Expenditures (952,673) (2,114,168)
Unencumbered Cash, July 1 6,150,944 5,198,271
Unencumbered Cash, June 30 $ 5198271 § 3,084,103

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305

Salina, Kansas

STEWART LIBRARY TRUST FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL

REGULATORY BASIS
For the Year Ended June 30, 2025

(With Comparative Actual for the Prior Year Ended June 30, 2024)

Cash Receipts
Local Sources
Interest

Expenditures
Student Support Services

Receipts Over (Under) Expenditures
Unencumbered Cash, July 1

Unencumbered Cash, June 30

See Independent Auditor's Report.
38

$

Schedule 2v
2024 2025
Actual Actual
568 $ 1,385
140 0
428 1,385
33,325 33,753
33,753 $ 35,138
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SALINA UNIFIED SCHOOL DISTRICT NO. 305

Salina, Kansas .
Schedule 3
AGENCY FUNDS
SCHEDULE OF RECEIPTS, EXPENDITURES, AND CASH BALANCES
REGULATORY BASIS
For the Year Ended June 30, 2025
Beginning Ending
Cash Cash Cash Cash
Fund Balance Receipts Disbursements Balance
Student Organization Funds
Central High School $ 196,013 § 395,174 § 336,385 § 254,802
South High School 159,031 310,809 300,511 169,329
Lakewood Middle School 30,094 15,742 24,078 21,758
South Middle School 24,443 27,571 27,075 24,939
Heusner Elementary School 3,147 900 1,893 2,154
Special Education 10,179 17,656 16,967 10,868
Subtotal Student Organization Funds 422,907 767,852 706,909 483,850
Other Agency funds 3,509,169 499 315 0 4,008,484
Total Student Organization Funds $ 3,932,076 § 1,267,167 $ 706,909 $ 4,492,334

See Independent Auditor's Report.
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SALINA UNIFIED SCHOOL DISTRICT NO. 305

Central High School

BOE Funds $

Athletic Gate Receipts
Special Projects

Subtotal Central High School
South High School
Athletic Gate Receipts
Special Projects
Subtotal South High School
Lakewood Middle School
Athletic Gate Receipts
Special Projects
Subtotal Lakewood Middle School
South Middle School
Athletic Gate Receipts
Special Projects

Subtotal South Middle School

Special Education

Salina, Kansas

Schedule 4
DISTRICT ACTIVITY FUNDS
SCHEDULE OF RECEIPTS, EXPENDITURES, AND CASH BALANCES
REGULATORY BASIS
For the Year Ended June 30, 2025
Beginning Ending
Cash Cash Cash
Balance Receipts Expenditures Balance

242§ 0 % 242§ 0

104,557 142,029 138,203 108,383
63,357 89,084 74,381 78,060
168,156 231,113 212,826 186,443
90,170 182,930 189,591 83,509

40,088 57,913 60,010 37,991
130,258 240,843 249,601 121,500
29,626 22,092 20,613 31,105

27,038 35,128 38,862 23,304

56,664 57,220 59,475 54,409

34,182 21,268 23,578 31,872

20,701 33,580 32,523 21,758

54,883 54,848 56,101 53,630

299 1,058 1,129 228

410,260 $ 585,082 § 579,132 § 416,210

Total District Activity Funds $

See [ndependent Auditor's Report
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Salina Unified School District Number 305

Salina, Kansas

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended June 30, 2025

Federal Grantor/ Federal Program Program
Pass Through Grantor/ CFDA Revenue Expenditure
Program Title or Cluster Title Number Amount Amount
U.S DEPARTMENT OF AGRICULTURE
Pass-through Kansas Department of Education
Child Nutrition Cluster
School Breakfast Program 10.553 § 488,544 $ 488,544
National School Lunch Program (NSLP) 10.555 2,305,326 2,305,326
Summer Food Service Program 10.559 314,309 314,309
Total Child Nutrition Cluster 3,108,179 3,108,179
Panademic Relief Activities Local Food for Schools 10.185 21,638 21,638
Child and Adult Care Food Program 10.558 244,942 244,942
TOTAL DEPARTMENT OF AGRICULTURE 3,374,759 3,374,759
U.S. DEPARTMENT OF EDUCATION
Pass-through Kansas Department of Education
Adult Education-Basic Grants to States 84.002 153,318 153,318
Title I Grants 84.010 2,214,021 2,184,160
Career and Technical Education 84.048 81,468 81,468
Safe and Drug Free Schools and Community 84.184 2,500 1,308
Education for Homeless Children & Youth 84.196 5,000 5,000
English Language Acquisition 84.365 49,556 49,556
Improving Teacher Quality State Grants 84.367 267,350 266,823
Title VI State Assessments 84.369 287 287
Student Support & Academic Enrichment Grants 84.424 231,270 277,836
Elementary & Secondary School Emergency Relief 84.425 2,078,749 696,336
5,083,519 3,716,092
Special Education Cluster
Special Education - Grants to States 84.027 3,683,523 3,683,523
Special Education - Preschool Grants 84.173 107,299 107,299
Total Special Education Cluster 3,790,822 3,790,822
TOTAL DEPARTMENT OF EDUCATION 8,874,341 7,506,914

See accompanying notes to this schedule.
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Salina Unified School District Number 305

Salina, Kansas

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the year ended June 30, 2024

Federal Grantor/ Federal Program Program
Pass Through Grantor/ CFDA Revenue Expenditure
Program Title or Cluster Title Number Amount Amount
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Direct aid
Head Start Cluster
Early Head Start - Childcare Partnership 93.575 628,627 640,521
Temporary Assistance for Needy Families 93.558 284,830 294,900
Head Start 93.600 6,633,804 6,041,582
Total Head Start Cluster 7,547,261 6,977,003
TOTAL DEPARTMENT OF HEALTH AND HUMAN SERVICES 7,547,261 6,977,003
U.S. DEPARTMENT OF TREASURY
Direct aid
American Rescue Plan 21.027 96,102 74,463
TOTAL DEPARTMENT OF TREASURY 96,102 74,463
U.S. DEPARTMENT OF LABOR
Pass-through Kansas Department of Education
Registered Apprenticeship 17.285 83,836 88,095
TOTAL FEDERAL AWARDS 19,976,299 § 18,021,234

Medicaid is not considered federal funds for purposes of the Schedule of Federal Awards.
The District did not provide federal awards to sub-recipients for the year ended June 30, 2025

See accompanying notes to this schedule.
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Salina Unified School District Number 305
Salina, Kansas

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended June 30, 2025

NOTE A. BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award activity of
Salina Unified School District Number 305 under programs of the federal government for the year ended June 30,
2025. The information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requiremenis for
Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the operations of
Salina Unified School District Number 305, it is not intended to and does not present the financial position, changes
in net assets or cash flows of the District.

NOTE B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the regulatory basis of accounting as described in the Kansas
Municipal Audit and Accounting Guide (KMAAG). The KMAAG regulatory basis of accounting involves the
recognition of cash, cash equivalents, marketable investments, and certain accounts payable and encumbrance
obligations to arrive at a net unencumbered cash and investments on a regulatory basis for each fund, and the reporting
of changes in unencumbered cash and investments of a fund resulting from the difference in regulatory basis revenues
and regulatory basis expenditures for the fiscal year All recognized assets and liabilities are measured and reported at
cost, unless they have been permanently impaired and have no future cash value or represent no future obligations
against cash. The KMAAG regulatory basis does not recognize capital assets, long-term debt assignment to a fund,
accrued receivables and payables, or any other assets, liabilities or deferred inflows or outflows, other than mentioned
above. Expenditures as reported on the Schedule are recognized under the basis described above and follow the cost
principles contained in the Uniform Guidance regarding Cost Principles wherein certain types of expenditures are not
allowed or are limited as to reimbursement. Negative amounts shown on the Schedule represent adjustments or credits
made in the normal course of business to amounts reported as expenditures in prior years. Pass-through entity
identifying numbers are presented where available.

NOTE C. NON-CASH ASSISTANCE, INSURANCE AND LOANS

The District did not receive or expend any Federal awards in the form of noncash assistance, insurance, loans or loan
guarantees for the year ended June 30, 2025,

NOTE D. INDIRECT COST RATES

The District has elected not to use the 10 percent de minimis indirect cost rate allowed under the Uniform Guidance.
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SPECIAL REPORTS
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Education
Salina Unified School District Number 305
Salina, Kansas

We have audited, in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States, the financial statements of Salina Unified School District Number 305, Salina, Kansas, as
of and for the year ended June 30, 2025, and the related notes to the financial statements, which comprise the District’s
regulatory basis financial statements, and have issued our report thereon dated September 2, 2025. The District
prepares its financial statement on a regulatory basis of accounting which demonstrates compliance with the Kansas
Municipal Audit and Accounting Guide, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. i

Report Internal Control over Financial Reporting

In planning and performing our audit of the financial statement, we considered the District's internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statement, but not for the purpose of expressing an opinion on the
effectiveness of the District's internal control. Accordingly, we do not express an opinion on the effectiveness of the
District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct misstatements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that
thete is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance. '

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in the internal control that might be material weaknesses or, significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses, as defined above. However, material weaknesses may exist that have not been
identified.

Report Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant .
agreements, noncompliance with which could have a direct and material -effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Hauol2 K. Vi anged

Harold K. Mayes Jr CPA
Agler & Gaeddert, Chartered
Ottawa, Kansas

September 2, 2025
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Education

Salina Unified School District Number 305
Salina, Kansas

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Salina Unified School District Number 305’s compliance with the types of compliance requirements
identified as subject to audit in the OMB Compliance Supplement that could have a direct and material effect on
each of Salina Unified School District Number 305°s major federal programs for the year ended June 30, 2025. Salina
Unified School District Number 305’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs.

In our opinion, Salina Unified School District Number 305 complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in
the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Salina Unified School District Number 305 and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal program. Our audit does not provide a legal determination of Salina Unified School District Number
305’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and' provisions of contracts or grant agreements applicable to Salina Unified School
District Number 305’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance

requirements referred to above occurred, whether due to fraud or error, and express an opinion on Salina Unified
School District Number 305°s compliance based on our audit. Reasonable assurance is a high level of assurance but
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is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than
for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control, Noncompliance with the compliance requirements referred to above is considered
material if there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment
made by a reasonable user of the report on compliance about Salina Unified School District Number 305’s
compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards,
and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding Salina Unified School District Number 305’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary in the
circumstances.

e  Obtain an understanding of Salina Unified School District Number 305’s internal control over compliance
relevant to the audit in order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of Salina Unified School District Number 305’s
internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe than
a material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.
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The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Honele K. iage )y

Harold K . Mayes Jr CPA
Agler & Gaeddert, Chartered
Ottawa, Kansas

September 2, 2025
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SALINA UNIFIED SCHOOL DISTRICT NO. 305
Salina, Kansas

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For Year Ended June 30, 2025

SUMMARY OF AUDITOR'S RESULTS
Financial Statements
Prepared in accordance with GAAP: Adverse

Type of report the auditor issued on whether the financial statement audited was
prepared in accordance with regulatory basis: Unmodified

Internal control over financial reporting

Material weakness(es) identified? No
Significant deficiencies identified not considered to be material weaknesses: None reported
Noncompliance material to financial statements noted? No

Federal Awards
Internal control over major programs:

Material weakness(es) identified? No
Significant deficiencies identified not considered to be material weaknesses: No
Type of auditor's report issued on compliance for major federal programs: Unmodified
Any audit findings disclosed that are required to be reported in accordance with

2 CFR 200.516(a)? No

Identification of major programs:
CFDA Numb: Name of Federal Program or Cluster Amount

U.S. Department of Health and Human Services

Head Start Cluster
93.575 Early Head Start - Childcare Partnership $ 640,521
93.558 Temporary Assistance for Needy Families 294,900
93.600 Head Start 6,041,582
Total Head Start Cluster 6,977,003

U.S. Department of Education

84.425 ESSERIII 696,336
84.027 Special Education EHC Flo-Thru Title VIB 3,683,523
84.173 Special Education Preschool EC Flo-Thru 107,299
Total Special Education Cluster 3,790,822
Total U.S. Department of Education 4,487,158
Total § 11,464,161
Dollar threshold used to distinguish between Type A and Type B programs: $ 750,000
Auditee qualified as a low-risk auditee? No

Beginning with the year ended June 30, 2016, the criteria for determination of low-risk auditee status
was changed by the U.S. Office of Management and Budget (OMB). Specifically, the regulatory basis of
accounting prescribed by the State of Kansas does not meet the criteria established by OMB in the
Uniform Grant Guidance (UGG). The District continues, however, to meet each of the other criteria for
low-risk auditee status.
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