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Summary
Du Page and Will Counties Community Unit School District 204 (Indian Prairie), IL (Aa1)
is characterized by a strong local economy located in the western suburbs of Chicago.

Contacts Enrollment has been slightly negative but showing signs of stabilization. Reserves are sound
Cameron Hoyh +1.312.706.9996 and will remain stable. Leverage will grow modestly as the remainder of voter approved debt
Associate Lead Analyst is issued over the coming years.
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CLIENT SERVICES » High resident income and full value per capita
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» Reserves are sound but trail higher rated peers

Rating outlook
We do not assign outlooks to local governments with this amount of debt.

Factors that could lead to an upgrade

» Expansion of the local economy which would increase resident income and full value per
capita

» Maintenance of reserves at or above 45% of revenue

» Improved enrollment trend

Factors that could lead to a downgrade
» Erosion of the local economy
» Degradation of reserves to levels at or below 20% of revenue

» Increase in leverage beyond current estimates
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Key indicators

Exhibit 1
DuPage & Will Cos. C.U.S.D. 204, IL

2021 2022 2023 2024 Aa Medians
Economy
Resident income 171.0% 168.1% 169.5% N/A 118.5%
Full value ($000) $17,975,388 $18,304,144 $19,211,585 $20,688,083 $4,184,901
Population 135,739 136,088 136,206 N/A 32,217
Full value per capita $132,426 $134,502 $141,048 N/A $123,578
Enrollment 25,713 25,355 25,231 25,474 443
Enrollment trend -2.5% -2.4% -21% -0.3% -1.0%
Financial performance
Operating revenue ($000) $483,124 $524,444 $547,002 $571,123 $76,434
Available fund balance ($000) $146,439 $163,999 $181,073 $181,857 821177
Net cash ($000) $178,655 $214,255 $225,857 $240,956 $26,035
Available fund balance ratio 30.3% 31.3% 331% 31.8% 29.2%
Net cash ratio 37.0% 40.9% 413% 42.2% 35.9%
Leverage
Debt ($000) $138,160 $114,153 $92,126 $65,716 $52,318
ANPL ($000) $129,663 $113,595 $87,165 $86,286 $107,625
OPEB ($000) $194,200 $139,456 $49,048 $50,162 $8,874
Long-term liabilities ratio 95.6% 70.0% 41.7% 35.4% 301.4%
Implied debt service ($000) $11,538 $9,691 $7,972 $6,400 $3,696
Pension tread water ($000) $3,874 $2,768 $2,082 $4,368 $1,705
OPEB contributions ($000) $2,753 $2,324 $2,328 $2,543 $363
Fixed-costs ratio 3.8% 2.8% 2.3% 2.3% 9.8%

For definitions of the metrics in the table above please refer to the US K-12 Public School Districts Methodology or see the Glossary in the Appendix below. Metrics represented as N/A
indicate the data were not available at the time of publication. The medians come from our most recently published K12 Median Report.
Sources: US Census Bureau, Du Page & Will Cos. C.U.S.D. 204, IL’s financial statements and Moody's Ratings

Profile

The district is located primarily in DuPage County (Aaa), approximately 35 miles west of downtown Chicago (Baa3 positive) and serves
portions of the cities of Naperville (Aaa), Aurora and Warrenville and the villages of Bolingbrook (A2) and Plainfield (AaT). The district
operates 21 elementary schools, seven middle schools, three high schools, one alternative high school, one freshman center and one
pre-school. District enrollment currently exceeds 26,000 students.

Detailed credit considerations

The district's local economy is strong, advantageously located in Chicago's western suburbs that contributes to a strong resident
income and full value per capita. The tax base is primarily residential (76% of AV) and is projected to expand modestly over the next
two years, given ongoing development. Enrollment over a three-year period has been slightly negative at (-0.3%). Enrollment is
expected to stabilize over the next couple years, based on recent projections.

Reserves will remain sound, despite a planned transfer of available fund balance for capital improvements. As of fiscal year-end 2024
(June 30th), the district had an available fund balance ratio of roughly 32%, with a net cash ratio of 42% benefiting from an increase
in state funding and a growing local economy. Fiscal 2025 (June 30 year end) will close with balanced operations and similar results
have been budgeted for fiscal 2026. While the district plans on transferring roughly $12 million into the capital projects fund in fiscal
2026, reserves will remain strong at an estimated 29% of revenue. Leverage is low at 60% of revenue, however the district still has
an additional $255 million of voter approved debt that will be issued through 2029, that could raise leverage to as high as 105% of
revenue.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the
most updated credit rating action information and rating history.
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Exhibit 2
Enrollment
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Exhibit 3
Financial Trends

B Fund Balance as a % of Revenues ™ Cash Balance as a % of Revenues
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Leverage

Illinois school districts participate in the Teachers' Retirement System of Illinois (TRS). While TRS is deeply underfunded, districts have
very low ANPLs because the State of Illinois carries nearly all of their pension liabilities on its balance sheet. Government contributions
to TRS in aggregate (mostly from the state) amounted to about 50% of payroll in fiscal 2023, while our tread water indicator
amounted to around 56% of payroll. Based on TRS' reporting, we project that the state's ANPL for K-12 school district pensions will
fall by around 5% in fiscal 2024. While results will vary across US public pension systems, we generally expect local governments’ fiscal
year 2025 ANPLs to fall by around 20% based on our aggregate estimates.

ESG considerations
Environmental

Environmental risks are factored into our assessment of the district's credit quality, but are not major drivers at this time.

Social
Social considerations that factor into the district's credit profile include its demographic and socioeconomic characteristics. The
district's median age (37) and the percentage of school-age children (20%) compare favorably to the US.
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Governance
Governance for the district is sound. The district has a formal fund balance policy to maintain an unassigned general fund balance that's
25% of annual expenses.

Illinois tier 1 and tier 2 school districts have an Institutional Framework score ! of A. The state typically controls the bulk of these school
districts’ revenue through the allocation of state aid. The state has in recent years provided for regular increases in aid, but in the past
sometimes modestly reduced allocations and delayed disbursements at times. Districts can request voter approval for increases in local
property taxes.
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Rating methodology and scorecard factors

The US K-12 Public School Districts Methodology includes a scorecard, a tool providing a composite score of a school district’s credit
profile based on the weighted factors we consider most important, universal and measurable, as well as possible notching factors
dependent on individual credit strengths and weaknesses. Its purpose is not to determine the final rating, but rather to provide a
standard platform from which to analyze and compare school district credits.

Exhibit 4
DuPage & Will Cos. C.U.S.D. 204, IL

Measure Weight Score
Economy
Resident Income (MHI Adjusted for RPP / US MHI) 169.5% 10.0% Aaa
Full value per capita (full valuation of the tax base / population) 151,888 10.0% Aa
Enrollment trend (three-year CAGR in enrollment) -0.3% 10.0% A
Financial performance
Available fund balance ratio (available fund balance / operating revenue) 31.8% 20.0% Aaa
Net cash ratio (net cash / operating revenue) 42.2% 10.0% Aaa
Institutional framework
Institutional Framework A 10.0% A
Leverage
Long-term liabilities ratio ((debt + ANPL + adjusted net OPEB) / operating revenue) 60.4% 20.0% Aaa
Fixed-costs ratio (adjusted fixed costs / operating revenue) 2.3% 10.0% Aaa
Notching factors
Potential cost shift from state -0.5
Scorecard-Indicated Outcome Aa2
Assigned Rating Aa1l

The complete list of outstanding ratings assigned to the Du Page & Will Cos. C.U.S.D. 204, IL is available on their issuer page. Details on the current ESG scores assigned to the Du Page &
Will Cos. C.U.S.D. 204, IL are available on their ESGView page.
Sources: US Census Bureau, Du Page & Will Cos. C.U.S.D. 204, IL's financial statements and Moody's Ratings
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Appendix

Exhibit 5

Key Indicators Glossary
Definition Typical Source*

Economy

Resident income Median Household Income (MHI), adjusted for Regional Price Parity MHI: American Community Survey (US
(RPP), as a % of the US Census Bureau)

RPP: US Bureau of Economic Analysis

Full value ($000) Estimated market value of taxable property accessible to the district State repositories, district’s audited
financial reports, offering documents or
continuing disclosure

Population Population of school district American Community Survey (US Census
Bureau)
Full value per capita Full value / population of school district
Enrollment Student enrollment of school district State data publications
Enrollment trend 3-year Compound Annual Growth Rate (CAGR) of Enrollment State data publications; Moody's Ratings
Financial performance
Operating revenue ($000) Total annual operating revenue in what we consider to be the Audited financial statements
district's operating funds
Available fund balance ($000) Committed, assigned and unassigned fund balances in what we Audited financial statements
consider to be the district's operating funds
Net cash ($000) Net cash (cash and liquid investments minus short-term debt) in Audited financial statements
what we consider to be the district's operating funds
Available fund balance ratio Available fund balance / Operating Revenue Audited financial statements
Net cash ratio Net Cash / Operating Revenue Audited financial statements
Leverage
Debt ($000) District's direct gross debt outstanding Audited financial statements; official
statements
ANPL ($000) District's pension liabilities adjusted by Moody's to standardize the  Audited financial statements; Moody's
discount rate used to compute the present value of accrued benefits Ratings
OPEB ($000) District's net other post-employment benefit (OPEB) liabilities Audited financial statements; Moody's
adjusted by Moody's to standardize the discount rate used to Ratings
compute the present value of accrued benefits
Long-term liabilities ratio Debt, ANPL and OPEB liabilities as % of operating revenue Audited financial statements, official
statements; Moody's Ratings
Implied debt service ($000) Annual cost to amortize district's long-term debt over 20 years with Audited financial statements; official
level payments statements; Moody's Ratings
Pension tread water ($000) Pension contribution necessary to prevent reported unfunded Audited financial statements; Moody's

pension liabilities from growing, year over year, in nominal dollars, if Ratings
all actuarial assumptions are met

OPEB contributions ($000s) District’s actual contribution in a given period, typically the fiscal yearAudited financial statements; official
statements
Fixed-costs ratio Implied debt service, pension tread water and OPEB contributions as Audited financial statements, official
% of operating revenue statements, pension system financial
statements

*Note: If typical data source is not available then alternative sources or proxy data may be considered. For more detailed definitions of the metrics listed above please refer to the US K-12
Public School Districts Methodology.
Source: Moody's Ratings

Endnotes

1 The institutional framework score categorically assesses whether a district has the legal ability to raise the bulk of its operating revenue at the local level
or if the state determines the bulk of its operating revenue. Beyond the local versus state categorization, the strength of the institutional framework score
is a measure of the district’s flexibility in raising additional locally determined operating revenue. See US K-12 Public School Districts Methodology for
more details.
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