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Background

● Feedback from our stakeholders called for open and honest communication regarding the 
budget process.

● We are committed to educating the BOE and Community about the process.

● On November 25, 2024, the BOE approved the 2025-26 Budget Development Calendar.
○ Includes 5 budget workshops starting on March 4th

● Last meeting we spent time discussing our reserves, the rules surrounding these reserves, 
and our current funding of reserves.

● Tonight’s presentation will focus on Tax Cap and how it impacts our budget. 
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What is Tax Levy & Tax Cap?

● The amount of money a district collects in school taxes each year is the tax levy.

● In 2011, New York State passed the Tax Cap Law to establish a limit on the annual growth 
of property taxes levied by local governments and school districts.
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Taken from: 
https://www.osc.ny.gov/local-government/property-tax-cap



Is the Tax Cap 2%?

● The “Tax Cap” is often misinterpreted as 2%.

● The tax cap calculation is the result of a complex multi-step formula that includes a 2% 
ceiling as a component of the overall calculation.  The result is rarely 2%.

● 2% is only part of the tax cap calculation! 
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How is the Tax Cap calculated?
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How is the Tax Cap calculated?

Tax base growth factor:
Determined by the NYS Tax & 
Finance taking into consideration 
the following within the boundaries 
of the school district: 

● new construction
● newly taxable status of 

existing property
● improvements to taxable 

property

Dansville CSD = 0.4% or 1.004

Reserve Amount:
Excess tax levy collected 
from prior years must be 
placed in a reserve.

When a school district 
exceeds the maximum 
allowable tax levy limit, the 
excess amount must be 
placed in a reserve and 
used (including interest) to 
offset the tax levy for the 
following fiscal year.

This is a rare occurrence 
that would likely be due to 
a technical error.
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How is the Tax Cap calculated?

PILOT – (payment in lieu of taxes): 
PILOT programs are used as 
financial incentives to encourage 
economic development. It is a 
payment made to compensate for a 
loss of property tax revenue. These 
are granted by the IDA (Industrial 
Development Agency).  School 
districts have no control over granting 
PILOTs.

Tort: 
A tort is a legal liability. This includes situations where the 
school district is found legally responsible for something like 
personal injury or property damage that occurs on school 
grounds or as a result of the district’s actions.

Capital Tax Levy Exclusion:

Costs associated with the following:
● Designing, constructing, or 

improving school buildings.
● Financing the purchase of 

school equipment (e.g., 
computers, buses).

● Paying debt service or lease 
payments related to these 
capital projects.

● Debt service on 
transportation-related capital 
expenses (like buses).

● District’s share of BOCES 
capital expenditures.

Exclusions occur when the district 
takes in more capital funds than we 
owe.
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How is the Tax Cap calculated?

Allowable levy growth factor:
Determined by NYS Tax & 
Finance
Lesser of 2% (or 1.02) or inflation 
factor (change in CPI), but never 
lower 1.00

Dansville CSD = 2% or 1.02

PILOT – (payment in lieu of taxes): 
PILOT programs are used as 
financial incentives to encourage 
economic development. It is a 
payment made to compensate for a 
loss of property tax revenue. These 
are granted by the IDA (Industrial 
Development Agency).  School 
districts have no control over granting 
PILOTs.  
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Pension Exclusion (ERS/TRS):
If the contribution rate grows by more 
than two percentage points, then 
the district is allowed to exclude the 
portion of the pension costs that are 
above that two-point increase from 
the tax levy cap.

Capital Tax Levy:
Costs associated with the following:

● Designing, constructing, or improving school buildings.
● Financing the purchase of school equipment (e.g., computers, buses).
● Paying debt service or lease payments related to these capital projects.
● Debt service on transportation-related capital expenses (like buses).
● District’s share of BOCES capital expenditures.

Exclusions occur when the district takes in more capital funds than we owe.

Tort: 
A tort is a legal liability. This 
includes situations where the 
school district is found legally 
responsible for something like 
personal injury or property 
damage that occurs on school 
grounds or as a result of the 
district’s actions.

How is the Tax Cap calculated?
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How is the Tax Cap calculated?

Tax Levy Limit (with Exclusions): 
When school districts propose to 
exceed this, they must get 60% voter 
approval for an override.
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2024-2025 Tax Cap Calculation
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Prior Year Tax Levy $ 9,109,205 A

Less: Reserve (if applicable) $ -

x Tax Base Growth Factor 1.0040

$ 9,145,642

Plus: PILOT Receivable (Prior Year) $ 142,243

Less: Capital Exclusion (Prior Year) $ -

$ 9,287,885

x Allowable Levy Growth Factor 1.0200

Subtotal $ 9,473,643

Less: PILOT Receivable (Current Year) $ (167,475)

Plus: Available Carryover $ 4

$ 9,306,172 B

Plus: Current Year Capital Exclusion $ -

Plus: Tort Exclusion $ -

Plus: Retirement System Exclusion $ 5,374
Total Allowable Tax Levy Limit $ 9,311,546 C

Maximum Levy Increase Allowed w/in Cap $ 202,341 D = (C-A)

Percentage 2.22

Actual District Tax Levy $ 9,290,475 E

Actual Tax Levy Increase (Percentage) 1.99

Actual Tax Levy Increase $ 181,270 F = (D-A)

Percentage 1.99

Allowable - Actual $ 21,071 D - F



Short-Term & Long-Term Impact

● Last year, by establishing a tax levy that was lower than the allowable tax cap, we did not 
collect approximately $21,071 in potential revenue, which does not sound like a lot of 
money.

● Based on projected future tax cap calculations and the power of compounding, $21,071 
will turn into approximately $115,776 over 5 years in lost revenue.

● In 10 years this will compound to approximately $247,193 in lost revenue.

● This is additional revenue that DCSD could have accessed by raising taxes to the State’s 
expected tax cap.
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Next Steps

We will continue to provide presentations on topics that will help inform our 2025-2026 Budget 
Development and Long-term Fiscal Plan.

● Weekly presentations on the status of our 2025-2026 Expenditure Budget as it 
develops and evolves at our Budget Workshops throughout March and April.  

Thank you for your continued support of our schools!

QUESTIONS??
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