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General Fund Budget
• Contains expenses related to general 

operations of district
• Supports other funds

• Debt service 
• Capital reserve
• Food Service

• General Fund Budget approval required by 
June 30th
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• January 13, 2025 - Accelerated Opt Out Resolution 
certifying the tax rate within the Act 1 inflation index of 4%

• April 21, 2025 - Proposed Final Budget with a 4% 
increase in the real estate tax rate

• June 2, 2025 - Final budget to be presented for adoption

Budget Approval Steps



Act 1 of 2006
Homestead/Farmstead:

• Provides for tax relief for approved 
Homesteads/Farmsteads 

• Amount varies based upon eligible properties and 
gambling revenue

• Application process to be approved through the 
County Assessment Office

• Taxpayer must live in the home for property to 
qualify for exemption 

• District will receive approximately $2.5 million of 
gambling funds for property tax relief in 2025-26

• Approximately $195/homestead of property tax 
relief 5
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Act 1 of 2006
• Limits school district tax increases to an 

inflationary index (Act 1 Index)
• Act 1 Index is 4% for 2025-26
• 4% real estate tax increase in 2025-26
• Exceptions also available for Special Education to 

tax above the index. The district qualified for this 
exception, but did not apply.

• No exceptions requested for 2025-26.
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Referendum Debt
• In May 2014, District voters approved the incurrence of 

$85 million to fund a portion of the State High Project.
• In March 2015, the District issued the referendum-related 

bonds.
• This debt is to be funded through a Referendum 

Exception.
• Referendum Exceptions were approved for both the 2015-

16 and 2016-17 tax years.
• Debt service payments began in 2015-16 with payment of the 

first interest payment. 
• Debt service under the existing referendum bond issue will 

be level for the remainder of the financing period.  
• The 2025-26 millage rate includes an amount to generate 

the tax revenue needed to fund the referendum debt 
service payment.
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Budget 2025-26



Proposed Tax Increase

• Millage 2024-25            50.9228

• Proposed increase in real estate tax rate        4.00% (1)

• Proposed 2025-26 millage                     52.9597 
 

 
(1)  Act 1 Index 4%
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Impact of Real Estate Tax 
Increase
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Supplemental Property Tax 
Rebate Program

• The proposed budget includes continuation of a 
supplemental property tax rebate program for 
the 2025-26 tax year.

• $115,000 has been set aside in the 2025-26 
budget for this program.

• The maximum rebate per household is $1,000.
• Applications will be processed on a first-come 

basis until funds are expended.
• Eligible rebates will be issued by check.
• This will be the tenth year of the supplemental 

tax rebate program.
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Supplemental Property Tax 
Rebate Program Applications

• The District is watching for changes in the State’s rebate 
program that will impact payments in the 2025-26 year. 
Any change could lead to recommended changes in the 
District’s program and may impact the mailing date of the 
District’s application.

• Applications may be submitted beginning July 1, 2025
• A copy of a completed PA-1000 for 2024 and evidence of 

receipt of the Pennsylvania Property Tax rebate 
(received after July 1, 2025) must be attached.

• Additional information will be available on the District 
web site at Property Tax Rebate.

• Information will also be mailed with the 2025-26 real 
estate tax bill mailing which is planned for July 1, 2025.

https://www.scasd.org/departments/business-office-and-finance-department/supplemental-property-tax-rebate-program
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Revenue
• Local

• District primarily locally funded
• Budgeted revenue is $6,660,556 higher than the 2024-25 budget

• Real estate – proposed increase of 4% in real estate tax rate and increase in 
assessed value - $6,605,000

• Earned income tax - $680,000
• IDEA - $120,000
• Interest on Investments - $(750,000)

• State
• Budgeted revenue is $2,923,553 higher than the 2024-25 budget

• Basic Education Subsidy increased approximately $1,384,000
• Retirement and social security reimbursements increased approximately 

$1,075,000 and $196,000, respectively
• Property Tax Reduction allocation increased by $327,000 which provides a 

reduction in real estate taxes for eligible homestead and farmstead properties
• Federal

• 2025-2026 Budgeted Federal Revenue is consistent with the 2024-2025 
Budget



15



16



17



18



19



20



Expense by Function and Object
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Expense

2025-26 Budget               $211,522,675
2024-25 Budget  $205,608,390
Increase in Expenses      $    5,914,285
% Increase in Expenses                2.88%
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Budgeted Additions
• Special Education Teacher
• Business Education Teacher
• School Psychologist
• Student Activities Manager and Athletics 

Manager
• Clerical Position for Special Education 

Department
• Custodial Position for the Physical Plant 

Department



Additional Budgetary impacts
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• Impact of the personnel contracts
• Other recurring costs include increases in:

• the substitute rates, 
• operating costs:

• water/sewer rates, 
• natural gas rates, 
• additional security efforts, 
• charter school costs due to rate increase,
• contracted carrier (bus/van) costs, and
• electricity (savings from Power Purchase Agreement 

will not impact this budget and will be assessed for 
2026/27 budget). 
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PSERS
• Required contribution to the state retirement plan 

(PSERS) increased approximately $2,149,000 
compared to the 2024-25 budget. This is related to 
an increase in qualifying salary expense. 

• Percentage of salary contribution rate will increase 
from 33.90% for 2024-25 to 34.00% for 2025-26.

• Rates will increase from 34.00% in 2025-26 to 
38.51% in 2032-33 based in the most recent 
(December 2024) PSERS projection.
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Fund Balance
• Budget includes: 

• Use of Committed Fund Balance
• Debt Service- usage of $2,349,000 

• This budget does not include a transfer to the 
Capital Reserve Fund

• The transfer of the Committed Fund Balance for 
Health Insurance to a separate internal service 
fund

• Projected ending Unassigned General Fund 
Balance is $12,938,366
• Brings unassigned General Fund percentage of operating 

expense to 6.12%
• Within allowed limit of less than or equal to 8%  
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State Budget
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• Proposed changes could impact revenue and  
expense

• State budget is required to be passed by June 30 
each year

• District must pass budget by June 30
• Potential reopening district budget after state 

budget is passed
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Comments
• Comments are welcome at this time
• For more information on the budget process 

including all handouts that are related to the 
budget go to:

2025-2026 Budget Development

https://www.scasd.org/departments/business-office-and-finance-department/budget-development/2025-2026-budget-development


State College 
Area School District
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