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INDEPENDENT AUDITORS' REPORT

To the Members of the
Board of Education

Special School District of
St. Louis County, Missouri

Report on the Financial Statements

We have audited the accompanying financial statements of the govemmental activities and each major fund
of the Special School District of St. Louis County, Missouri (the "District") as of and for the year ended
June 30, 2016, and the related notes to the financial statements, which collectively comprise the District's
basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial staternents that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
intemal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

MEMBERS
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS . MISSOURI SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS

AICPA GOVERNMENTAIAUDIT QUAIITY CENTER . AICPA EMPLOYEE BENEFIT PI,AN AUDIT QUALITY CENTER
"SCHOWALTER & JABOURI, PC. ISAMEMBER OF NEXIAINTERNATIONAL,AWORLDWIDE NETWORK OF INDEPENDENTACCOUNTINGAND CONSULTING FIRMS"
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the fìnancial statsments referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the District as of June 30,2016, and
the respective changes in financial position for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Maffers

Required Supplementary Informatíon

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, budgetary comparison information and related notes and schedule of funding
progress, schedule of district's proportionate share of the net pension liability and related notes - PSRS and

PEERS, and schedule of district's contributions - PSRS and PEERS on pages 4 through 10 and 48 through
55 be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Govemmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District's basic financial statements. The accompanying combining financial statements, capital
projects fund budgetary comparison information and schedule of selected statistics are presented for purposes

of additional analysis and are not a required part of the financial statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniþrm Administrative Requirements, Cost Principles, and
Audit Requirementsþr Federal Awards, andis also not a required part of the basic financial statements.

The combining financial statements, capital projects fund comparison information and the schedule of
expenditures of federal awards are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards

generally accepted in the United States of America. ln our opinion, the combining financial statements,

capital projects fund comparison information and the schedule of expenditures of federal awards are fairly
stated in all material respects in relation to the financial statements as a whole.
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The schedule of selected statistics, except for the budgetary procedures, pupil attendance and pupil
transportation records, have not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required By Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 2,2016
on our consideration of the Dishict's intemal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.

The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance wíth Government Auditing Standards in considering the District's internal control over financial
reporting and compliance.

I
SCHOWALTER

(
.c.

St. Louis, Missouri
November 2,2016
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SPECIAL SCHOOL DISTRICT OF ST. I,OI]IS COUNTY. MISSOURI

MANAGEMENTOS DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

The discussion and analysis of the Special School District's financial performance provides an overvlew
of the District's financial activities for the fiscal year ended June 30, 2016. This discussion should be read

in conjunction with the financial statements.

Govemance

The School District is governed by a seven member School Board, which is elected by the Goveming
Council, which is comprised of one school board member from each of the 22 component districts. The

Governing Council is also the final approval authority for the School District's budget and strategic plan.

Financial Highliehts

In total, the School District's financial position improved significantly during fiscal year 2016 as reflected

by the increase in net position of $34.4 million. The increase in net position is mainly represented by an

increase in cash and investments and capital assets, partially offset by an increase in long-term liabilities.
Overall the District's financial position is strong at June 30,2016 even though the total unrestricted net

position is ($aa.Q million. This negative net position is a result of the adoption of GASB Statement No.
68 in the prior year.

General revenues totaled $325.9 million or 76.60/o of all revenues. These general revenues are comprised

mainly of local property taxes, which totaled 9274.0 million during fiscal year 2016. Program revenues,

which include all grants and tuition fees, totaled $99.6 million or23.4o/o of total revenues in fiscal year

2016. Total revenue funded aî average salary increase of 3.0%o. Total expenses for the year were $391.3

million of which 5291.6 million were funded by general revenues.

Usine This Annual Reoort

This annual report has been prepared in accordance with the Governmental Accounting Standards Board

(GASB) Statement Number 34. As such, the report includes financial statements that show information

about the School District as a whole and its significant funds. The Statement of Net Position and the

Statement of Activities (pages 1 I and 12) provide information about activities of the School District as a

whole and present a longer-term view of the District's finances. The fund financial statements begin on

page 13. These statements present how the School District financed our services in the short term as well
as the amounts that remain for future spending. The fund financial statements also provide more detail
about the most significant funds.
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SPECIAL SCHOOL DISTRICT OF ST. I,OIIIS COUNTY. MISSOURI

Management's Discussion and Analysis

Reporting the School District as a Whole

The Statement ofNet Position and the Statement of Activities:

The analysis of the School District as a whole begins on page 1 1. This analysis provides answers as to

whether the School District is financially stronger or weaker as a result of the year's activities. The

Statement of Net Position and the Statement of Activities report information on the School District as a

whole and its activities, which help to provide this answer. These statements include all assets and

liabilities using the accrual basis of accounting. As such, all revenues and expenses are taken into account

regardless of when cash is received or paid.

These two statements report the School District's net position and changes in those assets. The change in
net position is the difference between assets and liabilities and represents one way to measure the School

District's financial position and whether it is improving or declining. The relationship between revenue

and expense indicates the School District's operating results. However, the School District's mission is to
provide services to our sfudents, not to generate profits as commercial entities strive to do each year.

Non-financial factors, such as the quality of special education and technical education services provided
to our students, must also be considered to assess the overall health of the School District.

The Statement of Net Position and the Statement of Activities report the activity for all of the District's
programs and services which are classified as governmental activities, including the Missouri Educational

Facilities Authority. The Facilities Authority was formed for the purpose of financing major renovation
projects. The District adopted a resolution approving the formation of the Facilities Authority on August
8, 2000. For a description of the Facilities Authority refer to footnote number 8.

Reportine the School District's Most Significant Funds

Fund Financíal Statements:

The School District's fund financial statements begin on page 13 and provide information about the major
funds, not the School District as a whole. The School District utilizes several funds to account for a wide
range of financial transactions. However, these fund financial statements focus on the School District's
most significant funds, which are the general fund, special revenue fund, debt service fund and capital
projects fund.

Governmental Funds - All of the School District's services are reported in governmental funds, which
focus on money flows into and out of the funds and balances remainin g at year end available for spending

in future years. These funds are reported using the modified accrual basis of accounting, which measures

cash and all other financial assets that can be readily converted to cash. The governmental fund statements

provide a detailed short-term view of the School District's operations and the services it provides.

Governmental fund information helps determine whether there are more or fewer financial resources

available in the near future to finance the School District's programs. The relationship (or differences)
between govenìmental activities (reported in the Statement of Net Position and the Statement of
Activities) and governmental funds is reconciled in the financial statements.
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY, MISSOURI

Management's Di s cus s ion and Analys is (continue d)

The School District as a Whole

The School District's net position was $18.3 million at June 30,2016. Of this amount, ($44.6) million
was unrestricted. Restricted net position is reported separately to reflect legal constraints from debt

covenants and enabling legislation that limit the School District's ability to use those funds for day-to-day
operations. Table 1 below provides a summary of net position for fiscal year 2016 compared to fiscal year
2015.

(In Millions)
Governmental

Activities
June 30,

2016 2015

Current and Other Assets

Capital Assets

Deferred amounts related to pensions and

Defened Outflows of Resources

Total Assets and Deferred Outflows of Resources

Current and Other Liabilities
Long-term Liabilities
Deferred amounts related to pensions and

Defened Inflows of Resources

Total Liabilities and Deferred Inflows of Resources

Net Position
Investment in Capital Assets

Restricted

Unrestricted
Total Net Position

$ $266.6
100.0

63.6

238.6

t02.4

4r.2
430.2 382.2

32.8

351.8

27.3

28.6

270.6

99.r
41t.9 398.3

61.5

r.4
(44.6)

65.8

1.0

(82.e)

$ 18.3 $ (16.1)

The total net position of $18.3 million is the result of increased Current and Other Assets.

The results of this year's operations for the School District as a whole are reported in the Statement of
Activities on page 12. This information is summarized below.
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SPECIAL SCH , DISTRICT OF'ST. LOUIS COUNTY . MISSOIIRI

Management 's Discussion and Analysis (continued)

CHANGE IN NET POSITION
(In Mitlions)

Governmental
Activities
June 30,

Total
Percentage

Change

2016 201s

Revenues:

Program Revenues:

Charges for Services

Operating Grants and Contributions

Capital Grants

General Revenues:

Property Taxes

State Aid
C)ther

Total Revenues

Functions/Program Expenses :

Instruction - Special Education

Instruction - Vocational Education

Student Services

Instructional Staff Support

Building Administration
Executive Administration
Business Services

Operation of Plant

Transportation

Food Services

Adult Education

Unallocated Depreciation

Debt Service:

Interest and other charges

Total Functions/Program Expenses

(Decrease) Increase in Net Position

18.7 $

80.7

0.2

18.3

79.8

0.3

$

279.7

44.2

2.0

278.4

39. l
4.6

2.2%

t.t%
-33.3%

0.5%

13.0%

-56.5%

42s.5 420.5 t.2%

238.0

14.4

44.5

7.2

14.6

7.5

17.4

7.7

35. l
0.8

2.7

0.1

220.4

13.8

44.4

7.1

14.7

7.5

15.4

7.5

30.8

0.8

2.3

0.1

1.0

8.0%

4.3%

0.2%

t.4%
-0.7%

0.0%

13.0%

2.7%

14.0%

0.0%

17.4%

0.0%

20.0%1.2

365.8

$ 34.3 $ 54.7

Governmental Activities

The cost of all govemmental activities totaled 939I.2 million in fiscal year 2016. The School District's
taxpayers funded 5291.6 million or 74.5Yo of these costs. Staff and salary increases are primarily reflected
in instruction and student services in Table 2 úove and include an average salary increase of 3.0o/o, ofßet
by savings from attrition and vacancies.

In addition to taxpayer funding, charges for services funded $18.7 million or 4.8o/o of the governmental
activities' cost and grants funded $S0.9 million or 20.7Yo of such costs in fiscal year 2016.

39r.2 6.9o/.
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SPECIAI, SCHOOL DISTRICT OF ST. I,OIIIS COT]NTY. MISSOURI

Management's Dis cus s ion and Analy sis (continued)

The School District's increase in net position is mainly attributable to an increase of $5.2 million in Basic

Formula state funding and $1.2 million in Investment Earnings. Total expense increased by $25.4 million
or 6.90/o from fiscal year 2015.

In the table below, the cost of each of the School District's five largest functions, as well as each

function's net cost (total cost less revenue generated by the activities), is presented. This clearly shows the

School District's reliance on local taxpayers. Due to Special School District's unique structure, the School

District has a higher proportion of grant and restricted state funding than typical school districts. As a

result, the net cost of the functions funded by the School District's taxpayers was 14.5 %o for fiscal year

2016.

Year Ended June 30,

(in millions)
2016 2015

Total Cost
of Services

Net Cost
of Services

Total Cost
of Services

Net Cost

of Services

Govemmental Activities:
Instruction - Special Education

Instruction - Vocational Education

Student Services

Transportation
Administration
Other Support Services

Interest and Other Charges

Unallocated Depreciation

$ $ $ $238.0

t4.4
44.5

35.1

2t.6
36.3

t.2
0.1

150.4

12.0

44.5

29.0

2r.6
32.8

t.2
0.1

220.4

13.8

44.4

30.8

22.2

33.1

1.0

0.1

r34.4
tt.7
44.4

23.7

22.2

30.1

1.0

0.1

Total Governmental Activities $ 391.2 s 29r.6 $ 36s.8 s 267.6

The School District's Funds

As discussed above, the School District uses funds to account for a wide range of financial transactions. A
review of the funds provides some insight into the School District's financial condition. In total,
govemmental funds had a fund balance of $225.4 million at June 30,2016, which represented an increase

of $23.3 million from the prior year. The fund balance increase primarily reflects the increase of $33.6
million in cash, investments and receivables.

General Fund Budget Hiehlights

The School District prepares an annual budget in accordance with Missouri law, which requires that the

Governing Council give final budget approval. The original budget for fiscal year 2016 was approved by
the School Board and the Governing Council in May and June 2015, respectively. A revised budget was

presented to the School Board and Governing Council in December,20l1.
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SPECIAL SCHOOL DISTRICT O

Management 's Discussion ønd Analysis (continued)

The final revised budget for general fund revenue totaled $190.5 million compared to the original budget

of $195.2 million. The decrease is mainly attributable to the transfer of $7.0 million in desegregation

revenue to the capital fund ofßet by higher investment earnings.

The final revised budget for general fund expenditures totaled 5179.2 million compared to the original
budget of $175.7 million. This increase is due a number of offsetting factors, including higher workers
compensation expense and new software implementation.

Capital Assets and Debt Administration

Capital Assets:

At June 30,2016, the School District had capital assets with a net book value of $100.0 million which is a
decrease of $2.5 million from fiscal year 2015. This reflects net capital additions of $51.5 million partially
offset by net depreciation expense of $4.8 million and net disposals of $49.2 million.

Governmental
Activities
June 30,

2016 2015

Land
Buildings, land improvements and

construction in progress

Vehicles and equipment
Total

$ 2,739,099 g 2,739,099

Debt:

At June 30,2016, the School District had $36.7 million in leasehold revenue bonds outstanding. These

bonds are the legal obligation of the Facilities Authority payable solely from rental payrnents received
from the School District. Additional information about the bonds is provided in footnote number 8.

83,225,085 85,259,468

14,011,403 14,491,884

$ 99,974,586 $ 102,489,450
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY. MISSOURI

Management 's Discussion and Analysis (continued)

June 30,

Facilities Authority 2016 20r5

Leasehold Revenue Bonds - by issue date:

November 2013

November 2014

Total Facilities Authority

Capital Leases - by issue date:

Jantary 2012
August 2012
November 2013

March 2016
Total Capital Leases

Grand Total

$ 36,675,000 $ 36.67s,000

s 9,450,000 $

27,225,000

9,450,000

27.225,000

1,940,000

rl7,l39
52,004

25,494
2,440,000

163,984

2,009,t43 2,629 .478

$38 6 143 $ 39,304,478

At June 30,2016, the District is obligated for future minimum lease payments under capital leases in the

amount of $2.0 million.

In 2008, the School District implemented GASB Statement No. 45, Accounting and Financial Reporting

by Employers for Post-Employrnent Benefits Other Than Pensions. This statement required the School

District to compute and record a net other post-employment benefit obligation (OPEB). As of June 30,

2016, the net OPEB is $34.6 million.

Other long-term liabilities of the School District also include worker's compensation claims; vacation and

sick leave pay, and other liabilities that amount to $8.9 million. Refer to footnote 4 for more information

concerning long-term liabilities.

Economic Factors and scal Year 2017 Budset

The fiscal year 2017 budget reflects a slight increase in revenue. Total revenue is projected to increase by

$1.1 millionor .3o/o in fiscal year2017. This increase is mainly due to an increase in Early Childhood

funds.

The national economy continues to experience a slow recovery from the major recession. While the local

economy hasn't been as adversely impacted as in other parts of the country, a9.4o/o reduction in assessed

valuations has occurred since 2008. While federal aid is scheduled to rise next year, cuts are still
scheduled to resume in fiscal year 2017 as a result of the sequestration legislation.

Contactins the School District's Financial Management

This discussion and analysis is intended to provide St. Louis County taxpayers and other constituents with
an overview of the financial condition of the School District. If you wish to request additional financial

information, please contact Kelly Alexander, Chief Financial Officer, at Special School District, l2ll0
Clayton Road, Town & Country, Missouri 63131.
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY. MISSOURI

STATEMENT OF NET POSITION
JUNA 30,2016

--ASSETS--
Cash and investments

Property taxes receivable, net ofallowance for

uncollectible amount of $5,935,269

Grants and other receivables

Prepaid items

Inventory

Restricted cash and investments

Capital Assets:

La¡rd

Construction in progress

Other capital assets, net of accumulated depreciation

TOTAL ASSETS

- - DEFERRED OUTFLOWS OF RESOURCES - -

Deferred amounts related to pensions

TOTAL ASSETS AND DEFERRED OUTFLO\ryS OF RESOURCES

--LIABILITIES--
Accounts payable

Accrued expenditures:

Salaries and related benefits

Medical and dental claims

Interest

Other liabilities

Due to student activity program

Uneamed revenues

Long-term liabilities:

Due within one year

Due in more than one year

Net pension liability

Other post-employment benefits liability

Total Liabilities

- - DEFERRED INFLOWS OF RESOURCES - -

Deferred amounts related to pensions

- - NET POSITION - -

Net investment in capital assets

Restricted for:

Capital projects

Workers' compensation claims

Unrestricted

Total Net Position

TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION

Governmental

Activities

5 234,616,391

9,025,087

21,360,802

572,637

209,r78

797,285

2,73g,ogg

45,332,510

51,903,979

366,555,967

63,645,951

$ 430,201,918

$ 25,984,088

1,674,030

3,570,749

302,948

1,233,519

83,084

8,864

9,569,733

38,979,572

268,573,438

34,629,000

384,608,425

27,316,107

61,503,871

1,177,896

r99,669

(44,604,050)

18,277386

$ 430,201,918

See the accompanying notes to basic financial statements Page 11



SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY, MISSOURI

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30,2016

Program Revenues

Net (Expense)

Revenue and
Changes in
Net Position

Expenses

Charges
for Services

and Sales

Operating
Grants and

Contributions

Capital Grants
and

Contributions

Total
Governmental

Activities

GOVERNMENTAL ACTIVITIES:
Instruction
Attendance
Guidance

Health services

Improvement of instruction
Professional development
Media services

Board of Education services

Executive administration
Building level administration
Business, fiscal and

internal services

Operation of plant

Security services

Pupil transportation
Food services

Central office support services

Adult continuing education

Community services

Unallocated depreciation
Debt service:

Interest
Other charges

$ 252,402,146 $

8,452,957
2,229,511

33,843,734
6,775,924

422,860

528,844
1,094,644

5,895,723
14,568,062

9,089, r 6l
7,159,198

508,599
35,1 3 1,543

781,558

8,405, I 56

2,690,222

7,352
98,026

17,43s,402 $ 72,253,637 $ 243,836 S (162,469,27r)
(8,452,957)
(2,229,s11)

(33,843,734)

(6,775,924)

(422,860)
(s28,844)

(r,094,644)
(s,895,723)

(14,568,062)

(9,089, l 6r )
(7,14s,962)

(508,599)
(28,997,843)

(124,064)

(8,405, l 56)

236,285
(7,3s2)

(98,026)

(1,171,732)
(700)

13,236

25,027

107,361

1,135,107

6,r08,673
550, I 33

1,791,400

1,171,732
700

TOTAL GOVERNMENTAL
ACTIVITIES $ 391,257,652 $ 18,716,133 $ 80,703,843 S 243,836 (2e1,593,840)

General Revenues

Taxes:

Property
Sales

State aid

Investment earnings

Miscellaneous

TOTAL GENERAL REVENUES

CHANGE IN NET POSITION

NET POSITION, BEGINNING OF
YEAR

273,9s2,364
5,783,3 10

44,228,189

1,609,623

336,79r

325,9r0,277

34,316,437

(16,039,05 l )

s 18,277,386

See the accompanying notes to basic financial statements

NET POSITION, END OF YEAR
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SPE,CIAI, SCHOOL DISTRICT OF ST. I,OT]IS COI]NTY. MISSOURI

BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30,2016

General
Fund

Special

Revenue

Fund

Debt

Service

Fund

Capital

Projects

Fund

Total
Governmental

Funds

--ASSETS--

Cash and investments
Property taxes - net ofallowance for

uncollectible amount

Grants and other receivables

Interfund receivables

Prepaid items

Inventory
Restricted cash and investments

TOTAL ASSETS

LIABILITIES:
Accounts payable

Accrued expenditures:
Salaries and related benefits

Medical and dental claims

Other liabilities
Due to student activity program

Unavailable revenues

Interfund payables

Total Liabilities

FUND BALANCES:
Nonspendable:

Inventory

Prepaid items

Restricted for:

Capital projects

Vy'orkers' compensation claims

Unassigned

Total Fund Balances

s 234,616,391 $ $ $ s 234,616,391

4,192,412
13,599,572

5,666,286

568,241

209,178
788,977

4,500,849
2,5t1,676

331,826

5,249,554
5,401

4,396

8.302

9,025,087
21,360,802

5,671,687

572,637
209,t',t8

797,2856

s 2s9.641.0s7 $ 7,012,s2s $ 6$ 5.s99.479 S 2't2.2s3,06',7

- - LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND FUND BALANCES - -

$ 25,359,012 $ 200,579 $ 1 ,401 $ 423,096 $ 25,984,088

889,792

3,570,749

1,233,519

83,084

8,864

784,238

1,704,560 5.401 3.961;726

1,674,030

3,570,749

1,233,519

83,084

8,864

5,671,68'7

3t,145.020 2,689,377 6"802 4.384.822 38.226.021

DEFERRED INFLOWS OF RESOURCES:
Unavailable revenue - property taxes 4,026,887 4323.148 318,725 8.668.760

209,178

s68,241 4,396

891,536

209,178

572,637

1,480,844

r99,669
222.895.958

589,308
199,669

222,902,754 (6;796\

224,469,150 (6.796) 89s,932 22s,358,286

TOTAL LIABILITIES,
DEFERRED TNFLOWS OF RESOURCES,
AND FUND BALAI\CES S 259,641,057 $ 7.012.s2s $ 272.2s3.067

See the accompanying notes to basic financial statements.

6 $ 5,599,479 $
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY, MISSOURI

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET POSITION

FOR THE FISCAL YEAR ENDED JUNE 3002016

TOTAL F'UND BALANCES - GOVERNMENTAL FUNDS

Amounts reported for governmental activities in the Statement of Net Position
are different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. The cost of the assets is $157,450,884 and
the accumulated depreciati on is 557 ,47 6,297

Unpaid property taxes at June 30, 2016, less July and August receipts are recorded as

deferred revenue in the governmental funds.

Interest on long-term debt is not accrued in governmental funds but rather
is recognized as an expenditure when due.

Long-term liabilities, including bonds and capital leases payable, are not due and
payable in the current period and therefore are not reported in the governmental funds

Capital leases - lease purchase agreements
Capital leases - certificates of participation
Leaschold revenue bonds
Operating leases - payable
Sick leave benefits
Workers' compensation claims
Unemployment benefits
Vacation pay
Unamortized bond premiums
Liability claims
Other post-employment benefits
Net pension obligation - PSRS
Net pension obligation - PEERS
Deferred outflows of resources - PSRS

Deferred outflows of resources - PEERS
Deferred inflows of resources - PSRS
Deferred inflows of resources - PEERS

Total

NET POSITION OF' GOVERNMENTAL ACTIVITIES

(169,142)
(1,840,000)

(36,675,000)
(228,619)

(2,544,329)
(4,038,908)

(39,989)
(2,135,897)

(730,6t3)
(146,208)

(34,629,000)
(236,075,328)
(32,498,110)
54,433,539
9,212,412

(23,873,706)
(3,442,40t)

s225,358,286

99,974,587

8,668,760

(302,948)

(315,421,299)

8 18,277,386

See the accompanying notes to basic financial statements Page 14



SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY. MISSOURI

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE FTSCAL YEAR ENDED JUNE 30,2016

General
Fund

Special
Revenue

Fund

Debt
Service
Fund

Capital
Projects

Fund

Total
Governmental

Funds

REVENUES:
Local Sources:

Property taxes

Sales tax

Adult education
Investment income
Food service
Desegregation program
Other local

Total Local
County Sources:

Fines, forfeitures, escheat

State assessed

Total County
State Sources:

Basic formula
Transportation
High needs fund
Early childhood
Vocational tech aid

State grants and contributions
Total State

Federal Sources:

Medicaid
Entitlement
School breakfasllunch
Early childhood
Other federal sources

Total tr'ederal
Contracted educational services

Total Revenues

$ 123,630,802 S 132,726,381 $

- 5,783,310

1,135, I 07

747,676 802,683

107,361

4 59,178

7.421.429 9.799.586

s 9,785,347 s 266,142,530
5,783,310
l,l35,lo7
t,609,541

107,361

I,400,639 977,518
t27,021,585 140,289,892 4 17.265.954 284.577.435

2.497.950
22,497

2.681.725 t97.7ll
22,487

5.377.386
2.497.950 2.704.212 t97.7tl s.399"873

10,839,848

6,109,673
10,139,260

9,637,4',79

1,970,461
2"809"345

33,3 88,341

9,272,941
2t0,787

44,228,189
6,108,673

10,139,260
17,910,419

2,181,248
2.809.345

40.505.065 42.661"282 2t0.18',7 83.377.134

2,379,506 2,378,506
28,914,200

542,452
6,87 5,447
5,853,1 30

28,914,200
542,452

6,87 5,447
5,820,081 33.049

t5,616,486 28,914,200 33.049 44.s63.735

7,205,580 7,205,580

192.846.666 214.569.586 4 17.707.50t 425"123.757

See the accompanying notes to basic financial statements Page l5



SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY, MISSOURI

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS (CONTINUED)

FOR THE FISCAL YEAR ENDED JUNE 30,2016

General
Fund

Special
Revenue

Fund

Debt
Service
Fund

Capital
Projects

Fund

Total
Governmental

Funds
EXPENDITURES:

Current:
Instruction
Attendance
Guidance

Health services
Improvement of instruction
Professional development
Media services
Board of Education services
Executive administration
Building level administration
Business, fiscal and

internal services

Operation of plant
Security services
Pupil transportation
Food services

Central office support services
Adult continuing education

Community services

Capital outlay
Debt service:

Principal
Interest
Other charges

Total Expenditures

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING
souRCES (USES):

Transfer (to) from other funds

Inception of capital lease

Proceeds from the sale

ofcapital assets

Total Other Financing
Sources (Uses)

NET CHANGE IN
FUND BALANCES

FUND BALANCES, BEGINNING
OF YEAR

FUND BALANCES,
END OFYEAR

93,789,288

7,906,903
266,564

18,086,799

2,269,338
293,019
277,400
954,445

2,891,154
3,004,056

17 t,693,667
713,819

2,077,719
16,992,133

4,505,164
129,841

268,620
139,664

3,l3l,5gg
11,908,024

255,482,955

9,620,722
2,344,283

35,078,932
6,7',74,502

422,860
546,020

1,094,109

6,022,753
14,912,080

7,723,675
6,694,920

512,639

25,776,074
725,296

6,794,811
1,485,958

7,352

9,498,747

6,694,920
512,639

25,776,074
725,296

'7,929,544

2,627,245
7,352

r5,909,357

77 5,072

1,133,733

1,141,287

600,000
1,233,371

15,909,351

64,091
7,486

700

664,091
1,240,957

700

169,459,69t 214,610,342 1,833,371 15,981,634 401,885,038

23,386,975 (40,756) (1,833,367) 1,725,867 23,238,719

(40,7 56) 40,756 1,833,368 (1,833,368)
43,7 55

15.640

43,7 55

15.640

(40,756) 40,7 56 1,8 33,368 (l;773,973) 59,395

23,346,219 (48,106) 23,298,1t4

201.122,931 (6.797\ 944"038 202.060.172

8224,469,150 g - s (6,796) S 895,932 $225,358,286

See the accompanying notes to basic financial statements Page 16



SPECIAL SCHOOL DISTRICT OF ST. I,OIIIS COI]NTY. MISSOURI

RECONCILIATION OF THE STATEMENT OF REVENUESO EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
FOR THE FTSCAL YEAR ENDED JUNE 30, 2016

NET CHANGE IN FUND BALANCES. TOTAL GOVERNMENTAL BALANCES

Amounts reported for governmentql activities in the statement of activities are different because:

Govemmental funds report capital outlays as expenditures. However, in the statement of activities, the cost

of those assets is allocated over their useful lives as depreciation expense. This is the amount by which
capital outlay exceeded depreciation expense in the current period:

Capital asset additions

Depreciation expense

Property tax revenue received or expected to be received aÍter sixty days of year end are deferred in the

govemmental funds. They are, however, recorded as revenue in the statement of activities.

The govemmental funds report bond proceeds and capital lease inception as other financing sources while
repayment ofbond and lease principal is reported as an expenditure. Also, governmental funds report the

effect of premiums when debt is first issued, whereas the amounts are deferred and amortized in the

statement of activities. In addition, interest on long-term debt is recognized as an expenditure in the

govemmental funds when it is due while in the statement of activities, interest expense is recognized as it
accrues, regardless of when it is due. The net effect of these differences in the treatment of leasehold

revenue bonds and related iterns is as follows:

Inception of capital lease

Repayment ofbond and lease principal

Interest expense

Bond premium

Operating lease amortization

Amortization of bond premium

Govemmental funds only report the disposal of assets to the extent proceeds are received from the sale. In
the statement of activities, a gain or loss is reported. The current year activity is as follows:

Proceeds from sale of capital assets

ì Gain (loss) on disposal ofcapital assets

Some expenses reported in the statement of activities do not require the use of current financial resources

and therefore are not reported as expenditures in governmental funds.

Compensated absences

Workers' compensation claims

Unønplol.rnent benefi ts claims

Liability claims

Other post-employment benefits

Pension expense - PSRS

Pension expense - PEERS

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES

2,345,',l66

(4,84s,47s)

$ 23,298,114

(2,499,70e)

449,844

738,036

( 1 5,1 54)

12,345,306

$ 34,316,437

(43,755)

664,091

450

48,575

68,675

( 15,640)

486

1,214

(749,856)

(506)

(66,971)

(3,703,000)

14,730,444

2,133,981

See the accompanying notes to basic financial statements. Page 17



L DISTRICT OF ST. LOUIS

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,201,6

1. DESCRIPTION OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The Special School District of St. Louis County, Missouri (the "District") was established in 1957

under the statutes of the State of Missouri. The Board of Education contains seven members as

described in RSMo Chapter 162. Effective May 31,1996, in accordance with Chapter 162 RSMo, a
Governing Council (the "Council") for the District was formed. The Council has various powers and

duties. The primary duties include review and approval of the annual budget, approval of a rolling
five-year plan for the operation and management of the District and appointment of board members

to the seven member Board of Education.

The financial statements of the District have been prepared in conformity with generally accepted

accounting principles (GAAP) as applied to govemmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing govemmental
accounting and financial reporting principles. The most significant of the District's accounting
policies are described below.

Principles Determining the Scope of Reporting Entit]'

The basic financial statements of the reporting entity include those of the Special School District of
St. Louis County, Missouri (the primary government) and the Special School District of St. Louis
County, Missouri Educational Facilities Authority (the "Facilities Authority''). The District defines its
reporting entity in accordance with GASB Statement No. 61. The criteria for including a potential
component unit within the financial reporting entity includes fiscal dependency and the presence

of a financial benefit or burden relationship. Based upon the application of these criteria, the

Facilities Authority has been determined to be a component unit of the District. Its purpose is to act

on behalf of the District in its acquisition, construction, improvement, extension, repair, remodeling,
renovation, and financing of capital improvement projects. The financial information of the Facilities
Authority has been incorporated into the District's financial statements using the blending method.

Under the blending method, transactions of a component unit are presented as if they were executed

directly by the primary govemment. Complete financial statements of the Facilities Authority are as

shown in the additional supplementary information section of this report.

Fund Accounting

The accounts of the District are organized on the basis of legally established funds, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a separate

set of selÊbalancing accounts that comprise its assets, deferred outflows of resources, liabilities,
deferred inflows of resources, fund equity, revenues and expenditures. District resources are allocated

to, and accounted for in, individual funds based upon the purposes for which they are to be spent and

the means by which spending activities are controlled. The following fund types are used by the
District:
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY. MISSOURI

Notes to Basic Financial Statements (continued)

Governmental Funds

Governmental Funds are those through which most functions of the District are financed. The
District's expendable financial resources are accounted for through goverlrmental funds. The
measurement focus is upon determination of changes in the financial position rather than upon net
income determination. Govemmental funds focus on the sources, uses and balances of current
financial resources. Expendable assets are assigned to the various governmental funds according
to the putposes for which they may or must be used. Current liabilities are assigned to the fund
from which they will be paid. The difference between governmental fund assets and liabilities is
reported as fund balance. The following are the District's govemmental fund types, each of which
the District considers to be a major fund:

General Fund

The General Fund is used to account for transactions relating to the general operation of the
District which are not provided for in other funds.

Special Revenue Fund

The Special Revenue Fund is used to account for financial resources and expenditures for
certificated employees involved in administration and instruction, and tuition paid to other
agencies for the education of students.

Debt Service Fund

The Debt Service Fund is used to account for the accumulation of resources for, and the paynent
of, principal, interest and fiscal charges on long-term debt.

Capital Proiects Fund

The Capital Projects Fund is used to account for the accumulation of resources to be used for the
acquisition or construction of major capital assets.

Basis of Presentation

Government-wide Fínanciql Statements :

The statement of net position and the statement of activities present financial information about
the District as a whole. These statements include the financial activities of the primary
government. Governmental activities are generally financed through taxes, intergovernmental
revenues, and other nonexchange transactions.

The government-wide statements are prepared using the economic resources measurement focus.

This differs from the manner in which governmental fund financial statements are prepared.

Governmental fund financial statements, therefore, include a reconciliation with brief explanations
to better identify the relationship between the government-wide statements and the statements for
governmental funds.
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY. MISSOURI

Notes to Basic Financial Statements (continued)

The statement of net position presents the financial condition of the govefirmental activities of the
District at year end. The government-wide statement of activities presents a comparison between
direct expenses and program revenues for each function of the District's governmental activities.
Direct expenses are those that are specifically associated with and are clearly identifiable to a

particular function. Amounts reported as program revenues include (a) charges paid by the
recipient of the goods and services offered by the programs and (b) grants and contributions that
are restricted to meeting the operational or capital requirements of a particular program. Revenues

not classified as program revenues are presented as general revenues and include all property
taxes. The comparison of direct expenses with program revenues identifies the extent to which
each governmental function is selÊfinancing or draws from the general revenues of the District.

Fund Finqnciql Statements

The fund financial statements provide detail information about the District's funds. The emphasis

of fund financial statements is on major govefiìmental funds, each displayed in a separate column.
The District considers each of its funds to be major.

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. All govemmental fund types are accounted for using a flow of current
financial resources measurement focus. The financial statements for govefümental funds are the
balance sheet, which generally include only current assets and current liabilities, and a statement

of revenues, expenditures and changes in fund balances, which reports on the sources (i.e.,

revenues and other financing sources) and uses (i.e., expenditures and other financing uses) of
current financial resources.

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and

reported on the financial statements. Govemment-wide financial statements are prepared using the
accrual basis of accounting. Governmental funds use the modified accrual basis of accounting at

the fund level.

Revenues - Exchange and Non-Exchange Transactions - Revenues resulting from exchange

transactions, in which each party receives essentially equal value, are recorded on the accrual basis

when the exchange takes place. On the modified accrual basis, revenues are recorded in the fiscal
year in which the resources are measurable and available. Available means that the resources will
be collected within the current year or are expected to be collected soon enough thereafter to be

used to pay liabilities of the current year.

Nonexchange transactions, in which the District receives value without directly giving value in
return, include property taxes, grants, entitlements and donations. On an accrual basis, revenue
from property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from
grants, entitlements and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing requirements, which
specify the year when the resources are required to be used or the fiscal year when use is first
permitted; matching requirements, in which the District must provide local resources to be used
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D TRI OF ST. LOUIS COUNTY MISS

Notes to Bøsíc Finqncial Statements (continued)

for a specified purpose; and expenditure requirements, in which the resources are provided to the
District on a reimbursement basis. On a modified accrual basis, revenues from nonexchange
transactions must also be available before they can be recognized. For the District, available
generally means expected to be received within sixty (60) days of year end.

Under the modified accrual basis, the following revenue sources are considered to be both
measurable and available at fiscal year end: property taxes, interest, tuition, grants, student fees,

and rentals.

Deferred Inflows of Resources - In addition to liabilities, the statement of net position and balance
sheet will sometimes report a separate section for deferred inflows of resources. This separate

financial statement element, deferred inflows of resources, represents an acquisition of net position
that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue)

until that time. The goveÍìment has one type which arises only under a modified accrual basis of
accounting, the item, unavailable revenue, is reported only in the governmental funds balance

sheet. The governmental funds report unavailable revenues from one source, property taxes earned
but not yet available. These amounts are deferred and recognized as an inflow of resources in the
period that the amounts become available.

Expenses/Expenditures - On the accrual basis of accounting, expenses are recognized at the time
they are incurred. The measurement focus of governmental fund accounting is on decreases in net
financial resources (expenditures) rather than expenses. On the modified accrual basis of
accounting, expenditures are generally recognized in the accounting period in which the related
fund liability is incurred, if measurable. Allocations of cost, such as depreciation and amofüzation,
are not recognized in governmental funds at the fund reporting level.

Propert)¡ Taxes

Property taxes are levied annually in November based on the assessed valuation of all real and

personal property located in the District as of the previous January I and are due and collectible on
December 31. Property taxes become delinquent and attach as an enforceable lien on property as of
January 1 of the following year. The County collects the property tax and remits it to the District. An
allowance for uncollectible taxes has been provided for delinquent taxes.

At the fund reporting level, property tax revenues are recognized when they become measurable
and available. Available includes those property tax receivables expected to be collected within
sixty (60) days after year end. Revenue recognition of delinquent property taxes not collected
within sixty (60) days of fiscal year end is deferred.

The assessed valuations of the tangible taxable property for the calendar years 2016 and 2015 for
purpo ses o f local taxation w er e 822,7 33,23 8,984 and 522,1 | 7,7 60,3 29, respectively.
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY" MISSOURI

Notes to Basic Financial Statements (continued)

The tax levy per $100 of the assessed valuation of tangible taxable property for the calendar years

2015 and 2014 for purposes of local taxation were:

December 31,
2015

December 31,
2014

General Fund

Special Revenue Fund

Capital Projects Fund

Total

$ $0.5736
0.61s8

0.04s4

0.5647
0.62t2
0.07s0

$ 1.2348 $ 1.2609

The receipts of current and delinquent property taxes during the fiscal year ended June 30, 2016,
aggregated approximately 97.I8%o of the current assessment computed on the basis of the levy as

shown above.

Prepaid Items

Pa¡rrnents made to vendors for services that will benefit periods beyond June 30, 2016 are recorded as

prepaid items using the consumption method. A current asset for the prepaid amount is recorded at
the time of the purchase and an expenditure/expense is reported in the year in which services are
consumed.

Restricted Cash and Investments

Restricted cash and investments represent amounts whose use is limited by legal requirements and
consist of unexpended bond proceeds of the Facilities Authority, amounts escrowed under an
agreement with the Missouri Division of 'Workers' Compensation for possible payments of claims,
and amounts required to be escrowed by a local community related to ongoing capital projects.

Inventory

Inventories are stated at cost, which approximates market at average cost, and are expensed when
used.

Capital Assets

Capital assets result from expenditures in the govemmental funds. These assets are reported in the
govemmental activities column of the government-wide statement of net position but are not
reported in the fund financial statements.

All capital assets are recorded at cost (or estimated historical cost) and updated for additions and

retirements during the year. Donated fixed assets are recorded at their acquisition values as of the

date received. The District maintains a capitalizafion threshold of one thousand dollars ($1,000)
and a useful life of two (2) years for each individual asset for inventory control purposes and a

threshold of five thousand dollars ($5,000) for financial reporting pufposes.
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D TRICT OF ST. LOUIS CO MISSO

Notes to Basic Fínancial Statements (continued)

The cost of normal maintenance and repairs that do not add value to the asset or materially extend
the asset's life are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed and
placed in service. Improvements are depreciated over the remaining useful lives of the related
capital assets. Except for land and construction in progress, all reported capital assets are

depreciated. Depreciation is calculated using the straight-line method over the following useful
lives:

Assets Years

Buildings
Site Improvements
Furniture
Maintenance and Kitchen Equipment
Machinery and Tools
Offrce Equipment
Audio Visual Equipment
Licensed Vehicles
Computers and Related Equipment

50
20
20
l5
15

l0
l0

8

5-10

Interfund Balances

On fund financial statements, receivables and payables resulting from short-term interfund loans
that arise in the normal course of operations are classified as "interfund receivables/payables."
These amounts are eliminated in the governmental activities column of the statement of net
position.

Payroll Disbursements

Teachers' employment contracts provide for the pa¡rment of compensation over a period of 12

months. The District's policy is to accrue the unpaid salary and withholdings related to the school
year as ofJune 30.

Compensated Absences

Vacation pay is accrued as a liability of the District in the government-wide financial statements
when eamed. Vacation benefits are available to all regular full-time employees who work 12

months. The amount of vacation earned is determined based on job classification and the number
of months of continuous service. Accumulated unused earned vacation pay at June 30, 2016
amounted to approximately $2,136,000 and is recorded as an expense in the govemment-wide
financial statements.

Sick leave benefits are accrued as a liability of the District in the government-wide financial
statements when eamed. All District employees are entitled to receive a specified benefit at
retirement for accumulated and unused sick days. The estimated liability to be incurred in future
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY. MISSOURI

Notes to Basic Financial Statements

years, discounted at current interest rates, is approximately fi2,540,000 and has been recorded as

an expense in the government-wide financial statements.

Accrued Liabilities T.ons-Tem Tiabilities

All payables, accrued liabilities and long-term obligations are reported in the govenìment-wide
financial statements.

In general, payables and accrued liabilities that will be paid from govemmental funds are reported

on the governmental fund financial statements when due. However, claims and judgments, and

compensated absences that will be paid from governmental funds are reported as a liability in the

fund financial statements only to the extent that they will be paid with current, expendable,

available financial resources. In general, liabilities that mature or come due for payment during the

fiscal year are considered to have been made with current available financial resources. Bonds and

other long-term obligations that will be paid from governmental funds are not recognized as a

liability in the fund financial statements until due.

Pensions

The District records a net pension obligation in the government-wide financial statements for
defined benefit plans. The liability is calculated as the portion of the present value of projected

benefit payments to be provided through the pension plan to current active and inactive employees

that is attributed to those employees' past periods of service (total pension liability), less the

amount of the pension plan's fiduciary net position. Actuarial valuations of the total pension

liability are required to be performed as least every two years.

In the government-wide financial statements, components of pension expense that are recognized

over a period of time are classified as either deferred outflows of resources (using plan assets that

are applicable to a future reporting period) or deferred inflows of resources (acquiring plan assets

that are applicable to a future reporting period). Employer contributions subsequent to the

measurement date of the net pension liability are required to be reported as deferred outflows of
resources.

Financial reporting information pertaining to the District's participation in the Public School

Retirement System of Missouri ("PSRS") and Public Education Employee Retirement System of
Missouri ("PEERS") is prepared in accordance with Governmental Accounting Standards Board
("GASB) Statement No. 68, Accounting and Financíal Reporting for Pensions, as amended by
GASB Statement No. 71, Pensíon Transition þr Contributions Made Subsequent to the

Measurement Date.

The fiduciary net position, as well as additions to and deductions from the fiduciary net position, of
PSRS and PEERS have been determined on the same basis as they are reported by PSRS and

PEERS. The financial statements were prepared using the accrual basis of accounting. Member and

employer contributions are recognized when due, pursuant to formal commitments and statutory

requirements. Benefits and refunds of employee contributions are recognized when due and

payable in accordance with the statutes goveming PSRS and PEERS. Expenses are recognized
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when the liability is incurred, regardless of when pa¡nnent is made. Investments are reported at fair
value on a trade date basis. The fiduciary net position is reflected in the measurement of the
district's net pension liability, deferred outflows and inflows of resources related to pensions, and
pension expense. A Comprehensive Annual Financial Report ("CAFR") can be obtained at

www.psrs-peers.org.

Details of the District's defined benefit plans are provided in Note 5.

Other Post Emplol,¡ment Benefit Obligation

The District calculates and records a net other post employment benefit obligation (OPEB) in the
government-wide financial statements. The net OPEB is, in general, the cumulative difference
between the actuarial required contribution and the actual contributions since July 1, 2008, the
effective date of implementation. Details relating to the District's post-retirement health care

benefits provided, OPEB liability, and its calculations are provided in Note 10.

Governmental Fund Balances

In the governmental fund financial statements the following classifications are used to define the
governmental fund balances:

Nonspendable - This consists of the governmental fund balances that are not in spendable

form or legally or contractually required to be maintained intact. The District's
nonspendable fund balance at June 30,2016 consists of prepaid items and inventory.

Restricted - This consists of the governmental fund balances that are legally restricted by
outside parties or by law through constitutional provisions or enabling legislation. The
District's restricted fund balance at June 30, 2016 consists of capital projects bond
proceeds and escrowed cash accounts for possible workers' compensation claims and

ongoing capital projects.

Committed - This consists of the governmental fund balances that can only be used for
specific purposes pursuant to constraints imposed by formal action (resolution) of the
Board of Education, the District's highest level of decision-making authority. The District
has no committed fund balance at June 30,2016.

Assigned - This consists of the govefirmental fund balances that are intended to be used for
specific purposes by a) Board of Education or b) Chief Financial Officer. The District has

no assigned fund balance at June 30,2016.

Unassigned - This consists of the goveÍrmental funds that do not meet the definition of
"nonspendable," "restricted," "committed," or "assigned." The fund balance of the Debt
Service Fund is negative at June 30,2016 as expenditures incurred for specific purposes

exceeded the amounts that are restricted, committed, or assigned to those purposes.

Unless specifically identified, expenditures act to reduce restricted balances first, then committed
balances, next assigned balances, and finally unassigned balances. Expenditures for a specifically
identified purpose will act to reduce the specific classification of fund balance that is identified.
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Net Position

Net position represents the difference between assets and liabilities. Net investment in capital
assets consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of any borrowings used for the acquisition, construction, or improvement of those assets.

Net position is reported as restricted when there are limitations imposed on their use either through
the enabling legislation adopted by the District or through external restrictions imposed by
creditors, grantors or laws or regulations of other govemments. All other net position is reported
as unrestricted. The District applies restricted resources first when an expense is incurred for
purposes for which both restricted and unrestricted net position is available.

Interfund Activity

Interfund transfers are reported as other financing sources/uses in governmental funds. During the
year ended June 30, 2016, transfers were made from the General Fund to the Special Revenue

Fund to eliminate the deficit. In addition, the Facilities Authority made transfers between the Debt
Service Fund and Capital Projects Fund to eliminate payments from the District to the Facilities
Authority's Debt Service Fund.

Pooled Cash and Temporary Investments

Cash resources are combined to form a pool of cash and temporary investments which is managed by
the District Treasurer.

The District and the Facilities Authority may invest in bonds of the State of Missouri, United
States Treasury bills, notes, bonds, goveffiment agency and instrumentality obligations, repurchase

agreements collateralized by government securities, time certificates of deposit, bankers'
acceptances issued by domestic commercial banks, and commercial paper issued by domestic
corporations.

Investments are reported at fair market value. The District categonzes its fair value measurements

within the fair value hierarchy established by generally accepted accounting principles. The
hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level 1

inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant other
observable inputs; Level 3 inputs are significant unobservable inputs.

Cash and investments of the Facilities Authority are separately maintained from those of the District.
At June 30, 2016, investments of the Facilities Authority consist of money market mutual funds

managed on behalf of the Facilities Authority by an independent trustee. Investments of the Facilities
Authority are reported atfanr market value as of June 30,2016.

Interest income eamed is allocated to contributing funds based on each funds'proportionate share of
funds invested.
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Extraordinary and Special Items

Extraordinary items are transactions or events that are both unusual in nature and infrequent in
occuffence. Special items are transactions or events that are within the control of the Board of
Education and that are either unusual in nature or infrequent in occurrence. Neither type of
transaction occurred during the year ended June 30, 2016.

Use of Restricted Resources

The District applies restricted resources first when an expense is incurred for purposes for which
both restricted and unrestricted resources (net position) are available. For governmental funds, the
District's policy is to first apply the expenditure toward restricted fund balance and then to other,
less-restrictive classifications-committed and then assigned fund balances before using unassigned
fund balances.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that affect
the amounts reported in the financial statements and accompanying notes. Actual results may
differ from those estimates.

2, CASH AI\D INVESTMENTS

The District is governed by the deposit and investment limitations of state law, as described in
Note 1.

GASB Statement No. 72, Fair Value Measurement and Application, provides the framework for
measuring fair value. That framework provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (level 1 measurements)
and the lowest priority to unobservable inputs (level 3 measurements). The three levels of the fair
value hierarchy under GASB 72 are described below:

Level 1 Inputs to the valuation methodolo gy are unadjusted quoted prices for identical
assets or liabilities in active markets that the District has the ability to access.

Level2 Inputs to the valuation methodology include:

Quoted prices for similar assets or liabilities in active markets;

Quoted prices for identical or similar assets or liabilities in inactive
markets;
Inputs other than quoted prices that are observable for the asset or
liability;
Inputs that are derived principally from or corroborated by observable
market data by correlation or other means.

Level3 Inputs to the valuation methodology are unobservable and significant to the fair
value measurement

Page27



SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY. MISSOURI

Notes to Basic Financial Statements (continued)

The assets or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation techniques
used need to maximize the use of observable inputs and minimize the use of unobservable inputs.
The following is a description of the valuation methodologies used for assets measured at fair
value.

o Money market mutual funds: Valued using quoted market prices (Level I inputs).

o Extemal investment pool: Valued at the net asset value of shares reported on the active
market for which the individual investments are traded (Level 2 inputs).

o Negotiable certificates of deposit, debt securities, federal agency collateralized mortgage
obligations, and commercial paper: Valued using a matrix pricing model where similar
securities are given a price based on the credit rating and maturity (Level 2 inputs).

The District participates in the Missouri Securities Investment Program (MOSIP). MOSIP is an

extemal investment pool in which the District's monies are pooled with other districts' monies to
purchase investments that are permitted by state statutes. The District's monies are used to
purchase a pro-rata share of the pool. A board of directors, comprised of Missouri school
administrators, school board members, and school business officials provides governance and

oversight of MOSIP's operations. The board seeks to maintain a stable net position value of $1 per

share. At June 30, 2016, the District also has other investments with MOSIP which represent
individual investments of the District and are not included in the external investment pool.
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The deposits and investments held at June 30,2016, are as follows:

Type
Carrying

Value

:|<

Deposits:
Demand deposits

Escrow account

Certificates of deposit

Cash on hand

Total Deposits

Investments:

U.S. Treasury Bills
External investment pool
Federal agency bonds

F e deral agency collater alize d mortgage ob I i gatio ns

Money market mutual funds

Commercial paper

Negotiable certificates of deposit

s 13,775,992

589,308
2,514,8r2

') )\<
-r-r r

T6,892,367

28,683,998

43,298,558
104,541,51I

5,204,242
8,308

32,826,702
3,967,990

Total Investments

Total Deposits and Investments

* Represents investments of the Facilities Authority

Custodial Credit Risk - Deposits

218,531,309

s 235,413,676

For a deposit, custodial credit risk is the risk that in the event of a bank failure, the govemment's
deposits may not be returned to it. The District has a custodial credit risk policy for repurchase

agreement investments and for certificate of deposits which requires these funds to be

collateralized at least I00% or greater of the balance plus any demand deposit with the depository,
less any insurance (FDIC oTNCUSIF), as applicable. As of June 30,2016, none of the District's
deposits were exposed to custodial credit risk.
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Custodial Credit Risk - Investments

For an investment, custodial credit risk is the risk that, in the event of the failure of the
counterparty, the District will not be able to recover the value of its investment or collateral
securities that are in the possession of an outside party. Investment securities are exposed to
custodial credit risk if the securities are uninsured, are not registered in the name of the District,
and are held by the party who sold the security to the District or the seller's agent but not in the
District's name. The District has a custodial credit risk policy to minimize credit risk by (1) pre-
qualifying the financial institutions, brokers/dealers, intermediaries, and advisors with which the
District will do business and (2) diversifying the portfolio so that potential losses on individual
securities will be minimized. The District's investments were not exposed to custodial credit risk
at year end.

Investment Interest Rate Risk

Individual interest rate risk is the risk that the market value of securities in the portfolio will fall
due to changes in general interest rates. The District has policies to minimize this risk by
structuring the investments portfolio so that securities mature to meet cash requirements for
ongoing operations, thereby avoiding the need to sell securities on the open market prior to
maturity, and by investing operating funds primarily in shorter-term securities. Investments in
commercial paper shall mature in no more than 180 days from the purchase date, and all other
investments shall mature and become payable in no more than five (5) years from the purchase
date. Maturities of investments held at June 30, 2016 are provided as follows:

Investment Maturities
(In Years)

Investment Type Less than 1 1-5
Fair

Value

U.S. Treasury Bills
Extemal investment pool
Federal agency bonds

Federal agency collateralized mortgage obligations
Money market mutual funds
Commercial paper

Negotiable certificates of deposit

$ 28,683,998

43,298,558

704,541,517

5,204,242

8,308

32,826,702

3,967,990

199,669

43,298,558

76,521,538

8,308

32,826,702

3,967,990

$ 28,484,329

28,019,973

5,204,242

$

'F

$ 218,531,309 s 156,822,765 $ 61,708,544

* Represents investments of the Facilities Authority

All securities with maturities over one year are callable within one year.

Investment Credit Risk

The District has policies in place to minimize credit risk, the risk of loss due to the failure of the
security issuer or backer by pre-qualifying the institutions with which the District will do business
and by diversifying the portfolio so that potential losses on individual securities will be
minimized.
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At June 30,2016, the District's investments were rated as follows

Description
Financial
Institution Amount Rating

U.S. Treasury Bill
External Investment Pool -

MOSIP Term Investment Pool
MOSIP Money Market

Federal agency bonds -

Federal Home Loan Bank, Federal National Mortgage
Association, Federal Home Loan Mortgage Corporation
Federal Farm Credit Bank

Federal agency bonds

Federal agency collateralized mortgage obligations
* Money market mutual funds

Commercial paper

Negotiable certificates of deposit

* Represents investments of the Facilities Authority

Description

UMB Bank, MOSIP

MOSIP
MOSIP

Commerce, UMB Bank
Commerce, UMB Bank
MOSIP
MOSIP
IIMB Bank

UMB Bank, MOSIP
FTN Financial, Commerce Bank, UMB Banl

$ 28,683,998 N/A

20,000,000
23,298,558

69,226,024
5,994,913.00

29,320,574
5,204,242

8,308

32,826,702
3,967,990

AAAf
AAAm

A-1+
AA+
AA+
AA+
AAAm
A-t
Unrated

Concentration of Investment Credit Risk

Concentration of credit risk is required to be disclosed by the District for any single investment
that represents 50lo or more of total investments (excluding investments issued by or explicitly
guaranteed by the U.S. Goverrment, investments in mutual funds, investments in extemal
investment pools and investments in other pooled investments). At June 30, 2016, the District had
the following concentrations of credit risk to be disclosed:

Financial
Institution

Fair
Value

Percentage

of Total
Investments

Federal Home Loan Bank bonds

Commercial Paper

Federal Home Loan Mortgage Corporation bonds

Federal National Mortgage Corporation bonds

Federal Home Loan Bank bonds

Commerce Bank

Commerce Bank

Commerce Bank

MOSIP

MOSIP

s 32,763,585

27,892,425

18,733,790

17,844,671

17,786,796

22.36%

19.03%

12.78%

8.08%

7.63%

The District does not have a policy limiting the amount it may invest in any specific maturity,
specific issuer or specific class of securities.
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3. CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2016, is as follows:

Balance

June 30,

2015

Additions

Transfers

Disposals

Transfers

Balance

June 30,
2016

andand

Governmental Activities:
Capital Assets, Not Being Depreciated:

Land

Construction in Progress

Total Capital Assets, Not Being

Depreciated

Capital Assets, Being Depreciated:

Land improvements
Buildings and building improvements
Machinery and equiprnent

Vehicles
Total Capital Assets, Being Depreciated

Less - Accurnulated Depreciation For:

Land improvements
Buildings and building improvements

Machinery and equipment
Vehicles

Total Accurnulated Depreciation
Total Capital Assets, Being

Depreciated, Net

45,332,510 49.1 83.586

51,921,684 4s,332,510 49,183,586 48,070,608

$ 2,738,098

49, I 83,586

$ $ $ 2,738,098

45.332.510

2,644,912
6',7,606,724

t9,795,381

t4,269,889

4,006,269

541,035

t,649,538

142,360

99t,tt2

2,644,912

71,612,993
20,t94,056
14,928,315

I 04,3 1 6,906 6,t96,842 1.133.472 109.380.276

1,495,194
32,680,560
12,831,762

6,741,624

114,993
2,074,582

949,662

1,706,238

142,360

975,9s8

1,610,187

34,755,142
13,639,064

7,471,904

Governmental Activities,
Capitâl Assets, Net

Depreciation was charged to functions of the District as follows:

Instruction $

Attendance
Guidance
Health services

Improvement of instruction
Media services

Executive administration
Building level administration
Business, fiscal and internal services

Operation ofplant
Pupil transportation
Food services

Adult continuing education
Unallocated

53.749,140 4,845,475 l.t 18.3 18 57.476.297

50,567,766 1,351,367 15,154 51,903,979

s t02A89+so $ 46,683,U7 S ry

2,173,680

3,679
I,380

t7,934
19,614

1,706

1 1,906

28,478

545,859
114,52'7

1,730,3s4

56,262

42,070

98,026

s 4,845,47s
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4. LONG.TERM LIABILITIES

Long-term liability activity for the year ended June 30, 2016 is as follows:

Balance

July I,
2015 Additions Deductions

Balance

June 30,

20t6

Amounts Due

Within
One Year

Govemmental Activities:
Leasehold revenue bonds

Capital leases

Operating leases - Crossings

Sick leave benefits

Vacation pay

Workers' compensation claims

Unemployment benefits

Liability insurance

$ 36,675,000 $

2,629,479

277,194

2,539,567

2,141,872

3,289,052

39,483

79.237

$ $ 36,675,000
2,009,142

228,619

2,544,329

2,135,897

4,038,908

39,989

146,208

$

43,754 664,028

s 47,670,884 $ 5,070,691 s 4,923,483 47,818,092

730,613

$ 9,569,133

Unamoritzed bond premtum

$ 48,54 8,705

Leasehold Bonds

Refer to Note 8 for a description of bond transactions affecting the Facilities Authority.

Capital Leases Payable

The District is obligated under one lease agreement at June 30,2016 for transportation equipment
(buses) and two lease agreements for office equipment. These lease agteements are classified as

capital leases. The cost for the transportation equipment as of June 30,2016 was $4,894,260 and is
included in capital assets as vehicles and equipment, and accumulated depreciation is 52,277,777.
The cost for the office equipment as of June 30,2016 was $228,837 and is included in capital assets

as machinery and equipment, and accumulated depreciation is $99,331.

The leases will be paid from the Capital Projects Fund. The following is a schedule of future
minimum lease payments under the capital leases together with the present value of the net minimum
lease payments as of June 30,2016:

Year Endine June 30,

2017
2018
2019
2020
202r

Total future minimum lease payments

Less amount representing interest

Present value of future minimum lease payments

939,520

197,146

3,580,288

85,937

224,046

664,091

48,575

934,758

203,121

2,830,432

85,431

157.075

2,544,000

2,136,000

4,038,908

39,989

r46.208

$ 694,452
698,100
659,936

12,432
8,288

2,073,208

(64,066)

_s 2w)42'
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Sick Leave. Vacation. and Úrsurance

Compensated absences and insurance claims will be paid from the General and Special Revenue
Funds.

Other Post Emplo)¡rnent Benefit Obligation

In fiscal year 2008, the District implemented GASB Statement No. 45, Accounting and Financial
Reporting by Employers þr Postemployment Benefits Other than Pensions. This pronouncement
required the District to calculate and record a net other post-employment (OPEB) benefit obligation.
The net OPEB obligation is, in general, the cumulative difference between the actuarial required
contribution and the actual contributions since July 1, 2007. At June 30,2016, the net OPEB
obligation is $34,629,000 and is reported as a liability in the government-wide financial statements.

The OPEB obligation will be paid from the General and Special Revenue Funds. Refer to Note l0 for
more information on the District's other post-employnent benefits.

5. RETIREMENT PLAIIS

Public School and Education Employee Retirement Systems of Missouri
(PSRS and PEERS also referred to as the Systems)

General Information about the Pension Plans

Plan Description. PSRS is a mandatory cost-sharing multiple employer retirement system for all
full-time certificated employees and certain part-time certificated employees of all public school
districts in Missouri (except the school districts of St. Louis and Kansas City) and all public
community colleges. PSRS also includes certificated employees of PSRS, Missouri State Teachers'
Association, Missouri State High School Activities Association, and certain employees of the state

of Missouri who elected to remain covered by PSRS under legislation enacted in 1986, 1987 and
1989. The majority of PSRS members are exempt from Social Security contributions. In some
instances, positions may be determined not to be exempt from Social Security contributions. Any
PSRS member who is required to contribute to Social Security comes under the requirements of
Section 169.070 (9) RSMo, known as the "213's statute." PSRS members required to contribute to
Social Security are required to contribute two-thirds of the approved PSRS contribution rate and
their employer is required to match the contribution. The members' benefits are further calculated
at two-thirds the normal benefit amount.

PEERS is a mandatory cost-sharing multiple employer retirement system for all public school
district employees (except the school districts of St. Louis and Kansas City), employees of the
Missouri Association of School Administrators, and community college employees (except the
Community College of St. Louis). Employees of covered districts who work 20 or more hours per
week on a regular basis and who are not contributing members of the Public School Retirement
System of Missouri (PSRS) must contribute to PEERS. Employees of PSRS who do not hold
Missouri educator certificates also contribute to PEERS. PEERS was established as a trust fund
by an Act of the Missouri General Assembly effective October 13,1965. Statutes governing the
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System are found in Sections 169.600 - 169.115 and Sections 169.560-169.595 RSMo. The

statutes place responsibility for the operation of PEERS on the Board of Trustees of the Public
School Retirement System of Missouri.

Benefits Provided. PSRS is a defined benefit plan providing retirement, disability, and

death/survivor benefits. Members are vested for service retirement benefits after accruing five
years of service. Individuals who (a) are at least age 60 and have a minimum of 5 years of service,
(b) have 30 years of service, or (c) qualify for benefits under the "Rule of 80" (service and age

total at least 80) are entitled to a monthly benefit for life, which is calculated using a2.5o/o benefit
factor. Beginning July 1 , 2001, and ending July 1, 2014, a 2.55o/o benefit factor was used to
calculate benefits for members who have 31 or more years of service. Actuarially age-reduced

benefits are available for members with five Io 24.9 years of service at age 55. Members who are

younger than age 55 and who do not qualify under the "Rule of 80" but have between 25 and29.9
years of service may retire with a lesser benefit factor. Members that are three years beyond

normal retirement can elect to have their lifetime monthly benefits actuarially reduced in
exchange for the right to also receive a one-time partial lump sum (PLSO) payrnent at retirement

equal to 12,24, or 36 times the Single Life benefit amount.

PEERS is a defined benefit plan providing service retirement and disability benefits to its
members. Members are vested for service retirement benefits after accruing five years of service.

Individuals who (a) are at least age 60 and have a minimum of five years of service, (b) have 30

years of service, or (c) qualify for benefits under the "Rule of 80" (service anð age total at least

80) are entitled to a monthly benefit for life, which is calculated using a l.610/o benefit factor.

Members qualifying for "Rule of 80" or "30-and-out" are entitled to an additional temporary .8Vo

benefit multiplier until reaching minimum Social Security age (currently age 62). Actuanally age-

reduced retirement benefits are available with five years of service at age 55. Members who are

younger than age 55 and who do not qualify under the "Rule of 80" but have between 25 and29.9
years of service may retire with a lesser benefit factor. Members that are three years beyond

normal retirement can elect to have their lifetime monthly benefits actuarially reduced in
exchange for the right to also receive a one-time partial lump sum (PLSO) payment at retirement

equal to 12,24, or 36 times the Single Life benefit amount.

Summary Plan Descriptions detailing the provisions of the plans can be found on the Systems'

website at www.psrs-peers.org.

Cost-of-Living Adjustments ("COLA"). The Board of Trustees has established a policy of
providing a2.00Yo COLA for years in which the CPI increases between 0.00% and 5.00o/o. If the

CPI increase is greater than 5.00Vo, the Board will provide a COLA of 5.00%. If the CPI

decreases, no COLA is provided. For any PSRS member retiring on or after July 1, 2001, such

adjustments commence on the second January after commencement of benefits and occur

annually thereafter. For PEERS members, such adjustments commence on the fourth January

after commencement of benefits and occur annually thereafter. The total of such increases may
not exceed 80% of the original benefit for any member.

Contributiotts, PSRS members were required to contribute 14.5% of their annual covered salary

during fiscal years 2015 and2016. Employers were required to match the contributions made by
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employees. The contribution rate is set each year by the PSRS Board of Trustees upon the
recoÍrmendation of the independent actuary within the contribution restrictions set in Section
169.030 RSMo. The annual statutory increase in the total contribution rate may not exceed Io/o of
pay. Contributions for employees of the State of Missouri were made by the state in accordance
with the actuarially determined contribution rate needed to fund current costs and prior service
costs of state employees as authorized in Section 104.342.8 RSMo.

PEERS members were required to contribute 6.86% of their annual covered salary during fiscal
years 2015 and2016. Employers were required to match the contributions made by employees.
The contribution rate is set each year by the PSRS Board of Trustees upon the recommendation of
the independent actuary within the contribution restrictions set in Section 169.030 RSMo. The
annual statutory increase in the total contribution rate may not exceed 0.5Yo of pay.

The district's contributions to PSRS and PEERS were $26,849,095 and $6,320,594, respectively,
for the year ended June 30, 2016.

Pension Liabilities. Pension Expense. and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

At June 30,2016, the District recorded a liability of $236,075,328 for its proportionate share of
PSRS'net pension liability and$32,498,110 for its proportionate share of PEERS'net pension
liability. In total the district recorded net pension liabilities of $268,573,438. The net pension
liability for the plans in total was measured as of June 30,2015, and determined by an actuarial
valuation as of that date. The District's proportionate share of the total net pension liability was
based on the ratio of its actual contributions paid to PSRS and PEERS of $26,849,095 and
$6,320,594, respectively, for the year ended June 30, 2015, relative to the actual contributions of
$656,578,122 for PSRS and $102,864,099 for PEERS from all participating employers. At
June 30, 2015, the district's proportionate share was 4.0894o/o for PSRS and 6)444Yo for PEERS.

For the year ended June 30, 2016, the District recognized government-wide pension expense of
$12,620,942 for PSRS and 54,343,133 for PEERS, its proportionate share of the total pension
expense. The District also recognized expense of $3,355 for contributions to PSRS related to
employee reciprocity and other service transfers.

At June 30, 2016, the district reported defened outflows of resources and deferred inflows of
resources from the following sources related to PSRS and PEERS pension benefits:
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PSRS PEERS District Total

Balance of Deferred Outflows and
lnflows Due to:

Deferred Deferred Deferred Deferred Deferred
Outflows of Inflows of Outflows of Inflows of Outflows of
Resources Resources Resources Resources Resources

Deferred
Inflows of
Resources

Differences between expected and

actual experience
Changes in assumptions
Net difference between projected and

actual earnings on pension plan

investments
Changes in proportion and differences

between District contributions and

proportionate share of contributions
Employer contributions subsequent to

the measurement date

Total

s 27,082,15t $ $ 2,106,523 $ 455,486 S 29,188,674 $ 455,486

t9,ls9,ss3 2,986,9rs 22,146,468

4,714,1s3 628,775

33.828.502

4,714,153

27 ,3s1,388

$ 54,433,539 s 23,873,706 s 9,212,412 $ 3.442.40t 63.645.9s1 s 27,3 16.107

628,775

6,477,114

$

Amounts reported as deferred outflows of resources resulting from contribution subsequent to the
measurement date of June 30,2015, will be recognized as a reduction to the net pension liability in
the year ended June 30, 2017. Other amounts reported as collective deferred (inflows) / outflows of
resources will be recognized in pension expense as follows:

Fiscal Year Ending June 300 PSRS PEERS District Total

20tl
2018

2019

2020
202r
Thereafter

$ (5,648,037) $

(5,648,038)

(5,648,038)

14,523,406

3,752,247
1"876,906

(898,329) $
(898,329)

(754,794)
r,944,348

(6,546,366)
(6,546,367)
(6,402,832)
16,367,754

3,152,241
1.876.906

Total $ 3,208,446 $ (707,104) $ 2,50r,342

Actuørial Assumptíons

Actuarial valuations of the Systems involves estimates of the reported amount and assumptions

about probability of occurrence of events far into the future. Examples include assumptions about

future employrnent, mortality and future salary increases. Amounts determined regarding the net

pension liability are subject to continual revision as actual results are compared with past

expectations and new estimates are made about the future. The last experience study was

conducted in2011 and the next experience study is scheduled for 2016.
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Significant actuarial assumptions and other inputs used to measure the total pension liabilitv:

Measurement date

Valuation date

Expected return on investments

Inflation

Total payroll growth

Future salary increases

Cost-of-living increases

Mortality assumptions:

Actives

Non-disabled retirees,

beneficiaries and survivors

Disabled retirees

Changes in Actuarial Assumptions

and Methods

Fiduciary net position

Expected rate of return

June 30,2015

June 30,2015

8.00 o/o, net of investment expenses and including 2.5o/o infTation

2.50%

pSRS 3.50o/o per annum, consisting of 2.50o/o inflation, 0.50% additional inflation due

to the inclusion of health care costs in pension earnings, and 0.50% of real

wage growth.

pEERS 3 .7 5o/o per annum, consisting of 2.50o/o inflation, 0.75% additional inflation due

to the inclusion of health care costs in pension eamings, and 0.50o/o of real

wage growth.

pSRS 4.00% - 10.00%, depending on service and including 2.50%o inflation, 0.50%

additional inflation due to the inclusion ofhealth care costs in pension earnings,

and real wage growth of 1.00% to 7 .00%:o.

pEERS 5.00% - 12.00yo, depending on service and including 2.50%o tnflafton,0.75o/o

additional inflation due to the inclusion ofhealth care costs in pension earnings,

and real wage growth of L75'Yo To 8.75Yo.

PSRS 2.0"/o compounded annually, beginning on the second January after retirement

and capped at 80Yo lifetime increase.

PEERS 2.0o/o compounded annually, beginning on the fourth January after retirement

and capped at 80o/o lifetime increase.

PSRS RP 2000 Mortality Table set back one year for males and six years for females,

then projected to 2016 using Scale AA.

pEERS RP 2000 Mortality Table set back one year for males and six years for females,

then projected to 2016 using Scale AA.

pSRS RP 2000 Mortality Table set back one year for both males and females, then

projected to 2016 using Scale AA.

pEERS RP 2000 Mortality Table set back one year for both males and no set back /
forward for females, then projected to 2016 using Scale AA.

RP 2000 Disabled Mortality Table

There were no changes in actuarial assumptions or methods for the June 30,2015
valuation.

The Systems issue a publicly available financial report that can be obtained at www.psrs-

peers.org.

The long-term expected rate of retum on Systems' investments was determined using a

building-block method in which best-estimate ranges of expected future real rates of
returns (expected retums, net of investment expense and inflation) are developed for each

major asset class. These ranges are combined to produce the long-term expected rate of
return by weighting the expected future real rates of return by the target asset allocation

percentage and by adding expected inflation. Best estimates of arithmetic real rates of
return for each major asset class included in the Systems' target allocation as of June 30,

2015 is summarized below along with the long term geometric retum. Geometric return

(also referred to as the time weighted return) is considered standard practice within the

investment management industry. Geometric returns represent the compounded rate of
growth of a portfolio. The method eliminates the effects created by cash flows.
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Asset Class

Target Asset
Allocation

Weighted Long-
Long-Term Expected Term Expected Real

Real Return Return Arithmetic
Arithmetic Basis Basis

U.S. Public Equity

Public Credit

Hedged Assets

Non-U.S. Public Equity

U.S. Treasuries

U.S. TIPS

Private Credit

Private Equity

Private Real Estate

Total

27.0%

12.0%

6.0%

15.0%

16.0%

4.0%

2.0%

t05%

7.sYo

5.85%

2.44%

s.22%

6.64%

1.01%

1.12%

7.61%

8.6r%

4.60%

1.58%

0.29%

0.31%

1.00%

0.16%

0.04%

0.15%

090%

0.35%

100% 4.78%

250%Inflation

Long-term arithmetical nominal retum

effect of covariance matrix

Long-term expected geometric retum

'7.28%

0.81%

8.09o/n

Discount rate The discount rate used to measure the total pension liability was 8.00% as of June, 30,

2015, and is consistent with the long-term expected geometric return on the Systems'

investments. The projection of cash flows used to determine the discount rate assumed that

employer contributions would be made at the actuarially calculated rate computed in
accordance with assumptions and methods stated in the funding policy adopted by the

Board of Trustees, which requires payment of the normal cost and amortization of the

unfunded actuarially accrued liability in level percent of employee payroll installments

over 30 years utilizing a closed period, layered approach. Based on this assumption, the

Systems" fiduciary net position was projected to be available to make all projected future

benefit payments of current plan members.

The sensitivity of the District's net pension liability to changes in the discount rate is
presented below. The District's net pension liability calculated using the discount rate of
8.0% is presented below as well as the net pension liability using a discount rate that is

l.0olo lower (7.0%) or l.ÙYo higher (9.0%) than the current ratç.

Discount rate sensitivity

L07o Decrease Current Rate 1.0olo Increase

Discount rate

Proportionate share

of the Net Pension

Liability

Proportionate share

of the Net Pension

Liability

(7.00%) 8.00%) (9.00%\

PSRS

$ 434,195,496 $ 236,075,328 $ 69,684,891

$ 65,608,331 s 32,498,110 $ 4,506

As of June 30, 2016, the District reported 592,040 and953,771 payable to the PSRS and PEERS,
respectively, for legally required contributions.

PEERS
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Notes to Basic Financial Statements (contínued)

6. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; effors and omissions; injuries to employees; and natural disasters. Settled claims have not

exceeded insurance coverage in any ofthe past three years.

Claims liabilities are established based upon estimates of the ultimate cost of claims (including future

expenses) that have been reported but not settled and of claims incurred and not reported.

Self-Insured Employee Benefits

The District generally retains the risks related to its obligations to provide medical and dental and

unemployment benefits to its employees. However, the District's maximum liability for each

one-year period related to health benefits is limited by insurance coverage. As of June 30, 2016, the
estimated liability for payment of medical and dental, and unemployment claims is approximately

$3,571,000 and $40,000 respectively. The liability for medical and dental claims are recorded in the

govemmental fund financial statements in the General Fund and the liability for unemployment
claims is recorded in the govemment-wide financial statements.

Workers' Compensation lnsurauçç

From July 31, 1996 through June 30, 2001, the District had purchased insurance for workers'
compensation claims. Beginning July 1, 200I, the District became substantially self-insured. The
District maintains excess workers' compensation insurance coverage for losses in excess of specified
amounts. As of June 30, 2016, the estimated liability for payment of workers' compensation claims
under the selÊinsurance plan was approximately $4,040,000 and is recorded in the government-wide

financial statements.

Included in restricted cash and investments is an investment in a U.S. Treasury bill of approximately

$200,000 held in escrow under an agreement with the Missouri Division of Workers' Compensation
(the "Division").

Changes in the claim liabilities for the years ended June 30, 2016 and June 30, 2015 are as

follows:
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Prescription
Drugs,

Medical and
Dental Benefits

Workersl
Compensation

Unemployment
Benefits

Balance - June 30,2014
Add: claims, fees, and change

in estimates

Less: claim paynents

Balance - June 30,2015
Add: claims, fees, and change

in estimates

Less: claim pa¡rments

Balance - June 30,2016

s 3,240,547 $ 2,805,852 $ 30,683

40,437,691
(40,318,671)

2,629,957
(2,146,751)

123,470
(114,670)

42,12r,598
(41,910,416)

3,580,288
(2,830,432)

39,483

85,937

(85,431)

3,359,567 3,289,052

s 3,510,749 $ 4,038,908 $ 39,989

7. PENDING LITIGATION

The District is involved in various lawsuits and other legal matters, each of which are being
vigorously contested by the District. The District is either insured or selÊinsured with respect to the
major portion of liabilities which may be incurred as a result of this litigation. Management believes
their current reserves included in the accompanying financial statements are adequate to cover any
liabilities from claims against the District.

The District has sovereign tort immunity from liability and suit for compensation damages for
negligent acts or omissions, except in the case of injuries arising out of the operation of District motor
vehicles or caused by the condition of District property. The District has purchased insurance to cover
claims related to the operation of motor vehicles and the condition of District property. The
maximum claim settlement established by state statute for such claims is $300,000 per person and

$2,550,000 per occuffence.

8. SPECIAL SCHOOL DISTRICT EDUCATIONAL FACILITIES AUTHORITY

The District adopted a resolution approving the formation of the Special School District of St. Louis
County, Missouri Educational Facilities Authority (the "Authority") on August 8, 2000. The
Authority is organized under the not for profit provisions of Chapter 355 of the Revised Statutes of
Missouri (1986) as amended, for the purpose of acting on behalf of the District in its acquisition,
construction, improvement, extension, repair, remodeling, renovation, and financing of capital
improvement projects, and other purposes as specified in the Authority's Articles of Incorporation.

In November 2013, the District approved a resolution authorizing the District to convey to the
Authority, a leasehold interest in certain public school facilities of the District and approved the
delivery of Lease Participation Certificates, Series 2013 ("Series 2013 Certificates"), in the principal
interest amount of $9,450,000 for the purpose of providing funds to pay the costs of facilities projects
for the District.
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Notes to Basic Financial Stqtements (continued)

In connection with the delivery of the Series 2013 Certificates, the Board of Education authorized the
execution of (a) a Base Lease dated as of Novemb er I , 2013 (the "Base Lease"), between the District
and the Authority, pursuant to which the District will lease to the Authority certain real property
owned by the District and any existing improvements thereon including Northview High School and

Hiram Neuwoehner High School (the "Project Site") for a maximum term of approximately 35 years

ending on April l, 2048; and (b) a Lease Agreement dated as of November l, 2013 (the "Lease"),
pursuant to which (i) proceeds of the Series 2013 Cefüficates will be used to complete the Project
(the Project Site and all additions, modifications, improvements, replacements and substitutions made

thereon and thereto, the personal property financed by the Series 2013 Certificates at the Project Site,

and any additional facilities financed with Additional Certificates on the Project Site being
collectively referred to as the "Facilities"), (ii) the Authority will lease the Facilities to the District on

an annually renewable basis, and (iii) the District will make rental payments to the Authority that will
be sufficient, during any term of the Lease, to pay the principal component, premium, if any, and

interest component of the rental payments represented by the Series 2013 Certificates as the same

become due.

In September 2014, the District has adopted a resolution (a) authorizing the District to enter into a

First Supplemental Base Lease of even date herewith (the "First Supplemental Base Lease" and,

together with the Original Base Lease, the "Base Lease"), pursuant to which the District will amend
the Original Base Lease in order to extend the term thereof, and (b) approving the delivery and sale of
Lease Participation Certificates, Series 2014A, in the aggregate principal amount of $8,705,000 (the

"series 20I4A Certificates") and Lease Participation Certificates, Series 20148, in the aggregate
principal amount of $18,520,000 (the "Series 20148 Certificates" arìd, together with the Series

2014A Certificates, the "series 2014 Certificates"), each evidencing proportionate interests of the
Owners thereof in Rental Pa¡rments to be made by the District, as Lessee, under the Original Lease as

amended by the First Supplemental Lease Agreement dated as of Novernber l, 2014 (the "First
Supplemental Lease" and, together with the Original Lease, the "Lease"), issued and delivered
pursuant to the Indenture, to provide funds to finance costs of the Project.

The Series 2013 and 2014 Cefüficates and the interest with respect thereto shall be limited
obligations, payable solely out of the rents, revenues and receipts received by the Trustee from the
District pursuant to the Lease. The Series 2013 and 2014 Ceftificates and the interest with respect

thereto shall not constitute a debt or liability of the District, the State of Missouri or any political
subdivision thereof, and the Series 2013 and 2014 Certtficates shall not constitute an indebtedness
within the meaning of any constitutional or statutory debt limitation or restriction.

Rental payments made pursuant to this lease totaled $1,833,366 during the year ended June 30, 2016.
Rental paSrments will be determined annually based on the amount of monies necessary for the future
pa¡rment of bond principal and interest on the bonds when due, less amounts held by the Authority in
the Certificate Fund. The District is also obligated to make additional pa¡rments for costs specified in
the Lease. The Authority has agreed to convey to the District, all rights, interest and title to the project
site at the expiration of the lease term following full paynent of the bonds.
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Bonds payable at June 30,2016 consist of:

$9,450,000 leasehold revenue bonds due

in varying installments through April l, 2028,
interest at 3.00Yo to 4.00o/o $ 9,450,000

$8,705,000 leasehold revenue bonds due

in varying installments through April 1, 2024,

interest at l.95Yo. 8,705,000

$18,520,000 leasehold revenue bonds due

in varying installments through April 1, 2034,
interest at 3.37 5% to 4.00%o 18,520,000

$ 36,675,000

The following is a summary of bond transactions for the year ended June 30, 2016:

Bonds payable, July l, 2015
Bonds issued

Bonds retired

$ 36,675,000

Total bonds payable, June 30, 2016 $ 36,675,000

The following are debt service requirements on the outstanding bonds at June 30,2016:

Year Ending June 30, Principal Interest Total

2017

201 8

2019

2020
202r
2022-2026

2027-2031

2032

$

1,370,000

1,420,000
2,100,000

2,180,000

12,380,000

13,025,000

4,200,000

s 1,203,704

t,203,704
r,r71,739
r,l3g,7gg
1,089,186

4,596,939

2,140,712

344,250

g r,203,704
2,573,704

2,59r,739
3,239,799

3,269,186
16,966,939

15,165,712

4,544,250

$ 36,6?5,000 $ 12,8

As discussed in Note 1, the Authority has been determined to be a component unit of the District
under criteria established by current govemmental accounting standards. [n accordance therewith, the
Authority's debt and assets have been reported as a form of the District's debt and assets in the

accompanying financial statements.

See Note 2 for the Authority's investments.
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9. COMMITMENTS AND CONTINGENCIES

Revenues received from the Federal and State Govemments in the current and prior years are subject

to audits by the granting agencies. The District believes that adjustments which may arise from these

audits, if any, would not be material.

The District has entered into operating leases for various office equipment and buildings. Rental
expense recorded during the year ended June 30, 2016 on these and other operating leases was

approximately $1,198,000. Future minimum lease payments as of June 30,2016 are as follows:

Year Ending June 30, Total

20t7
201 8

20r9

$ 779,846
153,556
126,252

8 2,259,654Total

As of June 30, 2016, the District has entered into construction commitments totaling approximately

$28,780,000 of which approximately $14,730,000 has been paid.

Risks and Uncertainties

The District invests in various investment securities, including cash equivalents. Investment
securities are exposed to various risks, such as interest rate, market and credit risks. Due to the
level of risk associated with certain investment securities, it is at least reasonably possible that
changes in the values of investment securities will occur in the near term and that such changes

could materially affect the amounts reported in the financial statements.

10. OTHER POST EMPLOYMENT BENEFTTS (OPEB)

In addition to providing the pension benefits described in Note 5, the District provides an

opportunity for continuation of medical and prescription drug insurance to employees that retire
from the District who meet the retirement requirements of PSRS and PEERS. Retirees who elect
to participate must pay l00Yo of the premiums in effect for the current plan year or any subsequent
year at the premium rates in effect at that time. Since the retirees pay the premium for each year,

the District share of any premium cost is determined on the basis of a blended rate or implicit rate
subsidy calculation. The plan is a single-employer defined benefit OPEB plan. The benefits and

benefit levels are governed by District policy. The plan is not accounted for as a trust fund since

an irrevocable trust has not been established. A stand-alone financial report is not available for the
plan.
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Funding Policy

The District currently pays for the implicit rate subsidy associated with these post-employment
health care benefits on a pay-as-you-go basis. As of June 30, 2016, no trust fund has been

established for the funding of the plan's post-emplo¡rment benefit obligation, resulting in the

classification of all of the liability as unfunded. Additional information is presented as required

supplementary information in the schedule of funding progress.

Annual OPEB Cost and Net OPEB Oblieation

The District's OPEB cost (expense) is calculated based on the annual required contribution of the

employer (ARC), an amount actuarially determined in accordance with the parameters of GASB
Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected

to cover normal cost each year and amofüze any unfunded actuarial liabilities (or funding excess)

over a period not to exceed thirty years. The following table shows the components of the

District's annual OPEB cost for the year, the amount actually contributed to the plan, and changes

in the District's net OPEB obligation, as of June 30,2016:

$ 6,050,000
1,082,000

(1,105,000)
6,027,000

(2,324,000)
3,703,000

30,926,000

Net OPEB obligation - end of year $ 34,629,000

x Contribution related to implicit rates subsidy.

The net OPEB obligation is reflected as a long-term liability in the govenìment-wide financial
statements.

Historical trend information about the District's participation in the plan is as follows:

Annual required contribution
Interest on net OPEB obligation
Adjustment to annual required contribution
Annual OPEB cost
Contributions made *

Increase in net OPEB obligation
Net OPEB obligation - beginning of year

Plan Year
Ended

June 30.

Annual
Required

OPEB Cost
Employer

Contributions

Percentage
of

ARC
Contributed

Net OPEB
Oblieation

2014
2015
2016

$6,458,000

$6,508,000
$6,027,000

s2,637,000
$3,094,000
s2,324,000

40.80%
47.50%
38.s6%

s27,512,000
$30,926,000
934,629,000
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Funded Status and Funding Prosress

As of June 30, 2016 the most recent actuarial valuation date, the plan was not prefunded. The
actuarial accrued liability for benefits was $62,422,500, and the actuarial value of assets was zero,

resulting in an unfunded actuarial accrued liability (UAAL) of 562,422,500. The covered payroll
(annual payroll of active employees covered by the plan) was $246,574,000 million, and the rate

of the UAAL to the covered payroll was25.3%o percent.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occuffence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts
determined regarding the funded status of the plan and the annual required contributions of the
employer are subject to continual revision as actual results are compared with past expectations
and new estimates are made about the future. The schedule of funding progress, presented as

required supplementary information following the notes to the financial statements, presents

multi-year trend information about whether the actuarial value of plan assets is increasing over
time relative to the actuarial accrued liability for benefits.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan
as understood by the employer and the plan members) and include the types of benefits provided
at the time of each valuation and the historical pattern of sharing of benefit costs between the
employer and plan members to that point. The actuarial methods and assumptions used include
techniques that are designed to reduce the effects of short-term volatility in actuarial accrued
liabilities and the actuarial value of assets, consistent with the long-term perspective of the
calculations.

In the June 30, 2016 actuarial valuation, the projected unit credit cost method was used. The
actuarial assumptions included a 3.5 percent investment rate of return assuming the benefits are

not pre-funded. The discount rate is based on the expected earnings of the District's general fund.
Payroll is assumed to increase at a rate of 3.0 percent per annum. The healthcare trends used in the
valuation are based on long term healthcare trends generated by health actuaries that reflect how
the cost of medical benefits varies by age and gender. The health mortality is based on the RP
2000 Mortality Table (employee and healthy annuitant tables). The amortization period of the
unfunded Actuarial Accrued Liability AAL is 30 years. The remaining arnofüzation period at

June 30, 2016, was 23 yearc.

11. RECENTACCOUNTINGPRONOUNCEMENTS

The accounting principles governing the reported amounts, presentation and related disclosures are

subject to change from time to time based on new pronouncements and/or rules issued by various
governing bodies. The Government Accounting Standards Board (GASB) is responsible for
establishing GAAP for state and local governments.
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In June 2015, the GASB approved Statement No. 74 o'Financial Reporting for Postemployment
Benefit Plans Other Than Pension Plans" and Statement No. 75 "Accounting and Financial
Reporting for Postemployment Benefits Other Than Pensions". The objective of these Statements
is to improve the usefulness of information about postemployment benefits other than pensions
(other postemployment benefits or OPEB) and establishes new accounting and financial reporting
requirements for governments whose employees are provided with OPEB. The requirements of
Statement No. 74 are effective for financial statements for fiscal years beginning after June 15,

2016, and the requirements of Statement No. 75 are effective for fiscal years beginning after
June 15,2017.

In August 2015, the GASB approved Statement No. 77 "Tax Abatement Disclosures." Although
many governments offer tax abatements and provide information to the public about them, they do
not always provide the information necessary to assess how tax abatements affect their financial
position and results of operations, including their ability to raise resources in the future. This
statement requires disclosures of tax abatement information about (1) a reporting government's
own tax abatement agreements and (2) those that are entered into by other governments and that
reduce the reporting govemment's tax revenues. The requirements of the Statement are effective
for reporting periods beginning after December 15, 2015.

In December 2015, the GASB approved Statement No. 79, "Certain External Investment Pools
and Pool Participants." This Statement addresses accounting and financial reporting for certain
external investment pools and pool participants. Specifically, it establishes criteria for an external
investment pool to qualify for making the election to measure all of its investments at amortized
cost for financial reporting purposes. This Statement also establishes additional note disclosure
requirements for qualifying external investment pools that measure all of their investments at

amortized cost for financial reporting purposes and for governments that participate in those pools.
The requirements of this Statement are effective for reporting periods beginning after June 15,

2015, except for certain provisions on portfolio quality, custodial credit risk, and shadow pricing.
Those provisions are effective for reporting periods beginning after December 15, 2015.

In April 2016, the GASB approved Statement No. 82, "Pension Issues (an amendment of GASB
Statement No. 67, No. 68, and No. 73)". This Statement addresses issues regarding (1) the
presentation of payroll-related measures in required supplementary information; (2) the selection
of assumptions and the treatment of deviations from the guidance in an Actuarial Standard of
Practice for financial reporting purposes; and (3) the classification of payments made by
employers to satisfy employee (plan member) contribution requirements. The requirements of this
Statement are effective for reporting periods beginning after June 15, 2016, except for the
requirements regarding the selection of assumptions in a circumstance in which an employer's
pension liability is measured as of a date other than the employer's most recent fiscal year-end. In
that case, the requirements for the selection of assumptions are effective for that employer in the

first reporting period in which the measurement date of the pension liability is on or after June 15,

2017.

The effects on the District's financial statements as a result of the adoption of these new
pronouncements are unknown.
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY. MISSOURI

SCHEDULE OF REVENUES, EXPENDITURES AND CIIANGES IN
FUND BALANCE - BUDGET AND ACTUAL. GENERAL FUND

FOR THE FISCAL YEAR ENDED JUNE 30,2016

Budqeted Amounts Actual
Amounts

Variance with
Final Budget

Positive

lNesative)Orisinal Final

REVENUES:
Local

County

State

Federal

Contracted educational services

Total Revenues

EXPENDITURES:
CulTent:

Instruction
Attendance

Guidance
Health services

Improvement of instruction
Professional development
Media services

Board of Education services

Executive adminishation
Building level administration
Business, fiscal and intemal services

Operation of plant
Security services

Pupil transportation
Food services

Central ofüce support services

Adult continuing education

Community services

Total Expenditures

EXCESS OF REVENUES
OVER EXPENDITURES

OTHER FINANCING USES:

Transfers to other funds

Total Other Financing Uses

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OFYEAR

$ 135,338,895

2,378,194
40,848,692

9,988,361

6,600,000

$ 129,2s2,994

2,378,194

41,678,251

10,51 1,855

6,650,000

$ 127,021,s8s
2,497,950

40,505,065

15,616,486

7,205,580

(2,23r,409)
119,756

(1,1 73,1 86)

5,104,631

555,580

$

t95,154,142 t90,47t,294 192,846,666 2,375,372

87,444,838
8,130,437

208,482

18,657,393

2,607,554

93,095
289,712

1,251,521

3,359,282
2,955,119

6,736,530
'7,066,902

645,680

27,804,463

861,424

6,286,942
t,299,847

9,687

87,925,679

8,209,',l28
380,800

18,644,695

2,599,524

93,095

293,392

1,124,209

3,239,018

3,268,797
8,352,797
'7,502,551

584,458
27,498,644

861,424

7,154,699
1,427 ,561

9,116

83,',189,288

7,906,903
266,564

18,086,799

2,269,338
293,019

277,400

954,445
2,891,154

3,004,056

7,723,675

6,694,920
512,639

25,776,074

725,296

6,794,811
1,485,958

7,352

4,136,391

302,825
114,236

557,896

330,1 86

(199,924)

15,992

169,764

34',7,864

264,741

629,122

807,631
'71,819

1,',122,570

136,128

359,888

(58,3e7)

1,764

175,708,908 179,t70,187 169.459.691 9.710.496

19,445,234 I 1,301,107 23,386,975 12,085,868

fl 8.037.368) (18,037,368) Ø0;756\ 17.996.612

(18,037,368) (18,037,368) (40,7s6) 17,996,612

1,407,866

187.070,000

(6,736,261)

201.122.931

23,346,219

201,t22.931

30,082,480

$ 188,477,866 $ 194,386,670 $ 224,469,150 $ 30,082,480

See the accompanying independent auditors' report and
notes to budgetary comparison information Page 48



SPECIAL SCHOOL DISTRICT OF ST. I,OIIIS COUNTY. MISSOURI

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL. SPECIAL REVENUE FUND -

FOR THE FISCAL YEAR ENDED JUNE 30,2016

Budgeted Amounts Actual
Amounts

Variance with
Final Budget

Positive

lNesative)Orisinal Final

REVENUES:
Local

County

State

Federal

Total Revenues

EXPENDITURES:
Current:

Instruction

Attendance

Guidance
Health services

Improvement of instruction

Professional development
Media services

Board of Education services

Executive admini strati on

Building level administration
Business, fiscal and internal services

Central ofiìce support services

Adult continuing education

Community services

Total Expenditures

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES:

Transfers from other funds
Total Other Financing Sources

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCEO END OFYEAR

2t'7.504.336 217,105.529 214.569.586

$ 143,351,289 $

2,641,344

41,711,703
29,800,000

140,143,497

2,641,344

44,506,488
29,8t4,200

s 140,289,892
2,704,212

42,661,282

28.914.200

t46,395
62,868

(1,845,206)
(900.000)

$

(2.s3s.943\

t'78,432,4'.t8

816,386

2,178,734
17,320,324

4,556,194
t2t,747
)1) At'l

125,669

3,167,924
12,322,464

1,237,960

1,154,428

1,122,546

177,30'7,823

700,733
2,003,767

17,508,047

4,711,613

121,747

272,42't

t25,669
3,093,128

12,103,',lt5

578,074

1,365,629
t"236,709

171,693,667

713,819
2,0'77,'.l19

16,992,133
4,505,164

129,841

268,620

139,664

3,131,599
11,908,024

'775,072

1,133,733

1,141,28'7

5,614,156
(1 3,086)
(73,9s2)
515,914
206,449

(8,0e4)

3,807
(13,ee5)

(38,471)
195,691

( l 96,ee8)
23r,896

95,422

222,829,281 221.129,08r 2t4.610.342 6.s18.739

(5.324.945\ (4.023"552) (40.756\ 3.982.796

5,324.945 5,324,945 40.756 (s.284.189)

5.324.945 5.324.945 40.756 (5.284.189)

1 ,301 ,393 (1,301,393)

$ $ 1,301,393 $ $ ( 1.301.393)

See the accompanying independent auditors' report and
notes to budgetary comparison information Page 49



SPECIAL SCHOOL DISTRICT OF ST. I,OUIS COUNTY. MISSOURI

NOTES TO BUDGETARY COMPARISON INFORMATION
JUNE 30,2016

The District follows these procedures in establishing the budgetary data reflected in the financial statements:

In accordance with Chapter 67 RSMo, the District is required to adopt a budget for the

general fund, special revenue fund, and capital projects fund.

Prior to June 30, the Superintendent, who serves as the budget officer, submits to the Board of
Education a proposed budget for the fiscal year beginning on the following July 1. The
proposed budget includes estimated revenues and proposed expenditures for all District funds.

Budgeted expenditures cannot exceed beginning available monies plus estimated revenues for
the year.

A public hearing is conducted to obtain taxpayer comments. Prior to its approval by the Board

of Education, the budget document is available for public inspection.

Prior to June 30, the budget is adopted by the Board of Education and submitted to the

Governing Council for final approval.

Subsequent to its formal approval of the budget, the Board of Education has the authority to
make necessary adjustments to the budget by formal vote of the Board. Adjustments made

during the year are reflected in the budget information included in the financial statements.

Budgeted amounts are as originally adopted on May 26,2075 or as amended by the Board of
Education at various times during the fiscal year. The Governing Council approved the

original budget on June 8, 2015.

For each fund, total fund expenditures may not legally exceed final amended budgeted

expenditures. Expenditure appropriations lapse at the end ofthe fiscal year.

Budgets are presented on the modified accrual basis of accounting for all governmental funds

in accordance with GAAP.

1

2.

J

4.

5

6
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY. MISSOURI

SCHEDULE OF FUNDING PROGRESS .
OTHER POST.EMPLOYMENT BENEFITS PLAN

JUNE 30,2016

The following required supplementary information relates to the District's other post-emplo¡rment

benefits program.

Actuarial
Valuation

Date

(a)

Actuarial
Value

of Assets

(b)
Actuarial
Accrued
Liabilitv

(b-a)

Unfunded
Actuarial
Accrued
Liability

(a/b)
Funded
Ratio

(c)

Covered
Pavroll

((b-a)/c)
UAL as a

Percentage of
Covered
Pavroll(UAAL )

07ljutr
07/0U13
061301t6

s 77,199,700

$ 68,173,600

s 62,422,500

s 77,199,100

$ 68,173,600
g 62,422,500

$ 250,100,000

$ 241,830,000
g 246,574,000

$

$

$

0%
0%
0%

30.9%
28.2%
2s.3%

Note: The results shown above are based on the baseline assumptions with respect to the medical inflation
rate and the discount rate, as discussed in the Sensitivity Analysis section of the actuary report. Please

note that the3.5%o baseline discount rate assumes that the District will not prefund its retiree medical
program. The discount rate is based on the long-term expected earnings of the District's General Fund.

See the accompanying independent auditors' report Page 5l



SPECIAL SCHOOL DISTRICT OF ST. I oIIIS COIINTY. MISSOIIRI

SCHEDULE OF DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AND RELATED RATIOS. PSRS

FOR THE FISCAL YEAR ENDED JUNE 30,2016

The District's proportionate share of the PSRS net pension liability and related ratios are as follows:

Year
Ended *

June 30,

Proportion
of the Net
Pension
Liabili8

Proportionate

Share ofthe
Net Pension

Liability

Actual
Covered
Member
Pavroll

Net Pension
Liability as

a Percentage

of Covered
Pavroll

Fiduciary Net
Position as a

Percentage of
Total Pension

Liabilitv

20r5
20t6

4.t314%
4.0894%

s 169,493,799

$ 236,075,341
$ 188,504,965

s 190,042,904
89.91%
124.22%

8934%
85.78%

Note: This schedule is intended to show information for ten years. Additional years will be displayed as they
become available.

x The data provided in the schedule is based as of the measurement date of PSRS' net pension liability,
which is as of the beginning of the District's fiscal year.
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SPECIAL S I, DISTRICT OF'ST. LOUIS CO MISSOIIRI

SCHEDULE OF DISTRICT CONTRIBUTIONS. PSRS

FOR THE FISCAL YEAR ENDED JUNE 30,2016

The following required supplementary information relates to the District's contributions to the PSRS.

Year
Ended

June 30,

Statutorily
Required

Contribution

Actual
Employer

Contributions

Contribution
Excess /

(I)eficiencv)

Covered
Member
Payroll

Contribution as a

Percentage of
Covered Payroll

2014
20r5
20r6

$ 26,425,26r

$ 26,60r,r7r
s 26,849,095

g 26,425,261 $
g 26,60r,17r $
g 26,849,095 $

$ 187,116,249

$ 188,504,965

s 190,042,904

t4.12%
t4.tt%
14.t3%

Note: This schedule is intended to show information for ten years. Additional years will be displayed as they

become available.
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY, MISSOURI

SCHEDULE OF DISTRICTOS PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AND RE,LATED RATIOS - PEERS

FOR THE FTSCAL YEAR ENDED JUNE 30,2016

The District's proportionate share of the PEERS net pension liability and related ratios are as follows:

Year
Ended *

June 30,

Proportion
of the Net
Pension

Liability

Proportionate

Share ofthe
Net Pension

Liabitity

Actual
Covered
Member
Payroll

Net Pension

Liability as

a Percentage

of Covered
Payroll

Fiduciary Net
Position as a

Percentage of
Total Pension

Liability

2015
2016

59502%
6.t444%

2s.04%
35.27o/o

91.33%

88.28%
5 21,728,104 $

$ 32,498,110 $

86,774,147

92,136,896

Note: This schedule is intended to show information for ten years. Additional years will be displayed as they
become available.

* The data provided in the schedule is based as of the measurement date of PEERS' net pension liability,
which is as of the beginning of the District's fiscal year.
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SPECIAL SCHOOL DISTRICT OF ST. I,OIIIS COT]NTY. MISSOURI

SCHEDULE OF DISTRICT CONTRIBUTIONS - PEERS
FOR THE FTSCAL YEAR ENDED JUNE 30,2016

The following required supplementary information relates to the District's contributions to the PEERS

Year
Ended

June 30,

Statutoríly
Required

Contribution

Actual
Employer

Contributions

Contribution
Excess /

(Defìciency)

Actual
Covered
Member
Payroll

Contribution as a

Perrentage of
Covered Pavroll

20r4
20t5
2016

$ 5,709,941 $
g 5,952,71r $
g 6,320,594 $

5,709,941 $

5,952,71r s
6,320,594 $

g 83,235,752

s 86,774,147

s 92,136,896

6.86%
6.86%
6.86%

Note: This schedule is intended to show information for ten years. Additional years will be displayed as they

become available.
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SPECIAL SCHOOL DISTRICT OF ST. I,OTIIS COUNTY. MISSOURI

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - CAPITAL PROJECTS FUND

FOR THE FISCAL YEAR ENDED JUNE 30,2016

REVENUES:
Local
County
State

Federal

Total Revenues

EXPENDITURES:
Capital outlay
Debt service:

Principal
Interest

Total Expenditures

EXCESS OF REVENUES
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES:

Transfers from other funds
Inception of capital lease

Proceeds from the sale ofcapital assets

Total Other Financing Sources

NET CHANGE IN F'UND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

s 6,647,952
125,962

169,000

s 17,101,729
125,962

176,914

164,143

71,749

33,873

33.049

Budgeted Amounts

Variance with
Final Budget

Positive
(Neeative)Orisinal Final

$ 17,265,872 $

l97,7ll
210,787

33-049

6,942,9t4 17,404,605 17.707 "4t9 302.814

17,757,097 16,822,309 15,426,808 1,395,501

Actual
Amounts

663,775

1.239.96s

663,775
1.239.965

664,091 (3 16)

1887).240.852I
19,660,837 18,726,049 17,331,751 1,394,298

(12.717.923) (1,32t,444) 375.668 1"697 "lt2

12,712,423 12,712,423
43,755

15.640

(12,712,423)
43,755

10.1405.500 5,500

12,717,923 12,7t7,923 59.39s (12"6s8"528)

11,396,479 435,063

448,368

(t0,961,416)

448,368

$ $ 11,396,479 s 883.431 $ flO.s 13.048)

This schedule does not include the activity of the
Special School District Educational Facilities Authority

See the accompanying independent auditors' report Page 56



SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY. MISSOURI

COMBINING BALANCE SHEET -
DEBT SERVICE FUND BY COMPONENT UNIT

JUNE 30,2016

Special
School
District

Special
School District

Educational
Facilities
Authority Eliminations Total

-. ASSETS - -

Restricted cash and investments $

TOTAL ASSETS $

- - LIABILITIES AND FUND BALANCES..

LIABILITIES:
Accounts payable

Interfund payables

Total Liabilities

$

FUND BALANCES:
Unassigned

Total Fund Balances

TOTAL LIABILITIES AND FUND BALANCES $

$ 6$ $ 6

$ 6$ $ 6

$ $ s1,401

5,401

1,401

5,401

6.802 6.802

(6,796) (6.7e6)

6.7e6) (6.796\

6$ $ 6
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY" MISSOURI

COMBINING BALANCE SHEET .
CAPITAL PROJECTS FUND BY COMPONENT UNIT

JUNE 3002016

Special
School
District

Special
School District
Educational

Facilities
Authoritv Eliminations Total

TOTAL ASSETS

- - LIABILITIES AND FUND BALANCES - -

--ASSETS--

Properly taxes receivable - net of allowance
for uncollectible amount

Grants and other receivables

Interfund receivables
Prepaid items

Restricted cash and investments

LIABILITIES:
Accounts payable

Interfund payables

Total Liabilities

DEFERRED INFLOWS OF RESOURCES:
Unavailable revenue - property taxes

FUND BALANCES:
Nonspendable:

Prepaid items

Restricted for:
Capital projects

Total Fund Balance

$ 331,826

5,249,554
$

5,401
4,396

8.300

$5,585,778 $ 13,701 $ - $5,599,479

$ 1,200 $

$ s 331,826

5,249,554
5,401
4,396
8"3022

s 421,896

3"961.726

s 423,096
3.961.726

4.383.622 1,200 4.384"822

318 725 318 725

4,396 4,396

891.536879,035 12,501

883,431 12,501 895,932

TOTAL LIABILITIES,
DEFERRED INFLOWS OF RESOURCES,
AND FUND BALANCES $ s.s8s.778 $ 13,701 $ s s.s99.479
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY. MISSOURI

COMBINING STATEMENT OF REVENUESO EXPENDITURES AND
.HANGESINFUNDRBå*åä#;JiiTiäitiJ"$"i:coMPoNENruNIr

Special
School
District

Special
School District
Educational

Facilities
Authority Eliminations Total

REVENUES:
Local
Lease/purchase payments

from District
Total Revenues

EXPENDITURES:
Debt service:

Principal
Interest

Total Expenditures

EXCESS OF RBVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES :

Transfers from other funds
Total Other Financing Sources

NET CHANGE IN FUND BALANCES

FUND BALANCES, BEGINNING
OF YEAR

$ $ 4$ $ 4

I,833,366 I r.833.366)
1,833,370 (1.833"366) 4

600,000
1,233,371

600,000
1.233.371

1.833.371 1.833.371

0) (1.833.366) (1.833.367)

2 1.833.366 1.833"368

2 I "833"366 1.833,368

rc.7e7) rc.797\

FUND BALANCES' END OF YEAR $ $ $
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SPECIAL SCHOOL DISTRICT OF ST. T,OUIS COUNTY. MISSOURI

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - CAPITAL PROJECTS FUND BY COMPONENT UNIT

FOR THE FISCAL YEAR ENDED JUNE 30,2016

Special
School
District

Special
School District

Educational
Facilities
Authority Eliminations Total

REVENUES:
Local
County
State

Federal
Total Revenues

EXPENDITURES:
Capital outlay
Debt service:

Principal
Interest
Other charges

Total Expenditures

EXCESS OFREVENUES (UNDER) OVER
EXPENDITT]RES

OTHER FINA¡ICING SOURCES (USES):
Transfers (to) from other funds

Inception of capital lease

Proceeds from the sale ofcapital assets

Total Other tr'inancing Sources (Uses)

NET CHANGES IN FUND BALANCES

FUND BALANCES, BEGINNING OF'YEAR

FUND BALAI\ICES, END OF YEAR

$ r7,26s,872
l97,7ll
210,'787

33,049

$ $82 $ 17,26s,954
l97,7ll
210,787

33,049
17,707,419 82 r7,707,501

15,426,808

664,091
1,240,852

482,549

700

(600,000)
(1,233,366)

15,909,357

64,091
7,486

700
t7,331,75t 483,249 û.833.366) 15.981.634

375,668 (483,167\ 1.833.366 1.72s.867

43,755
15,640

(2) (1,833,366) (1,833,368)
43,',755

15,640

59,395 (2) (1,833,366) (1,773,973)

435,063 (483,t69)

495.670448.368

(48,106)

944.038

$ 883,431 $ l2,s0l $ $ 895.932
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY. MISSOURI

SCHEDULE OF SELECTED STATISTICS
FOR THE FISCAL YEAR ENDED JUNE 30,2016

1. Calendar lSections I and 171-O31-RSMoì

A. Standard day length (SOL) - The total number of hours between the starting time of the
first class and the dismissal time of the last class, minus the time allowed for lunch and one
passing time, and minus Channel One time. Reported with 4 decimal places.

North County Technical
South County Technical

Hiram Neuwoehner, Juvenile Detention Center,

Southview High School, Northview, Ackerman,

Litzinger, Southview Elementary, and External

Sites

Hiram Neuwoehner

Juvenile Detention Center

Southview High School

Northview
North County Technical
South County Technical
Ackerman
Litzinger
Southview Elementary

External Sites

6.3333

6.0000

1,070.6608

1,082.8274

1,070.6608
1,058.4942

1,114.6608

I,056.0000
1,058.4942

1,070.6608

1,070.6608

1,070.6608

SDL

SDL

Hours

Hours
Hours

Hours

Hours
Hours

Hours

Hours
Hours

Hours

6.0833 SDL

B The number of actual calendar hours classes were in session and pupils were under the
direction of teachers during this school year was as follows:

C. The number of days classes were in session and pupils were under the direction of teachers
during this school year was as follows:

Northview and Ackerman
Hiram Neuwoehner, Southview High School,

North County Technical, South County Technical,
Litzinge4 Southview Elementary, and External Sites

Juvenile Detention Center

IT4Days

IT6Days
178 Days

See the accompanying independent auditors' report Page 6l



SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY, MISSOURI

Schedule of Selected Statistics (continued)

2. Average Daily Attendance (ADA)

Regular Term:
Hiram Neuwoehner

Juvenile Detention Center

Southview High School

Northview
North County Technical

South County Technical
Ackerman

Litzinger
Southview Elementary
External Sites

Subtotal Regular Term

SUMMER SCHOOL SUBTOTAL

TOTAL REGULAR TERM PLUS
SUMMER SCHOOL ADA

3. September Membership

State FTE Total Free

Reduced

Total

1,8t4.5912 45.6031 I,860.1943

83.99s7 83.99s7

1,898.5869 45.6031 1,944.t900

Full-time/
Part-Time

Deseg

In Total

I 08. I 965

55.5006

71.7042

r40.7067

s09.3496
258.6101

r30.7821

94.5000

79.6663

365.5751

0. l 333

0.0112

38.5497

2.1355

1.3s31

3.4203

1 08.1 965

55.5006

7l.8375
140.7067

s09.3608

297.1598
130.7821

96.6355

81.0194

368.9954

Full-time/
Part-Time

Deseg

In Total

September Membership FTE Count 2,130.48 55.99

4. Free and Reduced Priced Lunch FTE Count (Section 1.63.01,L(61. RSMo)

2,186.47

Full-time/
Part-Time

Deseg

In Total

1,082.68

1 r 3.31

41.60

4.01

1,124.28

117.32

See the accompanying independent auditors' report
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY. MISSOURI

Schedule of Selected Statistics (continued)

5. Finance

Fill in the blank with the appropriate response of true, false, or N/A unless otherwise noted.

As required by Section 162.401, RSMo, a bond was purchased for
the District's treasurer in the total amount of: $50,000

A.

B. The District's deposits were secured during the year as required by
Sections 110.010 and 110.020, RSMo.

The District maintained a separate bank account for the Debt
Service Fund in accordance with Section 165.011, RSMo.

Salaries reported for educators in the October Core Data cycle are
supported by payroll/contract records.

If a $162,326 or 7o/o x SAT x WADA transfer was made in excess

of adjusted expenditures, the Board approved a resolution to make
the transfer, which identified the specific projects to be funded by
the transfer and an expected expenditure date for the projects to be
undertaken.

The District published a summary of the prior year's audit report
within thirty days of the receipt of the audit pursuant to Section
165.12r, RSMo.

The District has a professional development committee plan
adopted by the board with the professional development committee
plan identifying the expenditures of seventy-five percent (75%) of
one percent (l%) of the current year basic formula apportionment.

The amount spent for approved professional development
committee plan activities was:

All above "false" answers must be supported by a finding or
Management letter comment.

Finding #:
Management Letter Comment #:

True

C.

D.

E.

N/A

True

N/A

F

G

True

True

H.

Notes

$420,860
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SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY" MISSOURI

Schedule of Selected Statistics (continued)

6. Transportation (Section 163.L6L. RSMoI

Fill in the blank with the appropriate response of true, false, or N/A unless otherwise noted.

A. The school transportation allowable costs substantially conform to 5
CSR 30-261.040, Allowable Costs for State Transportation Aid. True

B. The District's school transportation ridership records are maintained
in a manner to accurately disclose in all material respects the
average number of regular riders transported.

Based on the ridership records, the average number of students
(non-disabled K-12, K-12 students with disabilities and career
education) transported on a regular basis (ADT) was:

o Eligible ADT
o Ineligible ADT

The District's transportation odometer mileage records are
maintained in a manner to accurately disclose in all material
respects the eligible and ineligible mileage for the year.

Actual odometer records show the total District-operated and
contracted mileage for the year was:

Of this total, the eligible non-disabled and students with disabilities
route miles and ineligible non-route and disapproved miles
(combined) was:

o Eligible Miles
o Ineligible Miles (Non-Route/Disapproved)

Number of days the District operated the school transportation
system during the regular school year:

All above "false" answers must be supported by a finding or
Management letter comment.
Finding #:
Management Letter Comment #:

True

C

D

E

3,914
0

True

4,773,276

4,618,794
94,482

F
178

Notes:
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scHo\ryALTER & JABOURI, P.C.
CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

11878 GRAVOIS ROAD
ST. LOUIS, MISSOURI 63127

(3t4) 849-4999
FAX (314) 849-3486

REPORT ON COMPLIAN - STATE REOUIREMENTS

FTNANCIAL SERVICES
COMPUTER SOLI-rTIONS

ÀDMINISTRATI!'E OFFICES

11777 GRAVOIS ROAD
ST' LOUIS, MISSOURI 63127

(314\ 842-2925
FAX (314) 842-3483

To the Members of the
Board of Education

Special School District of
St. Louis County, Missouri

We have audited the accompanying financial statements of the governmental activities and each major
fund of the Special School District of St. Louis County, Missouri (the "District") as of and for the year

ended June 30, 2016, which collectively comprise the District's basic financial statements and have issued

our report thereon dated November 2,2016.

As required by the Revised Statutes of the State of Missouri, we have performed auditing procedures to test

compliance with the budgetary statute (Chapter 67 RSMo) and the methods of maintaining pupil attendance

and pupil transportation records for the year ended June 30, 2016. The management of the District is
responsible for the District's compliance with those requirements. Our responsibility is to express an opinion
on compliance with those requirements based on our audit.

We conducted our audit of compliance with those requirements in accordance with auditing standards

generally accepted in the United States of America. Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to
above occurred. An audit includes examining, on a test basis, evidence about the District's compliance with
those requirements. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the District's budgetary and disbursements procedures were in compliance, in all material
respects, with the budgetary statute (Chapter 67 RSMo) for the year ended June 30, 2016.It is further our
opinion that the pupil attendance and pupil transportation records are so maintained as to accurately disclose,

in all material respects, the average daily attendance; resident membership on the last 'Wednesday of
September; average number of pupils transported on a regular basis; mileage; and allowable costs for pupil
transportation in compliance with state law and administrative rules for the year ended June 30, 2016.

This report is intended solely for the information and use of the Board of Education, District management, the

Missouri Department of Elementary and Secondary Education and other audit agencies and is not intended to
be and should not be used by anyone other than these specified parties.

St. Louis, Missouri
November 2,2016

SCHOWALTER

MEMBERS
AMERICAN INSTITUTE O¡. CERTIFIED PUBLIC ACCOUNTANTS . MISSOURI SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS

A]CPAGOVERNMENTAI-AUDIT QUA]-ITY CENTER . A]CPAEMPLOYEE BENEFIT PLANAUDIT QUA],ITY CENTER
.SCHOWALTER & JABOURI, PC. IS A MEMBER OF NEXIA INTERNATIONA]-, AWORLDWIDE NETWORK OF INDEPENDENT ACCOUNTING AND CONSULTING FIRMS"

I (
.c.
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scHo\ryALTER & JABOURI, P.C.
CERTIFIED PIJBLIC ACCOLINTANTS AND CONSULTANTS

].1878 GR.AVOIS ROAD
ST. LOUIS, MISSOIIRI 63127

(314) 849-4999
FAX (314) 849-3486

FINANCIAL SERVICES
COMPUTER SOLL]"TIONS

ADMINISTRATIW OFFICES

11777 GRAVOIS ROAD

INDEPENDENT AUDITORSO REPORT ON INTERNAL CONTROA ST LOUIS' MISSOIfRI 63127
(314) 842-2929

OVER FINANCIAL REPORTING ON COMPI,IANCE AND OTHER FAX(314)842.3483

MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GO AUDITING STANDARDS

To the Members ofthe
Board of Education

Special School District of
St. Louis County, Missouri

'We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued

by the Comptroller General of the United States, the financial statements of the govemmental activities and

each major fund of the Special School District of St. Louis County, Missouri (the "District") as of and for the
year ended June 30, 2016, and the related notes to the financial statements, which collectively comprise the

District's basic financial statements, and have issued our report thereon dated November 2,2016.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District's intemal control. Accordingly, we
do not express an opinion on the effectiveness of the District's internal control.

A deficiency in internøl control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A materíal weal¡ness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of
the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A
sígnificant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less

severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited pu{pose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identifu any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses

may exist that have not been identified.

MEMBERS
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS . MISSOURI SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS

AICPA GOVERNMENTAL AUDIT QUAI-ITY CENTER . AICPA EMPLOYEE BENEFIT PLAN AUDIT QUAIITY CENTER
"SCHOIVALTER & JABOURI, PC, IS A MEMBER OF NEXIA INTERNATIONAL, A \ryORLD\ryIDE NETWORK OF INDEPENDENT ACCOUNTINGAND CONSULTING FIRMS"
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,

contracts and grant agreements, noncompliance with which could have a direct and material effect on the

determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results

of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and

the results of that testing, and not to provide an opinion ôn the effectiveness of the District's intemal control
or on compliance. This report is an integral part of an audit performed in accordance wíth Government

Auditing Standards in considering the District's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

(_.

SCHOWALTER C.

St. Louis, Missouri
November 2,2016

I
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scHo\ryALTER & JABOURI, P.C.
CERTIFIED PIIBLIC ACCOLII\IIIANTS AND CONSULTANTS

11878 GRAVOIS ROAD
ST. LOUIS, MISSOURI 63127

(314) 849-4999
FAX (314) 849-3486

FINANCIAL SERVICES
COMPUTER SOLIITIONS

ADMINIS1RATIVE OFFICES

11777 GRAVOIS ROAD
ST. LOUIS, MISSOIJRI 63127

(3t4) 842-2929
FAX (314) 842-3483INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REOUIRED BY THE UNIFORM GUIDANCE

To the Members of the Board
of Education

Special School District of
St. Louis County, Missouri

Report on Compliance for Each Major Federal Program

We have audited the Special School District of St. Louis County, Missouri's (the "District") compliance
with the types of compliance requirements described in the OMB Compliance Supplemenr that could have
a direct and material effect on each of the District's major federal programs for the year ended June 30,
2016. The District's major federal programs are identified in the summary of auditors' results section of
the accompanying schedule of findings and questioned costs.

Manøge ment's Respo ns íbìlíty

Management is responsible for compliance with the requirements of federal statutes, regulations, and the
terms and conditions of its federal awards applicable to its federal programs.

Auditors' Responsíbílìty

Our responsibility is to express an opinion on compliance for each of the District's major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Audíting Standards, issued
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulatíons Part 200, Unform Administrative Requirements, Cost Principles, and Audit
Requirements þr Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
District's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide alegal determination of the District's compliance.

MEMBERS
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS . MISSOURI SOCIETY OF CERTIFIED PUBLIC ÄCCOUNTANTS

AICPA GOVERNMENTAL AUDIT QUALITY CENTER . AÌCPA EMPLOYEE BENETIT PTAN AUDIT QUA]-ITY CENTER
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Opíníon on Each Major Federøl Progrøm

In our opinion, the District complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended June 30, 2016.

Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the District's internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the District's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material'wealcness in internal control over compliance is a

deficiency, or combination of deficiencies, in internal control over compliance, such that there is a

reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over complíance is a deficiency, or combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

(_.

C.

St. Louis, Missouri
November 2,2016

SCHOWALTER
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SPECIAI, SCHOOL DISTRICT OF ST. I,C}IIIS COIINTY. MISSOURI

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FTSCAL YEAR ENDED JUNE 30,2016

Program Title

Federal
CFDA

Number

Pass-Through
Identification

Number

Passed through
to

Subreceipients Expenditures

U.S. Department of Education:
Direct Program - Student Financial Assistance Cluster:

Federal Pell Grant Program

Federal Direct Student Loans:

Subsidized Staflord Loans

Unsubsidized Stafford Loans

Federal Plus Loans

Subtotal CFDA 84.268

Total Student Financial Aid Cluster

Passed through Missouri Department of Elementary

and Secondary Education:

Special Education - Grants to States

Special Education High Needs Fund

Assistive Technology Reimbursement Program

Subtotal CFDA 84.027

Special Education - Preschool Grants

Total Special Education Cluster

Title IA Grants to Local Education Agencies

Title ID Grants to Local Education Agencies (Delinquent)

Subtotal cFoA 84.010

Title IIA Improving Teacher Quality State Grants

Career and Technical Education

Total U.S. Department of Education

U.S. Department of Agriculture:
Passed through Missouri Department of Elementary

and Secondary Education:

School Breakfast Pro gram

National School Lunch Program

Donated Foods

After School Snack

Subtotal CFDA 10.553

Subtotal CFDA 10.555

Total Child Nutrition Cluster

Total U.S. Depârtment of Agriculture

10.553

10.555

10.555

10.555

096-t 1 9

096-119

096-1 19

096-1 19

t79,431
379,930

19,892

2,s83

84.063

84.367

84.048

N/A

N/A
N/A
N/A

096-119

096-1 1 9

096-1 19

096-1 19

096-1 19

$ 785,819

84.268
84.268
84.268

84.027

84.027

84.027

515,378

811,311

9t,427

r,418,1l6
2,203,935

31,414,200

1,046,740

36,446

32,497,386

84.173 096-t 19 6,920,924

39,418,310

84.010

84.010

096-tt9
096-t19

509,572

230,004

739,576

47,404

124,639

308,887

42,795,347

179,431

402,405

581,836

581,836
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SPECIAL SCHOOL DISTRICT OF ST. I,OUIS COUNTY. MISSOURI

SCHEDULE OF EXPENDITURES OF FEDERAL A\ryARDS (CONTINUED)
FOR THE FTSCAL YEAR ENDED JUNE 30,2016

Program Title

Federal
CFDA

Number

Pass-Through
Identification

Number

Passed through
to

Subreceipients Expenditures

U.S. Department of Labor:
Passed Through Workforce Investment Board of Southeast Missouri

WIA Adult Program

Passed through St. Louis Agency on Training and Employment
WIA Adult Program

WIA Dislocated Worker

Passed through Madison County Government

WIA Adult Program

Passed Through Jeflerson-Franklin Counties Office ofJob Training Programs

WIA Adult Program

WIA Dislocated Worker

Passed through St. Louis County Government

WIA Adult Program

WIA Dislocated Workers

Passed through St. Charles County Govemment

WIA Adult Program

Passed through St. Clair County, Illinois
WIA Adult Program

Passed through Missouri Department of Social Services,

Missouri Employment and Training Program

WIA Adult Program

Subtotal CFDA 17.258

Subtotal CFDA17.278

Total Workforce Investment Act (WIA) Cluster

Total U.S. I)epartment of Labor

TOTAL

17.258

17.258

17.278

17.258

17.258

17.278

17.258

17.278

17.258

t7.258

17.258

N/A

N/A
N/A

N/A

N/A
N/A

N/A
N/A

N/A

N/A

N/A

7,500

43,t66
1,666

32,665

11,000

5,000

102,177

10,000

8,500

83,323

3,529

291,860
16,666

308,526

308,52ó

$ 43,685,709
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SPECIAL SCHOOL DISTRICT OF ST. I,OTilS COTiNTY. MISSOTIRI

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL A\ilARDS

Note I - Basis of Presentation

The accompanying schedule of expenditures of federal awards (the "Schedule") includes the federal award
activity of the District under programs of the federal govemment for the fiscal year ended June 30, 2016.The
information reported in this Schedule is presented in accordance with the requirements of Title 2U.5. Code
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, snd Audit
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected
portion of the operations of the District, it is not intended to and does not present the financial position,
changes in net position or cash flows of the District.

Note 2 - Significant Accounting Policies

The District prepares its Schedule of Expenditures of Federal Awards on the modified accrual basis of
accounting which is described in Note I to the District's hnancial statements. Such expenditures are

recognized following the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement.

Note 3 - Indirect Cost Rate

The District has elected not to use the 10 percent de minimis indirect cost rate allowed under the Uniform
Guidance.

Note 4 - Food Distribution

Nonmonetary assistance is reported in the schedule at the fair market value of the commodities received and
disbursed.

Note 5 - Insurance

The District did not have any federal insurance in effect during the fiscal year ended June 30, 2016

Note 6 - Loans (Loan Guarantees)

Federal Direct Loan Program:

The District is responsible only for the performance of certain administrative duties with respect to the
Federal Direct Loan Program. It is not practical to determine the balance of loans outstanding to students

under this program as of June 30,2016. During the fiscal year ended June 30, 2016, the District processed

$1,418,116 under the Federal Loan Program.
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SPECIAL SCHOOL DISTRICT OF ST. I,OUIS COUNTY. MISSOURI

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30,2016

1. SUMMARY OF AUDITORS' RESULTS

Financial Statements

Tlpe of auditor's report issued:

Internal control over financial reporting:
Material weakness(es) identifi ed :

Signifi cant deficiency(ies) identifi ed

not considered to be material weaknesses?

Noncompliance material to financial statements

noted?

Federal Awards

Internal control over major programs:

Material weakness(es) identifi ed :

Signifi cant defi ciency(ies) identified
not considered to be material weaknesses?

Type of auditors'report issued on comphance

for major programs:

Any audit findings disclosed that are required

to be reported in accordance with 2 CFR
Section 200.516 (a)

Identification of major programs:

CFDA Number(s)

84.027,84.173

Dollar threshold used to distinguish between

Ty,pe A and Type B programs:

Unmodified

Yes X No

Yes X None reported

Yes X No

Yes X No

Yes X None reported

Unmodified

Yes X No

Name of Federal Prosram or Cluster

Special Education Cluster

$1,310,571

Auditee qualified as low-risk auditee? X Yes No

Page73



SPECIAL SCHOOL DISTRICT OF ST. LOUIS COUNTY, MISSOURI

Schedule of Findings and Questioned Costs (continued)

2. FINAIICIAL STATEMENT FINDINGS

There were no financial statement findings which are required to be reported.

3. FEDERAL A\ilARD FINDINGS AND QUESTIONED COSTS

There were no findings and questioned costs related to Federal Awards.
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