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Danlel Jones MEMBERS OF

MISSOURI SOCIETY OF CPA'S

& ASSO C 1 a t es AMERICAN INSTITUTE OF CPA'S

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of the Board of Education
Fox C-6 School District

Report on the Financial Statements

We have audited the accompanying modified cash basis financial statements of the governmental
activities, each major fund and the remaining fund information of Fox C-6 School District (“District”),
Missouri, as of and for the year ended June 30, 2014, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note I; this includes determining that
the modified cash basis of accounting is an acceptable basis for the preparation of the financial statements
in the circumstances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures sclected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective modified cash basis financial position of the governmental activities, each major fund and the
remaining fund information of the District as of June 30, 2014, and the respective changes in modified
cash basis financial position thereof for the year then ended in accordance with the basis of accounting
described in Note L.

Emphasis of Matters

As described in Note XII to the financial statements in 2014, the District has adopted new accounting
guidance, GASB Statement No. 65, I/tems Previously Reported as Assets and Liabilities. Our opinions
are not modified with respect to this matter.

Basis of Accounting

We draw attention to Note I of the financial statements that describes the basis of accounting. The
financial statements are prepared on a modified cash basis of accounting which is a basis of accounting
other than accounting principles generally accepted in the United States of America. Our opinions are not
modified with respect to this matter.

Other Matters
Report on Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The Management’s Discussion and Analysis,
Budgetary Comparison Schedules and Schedule of Expenditures of Federal Awards, as required by Office
of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The Budgetary Comparison Schedules presented on pages 40 through 44 and the Schedule of
Expenditures of Federal Awards presented on page 57 are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the Budgetary Comparison Schedules and the Schedule of Expenditures of Federal Awards are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

Management’s Discussion and Analysis on pages 4 through 11 has not been subjected to the auditing
procedures applied in the audit of the basic financial statements, and accordingly, we do not express an
opinion or provide any assurance on it.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 15,
2014, on our consideration of the District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the District’s internal control over
financial reporting and compliance.

Dawniel Joneo & r¥scaciares

DANIEL JONES & ASSOCIATES, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
ARNOLD, MISSOURI

December 15, 2014



FOX C-6 SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(UNAUDITED)

Fox C-6 School District

745 JEFFCO BLVD.
ARNOLD, MO 63010
636-296-8000  636-282-5170 (FAX)

The Management’s Discussion and Analysis (MD&A) of the Fox C-6 School District (*District”)
provides an overview and analysis of the District’s modified cash basis financial activities for the fiscal
year ended June 30, 2014, The intent of the MD&A is to look at the District’s modified cash basis
financial performance as a whole. Readers should also review the modified cash basis financial
statements found in the Financial Section starting on page 12 and the notes thereto to enhance their
understanding of the District’s modified cash basis financial performance.

The financial statements of the District have been prepared on the modified cash basis of accounting, as
applied to local governmental units, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America. Differences in the modified cash basis of
accounting and accounting principles generally accepted in the United States of America arise in the
recognition of revenue when received, rather than when earned, and the presentation of
expenditures/expenses when paid versus when incurred. Additional information of the District’s
modified cash basis of accounting can be found in Note I on Page 22.

The MD&A is voluntarily provided additional information provided by the District which is specified in
the Governmental Accounting Standards Board (GASB) Statement No. 34 — Basic Financial Statements —
and Management’s Discussion and Analysis — for State and Local Governments issued in 1999. Certain
comparative information between the current year, 2013-2014 (FY14), and the prior year, FY13, is
required to be presented in the MD&A.

Financial Highlights
Key financial highlights for the fiscal year ended June 30, 2014, include the following:

The governmental activities net position (modified cash basis) was $30,741,815.87 as compared to
$46,016,884.24 the previous year. The governmental funds ending fund balances (modified cash basis)
were $23,662,172.63 as compared to $39,045,947.53 the previous year.

Program revenues collected made up 55.3% of the total revenues collected for the year ended June 30,
2014, as compared to 44.1% the previous year. These program revenues collected covered 49.0% of the
program expenditures paid leaving 51.0% to be covered by general revenues collected and fund balances,
as compared to 46.7% of the program expenditures paid leaving 53.3%, to be covered by general
revenues collected and fund balances the previous year.



FOX C-6 SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(UNAUDITED)

Using the Basic Financial Statements

The District’s basic financial statements consist of a series of financial statements and the associated
notes to those statements. The statements are organized so the reader can understand the modified cash
basis operations of the District as a whole (i.e., an entire operating entity). The “Basic Financial
Statements™ section includes government-wide financial statements, fund financial statements and notes
to financial statements.

The government-wide financial statements, consisting of the Statement of Net Position (modified cash
basis) and the Statement of Activities (modified cash basis) (sce pages 12 and 13), provide highly
consolidated modified cash basis financial information and render a government-wide perspective of the
District’s modified cash basis financial condition. They present an aggregate view of the District’s
modified cash basis finances. These statements seek to answer the question, “How did the District do
financially during the 2013-2014 fiscal year?” In short, is the District better financially this year, or is it
worse than the prior year? These statements include all cash and investments using the modified cash
basis of accounting.

By showing the change in net position (modified cash basis) for the year, the reader may ascertain
whether the District’s modified cash basis financial condition has improved or deteriorated. The changes
which are discussed in this MD&A may be financial or non-financial in nature. Non-financial factors
which may have an impact on the District’s financial condition include increases in or erosion of the
property tax base within the District, facilities maintenance and condition, mandated educational
programs for which little or no funding is provided, or other external factors.

To provide more in depth reporting of the District’s modified cash basis financial position and changes in
cash basis financial position, fund financial information is presented in the ‘Fund Financial Statements”
section beginning on page 14. These fund financial statements, which should be familiar to those who
have read previous governmental financial statements, report governmental activities on a current cash
basis, indicating modified cash basis sources and uses of funding.

Fund financial statements also provide more in-depth data on the District’s most significant funds, its
General Fund, Special Revenue Fund, Debt Service Fund and Capital Fund. These funds are considered
“major funds” under GASB Statement No. 34. The relationship between governmental activities reported
in the government-wide financial statements and the governmental funds reported in the fund financial
statements is reconciled in the financial statements on pages 16 and 17.

The remaining financial statements of the proprictary fund present modified cash basis financial
information relative to the internal services fund, which accounts for the self- insured health care plan.

Fiduciary funds are used to account for resources held for the benefit of parties outside of the government.
Fiduciary funds are not reflected in the government-wide financial statements because the resources of
those funds are not available to support the District’s own programs. The accounting used for fiduciary
funds is presented on a modified cash basis which is consistent with the other funds of the District.



FOX C-6 SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(UNAUDITED)

Government — Wide Financial Analysis

Net position of the District at June 30, 2014, of $30,741,815.87 reflects the District’s total assets of cash
and investments net of payroll liabilities. At June 30, 2013, it was $46,016,884.24. Net position of the
District consists of the following:

Net Position June 30, 2014 June 30, 2013
Restriced $ 12,771,828.86 $ 11,686,203.91
Unrestricted 17,969,987.01 34,330,680.33

Total Net Position $ 30,741,815.87 $ 46,016,884.24

The restricted net assets are restricted for payment of principal and interest on general obligation bonds,
capital projects and self-funded health benefits.

Governmental Activities

A net position of $30,741,815.87 as of June 30, 2014, reflects a decrease of $15,275,068.37 from the net
position balance of $46,016,884.24 at June 30, 2014. Key elements of this decrease consist of the
following:

June 30, 2014 June 30, 2013
Revenues Collected
Program Revenues Collected
Charges for Services $  8,032,531.40 $ 7,234,857.57
Operating Grants and Contributions 56,525,255.11 56,483,197.32
Capital Grants and Contributions 769,923.80 1,073,078.50
General Revenues Collected
Taxes 49,002,275.33 49,467217.72
Federal State and County Aid Not
Restricted to Specific Purposes 3,023,828.37 2,926,341.00
Interest and Investment Earnings 471,576.51 515,339.59
Premium on Bond Issuance - 4331,595.00
Miscellaneous 270,433.41 1,586,438.66
Sale of Bonds - 18,500,000.00
Refunding of Bonds 3,000.00 4,820,000.00
Total Revenues Collected 118,098,823.93 146,938,065.36
Expenses Paid
Instruction 74,459,517.74 73,550,853.66
Other 43,856,610.83 45,827,069.33
Capital Outlay 7,908,041.77 8,489,982.10
Debt Service:
Principal Retirement 4,248,339.62 8,146,282.75
Interest and Fiscal Charges 2,901,382.34 2,684,031.33
Total Expenses Paid 133,373,892.30 138,698,219.17
Changes in Net Position (15275,068.37) 8,239,846.19
Net Position July 1, 2013, and 2012 46,016,884.24 37,777,038.05

Net Position June 30,2014, and 2013 $ 30,741,815.87 $  46,016,884.24




FOX C-6 SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(UNAUDITED)

Governmental Activities (concluded)

As reflected above, the expenses paid of the District’s governmental activities for the years ended June
30, 2014 and 2013, of $133,373,892.30 and $138,698,219.17, respectively, are not all borne by the
taxpayers of the District. Of these amounts $8,032,531.40 and $7,234,857.57 were paid by those who
benefited from the services rendered (e.g., charges for school lunches) and $56,525,255.11 and
$56,483,197.32 were paid through federal and state operating grants and contributions. For the year
ended June 30, 2014, capital grants and contributions represent $769,923.80 of total program revenue.

Consequently, the net costs of $68,046,181.99 and $73,907,085.78, after taking into consideration these
fees and grants, were paid from other general revenues, which include property taxes paid by the
taxpayers of the District as well as other taxes, additional state funding and fund balances.

The next table shows the total cost of programs and the net cost of these programs (after deducting
charges for services and grants and contributions revenue collected of the various categories of expenses
paid for the years ended June 30, 2014, and 2013. The net cost presentation allows the taxpayers of the
District to determine the remaining cost of the various categories which were borne by them or paid from
other general revenues and fund balances, and allows them the opportunity to assess the cost of these
functions in comparison to the benefits received.

June 30, 2014 June 30, 2013

Total Cost of Net Cost of Total Cost of Net Cost of
Programs Programs Programs Programs
Instruction $ 74,459,517.74 $ 21,213,182.42 $ 73,550,853.66 $ 20,321,484.62
Attendance 59,933.13 59,933.13 - s
Guidance 1,894,943.81 1,894,943.81 2,043,431.55 2,043,431.55
Health, Psych, Speech and Audio 1,498,876.32 1,498,876.32 1,174,648.71 1,174,648.71
Improvement of Instruction 387,974.83 387,974.83 - -
Professional Development 427.475.78 427,475.78 467,673.62 467,673.62
Media Services (Library) 1,497,947.58 1,497,947.58 1,502,172.52 1,502,172.52
Board of Education Services 155,776.02 155,776.02 92,561.39 92,561.39
Executive Administration 4,015,490.56 4,015,490.56 3,573,827.70 3,573,827.70
Buﬂding Administration 8,225,884.63 8,225,884.63 7,256,126.47 7,256,126.47
Business Central Service - - 239,454.68 239,454.68
Operation of Plant 9,835,050.14 9,835,050.14 11,190,769.24 11,190,769.24
Security Services 286,313.79 286,313.79 183,275.72 183,275.72
Pupil Transportation 5,177,917.82 4,003,590.82 7,141,103.31 6,063,906.31
Food Services 4,377,235.41 287,846.79 4,275,021.42 (15,807.31)
Student Activities 4,533,530.57 334,959.21 4,847,264.37 397,899.92
Community Services 1,482,260.46 (366,903.75) 1,839,738.62 1,168,442.95
Capita_l Outlay 7,908,041.77 7,138,117.97 8,489,982.10 7,416,903.60
Debt Service:
Principal Retirement 4,248.339.62 4,248 339.62 8,146,282.75 8,146,282.75
Interest and Fiscal Charges 2,901,382.34 2,901,382.34 2,684,031.33 2,684,031.33
Total 133,373,892.30 68,046,181.99 138,698,219.16 3 73,907,085.78




FOX C-6 SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(UNAUDITED)

Governmental Funds Financial Analysis

The District uses funds to control and manage money for particular purposes (e.g., dedicated taxes and
bond proceeds). The fund basis financial statements allow the District to demonstrate its stewardship
over and accountability for modified cash basis resources provided by the taxpayers and other entities.

These statements also allow the reader to obtain more insight into the modified cash basis financial
workings of the District and assess further the District’s modified cash basis financial health. The District
completed the fiscal year ended June 30, 2014, with a combined modified cash basis fund balance for
Governmental funds (as presented in the Balance Sheet (Modified cash basis) on page 14) of
$23,662,172.63 as compared to a prior year fund balance of $39,045,947.53, a decrease of
$15,383,774.90.

The fund balance of the operating funds (General and Special Revenue) was decreased by $5,647,088.87
as compared to a decrease of $1054,291.07 the previous year. No transfers were made to the Capital
Projects Fund during 2013-2014.

The fund balance of the Debt Service Fund increased by $113,181.10 as compared to an increase of
$971,686.57 in previous year.

The fund balance of the Capital Projects Fund decreased by $9,849,867.13 due to the spending down of
bond proceeds as compared to an increase of $9,061,749.89 from the previous year.

The $4,828,448.30 balance of the Debt Service Fund is legally restricted for payment of bond principal,
interest and related fees.

The major source of revenue for operations and debt service is local property taxes amounting to
$38,618,457.42. This is derived from the District’s operating levy of $4.3199 and the debt service levy of
$.3300 for a total levy of $4.6499. Other significant local revenues are $10,003,157.55 from sales tax,
$402,924.77 from interest and earnings on investments, $1,984,795.83 from food service, $1,710,885.21
from community services and $4,198,571.36 from student activities.

County revenues of $2,750,920.85 are derived from state assessed utility property of $2,444,085.25 and
county fines of $306,835.60.

State funding which makes up 42.8% of total revenues collected which increased from the previous year
by $472,635.63 to $50,520,671.17. The State Foundation Formula for Basic State Aid was
$45,128,274.00, a decrease of $458,362.00 from the prior year. Other significant state revenues collected
are:

June 30,2014 June 30, 2013

Basic Formula $ 45,128,274.00 $ 45,586,636.00
Transportation 1,174,327.00 1,077,197.00
Early Childhood Special Education 3,541,345.16 3,957,829.10
Other 676,725.01 371,644.70

Total Revenues $ 50,520,671.17 $ 50,993,306.80




FOX C-6 SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(UNAUDITED)

Governmental Funds Financial Analysis (concluded)

Federal funding which makes up 6.1% of total revenues collected was increased to $7,185,694.26 from
$7,057,566.12 the previous year. Significant federal revenues collected are:

June 30, 2014 June 30, 2013

Medicaid $ 272,907.52 $ 351,967.62
Individuals with Disabilitics 2,128,229.39 2,470,963.16
Early Childhood Special Education 1,180,448.38 632,438.86
School Lunch and Breakfast 2,064,969.07 2,136,246.39
Title I 1,190,875.66 1,233,010.73
Title II, A 332,942.93 225,123.13
Other 15,321.31 7,816.23

Total Federal Revenue $ 7,185,694.26 $ 7,057,566.12

Total governmental fund expenditures paid were $133,470,781.28 for the year compared to
$137,943,801.02 the previous year. The General Fund accounts for $39,178,595.84 or 29.4% of the total
expenditures. The Special Revenue (Teachers) Fund accounts for $77,494,388.26 or 58.1% of total
expenditures and consists of certificated teachers’ salaries and insurance benefits. Debt Service Fund
expenditures of $2,891,219.16 or 2.2% of total expenditures are for principal and interest on general
obligation bonds. Capital Projects Fund expenditures of $13,906,578.02 or 10.4% of total expenditures
are for payments on capital leases, construction projects, facility repairs and equipment.

The following tables summarize the governmental fund revenues collected and expenditures paid for the
years ended June 30, 2014, and 2013.

June 30, 2014

June 30, 2013

Local $ 57,624,056.50
Country 2,750,920.85
State 50,520,671.17
Federal 7,185,694.26

$  62,924,759.04
2,574,373.38
50,993,306.80
7,057,566.12

Total Revenues Collected $ 118,081,342.78

$ 123,550,005.34

June 30, 2014

June 30, 2013

$  79,057,735.65
37,871,807.62

Instruction
Support Services

Debt Service 7,149,721.96
Capital Outlay 7,908,041.77
Community Service and Other 1,483,474.28

$ 77902,674.97
38,892,717.62
10,830,314.08

8,489,982.10
1,828,112.25

Total Expenditures $ 133470,781.28

$ 137,943,801.02




FOX C-6 SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(UNAUDITED)

Budgetary Highlights

Over the course of the year, the Board of Education made no to revisions the District’s budget to take into
consideration expected changes in revenues collected or expenditures paid. Missouri statutes for public
School finance, Section 67.010, RSMo. require a budget amendment if anticipated expenditures are in
excess of budgetary goals. The original budget was adopted on June 25, 2013.

Statements comparing fund modified cash basis revenues and expenditures to the original and final
budgets are provided in the auditor’s report on pages 40 to 44, General revenues were less than the
original budgets reflecting the less than anticipated local revenues, state revenues and federal revenues.
Total expenditures were less than the original budgets primarily due to expenditures being reduced as a
result of the uncertainties in state funding and the warnings of further reductions projected for the next
few years.

Capital Assets

The District operates under the modified cash basis of accounting, therefore, capital asset purchases are
recorded as expenditures and depreciation is not recognized. Capital assets are not reflected in the
financial statements. Increases in capital expenditure were primarily due to capital projects related to
bond issuances for building and technology improvements.

Long-Term Debt

At June 30, 2014, the District had outstanding general obligation bonds of $40,450,000 reflecting
principal payments of $1,350,000 made during the year.

State statutes limit the amount of general obligation debt a school district may issue to 15% of the
assessed valuation. The debt limitation is $126,091,049.40 at June 30, 2014, based on the December 31,
2013, assessed values.

The District has capital leases with outstanding future lease payments of $27,465,562.59 at June 30, 2014,
after principal payments of $11,395,138.34 were made during the year. This included the refunding of
the 2004 and 2005 issuances in the amount of $6,310,000 and payment of escrows amounting to
$2,215,000.00. The District also obtained capital leases for the copy machines in the amount of
$885,700.93.

The District holds an energy loan with the Department of Natural Resources (DNR) with an outstanding
balance of $189,085.50. The District obtained additional low interest energy loans in the amount of
$165,185.50. Principal payments were made during the year in the amount of $31,540.04.

The District has entered into an agreement with Brightergy for the installation of solar panels during the
2013-2014 year. These devices became active during July and August of 2014.

The District operates on the modified cash basis of accounting, therefore, payments on long-term debt are

recorded as expenditures. Long-term debt is not reflected in the financial statements. Commitments for
long-term debt and other obligations are disclosed in the notes to the financial statements in Note IV.

10



FOX C-6 SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(UNAUDITED)

Economic Factors

The District adopted a deficit budget for the 2013-2014 fiscal. Expenditure controls were put into place
in an attempt to limit some deficit spending.  State funding short falls also intensified the deficit
budgeting for the 2013-2014 fiscal year.

District average daily attendance appears to be stagnant and therefore revenue sources are at a standstill.
At this time no, new sources of funding are expected.

The 2014-2015 budget was passed as a balanced budget. This has been accomplished through
modifications to budgets and freezes to salary schedules. This is an attempt to correct deficit budgets in
the 2013-2014 year and attempt rebuilding of fund balance in future years while meeting capital
improvement and student resource needs.

Contacting the District’s Financial Management

This financial report is designed to provide citizens, taxpayers, investors and creditors with a general
overview of Fox C-6 School District finances and to demonstrate the District’s accountability for the
money it receives. If you have any questions about this report, please contact Mr. John Brazeal, Assistant
Chief Financial Officer at 636-296-8000.

Description of the School District and Reporting Entity

Fox C-6 School District (the District) was established in 1948 under the Statutes of the State of
Missouri. The District operates as a “six director” district (with seven members of the Board of
Education) as described in RSMo Chapter 162.

The School District located in Jefferson County, Missouri serves an area of approximately 56 square
miles. The district is staffed by 597 non-certificated employees, 774 certificated full-time teaching
personnel, and 45 administrative employees who provide services to nearly 11,500 students and other
community members. The School District currently operates fifteen (15) elementary/middle schools (K-
8) and two (2) high schools (9-12).

11
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Fox C-6 School District
Statement of Net Position - Modified Cash Basis
As of June 30, 2014

Assets
Current Assets:

Cash and Cash Equivalents (Note II)

Investments
Restricted Assets:

Cash and Cash Equivalents (Note II)

Future Claims - Cash
Future Claims - Investments

Total Assets

Liabilities
Accounts Payables
Payroll Liabilities

Total Current Liabilities
Net Position
Restricted:
Debt Service
Unspent Bond Proceeds
Held for Future Claims

Total Restricted

Unrestricted:
Total Unrestricted

Total Net Position

Govermental Activities

$ 16,682,485.90
1,996,062.76

5,692,185.62
5,850,622.68
1,229,020.56

31,450,377.52

701,492.25
7,069.40

708,561.65

4,828,448.30
863,737.32
7,079,643.24

12,771,828.86

17,969,987.01

17,969,987.01

$ 30,741,815.87

The notes to the financial statements are an integral part of this statement.



Functions/Programs

Fox C-6 School District

Statement of Activities - Modified Cash Basis
For the Year Ended June 30, 2014

Program Revenues

Net (Expenses) Revenue
and Changes in
Net Position

Charges for

Operating Grants

Capital Grants

Governmental activities:

Instruction
Attendance
Guidance
Health, Psych Speech and Audio
Improvement of Instruction
Professional Development
Media Services (Library)
Board of Education Services
Executive Administration
Building Level Administration
Operation of Plant
Security Services
Pupil Transportation
Food Services
Student Activities
Community Services
Capital Outlay
Debt Service:

Principal Retirement

Interest and Fiscal Charges

Total Governmental Activities

General Revenues:
Taxes:

Expenses Services and Contributions and Contributions Governmental Activities
74,459,517.714  $ - $  53246,33532 § - $ (21,213,182.42)
59,933.13 - - - (59,933.13)
1,894,943 .81 - - - (1,894,943.81)
1,498,876.32 - - - (1,498,876.32)
387,974.83 - - - (387,974.83)
427,475.78 - - - (427,475.78)
1,497,947.58 - - - (1,497,947.58)
155,776.02 - - - (155,776.02)
4,015,490.56 - - - (4,015,490.56)
8,225,884.63 - - - (8,225,884.63)
9,835,050.14 - - - (9,835,050.14)
286,313.79 - - - (286,313.79)
5,177,917.82 - 1,174,327.00 - (4,003,590.82)
4,377,235.41 1,984,795.83 2,104,592.79 - (287,846.79)
4,533,530.57 4,198,571.36 - - (334,959.21)
1,482,260.46 1,849,164.21 - - 366,903.75
7,908,041.77 - - 769,923.80 (7,138,117.97)
4,248,339.62 - - - (4,248,339.62)
2,901,382.34 - - - (2,901,382.34)
$ 133,373,892.30 § 8,032,531.40 §  56,525,255.11 _$ 769,923.80 (68,046,181.99)

Property Taxes, Levied for General Purposes
Property Taxes, Levied for Debt Service
Property Taxes, Levied for Capital Projects

Prop C - Sales Tax

Federal, State and County Aid Not Restricted to Specific Purposes

Refunding of Bonds

Interest and Investment Earnings

Miscellaneous

Subtotal, General Revenues
Change in Net Position

Net Position July 1, 2013

Net Position June 30, 2014
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33,445,753.13
2,740,988.30
2,812,376.35
10,003,157.55
3,023,828.37
3,000.00
471,576.51
270,433.41

52,771,113.62

(15,275,068.37)

46,016,884.24

3 30,741,815.87

The notes to the financial statements are an integral part of this statement.



ASSETS

Cash and Cash Equivalents (Note II)

Investments
Restricted Assets:

Cash and Cash Equivalents ( Note II)

Total Assets

LIABILITIES AND FUND BALANCES

LIABILITIES
Accounts Payable
Payroll Withholdings

Total Liabilities
Fund Balances

Restricted:

Debt Service
Unspent Bond Proceeds

Assigned:

Student Activities
Capital Projects Fund

Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

Fox C-6 School District
Balance Sheet
Modified Cash Basis -All Governmental Funds

As of June 30, 2014

Total Governmental

General Fund Special Revenue Fund Debt Service Fund  Capital Projects Fund Funds
14,426,678.47 $ 6,20549 § - 3 2,249,601.94 § 16,682,485.90
1,996,062.76 - - - 1,996,062.76
- - 4,828,448.30 863,737.32 5,692,185.62
16,422,741.23 $ 6,20549 § 4,828,448.30 § 3,113,339.26 § 24,370,734.28
701,492.25 - - - 701,492.25
863,91 6,205.49 - - 7,069.40
702,356.16 6,205.49 - - 708,561.65
- - 4,828,448.30 - 4,828,448.30
- - - 863,737.32 863,737.32
1,633,571.37 - - - 1,633,571,37
- - - 2,249,601.94 2,249,601.94
14,086,813.70 - - - 14,086,813,70
15,720,385.07 - 4,828,448.30 3,113,339.26 23,662,172.63
16,422,741.23 $ 6,20549 § 4,828,448.30 § 3,113,339.26  _$ 24,370,734.28

The notes to the financial statements are an integral part of this statement,
14



Fox C-6 School District
Statement of Revenues, Expenditures and Changes in Fund Balances
Modified Cash Basis - All Governemental Funds
For the Year Ended June 30, 2014

Total
Special Revenue Debt Service Capital Projects Governmental
General Fund Fund Fund Fund Funds
Revenues
Local Sources S§  41,802,72007 § 10,003,157.55 § 2,771,291.50  § 3,046,887.38 §  57,624,056.50
County Sources 2,129,309.33 306,835.60 230,108.76 84,667.16 2,750,920.85
State Sources 4,337,592,13 45270,467.24 - 912,611.80 50,520,671.17
Federal Sources 5,102,704.79 2,071,488.52 - 11,500.95 7,185,694.26
TOTAL REVENUES 53,372,326.32 57,651,948.91 3,001,400.26 4,055,667.29 118,081,342.78
Expenditures
Current
Regular Instruction 11,562,090.80 66,216,827.50 - 1,278,817.35 79,057,735.65
Attendance 59,982.21 - - - 59,982.21
Guidance - 1,896,495.58 1,896,495.58
Health, Psych Speech & Audio 1,452,815,74 47,288,01 - 1,500,103.75
Improvement of Instruction 360,232,24 28,060.30 - 388,292.54
Professional Development 427,825.84 - . - 427,825.84
Media Services 102,194,30 1,396,979.95 - - 1,499,174.25
Board of Education Services 155,903.58 - - - 155,903.58
Executive Administration 2,447,497.83 1,463,866,91 - 107,414,10 4,018,778.84
Building Level Administration 1,855,926,12 6,376,694.68 - - 8,232,620.80
Business Central Services - - - - -
Operation of Plant 9,675,945.55 - 167,158,50 9,843,104,05
Security Services 243,601.05 - - 42,947.20 286,548.25
Pupil Transportation 5,182,158.01 = - - 5,182,158.01
Food Service 4,237,123.62 - - 143,696,30 4,380,819.92
Community Services 1,415,298.95 68,175.33 - 0.00 1,483,474.28
Capital Qutlay - - - 7,908,041.77 7,908,041,77
Debt Service:
Principal - - 1,350,000,00 2,898,339.62 4,248 339,62
Interest and Charges - - 1,541,219,16 1,360,163.18 2,901,382.34
Total Support Services 39,178,595.84 77,494,388.26 2,891,219.16 13,906,578.02 133,470,781.28
Excess (Deficiency) of Revenues Over Expenditures 14,193,730.48 (19,842,439.35) 110,181.10 (9,850,910.73) (15,389,438.50)
Other Financing Sources (Uses):
Transfers (19,842,439.35) 19,842,439.35 - -
Sale of Bonds - - - -
Net Insurance Recovery 1,620,00 - - 1,620.00
Sale of School Buses - - - - -
Sale of Other Property - - - 1,043.60 1,043.60
Refunding of Bonds - - 3,000.00 - 3,000.00
Total Other Financing Sources (Uses) (19,840,819.35) 19,842,439.35 3,000.00 1,043.60 5,663.60
NET CHANGE IN FUND BALANCES (5,647,088.87) - 113,181.10 (9,849,867.13) (15,383,774.90)
Fund Balances July 1, 2013 21,367,473.94 - 4,715,267.20 12,963,206,39 39,045,947.53
Fund Balances June 30, 2014 $  15,720,385.07 $ - § 482844830 § 3,113,339.26 §  23,662,172.63

The notes to the financial statements are an integral part of this statement.

15



Fox C-6 School District
Reconciliation of the Governmental Funds Balance Sheet
with the Statement of Net Position - Modified Cash Basis
As of June 30, 2014

Amounts reported for governmental activities in the statement of activities are different because:

Total Fund Balance - Governmental Funds

Total Net Position - Self-Insurance

Total Net Position - Governmental Activities

The notes to the financial statements are an integral part of this statement.
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$ 23,662,172.63

7,079,643.24

$ 30,741,815.87




Fox C-6 School District
Reconciliation of the Governmental Funds Statement of Revenues, Expenditures and Changes in
Fund Balances with the Government-Wide Statement of Activities - Modified Cash Basis
For the Year Ended June 30, 2014

Total net change in fund balances - governmental funds $ (15,383,774.90)
Total net change in net position - self-insurance 108,706.53
Change in net position of statement of activities $ (15,275,068.37)

The notes to the financial statements are an integral part of this statement.
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Fox C-6 School District
Statement of Net Position
Modified Cash Basis - Proprietary Fund

As of June 30,2014
Self Insurance Fund
ASSETS
Restricted:
Cash and Cash Equivalents $ 5,850,622.68
Investments 1,229,020.56
Total Assets $ 7,079,643.24
LIABILITIES
Accounts Payable and Accrued Liabilities $ -
Total Liabilities $ -
NET POSITION
Net Investment in Capital Assets $ -
Restricted for Future Claims 7,079,643.24
Unrestricted -
Total Net Position $ 7,079,643.24

The notes to the financial statements are an integral part of this statement.
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Fox C-6 School District

Statement of Revenues, Expenses and

Changes in Fund Net Position

Modified Cash Basis - Proprietary Fund

For the Year Ended June 30, 2014

OPERATING REVENUES
Self-Insurance Premiums
Total Operating Revenues

OPERATING EXPENSES

Medical Claims

Administration Fees
Total Operating Expenses

Operating Income (Loss)

NON-OPERATING REVENUES (EXPENSES)

Interest Income

Total Non-Operating Revenues (Expenses)

Income (Loss) Before Capital Contributions

Capital Contributions

Change in Net Position

Total Net Position - July 1, 2013

Total Net Position - June 30, 2014
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$ 12,393,798.03

12,393,798.03

11,074,829.20
1,222,079.85

12,296,909.05

96,888.98
11,817.55
11,817.55

108,706.53

108,706.53

6,970.936.71

The notes to the financial statements are an integral part of this statement.



Fox C-6 School District
Statement of Cash Flows
Modified Cash Basis - Proprietary Fund
For the Year Ended June 30, 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received from User Charges
Cash Payments for Insurance Claims and Fees

Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest on Investments

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents - June 30, 2013
Cash and Cash Equivalents - June 30, 2014

Reconciliation of Operating Income/(Loss) to Net Cash Provided
(Used) by Operating Activities:
Operating Income (Loss)

NET CASH PROVIDED BY OPERATING ACTIVITIES

Self Insurance Fund

$

12,393,798.03
(12,296,909.05)

96,888.98

1,132,981.09

1,229,870.07

4,620,752.61

5,850,622.68

96,888.98

96,888.98

The notes to the financial statements are an integral part of this statement.
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Fox C-6 School District
Statement of Fiduciary Net Position
Modified Cash Basis - Fiduciary (Agency) Fund

As of June 30, 2014
Flex Spending
Account
Assets
Cash and Cash Equivalents $ 117,180.49
Total Assets 117,180.49
Liabilities
Due to Other 117,180.49
Total Liabilities $ 117,180.49
Net Position
Net Investment in Capital Assets $ -
Restricted -
Unrestricted -
Total Net Position $ -
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FOX C-6 SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Fox C-6 School District (“District”) was established under the Statutes of the State of Missouri.
The District operates as a "six director” District (with seven members of the Board of Education)
as described in RSMo Chapter 162.

The financial statements of Fox C-6 School District have been prepared on the modified cash
basis of accounting, which is a comprehensive basis of accounting (OCBOA) other than generally
accepted accounting principles (GAAP). The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing governmental accounting and
financial reporting principles. This modified cash basis of accounting differs from accounting
principles generally accepted in the United States of America (GAAP). Generally accepted
accounting principles include all relevant Governmental Accounting Standards Board (GASB)
pronouncements.

Reporting Entity

In evaluating how to define the District, for financial reporting purposes, management has
considered all potential component units. A decision whether to include a potential component
unit in the reporting entity would be made by applying criteria set forth in GAAP. The basic, but
not the only criterion for including a potential component unit within the reporting entity, is the
governing body's ability to exercise oversight responsibility. The most significant manifestation
of this ability is financial interdependency. Other manifestations of the ability to exercise
oversight responsibility include, but are not limited to, the selection of governing authority, the
designation of management, the ability to significantly influence operations and accountability for
fiscal matters. The other criterion used to evaluate potential component units for inclusion or
exclusion from the reporting entity is the existence of special financing relationships, regardless
of whether the District is able to exercise oversight responsibilities. Based upon the application
of these criteria, the District has determined that no other outside agency meets the above criteria,
and therefore, no other agency has been included as a component unit in the District’s financial
statements. In addition, the District is not aware of any entity that would exercise such oversight,
which would result in the District being considered a component unit of the entity.

Basis of Presentation

The District’s basic financial statements consist of government-wide statements, including a
statement of net position and a statement of activities, and fund financial statements that provide a
more detailed level of financial information.
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FOX C-6 SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Government-Wide Financial Statements

The Statement of Net Position and the Statement of Activities display information about the
District, the primary government, as a whole. These statements distinguish between activities
that are governmental and those that are considered business-type activities.

The government-wide statements are prepared using the economic resources measurement focus
and modified cash basis of accounting. This is the same approach used in the preparation of
proprietary fund financial statements, but it differs from the manner in which governmental fund
financial statements are prepared. Therefore, governmental fund financial statements include
reconciliation with brief explanations to better identify the relationship between the government-
wide statements and the statements for governmental funds.

The government-wide Statement of Activities presents a comparison between direct expenses and
program revenues of the District and for each program of the District’s governmental activities.
Direct expenses are those that are specifically associated with a service, program, or department
and therefore, are clearly identifiable to a particular function. Program revenues include charges
paid by the recipient of the goods or services offered by the program and grants and contributions
that are restricted to meeting the operational or capital requirements of a particular program.
Revenues, which are not classified as program revenues, are presented as general revenues of the
District, with certain limited exceptions. The comparison of direct expenses with program
revenues identifies the extent to which each governmental function is self-financing or draws
from the general revenues of the District.

Fund Financial Statements

Fund financial statements report detailed information about the District. The District segregates
transactions related to certain functions or activities into separate funds in order to aid financial
management and to demonstrate legal compliance. Fund financial statements are designed to
present financial information of the District at this more detailed level. The focus of governmen-
tal financial statements is on major funds. Each major fund is presented in a separate column.
Non-major funds are aggregated and presented in a single column. The District believes that all
the funds presented are important to the users of its financial statements, therefore it considers the
Incidental Fund, Special Revenue Fund, Debt Service Fund, and Capital Projects Fund all to be
major,

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. All governmental fund types are accounted for using a flow of current
financial resources measurement focus. The financial statements for governmental funds are a
balance sheet which generally includes only current assets and current liabilities, and a statement
of revenues, expenditures, and changes in fund balances, which reports on the sources (i.e.,
revenues and other financing sources) and uses (i.e. expenditures and other financing uses) of
current financial resources.
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FOX C-6 SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund Accounting

The accounts of the District are organized on the basis of funds, each of which is considered to be
a separate accounting entity. The operations of each fund are summarized by providing a
separate set of sclf-balancing accounts which include its assets, liabilities, and fund balances
arising from revenues and expenditures. The measurement focus is upon determination of
changes in the financial position rather than upon net income determination. The District uses the
following funds:

General Fund: This fund is the general operating fund of the District, and accounts for
expenditures for non-certified employees, pupil transportation costs, operation of plant, fringe
benefits, student body activitics, community services, the food service program, and any
expenditure not required or permitted to be accounted for in other funds.

Special Revenue (Teachers’) Fund: A special revenue fund is required to be established by state
law which accounts for expenditures for certified employees involved in instruction and
administration, and includes revenues restricted by the state and local tax levy allocations for the
payment of teacher salaries and certain benefits.

Debt Service Fund: Accounts for the accumulation of resources for and the payment of, principal,
mterest and fiscal charges on general long-term debt.

Capital Projects Fund: Accounts for the proceeds of long-term debt, taxes and other revenues
designated for acquisition or construction of major capital assets.

Proprietary Funds

Proprietary funds include enterprise and internal service funds. Enterprise funds account for
ongoing organizations and activities, which are similar to those often found in the private sector.
The measurement focus is upon the determination of change in net position. Internal service
funds are established to account for services furnished by a department of the District to other
departments on a cost reimbursement basis. The District’s proprietary fund includes the activity
of the District’s self-insured medical benefits account.

Proprietary funds distinguish between operating revenues and expenses from nonoperating items.
Operating revenues and expenses normally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues of the District’s internal service fund are District and employee
contributions.  Operating services of this internal service fund include benefit payments,
insurance premiums and administrative costs. Investment income is reported as nonoperating
revenue.
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FOX C-6 SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fiduciary Funds

The Statement of Fiduciary Net Position (Agency Fund) accounts for assets held by the District in
a trustee capacity to pay for flex spending claims and contributions deducted from employees’
paychecks.

Cash and Cash Equivalents

The District considers all liquid investments with original maturities of three months or less to be
cash equivalents.

Basis of Accounting

The financial statements are presented on a modified cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America
(GAAP) as established by the Governmental Accounting Standards Board. This basis of
accounting involves modifications to the cash basis of accounting to report in the statement of net
position or balance sheet cash transactions or events that provide a benefit or result in an
obligation that covers a period greater than the period in which the cash transactions or event
occurred.  Such reported balances include investments, short-term liabilities, arising from cash
transactions or events.

This modified cash basis of accounting differs from GAAP primarily because certain assets and
their related revenues (such as accounts receivable and revenue for billed or provided services not
yet collected, and other accrued revenue and receivables) and certain liabilities and their related
expense or expenditures (such as accounts payable and expenses for goods for services received
but not yet paid, and other accrued expenses and liabilities) are not recorded in these financial
statements.

In addition, other economic assets, deferred outflows, liabilities, and deferred inflows that do not
arise from a cash transaction or event (such as donated assets and postemployment benefit
obligations) are not reported, and the measurement of reported assets and liabilities does not
involve adjustment to fair value.

If the District utilized the basis of accounting recognized as generally accepted in the United
States, the fund financial statements for governmental funds would use the modified accrual basis
of accounting, and the fund financial statements for proprietary fund types (if any) would use the
accrual basis of accounting. All government-wide financial statements would be presented on the
accrual basis of accounting.

Fiduciary Funds arc maintained on the cash basis of accounting. This basis is a comprehensive
basis of accounting other than accounting principles generally accepted in the United States of
America. Under the cash basis of accounting, revenue is recorded when received and
expenditures are recorded when paid.
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FOX C-6 SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenues-Exchange and Non-Exchange Transactions

Revenues resulting from exchange transactions, in which each party receives essentially equal
value, are recorded on the modified cash basis when the District receives the revenue.

Non-exchange transactions, in which the District receives value without directly giving value in
return, include property taxes, grants, entitlements and donations. On a modified cash basis,
revenue from property taxes is recognized in the fiscal year for which the taxes are collected.
Revenue from grants, entitlements and donations is recognized in the fiscal year in which the
funds are received and eligibility requirements have been satisfied. Eligibility requirements
include timing requirements, which specify the year when the resources are required to be
used or the fiscal year when use is first permitted, matching requirements, in which the
District must provide local resources to be used for a specific purpose, and expenditure
requirements, in which the resources are provided to the District on a reimbursement basis.

Post-Employment Benefits

COBRA Benefits - Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the
District provides healthcare benefits to cligible former employees and ecligible dependents.
Certain requirements are outlined by the federal government for this coverage. The premium is
paid in full by the insured on or before the tenth (10th) day of the month for the actual month
covered. This program is offered for a duration of 18 months after the termination date. There is
no associated cost to the District under this program, and there were no participants in the
program as of June 30, 2014.

The District also has a policy that allows retirees to remain in the insurance program of the
District. The premium is paid in full by the insured. During the year ended June 30, 2014, 389
retirees participated in the District’s insurance plans and paid premiums totaling $1,841,184.75.

Inventories

The District does not maintain inventory cost records. Inventory is deemed to be immaterial and
is accounted for using the purchase method in which supplies are charged to expenditures when
purchased.

Self Insured Medical Benefits

The District is under a self-insured plan to provide medical benefits to participating employees
and their families. The participating employees contribute to the self-insurance fund through
payroll deductions based on their coverage election. The District’s maximum liability for each
employee and in the aggregate for a one-year period is limited by insurance coverage.
Transactions for the self-funded insurance are recorded in the Internal Service Fund.
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