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INDEPENDENT AUDITOR'S REPORT

The Honorable Board of Education
Piedmont School District #1-22
Canadian County, Oklahoma

Report on the Audit of Financial Statements

Opinions

We have audited the accompanying combined fund type and account group financial statements-regulatory basis of the
Piedmont School District #1-22, Canadian County, Oklahoma, {the District) as of and for the year ended June 30, 2024, and the
refated notes to the financial statements, which collectively comprise the District's basic financial statements, as listed in the table
of contents.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of the matier described in the "Basis for Qualified Opinion on Regulatory Basis of
Accounting” paragraph, the combined financial statements referred to above present fairly, in all material respects, the assets,
liabifities and fund balances arising from regulatory basis transactions of each fund type and account group of the District, as of
June 30, 2024, and the revenues collected and expenditures paid and encumbered for the year then ended, on the regulatory
basis of accounting described in Note 1.

Adverse Opinion on U.S, Generally Accepted Accounting Principies

In our opinion, because of the significance of the matter discussed in the "Basis for Adverse Opinion on U.S. Generally Accepted
Accounting Principles” paragraphs, the financial statements referred to above do not present fairly, in accordance with
accounting principles generally accepted in the United States of America, the financial position of the District as of June 30,
2024, or the revenues, expenses, and changes in net position and, where applicable, cash flows thereof for the year then ended.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Our responsibilities under those standards are further described in the "Auditor's Responsibilities for the Audit of
the Financial Statements" section of our report. We are required to be independent of the District and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating fo our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our adverse and qualified audit opinions.

Basis for Qualified Opinion on Regulatory Basis of Accounting

As discussed in Note 1, the financial statements referred to above do not include the general fixed asset account group, which is
a departure from the regulatory basis of accounting prescribed or permitted by the Oklahoma State Deparirment of Education
noted above. The amount that should be recorded in the general fixed asset account group is not known.




Independent Auditor's Report
Piedmont School District #|-22

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statements, to meet the financial reporting requirements of the Oklahoma State
Department of Education, the financial statements are prepared by the District on the basis of the financial reporting regulations
prescribed or permitted by the Oklahoma State Department of Education, which is a basis of accounting other than accounting
principles generally accepted in the United States of America, The effects on the financial statements of the variances between
the regulatory basis of accounting described in Note 1 and accourting principles generally accepted in the United States of
America, although not reasonably determinable, are presumed to be material and pervasive.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
financial reporting regulations prescribed or permitted by the Oklahoma State Department of Education as described in Note 1, 1o
meet the financial reporting requirements of the State of Oklahoma; this includes determining that the regulatory basis of
accounting is an acceptable basis for the preparation of the financial statements in the circumstances. Management is also
responsible for the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from materil misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the District's ability to continue as a going concern for twelve months beyond
the financial statement date, including any currently known information that may raise substantial doubt shortly thereafter,

Auditor's Responsibility for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions. Reasonable assurance
is @ high level of assurance but s not absolute assurance and therefore fs not a guarantee that an audit conducted in accordance
with generally accepted auditing standards and Government Auditing Standards will always detect a material misstatement when
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resuling from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal contral. Misstatements
are considered material if there is a substantial likelihocod that, individualty or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements,

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:

»  Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or efror, and
design and perform audit procedures responsive to those risks. Such procedures including examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

» Obtain an understanding of internal control relevant to the audit in order 1o design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Piedment

School District #1-22, Canadian County, Oklahoma's internal controt, Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounfing poficies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

*  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the District's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit,




Independent Auditor's Report
Piedmont School District #1-22

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the fund type and account group financial statements-regulatory
basis that collectively comprise the District's basic financial statements, The accompanying combining financial statements-
regulatory basis and the schedule of expenditures of federal awards, as required by Tifle 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, as listed in the
accompanying table of contents, are presented for purposes of additional analysis and are not a required part of the basic
financial statements. Such information is the responsibiiity of management and was derived from and relates direclly to the
underlying accounting and other records used to prepare the combined financial statements-regulatory basis. The information
has been subjected to the auditing procedures applied in the audit of the fund type and account group financial statements within
the combined financial statements-regulatory basis and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, except for the financial statements being prepared in compliance with regulatory
hasis as prescribed by the Oklahoma State Department of Education as discussed in Note 1, the combining financial statements-
regulatory basis and the other supplementary information and the schedule of expenditures of federal awards are fairly stated, in
all material respects, in relation to the combined financial statements-regulatory basis as a whole.

Other Reporting Required by Government Auditing Standards

in accordance with Government Auditing Standards, we have also issued our report dated March 10, 2025, on our consideration
of the District's internal control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, and other matters. The purpose of that report is solely to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on the effectiveness of Piedmont School District #1-22, Canadian County, Cklahoma's internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Govermnment Auditing Standards in
considering the District's internal control over financial reporting and compliance.

S & B P & rscociates, PLLE

S & B CPAs & Associates, PLLC
March 10, 2025
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Fiedmont Schaol District No. 1-22, Canadian County, Cklahoma
Cuembined Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances

Revenue Coilected:
Locat Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Colfected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Quilays
Other Uses
Repayments
Interest Paid on Warrants and Bank Charges
Debt Service:
Principal Retirement
Interest and Fiscal Agent Fees

Total Expenditures Paid
Excess of Revenues Collected Over {Under)

Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Bond Proceeds

Transfers In
Transfers Qut
Total Other Financing Sources {Uses)
Excess (Deficiency) of Revenue Collacted
Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

Reguilatory Basis - All Governmental Fund Types

For the Year Ended June 30, 2024

EXHIBIT B

Totals
{(Memorandum

Governmental Fund Types Only)

Special Debt Capital Trust & June 30,

General Revenye Service Projects Agency 2024
12,269,827 $ 7,068,421 3 9,717,844 3 035 0 29,056,091
1,660,176 0 0 0 o] 1,660,176
26,291,092 1,122,108 [ o] 0 27,413,124
2,391,980 751,567 4] 0 0 3,143,547
519,904 1,008,324 23,415 0 0 1,551,642
43,132,850 5 9,950,418 § 9,741,265 § 03 c 62,824,581
25,756,348 § 360,426 $ 0% 08 0 26,116,774
16,981,205 3,808,040 1] 48,489 0 20,837,735
808,896 1,995,266 0 0 0 2,894,181
0 345,172 ¢} 15,008,986 0 15,354,158
4] ¢] 0 0 0 0
0 0 [} 0 0 0
c 0 0 Q0 0 0
0 0 0 0 0 1]
0 o] [¢] 4] 0 0
C 0 0 0 o] 0
43,636,449 % 6,508,904 $ 0 § 15057475 § 4] 65,202,829
{503,551} 8 3,441,514 § 9,741,265 § (15,057,475) $ 0 (2,378,247)
29,889 § 5,077 & 05 U 0 4]
416 $ 53 3 08 03 0 469
0 0 0 11,919,200 0 1,919,200
0 0 0 0 0 0
0 0 [¢] 4] 0 0
416 % 53 % 0 % _ 11919200 $ 0 11,919,668
(473,246} $ 3,446,644 3 8741,265 §  (3,138,275) & 0 9,575,387
5,917,187 4,805,452 353,764 5,820,686 1.701 16,898,770
5443921 § 8252086 $ 10095029 $ 2682411 $ 1,701 26,475,158

The notes to the financial statements are an integrat part of this statement,
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PIEDMONT SCHOOL DISTRICT #1-22
CANADIAN COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

1. Significant Accounting Policies

The financial statements of the Piedmont School District #1-22 have been prepared in conformity with another comprehensive
basis of accounting required by Oklahoma Statutes. The more significant of the District's accounting policies are described
below,

A. Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and accordingly is a
separate entity for operating and financial reparting purposes. The District is part of the public school system of Oklahoma under
the general direction and control of the State Board of Education and is financially dependent on State of Oklahoma support.
The general operating authority for the public school system is the Oklahoma School Code contained in Title 70, Oklahoma
Statutes,

The goveming body of the District is the Board of Education composed of elected members. The appointed superintendent is
the executive officer of the District,

In evaluating how to define the District, for financial reporting purposes, management has considered all potential component
units. The decision to include a potential component unit in the reporting entity was made by applying the criteria established by
the Governmental Accounting Standards Board (GASB). The basic - but not the only - criterion for including a potential
component unit within the reporting enfity is the governing body's oversight responsibility, especially financial interdependency.
A second criterion used in evaluating potential component units is the scope of public service, A third criterion used to evaluate
potential component units for inclusion or exclusion from the reporting entity is the existence of special financing relationships,
regardless of whether the District is able to exercise oversight responsibilifies, Based upon the application of these criteria, there
are no potential component units included in the District's reporting entity.

B. Fund Accounting

The District uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is
designed to demonstrate legal compliance and to aid financial management by segregating fransactions related to certain district
functions or activities. ‘

A fund is a separate accounting entity with a sel-balancing set of accounts, An account graup, on the other hand, is a financial
reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because
they do not directly affect net expendable available financial resources.

Funds are classified into two categories; governmental and fiduciary. Each category, in fum, is divided into separate “fund fypes”.

Fund Description
The following funds are utilized by the Piedmont Schogl District #-22,

Governmental Fund Types - Fiduciary Fund Types -
General Fund Trust and Agency Fund
Special Revenue Funds

Debt Service Fund

Capital Project Fund

10




PIEDMONT SCHOOL DISTRICT #1-22
CANADIAN COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

Governmental Fund Typas

Governmental funds are used to account for all or most of a government’s general activities, including the collection and
disbursement of ear-marked monies (special revenue funds), the acquisition or construction of general fixed assets {capital
projects funds), and the servicing of general long-term debt {debt service funds),

General Fund - The General Fund is used to account for all financial transactions except those required to be accounted for in
another fund. Major revenue sources include state and local property taxes and state funding under the Foundation and
Incentive Aid Program. Expenditures inciude alt costs associated with the daily operations of the schools except for programs
funded for building repairs and maintenance, school construction and debt service on bonds and other long-term debt. The
general fund includes federal and state restricted monies that must be expended for specific programs which inciudes the Child
Nutrition Program.

Special Revenue Funds - The Special Revenue Funds are the District's Building Fund and Child Nutrition Fund. The Building
Fund consists of monies derived from property taxes levied for the purpose of erecting, remodeling, or repairing buildings and for
purchasing furniture and equipment. The Child Nutiition Fund derives monies from the sale of foods and federal and state
program reimbursements, Expendifures include costs associated with the daily operations of the District’s nutrition program.

Debt Service Fund - The Debt Service Fund is the District's Sinking Fund and is used to account for the accumulation of financial
resources for the payment of general long-term debt principal, interest and related costs. The primary revenue sources are local
property taxes levied specifically for debt service and interest eamings from temporary investments.

Capital Project Funds - The Capital Project Funds are the District's Bond Funds and are used to account for the proceeds of
bond sales to be used exclusively for acquiring school sites, consfructing, and equipping new schaol facilities, renovating existing
facilities, and acquiring transportation equipment.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behalf of outside parties, including other governments, or on behalf of
other funds within the District. When these assets are held under the terms of a formal trust agreement, either a nonexpendable
trust fund or an expendable trust fund is used. The terms ‘nonexpendable” and “expendable” refer to whether or not the District
is under an obligation to maintain the trust principal.  Agency funds generally are used to account for assets that the District
hoids on behaif of others as their agent and do not involve measurement of results of operations.

Agency Fund - The Agency Fund is the school Activity Fund which is used to account for monies collected principally through
fundraising efforts of the students and District-sponsored groups. The administration is responsible, under the authority of the
Board, of collecting, disbursing, and accounting for these activity funds. The school Activity Funds can include money which is
received from the sale of foods through a school Lunch Fund.

Memorandum Only - Total Column

The total column on the general purpose financial statements is captioned “memorandum only” to indicate that it is presented
only to facilitate financial analysis. Data in this column does not present financial position, results of operations or cash flows in
conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Inter-fund
eliminations have not been made in the aggregation of this data.
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PIEDMONT SCHOOL DISTRICT #1-22
CANADIAN COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that is prescribed by the Oklahoma State Department of
Education (OSDE). This format is essentially the generally accepted form of presentation used by State and local governments
prior to the effective date of GASB Statement No. 34, Basic Finangial Statements-Management's Discussion and Analysis-for
State and Local Governments.

This format significantly differs from that required by GASB 34.

The basic financial statements are essentfally prepared on a basis of cash receipts and disbursements modified as required by
the regulations of the Oklahoma State Department of Education as follows:

* Encumbrances represented by purchase orders, contracis, and other commitments
for the expenditure of monies and are recorded as expendifures when approved.

* Investments and inventories are recorded as assets when purchased.

* Capital assets in proprietary funds are recorded when acquired and depreciated
over their useful lives,

* Warrants payable are recorded as liabilities when issued.

* Long-term debt is recorded when incurred.

* Accrued compensated absences are recorded as an expenditure and fiability when
the obligation is incurred.

This regulatory basis of accounting differs from accounting principles generally accepted in the United States of America, which
requires revenues to be recognized when they become available and measurable, or when they are earned, and expenditures or
expenses to be recognized when the related liabilities are incurred for governmental fund types; and, when revenues are earned
and liabilities are incurred for proprietary fund types and trust funds

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A preliminary budget must be submitted to the Board of
Education by December 31 for ihe fiscal year beginning the following July 1. If the preliminary budget requires an additional levy,
the District must hold an election on the first Tuesday in February to approve the levy. If the preliminary budget does not require
an additional levy, it becomes the legal budget. If an election is held and the taxes are approved, then the preliminary budget
becomes the legal budget. If voters reject the additional taxes, the District must adopt a budget within the approved tax rate.

A budget is legally adopted by the Board of Education for the General Fund, Special Revenue Funds, and Debt Service Fund
that includes revenues and expenditures.

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance accounting--under
which purchase orders and other commitments of resources are recorded as expenditures of the applicable fund - is utilized in all
governmental funds of the District,

The unencumbered balance of current fiscal year appropriations and the unexpended reserve appropriations of the previous
fiscal year are lapsed and become a part of the beginning fund balance for the succeeding fiscal year,

12




PIEDMONT SCHOOL DISTRICT #l-22
CANADIAN COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NQTES TO COMBINED FINANCIAL STATEMENTS

E. Use of Estimates

The preparation of financial statements in conformity with the regulatory basis of accounting requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of cantingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting pericd,
Accordingly, actual results could differ from those estimates,

F. Assets, Liabilities and Fund Equity

Cash, Cash Equivalents and Investments

All monies which are not invested in Certificate of Deposits or United States Treasury Funds are maintained in NOW Checking
Accounts or Savings Accounts.

inventories

The value of consumable inventories at June 30, 2024 is not material to the financial statements.

Fixed Assets and Property, Plant and Equipment

Property and equipment purchases are recorded as capital outlays in the accompanying statements of revenues, expenditures
and changes in fund balances. The District does not maintain complete financial records of capital assets purchased which
would include depreciation schedules; therefore, a General Fixed Asset Group of Accounts is not presented.

Compensated Absences

The District has elected not to present a liability for compensated absences.

Operafing Leases

The District has elected not to present a liability for operating leases. All operating leases contain a mutual ratification clause for
both parties; therefore, the District does not consider the obligation to be for a period extending beyond the current fiscal year,

Long-Term Deht

Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been accumulated in the
debt service fund for payment early in the following year. For other long-term obligations, only that portion expected to be
financed from expendable available financial resources is reported as a fund liability of a governmental fund, The remaining
partion of such obligations is reported in the general long-term debt account group. Long-term liabilities expected fo be financed
from proprietary fund operations are accounted for in those funds.
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FIEDMONT SCHOOL DISTRICT #l-22
CANADIAN COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

General lL.ong-Term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be received for any fiscal year
without approval by the District's voters. Bond issues have been approved by the voters and issued by the District for various
capital improvements. These honds are required to be fully paid serally within 25 years from the date of issue. General long-
term debt of the District consists of bonds payable. Debt service requirements for bonds are payable solely from fund balance
and future revenues of the debt service fund.

a.) A principal and interest repayment schedule of the outstanding general obligation bond issues at June 30, 2024 is set forth
below:

$9,020,000.00 General Obligation Bonds of 2022

Payment Date Principal Rate Interest Total
1 July 24 $ .9.020.000.00 3.375%  §$304,425.00 $_ 9,324.425.00
$_9.020,000.00 $.304.42500 $ 9,324,425 00

$9,460,000.00 Building Bonds of 2023

Payment Date Principal Rate Interest Total
1 July 25 $.9.460.000.00 5.20% $ 983.840.00 10.443,840.00
$9.460.000.00 $ 98384000 $ 10.443,840.00

$2,450,000.00 General Obligation Bonds of 2024

Payment Date Principal Rate Interest Total

 June 25 3 0.00 $ 12250000 $  122,500.00

1 Dec 25 0.00 - 61,250.00 61,250.00

1Jun 26 2.450,000.00 5.00% 61.250.00 2,511,250.00
$ 2,450,000.00 $_24500000 $.2.695.000.00
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PIEDMONT SCHOOL DISTRICT #I-22
CANADIAN COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANGIAL STATEMENTS

General Long-Term Debt (continued)

The District has entered into various lease agreements as lessee for financing the acquisition school furniture, fixtures and
equipment as well as acquisition of geothermal equipment, construction and equipping of a practice gym facility and parking lot
and infrastructure related thereto and LED Lighting. The lease agreements qualify as capital leases for accounting purposes
since title transfers at the end of the lease term and they have been recorded at the present value of the future minimum lease
payments. The leases contain a clause which gives the District the ability fo terminate the lease agreement at the end of each
fiscal year.

As noted in Note 1 to the financial statements, the District does not record fixed assets in the financial statements. Consistent
with this, the District has not recorded the above assets as assets in the General Fixed Assets Account Group. The District has
recorded the liability for future lease payments in the general long-term debt account group for the above leases. The schedule
of future minimum lease payments under the capital lease and the present value of the net minimum lease payments as June 20,
is as follows:

Jan
2021 Oct June Dec Sept.
LED 2020 2020 20116 2023
YearEnding  Lighting Lease Lease Lease Lease
June 30, Lease Purchase Purchase Purchase Purchase Total
2025 $63,180 $6,297,808 $2,865,000 $715,604 § 678,225 $10,619,817
2026 63,180 6,493,608 2,500,000 715,604 678,225 10,450,617
2027 0 6,698,460 2,500,000 715,604 678,225 10,623,685
2028 0 7,597,073 2,500,000 747,000 678,225 10,775,298
2029 0 7,200,795 2,500,000 0 678,225 10,373,020
2030 0 3,894,490 5,980,000 0 678,225 10,552,715
2031 0 0 6,900,000 0 678,225 7,578,225
2032 0 0 0 0 678,225 - 678,225
2033 0 0 0 0 678,225 678,225
Total $126.360 $ 38,182,234 $25,745,000 $2 178 207 $6.782 250 $ 73.014.051
Less Interest {5,444} { 2,397,233} (2,638.692) { 120,930} (1,597 675} (6.819.974)
Present Value  $120,916 $35,785,001 $23,046,308 $2.057,277 $5,184 575 $66,194,077

Cash Fund Balance

Cash fund balance represents the funds not encumbered by purchase order, legal coniracts, and outstanding warrants.

Safequard of Deposits and Investments

The District's investments policies are governed by state statute, Permissible investments include direct obligations of the United
States Government and Agencies; certificates of deposit of savings and loan associations, and bank and frust companies; and
savings accounts or savings certificates of savings and

loan associations, and trust companies. Collateral is required for demand deposits and certificates of deposit for ali amounts not
covered by federal deposit insurance. The District Treasurer is responsible for maintaining adequate coverage of all funds on
deposit through security pledges approved by the Treasurer of the State of Oklahoma.
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PIEDMONT SCHOOL DISTRICT #I-22
CANADIAN COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

(A)  Insured by Federal Deposit Insurance.

(B)  Collateralized with securities held by the pledging financial institufion’s trust department or agent in the District's
name.

(C)  Uncollateralized.

Deposits and Investments - Custodian Credit Risk - The District's cash deposits and investments at June 30, 2024, were
completely insured or collateralized by federal deposit insurance, direct obligations of the

U.S. Government, or securities held by the District or by its agent in the District's name. The District's cash deposits and
investments at June 30, 2024 are classified in the following categories:

Category
BANK
(A) (B) (C) BALANCE
Cash and cash equivalents $250,000.00 $42581,875.38 & 0.00  $32,526,352.92
investments 0.06 0.00 0.00 0.00
Total $.250,000.00 §42.58187538 § (.00 32 352.92

G. Revenue, Expenses and Expenditures

State Revenues

Revenues from state sources for current operations are primarily governed by the state aid formula under the provisions of
Article XVIII, Title 70, Oklahoma Statutes. The State Board of Education administers the allocation of state aid funds to school
districts based on information accumulated from the districts. After review and verification of reports and supporting
documentation, the State Department of Education may adjust subsequent fiscal period allocations of money for prior year errars
disclosed by review. Normally, such adjustments are treated as reductions or additions of revenue of the year when the
adjustment is made.

The District receives revenue from the state to administer certain categorical educational programs. State Board of Education
rules require that revenue ear-marked for these programs be expended only for the program for which the money is provided and
require that the money not expended as of the close of the fiscal year be carried forward info the following year to be expended
for the same categorical program. The State Department of Education requires that categorical educational program revenues
be accounted for in the general fund.

Property Tax Revenue

The District is authorized by state law to levy property taxes which consists of ad valorem taxes on real and personal property
within the Disfrict. The County Assessor, upon receipt of the certification of tax levies from the county excise board, extends the
tax levies on the tax roll for submission to the county treasurer prior to October 1. The county freasurer must commence tax
collection within fifteen days of receipt of the tax rolls. The first half of the taxes are due prior to January 1. The second half i
due prior to April 1.

If the first payment is not made timely, the entire tax becomes due ang payable on January 2. Second half taxes become
delinquent on April 1 of the year following the year of assessment. If not paid by the following October 1, the property is offered
for sale for the amount of taxes due. The owner has two years to redeem the property by paying the taxes and penalty owed. If
at the end of two years the owner has not done so, the purchaser is issued a deed to the property.
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PIEDMONT SCHOOL DISTRICT #-22
CANADIAN COUNTY - CKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

Inter-fund Transactions

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute
reimbursement to a fund for expendituresfexpenses initially made from it that are properly_applicable to another fund, are
recorded as expenditures/expenses in the fund that is reimbursed. Any legally authorized transfers are treated as operating
transfers and are included in the results of the Government Funds. Transfers between the Agency Funds (Activity Funds) and
the Governmental Fund Types (General Fund) are shown as operating transfers into the Governmental Fund Types {General
Fund) only. No transfer is shown out from the Agency Funds as they are custodial in nature (assets equal liabilities) and do not
involve measurement of results of operations.

2. Risk Management

Liabilities Protection Plan

The District is exposed to various risks of loss related to forts; theft of, damage to and destruction of assets; errors and
omissions; injuries to employees; or acts of God. The District purchases commercial insurance to cover these risks, including
general and auto liability, property damage, and public officials liability. Settled claims resulting from these risks have not
exceeded the commercial insurance coverage in any of the past three fiscal years.

The School also participates in a risk pool for Workers' Compensation coverage in which there is transfer or pooling risks among
the participants of that pool. In accordance with professional standards, the District reports the required contribution to the pool,
net of refunds, as insurance expense. The risk pool is the Cklahoma School Assurance group (OSAG), an organization formed
for the purpose of providing workers' compensation coverage to participating schools in the State of Oklahoma. In that capacity,
OSAG is responsible for providing loss control services and certain fiscal activities, including obtaining contract arrangements for
the underwriting, excess insurance agreements, claims processing, and legal defense for any and all claims submitted to them
during the plan year. As a member of OSAG, the District is required to pay fees set by OSAG according to an established
payment schedule. A portion of the fees paid by the District goes into a loss fund for the District. The fee for the loss fund is
calculated by projecting losses based on the District's losses for the last five years. OSAG provides coverage in the excess of
the Loss Fund so the District's liability for claim loss is limited to the balance of the loss fund. If the District does not use their
loss fund in three years, it is returned to them with no interest.

The District is also a member of the Oklahoma Public School Unemployment Compensation Program. In this program, the
District is required to make a deposit based on past experience for potential unemployment claims. The funds for each District
are kept separate. The money contributed by each District does not earn interest and is fully insured. If the District has claims in
excess of the amount of their account, they would be liable for the excess.

Surety Bends

Dr. Drew Eichelberger, Superintendent, is bonded with the RLI Insurance Company, in the amount of $100,000.00. The bond
number is LSM1822853, dated July 1, 2023 to July 1, 2024.

Jennifer Fuller, District Treasurer, is bonded with the RLI Insurance Company, in the amount of $100,000.00. The bond number
is LSM1822854, dated July 1, 2023 to July 1, 2024.

The District maintains several Public Official Position Schedule Bond with RLI Insurance Agency. Minutes ClerkiAssistant
Minutes Clerkin the amount of $5,000.00 each, Activity Fund Clerk/Assistant Activity Fund Clerk in the amount of $10,000.00
each, Encumbrance Clerk/Assistant Encumbrance Clerk in the amount of $50,000.00 each, Site Secretaries in the amount of
$10.000.00 each, Athletic Director in the amount of $50,000.00, Athletic Secretary in the amount of $50,000.00, and the
Assistant Activity Fund Custodian in the amount of $10,000.00 each. The bond number is POB1102274, dated July 1, 2023 to
July 1, 2024.
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PIEDMONT SCHQOL DISTRICT #1-22
CANADIAN COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

NOTES TO COMBINED FINANCIAL STATEMENTS

The District participates in the state-administered Oklahoma Teachers’ Retirement System (the "System™, which is a cost-
sharing, multiple-employer public employee retirement system {PERS). Under the System, contributions are made by the
District, the State of Oklahoma, and the participating employees. Participation is required for all teachers and other certified
employees and is optional for all other regular employees of public educational institutions who work at least 20 hours per week,
A participant’'s date of membership is the date the first contribution is made to the System. The System is administered by a
board of trustees which acts as a fiduciary for investing the funds and governing the administration of the System, The District
has no responsibility or authority for the operation and administration of the System nor has it any liability, except for the current
contribution requirements.

3. Employee Refirement System

A participant with 5 years of creditable service may refire with a normal retirement allowance at the age of sixty-two or with
reduced benefits as early as age fifty-five. The normal retirement allowance paid monthly for iife and then to beneficiaries, if
certain options are exercised, equals two percent of the average of the highest three earning years of contributory service
multiplied by the number of years of credited service. A participant leaving employment before attaining retirement age, but
completing ten years of service, may elect to vest his accumulated contributions and defer receipt of a retirement annuity until a
later date. When a participant dies in active service and has completed ten years of credited service, the beneficiary is enfitied to
a death benefit of $18,000.00, and the surviving spouse may, in lieu of the death benefit, elect to receive, subject to the surviving
spousal options, the participant's retirement benefits accrued at the time of death.

The contribution rates for the District and its employees, which are not actuarially determined, are established by statute and
applied to the employee’s earnings, plus employer-paid fringe benefits. The District is required by statute to contribute 9.5% of
applicable compensation for the year ended June 30, 2020. An additional 7.9% of compensation is required for federal grants.
The District is aflowed by the Oklahoma Teachers Refirement System to make the required confributions on behalf of the
participating members. The required contribution for participating member is 7% up o @ maximum compensation level,

The total contributions for employees of Piedmont Schaol District #-22 covered by the System for the year 2024, 2023 and 2022
were $2,647,495, $2,162,041, and $1,723,355, respectively.

The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits. This pension
valuation method reflects the present value of estimated pension benefits that will be paid in the future years as a result of
employee services performed to date and is adjusted for the effect of projected salary increases. There are no actuarial
valuations performed on individual school districts the Oklahoma Teacher Retirement System issues a publicly available financial
report that includes financial statements and required supplementary information for the System. The System issues and
independent financial report, financial statements, and required supplementary information that may be obtained by writing to the
Okiahoma Teachers' Retirement System, P.O. Box 53624, Oklahoma City, OK 73152 or by calling 405-521-2387.

4. Contingencies

Amounts received or receivable from grantor agencies are subject fo audit and adjustment by grantor agencies. Any disallowed
claims, including amounts already collected, may constitute a liability of the applicable funds. The amount, if any, of
expenditures which may be disallowed by the grantor cannot be defermined at this time although the District expects such
arounts, if any, to be immaterial,

5. Subsequent Events

Management has evaluated subsequent events through March 10, 2025, which is the date the financial statements were
available to be issued and has determined that no additional information needs to be added to the financial statement,
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Piedmont School District No. I-22, Canadian County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Balances
Regulatory Basis - All Special Revenue Funds
June 30, 2024

SCHEDULE A-1

Child Total
Building Nutrition June 30,
ASSETS Fund Fund 2024
Cash and Cash Equivalents 3 7,383,173 $ 1,351,717 $ 8,734,889
Investments 0 0 0
Total Assets $ 7,383,173 % 1,351,717 $ 8,734,889
LIABILITIES AND FUND BALANCES
Liabilities:
Warrants Payable $ 243638 % 155,145 % 398,783
Reserve for Encumbrances 75,706 8,304 84,010
Total Liabilities $ 319,344 § 163,449 $ 482,793
Fund Balances:
Restricted 3 7,063,829 $ 1,188,268 $ 8,252,096
Total Fund Balances 3 7,063,829 $ 1,188,268 $ 8,252,096
Total Liabflities and Fund Balances 3 7,383,173 $ 1,351,717 $ 8,734,889
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ASSETS

Cash and Cash Equivalents
Investments

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:
Warrants Payable
Reserve for Encumbrances
Total Liabilities
Fund Balances:
Restricted

Tofal Fund Balances

Total Liabilities and Fund Balances

Piedmont School District No, I-22, Canadian County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Balances
Regufatory Basis - All Capital Project Funds

June 30, 2024

SCHEDULE A-2

Total
Bond Bend Bond Bond June 30,

31 32 33 34 2024
3 1,000 416,036 950,000 $ 1,500,000 § 2,866,036
0 0 0 0 0
$ 1,000 416,036 950,600 3 1,500,000 $ 2,866,036
3 0 0 g % 03 0
1,000 179,126 4,500 0 183,626
$ 1,000 179,126 4500 % 0 % 183,626
% 0 236,911 945500 $ 1,500,000 $ 2682411
$ 0 236,911 945500 $ 1,500,000 § 2,682 411
$ 1,000 416,036 950,000 $ 1,500,000 $ 2 866,036
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Piedmont School District No. I-22, Canadian County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Balances
Regulatory Basis - All Trust & Agency Funds
June 30, 2024

SCHEDULE A-3
Total
Activity Gifts June 30,
ASSETS Fund Fund 2024
Cash and Cash Equivalents 3 1,329,503 $ 1,701 & 1,331,204
Investments 0 0 0
Total Assets 5 1,329,503 5 1,701 % 1,331,204
LIABILITIES AND FUND BALANCES
Liabilities:
Warrants Payable $ 97,3711 § 0 3% 97,371
Due to Activity Groups 1,232,132 0 1,232,132
Reserve for Encumbrances 0 0 0
Total Liabilities $ 1,329,503 § 0 % 1,329,503
Fund Balances:
Restricted 5 0 % 1,701 & 1,701
Totaf Fund Balances $ 0 5 1,701 % 1,701
Total Liabilities and Fund Balances $ 1,329,503 % 1,701 § 1,331,204
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Piedmont School District No. 1-22, Canadian County, Oklahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in
Fund Balance - Regulatory Basis - Special Revenue Funds

For the Year Ended June 30, 2024

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collectfed

Expenditures Paid:
Instruction
Support Services
Cperation of Non-instructional Services
Facilities Acquisition and Construction
Other Outlays
Other Uses
Repayments
Interest Paid and Bank Charges

Total Expenditures Paid
Excess of Revenues Collected Over (Under}

Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Transfers In
Transfers Out

Total Other Financing Sources (Uses)
Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

SCHEDULE B-1

Child Total
Building Nutrition June 30,
Fund Fund 2024
5 7,068,421 0% 7,068,421
0 0 o
1,102,962 19,144 1,122,106
0 751,567 751,567
0 1,008,324 1,008,324
$ 8,171,383 1,779,035 § 9,950,418
$ 360,426 [ 360,426
3,808,040 0 3,808,040
0 1,995,266 1,995,266
345,172 0 345,172
0 0 0
0 0 0
0 0 0
0 0 N
3 4,513,638 1,895266 $ 6,508,904
3 3,657,745 (216,231) $ 3,441,514
$ 3,616 1,461 % 5077
$ 0 53 % 53
0 0 0
0 0] 0
$ 0 53 & 53
5 3,661,361 (214,717) $ 3,446,644
3,402 468 1,402,984 4,805,452
$ 7,063,829 1,188,268 § 8,252 086
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Piedmont School District No. I-22, Canadian County, Oklahoma

Combining Statement of Revenues Collected, Expenditfures Paid and Changes in Fund Balances

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilittes Acquisition and Construction
Other Outlays
Other Uses
Repayments
Interest Paid and Bank Charges

Total Expenditures Paid
Excess of Revenues Collected Over (Under)

Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources {Uses):
Estopped Warrants
Proceeds from Bond Sales
Transfers In (Qut)

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenue Colfected

Over Expenditures Paid and Other Financing

Sources (Uses)
Fund Balance - Beginning of Year

Fund Balance - End of Year

Regulatory Basis - Capital Project Funds
For the Year Ended June 30, 2024

SCHEDULE B-2

Total
Bond Bond Bond Bond June 30,
3 32 33 34 2024

3 03 03 03 0% 0
o 0 0 ) 0

0] 0 0 0 0

0 0 ¢ 0 0

0 0 0 0 0

3 08 03 0% 0% 0
$ 0 s 0% 0% 03 0
o 48,489 0 0 48,489

0] 0 0 0 0

4,175,476 10,829,010 4,500 0 15,008,986

0 0 0] 0 0

0 0 0 0 0

0 0] 0 0 o)

0 0 0 0 0

3 4,175,476 $ 10,877,499 § 4,500 $ 0 3% 15,057,475
$ _(4175476) % (10,877.499) % (4,500) 3 0 % (15.057,475)
$ 0% 0% 0% 0 % 0
$ 03 0% G 8 0% 0
0 9,469,200 950,000 1,500,000 0

0 0 0 0 0

$ 03 9,469,200 $ 950,000 $ 1,500,000 $ 0
$ (4175476)%  (1,408,299) $ 945500 % 1,500,000 $ (3,138,275)
4,175,476 1,645 210 0 0 5,820,686

$ 0% 236,811 3 945500 $ 1,500,000 $ 2,682,411
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Piedmont School District No. I-22, Canadian County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Equity

Regulatory Basis - Activity Fund

ASSETS

Cash
Investments

Total Assets

LIABILITIES AND FUND EQUITY

Liabilities:
Warrants Outstanding
Due To Activity Groups
Total Liabilities
Fund Equity:

Unassigned

Total Liabilities and Fund Equity

June 30, 2024

25

SCHEDULE D1
School
Activity

Fund

1,329,503
0

1,329,603

97,371
1,232,132

1,329,503

1,329,503




ACTIVITIES

Athletics

Baseball

Softball

Esports
Basketball/Boys
Basketball/Girls
Football
Touchdown
Football/Ban Concessions
Golf/Girls
Goli/Boys

Soccer

Tennis

Voileyball
Swimming
Wrestling

Track & Field
Cross Country
Band/MS & HS
Band Boosters
VocallMS & HS

HS Pom

HS Cheer

MS Cheer

Special Olympics
District Concession
Admin Account
Child Nutrition
General Fund Refund
Foundation Grants
Friends of LEAP
Safe Schools
Technology/Maintenance
Wildcat Clubhouse
Elementary LEAP
HS Academic Team
HS BPA

HS Drama

HS DUCK Week
HS FCCLA

HS Wildcat Pack
HS Key Club

HS Library

HS NHS

HS Parking Lot

H$ Principal

Piedmont School District No. I-22, Canadian County, Okiahoma
Combining Statement of Changes in Assets and Liabilities
Regulatory Basis - Activity Fund
For the Year Ended June 30, 2024
SCHEDULE D-2

Balance Balance
July 1, 2023 Additions Transfers Deletions June 30, 2024
% 7668 $ 393,739 §% (2,120) % 339,062 §% 62,345
37,645 98,649 0 122,843 13,451
7,031 77,662 0 68,130 16,564
¢ 0 0 0 0
6,053 16,682 0 18,096 4,639
2,488 20,383 0 19,368 3,503
45,085 37,906 0 75,807 7,184
17,386 26,826 12,700 36,221 8,000
45421 49917 (21,647) 29,307 66,031
5,275 6,439 0 5,045 6,669
5,234 4,195 0 3,699 5,730
25,011 42 270 0 40,146 27,135
2,685 1,140 0 1,092 2,733
22,752 16,238 0 15,752 23,238
558 645 0 877 326
8,825 1,260 0 7.297 788
23,742 21,831 0 27,609 17,964
6,456 30,859 0 23,633 13,683
35,151 188,461 0 159,189 64,422
22,543 10,613 12,700 13,926 19,231
12,683 13,756 0 13,752 12,687
11,940 24,005 0 25,684 10,262
2,548 52,235 0 40,190 14,593
2,191 4,428 0] 3,489 3,130
2,468 19,599 0 20,218 1,849
11,427 56,620 (1,633) 54,926 13,121
9,612 14,050 0 10,423 13,239
0 1,010,321 0 1,010,321 0
0 0 0 0 0
1,334 0 0 o 1,334
34 0 G 0 34
5,042 0 0 0] 5,042
30,933 86,211 0 65,684 51,460
68,774 395,049 0 357,739 106,085
0 600 0 525 75
807 G634 0 1,391 50
391 155 ¢] 374 172
17,283 23,959 0 12,720 28,523
12,577 177,109 0] 178,894 10,791
1,412 740 0 898 1,253
3,734 ¢ 0 0 3,734
2414 0 0 0 2414
7,564 5,144 0 868 11,841
3,152 2,143 0 1,242 4,053
35,283 11,433 0 1,521 45,195
52,132 65,998 5183 85,591 32,539
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ACTIVITIES

HS Prom

HS PTSA

HS Science

HS Spanish Club
HS STUCO

HS Yearbook

HS Youth and Government

HS Freshman Class
HS Sophomore Class
HS Junior Class

HS Senior Class
Elementary Yearbook
AG Education

AG Booster Club
HS Culinary

MS Art

MS FACS

MS Drama/Speech
MS Library

MS Principal

MS PTO

MS STUCO

Pl Library

Pl Principal

PIPTO

PE Fine Arts

PE Library

PE Principal

PE PTO

PE Sequoyah Club
NW Library

NW Paw Pride

NW Playground
NW Principal

NW PTO

NW Sequoyah Ciub
NW Sound

NW Art

SR Art

SR Library

SR Principal

SR PTO

SR Music

ECC Expressions
ECC Library

ECC Principal

TOTALS

Piedmont School District No. {-22, Canadian County, Oklahoma

Combining Statement of Changes in Assets and Liabilities
Regulatory Basis - Activity Fund
For the Year Ended June 30, 2024

SCHEDULE D-2

Balance Balance

July 1, 1899 Additions Transfers Deletions June 30, 1800
34,537 % 27,317 % 0 % 18,245 § 43,609
2,246 1,169 0 1,544 1,871
118 0 0 0 118

80 2,552 0 1,903 709
7,026 24634 ) 22,290 9,370
8,098 1,138 0 5,260 3,976
545 0 0 0 545
1,375 0 (1,375) 0 1375
1,315 0 60 0 1,315
1,745 0 (430) 0 1,745
5,183 21,863 (3,439) 16,829 10,217
12,803 2,265 0] 5,693 9,374
5,669 66,966 o 55,221 17,413
852 2,652 0 169 3,335

0 1,100 0 0 1,100

31 0 0 0 31
1,939 4,901 0 4,166 2,674
3 9,204 0 6,362 2,844
1,349 5,597 0 3,705 3,240
24,605 16,614 0 23,643 17,877
123 728 0 114 737
6,605 4,415 0 3,871 7.148
10,819 41,535 0 40,950 11,403
22,175 4 597 0 12,521 14,251
7,307 40,945 0 32,614 15,638
8,050 633 0 623 8,080
16,234 20,178 0 19,387 17,026
28,120 55,242 0 42,062 41,300
23,045 38,372 0 34,678 26,739
399 0 0 132 267
8,400 12,427 0 14,566 6,261
3,581 0 0 0 3,581
37 0] 0 0 37
15,556 36,609 o 29,610 22,556
242 0 0 0 242

42 0 0 0 42
1,006 2,463 0 2,571 398
3,788 1,105 0 0 4,893
7,289 2,535 0 999 8,825
7,938 24,129 0 21,966 10,100
19,308 34,182 0 33,525 19,963
49,761 56,513 8] 55,727 50,546
1,990 1,410 G 1,242 2,158
1,411 2,245 0] 1,602 2,054
18,157 11,958 0 8,978 22137
54,635 50,520 0 39,435 85,720
1,047,266 $ 3,640,618 % 035 3,455,752 1,232,132
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S &8 0PA s & rssociates, PLLL
302 Nt Independence, Suite 103
Enid, Obtakoma 73701
580-265 - 9651

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANGIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Piedmont School District #1-22
Canadian County, Oklahoma

We have audited, in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States, the accompanying fund type and account group financial statements, regulatory basis, of Piedmont School District #1-22,
Canadian County, Oklahoma, (the District) as listed in the Table of Contents, as of and for the year ended June 30, 2024, and
the related notes to the financial statements, which collectively comprise the Disfrict's combined financial statements, and have
issued our report thereon dated March 10, 2025, which was adverse with respect to the presentation of the financial statements
in conformity with the accounting principles generally accepted in the United States because the presentation foflowed the
regulatory basis of accounting for Oklahoma school districts and did not conform to the presentation requirements of the
Governmental Accounting Standards Board. However, our report was qualified for the omission of general fixed asset account
groups with respect to the presentation of financial statements on the regulatory basis of accounting authorized by the Oklahoma
State Board of Education.

internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District's internal control over financial
reporting (internal conrol} as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
District's internal control. Accordingly, we do not express an apinion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect and correct misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable possibility
that a material misstatement of the District's financial statements will not be prevented, or detected and corrected on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify alf deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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INTERNAL CONTROL/COMPLIANCE REPORT
Piedmont School District #-22

Compliance and Other Matters

As part of obtafning reasonable assurance about whether the District's financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

! noted certain matters that | reported to the District in a separate letter fitled Current Year Audit Exceptions and
Recommendations as item B-1.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of intemal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Piedmont School District #-22, Canadian County, Oklahoma's
internal control or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the District's internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

S & B 0P & Asociates, DLLE

S & B CPAs & Associates, PLLC
March 10, 2025
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S &8 CPA s & Hosociates, PLLL
302 Nonth Tndependence, Suite 103
Enid, Otlatoma 73701
580-265 - 5651

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIEORM GUIDANCE

Honorable Board of Education
Piedmont School District #-22
Canadian County, Oklahoma

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited Piedmont School District #-22, Canadian County, Oklahoma's (the District) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and material
effect on each of the District's major federal pragrams for the year ended June 30, 2024. The District's major federal programs
are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs.

In our opinion, the District complied, in all material respects, with the types of compliance requirements referred to above that
could have a direct and material effect on each of its major federal programs for the year ended June 30, 2024,

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Govermment Audifing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principals, and Audit Requirements for Federal Awards (Uniform Guidance). Qur
responsibilities under those standards and the Uniform Guidance are further described in the "Auditor's Responsibilities for the
Audit of Compliance” section of our report,

We are required to be independent of the District and to meet our other ethical responsibilities, in accordance with relevant
ethical requirements relating to our audit We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on compliance for each major federal program. Our audit does not provide a fegal determination
of the District's compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation, and
maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, rules, and
provisions of contracts or grant agreements applicable to the District's federal programs.

Auditor's Responsibility for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance requirements
referred to above occurred, whether due to fraud or error, and express an opinion on the District's compliance based on our
audit. Reasonable assurance is a high leve! of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards, Government Auditing Standards, and the Uniform
Guidance will always detect material noncompliance when it exists.
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Compliance/Internal Control Report (Federal)
Piedmont School District #-22

The risk of not defecting material non-compliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control, Noncompliance with the
compliance requirements referred to above is considered material if there is a substantial likefihood that, individually or in the
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about the District's
compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards and Government Audiling Standards, and the
Uniform Guidance we;

»  Exercise professional judgment and maintain professional skepticism throughout the audit.

* lIdentify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding the
District's compliance with the compliance requirements referred {0 above and performing such other procedures as we
considered necessary in the circumstances.

»  Obtain an understanding of the District's internal control over compliance relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of the
District's internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with govemance regarding, among other matters, the planned scope and
timing of the audit and any significant deficiencies and material weaknesses in internal control over compiiance that we identified
during the audit,

Report on Internal Control over Compliance

A deficiency in internal controf over compliance exists when the design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or detect and correct
noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the fimited purpose described in the "Auditor's Responsibilities for
the Audit of Compliance” section above and was not designed to identify all deficiencies in internal control over compliance that
might be material weaknesses or significant deficiencies in internal control over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal controi over compliance that we consider to be material weaknesses, as
defined above. However, material weaknesses or significant deficiencies in internal confrol over compliance may exist that were
not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, no such opinion is expressed. The purpose of this report on intemal control over compliance is sofely fo describe

the scope of our testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

S & & OPA & Asociates, PLLE

S & B CPAs & Associates, PLLC
March 10, 2025
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PIEDMONT ISD NO. 6, CANADIAN COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2024

SECTION 1
Financial Staternents

1. Type of auditor's report issued
With respect to conformity with
Generally Accepted Accounting Principles
With respect to the use of Regulatory
basis of accounting and the omission
of the general fixed asset group
2. Internal Control over financial reporting:
a. Material weaknasses identified?
b. Significant deficiencies identified not considered to be material weaknesses?
¢. Noncompliance material to the financial statements noted?
Federal Awards
1. internal control over major programs:
a. Material weaknesses identified?
b. Significant deficiencies identified not considered to be a material weakness?

2. Type of auditor's report issued on compliance for major programs:

3. Any audit findings disclosed that are required {o be reported in accordance
with The Uniform Guidance,

4. |dentification of major programs:

Name of Federal Program CFDA#
IDEA-B Flowthrough 84.027
IDEA-B Preschool 84173
Covid-19 IDEA-B Preschool ARP 84.173
Covid-19 Supply Chain Assistance 10.555
National Schoo! Lunch Program 10.555
National School Breakfast Program 10.553

5. Dollar Threshold used to distinguish between Type A and Type B programs:

6. Auditee qualified as a low-risk auditee?
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Summary of Auditor's Results

Adverse

Qualified - due to omission
of the general fixed
asset group

No
None reported

No

No
None reported

Ungualified

None reported

$750,000

No



PIEDMONT ISD NO. 6, CANADIAN COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2024

SECTION 2

24-01 Findin

Statement of Conditions — In reviewing payroll it appears an employee was over paid, two employees where the confract
increase was not listed on the contract, and one employee who was paid an exira duty and did not have a coniract for the said
duty.

Criteria — The District should pay salary amounts as listed on employment contracts, exfra duty contracts or approved time
sheets.

Cause/Effect of Condition — Not all payrolls were verified to employment or exira duty contracts for correct amounts, which
resulted in incorrect payments.

Recommendation — All contracts for employment of, or related employee information worksheets for a teacher or administrator
by a district board of education shall include all categories in a clear and concise format. (70-6-101 .6). Also, | recommend District
administrator initiate procedures to verify the above mentioned payroll differences and necessary, consult with legal counsel
concerning the necessary actions required,

24-02 Finding

Statement of Condition- Pre-numbered Admission Tickets for School Sponsored Events were not utilized.

Criteria- Pre-numbered admission tickets should be used for admissions in order to establish internal control. All tickets not sold
by the gate keeper(s) should be accounted for at the end of each event and a written reconciliation made of tickets sold to actual
revenues collected and verified by two (2) counting individual's signatures. Reconciliation documents along with the unseparated
side of the used admission tickets should be placed in a container and presented to the Activity Fund Custodian.

Cause/Effect of Conditions- Not utilizing or retaining admission tickets could lead to loss of revenues and provides no
documentation of actual collections for events.

Recommendations- The District should utilize admission tickets at all School Sponsored Events. The ticket sales reconciliation
forms are to be retained along with the string of duplicate side sold tickets. The tickets may be destroyed after that fiscal years
audit is complete.

SECTION 3

Major Federal Award Programs Findings None Reported
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PIEDMONT SCHOOL DISTRICT #I-22
CANADIAN COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

DISPOSITION OF PRIOR YEAR FINDINGS
JUNE 30, 2024

2023-001 Finding

Statement of Condition — During our review of the Activity Fund Cash Reconciliation, we noted the cash balance per the bank
statement and the cash balance per the Custodians Summary of Revenues and Expenditures does not agree to the District
Check Report,

Criteria - The Activity Fund Custodian, as part of their job duties, is required to reconcile, on a monthly basis, the cash balance
per the bank and the balance of the Activity Fund subaccounts per the Custodian’s Summary of Revenues and Expenditures,
This reconciliation should agree with the OCAS data submitted to the State Department of Education at year end.

Cause/Effect of Condition ~ The District had not entered a deposit of $745.00 into the software by mistake. They submitted the
OCAS data to the State Department prior fo finding the mistake and entering the deposit. The District did not upload a new
OCAS report to the State Department. Inaccurate financial statements could result if the reconciliation is not balanced each
month.

Recommendation — As of November 9, 2023, the District's OCAS was still open and they were attempting to correct the issue.
We recommend in the future that the District agree their summary report with their bank reconciliation at the end of each month.

Current Status — This finding was corrected during the current year.

2023-002

Statement of Condition — During our testing of payroll, we noficed three employees that did not have a signed and approved
contract,

Criteria — Oklahoma State Statute 70-5-123, “No expenditure involving an amount greater than Five Hundred dollars
(8500) shall be made by a board of education except in accordance with the provisions of a written contract or purchase
order.”

Cause/Effect of Condition - The Payroll clerk left and a new clerk could not locate the contracts. This increases risk
that employees could be paid more or less than the board/management intended.

Recommendation — The District should update and properly execute an employment contract each year,

Current Status - This finding continued in the current year.
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PIEDMONT SCHOOL DISTRICT #-22
CANADIAN COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

DISPOSITION OF PRIOR YEAR FINDINGS
JUNE 30. 2024

Findings and Questioned Costs — Major Federal Award Programs Audit
FAL#84.010-Title |, 84.425C, 84.425D, & 84.425U-ARP ESSER for year ending June 30, 2023
2023-003 Finding

Statement of Condifion - During our testing of ESSER and Title 1 federal programs, we noted the school was not having the
employees who were being paid with this funding to complete Time & Effort Certifications.

Criteria - Federal regulations require that any salaries and benefits charged to a federal award(s) must be based on
documentation that meets the following criteria in order to be aliowable charges to the award(s):

-The employee’s time must be documented in writing.

-The documentation should reflect the actual time spent by the emplayee on activities of the federal program(s) being charged.
-The period covered by the documentation may not exceed one month unless an approved substitute system is in place,

The documentation should account for all of the employee's time for the period covered (including stateftocal activities),

-The documentation should be signed by the employee and the employee's supervisor.

-The requirement applies to all federal awards and subawards, including those received directly from the Federal government,
uniess specifically exempted by the Office of Management and Budget (OMB).

CausefEffect of Condition — The school was not able to find these documents. The schaol has undergone turnover in the
administrative staff during the year. They did not know if they were just not prepared or if they had been prepared and misplaced.
Employees could be paid with Title | or ESSER funds and not be performing duties associated with these programs.

Recommendation ~Time and effort reports should be prepared for any certified or classified staff with salary and benefits that are
charged:

-Directly to a federal award.

-Directly to multiple federal awards.

-Directly to any combination of a federal award and other federal, state or local fund sources.

Current Status — This finding was corrected during the current year.
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PIEDMONT SCHOOL. DISTRICT #l-22
CANADIAN COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

CURRENT YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS

No reportable conditions were noted during the 2023-24 fiscal.

38




PIEDMONT SCHOOL DISTRICT #l-22
CANADIAN COUNTY - OKLAHOMA
JULY 1, 2023 TO JUNE 30, 2024

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS

Al prior year audit exceptions have since been resolved unless they are presented in the current year audit exceptions and
recommendations followed by “A similar exception was presented in the previous years audit report”.
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PIEDMONT SCHOOL DISTRICT #I-22
CANADIAN COUNTY, OKLAHOMA

SCHEDULE OF ACCOUNTANTS' PROFESSIONAL LIABILITY INSU RANCE AFFIDAVIT
FOR THE YEAR ENDING JUNE 30, 2024

STATE OF OKLAHOMA )
} ss
County of GARFIELD )

The undersigned auditing firm of lawful age, being first duly sworn on oath, says that said firm had in full force and effect
Accountant's Professional Liability Insurance in Accordance with the “Oklahoma Public Schoo! Audit law” at the time of audit
contract and during the entire audit engagement with Piedmont School District No. 4 for the audit year 2023-2024,

S&B CPAg & ASSOCIATES, PLLC

Subscribed and sworn to before me on this 10t day of March, 2025.
My commission expires on 4t day of June, 2027.

AMY ZTEMBA

Notary Public
Commission No. 03003504

............
...............

AMY ZIEMBA

__NOTARY PUBLIC
STATE OF OKLAMOMA

5‘-;{“:‘?*3’1?‘55?5"*"":”- # B3003504 Expires srorzy

EEE T
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