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To the District School Board of Pinellas County
and Dr. Michael Grego, Superintendent of Schools
Largo, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the District School Board of Pinellas County (“the District”) as of and for the
year ended June 30, 2018, and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did
not audit the financial statements of the aggregate discretely presented component units, which
represent 100 percent of the account balances and transactions of the aggregate discretely
presented component units. Those statements were audited by other auditors whose reports have
been furnished to us, and our opinion, insofar as it relates to the amounts included for the
aggregate discretely presented component units, is based solely on the reports of the other
auditors. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, based on our audit and the report of other auditors, the financial statements
referred to above present fairly, in all material respects, the respective financial position of the
governmental activities, the aggregate discretely presented component units, each major fund, and
the aggregate remaining fund information of the District School Board of Pinellas County as of June
30, 2018, and the respective changes in financial position, and, where applicable, cash flows thereof
and the budgetary comparison for the general and special revenue — other federal programs funds
for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Emphasis of Matters
Correction of Prior Period

As described in Note 22 to the financial statements, nonmajor Public Education Capital Outlay
(PECO) Fund — Fund Balance, beginning of year was restated in the amount of ($3,744,497) due to a
correction of the prior period. Our opinion is not modified with respect to this matter.

Adoption of New Accounting Pronouncement

As described in Note 21 to the financial statements, the District adopted Government Accounting
Standards Board (GASB) Statement No. 75, Accounting and Financial Reporting for Postemployment
Benefits Other than Pensions, which resulted in a cumulative effect of change in accounting
principle of (567,738,789) to the June 30, 2017 net position for governmental activities. Our
opinions are not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and other required supplementary information, as listed in
the table of contents, be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.



Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District’s basic financial statements. The introductory section, combining
and individual nonmajor fund financial statements, and statistical section, are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The
schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards, and is also not a required part of the
basic financial statements.

The combining and individual nonmajor fund financial statements and the schedule of expenditures
of federal awards are the responsibility of management and were derived from and relate directly
to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the combining and individual nonmajor fund financial statements and the
schedule of expenditures of federal awards are fairly stated in all material respects in relation to the
basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we do not express an opinion
or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 19, 2018, on our consideration of the District’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of the District’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District’s internal control over financial reporting
and compliance.
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CARR, RIGGS & INGRAM, LLC

Clearwater, Florida
December 19, 2018



DISTRICT SCHOOL BOARD OF PINELLAS COUNTY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FISCAL YEAR ENDED JUNE 30, 2018

The Management of the District School Board of Pinellas County (the District) has prepared the following
discussion and analysis to: (a) assist the reader in focusing on significant financial issues; (b) provide an
overview and analysis of the District'’s financial activities; (c) identify changes in the District’s financial
position; (d) identify material deviations from the approved budget; and (e) highlight significant issues in
individual funds.

Because the information contained in the Management’s Discussion and Analysis (MD&A) report is intended
to highlight significant transactions, events and conditions, it should be considered in conjunction with the
District’s financial statements contained in this document.

FINANCIAL HIGHLIGHTS
Key financial highlights for the 2017-18 fiscal year are as follows:

o Intotal, net position decreased by $72.8 million during the current fiscal year from operations.
Unrestricted net position decreased $134.5 million primarily due to the implementation of
GASB Statement No. 75, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other than Pensions and the District’'s increased proportionate
share in the State pension plans.

o General revenues total $1.0 billion or 92.6% of all revenues. Program-specific revenues in
the form of charges for services, operating grants and contributions, and capital grants and
contributions total $80.7 million or 7.4% of all revenues.

o Governmental activities expenses total $1.1 billion, which is an increase of $33.8 million from
the prior year.

o Net capital assets increased by $27.2 million from the prior year. This increase is mainly
attributed to building additions and improvements.

OVERVIEW OF THE FINANCIAL STATEMENTS
The basic financial statements consist of three components:
e Government-wide financial statements (“District-wide”)
¢ Fund financial statements

¢ Notes to the financial statements

In addition, this report presents certain required supplementary information, which includes this MD&A, and
other supplementary information.

The major features of the District’s financial statements, including the portion of the activities reported and
the type of information contained, is shown in the following table.



MAJOR FEATURES OF THE DISTRICT-WIDE AND FUND FINANCIAL STATEMENTS

District-Wide
Statements

Fund Financial Statements

Governmental

Proprietary

Fiduciary

Scope

Entire District (except
fiduciary funds).

The activities of the
District that are not
proprietary or fiduciary.

Activities the District
provides to other funds.
The District’s self-
insurance program is the
only proprietary
operation.

Assets held by the
District in a trustee or
grant capacity such as
the internal accounts of
the schools.

Required financial
statements

Statement of net
position and statement
of activities.

Balance sheet; and
statement of revenues,
expenditures and
changes in fund
balance.

Statement of net
position; statement of
revenues, expenses and
changes in net position;
and statement of cash
flows.

Statement of fiduciary
assets and liabilities.

Basis of accounting
and measurement
focus

Accrual accounting.

Economic resources
focus.

Modified accrual
accounting.

Current financial
resources focus.

Accrual accounting.

Economic resources
focus.

Accrual accounting.

Economic resources
focus.

Type of asset and
liability information

All assets, deferred
outflows of resources,
liabilities and deferred
inflows of resources,
both financial and
capital, short-term and
long-term.

Generally, assets
expected to be used up
and liabilities that come
due during the year or
soon thereafter. No
capital assets or long-
term liabilities included.

All assets, deferred
outflows of resources,
liabilities and deferred
inflows of resources,
both financial and
capital, short-term and
long-term.

All assets and liabilities,
both financial and
capital; short-term and
long-term. These funds
do not currently contain
any capital assets,
although they can.

Type of inflow and
outflow information

All revenues and
expenses during the
year, regardless of
when cash is received
or paid.

Revenues for which
cash is received during
or soon after the end of
the year; expenditures
when goods or services
have been received and
the related liabilities are
due and payable.

All revenues and
expenses during the
year, regardless of when
cash is received or paid.

All additions or
deductions during the
year, regardless of when
cash is received and
paid.

DISTRICT-WIDE FINANCIAL STATEMENTS

The District-wide financial statements provide both short-term and long-term information about the District’s
overall financial condition in a manner similar to those of a private-sector business. The statements include
a statement of net position and a statement of activities that are designed to provide consolidated financial
information about the governmental activities of the District presented on the accrual basis of accounting.
The statement of net position provides information about the District’s financial position—and its assets,
deferred outflows of resources (deferred outflows), liabilities, and deferred inflows of resources (deferred
inflows)—using an economic resources measurement focus. The net position is the difference between the
assets, deferred outflows, liabilities, and deferred inflows; it is a measure of the financial health of the District.
The statement of activities presents information about the change in the District’s net position (the results of
operations) during the fiscal year. An increase or decrease in net position is an indication of whether the
District’s financial health is improving or deteriorating.




The District-wide statements present the District’s activities in two categories:

o Governmental Activities: This category represents most of the District’s services, including its
educational programs: basic, vocational, adult, and exceptional education. Support functions, such
as transportation and administration, are also included. Local property taxes and the State’s
education finance program provide most of the resources that support these activities.

e Component Units: The District presents 16 separate legal entities in this report. Although legally
separate organizations, the component units are included in this report because they meet the criteria
for inclusion provided by generally accepted accounting principles. Although MycroSchool is an
active charter school, due to Hurricane Michael their audit was not completed for inclusion in this
CAFR.

This information should be evaluated in conjunction with other non-financial factors, such as changes in the
District’s property tax base, student enroliment, and the condition of the District’s capital assets including its
school buildings and administrative facilities.

FUND FINANCIAL STATEMENTS

Fund financial statements are one of the components of the basic financial statements. A fund is a grouping
of related accounts that is used to maintain control over resources that have been segregated for specific
activities or objectives. The District uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements and prudent fiscal management. Certain funds are established by law,
while others are created by legal agreements, such as bond covenants. Fund financial statements provide
more detailed information about the District’s financial activities, focusing on its most significant or “major”
funds rather than fund types.

All of the District’s funds may be classified within one of three broad categories:

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the District-wide financial statements. However, the governmental funds utilize a current financial
resources measurement focus rather than the economic resources measurement focus found in the District-
wide financial statements. This financial resources measurement focus allows the governmental fund
statements to provide information on near-term inflows and outflows of spendable resources, as well as
balances of spendable resources available at the end of the fiscal year. Consequently, the governmental
fund statements provide a detailed short-term view that may be used to evaluate the District’'s near-term
financing requirements. This short-term view is useful when compared to the long-term view presented as
governmental activities in the District-wide financial statements. To facilitate this comparison, both the
governmental balance sheet and the governmental fund statement of revenues, expenditures, and changes
in fund balances provide a reconciliation of governmental funds to governmental activities.

The governmental fund financial statements provide detailed information about the District’'s most significant
funds. The District’'s four major funds are the General Fund, Special Revenue - Other Federal Programs
Fund, Capital Projects - Local Capital Improvement Tax Fund, and the Other Capital Projects Fund. Data
for the other governmental funds are combined into a single, aggregated presentation in the fund financial
statements.



Proprietary Funds

Proprietary funds may be used to account for activities in which a fee is charged for services to support the
operations of the fund. The internal service funds, a type of proprietary fund, are used to account for the
District’s self-insurance programs including the employee healthcare and prescription program, workers’
compensation, general liability, and automobile liability coverage.

Fiduciary Funds

Fiduciary funds are used to report assets held in a trustee or fiduciary capacity for the benefit of external
parties. The District uses agency funds to account for resources held for student activities and groups.
Fiduciary funds are not reflected in the District-wide statements because the resources are not available to
support the District’'s own programs. In its fiduciary capacity, the District is responsible for ensuring that the
assets reported in these funds are used only for their intended purposes.

NOTES TO THE FINANCIAL STATEMENTS

The notes to the financial statements provide information that is essential for a full understanding of the data
provided in the District-wide and fund financial statements. The notes to the financial statements can be
found directly following the basic financial statements in this report.

OTHER SUPPLEMENTARY INFORMATION

In addition to the basic financial statements and accompanying notes, this report also presents other required
supplementary information (RSI). This RSI includes information regarding the District's accounting for
participation in the Florida Retirement System, and its provision of postemployment health care benefits.
The RSI can be found directly following the notes to the financial statements in this report.



DISTRICT-WIDE FINANCIAL ANALYSIS

Net Position. Below is a summary of the District’s net position as of June 30, 2018, as compared to June
30, 2017.

Governmental Activities

2018 2017

Other Assets $ 369,227,922 $ 293,976,298
Net Capital Assets 1,873,760,854 1,846,608,429
Total Assets 2,242 ,988,776 2,140,584,727
Deferred Outflows of Resources 236,913,809 209,046,702
Other Liabilities 71,119,481 59,231,902
Long-term Liabilities 845,775,601 691,892,390
Total Liabilities 916,895,082 751,124,292
Deferred Inflows of Resources 62,994,662 25,717,643
Net Position:

Net Investment in Capital Assets 1,839,380,487 1,830,044,123
Restricted 208,017,102 155,581,576
Unrestricted (Deficit) (547,384,748) (412,836,205)
Total Net Position $ 1,500,012,841 $ 1,572,789,494

The largest portion of the District’'s net position is investment in capital assets (e.g. land, buildings,
equipment), less any related debt still outstanding. The District uses these capital assets to provide services
to students; consequently, these assets are not available for future spending. Although the capital assets
are reported net of related debt, the resources used to repay the debt must be provided from other sources
since the capital assets cannot be liquidated to pay these liabilities. The District’s investment in capital assets
increased by $27.2 million from the prior year as a result of several building improvement projects during the
year. The calculation of investment in capital assets uses the historical cost of school buildings that may not
accurately reflect the true value. The District’'s schools and support buildings are in excellent condition as a
result of sufficient annual funds appropriated for maintenance and repair.

The restricted portion of the District's net position represents resources that are subject to external
restrictions on how they may be used. The District’s restricted net position increased by $52.4 million from
the prior year, primarily from the issuance of Certificates of Participation; proceeds from these Certificates
are restricted for new educational and administration facilities and equipment.



The unrestricted portion of the District’s net position may be used to meet the District’s ongoing obligation to
students, employees, and creditors. The unrestricted net position decreased by $134.5 million from the prior
year primarily due to increased pension-related and other post-employment benefit (OPEB) liabilities.

Deferred outflows also increased by $27.9 million due to the effects of recording pension-related activity for
the District’'s proportionate share in the State FRS and HIS plans, and OPEB activity. Deferred inflows
increased by $37.3 million, and net pension liability increased by $25.1 million from this activity as well.
Deferred inflows and outflows will be recognized as revenues or expenses of the District’s pension and other
postemployment benefits plans in future periods.

Long-term Liabilities increased by 153.9 million. The most significant contributors to this increase were $71.3
million as a result of the restatement of OPEB for GASB 75 and $68.6 million from the issuance of certificates
of participation in the current year.

Changes in Net Position. Expenses exceeded revenues by $5.0 million for the current year. The significant
causes for this change are described below.

General revenues increased by $24.4 million from the prior year. The majority of this increase was from
property taxes levied, due to higher property values, for both capital projects ($8.1 million) and for general
purposes ($7.3 million). Property taxes account for 49.6% of the total revenues of the District. The second-
largest component of revenues is unrestricted grants and contributions, which account for 42.0% of the total
revenues. Unrestricted grants and contributions increased by $11.0 million from the prior year. These
revenues are mostly received from the State of Florida through the Florida Education Finance Program
(FEFP) funding formula. The FEFP utilizes student enrollment data and is designed to maintain equity in
funding across all Florida districts, taking into consideration the District’s funding ability based on the local
property tax base. Charges for services increased by $2.6 million for increased services used.

District-wide expenses increased by $33.8 million from the prior year. Both Curriculum Development ($7.0
million) and Instruction ($4.4 million) increased from additional personnel and training costs, including the
recording of pension-related expenses for the FRS and HIS plans. Facilities acquisition and construction
also increased by $8.6 million mostly from an increase in non-capitalized renovation and maintenance of
facilities. Additionally, expenses increased over all functions due to the increased OPEB and FRS expenses.



The table below shows the changes in the District’s net position for 2018 and 2017.

Governmental Activities

2018 2017
Revenues
Program Revenues:
Charges for services $ 25245730 $ 22,675,066
Operating grants and contributions 46,092,102 44,123,768
Capital grants and contributions 9,384,973 11,069,376
General Revenues:
Property taxes, levied for general purpose: 428,105,196 420,785,395
Property taxes, levied for capital projects 116,551,802 108,454,882
Grants and contributions not restricted
to specific programs 461,305,993 450,272,706
Unrestricted investment earnings 2,474,129 3,018,261
Miscellaneous 9,031,883 10,545,532
Total Revenues 1,098,191,808 1,070,944,986
Expenses
Instruction 616,860,713 612,445,936
Pupil personnel services 44,392,535 42,868,522
Instructional media services 6,589,555 6,791,057
Instruction and curriculum development 29,539,555 22,511,328
Instructional staff training 22,019,125 22,313,264
Instruction related technology 9,122,730 8,847,977
School Board 1,968,665 1,614,212
General administration 5,908,271 6,116,975
School administration 61,734,817 58,976,191
Facilities acquisition and construction 30,951,980 22,328,171
Fiscal services 4,602,599 4,641,587
Food services 53,736,030 50,176,440
Central services 13,951,438 16,431,065
Pupil transportation services 35,991,575 34,868,121
Operation of plant 80,655,643 77,869,719
Maintenance of plant 22,704,658 22,188,673
Administrative technology services 4,035,548 3,685,379
Community services 4,086,782 4,119,527
Interest on long-term debt 3,013,732 840,395
Unallocated depreciation 51,363,721 49,752,455
Loss on disposal of capital assets 0 0
Total Expenses 1,103,229,672 1,069,386,994
Change in Net Position (5,037,864) 1,557,992
Net Position, Beginning of Year as Restated 1,505,050,705 1,571,231,502
Net Position Ending $ 1,500,012,841 $ 1,572,789,494

Beginning Net Position for 2017-18 has been decreased by $67.7 million due to the implementation of GASB
Statement No. 75, Accounting and Financial Reporting by Employers for Postemployment Benefits Other than
Pensions (OPEB). Additional information about the District’'s Reporting Change and adjustment to Beginning
Net Position is presented in the notes to the financial statements.
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REVENUES BY SOURCE - GOVERNMENTAL ACTIVITIES
Year Ended June 30, 2018
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EXPENSES BY FUNCTIONAL GROUP — GOVERNMENTAL ACTIVITIES
Year Ended June 30, 2018
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FUND FINANCIAL STATEMENTS ANALYSIS

The focus of the District’'s governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the District’'s financing
requirements. Specifically, unassigned fund balance may serve as a useful measure of net resources
available for discretionary use as it represents the portion of fund balance that has not been limited to a
particular purpose by an external party, the District, or a group or individual delegated authority by the Board
to assign resources for particular purposes.

The District completed the 2018 fiscal year with total governmental fund balances of nearly $263.7 million,
an increase of $61.8 million from 2017 total fund balances of $201.9 million. Of this total, $16.8 million is
unassigned fund balance, which is available for spending at the District’s discretion. The remainder of fund
balance is nonspendable ($5.3 million), restricted ($205.0 million), and assigned ($36.5 million). Restricted
fund balance increased by $50.0 million due to the issuance of the Certificates of Participation, as well as
unused capital projects funds that will carry forward for future construction and acquisition costs.

FINANCIAL ANALYSIS OF MAJOR FUNDS

The General Fund is the District’s chief operating fund. At the end of the current fiscal year, the General
Fund unassigned fund balance is $17.7 million, a decrease of $2.6 million from the prior year. Total fund
balance is $74.6 million, an increase of $1.0 million from the prior year. The majority of this increase resulted
from additional property tax revenue. As a measure of the General Fund’s liquidity, it may be useful to
compare the total unassigned fund balance to total expenditures. Unassigned fund balance represents 2.0%
of total expenditures, while unassigned fund balance represented 2.4% of total expenditures in the prior year.

The Special Revenue - Other Federal Programs Fund had no residual fund balance as its reported revenues
and expenditures offset equally each year. Total revenues decreased by $0.4 million from the prior year,
with the same decrease for expenditures for federally-funded student programs.

The Capital Project - Local Capital Improvement Tax Fund has a total fund balance of $136.3 million, an
increase of $9.6 million from the prior year. The total fund balance is restricted for the acquisition,
construction, and maintenance of capital assets. The fund balance increased due to expenditures (for new
construction and renovation school sites) that were less than restricted revenue received in the current fiscal
year. Those remaining funds are carried forward for use on future construction costs.

The Other Capital Projects Fund has a total fund balance of $47.0 million. This fund balance is the result of
the issuance of the Certificates of Participation. The total fund balance is restricted for new educational and
administration facilities.

GENERAL FUND BUDGET HIGHLIGHTS

During the 2017-18 fiscal year, the District amended its General Fund budget several times, which resulted
in an increase in total budgeted expenditures of $13.7 million or 1.5%. Budget revisions occurred primarily
from new construction at Pinellas Technical College Clearwater. The expenditure budget for student
instruction was decreased by $3 million for funding level changes and was offset by minimal increases in
other areas.

Actual revenues were greater than the original budgeted revenue due to an increase in Medicaid and Local
Sources. Actual expenditures were less than final budgeted expenditures by $10.3 million. The positive
variance in expenditures was primarily due to continued cost containment measures implemented by the
District.

13



CAPITAL ASSETS AND LONG-TERM DEBT

CAPITAL ASSETS

By the end of fiscal year 2018, the District had invested $1.9 billion (net of accumulated depreciation) in a
broad range of capital assets, including land, buildings, improvements and equipment. This amount
represents a net increase of $27.2 million from 2017. Total capital assets increased by $74.4 million, mostly
in Buildings and Fixed Equipment ($87.8 million) which were offset by a decrease to Furniture and Fixtures
($8.0 million) and Construction in Progress ($5.5 million). Accumulated depreciation increased by $47.3
million, in line with depreciation expense. More detailed information concerning capital assets can be found
in Note 5 of the notes to the financial statements. The following table summarizes the changes in capital
assets:

2018 2017

Land $ 97,387,875 $ 97,387,875
Land Improvements-Non Depreciable 22,717,599 22,717,599
Construction in Progress 57,811,522 63,323,934
Improvements other than Building 14,119,427 12,520,289
Buildings and Fixed Equipment 2,507,221,468 2,419,435,395
Relocatables 16,615,323 16,544,418
Furniture, Fixtures and Equipment 136,223,188 144,274,105
Motor Vehicles 55,895,677 57,284,165
Property Under Capital Lease 8,075,899 8,075,899
Audio Visual and Computer Software 10,048,923 10,103,911

Total Capital Assets 2,926,116,901 2,851,667,590
Accumulated Depreciation (1,052,356,047) (1,005,059,161)

Total Net Capital Assets $ 1,873,760,854 $ 1,846,608,429

LONG-TERM DEBT

At June 30, 2018, the District had $75.9 million in outstanding long-term debt from bonds payable, capital
lease obligations, and Certificates of Participation. The total outstanding long-term debt increased by $62.0
million primarily due to the District issuing Certificates of Participation in the amount of $60.9 million. These
funds will be used to finance the acquisition, construction, and equipping of several new educational and
administration facilities. More detailed information about the District’s long-term debt is presented in the
notes to the financial statements.

The following summarizes the changes in long-term debt:

2018 2017
Certificates of Participation $ 60,930,000 $ -
Add: Premium 7,712,523 -
Bonds payable 1,197,000 6,748,440
Add: Bond Refunding Premium 468,960 703,400
Capital leases payable 5,611,627 6,451,652
$ 75,920,110 $ 13,903,492

14



SIGNIFICANT ECONOMIC FACTORS

The District continues to face funding challenges. A voter approved one-half millage referendum for
operating expenditures, reapproved in 2016, will continue to assist in funding costs to provide quality
instruction and service to the County’s growing population.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the District’s finances. Questions
concerning any of the information provided in this report or requests for additional financial information should
be addressed to the Director of Accounting, Pinellas County District School Board, Post Office Box 2942,
Largo, FL 33779-2942.
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DISTRICT SCHOOL BOARD OF PINELLAS COUNTY, FLORIDA
STATEMENT OF NET POSITION

June 30, 2018

Primary
Government
Governmental
Activities Component Units
ASSETS
Cash and Cash Equivalents $ 17,295,746 $ 11,024,057
Restricted Cash and Cash Equivalents 57,650,996 1,111,408
Investments 261,825,990 -
Accounts Receivable, Net 11,609,346 263,760
Interest Receivable on Investments 409,839 -
Due from Other Agencies 15,242,488 10,432
Inventory 5,176,527 -
Prepaid ltems 16,990 286,353
Other Assets - 60,698
Capital Assets:
Nondepreciated Capital Assets 177,916,996 2,196,276
Depreciated Capital Assets 1,695,843,858 8,475,609
Total Capital Assets 1,873,760,854 10,671,885
Total Assets 2,242,988,776 23,428,593
DEFERRED OUTFLOWS OF RESOURCES
Deferred Outflows - Pensions 189,215,948 -
Deferred Outflows - Pension Contributions 44,854,223 -
Deferred Outflows- Other Postemployment Benefits 2,843,638 -
Total Deferred Outflows of Resources 236,913,809 -
LIABILITIES
Accounts Payable 15,851,936 2,013,015
Accrued Salaries and Benefits Payable 18,992,769 459,862
Payroll Deductions and Withholding 20,822,209 -
Construction Contracts Payable 2,044,967 -
Construction Contracts Retainage Payable 3,884,479 -
Accrued Interest Payable 1,428,479 -
Due to Other Agencies 7,417,202 304,693
Sales Tax Payable 11,384 -
Unearned Revenue 666,056 -
Long-term Liabilities:
Due Within One Year 24,914,096 421,209
Due in More Than One Year 820,861,505 8,769,973
Total Liabilities 916,895,082 11,968,752
DEFERRED INFLOWS OF RESOURCES
Deferred Inflows - Pensions 52,953,204 -
Deferred Inflows - Other Postemployment Benefits 10,041,458 229,425
Total Deferred Inflows of Resources 62,994,662 229,425
NET POSITION
Net Investment in Capital Assets 1,839,380,487 1,176,009
Restricted:
Categorical Carryover Programs 1,476,313 -
Workforce Development 14,674,311 -
Food Service 714,112 -
Debt Service 4,560,753 -
Capital Projects 185,648,895 1,563,375
Endowment - Nonexpendable 150,719 -
Other Purposes 791,999 1,111,409
Unrestricted (547,384,748) 7,379,623
Total Net Position $ 1,500,012,841 $ 11,230,416

The notes to the financial statements are an integral part of the financial statements.
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DISTRICT SCHOOL BOARD OF PINELLAS COUNTY, FLORIDA
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2018

Program Revenues

Net (Expense) Revenue and

Changes in Net Position

Operating Capital
Charges for Grants and Grants and Governmental Component
FUNCTIONS/PROGRAMS Expenses Services Contributions  Contributions Activities Units
Primary Government
Governmental Activities:
Instruction $ 616,860,713 $ 3,950,344 $ -8 - $§  (612,910,369) $ -
Student Support Services 44,392,535 - - - (44,392,535) -
Instructional Media Services 6,589,555 - - - (6,589,555) -
Instruction and Curriculum Development Services 29,539,555 - - - (29,539,555) -
Instructional Staff Training Services 22,019,125 - - - (22,019,125) -
Instruction-Related Technology 9,122,730 - - - (9,122,730) -
School Board 1,968,665 5,797,125 - - 3,828,460 -
General Administration 5,908,271 - - - (5,908,271) -
School Administration 61,734,817 - - - (61,734,817) -
Facilities Services 30,951,980 - - 9,384,973 (21,567,007) -
Fiscal Services 4,602,599 - - - (4,602,599) -
Food Services 53,736,030 5,821,492 46,092,102 - (1,822,436) -
Central Services 13,951,438 - - - (13,951,438) -
Student Transportation Services 35,991,575 9,676,769 - - (26,314,806) -
Operation of Plant 80,655,643 - - - (80,655,643) -
Maintenance of Plant 22,704,658 - - - (22,704,658) -
Administrative Technology Services 4,035,548 - - - (4,035,548) -
Community Services 4,086,782 - - - (4,086,782) -
Interest on Long-term Debt 3,013,732 - - - (3,013,732) -
Unallocated Depreciation/Amortization Expense 51,363,721 - - - (51,363,721) -
Total Governmental Activities $ 1,103,229,672 § 25245730 § 46,092,102 $§ 9,384,973 $ (1,022,506,867) $ -
Component Units:
Charter Schools/Foundations $ 42,785179 $§ 1,085641 $ 426,479 $ 1,729,016 $ - $ (39,544,043)
General Revenues:
Taxes:
Property Taxes, Levied for Operational Purposes 428,105,196 -
Property Taxes, Levied for Capital Projects 116,551,802 -
Other State and Local Sources - 41,907,812
Grants and Contributions Not Restricted
to Specific Programs 461,305,993 2,389,319
Investment Earnings 2,474,129 662
Miscellaneous 9,031,883 200,000
Total General Revenues 1,017,469,003 44,497,793
Change in Net Position (5,037,864) 4,953,750
Net Position - Beginning, as Previously Stated 1,572,789,494 6,276,666
Adjustments to Net Position* (67,738,789) -
Net Position - Beginning, Restated 1,505,050,705 -
Net Position - Ending $ 1,500,012,841 $ 11,230,416

* Adjustment due to the implementation of GASB 75, Other Post-Employment Benefits

The notes to the financial statements are an integral part of the financial statements.
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ASSETS
Cash and Cash Equivalents
Restricted Cash and Cash Equivalents
Investments
Accounts Receivable, Net
Interest Receivable
Due from Other Agencies
Due from Other Funds
Inventory
Prepaid Items

Total Assets

DISTRICT SCHOOL BOARD OF PINELLAS COUNTY, FLORIDA
BALANC