DEBT UPDATE

ACADEMIC

- SUCCESS
Raymond James Public Finance FOR ALL

PREPARED BY: Elizabeth Hennessy, Managing Director

PREPARED FOR

Elgin U-46 Finance Committee

Kane, DuPage and Cook Counties, lllinois

October 24, 2022

RAYMOND JAMES



TAX RATE COMPARISON PUBLIC FINANCE

7.00 -

6.00

5.00

4.00

3.00

2.00

1.00

0.00

|

l

|

i

@
7o

S *,
G @s, ‘foo, “ng,
6,7@ .. Sa

Source: Kane County Clerk’s Office, Tax rates for 2021, payable 2022.
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HISTORICAL ABATEMENTS

PUBLIC FINANCE

Historical Abatements Amount

2015 Tax Year 2,068,459
2016 Tax Year 3,902,326
2017 Tax Year 3,902,326
2018 Tax Year 9,605,212
2019 Tax Year 9,605,212
2020 Tax Year 9,605,212
2021 Tax Year 9,605,212

RAYMOND JAMES

Total Amount
2,068,459
5,970,785

9,873,111
19,478,323

29,083,535

38,688,747
$48,293,959



REFUNDING BOND PLAN DISCUSSION PUBLIC FINANCE

« The Series 2023A and Series 2023B Bonds are scheduled to close on November 30t
of 2023 per the forward refunding documents.

» This transaction capitalized on low interest rates in December of 2021 and on the
Series 2023B alone will save the taxpayers over $18.4M in interest payments.

« There is a large tax decrease in levy year 2022 of $12.3M in the debt service tax levy.
»  We would like to explore the option of stabilizing the 2022 debt service tax levy by
renegotiating a small portion of the Series 2023B forward refunding bonds and adding

a taxable refinancing impacting the 2022 tax levy and increasing total savings to over
an estimated $20.8M by paying refunded bonds off earlier.
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OUTSTANDING GENERAL OBLIGATION DEBT SERVICE PAYMENTS PUBLIC FINANCE

Outstanding Debt Service Payments
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Large tax decrease in 2022 levy year is due to retiring Series 2003B bonds
resulting in tax DECREASE of $209 for $300,000 market value home.
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PROPOSED RENEGOTIATED SERIES 2023B FORWARD REFUNDING AND SERIES 2022
TAXABLE ADVANCE REFUNDING

PUBLIC FINANCE

TOTAL
LESS: TOTAL Current
Series Series Series 2015D Series Series TOTAL Current DSEB + REF Tax Decrease
Equalized Current® 2003B 2015D REFUNDED 2022 TAXABLE 2023B Current® Current DSEB + REF Debt Payments  with 2023C

Tax Assessed Non-Referendum ULT ULT ULT ULT @ ULT Referendum DSEB + REF Debt Service $300,000 Bonds
Year Valuation!" Debt Service Debt Service Debt Service Debt Service Debt Service  Debt Service Debt Service Debt Service Tax Rate Home Issued

2020 5,392,991,871 8,763,638 18,944,788 4,969,150 23,913,938 32,677,576 0.606 $570

2021 5,539,069,658 8,240,763 18,899,788 4,969,150 23,868,938 32,109,701 0.580 $545

2022 5,539,069,658 8,316,163 11,449,150 (606,000) 12,902,667 23,745,817 32,061,979 0.579 $544 -$1

2023 5,539,069,658 8,310,774 11,450,000 (11,450,000) 11,164,497 11,164,497 19,475,271 0.352 $331 -$214

2024 5,539,069,658 7,095,337 11,448,500 (11,448,500) 9,247,648 9,247,648 16,342,985 0.295 $277

2025 5,539,069,658 7,468,063 11,449,500 (11,449,500) 8,877,176 8,877,176 16,345,239 0.295 $277

2026 5,539,069,658 7,096,893 11,447,000 (11,447,000) 9,246,072 9,246,072 16,342,965 0.295 $277

2027 5,539,069,658 7,103,800 11,445,250 (11,445,250) 9,244,048 9,244,048 16,347,848 0.295 $277

2028 5,539,069,658 7,105,462 11,448,250 (11,448,250) 9,243,592 9,243,592 16,349,054 0.295 $277

2029 5,539,069,658 7,099,248 11,449,750 (11,449,750) 9,244,600 9,244,600 16,343,848 0.295 $277

2030 5,539,069,658 7,105,266 11,448,750 (11,448,750) 9,246,968 9,246,968 16,352,234 0.295 $278

2031 5,539,069,658 7,103,195 11,449,250 (11,449,250) 9,245,592 9,245,592 16,348,787 0.295 $277

2032 5,539,069,658 7,103,142 11,445,000 (11,445,000), 7,875,472 7,875,472 14,978,614 0.270 $254

2033 5,539,069,658 - 11,445,000 (11,445,000) - - - 0.000 $0

2034 5,539,069,658 - - -

2035 5,539,069,658 - - -

2036 5,539,069,658 - - -

2037 5,539,069,658 - - -

2038 5,539,069,658 - - -

2039 5,539,069,658 - - -

2040 5,539,069,658 - - -

2041 5,539,069,658 - - -

2042 5,539,069,658 - - -
Total $ 89,148,101 $ 18,899,788 $ 142,344,550 $ (126,532,250) $ 12,902,667 $ 92,635,665 # $ 140,250,420 $ 229,398,522

Dated: 1/3/2023 11/30/2023 Total
Cashflow Savings 6,242,333  $14,570,335 $20,812,667.85

(EAV estimated increase 0% and CPI increase 3% in 2023, 2% in 2024 and 1.5% thereafter to be conservative
@ "Current" D/S includes Series 2023A and 2023B Forward Refundings.
©) Cook County EAV is not yet available, using Cook County 2020 EAV.
@ Rates for proposed Series 2022 & 2023D Bonds are based on MMD/UST as of October 6, 2022 plus 50bps for volatility.

no tax increase bond referendum to occur in April 2023.

Renegotiating the Series 2023B forward refunding and adding the taxable advance
refunding Series 2022 stabilizes the 2022 debt service levy, potentially allowing for a
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PROPOSED RENEGOTIATED SERIES 2023B FORWARD REFUNDING AND SERIES 2022
TAXABLE ADVANCE REFUNDING PUBLIC FINANCE

Proposed Outstanding Debt Service Payments
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Tax decrease occurs in levy year 2023 post refunding resulting in tax
DECREASE of $214 for a $300,000 market value home.
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PROPOSED FINANCING SCHEDULE FOR REFUNDING PLAN PUBLIC FINANCE

Finance Committee Discuss proposed Refunding Plan with Finance Committee
Meeting October 24, and review resolution amending Notice of Sale of
2022 Refunding Bonds and Taxable Refunding Bond Sale
Resolution
Regular Board Meeting Review proposed Refunding Plan with Board of Education
October 24, 2022 and review resolution amending Notice of Sale of
Refunding Bonds and Taxable Refunding Bond Sale
Resolution
Regular Board Meeting Approve amendment to Notice of Sale of Refunding Bonds
November 7, 2022 and approve Taxable Refunding Bond Sale Resolution
Ongoing Sign and file required documents
December 7, 2022 Close taxable refunding bond sale

November 30, 2023 Close forward refunding bond sales Series 2023A and
2023B
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DISCLAIMER PUBLIC FINANCE

The information contained herein is solely intended to facilitate discussion of potentially applicable financing applications and is not intended to be a specific
buy/sell recommendation, nor is it an official confirmation of terms. Any terms discussed herein are preliminary until confirmed in a definitive written
agreement. While we believe that the outlined financial structure or marketing strategy is the best approach under the current market conditions, the market
conditions at the time any proposed transaction is structured or sold may be different, which may require a different approach.

The analysis or information presented herein is based upon hypothetical projections and/or past performance that have certain limitations. No representation
is made that it is accurate or complete or that any results indicated will be achieved. In no way is past performance indicative of future results. Changes to any
prices, levels, or assumptions contained herein may have a material impact on results. Any estimates or assumptions contained herein represent our best
judgment as of the date indicated and are subject to change without notice. Examples are merely representative and are not meant to be all-inclusive.

Raymond James shall have no liability, contingent or otherwise, to the recipient hereof or to any third party, or any responsibility whatsoever, for the accuracy,
correctness, timeliness, reliability or completeness of the data or formulae provided herein or for the performance of or any other aspect of the materials,
structures and strategies presented herein. This Presentation is provided to you for the purpose of your consideration of the engagement of Raymond James
as an underwriter and not as your financial advisor or Municipal Advisor (as defined in Section 15B of the Exchange Act of 1934, as amended), and we
expressly disclaim any intention to act as your fiduciary in connection with the subject matter of this Presentation. The information provided is not intended to
be and should not be construed as a recommendation or “advice” within the meaning of Section 15B of the above-referenced Act. Any portion of this
Presentation which provides information on municipal financial products or the issuance of municipal securities is only given to provide you with factual
information or to demonstrate our experience with respect to municipal markets and products. Municipal Securities Rulemaking Board (“MSRB”) Rule G-17
requires that we make the following disclosure to you at the earliest stages of our relationship, as underwriter, with respect to an issue of municipal securities:
the underwriter’'s primary role is to purchase securities with a view to distribution in an arm’s-length commercial transaction with the issuer and it has financial
and other interests that differ from those of the issuer.

Raymond James does not provide accounting, tax or legal advice; however, you should be aware that any proposed transaction could have accounting, tax,
legal or other implications that should be discussed with your advisors and/or legal counsel.

Raymond James and affiliates, and officers, directors and employees thereof, including individuals who may be involved in the preparation or presentation of
this material, may from time to time have positions in, and buy or sell, the securities, derivatives (including options) or other financial products of entities
mentioned herein. In addition, Raymond James or affiliates thereof may have served as an underwriter or placement agent with respect to a public or private
offering of securities by one or more of the entities referenced herein.

This Presentation is not a binding commitment, obligation, or undertaking of Raymond James. No obligation or liability with respect to any issuance or
purchase of any Bonds or other securities described herein shall exist, nor shall any representations be deemed made, nor any reliance on any
communications regarding the subject matter hereof be reasonable or justified unless and until (1) all necessary Raymond James, rating agency or other third
party approvals, as applicable, shall have been obtained, including, without limitation, any required Raymond James senior management and credit committee
approvals, (2) all of the terms and conditions of the documents pertaining to the subject transaction are agreed to by the parties thereto as evidenced by the
execution and delivery of all such documents by all such parties, and (3) all conditions hereafter established by Raymond James for closing of the transaction
have been satisfied in our sole discretion. Until execution and delivery of all such definitive agreements, all parties shall have the absolute right to amend this
Presentation and/or terminate all negotiations for any reason without liability therefor.
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