s SOUTH WASHINGTON COUNTY SCHOOLS

Wa h SCHOOL BOARD

7362 East Point Douglas Rd S.
c 0 Cottage Grove, MN 55016

SCHOOLS

ADMINISTRATIVE REPORT

DATE: May 22, 2025
TOPIC: 5.11 — Approve Passenger Bus Lease
PRESENTER: Kris Blackburn, Director of Business Services

REFERENCE TO POLICY/STATUTE: Policy 701, 702

A. PURPOSE OF REPORT
a. The district regularly leases passenger buses for the purpose of transporting
students. Leasing new buses helps the district cash flow the needs of refreshing its
bus fleet.
b. The district is proposing to lease twenty 2026 IC CE passenger buses from
Santander Bank, N.A. to be used for special transportation.
c. The lease agreement is attached.

B. RECOMMENDATION
a. Administration recommmends approval of the lease with Santander Bank, N.A.

C. CONNECTION TO STRATEGIC PRIORITY
a. Student Experience
b. Student Pathways and Systemic Supports
c. Operations, Staffing, and Finance
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Lease. No modification or amendment hereof shall be binding upon the LESSOR unless made in writing and executed on behalf of LESSOR by its duly
authorized officer or agent.
21.“This Agreement may be signed by the parties in counterparts which together shall constitute one and the same agreement among the parties. Each
party hereby acknowledges and agrees that this Agreement constitutes an Electronic Record and may be executed using Electronic Signatures
(including, without limitation, facsimile, .pdf and DocuSign) and shall be considered original signatures for all purposes, and shall have the same legal
effect, validity and enforceability as a paper record. For purposes hereof, “Electronic Record” and “Electronic Signature” shall have the meanings
assigned to them, respectively, by 15 USC §7008, as it may be amended from time to time.”

Board Minutes of Lessor approving this transaction on (date) l@ached and included with these documents,
LESSOR: Santander Leasing, LLC LESSEE: South Washington County ISD 833
o

Signature: Signature:

Print Name: ‘//’

Title:

Date: ’
Print Name: v

Please Have Notary sign and stamp below, or use school seal stamp.

Title:
Date of this Lease:

“Signed and sworn before me this day of %

OPINION OF LESSEE’S COUNSEL IN LIEU OF BOARD CERTIFICATION

As Counsel for aforementioned LESSEE, it is my opinion that: o . L
(e;)ﬂl\.Eg;S!?E is a political subdivision of the State, duly organized, existing and operating under the constitution and laws
of the State.

(b) The Lease has been duly authorized and has been executed by an authorized representative.

(c) The Lease creates a legal, valid and binding obligation of the LESSEE and that such Lease is enforceable in
accordance with its terms.

(d) The equipment covered by the Lease is not being used for other than a public purpose.

COUNSEL FOR LESSEE:

Print Name: Firm Name;
Title: Address:
Signature;

Date;




o 8038=0 | Information Return for Tax-Exempt Governmental Bonds

> .
(Rev. October 2021) Under Internal Revenue Code section 149(g)

> See separate instructions. OMB No. 1545-0047
Department of the Treasury Caution: {f the issue price is u_nder $1(_)0, 000, use Form 80:?8-GC. )
Internal Revenue Service » Go to www.irs.gov/F8038G for instructions and the latest information.
Reporting Authority Check box if Amended Return » []

1 lIssuer's name 2 Issuer's employer identification number (EINV
South Washington County ISD 833

8a Name of person (other than issuer) with whom the IRS may communicate about this return (see instructions) 8b Telephone number of other person shown on 3a

4 Number and street (or P.O. box if mail is not delivered to street address) Room/suite 5 Report number (For IRS Use Only)
8587 W. Point Douglas Road | 3 il

6 City, town, or post office, state, and ZIP code 7 Date of issue
Cottage Grove, MN 55016 07/15/2025

8 Name of issue 9 CUSIP number

10a Name and title of officer or other employee of the issuer whom the IRS may call for more information 10b Telephone number of officer or other
employee shown on 10a

Type of Issue (Enter the issue price.) See the instructions and attach schedule,

Educatmn 11
12 Health and hospital . . . . . . . . . . . . . . . . . . .. e e e 12
13 Transportation . . . . . . . . . . . . . . . . . . e e e e 13 2,939,820
14 Publicsafety . . . . ¢ 6 O B B OB OF G o= e = 2 w o®m o » o®» & 8 3 @ 14
15 Environment (including sewage bonds) S 85 OB OB OB OB F OB OE ow o2 om o w o2 o@m w o » = = @ 15
16Housmg..............................16
17  Utilities 17
18  Other. Describe » 18
19a If bonds are TANs or RANS, check only box 19a . > [

b If bonds are BANs, check only box 19b . > [
20  If bonds are in the form of a lease or installment sale check box > ]
Pa Description of Bonds. Complete for the entire issue for whlch thls form is belng filed.
(a) Final maturity date (b} Issue price ("’;tizf:t';‘:m’;‘;“’” av‘gﬂ‘g;ggii‘r’“y (e) Yield
21 08/15/2030 3 2,939,820|$ 5 years 4.50 %
Uses of Proceeds of Bond Issue (including_undemriters’ discount)

22  Proceeds used for accrued interest . . . . o M omom % B @ @ B B 22
23  Issue price of entire issue (enter amount from line 21 column (b}) e e e e e e 23 2,939,820
24  Proceeds used for bond issuance costs (including underwriters’ discount) 24
25 Proceeds used for credit enhancement . . . . ; 25
26  Proceeds allocated to reasonably required reserve or replacement fund i 26
27  Proceeds used to refund prior tax-exempt bonds. Complete Part V. . . 27
28 Proceeds used to refund prior taxable bonds. Complete PartV . . . . 28
29 Total (add lines 24 through28) . . . . . 29

Nonrefunding proceeds of the issue (subtract llne 29 from Ilne 23 and enter amount here) .. 30 2,939,820

Description of Refunded Bonds. Complete this part only for refunding bonds.

31 Enter the remaining weighted average maturity of the tax-exempt bonds to be refunded . | 4 years
32  Enter the remaining weighted average maturity of the taxable bonds to be refunded . > years
33  Enter the last date on which the refunded tax-exempt bonds will be called (MM/DD/YYYY) . >

34  Enter the date(s) the refunded bonds were issued » (MM/DD/YYYY)
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 637738 Form 8038-G (Rev. 10-2021)




Form 8038-G (Rev. 10-2021)
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ERYUE  Miscellaneous

35  Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) .
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract

(GIC). See instructions

b Enter the final maturity date of the GIC » (MM/DD/YYYY)
¢ Enter the name of the GIC provider »
37 Pooled financings: Enter the amount of the proceeds of this issue that are to be used to make loans

to other governmental units . 505 . ow o= s omom o ow % om o= % € ¥ 2 § 8§ ¥ E 3
38a |If this issue is a loan made from the proceeds of another tax-exempt issue, check box » [] and enter the following information:

35

36a

37

b Enter the date of the master pool bond b (MM/DD/YYYY)

¢ Enter the EIN of the issuer of the master pool bond P

d  Enter the name of the issuer of the master pool bond >
39  If the issuer has designated the issue under section 265(b)(3)(B)()(IIN) (small issuer exception), checkbox . . . . P |
40  If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box . > [
41a If the issuer has identified a hedge, check here ® [] and enter the following information:

b Name of hedge provider »

¢ Type of hedge

d Term of hedge P
42 I the issuer has superintegrated the hedge, check box . . e
43 If the issuer has established written procedures to ensure that all nonqualified bonds of this issue are remediated

according to the requirements under the Code and Regulations (see instructions), check box Co > [

44  If the issuer has established written procedures to monitor the requirements of section 148, checkbox . . . . . » []

45a If some portion of the proceeds was used to reimburse expenditures, check here ®» [] and enter the amount
of reimbursement

b_Enter the date the official intent was adopted B (MM/DD/YY

Signature
and

Under penalties of perjury, | declare that | have examined this return and accompan
and belief, they are true, correct, and complete. | further declare that | consent to the IRS's disclosure

proc\ess.t}etum. to the person that | have authorized above.

schedules an

v

d statements, and to the best of my knowledge
of the issuer’s return information, as necessary to

-

Consent
Signature of issuer’s authorized representative Date Type or print name and title
- Print/Type preparer’s name Preparer's signature Date it | PTIN

Paid ype prepal p g Check [] if
self-employed

Preparer [— e

Use Oni Firm's name » Firm’s EIN &

y Firm’s address » Phone no.

Form 8038-G (Rev. 10-2021)



Confidential

Santander Agreement Terms Sheet

Lessor:  Santander Bank, N.A. Lessee:

3 Huntington Quadrangle

Suite 101N

Melville, NY 11747-4616

Equipment Description / Quantity 1
Schedule Per Unit
of Terms Payment Payment Implied

Date amount Interest

Initial payment 8/15/2025 291,024.00 5,648.35
Second Payment 8/15/2026 291,024.00 53,662.91
Third Payment 8/15/2027 291,024.00 42,981.66
Fourth Payment 8/15/2028 291,024.00 31,819.76
Fourth Payment 8/15/2029 291,024.00 20,155.57
Fourth Payment 8/15/2030 185,000.00 7,966.95
Signed by:

South Washington County ISD 833
8587 W Pt Douglas Road
Cottage Grove, MN 55016

Group of
10 2026 IC CE 16 + 1 WC
School Buses

Total Payment
Column
Total for Group Estimated Annual
Payment Implied Payment with
Amount Interest Estimated Tax
Tax
291,024.00 5,648.35 314,305.92
291,024.00 53,662.91 314,305.92
291,024.00 42,981.66 314,305.92
291,024.00  31,819.76| 314,305.92
291,024.00 20,155.57 314,305.92

185,000.00 7,966.95 199,800.00/




