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7.42 INSUFFICIENT FUNDS AND WORTHLESS CHECKS 
 
The Orange Beach Board of Education may maintain a contract with an outside 
agency to handle the collection of all worthless checks written to the school system. 
The agency shall guarantee the face value of the check to the Board up to the agreed-upon 
maximum amount. 
 
The Child Nutrition Program will not incur a bad debt as a result of an uncollectible 
worthless check. In the event a worthless check presented to the Child Nutrition Program is 
uncollectible, a nonpublic source of funds will be responsible for the reimbursement. 
 
References: Code of Alabama 16-11-9, 16-12-3, Alabama Administrative Code 
§290-080-030-.03 
 
 
 
 
 
 


