H10 SCHOOL FUNDIN

HOW ARE PUBLIC SCHOOLS IN OHIO FUNDED?

Ohio public schools receive funding from three primary Sources: State funding, federal funding, and local funding through taxes - primarily property
taxes. The state provides a foundation amount per student, supplemented by local property taxes and federal funds. As calculated by the state funding
formula, local property taxes often represent the largest portion of school funding, especially in districts with higher property values per pupil.

WHAT IS THE ROLE OF LEVIES IN SCHOOL FUNDING?

Levies are a fundamental mechanism in Ohio’s school-funding model. A levy is a local property tax specifically approved by voters to fund schools beyond
what is provided by state and federal funds. There are different types of levies, including operating levies for day-to-day expenses, hond levies for long-
term capital improvements, or permanent improvement levies for ongoing maintenance. Ohio school districts often rely on regular levy approvals to
maintain operations and accommodate growth or inflationary costs.

WHAT DOES A SCHOOL DISTRICT FUNDING CYGLE LOOK LIKE?

When a levy is passed, it does not take effect immediately. Depending on the timing of the levy's approval and the tax collection cycle, there may bea
delay hefore the first revenues from the new levy begin to flow into the district. This means that school districts must budget carefully to manage the
flow of cash. They must ensure there is enough money on hand to cover operational expenses throughout the year, not just when tax revenues are
received. Once collections start, they often come in as a lump sum twice a year, temporarily hoosting the district’s cash balance. The initial boost in cash
halance is not an indication of excess funding; rather, it's part of a calculated influx intended to fund the district for the duration of the levy period.
Districts plan their budgets around this cycle, allocating funds to cover expected increases in operating costs over upcoming years until the next levy
cycle. This includes covering regular expenses such as salaries, benefits, utilities, maintenance, and other operational needs. Since levy revenue s fixed
and does not increase with inflation or property value increases (due to House Bill 920), the cash from a levy must often stretch further each year. As
costs rise due to inflation, the purchasing power of the originally collected amount can decrease, which can strain the latter years and eventually lead a
district back to the ballot to make another levy request or make significant cuts.
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WHAT IS HOUSE BILL 920, & HOW DOES IT

[I

FECT SCHOOL FUNDING?

House Bill 920, enacted in 1976, is a law designed to prevent school

districts from realizing substantial revenue increases as property values
rise. It freezes the amount of revenue a school district can receive froma
specific levy to the amount that was approved by voters. This means that
even as property values increase, the tax rate adjusts downward to keep
revenue constant, unless voters approve a new levy toincrease funding.

HOW DO PROPERTY VALUATIONS IMPACT
SCHOOL FUNDING?

Due to House Bill 920, increases in property valuations do not automatically translate into increased revenue for schools. When a county auditor
completes a triennial property valuation, there is an adjustment of residents’ property taxes. Those in the community whose property value grew by a
larger-than-average rate will see their tax rate adjusted to coincide with the valuation increase. Similarly, those who see a below-average property
valuation will have their tax rate adjusted accordingly. The important thing to note is the total amount of revenue collected from the community-at-large
remains the same during a property valuation. In order for the district to receive additional funds to operate, the community needs tovote on a new levy.
The one exception is inside millage, which does grow, but that is a fraction of the overall millage.

|FTHE SCHOOLS DON'T GET MORE MONEY,
THEN WHY DID MY TAKES INCREASE SO
MUCH?

|t all depends on how your property valuation compares to the
rest of those within the community. Properties that experienced
ahigher-than-average growth on the latest valuation would see
anincrease in taxes. At the same time, a home down the street or
on the other side of town may see a decrease in their property
taxes due to a lower-than-average valuation. The net outcome for
the school district is azeroincrease on voted mills: Some
families’ taxes will increase, some will decrease, and some will
stay the same. This happens at each property valuation
conducted by the county auditor.
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