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Summary of Market Conditions

❖ Since the beginning of the 2020 year, the coronavirus epidemic has been the focal point of 
market headlines. During the middle of March to early April 2020, there was extreme 
volatility in the financial markets, including municipal bond interest rates

❖ Concern over global growth concerns, COVID-19 outbreak, geopolitical events and U.S. 
election have kept investors in high demand of safe asset classes like Treasuries and 
municipal bonds. Long-term interest rate are extremely low from a historical standpoint



❖ The MMD yield curve throughout all 
maturities as of April 23 is still 
considered historically low over the 
past fifteen years

❖ Municipal Market Data (MMD): ‘AAA’ rated yield curve index published daily by Thomsen Reuters.  All 
tax-exempt municipal bonds price based on a spread to MMD

❖ New municipal issuance has retreated to its 
historical level down from the pre-election volume

❖ U.S. Municipal fund flows also reported $1.9 billion 
of inflows for the week ended April 23

Summary of Market Conditions



2021 Refunding Lease Purchase Agreement

❖ In 2015 and 2016, the District entered into two separate private leases with Capital One 
Public Funding (“COPF”)
➢ 2015 Certificates of Participation issued June 16, 2015, for $10,000,000 at 3.69% 

rate
➢ 2016 Lease/Purchase issued March 4, 2016, for $3,673,026 at 2.80% rate

❖ As a result of the low interest rate environment, the District has an opportunity to 
refinance both leases at the same time with COPF at a new 2.30% interest rate

❖ The new 2021 lease will not extend the term of the original 2015 and 2016 loans and will 
be callable June 1, 2031, at par value on any interest payment date

❖ The leased properties of the 2021 lease will be Hawthorne ES and Patricia Beatty ES, 
which originally secured the 2015 lease.  Arlington HS which originally secured the 2016 
lease will be released.



2021 Lease Purchase Refinancing Overview*

* Preliminary, subject to change.



* Preliminary, subject to change.

2021 Lease Purchase Financing Schedule*


