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Gonzales Independent School District 
Name of School D istrict 

C E RT I FICATE O F  BOA R D  

Gonzales 
County 

Qfil!:.9.fil 
Co.-D ist. N u mber 

We, th e und ersigned, c ertify th at th e attach ed annu al fi nanc i al repo rts of the above named school d istrict 

were reviewed and (ch eck o ne )  "' approved ___ disapproved for the year ended August 31, 201 5, 
·�1 J at a m eeting of th e board of trustees of such school district o n  th e Ji_ day of-����·--· 1-.DI� 
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.1 I 

���� Signatur e of Board President j 

If the board of tru stees disapproved of the auditor's report, the reason( s) fo r disapproving it is ( are): 
( attach l ist as nec essary) 
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Independent Auditor's Report 

To the Board of Trustees 
Gonzales Independent School  D istrict 
926 St. Lawrence 
G o nzales,  Texas 78629 

Report on the Financial Statements 

FLOYD AND GINDLER, P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 

421 ST JAMES - P.O. BOX 638 
Gonzales, TX 78629 

(830)-672-2824 

We have audited th e acco mpanying fi nancial stateme nts of the gover n mental activities,  e ach major fu nd, and 
the aggregate remai ni ng fu nd information of the Gonzales Independent School Distri ct ("the District") as of and 
for the year ended August 3 1 ,  2 0 1 5 ,  and the r elated notes to the f inancia l  statements, wh ich co l lectively 
comp rise the District's  basic fi nanci a l  statements as l isted in the table of contents . 

Management's Responsibility for the Financial Statements 

M an age ment is responsib le for the p reparation and fai r prese ntation of these fi nancial statements i n  
accordance with accou nti n g  p ri nci p les general ly accepted i n  the U n ited States o f  America; th is  i ncludes the 
desi g n ,  i m ple mentati o n ,  and maintenance of i nternal control relevant to the preparation and fai r p resentation of 
fi nancial  stateme nts that are free fro m mater ia l  misstatement,  whether  due to fraud or e rro r. 

Auditor's Responsibility 

O u r  responsibi lity is to express opi n ions on these f inancial  state ments based on our  audit. We conducted our 
audit  i n  accordance with auditi ng standards general ly accepted in the Un ited States of America and the 
standards appl icable to f inancia l  audits contained in Government Auditing Standards, iss ued by the 
Co m ptro l ler  General  of th e U n ited States .  Those standards r equ i re that we plan and perfo rm the audit to obtain 
r easonable assu rance about w hether the fi nancial state me nts are fr e e  of material  misstatement. 

An audit i nvo lves perfor m i ng procedures to obtain audit evidence about the amounts and di sclosu res in  the 
f inancial  state ments . The pr ocedur es se lected depend o n  the aud itor' s j udgment, inc luding the assessment of 
the risks of m ater ial misstatement of the f in ancial state me nts, wheth e r  due to fr aud or erro r. I n  making those 
risk assess m ents, th e aud itor consider s  i nternal contro l relevant to the District's preparation and fair 
presentation of the fi nancial  state m ents in  order to design audit p rocedu res that are appropriate in the 
ci rcumstances, but n ot fo r the purpose of expressi ng an opin ion o n  the effective ness of the District's i nte rnal 
contro l .  Acco rding ly ,  we expr ess no such opin ion.  An audit also i nc ludes evaluating the appropr iateness of 
acco u nt ing pol ic ies used and the reasonabl e ness of s ignificant acco u nting esti mates made by management, as 
wel l  as eval uati ng the over a l l  presentation of th e financial statements.  

We bel ieve th at th e audit evidence we h ave obtained is sufficient and appropriate to p rovide a basis for our 
audit  opin ions . 

Opinions 

I n  o u r  opi n i o n, the f inancial  statem ents r efer red to above pr esent fai rly, i n  a l l  mater ial respects, the respective 
f i nancial  position of the gover n m e ntal activities , each maj o r  fund,  and the aggregate remai ning fund i nformation 
of Gonzales Independent School  District as of August 3 1 , 201 5 ,  and the respective changes i n  financial 
posit ion, and, where appl icable,  cash flows the reof for th e year then ended in accordance with accounting 
pr i nc ipl e s  gener ally accepted i n  the U nited States of Amer ica. 
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Emphasis of Matter 

Change in Accounting Principle 

As described i n  N ote A to the fi nancial  stateme nts , in 2 0 1 5, Gonzales I ndependent School District adopted 
new accou nting g u idance, Gover nment Accou nting Stand ards Board ( GASB) Statement No.  68, Accounting 

and Financial Reporting for Pensions, and GAS B State ment N o .  7 1 ,  Pension Transition for 
contributions made Subsequent to the Measurement Date -- an amendment of GASB Statement No. 
68.  O u r  opin ion is not modified with respect to th is matter .  

Other Matters 

Required Supplementary Information 

Accounti n g  pri nciples g e n e ral ly accepted i n  the United States of Amer ica req u i re that the Management's 
D iscu ssion and Analysis, budg et a ry comparison i nfo rmati o n ,  sched u l e  of the District's p roportionate share of 
the net pe nsion l iability and schedu le  of District pension contributions identif ied as Requi red Supplementary 
I nfor m at ion  in the table of conte nts be p rese nted to s u pplement the basic fi nancial stat ements .  Such 
i nfo rmat ion ,  although not a part of th e basic f inancial  stateme nts, is requi red by the Governmental Accounting 
Standards Board, who considers it to be an essential  part of fi nancial  reporting for placing the basic financi al 
state ments  i n  an appropr iat e  operational ,  economic,  or historical context. We h ave appl ied certa in  l imited 
p rocedur e s  to the Requi red Supplement ar y  I nfo rmation in accordance with auditi ng standards general ly 
accepted in  the U n ited States of America,  which consisted of i nq u i ries of management about the m ethods of 
p reparing the i nformatio n  and comparing the info rmat ion fo r consiste ncy with management's responses to our 
i n q u ir ies,  the basic f inancial  state m e nts, and othe r  knowledge we obtained d u ring our  audit of the basic 
fi nancial stateme nts. We do not express an opin ion or  provide any assur ance on the i nformation because the 
li mited p rocedu res do not p rovide u s  with s u fficient  evidence to express an op inion o r  provide any assu rance. 

Other Information 

O ur audit was conducted fo r the p ur pose of forming opi nions on the fi nancial statements that col lectively 
co mpris e  the Gonzales Independent School  Distr i ct's basic fi nancial  statements . The i ntroductory section and 
individual  non major fu nd f inancial  stateme nts are pr es ented for pu rposes of additional analysis and are not 
req u i red part s  of the basic fi nancial statem ents .  The sch edule of expenditur es of fede ral awards is p resented 
for pu rposes of additi o n al analysis as requ i red by U. S. Office of Management and Budget Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations, and is also not a r equi red part of 
the basic fi n ancial state ments . Th e accompanying other s u ppleme ntary i nformation is p resented for pu rposes 
of additional analysis and is also not a req u i red part of the basic fi nancia l  statement s .  

The i ndi vidual nonmajor fu nd financia l  stateme nts a n d  other suppleme nt ary i n formation a n d  the schedule of 
expe nditures of federa l  awards are the responsibi l ity of management and were derived from and re late 
di rectly t o  th e u nde rlyi n g  accou nti ng and othe r  r ecords u s ed to prepare th e basic financial statements . Such 
info rmat ion  h as been subjected to the audit ing  procedu res appl ied i n  the audit of the basic financial statements 
and certain add itional  proced ures, inc lud ing comparing and r econci l i n g  such information directly to the 
u nder l yi n g  accou nti ng and oth e r  records used to p repar e  the basic financial  statements or to the basic 
f inancial  stat ements the m selves,  and other additional  pr ocedu res in accordance with auditing standards 
g e neral ly  accepted in the U n ited States of Amer ica. In o u r  opin ion, the individual nonmajor fund fi nancial 
state me nts and other  supp lement ary information and the schedu le of expenditu res of federal awards are fair ly 
stated in all material respects in relation to the basic financial statements as a whole. 

The introductory sectio n  has not been subj ected to th e auditing procedures applied i n  the audit of the basic 
f inancia l  statements and, accordi ngly, we do not express an opinion or pr ovide any assur ance on it. 

Other Reporting Required by Government Auditing Standards 

I n  accordance with Government Auditing Standards, we have also issued our report dated January 1 1 ,  
2 0 1 6 o n  our consider ation of Gonzales I n d ependent Sch oo l  District's i nter n al control over f inancial reporting 
and on o ur tests of its co mpli ance with certai n p rovisions of laws, reg u l ati ons, contracts, and grant 
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agreements and oth e r  m atter s .  The p u rpose of that report is to desc ribe the scope of our  testi ng of i nternal 
control over f inanc i al r epo rti ng and compl i ance and the resu lts of that testi n g, and not to p rovide an opinion on 
internal co ntrol over f inancia l  reporting o r  o n  compl ianc e .  That report is an i nteg ral part of an audit perfor med in 
acco rdanc e  with Government Auditing Standards i n  considering Gonzales I nd ependent School District's 
i nternal control over f inanc ia l  reporting and compl ianc e .  

Respectfu l l y  s ubmitted, 

Gonzales,  T exas 
Janu ary 1 1, 2 0 1 6 
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GONZALES INDEPENDENT SCHOOL DISTRICT 
GONZALES, TEXAS 

926 St. Lawrence 
Gonzales, Texas 78629 

Telephone: (830) 672-9551 
Fax: (830) 672-7159 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

This section of Gonzales Independent School District's annual financial report presents our discussion 
and analysis of thc District's financial performance during the fiscal year ended August 31, 2015. Please 
read it in conjunction with the District's financial statements, which follow this section. 

FINANCIAL HIGHLIGHTS 
• The District's total combined net position was $30,832,5 82 at August 31, 2015. 

• During the year, the District's expenses were $3,722,483 less than the $34,479,642 
generated in taxes and other revenues for governmental activities. 

• The general fund reported a fund balance this year of $14,486, 784. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This annual report consists of three parts-management's discussion and analysis (this section), the basic 
financial statements, and required supplementary information. The basic financial statements include 
two kinds of statements that present different views of the District: 

• The first two statements are government-wide financial statements that provide both 
long-term and short-term information about the District's overall financial status. 

• The remaining statements arc fund financial statements that focus on individual parts of 
the government, reporting the District's operations in more detail than the government­
wide statements. 

• The governmental funds statements tell how general government services were financed 
in the short term as well as what remains for future spending. 

• Proprietary fund statements offer short- and long-term financial information about the 
activities the government operates like businesses, such as self-funded medical insurance. 

• Fiduciary fund statements provide information about the financial relationships in which 
the District acts solely as a trustee or agent for the benefit of others, to whom the 
resources in question belong. 

The financial statements also include notes that explain some of the information in the financial 
statements and provide more detailed data. These statements are followed by a section of required 
supplementary information that further explains and supports the information in the financial statements. 

HOARD OF TRU.\TEE.\': G/en11 hfenking, Pr"siile11t; <llori11 Torre,\, Vici! Pn!\iJent; Jmie Smit/i.IVright, Srcretary,· Su.:> G'ottwflld; J1nlln S''lnm11.\ch; Ro'>.\ l/endashot, JI/; ruul Tom 
f,esta Jr . 

.\'(li\"/Jf ..... -c;;:,,·,\1:·NAJYJ!<Y Jf.1,\'J)f('AFJ'FU, .\LY, ,'{.1('L COUJR. XAI/()/VAf (if\/!i!A. f'f);' i!J• ,lJ 
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Government-wide Statements 

The government-wide statements report information about the District as a whole using accounting 
methods similar to those used by private-sector companies. The statement of net position includes all of 
the government's assets, deferred outflows of resources, liabilities, and deferred inflows of resources. All 
of the current year's revenues and expenses are accounted for in the statement of activities regardless of 
when cash is received or paid. 

The two government-wide statements report the District's net pos1tion and how it has changed. Net 
position-the difference between the District's assets, deferred outflows of resources, liabilities, and 
deferred inflows of resources-are one way to measure the District's financial health or position. 

• Over time, increases or decreases in the District's net position are an indicator of whether 
its financial health is improving or deteriorating, respectively. 

• To assess the overall health of the District, one needs to consider additional nonfinancial 
factors such as changes in the District's tax base. 

The government-wide financial statements of the District include the Governmental activities. Most of 
the District's basic services are included here, such as instruction, extracurricular activities, curriculum 
and staff development, health services and general administration. Property taxes and grants finance most 
of these activities. 

Fund Financial Statements 
The fund financial statements provide more detailed information about the District's most significant 
funds-not the District as a whole. Funds are accounting devices that the District uses to keep track of 
specific sources of funding and spending for particular purposes. 

• Some funds are required by State law and by bond covenants. 

• The Board of Trustees establishes other funds to control and manage money for particular 
purposes or to show that it is properly using certain taxes and grants. 

The District has the following kinds of funds: 

• Governmental funds-Most of the District's basic services are included in governmental 
funds, which focus on (1) how cash and other financial assets, that can readily be 
converted to cash, flow in and out and (2) the balances left at year-end that are available 
for spending. Consequently, the governmental fund statements provide a detailed short­
term view that helps you determine whether there are more or fewer financial resources 
that can be spent in the near future to finance the District's programs. Because this 
information does not encompass the additional long-term focus of the government-wide 
statements, we provide additional information at the bottom of the governmental funds 
statement, or on the subsequent page, that explain the relationship (or differences) 
between them. 

• Fiduciary funds-The District is the trustee, or fiduciary, for certain funds. It is also 
responsible for other assets that-because of a trust arrangernent--can be used only for 
the trust beneficiaries. The District is responsible for ensuring that the assets reported in 
these funds are used for their intended purposes. All of the District's fiduciary activities 
are reported in a separate statement of fiduciary net assets and a statement of changes in 
fiduciary net assets. We exclude these activities from the District's government wide 
financial statements because the District cannot use these assets to finance its operation. 

f!OAR.fJ OF TRUSTJ:'HS; (ifenh Mcnking, Prcsirlenr; (Jloria Torres, Vice President; Josie Smith4Wright, Secrdary; Sue Gottwald; l1<1fi11 Scl11v11u.H·h; Ros.'> Jlc1Hlcr1hot, Ill, und Tom 
/.oter Jr. 

6 



• Internal service fund-The District uses an internal service fund to report the activity of 
its Print Shop Fund that provides services for the District's other programs and activities. 

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 

The District's combined net position was $30,832,582 at August 31, 2015. 

BOARJ) OF TRVSTEES,· Glenn M�nking, President; Gloria Torres, Vice Presidt!nt; Jo.fie Smitli�Wright, Sccret11ry; Sue Gotfw(l/t/,· Justi11 Schwouscla; Ross Jfend�rshot, J/J; um/ Tom 
Lester Jr. 

SF:( RA.CF, COLUR. NA?JOAAL Ufli(;i,V 
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Table A-1 
Gonzales Independent 

School District's Net Position 

(In thousand dollars) 
Total 

Governmental Percentage 

Activities Change 
2015 2014 2015-2014 

Assets 

Current assets: 

Cash, equivalents and investments $ 32,567 $ 27,010 20.6% 
Receivables, net of allow. 1,017 647 57.2% 
Due from other governments 735 690 6.5% 
Other receivables, net n/a 
Inventories 79 65 21.5% 

Total current assets 34,398 28,413 21.1% 

Noncurrent assets: 

Building, furniture & equipment 

net of accumulated depreciation 21,090 21,488 -1.9% 
Land and construction in progress 12,871 3,393 279.3% 
Unrealized expenses 16 n/a 

Total noncurrent assets 33,977 24,881 36.6% 
Total assets 68,375 53,294 28.3% 

Deferred outlfows of resources: 

Deferred outflows related to TRS 338 n/a 

Deferred outflow of resources-other 4 n/a 

Total noncurrent assets 342 n/a 

Liabilities 

Current liabilities: 

Accounts payable and accrued expenses 4,003 1,838 117.8% 

Due to other governments 607 23 2539.1% 

Unearned revenues 1 0.0% 

Current portion debt 1,372 1,763 -22.2% 

Total current liabilities 5,983 3,625 65.0% 

Long-term liabilities: 

General obligation bonds 26.565 n/a 

Bond premium 1.832 n/a 

Capital leases 13 19,521 -99.9% 

Net pension liability 2.644 n/a 

Total noncurrent liabilities 31,054 19.521 59.1% 

Total liabilities 37,037 23,146 60.0% 

Deferred Inflows 

Deferred inflows related to TRS 809 n/a 

Deferred revenues 38 43 -11.6% 

847 43 1869.8% 

Net position 

Investment in capital assets 17.019 16.677 2.1% 

Restricted 1,389 471 194.9% 

Unrestricted 12.425 12,958 -4.1% 

Total net position $ 30.833 $ 30,106 2.4% 

The District's restricted net position represent proceeds from local taxes that are restricted for debt service 
and capital construction. Unrestricted net position represents resources available to fund programs of the 
District next year. 

HOARD OF TRUSTEE.\'; Glenn ftJenking, Pre)i1lent; (;Jori11 Torres, Vice PreJit!e1ll; .Jo.Yie Smir!t-1-VriJ:ltf, Seaer11ry; Sue <i<>ttw11/d; Jm·rin Scln"1111.\·ch; Ros!!!i Hendrrs/101, 11!; nnd Tom 
Le.Her Jr. 

NONDiSc'JUiv!INA TORY FOR Jf.,fNDJCA/1Pf:D. SEX, RACE, COUJH. NAJJONAL 01?.IGJN, POU TICA!. HLL!l:.FOR H.LL!Ci/ON 
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The total cost of all programs and services was $30,757,159 as follows: 53.3% for instruction and 
instruction related services, 16.2% for suppo1t services-students, 11.4% for support services-nonstudent 
based, 7 .1 % for instructional and school leadership, and 12.0% for all other. 

Governmental Activities 
Total property tax rates for maintenance and operating (M&O) and debt service (I&S) increased from 
$0.9677 in tax year 2013 to $1.1248 in tax year 2014. Taxable property values increased 36.1% from the 
prior year. These two factors combined caused property tax revenues, both M&O and I&S, to increase 
$9,961, 715.12 or 54.6%. Also, the District's student enrollment increased from the prior year. 

The Oil and Gas values within the Gonzales ISD taxing entity continued to dominate the District's 
financial situation as they led to increased property values and increased local tax revenue for the District. 
The increased tax revenue resulted in the District being considered property-wealthy for the first time. 
Because of this new classification, the District was required by Chapter 41 of the Texas Education Code 
to share its wealth with prope1ty-poor districts. This wealth sharing system is often referred to as "Robin 
Hood". On September 3 0, 2014, voters authorized the District to choose between two options for wealth­
rcduction. In lieu of sending funds directly to a property-poor district, the District opted to send funds to 
the Texas Education Agency for redistribution. By utilizing this option, the District was able to realize a 
reduction in the cost of recapture. These transfers (or recapture payments) are reflected in Table A-2 as 
contracted instructional services between schools. 

Also for the first time, the District entered into an interlocal agreement to part1c1pate in the Wilson 
County Juvenile Justice Alternative Education (JJAEP) and the Cooperative Disciplinary Alternative 
Education Program (DAEP). This agreement removed the JJAEP/DAEP instructional setting from the 
Gonzales High School campus and students are instead transported to Floresville ISD for instruction. 
These payments arc reflected in Table A-2 as payments to juvenile justice alternative education programs. 
Though we pay a fee to Floresville ISD and incur costs related to transpo1tation, these costs are offset by 
the reduction of Gonzales ISD staff that were previously used to administer this program. 

In September 2014, the District created the Gonzales ISD Police depa1tment. The first Chief of Police was 
hired in January 2015 with an additional officer starting in August. This caused an increase to security 
and monitoring expenses as depicted in Table A-2. The District now has two officers dedicated to serving 
the students of Gonzales lSD. 

HOARD OF TRVSTEES,- Glenn ,\fen king, Pn:.0denf; Gforiu Torre!>, Vice Pre!>itlenl; JoJ·ie .\'nrilli-Wriglit, ,\'ecret"ry; Sue G'olfn•rtfd; .Justin Schwmocli; Ro.'fis /fender.\/wt, ff/; 11nd Tom 
I.cHerJr. 

A'()f,'j ).:_',( 'i?f,\f!N-1 Tr);'(}'/-()]( JIAN/).'( 'AJ'f'I.: i, s. �\. !(-1( :r {'()ff)/( ,\',/ Tli !i\'AL ().'<!({/,\', j>(Jj I 17(',;J, h'F u;.:r f)f( !UJ/(;J(),V 
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Table A-2 
Changes in Gonzales Independent 

School District's Net Position 
(In thousand dollars) 

Total 
Governmental Percentage 

Activities Change 
2015 2014 2015-2014 

Revenues 
Program revenues: 

Charges for services $ 358 $ 414 -13.5% 
Operating grants 4,236 4,118 2.9% 

General revenues: 
Property taxes 28,553 18,238 56.6% 
State aid-Formula 1,106 8,352 -86.8% 
Investment income 68 76 -10.5% 
Other income 159 286 -44.4% 
Total revenues 34,480 31,484 9.5% 

Expenses 
Instruction 15,537 15, 112 2.8% 
Instructional resources and media services 454 353 28.6% 
Cunia .. llum dev. & instructional staff dev. 408 403 1.2% 
Instructional leadership 470 323 45.5% 
School leadership 1,698 1,535 10.6% 
Guidance, counseling and evaluation services 1,006 878 14.6% 
Health services 323 285 13.3% 
Student transportation 1,205 1, 169 3.1% 
Food services 1,322 1,288 2.6% 
Cocunicular/extracunicular activities 1,125 964 16.7% 
General administration 1,307 1, 167 12.0% 
Plant maintenance & oper. 2,917 2,636 10.7% 
Security & monitoring 258 101 155.4% 
Data processing services 322 248 29.8% 
Community services 46 66 -30.3% 
Interest on long term debt 586 368 59.2% 
Bond issuance cost 173 181 -4.4% 
Capital oultay 347 n/a 
Contracted instructional services between schools 844 n/a 
Payment to Juvenile  Justice Alternative Ed Program 96 n/a 
Other intergovernmental charges 313 311 0.6% 

Total expenses 30,757 27,388 12.3% 

I ncrease in net position 3,723 4,096 -9.1% 

Beginning net position 30,100 26,166 15. 1 % 
Prior period adjustment (2,996) (156) 
Ending net position $ 30,833 $ 30, 106 2.4% 

Table A-3 presents the cost of each of the District's largest functions as well as each function's net cost 
(total cost less fees generated by the activities and inter-governmental aid). The net cost reflects what 
state revenues as well as local tax dollars funded. 

• The cost of all governmental activities this year was $30, 757, 159 
• The amount that taxpayers paid for these activities through property taxes was $28,552,472. 

H0·1RF> OF 1'RUSTEE.\'· (j/c1111 i�frnkinJ:, Pn·.>idcnt; Glori11 Torre1·, hcc Prn·irlent; }o.�ie ,\'milli- fVrighr, SiYrcfrtry; Su(' (Jo((1v11ld; Jin fin ,\'chiva11�c/1: Ro�.� }fonderslwt, 111; am/ Tom 
f,c_\fer.lr. 

N(J,\'J)JSCRJf.,ffN·1 TOR}' Ft }jf 1/Ah'IJJCAPPUJ, SE.!( RACJ�', ('(}!OR. ,VA l !ONAJ UN}(jf;\', l'OUT/( 'Al_ hEUJ�F OR iU:UU/O,V 
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Table A-3 
Net Cost of Selected District Functions 

(In thousand dollars) 
Total Total 

Total Cost of Percentage Net Cost of Percentage 

Services Change Services Change 

2015 2014 2015-2014 2015 2014 2015-2014 

Instruction $ 15,537 $ 15,112 2.81 $ 14,332 $ 12,875 11.32 

School leadership 1,698 1,535 10.62 1,698 1,457 16.54 

Guidance, counseling, & 
evaluation services 1,006 878 14.58 910 778 16.97 

Student transportation 1,205 1,169 3 08 1,204 1,127 6.83 

Food service 1,322 1,288 2.64 (82) 104 178.85 

Cocurricular/extracuuricluar 1,125 964 1,011 769 

General administration 1,307 1, 167 12.00 1,307 1, 131 15.56 

Plant maintenance & oper. 2,917 2,691 8.40 2,917 2,622 11.25 

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS 

Revenues from government fund types totaled $34,094,959; an 8.5% increase from the preceding year. 
This was a result of the increased property values due to the oil and gas activities within the District's 
taxing entity. The result of increased property tax revenue from oil and gas activities is less State 
revenue. The State's funding formula drives the State's share of District revenue down as local revenues 
increase. Investment interest rates remained almost completely constant and low enough as to not 
contribute a significant amount to the overall revenue picture. 

An additional $8,910,000 of bonds was sold as authorized by voters in November 2013. These funds will 
provide for the continuation of the construction projects with the next phase scheduled to begin during the 
2015 - 2016 fiscal year. Projects include an expansion of the Junior High School campus to provide 
additional space for the projected increase to student enrollment. Construction continued on the early 
childhood center as well as the additions to the North Avenue Intermediate and Gonzales High School 
campuses. The early childhood center was named Gonzales Primary Academy and is expected to be open 
for enrollment during the spring of the 2015 - 2016 school year. These capital expenditures made up 
approximately 22.9% of the $41,375,580 total expenditures from all governmental fund types. 

General Fund Budgetary Highlights 
State Jaw requires that every local education agency in Texas prepare and adopt an annual budget of 
anticipated revenues and expenditures. The budget may be amended during the year to address 
unanticipated or changing needs of the District. With these amendments, the General Fund's actual 
expenditures were $2,611,872 less than the final budgeted amounts. The General Fund's fund balance 
increased by $1,682,336. This increase in fund balance was planned to assist with offsetting the costs of 
recapture due to the District's property-wealth status. 

CA PIT AL ASSETS AND DEBT ADMINISTRATION 

Capital Assets 

At the end of 2015, the District had invested $33,960,610 in a broad range of capital assets, including 
land, equipment, buildings, and vehicles, net of accumulated depreciation. (See Table A-4, stated in 
thousands). 

HOARD OF TRUSTEFS; Glenn i\frnl<.inf;{, Prnii/1•nf; Gloria T11rrc.\, Vice President; ]o,-ie Smith-Wright, ,\'eacrory; S11e G'otrwrtfd; fu�tirt Sclm•flJl\clt,- Rnr,\ lfrndt'nlwt, fl/; and Tom 

f.c.\ter Jr. 
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Land 

Construction in progress 
Buildings & improvements 
Vehicles 
Equipment 
Assets under capitalized leases 
Total capital assets 
Accumulated depreciation 
Net capital assets 

Table A-4 
District's Capital Assets 

(In thousand dollars) 
Governmental 

Activities 
2015 

$ 1,471 $ 
11,401 
36,857 

3,130 
1,502 

37 
54,398 

(20,437) 
$ 33,961 $ 

Total 
Percentage 

Change 
2014 2015-2014 

1,424 3.3% 
1,968 479.3% 

36,857 0.0% 
2,878 8.8% 
1, 193 25.9% 

n/a 
44,320 22.7% 

(19,439) 5 1% 
24,881 36.5% 

Additional infonnation on the District's capital assets can be found in the Notes to the Financial 
Statements. 

Long Term Debt 

At year-end the District had $29,781,215 in outstanding debt as shown in Table A-5. More detailed 
information about the District's debt is presented in the Notes to the Financial Statements. 

Total 
Governmental Percentage 

Activites Change 
2015 2014 2015-2014 

General bonded indebtedness $ 27,721 $ 20,469 35.4% 
Bond premium 2,029 814 149.3% 
Capital leases payable 31 n/a 
Total long term debt $ 29,781 $ 21,283 39.9% 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

• Property values dropped considerably from 2014 to 2015. This resulted in the District adopting 
a deficit budget for the 2015 - 2016 fiscal year. With recapture payments anticipated to 
continue, the District will remain conservative in spending and ever aware of oil activity and 
values within the county. 

• Interest rates are anticipated to increase during the fall. The District's investment officers will 
continue to monitor them as they make decisions for investing District funds. 

• Using proceeds from bond sales as approved in the November 2013 election, the District has 
continued the construction process that will go through the 2015-2016 school year. 

!JOARV OF TRUSTEE,\'; (ilf'nn Me11king, Presidr;>11f; Glori11 Torre.'>, Vice Prrsitlr'nf; .fo.\ii! Smith· Wright, Secretory; S11e Gflftwald; .lu�rin Schwau.\ch; Ross l/enderjfrol, Ill; mul Tom 
l.e.{(/?r .Ir. 
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CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors 
with a general overview of the District's finances and to demonstrate the District's accountability for the 
money it receives. If you have questions about this report or need additional financial information, 
contact the District's Business Services Department. 

BOARD OF TRUSTEES; Glenn MenkinJ;:, Pre.�idenl; Gloria Torus, Vice President; .IO.\iC Smith�Wright, Secretary; Sm! G'1mw11/d; Justin Sch1vt1usch; Ross fientlt•rslwl, /fl; and Tom 
J,e.\frr Jr. 

F{}R !!AA.D!r '_.;J-f'F!J, \'F.:.X., RA.Ci·.: COL()!( SAJJONAL O!Utifi'i FOUJJL'Ai !:/'.,' !FJ, (1R RLUUJOi\' 
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GONZALES INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF N E T  POSITION 
AUGUST 31, 2015 

Data 
Control 
Codes 

1110 
1120 
1225 
1240 
1290 
1300 
1410 

1510 
1520 
1530 
1550 
1580 
1990 
1000 

ASSETS: 
Cash and C ash Equ ivalents 
Cu rrent Investments 
Property Taxes R eceivable (Net) 
Du e from Other Governments 
Othe r  Receivables (N et) 
I nventories 
U n real ized Expenses 
Capital  Assets : 

Land 
Bu i ld ings and Improvements, Net 
Fu rniture and Equipment ,  Net 
Capital Lease Assets, Net 
Construction in Prog ress 

Othe r  Assets 
Total Assets 

DEFERRED OUTFLOWS OF RESOURCES: 
Deferred O utflow of Resources 

1700 Total Deferred Outflows of Resources 

2110 
2165 
2180 
2300 

2501 
2502 
2590 
2000 

LIABILITIES :  
Accounts Payable 
Accrued Liabi l it ies 
Du e to Other Govern ments 
Unearned R evenue 
N oncurrent Liabil ities :  

Due Within One Year 
Due i n  M ore Than One Year 
Other Long-Term Liabi l it ies 

Total Liabi l ities 

DEFERRED INFLOWS OF RESOURCES: 
Deferred Revenue 

2605 Deferred I n flow R elated to Pensions 
2600 Total Deferred Inflows of Resources 

N ET POSITION: 
3200 Net I nvestment in Capital Assets 

Restricted For: 
3850 Debt Service 
3860 Capital Projects 
3900 U n restricted 
3000 Total Net Position 

The accompanying notes are an integral part of this state ment. 
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Governmental 
Activities 

$ 3,233,736 
29,332,570 

1,017,297 
735,338 

415 
78,454 
16,272 

1,470,541 
19,278,263 

1,775,825 
35,397 

11,400,584 
338,133 �----��)1�]325� 

3,500 

2,905,738 
1,097,737 

606,803 
900 

1,372,426 
28,408,789 

2,644,186 - --37,636�579 
-"--------,-·-··-··---·-

38,300 
808,864 

.. . . � ���?�16:( 

17,018,508 

1,066,972 
322,155 

12,424,947 
$ �.::J-2'I��.s s_� 

EXHIBIT A-1 



GONZALES INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED AUGUST 31, 2015 

Data 
Control 
Codes £��!�ri�Prog��---- -------·-· 

Governmental Activities: 
11 Instruction 
12 Instructional Resources and Media Services 
13 Curriculum and Staff Development 
21 Instructional Leadership 
23 School Leadership 
31 Guidance, Counseling, & Evaluation Services 
32 Social Work Services 
33 Health Services 
34 Student Transportation 
35 Food Service 
36 Cocurricular/Extracurricular Activities 
41 General Administration 
51 Facilities Maintenance and Operations 
52 Security and Monitoring Services 
53 Data Processing Services 
61 Community Services 
72 Interest on Long-term Debt 
73 Bond Issuance Costs and Fees 
81 Capital Outlay 

$ 15,537,366 
454,198 
407,532 
469,974 

1,697,503 
1,005,927 

457 
322,972 

1,204,788 
1,322,105 
1,125,836 
1,306,901 
2,917,332 

258,321 
321,604 

$ 

3 4 

Program Rev_e_nu
�

e_s_
�

-------··-·-- · 
Operating 

Charges for Grants and 
Services Contributions 

243,766 
114,559 

$ 1,635,385 
11,337 

197,150 

100,451 

420 
1,160,817 

36,117 

1,094,552 
91 Contracted Instructional Services between Schools 

45,691 
586,150 
172,529 
347,114 
844,005 

95 Payments to Juvenile Justice Alternative Ed. Programs 
99 Other Intergovernmental Charges 

TG Total Governmental Activities 

96,130 
312,724 

4,236,229 
TP Total Primary Government $

-
4,236,229 

MT 
DT 
IE 

GC 
Ml 
TR 
CN 
NB 
PA 

NE 

General Revenues: 
Property Taxes, Levied for General Purposes 
Property Taxes, Levied for Debt Service 
Investment Earnings 
Grants and Contributions Not Restricted to Specific Programs 
Miscellaneous 

Total General Revenues and Transfers 
Change in Net Position 

Net Position - Beginning 
Prior Period Adjustment 
Net Position - Beginning, as Restated 
Net Position - Ending 

The accompanying notes are an integral part of this statement. 
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Net (Expense) 
Revenue and 

Changes in 
Net Position 

Governmental 
Activities 

$ (13,901,981) 
(442,861) 
(210,382) 
(469,974) 

(1,697,503) 
(905,476) 

(457) 
(322,972) 

(1,204,368) 
82,478 

(1,011,277) 
(1,306,901) 
(2,917,332) 

(258,321) 
(321,604) 

(9,574) 
(586,150) 
(172,529) 
747,438 

(844,005) 
(96,130) 

(312.724) 
(26, 162,605) 

__ (26, 162,605) 

26,446,620 
2,105,852 

67,407 
1,106,363 

158,846 
29,885,088 

3,722,483 
30,105,973 
(2,995,874) 

27,110,098 
$ 

-
·-··

--30832�8'? 
-------



GONZALES INDEPENDENT SCHOOL DISTRICT 
BALANCE S H EET - GOV E R N M EN TAL FUN D S  
AUG UST 31 , 201 5  

1 0  
D ata 

Control General  
C odes Fund 

----·--··-� 

ASSETS: 
1 1 1  0 Cash and Cash Equ ivalents $ 2 ,745,398 
1 1 20 Current  Investments 1 2 ,823,857 
1 220 Taxes R eceivable, Net 1 ,01 7 ,297 
1 240 Due from Other G overnments 55 ,7 1 6 
1 260 Due from Othe r Funds 562,633 
1 290 Other R eceivables 330 
1 300 I nventories 42,243 
1 4 1 0  U n realized Expenditures 1 6 ,272 
1 000 Total Assets 1 7, 263 746 

DEFERRED OUTFLOWS OF RESOURCES: 
Deferred Expenditu res 3 ,500 

1 700 Total Deferred Outflows of Resources 3,500 

1 OOOA Total Assets and Deferred Outflows of Resources $ 1 7,267,246 

LIABILITIES: 
Cu rrent Liabil it ie s :  

2 1 1 0  Acco u nts Payable $ 1 05 ,232 
2 1 50 Payrol l  Deductions & Withholdings 343,901 
2 1 60 Accrued Wage s  Payable 700,359 
2 1 70 Due to Other Funds 
2 1 80 Due to Other  G overnments 606,803 
2300 Unearned Revenue 
2000 Total Liabi l it ies 1 ,756,295 

DEFERRED INFLOWS OF RESOURCES: 
Deferred Revenue 1 ,024, 1 67 

2600 Total Deferred Inflows of  Resources _
__

__ 2�924, 1 _67 -

FUND BALANC ES: 
Nonspendable Fund Balances: 

341 0  I nvento ries 42,243 
Restricted Fund Balances: 

3450 Federal/State Funds G rant Restrictions 
3470 Capital Acqu is it ions & Co ntractual Obl igation s  1 ,000,000 
3480 Retirement of Long-Te rm D ebt 

Committed F u nd Balances: 
3510 Constructio n  21 0 ,000 
3530 Capital Expenditu res for Equipment 2 1 5 ,000 
3600 Unassigned 13 ,01 9 ,541  

Unass igned, Repo rted in  N o nmajor: 
36 1 0  Special Reven u e  Funds 
3000 Total Fund Balances 

_ 

1 4�:+:�E).!_E 

Total Liab ilities,  Defe rred Inf low 
4000 of Resources and Fund Ba lances $ _ 1 7  ,2§_Z_,_2,4:6 

---·-,�-' 

The accompanying notes a re an integral part of this statement. 

1 6  

60 
Capital 
Projects 

Fund 

$ 153,790 
1 5,447,71 0 

--�§Qj� 

·-�-------

::::;:;;::::;::,:::;;::;::::-.;;:;;:�-==== 

$ �!)Q1,5_0Q_ 

$ 2,762,387 

-------

2 ,762 ,387 

,., ___ . >-•�-----� 

1 2 , 839, 1 1 3 

1 2,839, 1 1 3 

$ __
_ l§_,601 ,50_Q__ 

Other 
Governmental 

Funds 

$ 327,828 
1 ,061 ,003 

679,622 

85 
36,2 1 1 

2 1 04 749 

$ H -

2,JQ4,749 

$ 3 1 ,399 

53,477 
562,633 

900 64s-;tfo9 

38,300 
- 3_8_.J_Q Ci: 

36,2 1 1 

275,659 

1 ,066,972 

39, 1 98 
1 , _41 8,040 

$ __ 
2, 1 04,7_'!_§!__ 

EXHIBIT C-1 

98 
Total 

Governmental 
Funds 

$ 3,227,01 6 
29,332,570 

1 ,01 7,297 
735,338 
562,633 

41 5 
78,454 
1 6,272 

3���§_ 

3,500 
3 500 

$ 34,973,495 

$ 2,899,01 8 
343,901 
753,836 
562,633 
606,803 

900 
5 , 1 67,091 

1 ,062,467 
_

___ ! �9-��46_? 
_ 

78,454 

275,659 
1 3,839, 1 1 3 

1 ,066,972 

2 1 0,000 
2 1 5 ,000 

1 3,01 9 ,541 

39 , 1 98 
_ _ ___ _ _  

2�z'.!3,��-

$ 34,973,495 



GONZALES INDEPENDENT SCHOOL DISTRICT 
R ECONCIL IATION OF THE GOV E R N M ENTAL F U N D S  BALANC E  S H E ET 
TO T H E  STATEM ENT OF N ET POSITION 
AUGUST 31 , 201 5 

Total fund balances - governmental fu nds balance sheet 

Amounts reported for governmenta l  activit ies in the Statement of Net Posit ion 
are different because:  

Capital assets used in  governmental activities are not reported in the funds. 
Payables for bond principal which are not due in  the current  per iod are not reported in  the funds. 
Payables for capital leases which are not due in  the current period are not reported in  the funds. 
Bond issue premiums reported as l iabi l it ies in  the statement of net posit ion are not  reported in the funds. 
Other  long-term assets are not  avai lable to pay for current period expenditu res and are deferred in the funds. 
Recognit ion of the D istrict's p roportionate share of the net pension l iabi l ity is  not reported in the funds. 
Deferred Resource I nflows related to TRS are not  reported in  the funds. 
Deferred Resource Outflows related to TRS are not reported in the funds.  

Net posit ion of governmental activities - Statement of Net Posit ion 

The accompanying notes are an integra l  part of this statement. 

1 7  

$ 

EXHIBIT C-1 R 

28 ,743,937 

33,960,6 1 0  
(27 '720,830) 

(31 ,423) 
(2,028,962) 
1 ,024, 1 67 

(2,644, 186) 
(808,864) 

---338, 1 �l. 



EXHIBIT C-2 

GONZALES INDEPENDENT SCHOOL DISTRICT 
STATEMENT O F  REVENUES ,  EXPEN DITU RES,  AND CHANGES 
IN  FUND BALANCES - GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED AUGUST 3 1 , 201 5 

1 0  60 98 
Data Cap ital Other Total 

C ontrol General P rojects Governmental Governmental 
Codes Fund Fund Funds Funds 

_
__ 

, _
_

_

____
_
_
_
__ 

"< __
_

_ .. 
_

_ / ___ 

, 

___
_

_ 

-------

REVENUES: 
5700 Local and Intermediate Sources $ 26,322,943 $ 26,339 $ 2 ,403,085 $ 28,752,367 
5800 State P rogram Revenues 2 , 1 1 0 ,977 375,300 2 ,486,277 
5900 Federal Program Revenues 94,652 2 ,761 ,663 2,856,3 1 5  
5020 Total Revenues 28,528,572 

-

----- --26,339 5.�.'.!-�_048_ 
_ __ :3��Qff,959 

EXPEN DITURES: 
Current: 

001 1 I nstruction 1 3,561 ,485 1 ,635,403 1 5 , 1 96 ,888 
00 1 2  Instructional  Resources and Media Services 422,830 6,598 429,428 
00 1 3  Curricu l um and Staff D evelopment 202,4 1 5 1 97 , 1 25 399,540 
0021 Instructional  Leadersh ip 458,330 458 ,330 
0023 School Leadersh ip 1 ,653,755 1 ,556 1 ,655,3 1 1  
0031  Guidance, Counsel ing,  & Evaluat ion Serv ices 880,989 1 00 ,439 981 ,428 
0032 Socia l  Work Services 448 448 
0033 Heal th Services 3 1 4,900 3 1 4,900 
0034 Student Transportation 1 ,237,988 448 1 ,238,436 
0035 Food Service 1 ,328,793 1 ,328 ,793 
0036 Cocurricular/Extracurricu lar  Activities 1 ,0 1 9 ,81 4 30,450 1 ,050,264 
0041 General Admin istration 1 ,258,045 1 ,258,045 
0051  Faci l i ties Maintenance and Operations 2,892,453 3 1 ,500 2 ,923,953 
0052 Security and Monitoring Services 298,853 298,853 
0053 Data P rocessing Services 460,992 460 ,992 
0061 Commun ity Services 9 , 1 22 36, 1 33 45,255 
0071 Principal on  Long-term Debt 330,046 1 ,335,000 1 ,665,046 
0072 I nterest on  Long-term Debt 33,793 656,242 690,035 
0073 Bond Issuance Costs and Fees 1 72,529 1 72 ,529 
008 1 Capital Outlay 77,965 9,476,282 9 ,554 ,247 
0091 Contracted Instructional Services 
0091 Between Publ ic Schools 844,005 844,005 
0095 Payments to Juveni le J ustice Altermative 
0095 Education P rograms 96, 1 30 96, 1 30 
0099 Other Intergovernmental Charges 3 1 2 ,724 3 1 2,724 
6030 Total Expenditu res 26,367,682 - -�f,476 ,282- --- 5�-53 2 ,i1 5- ---�41,37 5'  5_8_6 _ 

----- --·-· --·---••» -------------

-

�

·
-

�

-

-

-

�
,,

�

-

-

�

-

-

--------�-�--�---------

1 1 00 Excess ( Defic iency) of Revenues Over (Under) 
1 1 00 Expenditu res 61 ,490 (9 ,449,943) 7,832 

_ _____ (l'_.?�().§__2_1_) �---�--------

Other F inancing Sources and (Uses ) :  
791 1 Capital-Related Debt Issued (Regu lar Bonds) 8,91 0 ,000 8 ,91 0,000 
791 3 Issuance of Capital Leases 37,260 37 ,260 
79 1 5  Transfers In  400,000 400,000 
791 6  P rem ium or  Discount on Issuance of Bonds 1 ,075 ,000 244 ,286 1 ,3 1 9,286 
79 1 7  P repaid In terest 7,979 7,979 
891 1 Transfers Out (500,000) (500,000) 
8949 Other Uses ( 1 6 ,4 1 4) (1 6 ,41 4) 
7080 Total Other  Financing Sources and (Uses) - - -- -�-E?"1i� f[42 9,985,000 652,265 -TO�T5� 
1 200 Net  Change in Fund Balances 1 ,682,336 

----------535,6 5 7· 66-6, 697 
-

,

, 

_

_ 

- - -

·-

-

-

2,877,490 

0 1 00 Fund Balances - Beginning 1 2 ,804,448 1 2 ,304,056 757,943 25,866,447 
3000 Fund Ba lances - Ending $ 

-· " 

_

_

_

_ ,,, 

_

_ 

�

·-

--�

-

-

-

>

- · ·  

$ 1 2 ,839, 1 1 3- $ $ 
- _ 1 1,�8_§J_�� -•- •• •••• 

1.,.�J •• �.8'4.9,. 3=8,7_43,�}7 

The accompanying notes are an in tegral part of this statement. 
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GONZALES INDEPENDENT SCHOOL DISTRICT 
RECONCIL IAT ION O F  T H E  STATEMENT O F  REVENUES,  EXPEN DITURES,  
A N D  CHANGES IN FUND BALANCES OF GOVE RNMENTAL FUNDS 
TO THE STATEMENT O F  ACTIV IT IES 
FOR T H E  YEAR ENDED AUGUST 3 1 , 201 5  

Net change in fund balances - total governmental funds 

Amounts reported for governmental activities i n  the Statement of Activities 
("SOA"} are different because: 

Capital outlays are not reported as expenses in the SOA. 
The depreciation of capital assets used in governmental activities is not reported in the funds . 
Certain property tax revenues are deferred in the funds. This is the change in these amounts this year. 
Repayment of bond p rincipal is  an expenditu re in the funds but is  not an expense in the SOA. 
Repayment of capital lease p rincipal is an expenditure in the funds but is  not an expense in the SOA. 
The net revenue (expense) of internal serv ice funds is reported with governmental activities. 

$ 

P roceeds of long-term debt is recognized as other financial resources in the funds but not revenue in the SOA. 
Bond premiums are reported in  the funds but not in the SOA. 
Amortization of bond p remium is  reported as an expense in the SOA but  are not reported in the funds 
Proceeds of leases do not provide revenue in the SOA, but are reported as current resou rces in the funds. 
The D istrict's share of the un recogn ized deferred inflows and outflows for TRS had to be amortized. 
Round ing d ifference 

Change in net position of governmental activities - Statement of Activities 

The accompanying notes are an integral part of this statement .  
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EXHIBIT C-3 

2 ,877,490 

1 0 ,207,604 
(1 ,1 28,1 30) 

376,704 
1 ,658,623 

5,837 
5,473 

(8,9 1 0 ,000) 
(1 ,31 9,287) 

1 04 ,470 
(37,260) 

(1 1 9 ,043) 
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GONZALES INDEPENDENT SCHOOL DISTRICT 
STATEMENT O F  N ET POSITION 
INTERNAL SERVICE FUND 
AUGUST 31, 20 1 5  

Data 
Control 
Codes 

ASSETS: 
Current Assets: 

1 1 1  o Cash and Cash Equ ivalents 
Total Current  Assets 

1000 Total Assets 

LIABILITIES: 
Current Liabi l i t ies: 

2110 Accounts Payable 
Total Cu rrent Liabil it ies 

2000 Total Liabil it ies 

N ET POS ITION : 
3000 Total Net Position 

The accompanying notes are an integral part of this statement. 

$ 

$ 

20 

Nonmajor 
Inte rnal Service 

Fund 
Print  
Shop 
Fund 

6,720 
6 ,720 
6,720 

---

·
---

· 6,720 
_

_ 

EXHIBIT D-1 



GONZALES INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF REVENUES,  EXPENSES,  AND CHANGES 
IN  FUND N ET POSITION - INTERNAL S ERVICE FUND 
FOR THE YEAR ENDED AUGUST 3 1 , 201 5  

Data 
Control 
Codes 

OPERATING REVENUES: 
5700 Local and Intermediate Sources 
5800 State P rogram Revenues 
5020 Total Revenues 

OPERATING EXPENSES: 
6 1 00 Payro l l  Costs 
6200 Professional and Contracted Services 
6300 Suppl ies and Materials 
6030 Total Expenses 

Income (Loss) before Contributions and Transfers 

791 5 Transfers In 
1 300 Change in Net Position 

01 00 Total Net Position - Beginning 
3300 Total Net Position - End ing 

The accompanying notes are an integral part of this statement .  

2 1  

Nonmajor 
Internal Service 

Fund 
- --r;:1111--

shop 
Fund 

$ 76,873 
4,7 1 4  . .  ··- ITTW 

75,473 
76,834 
23,806 

1 76, 1 1 3  

(94,526) 

___ 1_00,000 
5,474 

EXHIBIT D-2 



GONZALES INDEPENDENT SCHOOL DISTRICT 
STATEME NT OF CASH FLOWS 
PROPR IETARY FUNDS 
FOR T H E  YEAR E N D E D  AUGUST 3 1 ,  201 5 

Cash Flows from Operating Activities :  
Cash Receipts (Payments) for  Quasi-external 

Operating Transactions with Other Funds 
Cash Payments to Employees for Services 
Cash Payments to Other  Suppliers for Goods and Services 

Net Cash Provided (Used) by Operating Activities 

Cash Flows from Non-cap ital Financing Activities:  
Transfers From (To) P rimary Government 

Net Cash Provided (Used)  by Non-capital Financing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents 
Cash and Cash Equ ivalents at Beginning of Year 
Cash and Cash Equ ivalents at End of Year 

Reconc i l iation of Operating Income to Net Cash 
Provided by Operating  Activities: 

Operating Income (Loss) 
Adjustments to Reconci le Operating I ncome to Net Cash 
Change in  Assets and Liabi l ities : 

Increase (Decrease) in Accounts Payable 
Total Adjustments 

Net Cash Provided (Used) by Operating Activities 

The accompanying notes are an integral part of this statement. 
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Non major 
Internal Service 

Fund 

$ 76,872 $ 
(70,759) 

(1 03 ,326) 
(�7 ,2 1 3) 

1 00 ,000 
--- 100.oao 

2,787 
3,933 

$- - 6)20 $ 

$ (94,526) $ 

(2,687) 

EXHIB IT D-3 



GONZALES INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF F I DUCIARY N ET POSITION 
F IDUCIARY FUNDS 
AUGUST 3 1 , 201 5 

Data 
Control 
Codes 

ASSETS: 
1 1 1 0 Cash and Cash Equivalents 
1 1 20 C urrent I nvestments 
1 000 Total Assets 

LIABILITIES: 
C u rrent Liabi l ities :  

2 1 90 Due to Student Groups 
2000 Total Liabi l ities 

N ET POSITION: 
3800 He ld in Trust 
3000 To�I N� Posrnon 

The accompanying notes are an integral part of  this statement. 

P rivate-purpose 
Trust 
Funds 

$ 1 79,732 
94 , 1 02 

- -- --·-2?S:-1E34-

273,834 
$ 

•.,,;77�. - •• -.�2� •. �.3.�-
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$ 

$ 

Agency 
Funds 

Student 
_

__ !-ct��L·--·--

-�.1.9,470 
1 49,470 

1 49,470 -149 ,470 

EXHIBIT E-1 



GONZALES INDEPENDENT SCHOOL DISTRICT 
STATEM ENT O F  CHANGES I N  F I DUCIARY N ET POSITION 
F IDUCIARY FUNDS 
FOR THE YEAR E N DED AUGUST 3 1 ,  201 5 

Addition s :  
I nvestment Income 
Donations 

Total Additions 

Deductions: 
Scholarsh ip  Awards 
Finance Charges 

Total Deductions 

Change in  Net Position 

Net Position-Beg inn ing of the Year 
Net Position-End of the Year 

The accompanying notes are an integral part of this statement. 
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$ 

Private­
Purpose 

Trusts 

453 
44,965 

_
__ 4_5,41 8 

37,997 
48 

---

38,045 

7 ,373 

$ ___ 
2_6_6,46 1 

====27=�,834 -

EXHIBIT E-2 



GONZALES INDEPENDENT SCHOOL DISTRICT 

N OTES TO T H E  F I N AN C IAL STATEM ENTS 
FOR T H E  YEAR E N D E D  AUG U ST 3 1 , 20 1 5  

A. Summary of Sigriifican.L.A�countirlg__Eulli;ie_s 

The basic f inancial statements of Gonzales Independent School D istrict (the District) have been prepared in 
conform ity with acco unting princip les generally accepted in  the United States of America (GAAP) applicable to 
governmental un its in conjunction with the Texas Education Agency's Financial Accountabi l ity System Resource 
Guide (Resource Gu ide) .  The Governmental Accou nting Standards Board (GASS) is the accepted standard setting 
body for estab l ish ing governmental accounting and f inancial reporting principles. 

1 .  Reporting Entity 

The Board of School Trustees (Board) ,  a seven-member group,  has governance responsib i l ities over all activities 
related to publ ic elementary and secondary education within the ju risdiction of the District. The Board is elected 
by the publ ic and has the exclus ive power and duty to govern and oversee the management of the pub lic 
schools of the District. All powers and duties not specifical ly delegated by statute to the Texas Education Agency 
(TEA) or to the State Board of Education are reserved for the Board ,  and the TEA may not substitute its 
judgment for the lawfu l exercise of those powers and duties by the Board . The District receives funding from 
local ,  state and federal government sources and must  comply with the requ irements of those funding entities. 
However, the D istrict is not included in any other governmental reporting entity and there are no component 
un its included within the District's reporting entity . 

2. Basis of  Presentation ,  Bas is of  Accounting 

a .  Bas is  of P resentation 

Government-wide F inancial Statements : The statement of net position and the statement of activities 
include the f inancial  activities of the overall government, except for fiduciary activities. El iminations have 
been made to min im ize the doub le-counting of internal activities.  Governmental activities generally are 
f inanced through taxes, intergovernmenta l  revenues, and other nonexchange transactions .  

The statement of activities presents a comparison between d i rect expenses and program revenues for 
each function of the D istrict's governmental activities . D i rect expenses are those that are specifically 
associated with a p rogram or function and, therefore, are clearly identifiable to a particular function. The 
District does not al locate indirect expenses in  the statement of activities . Program revenues include (a) 
fees, fines ,  and charges paid by the recipients of goods or services offered by the programs and (b) g rants 
and contributions that are restricted to meeting the operational or capital requirements of a particular 
p rogram. Revenues that are not c lass ified as program revenues,  including al l  taxes, are presented as 
ge neral revenues .  

Fund  F inancia l  Statements : The fund financial statements provide info rmation about  the District's funds, 
with separate statements presented for each fund category. The emphasis of fund f inancial statements is 
on major governmental funds, each displayed in  a separate column .  A l l  remaining governmental funds 
are aggregated and reported as non major funds. 

P roprietary fund operating revenues, such as charges for services , resu lt from exchange transactions 
associated with the p ri ncipal activity of the fund . Exchange transactions are those in which each party receives 
and gives up essential ly equal values. Nonoperating revenues, such as subsidies and investment earnings, 
resu lt from non exchange transactions or  anci l lary activities. 

The D istrict reports the fol lowing major governmental funds: 

General Fund :  This is the District's primary operating fund.  It accounts for al l  f inancial resources of the 
District except those requ i red to be accou nted for in another fund. 

Cap ital Project Fund:  This fund is used to account for construction projects undertaken with proceeds 
fro m general obl igation bonds issed by the District. Expend itu res are restricted to those al lowed by 
bond agreements. 
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GONZALES INDEPENDENT SCHOOL DISTRICT 

N OTES TO T H E  F I NANC IAL STAT E M ENTS 
FO R T H E  YEAR E N D ED AUG UST 31, 2015 

In addition ,  the D istrict reports the fol lowing fund types: 

Internal Service Funds :  These funds are used to account for revenues and expenses related to services provided 
to parties ins ide the D istrict. These funds faci l itate d istribution of support costs to the users of support 
services on a cost-reimbursement basis .  Because the principal users of the internal services are the 
D istrict's governmental activities, this fund type is included in the "Governmental Activities" column of the 
government-wide f inancial statements. 

P rivate-Purpose Trust Funds : These funds are used to report trust arrangements under which principal and 
income benefit ind iv iduals ,  private organizations ,  or other governments not reported in other fiduciary fund types. 

Agency Funds :  These funds are used to report student activity funds and other resources held in a purely custodial 
capacity (assets equal  l iabi l i ties) .  Agency funds typically involve only the receipt, temporary investment, and 
rem ittance of fiduciary resou rces to ind ividuals, private organizations,  or other governments. 

F iduciary funds are reported in the fiduciary fund financial statements. However, because thei r  assets are held in 
a trustee o r  agent capacity and are therefore not available to support District programs, these funds are not 
included i n  the government-wide statements . 

b. Measurement Focus, Basis of Accounting 

Government-wide, P roprietary, and Fiduciary Fund F inancial Statements: These financial statements are 
reported us ing the economic resources measurement focus.  The government-wide and proprietary fund 
f inancial statements are reported us ing the accrual basis of accounting . Revenues are recorded when 
earned and expenses are recorded at the time l iabi l it ies are incurred, regardless of when the related cash 
flows take place. Nonexchange transactions,  in which the District g ives (or receives) value without directly 
receiving (or g iv ing) equal value in exchange, include property taxes, g rants, entitlements, and 
donations .  On an accrual basis ,  revenue from property taxes is recognized in the fiscal year for which the 
taxes are levied .  Revenue from grants, entitlements , and donations is recogn ized in the fiscal year in  
which al l  e l ig ib i l ity requ i rements have been satisf ied. 

Governmental Fund Financial Statements : Governmental funds are reported us ing the current financial 
resources measu rement focus and the mod ified accrual basis of account ing. Under th is method, revenues 
are recogn ized when measurable and avai lable. The D istrict does not consider revenues col lected after 
its year-end to be avai lable in the current period. Revenues from local sources consist primarily of 
property taxes.  P roperty tax revenues and revenues received from the State are recognized under the 
susceptib le-to-accrual concept. Miscel laneous  revenues are recorded as revenue when received in cash 
because they are general ly not measu rable unti l actual ly received. Investment earnings are recorded as 
earned, s ince they are both measurable and available. Expend itures are recorded when the related fund 
l iabi lity is incurred, except for principal and interest on general long-term debt, claims and judgments, 
and compensated absences ,  which are recogn ized as expenditures to the extent they have matured. 
General capital asset acqu isitions are reported as expenditu res in  governmental funds. P roceeds of 
general long-term debt and acqu is it ions under capital leases are reported as other f inancing sources. 

When the District incurs an expenditure or  expense for wh ich both restricted and unrestricted resources 
may be used,  it is the D istrict's pol icy to use restricted resources first, then unrestricted resources. 

3 .  Financial Statement Amounts 

a. Cash and Cash Equivalents 

For purposes of the statement of cash flows, highly l iqu id investments are considered to be cash equivalents if they 
have a matu rity of three months or less when purchased . 

b .  P roperty Taxes 
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GONZALES INDEPENDENT SCHOOL DISTRICT 

NOTES TO T H E  F I NANC IAL STAT E M E NTS 
FO R TH E YEAR E N D E D  AUGUST 3 1 , 2 0 1 5 

Property taxes are levied by October 1 on the assessed value listed as of the prior January 1 for al l  real 
and business personal p roperty in conformity with Subtitle E, Texas P roperty Tax Code. Taxes are due on 
receipt of the tax b i l l  and are del inquent if not paid before February 1 of the year fo l lowing the year in  
which imposed. On January 1 of each year, a tax l ien attaches to property to secure the payment of a l l  
taxes,  penalt ies, and interest u lt imately imposed. Property tax revenues are considered available 
when they become due or past due and receivable within the current period. 

Allowances for uncol lectib le  tax receivables within the General and Debt Service Funds are based upon 
historical experience in col lecting property taxes. Uncollectible personal property taxes are periodically 
reviewed and written off, but the District is prohibited from writing off real property taxes without specific 
statutory authority from the Texas Legislature. 

P roperty taxes receivable at year end are as fol lows: 

G ross property taxes receivable 
Less :  Al lowance for unco l lectible 

Net property taxes receivable 

c. I nventories and Prepaid Items 

$ 2 ,033,903 
(1 ,01 6 ,606) 

$==1='=01=7='=29=7= 

Invento ries o f  suppl ies on the balance sheet are stated at weighted average cost, whi le inventories of food 
commodities are recorded at market values supplied by the Texas Department of H uman Services.  I nventory 
items are recorded as expenditu res when they are consumed. Suppl ies are used for almost al l functions of 
activity, whi le food commodities are used only in  the food service program.  Although commodities are received 
at no cost, their fair market value  is suppl ied by the Texas Department of Human Services and recorded as 
inventory and deferred revenue when received. When requ isit ioned, inventory and deferred revenue are 
relieved, expend itu res are charged, and revenue is recognized for an equal amount. I nventories also include 
plant maintenance and operation supplies as wel l  as instructional  suppl ies.  

Certain payments to vendors reflect costs applicable to futu re accou nting periods and are recorded as prepaid 
items .  

d.  Capital Assets 

Purchased or constructed capital assets are reported at cost or  estimated historical cost. Donated fixed assets 
are recorded at their estimated fair value at the date of the donation. The cost of normal maintenance and repairs 
that do not add to the value of the asset or material ly extend assets' l ives are not capitalized. A capitalization 
threshold of $5,000 is used. 

Capital assets are being depreciated using the straight-l ine method over the following estimated useful  l ives: 

Asset Class 

Bu i ldings 
Bu i ld ing Improvements 
Veh icles 
Office Equipment 
Computer Equipment 

e .  Deferred Outflows and Inflows of Resources 

Estimated 
Useful Lives 

50 
20 

2-1 5 
3-1 5 
3-1 5 

In addition to assets, the statements of financial position (the government-wide Statement of Net Position 
and governmental funds balance sheet) wil l sometimes repo rt a separate section for deferred outflows of 
resources . This separate f inancial statement element, deferred outflows of resources, represents a 
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GONZALES INDEPENDENT SCHOOL DISTRICT 

NOTES TO T H E  F I N ANCIAL STAT E M ENTS 
FOR THE YEAR E N D E D  AUGUST 31, 2015 

consumption of net position and/or fund balance that applies to one or more futu re periods and so wil l 
not be recognized as an outflow of resources (expense/expenditure) unti l then. 

I n  addition to l iabi l it ies, the statements of financial position wil l  somet imes report a separate section for 
deferred i nflows of resources. This separate financial statement e lement, deferred inflows of resources, 
rep resents an acqu is ition of net position that appl ies to one or more future periods and so wil l not be 
recognized as an inflow of resources (revenue) u nti l that t ime. 

f. Receivable and Payable Balances 

The District bel ieves that sufficient detail of receivable and payable balances is provided in the financial 
statements to avoid the obscuring of s ign ificant components by aggregation .  Therefore, no disclosure is provided 
which disaggregates those balances .  

There are no  sign ificant receivables which are not  scheduled for  col lection with in  one year  of year end .  

g .  lnterfund Activity 

ln terfund activity results from loans, services provided, reimbursements or transfers between funds. Loans are 
reported as interfund receivables and payables as appropriate and are subject to el imination upon consolidation. 
Services p rovided, deemed to be at market or near market rates, are treated as revenues and expenditures or 
expenses . Reimbursements occur when one fund incurs a cost, charges the appropriate benefiting fund and 
reduces i ts related cost as a reimbu rsement. Al l other interfu nd transactions are treated as transfers. Transfers In 
and Transfers Out are netted and presented as a single "Transfers" l ine on the government-wide statement of 
activities. Simi larly, i nterfund receivables and payables are netted and presented as a single " Internal Balances" 
l ine of the government-wide statement of net position .  

h .  U s e  o f  Estimates 

The preparation of f inancial statements in conformity with GAAP requires the use of management's estimates. 

i .  Data Control Codes 

Data Control Codes appear in the rows and above the columns of certain f inancial statements. The TEA requires 
the d isplay of these codes in the financial statements f i led with TEA in order to ensure accuracy in bui lding a 
statewide database for pol icy development and funding plans. 

j .  Fund Balances - Governmental Funds 

Fund balances of  the governmental funds are classified as fol lows: 

Nonspendable Fund Balance - represents amou nts that cannot be spent because they are either not in 
spendable form (such as inventory or  prepaid insurance) or legal ly requ i red to remain intact (such as notes 
receivable or principal of a permanent fund) .  

Restricted Fund Balance - represents amounts that  are constrained by external parties, constitutional 
provisions or enabl ing legislation .  

Com mitted Fund Balance - represents amounts that can only be  used fo r  a specific purpose because o f  a 
formal action by the District's Board of Trustees. Com mitted amounts cannot be used for any other 
purpose unless the Board of Trustees removes those constraints by taking the same type of formal action. 
Committed fund balance amounts may be used for other purposes with appropriate due process by the 
Board of Trustees. Commitments are typical ly done through adoption and amendment of the budget. 
Committed fund balance amounts d iffer from restricted balances i n  that the constraints on their use do not 
come from outside parties, constitutional provis ions,  or enabling legislation .  
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GONZALES INDEPENDENT SCH OOL DISTRICT 

NOTES TO TH E F I NANC IAL STAT E M ENTS 
FOR T H E  YEAR E N D E D  AUG UST 3 1 , 2 0 1 5 

Assigned Fund Balance - represents amounts wh ich the D istrict intends to use for a specific purpose, but 
that do not meet the criteria to be classified as restricted or  committed. In tent may be stipulated by the 
Board of Trustees or  by an off icial o r  body to which the Board of Trustees delegates the authority. 
Specific amounts that are not restricted or committed in a special revenue,  capital projects, debt service 
or permanent fund are assigned for purposes in accordance with the natu re of their fund type or the fund's 
p rimary pu rpose .  Assignments with in the general fund convey that the intended use of those amounts is 
for a specific purpose that is narrower than the general pu rposes of the D istrict itself. 

Unassigned Fund Balance - represents amounts which are unconstrained in that they may be spent for 
any purpose. Only the general fund reports a positive unassigned fund balance. Other governmental 
funds might report a negative balance in this classification because of overspending for specific purposes 
for wh ich amounts had been restricted, committed or assigned.  

k.  Net Position Flow Assumption 

Sometimes the District wi l l  fund outlays for a particular pu rpose from both restricted (e .g . ,  restricted bond 
or g rant p roceeds) and un restricted resources. In  order to calculate the amounts to report as restricted net 
position and u nrestricted net position in the government-wide and proprietary fund f inancial statements, a 
flow assu m ption must be made about the order in which the resources are considered to be applied. It is 
the District's policy to consider restricted net position to have been depleted before unrestricted net 
position is appl ied. 

I .  Fund Balance F low Assumptions 

Sometimes the District will fund outlays for a particu lar purpose from both restricted and unrestricted 
resources (the total of committed, assigned, and u nassigned fund balance) .  In order to calcu late the 
amou nts to report as restricted , committed, assigned , and unassigned fund balance in the governmental 
fund f inancial statements ,  a flow assumption must be made about the order in which the resources are 
considered to be applied . It is the District's pol icy to consider restricted fund balance to have been 
depleted before us ing any of the components of un restricted fund balance. Further, when the components 
of unrestricted fund balance can be used for the same purpose, committed fund balance is depleted fi rst, 
followed by assigned fund balance. Unassigned fund balance is applied last. 

4 .  Pensions 

The f iduciary net position of the Teacher Retirement System of Texas (TRS) has been determined using the 
flow of economic resources measurement focus and fu l l  accrual basis of accounting .  This includes for purposes 
of measuring the net pension l iabi l ity , deferred outflows of resources and deferred i nflows of resources related to 
pensions, pension expense, and info rmation about assets , l iabi l ities and add it ions to/deductions from TRS' 
f iduciary net position .  Benefit payments ( including refunds of employee contributions) are recognized when due 
and payable in  accordance with the benefit terms. I nvestments are reported at fair value. 

At August 3 1 , 201 5 the District reported the followi n g :  

Net  Pension Asset 
Net Pension Liabi l ity 

$ 
$ 

5 .  New Accounting Standards Adopted 

2,644 , 1 86 

I n  fiscal year 201 5 ,  the D istrict adopted five new statements of financial accounting standards issued by the 
Governmental Account ing Standards Board (GAS B) :  

- - Statement No .  67 ,  Financial Reporting for Pension Plans - an amendment of GASB Statement No. 25 
- - Statement No .  68,  A ccounting and Fina ncial Reporting for Pensions - an amendment of GASB Statement 

No. 27 
-- Statement No .  69,  Government Combinations and Disposals of Governmental Operations 
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GONZALES INDEPENDENT SCHOOL DISTRICT 

NOTES TO T H E  F I NAN C IAL STATEM ENTS 
FO R T H E  YEAR E N D E D  AUG UST 3 1 , 2 0 1 5 

-- Statement N o .  70,  A ccounting and Financial Reporting for Nonexchange Financial Guarantees 

-- Statement N o .  7 1 , Pension Transition tor Contributions Made Subsequent to the Measurement Date - an 

amendment of GASB Statement No. 68. 

a. Statement  No.  67 e stabl ishes f inancial  reporting standards ,  but not funding o r  budgetary standards,  fo r 
state and local government defined benefit pension plans and d efined contribution pension plans that 
are admin istered through  trusts or equivalent arrangements (Pens io n  Trusts) in whic h :  

1 )  Contributions from employers and nonemployer contribut ing entities to the pension plan and 
earnings on those contributions are i rrevocable. 

2)  Pension plan assets are dedicated to providing pensions to p lan m embers in accordance with 
the benefit terms. 

3) Pension plan assets are legal ly protected from the creditors of employers, nonemployer 
contributing e ntities,  and the pension plan administrator. If the plan is  a d efined benefit pension 
plan, plan assets also are legal ly protected from cred itors of the plan members. 

For defi ned benefit pension plans, this State ment establ ishes standards of f inancial reporting for separately 
issued f inancial reports and presentation as pensio n  trust funds in the f inancial statements of another 
g overnment, and specifies the req u i red approach to measuring the pension l iabi l ity of employers and any 
nonemployer contributing e ntities for benefits provided through the pension plan (th e  net pens ion l iabi l ity) ,  
about which certain information is req u i red to be prese nted. Dist inctions are made regarding the particular 
p resentation requ i rements depending upon the type of pension plan administered. For defined contribution 
p lans,  the Statement provides specific note d isclosu re requ irements. 

The adoption of Statement No. 67 has no impact on the D istrict's f inancial statements. 

b .  Statement N o .  6 8  establ ishes standards of accounting and f inancial  reporting,  but not funding o r  budgetary 
standards ,  for defined benefit pensions and defined contribution pensions provided to the employees of state 
and local g overnment employe rs through pension plans that are ad m inistered through trusts or eq u ivalent 
a rrangeme nts criteria detailed above i n  the description of Statement No. 67. This Statement replaces the 
req u irements of State ment N o .  27 ,  Accounting for Pensions by State and L ocal Governmental Employers, as 
wel l  as the req u i rements of  Statement N o .  50, Pension Disclosures, as they relate to pensions that are 
provided through  pension plans within the scope of the State m ent. 

The req u i re ments of State ment No. 68 apply to the financial state ments of al l  state and local 
g overnmental employers whose em ployees are provided with pensions th rough pension plans that are 
ad min istered through trusts or equ ivalent arrangements as described above, and to the f inancial 
statements of state and local governmental nonemployer contributing entities that have a legal 
obl igation to make contribut ions d i rectly to such pension plans. This Statement establ ishes standards for 
measur ing and recog niz ing l iabi l it ies,  deferred outflows of resources,  and defe rred inflows of resou rces, 
and expense/expenditures related to pensions.  N ote disclos u re and RSI requ irements about pensions also 
are addressed. For defined benefi t  pension p lans,  this Statement identif ies the methods and ass umptions 
th at shou ld be used to project benefit payments, discount  projected ben efit paym ents to their actuarial 
present value,  and attribute that p resent va lue to periods of e mployee serv ice.  

The adoption of Statement No.  68 has n o  impact o n  the D i strict's governmental fund financial 
statements, which continue to report expend itures in the contribution amount determined legislatively for 
the TRS p lan .  The calcu lation of pension contributions is u naffected by the change. However, the 
adoption has resu lted in  the restatement of the D istrict's beg inn ing net position  for the fiscal year 20 1 4  
government-wide f inancial statem ents to reflect the reporting o f  n et pension l i abi l ity and deferred inflows 
of reso u rces and deferred o utflows of resources for its qualified pension plan and the recog nition of 
pension expense in accordan ce with the provisions of the Stateme nt. 

c .  State ment N o .  6 9  improves f inancial reportin g  b y  addressing accounting and f inancial reporting for 
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government combinations and d isposals of government operation .  The term "govern ment combinations" 
is u s ed to refer to a variety of  arrang ements including mergers and acqu is itions.  Mergers include 
combinations of legal ly separate entities without the exchange of s ignif icant consideration.  Government 
acq u isitions are trans actions i n  which a g overnment acq u i res another  entity, or its operations, in exchange 
for s ignif icant consideration .  Government co mbinations also include transfers of operations that do not 
constitute entire legally separate entit ies in which no sig n ificant consideration is exchanged. Transfers of 
operat ions may be present in shared service arrangements, reorganizations,  redistricting,  annexations,  
and arrangements in  which an operation is transferred to a new government created to provide those 
services.  

There was no im pact on the D istrict's f inancial statements as a res u lt of the implementation of Statement 
N o .  69.  

d .  Statement N o .  70 w a s  issued t o  improve accounting a n d  financial report ing b y  state a n d  local 
governments that extend and receive nonexchange f inancial gu arantees.  

The Statement req u ires a g overnment that extends a nonexchange f inancial guarantee to recognize a 
l iabi lity when q u alitative factors and h istorical d ata indicate that it is more l ikely than not that the 
government will be requ ired to make a payment on the g uarantee. The Statem ent requ i res a government 
that has issued an obligation gu aranteed i n  a nonexchange transaction to recog nize revenue to the 
extent of  the reduction in its g u aranteed l iabi l it ies. The Statement req uires a government that is requ i red 
to re pay a g u arantor fo r making a payment on a guaranteed obl igation or legally assuming the 
guaranteed obl igat ion to continu e  to recognize a l iabi l ity u nt i l  legal ly released as an obl igor. When a 
government is re leased as an obl igo r, the government shou ld recognize revenue as a resul t  of being 
re l ieved of the ob l ig atio n .  Th is  Statement a lso provides additional gu idance for intra-entity nonexchange 
financial guarantees involving blended component units. 

There was no impact on the District's f inancial statements as a res ult  of the implementation of Statement 
N o .  70. 

e. State ment No. 71 amends Statement No. 68 to req u i re that, at transit ion, a government recognize a 
beginn ing d efe rred outflow of re sources for its pension contributions ,  if any,  made subsequent to the 
m e asurement date of the beginning net pension l iabil ity. S ince the measurement date of the pension 
plan was different than the District's f inal year-end, the effects from the District's reported contributions to 
the plan subsequent to the respective measurement date of the plan as an increase in deferred outflow of 
resources and a decrease in net position .  

B .  Compl iance and Ac.couotab.ili1¥. 
1 .  F inance-Related Legal and Contractual P rovisions 

I n  accordance with GASB Statem ent No.  38 ,  "Certain Financial Statement Note Disclosures," v io lations of finance­
related legal  and contractu al  provisio n s ,  if any, are reported below, along with actions taken to address such violations:  

Violatiilll 
None reported 

f\._cljonlakeo 
Not applicable 

2. Deficit Fund Balance or Fund Net Pos ition of Ind ividual Funds 

Fol lowing are funds having d eficit fund balances or  fund net posit ion at year end,  if any, along with remarks wh ich address 
such defic its : 

Fund Name 
None reported 

Deficit 
Amount 

Not applicab le 
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The D istrict's funds a re req u i red to be deposited and invested under the terms of a depository contract. The depository 
bank deposits for safekeeping and trust with the District's agent bank approved p ledged securities in an amount sufficient 
to protect District funds on a day-to-day basis d u ring the period of the contract. The pledge of approved securities is 
waived o nly to the e xtent of the depository bank's dol lar amount of Federal  Deposit Insurance Corporation (FD IC) 
insurance . 

1 .  Cash Deposits :  

A t  August 3 1 , 2 0 1 5 ,  t h e  carry ing amount o f  t h e  D istrict's deposits (cash ,  certificates o f  deposit, and 
interest-bearing savings accounts incl uded in temporary i nvestments) was $3 ,727 ,0 1 6  and the bank balance was 
$4 ,  1 78,099. The D istrict's cash deposits at August 3 1 , 201 5 and during the year ended August 3 1 , 20 1 5, were 
e nt ire ly covered by F D IC insurance or by pledged col lateral h eld by the District's agent bank in the District's 
name.  

2 .  Investments: 

The District is  requ ired by Government Code Chapter 2256, The Publ ic Funds Investment Act, to adopt, 
implement ,  and publ ic ize an investment policy. That pol icy must  address the fo l lowing areas:  ( 1 ) safety of 
principal and l iqu id ity , (2) portfo l io diversification ,  (3) al lowabl e  investments, (4) acceptable risk levels,  (5) 
expected rates of return,  (6) max imum al lowable stated m atu rity of portfol io investments, (7) max imum average 
do l lar-weighted m aturity a l lowed based on the stated m atu rity date for the portfolio, (8) investment staff qual ity 
and capabi lities ,  and (9)  bid sol ic itatio n  preferences for certificates of deposit. 

The Public Funds Investment Act (Act) requ i res an annual  audit of investment practices.  Audit procedures in this 
area cond ucted as a part of  the audit of the basic f inancial statements d isclosed that in the areas of investment 
practices, management reports and establ ishment of appropriate pol icies , the District adhered to the 
req u irements of the Act. Additiona l ly ,  i nvestment practices of the D istrict were in accordance with local pol icies. 

The Act determines the types of investments which are a l lowable for the District. These include, with certain 
restrictions ,  1 )  obl ig ations of the U . S .  Treasu ry ,  U .S .  agencies , and the State of Texas , 2)  certificates of deposit, 
3) certain m u n icipal securit ies, 4)  securities lending prog ram , 5) repurchase agreements, 6 )  bankers acceptances, 
7) mutual  funds,  8 )  investment pools ,  9 )  guaranteed investment  contracts, and 1 0) commercial paper. 

The District's investments at August 3 1 , 201 5 are s hown below. 

JmtJlSLllIBo! OLln\LestmenLTyp_e 
Tex pool 
Lone Star Investment Poo l  

Corporate Overn ight P lus  
Texas Cooperative Liq u id Asset 

Security System 
Certificates of Deposit 

So uth Star Bank 
Total Investme nts 

3. Analysis of Specific Deposit and Investment R isks 

M aturity 
NIA 

NIA 

NIA 

Various 

EalL\Lalue 
$ 3 ,5 1 1 ,044 

23 ,204,499 

2 ,  1 1 7,027 

GASB Statement  No.  40 requ ires a determination as to whether the District was exposed to the fol lowing specific 
investment risks at year end and if s o ,  the reporting of certain related d isclosures: 

a. Credit R isk 

Credit r isk is  the r isk that an issuer or  other  counterparty to an investment wi l l  not fulfi l l  its obl igations. The ratings 
of securit ies by national ly recognized rat ing agencies are des ig ned to give an ind ication of credit risk. At year end, 
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the District was not s ignificantly exposed to credit risk. 

At August 3 1 , 201 5 ,  the D istrict's investments, other than those which are obligations of  or gu aranteed by 
the U . S.  Governm ent, are rated as to credit quality as fol lows: 

ln�tment or Investment Type 
Texpool 
Lone Star Investment Pool  

Corporate Overnight Plus 
Texas Cooperative Liquid Asset 

Secu rity System 

b.  Custodial  Credit  Risk 

Rating 
AAAm 

AAA 

AAAm 

Rating Agency_ 
Standard and Poors 

Standard and Poors 

Standard and Poors 

Depo sits are exposed to custodial  credit risk if they are not covered by depository insurance and the 
deposits are uncol lateral ized, co l lateralized with secu rities held by the pledging financial institution,  or  
col lateralized with secu rities he ld  by the pledging f inancial institution's trust  department or  agent but not in the 
District's name.  

Investment s ecu rities a re exposed to custodial credit r isk i f  the securities are u n insured, a re not 
registered in the name of the government,  and are held by eith e r  the counterparty or  the counte rparty's 
trust department or agent but not in the District's name. At year end, the District was not exposed to 
custodial credit risk .  

c .  Co ncentration of C redit R isk  

This risk is  the  r i sk  o f  loss attributed to  the  mag nitude of  a g overnment's investment in a s ing le  iss uer. At  year 
end,  the D istrict was not exposed to concentration of credit risk .  

d.  Interest Rate Risk 

This is  the risk that changes in  interest rates wi l l  adversely affect the fair value of an investment. At year end,  
the D istrict was not exposed to inte rest rate risk. 

e. Foreign Currency R isk 

This is the r isk  that exchange rates wi l l  adversely affect the fair va lue of an investment. At  year  end, the 
District was not exposed to fore ign cu rrency risk. 

lm1_estmentAccounting_Eolicy 
The District's general pol icy is to report money market investments and short-term participating interest-earning 
investment contracts at amortized cost and to repo rt nonparticipating interest-earning investment contracts us ing a 
cost-based measure. However, if the fair value of an investment is sign ificantly affected by the i mpairment of the credit 
standing of  the issuer or by other factors, it is reported at fair value.  Al l  other  investments are reported at fair value un less a 
legal  contract e xists which g u a rantees a h igher  value.  The term "short-term" refers to investments which have a remaining 
term of one year o r  less at t ime of  p u rchase.  The term "non participating" means that the investment's value does not vary 
with market inte rest rate changes.  Non negotiable certificates of deposit are examples of nonparticipating interest-earning 
investment contracts. 

P ublic Funds I nvestment Pools 
P u bl ic funds investment pools in Texas (Pools)  are establ ished under the authority of the l nterlocal Cooperation Act, 
C hapter 79 of the Texas Government Code,  and are subject to the provisions of the Publ ic Funds Investment Act (the Act), 
C h apte r 2256 of the Texas Government Code. In addition to oth e r  provis ions of the Act designed to promote l iqu idity and 
safety of principal ,  the Act requ ires Pools  to : 1 )  have an advisory board compo sed of participants in the pool and other 
persons who do not have a bus iness relationship with the pool and are qual if ied to advise the pool ;  2 )  maintain a cont inuous 
rati ng of no lower than AAA or  AAA-m o r  an equ ivalent rating by at least o ne national ly recogn ized rating service ; and 3) 
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maintain the market value of its underlying investment portfo l io within one half of one percent of the value of its shares.  

The District's investments in Pools are repo rted at an amount determined by the fair  value per  share of the pool 's u nderlying 
portfo l io ,  u n less the pool is  2a7-l ike, in which case they are reported at share value. A 2a7-l ike pool is one which is not 
registered with the Secu rities and Exchange Commission (SEC) as an investment company, but nevertheless has a pol icy 
that it wi l l ,  and does,  operate in a manner consistent with the SE C's Ru le 2a7 of the I nvestment Company Act of 1 940. 

Lone Star 

The Lone Star I nvestment Pool (Lone Star) is a publ ic funds investment pool  created pursuant to the l nterlocal 
Cooperation Act, Texas G overnment Code, Chapter 791 , and the Pub l ic Fu nds Investment Act, Texas Government 
Code, C hapter 2256. Lone Star is administered by F i rst Pu bl ic ,  a s ubsidiary of the Texas Association of  School Boards 
(TAS S) ,  with Standish and American Beacon Advisors managing the investment and reinvestment of Lone Star's 
assets. State Street Bank provides custody and valuation services to Lone Star. All of the board of trustees' e leven 
members are Lone Star participants by either being employees or e lected officia ls of  a participant. Lone Star has 
establ ished an advisory board composed of  both pool members and non-members. Lone Star is rated AAA by 
Standard and Poor's and operated i n  a manner consistent with the the S EC's Rule 2 a7 of the Investment Company 
Act of 1 940. The D istrict is invested in the Government Overnight Fund of Lone Star which seeks to maintain a net 
asset value of o n e  dollar. Lone Star h as 3 d ifferent funds:  G overnment Overnight, Corporate Overnight and Corporate 
Overnight  P lus .  Government and Corporate Overnight maintain a net asset value of one dol lar and the Corporate 
Overnight  P lus m aintains a net asset value of 50 cents. 

Tex Pool 

The District i nvests in the Texas Local Government Investment Pool (Te x P ool ) ,  which is a local  government 
investment pool that was established in conformity with the l nterlocal Cooperation Act, Chapter 791 of the Texas 
Government Code, and operates under the Publ ic Funds I nvestment Act, Chapter 2256 of the Texas Government 
Code. The State C om ptro l le r  of Public Accou nts oversees Tex Pool .  Federated I nvestors , Inc. is  the administrator and 
investment manager of  TexPool  under a contract with the State Comptro l ler. In accordance with the P ublic Funds 
I nvestment Act, the State Comptro l ler  has appointed the TexPool  Investment Advisory Board to advise with respect to 
Tex Pool .  The board is compos ed equally of participants in TexPool  Po rtfol ios and othe r  persons who do not have a 
business relationsh ip  with Tex Pool  Portfol ios and are q ual if ied to advise in respect to TexPool Portfo l ios .  The 
Advisory Board m e mbers review the investment po licy and manag ement fee structure. TexPool is  rated AAAm by 
Standard & Poor's and operates in a manner consistent  with the S EC's Ru le  2a7 of the I nvestment Company Act of 
1 940. All investments are stated at amortized cost, which usu al ly approx imates the m arket value of the securities. 
The stated objective of TexPool  is to maintain a stable ave rage $1 .00 per unit net asset value;  however, the $ 1 .00 
net asset value is not g u aranteed or insured.  The f inancial statements can be obtained from the Texas Trust 
Safekeeping Tru st Company website at www.ttstc.org .  

Texas Coope rative Liquid Asset Securit ies System (Texas Class) 

Texas Class is a local g overnment investment pool  created as an investment pool for i ts participants pursuant to 
Section 2256.0 1 6  of the Publ ic Funds Investment Act, Texas Government Code. Participants are local governments 
who elect to participate in the Tru st. U nder the agreement, there are four objectives of the Trust: ( 1 )  
Leg ality-investing i n  only i n  investments legal ly permitted under Texas Law; (2) Safety-minimizing risk by managing 
portfo l io investme nts s o  as to preserve principal and m aintain a stable asset value and to maintain the h ighest rating 
from the Trust from a national ly recognized statistical rating organization for so long as such rating in req u i red by 
Texas law ; (3) Liq u id ity- managing portfo l io investments to i ns u re that cash wi l l  avai lable as required to finance 
particpant's operat ions;  and (4) Yield-maximiz ing cu rrent income to the degre e  cons istent with legality , safety and 
l iqu idity. 
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D. Gapltal Assets 

Capital asset activity for the year ended August 31 , 201 5 ,  was as fol lows : 

Gu'ilernmental activities ·  
Capital assets n ot being depreciated : 
Land 
Con struction in progress 
Total capital  assets not being depreciated 

Cap ital assets being depreciated : 
B ui ld ings and improvements 
Equ ipment 
Vehicles 
Assets under capitalized leases 
Total capital assets being deprec iated 
Less Less acc u mulated depreciatio n  for :  
Bu i ldings and improvements 
Equi pment 
Vehic les 
Assets under  capital ized leases 

Total accumu lated depreciatio n  
Total capital assets b e i n g  dep reciated, net 

Governmental activit ies capital assets, n et 

Depreciation was ch arged to functions as fo l lows: 

I nstruction 
Instructional  Resources and Media Services 
C u rricu lum and Staff Development 
Instructional  Leadersh ip 
School  Leadersh ip 
Gu idance, Counsel ing ,  & Evalu at ion Services 
Social Work Services 
Health Services 
Student Transportation 
Food Services 
Extracurricu lar  Activities 
General Administration 
P l ant Maintenance and Operations 
Secu rity and Monitoring Services 
Data Processing Services 
Commu n ity Services 
Faci l ities Acqu isit ion and Constructio n  

Beginn ing 
Balances 

36,857,084 
1 , 1 93 ,029 
2 ,877,556 

�g_.�??.§§� 
( 1 6 ,800,805) 

(974,097) 
( 1 ,664,474) 

I ncreases 

309,444 
382,6 1 8  
. .  �?.?_§9_ 

- 729,322 

(778 ,0 1 6) 
( 1 1 2 , 1 63) 
(236,088) 

······· - -_J1_,_�63) 
__

_ 
_(_1 9 ,439,376) (1 ' 1 28, 1 30) 

2 1 ,488 ,293 (398;-808) $ _··�==1-3c'.£l-__ 

8-_1
_
J

_
l� $-=:� !2..9.Z�4 $ 

$ 294,591 
1 9 ,889 

6 ,44 1 
7 ,389 

26,685 
1 5,821 

7 
5,076 

2 1 5,262 
22,696 
95,937 
23,453 
57,709 

9 ,505 
1 9,427 

71 
308, 1 7 1 $ __ 

1 ,.1 28_,13 o _ 
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Decreases 

$ 

1 30,050 

( 1 30,050) 

E nding 
Balances 

1 ,470,541 
1 1 ,400,584 
1 2 ,871 ,T25 

36,857,084 
1 ,502,473 
3 , 1 30, 1 24 

37,260 
41 ,526,941 

( 1 7 ,578,821 )  
(1  ,086,260) 
(1 ,770,51 2) 

(1 ,863) 
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E .  lnte.rfund Balances and Activ itie_s 

1 .  Due To and From Other  Funds 

Balances due to and due from othe r  funds at August  3 1 , 2 01 5, consisted of the fol lowing :  

Due To Fund 

General  Fund 

Due From Fund 

Oth e r  Governmental Funds 
Total 

Amount 

$ ___ 562,633 Short-term loans 
$ 

__ ·;;;;c;;;;;;o=�J;;�f,•f3.:3:3_ 
Not included in  the above analysis,  $1 0,000 that is due from the P ayrol l  Clearing F u nd ,  wh ich is consider part of the 
Genera l  Fund for f inancial  statement p u rposes. 

Al l  amounts due are scheduled to be repaid with in one year. 

2. Transfers To and From Other Funds 

Transfers to and from other funds at August 3 1 , 2 0 1 5 ,  consisted of the fol lowing :  

Transfers From 

General  fund 

General  fund 

F .  Lo og-Term Obl igations 

1 .  Long-Term Obl igat ion Activity 

Transfers To 

Debt service fund 

Nonmajo r  i nternal service 
fund 

Total 

$ 

Amount Reason 

400,000 P rovide resources for repayment 
of g en eral obl igation bonds 

1 00 ,0 0 0  S upplement other fund sources 

Long-term o bl igatio ns inc lude debt and other long-term l iabi l it ies.  Changes in  long-term obl igations for the year ended 
August 3 1 , 2 0 1 5 , are as fol lows : 

Governmental activities: 
General ob l igation bonds 
Bond premium 
Capital leases 
Total governmental  activities 

General obligatioo.s.hands 
U n l imited Tax R Efudning 

Series 2005 G I B  
Maintenance T a x  N otes 

Series 2009 QSCB 
U n l im ited Tax School B ldg 

Bonds Series 2 0 1 4  
U n l imited Tax School Bldg 

Bonds Series 2 0 1 5A 
U n l imited Tax School Bldg 

Bonds Series 2 0 1 5 B 
Total 

$ 

Beginning 
Balance 

2 0,469,453 $ 
8 1 4 , 1 46 

Increases Decreases 
Ending 

Balance 

Amou nts 
Due Within 
One Year 

8 ,91 0 ,000 $ 1 ,658,623 $ 27,720 ,830 $ 1 , 1 56,536 
1 ,3 1 9 ,286 1 04,470 2 ,028,962 1 97,499 

37 ,260 5 ,837 3 1 ,423 1 8 ,391 
$ ==�-L�-�-'-�&L�- $ --J]�;;�_gts_�f[ $ �.��I�z��:�2R. $ :-=-29, 7 8 1  �2_1§ $ ___ :;_ 1 �72,12() _. 

3 .39% $ 2 , 1 55 ,000 $ $ 5 1 0 ,000 1 ,645,000 

1 .0% 3 ,724 ,453 323 ,623 3 ,400,830 

2.0% to 5 . 0%' 1 4 ,590 ,000 825,000 1 3 ,765,000 

3 .0% to 4.% 8,650,000 8,650,000 

3 .0% to 4 .% 260,000 260,000 
$_ � .  �Q;�,§_9,453. $ :_ 8 916 ,060 $_�_ ;;;1 ,658,62l_ $ 27j2()}3�cj_ 
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2. 

3. 

Debt Service Requirements 

Debt service requ irements o n  lo ng-term debt at August 3 1 , 2 0 1 5,  are as fo l lows: 

Governmental Activities 
Ye.ar...End.i.ng_llligusLl.L P rincipal Interest 

-----total
----

201 6 $ 1 ,  1 56,536 $ 1 ,080 ,743- $ 
--·--�--------

2,237,279 
201 7 1 ,094,475 991 ,409 2 ,085 ,884 
20 1 8  1 ,027,440 965,607 1 ,993,047 
201 9 1 ,025,431 945,662 1 ,971 ,093 
2020 1 ,048,451 9 1 4,274 1 ,962,725 
2021 -2025 5,768,497 4,044,625 9 ,81 3, 1 22 
2026-2030 4,880,000 3 , 1 33,381 8 ,01 3,38 1 
2031 -2035 5,920,000 2 , 1 08,279 8,028,279 
2036-2039 5 ,800,000 625,250 6,425,25_9_ Totals $ 27,720,830 $ _ _1_1&Ql3_.?1.Q_ $ 42 5�.Q,��SL 
Capital Leases 

Commitments u nd e r  capital ized lease ag reements for faci l i t ies and equipment provide for minimum future le ase payments 
as of August 3 1 , 2 0 1 5 ,  as fol lows : 

Year End i ng August 3 1 : 
2 0 1 6 
20 1 7  

Totals 

The effective inte rest rate o n  capital leases is 7.340%. 

G. R isk Man.agem�nt 

The D istrict i s  exposed to var ious risks of loss related to torts , theft, d amage o r  destruction of assets , errors and 
omiss io n s ,  i nj u ries to employees, and natu ral d isasters. D u ring f iscal year 201 5 ,  the Distr ict purch ased com mercial 
i nsurance to cover g eneral l iabi l i t ies.  There were no s ign if icant red uctions in  coverage in the past fiscal year and 
there were no settlements exceeding insu rance coverage for each of the past three fiscal years. 

H .  Pens ion P lan 

1 . Plan Descript ion 

The District participates in a cost-sharing m u lt iple employer defined benefit pension plan that has a special 
fund ing situation .  The plan is ad min istered by the Teacher Retirement System of Texas (T RS).  TRS' defined 
ben efit pension plan is establ ished and admin istered in accordance with the Texas Constitu tion ,  Article XVI ,  
Sec. 67,  and Texas Government  Code, T i t le  8 ,  S ubtitle C.  The TRS pension t rust  fund is a q ualified pension 
tru st u nder  section 401 (a) of the Internal Reven u e  Code. The Texas Legis lature establishes benefits and 
contribution rates with i n  the g u ide l i nes of the Texas Constitution .  The pension's Board of Trustees does not have 
the autho rity to establ ish or amend benefit terms. 

Al l  employees of publ ic,  state-supported educational institut ions in Texas who are employed fo r one-half o r  more 
of the standard work load and who are not exem pted from membership under  Texas Government Code , Title 8, 
Sectio n 822.002 are covered by the system.  

2 .  Pension Plan F iduciary N et Posit ion 

Detai led information abo ut the T RS' fiduc i ary net posit ion is avai lable in  a separately-issued Comprehensive 
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Annual  Financial  R e port that includes f inancial statements and req u i red supplementary information.  That 
report may be obtained on the Internet at www.trs.state .tx .us/abou t/documents/cafr.pdf#CAFR;  by writing to TRS 
at 1 000 Red R iver Street,  Austin ,  TX 78701 -2698 ; or  by cal l ing (51 2)  542-6592. 

3. Benefits P rovided 

TRS provides s e rvice and d isabi l ity retirement, as wel l  as d eath and survivor benefits, to e l ig ib le employees (and 
their beneficiaries) of pub lic and higher ed ucation in Texas. The pension form u la is calculated using 2.3 
percent (mu lt ipl ier) t imes the average of the five h ighest annual  creditable salaries t imes years of credited 
service to arrive at the annual standard annu ity except for members who are g randfathered, the three highest 
annual salaries are u se d .  The normal service retirement is at age 65 with 5 years of credited service or  when the 
sum of the member's  age and years of credited service equals 80 or  more years. Early retirement is at age 55 
with 5 years of s ervice credit o r  earl ier  than 55 with 30 years of  serv ice credit. There are additional provisions for 
early retirement if the s u m  of the member's age and years of service credit total at least 80, but the member is 
less than age 60 o r  62 depending on d ate of  emp loyment, or  if the member was g randfathered in under a 
previous ru le .  There are no automatic post-e mployment benefit changes, including automatic COLAs . Ad hoc 
post-employment benefi t  changes,  including ad hoc COLAs, can be g ranted by the Texas Legislature, as noted 
in the plan description in (1 . ) above. 

4. Contribut ions 

Contribution requ irements are e stabl ished or  amended p u rsuant to Article 1 6 , section 67 of the Texas 
Constitution ,  which req u i res the Texas legis latu re to establ ish a member contribution rate of not less than 6% of 
the mem ber's annual  compe n sation and a state contribution rate of not less than 6% and oot more than 1 0% of 
the aggregate annua l  compensation paid to members of the system d u ring the fiscal year. Texas Government 
Code section 821 .006 pro hibits benefit improvements, if as a result of the particular action ,  the time requ i red to 
amortize TRS' u nfunded actu arial l iabi l i t ies would be increased to a period that exceeds 31 years , or if the 
amortization  period already exceeds 3 1  years, the period wo u ld be increased by such action .  

Employee co ntribut ion rates are set  in state statute, Texas Government Code 825.402. Senate Bi l l  1 458 of the 
83rd Texas Legis lature amended Texas Government Code 825.402 for member contributions and established 
employee co ntribut ion rates fo r fiscal years 20 1 4  th ro ugh 201 7 .  It also added a 1 .5% contribution for employers 
not paying Old Ag e S u rvivor and Disabi l ity Insurance (OASDI)  on certain employees effective Appropriations Act 
(GAA) estab l ished the employer contribution rates for fiscal years 201 4 and 201 5. 

CJll11rlbution Rates 

Member 
Non-Employer Contributing Entity ( N ECE - State) 
Employers 

District's 20 1 4  Employer Co ntribut ions 
District's 201 4 M e m ber Contribut ions 
NECE 201 4 On-Be h alf Contributions to District 

$ 
$ 
$ 

201 4 
6.4% 
6.8% 
6.8% 

250,971 
1 ,048,694 

884,936 

20 1 5  
6 .7% 
6.8% 
6.8% 

Co ntribu to rs to th e p lan include me mbers ,  employers and the State of Texas as the only non-employer 
contributing e ntity . The State is the employer for senior  col leges ,  medical schools and state agencies including 
T R S .  In  each respective ro le ,  the State contributes to the plan in  accordance with state statutes and the General 
Appropriations Act (GAA). 

As the non-employer contr ibut ing e ntity for public education and ju nior col leges, the State of Texas contributes 
to the reti rement system an amount equa l  to the cu rrent employer contribution rate times the aggreg ate annual 
compensation of a l l  participating members of the TRS pension trust fund d u ring that f iscal year reduced by the 
amo unts described below which are paid by the employers. Employers (publ ic school ,  ju n ior col lege ,  other 
entities or the State of Texas as the employer for sen ior  u n iversities and medical schools) are requ i red to pay the 
emp loyer contrib ution rate in the fol lowing instances :  
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On the portion of the member's salary that exceeds the statutory min imum for members entitled to the 
statutory m in imum under  Section 21 .402 of the Texas Education Code. 

During a n ew member's f i rst 90 days of employment. 

When any part o r  a l l  of an employee's sa lary is paid by federal  funding sources, a p rivately sponsored source, 
from non-educational and genera l ,  or  local funds. 

When the employing d istrict is a public jun ior  col lege or j u ni o r  college d istrict, the employer shall contribute 
to the retire ment system an amount equal to 50% of the state contribution rate for certain instruct ional or 
administrative employee s ;  and 1 00% of the state contribut ion rate for al l other employee s .  

I n  addition t o  t h e  employer co ntributions l isted above ,  when employing a retiree of the TRS t h e  employer shal l  
pay both the member contributi o n  and the state contribut ion as an e mployment after retirement surcharge.  

5 .  Actua ria l  Assumptions 

The total pension l iabi lity in  the August 3 1 , 201 4 actuarial evaluation was determined us ing the following 
actuarial assu mptions :  

Valuation Date 
Actuarial Cost M ethod 
Amortization Method 
Remain ing Amortization Period 
Asset Valuation M ethod 
Discount  Rate 
Long -term Expected R ate of Retu rn· 
S alary Increases* 
Weighted-Average at Valuation Date 
Payrol l  G rowth Rate 

* Includes inflation of 3% 

Augu st 3 1 , 201 4 
Individual  Entry Age N ormal 
Level Percentage of Payrol l ,  Open 
30 Years 
5 Year Market Value 
8% 
8% 
4.25% to 7.25% 
5 .55% 
3.5% 

The actuarial methods and assu mptions are primari ly based o n  a study of actual experi ence for the four year 
period ending August 3 1 , 2 0 1 0 and adopted on Apri l  8, 201 1 .  With the exception of the post-retirement 
mortal ity rates for h ealthy l ives and a minor  change to the expected reti rement age for inactive vested me mbers 
stemming from the actuarial audit  performed in the Summer of 2 0 1 4 ,  the assu mptions and methods are the 
same as used in  the prio r va luatio n .  When the mortality assumptions were adopted in  201 1 ,  they contained 
sig n ificant margin for possible future mortal ity improvements. As of the date of the valuation there has been a 
s ign ificant eros ion of th is m arg in to the point that the margin has been e l iminated. Therefore, the 
post-retirement morta l ity rates for cu rrent and future retirees was decreased to add additional marg in  for future 
improvement in mo rtality in  accordance with the Actuarial Standards P ractice No. 35. 

6 .  Discount R ate 

The d isco u nt rate used to measure the total pension l iabi l ity was 8%. There was no change in the discount rate 
s ince the previo us fiscal year. The projection of cash flows used to determine the discount rate assumed that 
contr ibutions from plan members and those of the contributing employers and the non-employer contributing 
e ntity are made at the statuto ri ly requ i red rates. Based o n  those assu mption s ,  the pen s ion plan's fiduciary net 
posit ion was projected to be avai lable to make al l  future benefit payments of cu rrent plan members. Therefore , 
the l ong-term expected rate of return on pension plan investments was applied to al l  periods of projected benefit 
payments to determ ine the total pension l iabi l ity. 

The long-term expected rate of retu rn on pension plan i nvestments is 8%. The long-term expected rate of return 
on pension plan investments was determined using a bu i ld ing block method in which best estimates ranges of 
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expected future real rates of return (expected retu rns ,  net of pension plan investment expense and inflation) are 
developed for each m ajo r asset class. These ranges are combined to produce the long-term expected rate of 
return by weighting the expected future real rates of return by the target asset a l location percentage and by 
adding expected inflation .  Best estimates of geometric real rates of return for each major asset class included in 
the Systems target asset a l location as of August  31 , 20 1 4  are summ arized below: 

Real R eturn 
Target Geometric 

Asset Class Al location Basis 
o-1ot>a-1 Equity 

U . S .  1 8% 7.0% 
Non-U.S .  Developed 1 3% 7.3% 
Emerg i ng Markets 9% 8 . 1 % 
Directional  Hedge Funds 4% 5.4% 
P rivate Equ ity 1 3% 9.2% 

Stable Value 
U.S. T reasuries 1 1 % 2 .9% 
Absolute Retu rn 0% 4 .0% 
Stable Value H edge Funds 4% 5.2% 
Cash 1 %  2.0% 

Real Return 
Global l nflat. Linked Bonds 3% 3 . 1 % 
Real Assets 1 6% 7.3% 
E n e rgy & N atu ral Resources 3% 8 .8% 
Com modities 0% 3.4% 

Risk Parity 
Risk P arity 5% 8.9% 
Alpha 

Tota l 

• The expected contribution to returns incorporates the volatility drag resulting 
from the conversion between arithmetic and geometric mean returns. 

7.  Discount  R ate Sens itivity Analysis 

Long-term 
Expected 
Portfo l io 

Real  Rate of 
Return • 

--··-- --��-�·�-------

1 .4% 
1 . 1 %  
0 .9% 
0.2% 
1 .4% 

0 .3% 
0 .0% 
0.2% 
0.0% 

0 .0% 
1 .5% 
0.3% 
0.0% 

0 .4% 
1 .0% 

The fol lowing schedu le  s hows the impact of the net pension l iabi l ity i f  the discount rate used was 1 percentage 
point less and 1 percentage point greater than the disco u n t  rate that was used (8%) in measuring the 201 4 net 
pension l iabi l i ty .  

Current  
1 %  D isco unt 

Decrease Rate 
7% 8% 

District's p roport ionate 
share of the net pension l iabi lity $ 4.725,001 $ 2 ,644, 1 86 $ 

Plan n et pension l iabi lity ( in mi l l ions from TRS CA FR)  $ 47,737 $ 26,7 1 7 $ 

8 .  Pension Liabi l i t ies, Pens ion Expense and Deferred Outflows and Inflows of Resources Related to  Pensions 

1 %  
I ncrease 

9% 

1 ,088 , 1 25 

1 0 ,998 

At August 3 1 , 201 5 ,  the D istrict reported a l iability of $2,644, 1 86 for its proportionate share of the TR S's net 
pension l iab i l ity . This l iabi lity reflects a reduction for State pension support p rovided to the District. The amount 
recognized by the District as its proportion ate share of the net pension l iabi l i ty ,  the related state s upport and the 
total portion of the net pension l iab i l ity that was associated with the D istrict were as follows : 
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D istrict's proportionate s hare of the col lective net pension l iabi lity 

State's proportionate share of the net pension l iabi l ity associated 
with the D istrict 

Total 

$ 2,644,1 86 

9 ,343,469 

The net pension l iability was meas u red as of August 3 1 , 20 1 4  and the total pension l iabi l ity used to calculate 
the net pension l iabi l ity was determined by an actuarial valu ation as of that date. The District's proportion of the 
n et pension l iabi l ity was based o n  the D istrict's contributions to the pension plan relative to the contributions of 
al l  employers to the plan fo r the period September 1 ,  20 1 3  th rough Aug ust 3 1 , 201 4 .  

There were no changes of  assu mptions or  other  inputs that affected measurement of the total pension l iabi l ity 
during the measurement period . 

There were no changes of benefit terms that affected measurement of the total pension l iabi l ity during the 
measurement period.  

There was a change in  employer contribution requ irements that occu rred after the meas u rement date of the net 
pension l iabil ity and the e m ployer's measurement d ate. A 1 .5% contribution for employers not paying Old Age 
Survivor and Disabi l ity I nsurance (OAS D I) o n  certain employees went into law effective September 1 ,  201 4 .  The 
amount of  the expected res u ltant change i n  the em ployer's proportion cannot be determined at this t ime. 

For the year ended Aug ust  3 1 , 2 0 1 5 ,  the District recognized pension expense of $863,786 and revenue of 
$863,786 for support provided by the State . 

At August 3 1 , 2 0 1 5, the District reported its proport ionate sha re of the TRS' deferred outflows of resou rces and 
deferred inflows of resou rces related to pensions from the fol lowing sources: 

Differences between expected and actu al economic experience 

Changes in  actuarial  assumptions 

Diffe rence betwee n  projected and actu a l  i nvestment earnings 

Changes in  proportion and d iffe re nces between the District's 
contribution s  and the proport ionate share of contribution s  

D istrict contribut ions paid t o  T R S  subseq u e nt t o  the measurement date 

Total 

$ 

$ 

Deferred 
Outflows 

40,893 $ 

1 7 1 ,875 

1 2 5 ,365 
-----·-----·--�--·-------

Deferred 
Inflows 

808 , 1 7 1  

693 

338, 1 33 $ 
___ ��-

The net amou nts of the District's balances of defe rred out11ows of resources and deferred inflows of resou rces 
related to pensions wi l l  be recognized in pension expense as fol lows : 

Year Ended 
August 3_1 

_ 

201 6 $ ( 1 66 ,266) 
201 7 $ ( 1 66,266) 
201 8 $ ( 1 66 ,266)  
201 9 $ ( 1 66,266) 
2020 $ 35 ,777 

Thereafter $ 33 ,  1 9 1 
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I .  Hetirne __ l::J_e_altb _CareJ:Jans 

1 .  TRS-Care 

a .  P l a n  Description 

The District contri butes to the Texas P ubl ic School R etired Employees G ro u p  Insurance Program 
(TRS-Care) ,  a cost-sh aring m u lt iple-employer d ef ined benefi t  postemployment health care plan administered 
by the Teacher Retirement System of Texas (TRS) .  TRS-Care R etired Plan provides health care coverage for 
certain persons (and their dependents)  who retired under the Teacher Retirement System of Texas. The 
statutory authority fo r the program is Texas Insurance Code, C h apter 1 575. Sectio n 1 575.052 grants the TRS 
B oard of Trustees the authority to establ ish and amend bas ic and optional  gro u p  insurance coverage for 
participants. The T R S  issues a p ubl icly available f inancial  report that includes f inancial statements and 
requ i red s u pplementary information for TR S-Care. That report may be obtained by visit ing the TRS web 
site at wwwJrs,stateJ� under the TRS Pu blicat ions heading,  by writ ing to the Communications 
Department of the Teacher Retirement System of Texas at 1 000 Red R iver Street, Austin, Texas 78701 , or 
by cal l ing the TRS Commun ications Department at 1 -800-223-8778.  

b .  Funding Pol icy 

Contribution req u ire ments are not actuarial ly determ ined but are legally esta bl ished each biennium by 
the Texas Legislatu re .  Texas Insurance Code,  Sections 1 575.202, 203, and 204 establ ish state, active 
employee, and publ ic  school contribut ions, respectively . Funding for free basic coverage is provided by 
the program based upon publ ic school d istrict payro l l .  Per Texas I n surance Code, Chapter 1 575, the 
publ ic school contribut ion may n ot be less than 0 .25% or g reater than 0 .75% of the salary of each active 
employee of the pub l ic school.  Funding for optional coverage is provided by those participants selecting 
the optional  coverage .  The State of Texas contribution  rate was 1 % for fiscal years 201 5 and 201 4, and 
0.5% for f iscal year 201 3 .  The active publ ic school employee contributions rates were 0.65% of publ ic 
school payrol l ,  with school d istricts contribut ing a percentage of payroll s et at 0.55% for f iscal years 201 5 , 
201 4 and 20 1 3 . For  the years e nded Aug ust 3 1 , 20 1 5 , 201 4 ,  and 201 3 ,  the State's contributions to 
TRS-Care were $1 7 1 ,766, $ 1 63,857, and $77,932, respectively, the active me mber contributions were 
$1 1 1 ,647, $ 1 06,506,  and $ 1 01 ,298, respectively, and the D istrict's contribut ions were $94,472, $90, 1 2 1 ,  
and $85,725, respectively, wh ich equaled the requ ired contribu tion s  each year. 

2. Med icare Part D S ubsid ies 

The Medicare Prescription Drug, Improvement, and M odernization Act of 2003, which was effective Jan uary 1 ,  
2006, establ ished prescriptio n  drug coverage for M edicare beneficiar ies known as Med icare Part D.  One of the 
p rovis ions of Medicare Part D al lows for the Texas Publ ic School  Retired Employee Group Insurance Program 
(TR S-Care)  to receive retiree drug su bsidy payments from the federal government to offset certain prescription 
drug expend itu res for e l ig ib le TRS-Care participants. For the fiscal years ended August 3 1 , 201 5 ,  201 4 ,  and 
20 1 3 , the subsidy payme nts received by TRS-Care on behalf of the District were $70,224 , $43,670, and 
$42,0 1 1 ,  respectively. 

During the year ended August 3 1 , 201 5 ,  employees of the District were covered by a health insurance plan (the Plan). 
The District paid premiums of $250 per month per employee to the Plan. E mployees, at their option ,  authorized 
payroll withholdings to pay premiums for depende nts . All p remiums were paid to a l icensed insurer. The Plan was 
authorized by Section 21 .922 ,  Texas Education Code and was documented by contractual agreeme nt. 

The contract betwee n  the District and the l icensed insure r  is renewable September 1 ,  and terms of coverage and 
pre m i u m  costs are i ncluded in the contractual  provis ions.  

TRS ActiveCare is a self  funded program through the Teachers Retirement System of Texas. I t  is  not an insured 
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plan .  R ates and benefits are not  determined by the vendors administering the program but by the TRS Trustees 
based on the claims experience of the P lan .  The l atest financial statement for the Teachers Retirement System of 
Texas is avai lable for the year e nded August 3 1 , 201 5 .  

1 .  Contingencies 

The District participates i n  g rant pro g rams which are governed by various rules and reg u lations of the g rantor 
agencies.  Costs charged to the respective g rant programs are subject to audit and adjustment by the grantor 
agencies ;  therefore, to the extent that the District has not compl ied with the rules and regu lat ions governing the 
g rants, refunds of any money received may be required and the collectib i l ity of any related receivable may be 
impaired.  I n  the opin ion of the District, there are no s ign if icant contingent l iabil it ies relating to compliance with 
the rules and reg u lations g overning the respective g rants ; therefore , no provision has been recorded in the 
accompanying basic f inancial  statements for such contingencies. 

2 .  Lit igation 

N o  reportable l i t igation was pending against the D istrict at August 3 1 ,201 5 .  
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GONZALES INDEPENDENT SCHOOL DISTRICT 
G E N ERAL F U N D  
B U DGETARY COMPARISON S C H E D U L E  
FOR T H E  YEAR E N D E D  AUGUST 31 ,  2015 

Data 
Co ntrol 
Codes 

---�------

R E V E N U E S :  

5700 Local and Intermediate Sources 
5800 State Progra m  Revenues 
5900 Federal P ro g ram Revenues 
5020 Total Revenues  

E X P EN DITU R E S :  

Cu rrent :  
I nstruction & Instructio nal Related Services : 

0011 Instruction 
0012 I nstructio na l  Resources and Media Services 
0013 Curricu l u m  and Staff Development 

Total I nstructio n  & I nstr. Related Services 

Instruct ional and School Leadersh ip:  
0021 I nstructio n al Leaders h ip 
0023 School  Leadership 

Total Instruct ional  & School Leadersh ip  

S u pport Services - Student ( P upi l ) :  
0031 G u idance, Counsel ing and Evaluation Services 
0032 Social  Work Services 
0033 H ealth Services 
0034 Stud ent ( P upi l )  Transportation 
0035 Food Services 
0036 Co cu rricu lar/Extracu rricu Jar Activities 

Total S upport Services - Student ( P u pi l )  

Ad min istrative Support Services : 
0041 General  Ad min istration 

Total Administrative S u pport Services 

S u pport Services - N onstudent B ased : 
0051 Plant  Maintenance and Operations 
0052 Secu rity and Mon ito ring Services 
0053 Data Processing Serv ices 

Total Support Services - Nonstudent B ased 

Anci l lary Services : 
0061 Community Services 

Total Anci l lary Services 

Debt S ervice : 
0 0 7 1  P rincipal o n  Long-Term Debt 
0072 I nterest on Long-Term Debt 

Total Debt Service 

Capital Outlay : 
0081 Capital Outlay 

Total Capital Outlay 

I ntergovern mental  Charges:  
0091  Contracted Instr. Services Between Pub l ic Schoo ls 

$ 

2 

Budgeted Amou nts 

�-···gri.\"Ji6�C .•. .  � ············ - - Final  
-·-···---------------

25,508,21 0 
2,503,487 

230,000 

�?��:?�L�@I 

14,648,835 
427,596 
225,278 ... ·Ts,3oT,7o8-

434,499 
1,523 ,86 1  

---T951f36o 

..... 

,
,

,

_ 

__

_
___

_ , 

_

_

_

_
_ 

-

-

-

-
-

-
-
-

-

-

-

857,466 
1,200 

302,970 
1, 180,226 

972,363 
- --- ---

3 ,314,225 
-----------

1,441,405 
- - - - ,, , _ _  . 

_ _ 1_,4:4 �. ��05 

2,890,364 
114,013 
3_73_,302. 

3 ,377,679 

1,500 
· ······ ·  T,soif 

-

-

--------

·

---

-

323,67 2  

33,526 . .  357, 1 98 

77 ,487 
.. . 

7i,48i 

1 ,0 1 5 ,401 
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$ 25,529,770 
2,503,937 

230 ,000 

- _.2.8-?_2_6
.
3._,?9E 

1 3,930,912 
446,860 
230 ,243 

�_()8,0:12_ 

461,235 
1,684 ,934 
2,146,169 

889,193 
1,200 

358,020 
1,335,226 

900 

__ 

1_, �.:i..:?,�3.§. 
- - __ 3. '7 0 0 ,_1 .7.? . .  

1,323,212 
!_223,2� 

3,320,564 
327 ,623 
639,860 

4 ,288,047 
----------� 

9,550 

·-
-

9
,-
5

55
·-

--- ---------� -

330,851 
33,847 

____ _3 6�2§2_�� 

1 ,062,487 
· · · ·· ·  f .062�43·1 

1,015 ,40 1 

3 

Actua l  

$ 26 ,322,943 
2 ,110,977 

94,652 
28,528,572 

1 3 ,561,485 
422,830 
202,415 

_1 �l!_�§J_3.Q_ 

458,330 
1,653,755 

__ 2�go85 

880 ,989 
448 

3 1 4,900 
1,237 ,988 

__ 

J.10_��.814 
3 ,454, 139 

1 ,258,045 -�258,045 

2,892,453 
298,853 
460 ,992 

-��:��-�1�9-�� 
9,122 

-- -- --- 9, 122 
� ----_,. ___ --- · 

330,046 
33,793 

· - ··--3.�3."���2� 

77,965 
_____ ?_7�9§_�-

844,005 

EXHIB IT G-1 
Page 1 of 2 

Variance with 
Final  B udget 

Positive 
(Negative) 

$ 793,173 
(392,960) 
(135,3481 
264,865 

369,427 
24,030 
27,828 

--��285 

2,905 
31'179 --
34,084

-

8 ,204 
752 

43,120 
97,238 

900 
95,822 

246 ,036 
--------

65,167 
65,167 

--�-------------------------

428,111 
28,770 

- -- ----·1 7 8 '.8-�-
635,749 

428 
---�--- -

-
-

-
-

-

--

-

�--

-428 

�--�-----------

805 
54 

859 
------- -

-··· 

-· 

··--··-

--

984,522 
-- --- 934;522-- ---·-·-----� 

171,396 



GONZALES INDEPENDENT SCHOOL DISTRICT 
G E N E RAL F U N D  
B U DG ETARY COMPARISON S C H E D U LE 
FOR T H E  YEAR E N D E D  A U G U S T  3 1 , 201 5 

D ata 
2 

Co ntrol Budgeted Amounts 
Codes 

------·"-

0095 Payments to Juveni le J u stice Alternative 
0095 Education P rograms 
0099 Other Inte rg overnmental C harges 

Total Interg overnmental  C h arges 

6030 Total  Expenditu res 

1 1 00 Excess ( Defic iency) of Revenues Over (Under) 
1 1 00 Expenditures 

Other  Financing Sources (Uses) : 
791 3 Issu ance of Capital leases 
891 1 Transfers O u t  
8949 Othe r  Uses 
7080 Total Other  F inancing S o u rces and ( U ses) 
1 200 Net Change i n  F u nd Balance 

01 00 F u nd Balance - Beginn ing 
3000 Fund Balance - Ending 

Q rigirial 

1 06 ,000 
_

_
_ 

3�5 ,2-2.Q_ 
__ 

1-'�:_?6 ,60-1_ 

27,306 , 1 63-

_
_

_ 

__Jl�5,534 

( 1 30 ,000) 

_JJ30:690) 
805,534 

1 2 ,804,448 
$ :=-�-'-9:::c0.9 .982 

45 

Fina l  

1 06 ,000 
_ _  

355!_?Q.CL 
_ ___ 1_,�??_&Q_l _ 

-·-��«<-•- < < ,, 

28,978,9_� 

__
_ Q'.�l?l?�-� 

(530,000) 
( 1 6 ,41 4)  

-· {546:414) 
( 1 ,261 ,66f) 

1 2 ,804,448 
$ 1 1�1]7?13?. 

3 

Actual 

96, 1 30 
3 1 2,724 

1 ,252,859 

26,367,082 

2 , 1 6 1 ,490 

37,260 
(500,000) 

( 1 6 ,4 1 4 )  
.(479�1 54) -·---T;6£r2�-336 

1 2,804,448 
$ �.-J.1A86_,1§.i. 

EXHIBIT G-1 
Page 2 of 2 

Variance with 
Final Budget 

Positive 
��gative)__ 

9,870 
42,476 

223,742 
-

2,61 1 ,872 

2,876,737 

37,260 
30,000 

67,260 
2 ,943,997 

-----�·�·-

$ 2,943,997 



GONZALES INDEPENDENT SCHOOL DISTRICT 
SCH E D U L E  O F  T H E  D ISTR ICT'S PROPORTIONATE 
S H A R E  OF THE N ET P ENSION L IABI LITY 
TEACH E R S  R ET I R E M E N T  SYSTEM OF T EXAS 
LAST TEN FISCAL YEARS * 

District's proportion of the net 
pension liability (asset) 

District's proportionate share of 
the net pension liability (asset) 

State's proportionate share of 
the net pension liability (asset) 
associated with the District 

Total 

District's covered-employee payroll 

District's proportionate share of the net 
pension liability (asset) as a percentage 
of its covered-employee payroll 

P lan fiduciary net position as a percentage 
of the total pension liability 

* Only one year of data is presented in accordance with GASS #68, paragraph 1 38. The information for all periods for the 
1 0-year schedules are requried to be presented as required supplementary infromations may not be available initially. In these 

$ 

EXHIB IT G-2 

Fiscal 
Year 
201 5 

0.009899% 

2,644, 1 86 

9,343,469 

$ � - 1 1_,�87:655 

$ 1 6 ,385,682 

1 6 . 1 4% 

83.25% 

cases, during the transistion period, that information should be presented for as many years as are available. The schedules should not 
include information that is not measured in accordance with the requirements of this Statement. 
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GONZALES INDEPENDENT SCHOOL DISTRICT 
S C H E D U L E  OF D I S T R ICT CONTRI BUTIONS 
TEAC H E R S  R ET I R EM ENT SYSTEM O F  T EXAS 
LAST TEN F ISCAL Y EA R S  ' 

Contractually required contribution 

Contributions in  relation to the 

contractually required contribution 

Contribution deficiency (excess) 

District's covered-employee payroll 

Contributions as a percentage of 
covered-employee payroll 

$ 

$ 

EXHIB IT G-3 

Fiscal 
Year 
201 5  

227,549 

(227,549) 

1 6 ,385,682 

1 .39% 

• Only one year of data is presented in accordance with GASB #68, paragraph 1 38. The information for all periods for the 
1 0-year schedules are requried to be presented as required supplementary infromations may not be available i nitially. In these 
cases, during the transistion period, that information should be presented for as many years as are available. The schedules 
should not include information that is not measured in accordance with the requirements of this Statement. 
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GONZALES INDEPENDENT SCHOOL DISTRICT 

NOTES TO R E Q U I R E D  S U P P L E M E N TARY I N FORMATION 
FOR THE YEAR E N D E D  AUGUST 3 1 , 201 5 

The off icial budget was prepared for adoption for a l l  Governmental Fund Types .  The budget was prepared in 
accordance with accou nting practices ge neral ly accepted i n  the U n ited States of America. The fol lowing proced u res are 
fo l lowed in establ ish ing the budgeta ry data. :  

a .  P rior to August 2 1  o f  the preceding fiscal year, the District prepares a budget for t h e  n ext succeeding 
f iscal year.  The operating budget includes p roposed e xpenditu res and the means of f inancing them. 

b .  A m eeting of the Board is then cal led for the purpose of adopting the proposed budget after ten days' 
pu bl ic  n otice of the meeting has been g iven.  

c .  Pr ior to the beg i n ning of the f iscal  year, the budget is legal ly enacted through  passage of a resolution 
by the Board .  

Once a budget i s  approved , i t  c a n  be amended a t  fu nct ion and fu nd level only b y  approval of  a majority o f  the members 
of the Board .  Amendme nts are p re s ented to the Board at its regular meetings. 

Each amendment m u st have Board approval .  Such amendments are made before the fact, are reflected in the official 
min utes of the Board and are not m ade after fiscal year end as requ i red by law. 

Each amendment is control led by the budget coordinator at the revenue and expend iture function/object level. 
Budgeted amounts are as amended by the Board. All budget appropriat ions lapse at year end.  

Encumbrances for  goods o r  p u rchased serv ices are documented by purchase o rders o r  contracts. Under Texas law, 
appro priations l apse at August  3 1 , and encu mbrances outstanding at that time are to be either cancelled or 
appropriately provided for in  the subsequent year's budget.  There were no e nd-of-year o utstanding encu mbrances that 
were provided for in  the subseq u e nt year's budget. 

Defined Benefit Pension Plan 

Changes of benefit terms 

There were no changes of ben efit terms that affected measurement of the total pension l iabi l ity d u ring the measurement 
period . 

Changes of assumpt ions 

There were no changes of assu mptions or  other inputs that affected measurement of the total  pension l iabi lity d u ring 
the measurement period .  
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GONZALES INDEPENDENT SCHOOL DISTRICT 

CAP ITAL PROJ ECTS F U N D  
B U D G ETARY COMPARISON S C H E D U L E  
F O R  T H E  YEAR E N D E D  AUG UST 3 1 , 201 5 

D ata 
Control 
Codes 

5700 
5020 

0052 

REVEN UES : 

Local and Intermediate Sources 
Total  Revenues 

EXPEN DITU R E S :  

Cu rrent: 
Support Services - Nonstudent Based:  
Secu rity and Monitoring Serv ices 

Total S u pport Services - N onstudent Based 

Capital  O utlay: 
0081 Capital O utlay 

Total Capital O utlay 

6030 Total Expend itures 

1 1 00 
1 1 00 

791 1 
791 6 
7080 
1 200 

0 1 00 
3000 

Excess ( Deficiency) of Revenues Over (Under) 
Expenditures 

Other F inancing Sources (Uses) :  
Capital- Related Debt  Issued (Regu lar  Bonds) 
Premium or  Discount o n  Issuance of Bonds 

Total  Other  Financing Sources and ( U ses) 
N et Change in  Fund Balance 

F u nd Balance - Beg inn ing 
Fund Balance - Ending 

$ 

2 

Budg eted Amount_s __ 
_.Q!ig i� 

-�- - -Final  

$ 

49 

----

350,001 
350,001 

26,741 ,450 
26,741 ,45-C[ 

�g91 ,451 

(22,289,056) 

8 ,91 0 ,000 
1 ,075,000 
9, 985,000 (12,364 ,o56) 

3 

Actual 

$ 26,339 
-----

___ 2_6!3,_3,_9_ 

9 ,476,282 
- 9 '4 ?_6..?_§?_ 

9 ,476,282 

8 ,91 0,000 
1 ,075,000 
9,985,000 

535,057 

1 2 ,304,056 

EXHIBIT H-1 

Variance with 
F inal  B udget 

Positive 
__ i!'J_��tive) 

$ 26,339 --26]39 

350,001 
350,001 

--------------

1 7 ,265, 1 68 
1 7 ,265 , 1 68 

--� 7 ,61 5,1 6§ 

1 2,839, 1 1 3  

1 2 ,839 , 1 1 3  

$ ___g_s39,J-1 3  $ 1 218��,JL3
_ 
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Other Supplementary Information 

This section includes f inancial information and d isclosures not req u i red by the Governmental Accounting Standards 
B oard and not considered a part of the basic f inancial statements .  I t  may ,  however, include information which is 
req u i red by other entit ies. 



GONZALES INDEPENDENT SCHOOL DISTRICT 
SCH E D U LE OF D ELINQU ENT TAXES RECE IVABLE 
FOR T H E  YEAR ENDED AUGUST 3 1 , 201 5 

Year Ended 
August 31  

2006 and Prior Years 

2007 

2008 

2009 

201 0 

201 1 

20 1 2  

201 3 

201 4 

201 5 (School Year Under Audit) 

1 000 Totals 

$ 

2 

Tax Rates 

Various $ Various 

1 .231 3 .0647 

.9357 .0707 

1 .0 1 5  .0655 

1 .04 .07 1 5 

1 .04 .0683 

1 .04 .0655 

.9357 .0367 

.9357 .032 

1 .04 .0848 

9000 - Portion of Row 1 000 for Taxes Paid into Tax Increment Zone Under Chapter 3 1 1 ,  Tax Code 

50 

$ 

3 
Assessed/Appraised 

Value For School 
J:�x Purposes 

Various 

456,855,840 

501 , 1 97,834 

577,066,040 

576,322,529 

554,584, 1 62 

647,771 ,958 

1 ,201 ,95 1 ,71 6 

1 ,848, 1 52,263 

2,554,2 1 9 ,694 



EXHIBIT J-1 

r-
1 0  20 3 1  32 40 50 

Beginning Current  Entire Ending 

I Balance Year's Maintenance Debt Service Year's Balance 
l 9/1 /1 4 Total Levy Col lections Collections ,l\c:llustments 8/3 1 /1 5 

I 
-

-

-

-
-

·
-

-

-

-

-

·-- �'-·�---·-----·._-... -

$ 236,041 $ $ 1 7,023 $ 730 $ (32,594) $ 1 85,694 

59 ,973 7 ,290 383 ( 1 ,930) 50,370 

56,225 6,767 51 1 ( 1 ,775) 47,1 72 

75,475 1 1  ,571 731  ( 1 ,703) 6 1 ,470 

98,871 22,7 1 7 1 ,5 1 7 ( 1 ,848) 72,789 

1 05 ,437 22,975 1 ,493 (1 ,665) 79,304 

1 3 1 , 1 78 33,493 2 ,009 ( 1 ,550) 94, 1 26 

1 9 1 ,650 45 ,099 1 ,733 (9,955) 1 34,863 

339 ,385 1 84,270 6,302 1 30,723 279,536 

28,729,863 25,509,597 2,077,921 ( 1 1 3 ,766) 1 ,028,579 
�-·- -----�---·---�F-••••-••••- -· --�------·-··-

$ ---- --E�94::��§- $ 
••• •• 2..?22� •• 8..§_� $ "' --,--2.5 ,�6�,�0? $ 

·
--�·o93,33�L $ --��=(�? .... ��-� $ =-=�-�:[�()����[ � 

$ $ $ $ $ $ 
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GONZA LES INDEPENDENT SCHOOL DISTRICT 
F U N D  BALANCE AND CASH FLOW CALCULATION WORKS H EET (UNAU D ITED) 
G E N E RAL F U N D  
A S  O F  AUGUST 3 1 , 201 5 

2 

3 

4 

Total General Fund Fund Balance as of August 31 , 201 5  ( Exhibit C-1 object 3000 
for the General Fund on ly) 

Total General Fund Nonspendable Fund Balance (from Exhibit C-1 - total of 
object 34 1  X-344X for the General Fund only) 

Total General Fund Restricted Fund Balance (from Exhibit C-1 - total of 
object 345X-349X for the General Fund on ly) 

Total General Fund Committed Fund Balance (from Exhibit  C-1 - total of 
object 351  X-354X for the General Fund on ly) 

5 Total Genera l  Fund Assigned Fund Balance (from E xh ibit C-1 - total of 
object 355X-359X for the General Fund only) 

6 E stimated amount needed to cover fall cash flow deficits in the General 
Fund (net of borrowed funds and funds representing deferred revenues) 

7 Estimate of two months' average cash d isbursements during the fiscal year 

8 Est imate of delayed payments from state sources (58XX) 

9 Est imate of underpayment from state sources equal to variance between 
Legis lative Payment Est imate (LPE) and District Planning Estimate (OPE)  
o r  District's calcu lated earned state a id  amount 

1 0  Estimate of de layed payments from federal sources (59XX) 

1 1  Estimate of expenditu res to be reimbursed to General Fund from Capital 
P rojects Fund (uses of General Fund cash after bond referendum and prior 
to issuance of bonds) 

1 2  General Fund Optimum Fund Balance and Cash Flow (Lines 2+3+4+5+6+7+8+9+1 0+ 1 1 )  

1 3  Excess (Deficit) Unassigned General Fund Fund Balance ( 1 - 1 2) 

lLLtem .U is a E'o.s.iti.'ie Number 

EXHIBIT J-2 

___ 1_,QQ_0_,000 

425,000 
--·--�--�---

7,326,595 
... ·••"·--------------

$ 
__ ?_, 1 (:)O,rn9 . 

The D istrcit has h istorically tried to maintain an undesignated fund balance equal to three months of operating 
expenditures . This wou ld equal approximately $8,789,028.  
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GONZALES INDEPENDENT SCHOOL DISTRICT 
N ATIONAL SCHOOL BREAKFAST AND LUNCH PROGRAM 
B U DGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED AUGUST 3 1 , 20 1 5  

Data 
2 

Control Budgeted Amounts 
Codes 

REVENUES:  

5700 Local and Intermediate Sources 
5800 State Program Revenues 
5900 Federal P rogram Revenues 
5020 Total Revenues 

EXPEN DITU R E S :  

Current: 
Support Services - Student (Pupi l ) :  

0035 Food Services 
Total Support Services - Student (Pupi l )  

Support Services - Nonstudent Based : 
0051 P lant Maintenance and Operations 

Total Support Services - Nonstudent Based 

6030 Total Expenditures 

1 1 00 Excess (Deficiency) of Revenues Over (Under) 
1 1 00 Expenditures 

Other Financing Sources (Uses) : 
791 5 Transfers I n  
7080 Total Other Financing Sources and (Uses) 
1 200 Net Change in  Fund Balance 

0 1 00 Fund Balance - Beginning 
3000 Fund Balance - Ending 

$ 

bE�g�ri�I 
__ 

282,800 
6 ,800 

1 , 1 69,408 
1 ,459,008 

_ _  1_;�?._�};>_Q.8_ 
.. - - -�_._±59 ,008 

30,000 
_ _ _ _ ;@

-
,000 

__ 
1 _���2.ooE 

______ j_30,000) 

�0 ,000 
30,000 

240,729 
- -

$ . --� ,t.,,1._�,;? 29: 
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·--Final 
-

-
-

$ 300,6 1 9  
67, 1 1 5  

1 , 1 78,366 =-T�54_§., 1 oo 

1 ,679 ,483 
_ __J_,§29 ,483 

30 ,000 
30:000 

1 ,709 ,483 

(1 ?_�,383) 

---

-

-
-·-

30, OQQ_ 
30 ,000 

. --(1 33,383) 

240,729 
$ 1 07,3-,rn 

�--· - �  

3 

Actual 
----------------

$ 265 ,905 
45,231 

1 ,094,740 
1 ,405,876 � 

__ 1 ,304_&§.1_ 
1 ,�Q'±.�� 

30,000 
-----30 ,000 
,, ___________ 

__ 1_.��4_.�§l 

7_1 ,01 5 

------�-

71 ,0 1 5 

240,729 
$ ···---31T7 44· 

__ ,, ___ ___ ,, --------�� ---

$ 

EXHIBIT J-3 

Variance with 
Final Budget 

Positive 
-··

(Negative) _ _ 

(34,7 1 4) 
(21 ,884) 
(83,626) -(14b,2?4_) 

374,622 
374,_622 

__ 

-----WWW--

374,622 

__ E4.���� 

__ 
(3__()_,00Ql 
(30,000) 

- - -2-64:398 

$ __ 204,398 
-------



GONZALES INDEPENDENT SCHOOL DISTRICT 
D E BT SERVICE FUND 
BU DGETARY COMPARISON SCH EDULE 
FOR THE  YEAR ENDED AUGUST 3 1 , 201 5 

Data 
Control 
Codes 

--·--

R EV E N U E S :  

5700 Local and Intermediate Sources 
5020 Total Revenues 

E X P E N DITU RE S :  

Debt Service : 
0071 Principal on  Long-Term Debt 
0072 I nterest on  Long-Term Debt 
0073 Bond Issuance Costs and Fees 

Total Debt Service 

6030 Total Expenditu res 

1 1 00 Excess (Deficiency) of Revenues Over (Under) 
1 1 00 Expenditures 

Other Financing S ources (Uses):  
791 5 Transfers In  
79 1 6  Premium or Discount on Issuance of Bonds 
791 7  Prepaid I nterest 
7080 Total Other Financing Sources and (Uses) 
1 200 Net Change in Fund Balance 

0 1 00 Fund Balance - Beginning 
3000 Fund Balance - Ending 

$ 

2 

Budgeted Amounts = ��Q]QiEJal-=- ·· -
-
Fina l  

575 ,41 0 $ _2,022,226 
_____

_
__ !)I!J"'!]_Q__ 2,022,226 

51 0 ,000 1 ,363,985 
64,4 1 0 729,039 

1 ,000 1 8 1 ,467 
·- _ __ !)_!!).�!§ 2 ,274,4.9T 

,

.

, 

.•. 
-

-

--
--

-
-

-----
-

-
-

� - -
_

_ ?_!.5,41  0 2 ,274,491 

---·-----� 

(252,265} 

400,000 
244,287 

7,979 
-----

652,265 
400,000 

470,857 470,857 
$ 

_

_
_ _j70,857 . $ . - �����:���;�r -�-------------� 

54 

EXH I B IT J-4 

3 Variance with 
Final Budget 

Pos itive 
Actual 

___ 

(!J.i::g..§lti��L-

$ 2 , 1 07,621 $ 85,395 
--2 .To?-;-521 85,395 

1 ,335,000 28,985 
656,242 72,797 
1 72,529 8 ,938 

2 ,  1 63,771 1 1 0,720 

2, 1 6�_?7�--- 1 1 0 ,720 

(56,1 50) 1 96 , 1 1 5  

400,000 
244,286 ( 1 )  

_____ J.979 
652,265 -·-·-··596,TfS 1 96 , 1 1 5  

470,857 
$ �-=""1'�£88,��z 2 $ 1 96J 1 1 5  .. 



FLOYD AND GINDLER, P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 

421 ST. JAMES - P.O. BOX 638 
Gonzales, TX 78629 

(830)-672-2824 

Independent Auditor's Report on Internal Control over Financial Reportino and 
On Compliance and Other Matters Based on an Audit of Financial Statements 
Performed In Accordance With Government Auditina Standards 

Board of T rustees 
Go nzales Independent School  Dist rict 
926 St. Lawrence 
Gonzales , Texas 78629 

M e m be rs of the Board of Trustees: 

We h ave audited,  in  acco rdance with the audit ing standards general ly accepted in  the U n ited States of 
America and the standards appl icable to f inancial  audits contai ned in Government Auditing Standards 

issued by the C o mptrol l e r  Ge neral of the U n ited States, the f inancial  statements of the governmental 
activit i es , each major fu n d ,  and the agg regate remaining fund i nfo rmation of Gonzales I ndependent School 
D ist rict, as of and for the year ended August 3 1 , 20 1 5 , and the related notes to the f inancial  statements, 
which col lectively comprise Gonzales Independent School D istrict's basic f inancial  statements , and have 
issued our report the reon dated Janu ary 1 1 ,  2 0 1 6 .  

Internal Control Over Financial Reporting 

I n  p lann ing and performing o u r  audit of the fin ancial statem ents ,  we conside red the Gonzales I ndepende nt 
School D istrict's i nternal control over fi n ancial reporti ng ( internal control )  to determine the audit procedures 
that are appropriate in the c i rcu mstances fo r the pu rpose of expressing our opinions on the financial 
state ments , but not for the p u rpose of expressing an opinion on the effectiveness of the Gonzales 
Independent S chool  D istrict's i nternal contro l .  Acco rding ly ,  we do not express an opinion on the 
effectiveness of the Gonzales I ndependent School  Distr ict's i nternal cont rol .  

A deficiency in internal control ex ists w h e n  the design or operat ion o f  a control does not al low management 
o r  e mployees,  i n  the normal course of p erforming the i r  assig ned fu nct ions , to p revent, or detect and correct, 
misstatement s  on a t imely bas is .  A material weakness is a deficie ncy , or a combination of deficiencies , in 
int ernal contro l ,  such that there is a reaso nable possib i l ity that a m aterial misstatement of the entity's fi nancial 
state me nts wil l  not be p revented, or  detected and corrected on a ti mely basis.  A significant deficiency is a 
defic iency, or a combi nation of defic iencies, in i nternal contro l that is less severe than a material weakness,  
yet i mportant e nough to m e rit attention by those charged with governance. 

Our conside ration of internal cont rol  was fo r the l im ited pu rpose desc ribed i n  the fi rst parag raph of th is 
section and was not designed to identify a l l  deficiencies in  i nternal control  that might be mate rial weaknesses 
or s ign ificant defic iencies.  Given these l i mitations ,  d u ring our audit we did not ide ntify any deficiencies i n  
i nte rnal  control that w e  consider to b e  m at e ria l  weaknesses. However, mate rial  weaknesses may exist that 
h ave not been identified.  

Compliance and Other Matters 

As part of obta in ing reaso nable assurance about whether the Gonzales Independent School District's 
fi nancial  statements are free from mate r ia l  misstate ment, we perfo rmed tests of its co mpl iance with certain 
p rovisions of l aws , reg u l at ions , cont racts , and g rant agreements, noncompl iance with which could have a 
d i rect and m at e ria l  effect on the determination of f inancial statement amou nts . However, p roviding an opi n ion 
o n  compl iance w ith those p rovisions was not  an objective of  our  aud it, and acco rd ingly ,  we do not  express 
such a n  opi n i o n .  The resu lts of our tests d isc los ed no instances of noncompl iance or oth er  matters that are 
req u i red to be repo rted u nder Government Auditing Standards. 
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Gonzales Independent School District's Response to Findings 

Gonzales Independent School District's response to the f indings ide ntified i n  our  audit is described i n  the 
accompanyi ng schedule  of find i ngs and q uestioned costs . Gonzales I ndependent School District's response 
was not subjected to the auditing p rocedures appl ied in the audit of the fi nancial statements and, accordingly ,  
we express no opin ion o n  it. 

Purpose of this Report 

The p u rpose of this rep o rt is solely to d escri be the scope of o u r  testing of i nternal control and compliance 
and the resu lts of that testi n g ,  and n ot to provide an opin ion on the effectiveness of the e ntity's internal 
control or  o n  com p l iance.  This report is an integral p art of an aud it performed i n  accordance with 
Government Auditing Standards in  considering the e ntity's i nternal control and co mpl iance. Accordingly,  
this com m u nication is not su itable for any othe r  pu rpose.  

R espectfu l ly  submitted, 

Zvt 1- (� �c__ 
Floy� Gindler, P C  

Gonzales, Texas 
January 1 1 ,  20 1 6  
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FLOYD AND GIN DLER, P.C. 
C E RTIFIED PUBLIC ACCOUNTANTS 

4 2 1  ST. JAMES - P.O.  BOX 638 
Gonzales, TX 78629 

(830)-672-2824 

Independent Auditor's Report on Compliance tor Each Major Prooram and 
on Internal Control Over Compliance Required by OMB Circular A- 1 33 

Board of T rustees 
Gon zales I ndepe ndent School District 
926 St. Lawrence 
Go nzales , Texas 78629 

M e m bers of the Board of Trustees:  

Report on Compliance for Each Major Federal Program 

We h ave aud ited the Gonzales I ndependent School District's comp liance with the types of compl iance 
req u i rements described i n  the OMB Circular A- 1 33 Compliance Supplement that could h ave a d i rect and 
m aterial effect o n  each of the Go nzales I ndependent School  D istrict's major federal programs for the year 
e nd ed August 3 1 , 20 1 5 . Go nzales I ndependent School District's maj o r  federal p rog rams are identified i n  the 
s u m mary of audito r's resu lts section of the accompanying schedu le of f ind ings and qu estioned costs. 

Management's Responsibility 

M anagement is  responsible for compl iance with the req u i re ments of l aws, reg ulations,  contracts, and g rants 
appl icab le to its fede ral p rog ram s.  

Auditor's Responsibility 

O u r  responsib i l ity is to express an opin ion o n  compl iance for each of Go nzales I ndependent School D istrict's 
m aj o r  federal p rog rams based on o u r  audit of the types of co mpl iance req u i rements referred to above. We 
conducted o u r  audit of compl i ance in accordance with auditing standards general ly accepted in the U nited 
States of America; the standards appl icable to f inancial  aud its contained in Government Auditing 

Standards, issued by the Co mptro l ler  General of the U n ited State s ;  and OMB Ci rcu lar A- 1 33 ,  Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB C i rcular A- 1 33 
req u ire that we plan and perform the audit to obtain reaso nable assurance about whether noncompl iance 
with the types of compl iance requ i rements referred to above that could have a d i rect and material effect on a 
m ajor  federal p rog ram occu rred . An audit includes exam i n i n g ,  o n  a test basis,  evidence about the Gonzales 
Independent School D istrict's compl iance with those req ui rements and perfo rming such other p rocedu res as 
we considered necessary i n  the c i rcumstances. 

We bel i eve that o u r  audit p rovides a reasonable basis  for our opin ion on compl iance for each major federal 
program. Howeve r ,  o u r  audit does not p rovide a legal determinatio n  of the Gonzales I ndependent School 
D i str ict's compl iance. 

Opinion on Each Major Federal Program 

In o u r  o p i n i o n ,  the Gonzales I ndependent School District compl ied,  in a l l  material respects , with the types of 
com pl iance req u i re ments referred to above that could have a d i rect and material effect on each of its major  
fed e ral p rograms identified in  the s u m mary of auditor's resu lts section of the accompany ing schedule of  
f indings and q u estioned costs for the year e nded Aug ust 3 1 , 20 1 5 . 

Report on Internal Control Over Compliance 

Management of the Go nzales I ndependent School D istrict is respo nsible for establ ish i ng a n d  mai ntain ing 
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effective i nte rnal  control over comp l iance with the types of compliance requi rements referred to above. I n  
p l a n n i n g  and performing o u r  audit of co mp l iance, w e  considered t h e  Go nzales I ndependent School D istrict's 
internal control over co mpl iance with the types of requ i reme nts that could have a di rect and material effect 
on each m ajor  federal  p rogram to determine the auditing p rocedu res th at are appropriate in the 
circ u mstances fo r the pu rpose of expressing an opinion o n  compliance for each major federal program and 
to test and re port o n  i nte rnal  control over co mpl iance in  acco rdance with OMB Circu lar A- 1 33 ,  but not for the 
pu rpose of expressing an opin ion on the effectiveness of inte rnal control over compl iance. Accordingly ,  we 
do not express an opin ion o n  the effectiveness of the Gonzales I ndependent School District's i nternal control 
over compl iance.  

A deficiency in internal control over compliance exists when the design or  operation of a control over 
compl iance does not allow management or  e mployees, in the normal course of performing their assigned 
fu nctio n s ,  to p revent, o r  detect and correct, noncomp liance with a type of compl iance requ i rement of a 
federal  program on a ti mely basis . A material weakness in internal control over compliance is a deficiency, 
or  combinati o n  of defic iencies,  i n  i nternal control over compl iance, such that there is a reaso nable possibi l ity 
th at m aterial n o nco m p l iance with a type of co mpl iance requ i re ment of a federal p rogram wi l l  not be 
p revented,  or d etected and co rrected , o n  a t imely basis. A significant deficiency in internal control over 
compliance is a deficiency,  or a co mbination of deficiencies,  i n  i nternal control over co mpl iance with a type 
of compl iance req u i rement of a fed eral p rogram that is less severe than a m aterial weakness in internal 
control over compl iance, yet i mportant enough to merit attention by those charged with governance. 

Our consideration of i nte rnal contro l over co mpl i ance was for the l im ited pu rpose described i n  the fi rst 
paragraph of th is section and was not designed to identify all deficiencies in i nternal control over compliance 
that might  be m ater ia l  weaknesses or s ign ificant deficiences. We did not identify any deficiencies in i nternal 
contro l over co m pliance that we considered to be material weaknesses . However, material  weaknesses 
m ay exist that have n ot been ide ntified.  

The p u rpose of  this report on i nternal  control over compliance is solely to describe the scope of our  testing of 
i nternal contro l  over compl iance and the resu l ts of that testing based on the req u irements of OMB C i rcular 
A- 1 33 .  Acca rd i ng ly ,  th is  report is not suitable fo r any other pu rpose. 

Res pectf u l l y  s u b mitted , 

Z/ .-L {�/� 
Floy:r Gind ler ,  PC 

Gonzales , Texas 
Janu ary 1 1 ,  20 1 6  
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GONZALES INDEPENDENT SCHOOL DISTRICT 

SC H E D U L E  OF F I N D I NG S  AND QU ESTION E D  COSTS 
FOR THE YEAR EN D ED A U G U ST 3 1 , 2 0 1 5 

A. Summary_.Qf_Auditor's R esults 

1 .  Fi n ancial State ments 

Type of auditor 's report issued:  

I nternal control over f inancial  reporti n g :  

One o r  more m aterial weaknesses identified? 

One or  more s ign ificant deficiencies identified that 
are not considered to be material  weaknesses? 

N o ncompl iance material  to f inancial  
statements noted? 

2. Federal Awards 

I nternal control over m ajor programs: 

One o r  more m aterial weaknesses identified? 

One o r  more s ignificant deficiencies identified that 
are not considered to be mate rial weaknesses? 

Type of auditor's repo rt issued on compl iance for 
maj o r  p rog rams :  

Any audit findings disclosed that a re requ i red 
to be reported in  accordance with section 5 1 0(a) 
of O M B  Circ u l ar A- 1 33 ?  

Identif i cation o f  major p rograms: 

!Jn modified 

Yes 

Yes 

Yes 

Yes 

Yes 

.U_ornodified 

Yes 

CFDA N u_mber(sl 
84 . 0 1  QA 
84.027 A/84 . 1 73A 

Name_of Federal Program o r  ClusteJ 
Title I ,  Part A Improving Bas ic P rograms 
I D EA-B C luster 

Dol lar  threshold used to d isti nguish between 
type A and type B p rogram s :  

Aud itee qual ified a s  low-risk auditee? 

B. F inancial StatemenLEiru:tings_ 

N O N E  

C .  Fede ral Award_ fi ndings and Ouestioned __ C_osis 

N O N E  

_$_3_D_Q_Jl 0 0 

X Yes 
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X No 

X None R eported 

X No 

X No 

X None R eported 

X No 

No 



GONZALES INDEPENDENT SCHOOL DISTRICT 

S U M MARY S C H E D U L E  OF P R I O R  AU D IT F I N D INGS 
FOR THE YEAR E N D E D  AUGUST 3 1 , 2 0 1 5 

Fi ndi ng/R eco Q':l_f!l�_Q_Qa ti()Q 
_ _

_

__ _ 

Finding 20 1 4- 1  Title I I ,  Part A 
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C u rrent Status 
---imr)Tementeci --

M anag e ment's Explanation 
If Not lmple m_e_n_te_d 

__ _ 



GONZALES INDEPE NDENT SCHOOL DISTRICT 

C O R R ECTIVE ACT I O N  P LAN 
FOR T H E  YEAR E N D E D  AU G U ST 3 1 , 20 1 5  

None 
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GONZALES INDEPENDENT SCHOOL DISTRICT 
S C H E D U L E  OF E X P E N DITU R E S  O F  F E D E RAL AWARDS 
FOR THE YEAR ENDED AUGUST 3 1 , 201 5  

( 1 ) 

Federal  Grantor/ 
P ass-Through G ranto r/ 
P rogram Title 

U . S .  D E PARTM E NT OF E D UCATION 
Passed Through State Department  of  Ed ucatio n :  

ESEA Title I Part A - Improving Basic P rograms • 

E S EA Title I Part A - Improving Basic Programs * 
Total CFDA N u mber 84.01 O a  

I D EA-B Formu la  * 
I DEA-B Formula * 
Total C F DA Number 84.027 

C areer and Technical - Basic G rant 

I D EA-B P reschoo l * 
I D EA-B Preschool * 

Total CFDA N u mber 84. 1 73 

E S EA, Title V I ,  Part B, S u bpart 2 - R u ral  and Low Income School  

Tit le I l l  Part A Engl ish Language Acqu is ition and Language Enhance 

E S EA Tit le I I  Part A - Teacher & P rincipal Tra in ing & Recruit ing 

Summer School L E P  
Total Passed Through State D epartment of Education 
Total U .  S .  Department of Education 

U .  S .  DEPARTM E N T  O F  AG R I C U LT U R E  
Passed Through State Department o f  H e alth a n d  H u m an Serv ices:  

S u mmer Food Service P ro g ram • 

P assed Through State Department of Educatio n :  
School Breakfast P rogram • 

N ational School Lu nch P rogram * 

Com modity S upplemental  F ood P rog ram (Non-cash) * 
Commodity S upplemental Food Program (No n-cash) • 

Total CFDA Number  1 0 .565 
Total  Passed Through State D epartment of Ed ucation 
Total U . S .  Department of Agricu ltu re 
TOTAL E X P E N D I T U R E S  OF F E D E RA L  AWARDS 

(2) 

Federal 
CFDA 

Number 
···�- --� ' '" " --

84.01 Oa 
84.01 Oa 

84.027 
84.027 

84.048 

84 . 1 73 
84 . 1 73 

84.358 

84.365 

84.367a 

84.369A 

1 0 .559 

1 0 .553 

1 0 .555 

1 0 .565 
1 0 .565 

* Ind icates c lustered prog ram u nder  OMB Circu lar  A-1 33 Compl iance Supplement 

The accompanying notes are an integral part of th is sched u le .  
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EXHIBIT K-1 

(2A) (3) 

Pass-Through 
Entity Ide ntify ing Federal 

Number 
- �  ----�-��---.. ��----

Expenditu r�� 

1 56 1 0 1 0 1 08990 $ 727,754 
1 66 1 0 1 01 089901 1 5,423 

-=.___ __ 
.f�3� 1 ?_7 

1 5660001 089901 6001 599,899 
1 6660001 089901 6601 1 7  ,4_?.§._ 

6 1 7 ,325 

1 5420006089901 30,732 

1 566 1 001 089901 6001 1 1 ,  1 60 
1 6661 001 089901 661 I 401 

----� 1 ,561 

1 5696001 089901 

1 5671 001 089901  

1 5694501 089901 

69551 502 

089-90 1 

089-90 1 

089-901 

089-901 
089-901  

$ 

59 ,640 

23,21 6 

1 60,425 

1 ,646,076 
� !�46,076 

20,726 

297,81 1 

720,728 

76,202 
1 20 

76 ,322 
1 ,094 ,861 -
T,Tf5 ,587 

.. . 2;?"6_I,66:f 
- - -�--�-� 



GONZALES INDEPENDENT SCHOOL DISTRICT 

NOTES TO T H E  S C H E D U L E  O F  EXP E N D ITU R ES OF F ED E RAL AWA R D S  
FOR T H E  Y E A R  E N D ED A U G U ST 3 1 , 20 1 5  

Basis of Presentation 

The accompanying schedule of expenditures of federal awards inc ludes the federal g rant activity of 
Gonzales I ndependent School District and is p resented on the modified accrual basis of accou nting. The 
i nfo rmation in this sched u l e  is p resented in accordance with the req u i rements of OMB Circular A- 1 33 ,  Audits 
of States, Local Governments, and Non-Profit Organizations. Therefore, some amou nts p resented in  
th is sched u le may differ f rom amou nts p rese nted i n ,  or  used i n  the preparation of ,  the general pu rpose 
f inancial  statements. 
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GONZALES INDEPENDENT SCHOOL DISTRICT 
S C H E D U LE O F  R EQ U I R E D  R E S P O N S ES TO S E LECTED SCHOOL F I RST I N D ICATO RS 
AS O F  AUGUST 3 1 , 20 1 5  

Data 
Control 
Codes 

SF2 Were there any d isclosu res in the Annual  Financial Report and/or 
other sources of  information co ncerning nonpayment of any 
term s of any debt agreement at fiscal year end? 

SF4 Was there an u n modified opin ion in the Annual Financial Report? 

SF5 D id the Annual F inancial Report d isclose any instances of  material 
weaknesses in internal contro ls over f inancial reporting and compliance 
fo r local ,  state o r  federal funds? 

SF6 Was there any d isclosure in the Annual  F inancial Report of material 
noncompliance fo r g rants, contracts and laws related to local ,  
state o r  federal funds ? 

S F? Did the school d istrict m ake t imely payments to the Teachers 
Ret irement System (TR S ) ,  Texas Workforce Commission (TWC), 
Internal Revenue Service ( IRS) ,  and other g overnmental agencies? 

SF8 Did the schoo l  d istrict not receive an adjusted repayment schedule 
for more than one f iscal year for an over al location of Foundation 
School  P rogram (FSP) funds as a result  of  a financial hardship? 

SF1 0 What was the total acc u m ulated accretion o n  capital appreciation 
bonds (CABs) i nc luded in  government-wide financial statements at 
fiscal year-end? 

SF1 1 Net  Pension A ssets (object 1 920) at fiscal year-end. 

SF1 2 Net Pension L iabi l it ies (object 2540) at f iscal year-end. 

S F 1 3 Pens ion Expense (object 6 1 47) at f iscal year-end. 
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EXHIBIT K-2 

No 

Yes 

N o  

No 

Yes 

Yes 

$ 

$ 

$ 2 ,644 , 1 86 

$ 1 1 9 ,043 
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