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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Mackay School District #182
Mackay, Idaho

Opinions

We have audited the accompanying financial statements of the governmental activities, each major fond, and the
aggregate remaining find information of Mackay School District #182 as of and for the year ended June 30, 2023,
and the related notes to the financial statements, which collectively comprise the Mackay School District #182’s
basic financial statements as listed in the table of contents. In our opinion, the financial statements referred to above
present fairly, in all material respects, the respective financial position of the governmental activities, each major
fund, and the aggregate remaining fund information of the Mackay School District #182, as of June 30, 2023, and
the respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our andit in accordance with auditing standards generally accepted in the United States of America
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the Mackay School District #182,
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error. In preparing the financial statements, management is
required to evaluate whether there are conditions or events, considered in the aggregate, that raise substantial doubt
about the Mackay School District #182’s ability to continue as a going concern for twelve months beyond the
financial statement date, including any currently known information that may raise substantial doubt shortly
thereafter.

Auditor’s Responsibilities for the Aundit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions,
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists, The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
staterents,
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In performing an audit in accordance with generally accepted auditing standards, we:

s  Exercise professional judgment and maintain professional skepticism throughout the audit.

s Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

»  Obtain an understanding of internal control relevant to the audit in order to design andit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Mackay School District #182’s internal control. Accordingly, no such opinion is expressed,

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Mackay School District #182’s ability to continue as a going concem for a
reasonable period of time,

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findinps, and certain internal control-related matters that we
identified during the andit,

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison information be presented to supplement the basic financial statements, Such
information is the responsibility of management and, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with anditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements, We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Mackay School District #182’s basic financial statements. The combining and individual nonmajor fund
financial statements are presented for purposes of additional analysis and are not a required part of the basic
financial statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements, The information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America, In
our opinion, the combining and individual nonmajor fund financial statements are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information comprises
the introductory and statistical sections but does not include the basic financial statements and our auditor’s report
thereon. Our opinions on the basic financial statements do not cover the other information, and we do not express an
opinion or any form of assurance thereon. In connection with our andit of the basic financial statements, our
responsibility is to read the other information and consider whether a material inconsistency exists between the other
information and the basic financial statements, or the other information otherwise appears to be materially misstated.
If, based on the work performed, we conclude that an uncorrected material misstatement of the other information
exists, we are required to describe it in our report.
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MACKAY SCHOOL DISTRICT #1832

STATEMENT OF NET POSITION
June 30, 2023

_ASSETS

Cash

State and federal receivables (net)
Property taxes receivable
Capital assets, net of depreciation

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Pension deferred outflows

Unspent grant allocation

Total deferred outflows of resources
TOTAL ASSETS AND DEFERRED QUTFLOWS

LIABILITIES

Accounts payable
Salaries and benefits payable

Net pension liability
Compensated absences

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Pension deferred inflows

Unspent grant allocation

Total deferred inflows of resources

NET POSITION

Investment in capital assets
Restricted for:
Special programs
Capital projects
Unrestricted

Total net position

TOTAL LIABILITIES, DEFERRED INFLOWS
AND NET POSITION

GOVERNMENTAL
ACTIVITIES

$ 4,297,072

416,547

53,239

4,044,690

$ 8,811,548

$ 837,064

68,095

$ 905,159

$ 9,716,707

$ 21,146

205,944

1,343,946

513

$ 1,571,549

$ 5,998

68,095

$ 74,093

$ 4,044,690

2,858,885

893,797

273,693

$ 8,071,065

$ 9,716,707

The notes to the financial statements are an integral part of this statement.
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FUNCTIONS/PROGRAMS
Governmental activities:
Instructions:
Elementary programs
Secondary/alternative programs

Exceptional/preschool programs
Other instructional programs

Support services:
Student services
Educational media

School administration

Administration

Plant services

Pupil transportation
Food services

Total Governmental Activities

MACKAY SCHOOL DISTRICT #182
STATEMENT OF ACTIVITIES
For Year Ended June 30, 2023

PROGRAM REVENUES
NET (EXPENSE)
CHARGES OPERATING CAPITAL REVENUE AND
FOR GRANTS AND GRANTS AND CHANGES IN
EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS NET POSITION
$ 904,220 § - b 346,548 % 141416 § (416,256)
1,071,774 - 267,648 - (804,127)
118,624 - 65,925 - (52,699)
33,611 - - - (33,611)
18,151 - - - (18,151)
18,235 - - - (18,235)
174,968 - - - (174,968}
153,579 - - - (153,579}
376,298 - 7,047 - (369,251)
232,157 - - - (232,157)
94,669 24,029 50,104 - (20,536)
$ 3,196,286 § 24029 % 737,271 & 141416 3 (2,293,570)
General revenues:
Taxes:

Property taxes, levied for general purposes
Property taxes, levied for capital projects

State revenue in lieu of taxes

Grants and contributions not restricted to specific programs

Foundation program
Federal forest lands

Other state revenue

Interest and investment earnings
Miscellaneous revenue

Net pension revenue({expense)

Total general revenues and special items

Changes in net position
Net position - beginning
Net position - ending

The notes to the financial statements are an integral part of this statement.
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94,109
156,971

4,323

2,136,827
173,763
164,257

21,690
13,775
187,950

$ 2,953,665

660,096
7,410,969

8 8,071,065
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MACKAY SCHOOL DISTRICT #182

GOVERNMENTAL FUNDS
BALANCE SHEET
June 30, 2023
Federal Total
Food Plant Forest Non Major Governmental
ASSETS General Service Facilities Reserve Funds Funds
Cash. ..o $ 769,340 3 26,042 3 866,805 § 2,142,061 § 492,824 § 4,297,072
Tax receivable........vvviiveeneerieens 20,527 - 32,712 - - 53,239
Other receivable........ccocnceeiiranns 218,317 3,856 - - 194,374 416,547
Interfund receivable.....oooveveeenrean 1,365 - - - - 1,365
Total 855etS....ccceervreremererenns $ 1,009,549 § 29,898 § 899,517 § 2142061 § 687,198 § 4,768,223
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts payable.......ccvveveines 299 % 5505 % 5720 % - 3 9,622 § 21,146
Salaries payable.......ccovveecrerenans 158,286 - - - - 158,286
Benefits payable.......ccccernrnneenen 47,658 - - - 47,658
Interfund payable......ccorrccrervnnen - - - - 1,365 1,365
Deferred tax revenues......cvvroins 18,080 - 25,138 - - 43,218
Total liabilities.........cceereerenans $ 224323 % 5505 % 30,858 % - 8 10987 § 271,673
FUND BALANCE
Nonspendable......ccoevrierreecserane $ - 8 - 3 - 3 - 5 - 8 -
Restricted...nneeerierceneeneenns 16,220 24,393 868,659 2,142,061 676,211 3,727,544
Committed...cvverenreeinsenesseesene - - - - - -
AsSIgNed...coveeceeice e vaeneens - - - - - -
Unassigned......ccccecervereeveicrncnnens 769,006 - - - - 769,006
Total fund balance................ $ 785,226 § 24393 § 868,659 § 2142061 § 676,211 & 4,496,550
Total liabilities and
fund balance........ocovrveienn. $ 1,009,549 § 29808 § 899,517 § 2,142061 § 687,198 $ 4,768,223

The notes to the financial statements are an integral part of this statement.
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MACKAY SCHOOL DISTRICT #182
RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITION
June 30, 2023

Total fund balances - governmental funds

The cost of capital assets (land, buildings, furniture, and equipment)
purchased or constructed is reported as an expenditure in governmental
funds. The Statement of Net Position includes those capital assets among
the assets of the District as 2 whole. The cost of those capital assets is
allocated over their estimated useful lives (as depreciation expense) to the
various programs reported as governmental activities in the Statement

of Activities. Because depreciation expense does not affect financial
resources, it is not reported in government funds,

Cost of capital assets 9,171,849
Depreciation expense to date (5,127,159)

Property taxes received that are not available to pay for current period

expenditures are deferred in the funds.

Some expenses reported in the Statement of Activities do not require the use
of current financial resources and therefore are not reported as expenditures

in governmental funds.

Compensated absences - 2023

GASB 68 requires the accrual of net pension assets and liabilities and the
deferred inflows and outflows of resources related thereto.

Deferred outflows of resources 837,064
Deferred inflows of resources (3,998)

Current change in net pension liability (1,343,946)

4,496,550

4,044,690

43218

(513)

(512,880)

Net Position of Governmental Activities

The notes to the financial statements are an integral part of this statement.
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MACKAY SCHOOL DISTRICT #182

D GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE

D For Year Ended June 30, 2023
Governmental Fund Types
Federal
U Food Plant Forest Non Major Total Gov't
REVENUES: General Service Facilities Reserve " Funds Funds
Local revenues:

D Property taXes. .o rsrsevessvsessenen: 5 81,147 § - $ 1393848 § - b - 3 220,995
Eamings on investments......oesniivsens 18,025 - - 3,665 - 21,690
L0111 SOV UUOR PO 19,775 24,029 7,047 - 267,320 318,171

[ S1AtE TEVEMUIE.....cvveeecreverrrnrrerreeserensssssnsananes 2,279,138 - 35,269 - 163,318 2,477,725

Federal revenue. ......vveverrrercresereesessenenes - 50,104 - 173,763 633,873 857,740
Total TEVERUE....ccvrrerr e eeereeresrasaeress 3 2,398,085 § 74,133 § 182,164 § 177,428 § 1,064,511 § 3,896,321
[ EXPENDITURES:
Instructional;
Elementary school program........cc.ceunen. $ 575976 § - b - $ - $ 414451 § 990,427

[ Secondary school program........eeeraveres 636,816 - - - 344,010 980,826
Exceptional school program......ecieveennnns 84,084 - - - - 84,084
Preschool school program..........ccoeeeee. 34,540 - - - - 34,540

[ School activity program........ceeveveervererens 33,611 - - - - 33,611

Total instructional.......ccceeeeesierenne $ 1,365,027 § - § - $ - § 758461 § 2,123,488
Support Services: _

D Attendance and guidance......coeeeerernennns b 18,151 § - 3 - b - b - $ 18,151.00
Instructional improvement program.,....... - -
Educational media program............vevvri 18,235 - - - - 18,235

D School administration program............... 156,234 - - - - 156,234
AdMIRISTAtION. cevvreererereesierseree e s ranaeany 143,511 - - - 10,068 153,579

j Maintenance and improvements:

buildings, grounds, and equipment........ 287,371 - 91,056 - - 378,427
Pupil transportation,...... e veesesresenas 186,086 - - - - 186,086
] Total support Services....ooeeereeenens $ 809,588 § - 3 91,056 § - 3 10,068 § 910,712
Food service progran.. .. erssresesesesnen: $ 16007 $ 78662 § - g - 3 - $ 94,669
[ Community Services Program......ceeeeeeereren: - - - - 253,618 253,618
L Capital asSe18...cvmneircrirnreerice e censrs s e 33,806 - 293,975 - 23,550 351,331
Total expenditures.....cvivvrvenseseereerins $ 2224428 § 78662 § 385031 § - b 1045697 8§ 3,733,818
Excess (deficiency) of revenues over

(under) expenditures.....uucccnrinrinieenes 3 173,657 § (4,529) $ (202,367) % 177,428 % 18,814 § 162,503

OTHER FINANCING SOURCES (USES):

Net transfer in (0M).ec.creeereerervererenrsnennnnenns (22,796) - 22,796 - - -

Excess (deficiency) of revenues and other
financing sources over (under) expenditures

and other financing sources {uses)............. $ 150,861 & (4,529) $§ (180,071) $ 177,428 § 18,814 % 162,503
FUND BALANCE:
Beginning balance.......eececvrerererermsesserenrans 634,365 28,922 1,048,730 1,964,633 657,397 4,334,047
Ending balance........coveveemneveercerereveresesenes § 785226 $ 24393 § 868659 § 2142061 $§ 676211 § 4,496,550
The notes to the financial statements are an integral part of this statement.
8
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MACKAY SCHOOL DISTRICT #182
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO

THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2023

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures. However,

in the statement of activities, the cost of those assets is allocated over

their estimated useful lives as depreciation expense. This is excess of
capital outlays over (under) depreciation expense in the current period.

Capitalized assets 867,418
Depreciation expense (233,415)

Property tax revenues are deferred and not recognized in the funds

until they are available to pay for current period expenditures. In the
statement of activities, however, they are recognized when levied.

This is the difference between the amount deferred at the beginning
and end of the current period.

Deferred revenue - 2023 43,218
Deferred revenue - 2022 (13,133)

Change in long-term liabilities are not due and payable in the current
period and therefore are not reported in the funds.

GASB 68 requires the calculation of net pension revenue/{expense), and the
deferral of current contributions

Current contributions (measurement deferral) 156,594

Net pension income (expense) (324,315)

162,503

634,003

30,085

1,226

(167,721)

Change in Net Position of Governmental Activities

The notes to the financial statements are an integral part of this statement.
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NOTE 1

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Mackay School District #182 have been prepared in conformity with
accounting principles generally accepted in the United States of Aerica as applied to school
districts. The significant accounting policies of the District are described below,

A, Reporting Entity

Mackay School District #1382 provides public school educational services as authorized by Section
33 of the Idaho Code. The District’s boundaries for taxing and school enrollment purposes are
located within Butte and Custer Counties.

Factors used in defining the reporting entity are as follows: Mackay School District #182 was
established under the laws of the State of Idaho which designates the Board of Trustees as the
governing authority. Members of the Board of Trustees are elected by the public. The Board of
Trustees has control over the superintendent and management, and also has the authority to
purchase equipment and other capital assets, and to levy taxes. The Board of Trustees has the
power to establish annual budgets subject to public input from patrons, is responsible for funding
deficits and operating deficiencies, and has the authority to borrow funds or issue bonded
indebtedness.

The conclusion formed based on the above criteria is that Mackay School District #182 is an
independent school district in the State of Idaho, operating under an autonomous Board of
Trustees constituting a Local Educational Agency form of government.

In the evaluation of how to define the District for the financial repotting purposes, management
has considered all potential component units. The decision to include 2 potential component unit
in the reporting entity was made using criteria set forth in the accounting principles generally
accepted in the United States of America. All funds and activities of Mackay School District #182
are included in the basic financial statements, Using the above criteria, the District has no
component units.

B. Basis of Presentation, Basis of Accounting

Basis of Presentation

Government-wide Statements: The statement of net position and the statement of activities display
information about the school district. These statements include the financial activities of the
overall government, except fiduciary activities. Eliminations have been made to minimize the
double-counting of internal balances and transfers. These statements distinguish between the
governmental and business-type activities of the District. Governmental activities are generally
financed through taxes, intergovernmental revenues, and other nom-exchange transactions.
Business-type activities are financed in whole or in part by fees charged to external parties. All of
the districts activities are classified as governmental activities. No fiduciary funds are included in
the government-wide statements.

The statement of activities presents a comparison between direct expenses and program revenues
for the different business-type activities and for each function of the District’s governmental
activities. Direct expenses are those that are specifically associated with a program or function
and, therefore, are clearly identifiable to a particular function,

10
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NOTE 1

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

B, Basis of Presentation, Basis of Accounting, continned

Basis of Presentation, continued

Indirect expense allocations that have been made in the funds have been reversed for the statement
of activities. Programs revenues include (a) fees, fines, and charges paid by the recipients of
goods or services offered by the programs and (b) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular program. Revenues that are not
classified as program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the District’s
funds, including its fiduciary funds. Separate statements for each fund category—governmental
and fiduciary—are presented. The emphasis of fund financial statements is on major
governmental and enterprise funds, each displayed in a separate column. All remaining
govemmental and enterprise funds are aggregated and reported as nonmajor funds.

Proprictary fund operating revenues, such as charges for services, result from exchange
transactions associated with the principal activity of the fund. Exchange transactions are those in
which each party receives and gives up essentially equal values. Nonoperating revenues, such as
subsidies and investment earnings, result from nonexchange transactions or ancillary activities.

The District reports expenditures in accordance with the State Department of Education’s “Idaho
Financial Accounting Reporting Management System™ (IFARMS). IFARMS categorizes all
expenditures by function, program, and object. Accordingly, there is no allocation of indirect
COStS.

The district reports the following major governmental funds:

General Fund

The General Fund is the general operating fund of the School District. It is used to account for all
financial resources except those required to be accounted for in another fund. Thus, it is always
considered a major governmental fund.

Food Service Fund

The Food Service Fund accounts for all revenues and expenditures related to child nutrition within
the district.

Plant Facilities Fund

The Plant Facilities Fund accounts for capital acquisitions and improvements to the School
District. It is always considered a major governmental fund.

Federal Forest Fund

The Federal Forest Fund accounts for all federal forest revenues and any expenditures made out of
this fund.

11



NOTE 1

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

B. Basis of Presentation, Basis of Accounting. continued

Measurement Focus, Basis of Accounting

Government-wide and Fiduciary Fund Financial Statements. The government-wide and fiduciary
fund financial statements are reported using the economic resources management focus. The
government-wide fund financial statements are reported using the accrual basis of accounting,
Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred,
regardless of when the related cash flows take place. Nonexchange transactions, in which the
District gives (or receives) value without receiving (or giving) equal value in exchange, include
property taxes, grants, entitlements, and donations. On an accrual basis, revenue from property
taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants,
entitlements, and donations are recognized in the fiscal year in which all eligibility requirements
have been satisfied.

Governmental Fund Financigl Statements. Govemmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting, Under this
method, revenues are recognized when measurable and available. The District considers all
revenues reported in the governmental funds to be available if the revenues are collected within
sixty days after year end. Property taxes, sales tax, franchise taxes, licenses, and interest are
considered to be susceptible to accrual. Expenditures are recorded when the related fund lability
is incurred, except for principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the extent they have matured.
General capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of
general long-term debt and acquisitions under capital leases are reported as other financing
SOUrces.

Under the terms of grant agreements, the District funds certain programs by a combination of
specific cost-reimbursement grants and general revenues. Thus, when program expenses are
incurred, there are both restricted and unrestricted net assets available to finance the program. It is
the District’s policy to first apply cost reimbursement grant resources to such programs, followed
by general revenues.

12
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NOTE 1

MACKAY SCHOOL DISTRICT #1382

Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

B. Basis of Presentation, Basis of Accounting, continued

Measurement Focus, Basis of Accounting, continued

The District reports deferred revenue on its governmental funds balance sheet. Deferred revenues
arise when potential revenue does not meet both the “measurable” and “available” criteria for
recognition in the current peried. In subsequent periods, when both revenue recognition criteria
are met, the revenue is recognized. Additionally, for both governmeni-wide and fund financial
statements, certain grant revenues are only recognized to the extent they have been used for
qualifying expenditures; any excess revenues are thus reported as deferred revenue.

All governmental, business-type, and enterprise funds of the Mackay School District #182 follow
FASB GStatements and Interpretations issued on or after November 30, 1989, Accounting
Principles Board Opinions, and Accounting Research Bulletins, unless those pronouncements
conflict with GASB pronouncements,

The District does not maintain an encumbrance system, but exercises control, in lieu of
encumbrance, through the administration of the budget process.

C. Cash and Investments

The District pools cash of all govemnmental fund types info a common bank account. The
accounting records of each fund reflect the equity in pooled cash. The District considers cash and
cash equivalents to be all checking and savings accounts held in their name.

D. Property Taxes

In accordance with Idaho law, ad valorem property taxes are levied in September for each calendar
year. Levies are made on or before the 2° Monday of September. One-half of the property taxes
are due on or before the 20" of December. The remaining one-half is due on or before June 20% of
the following year. A lien is filed on real property three years from the date of delinquency. Butte
and Custer Counties bill and collect property taxes for the District.

E. Inventories
The District normally has unused janitorial and food service supplies including food stock on hand
at year end. The remaining janitorial supplies, food service supplies, and food stock are deemed

immaterial in dollar amount and therefore are not valued or accounted for in the financial
statements.
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NOTE 1

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

F. Capital Assets and Depreciation

Capital assets purchased or acquired with an original cost of $3,000 or more are reported at
historical cost or estimated historical cost. Contributed assets are reported at fair market value as
of the date received. Additions, improvements and other capital outlays that significantly extend
the useful life of an asset are capitalized. Other costs incurred for repairs and maintenance are
expensed as incurred, Mackay School District # 182 is a Phase III government meaning that they
are not required to report infrastructure. Depreciation on all assets (exclusive of land) is provided
on the straight-line (SL) method over the following estimated useful lives:

Computer equipment (SL method) 5 years
Equipment, furniture and fixtures (SL method) 10-20 vears
Buildings (SL method) 50-99 vears

G. Net Position

Net position is the difference between assets and liabilities. Net assets invested in capital assets,
net of related debt, are capital assets, less accumulated depreciation and any outstanding debt
related to the acquisition and construction of improvements of those assets. Net assets are
reported as restricted when there are legal limitations that are imposed on their use by the District,
or external restrictions by other governments, creditors, grantors or enabling legislation. In
Mackay School District there are restrictions of $868,659 in the capital projects fund and
$2,852,091 in the Other Special Program funds. When expenses are incurred for purposes for
which both restricted and unrestricted net assets are available, restricted resources are applied first.

H. Fund Balance Reserves

The five categories of fund balance are nonspendable, restricted, committed, assigned, and
unassigned. For the year ended June 30, 2023, the District had fund balances which were
restricted and unassigned of $3,727,544 and $769,006 respectively. Restricted funds are those
which are constrained to being used for a specific purpose by external parties, constitutional
provisions, or enabling legislation. Unassigned funds are those which are available for any

purpose.

L Teachers Contracts

Contracts for teachers’ salaries are payable in twelve monthly installments beginning in
September. At June 30, the liability for the remaining two months of the current contracts and
associated contracted benefits is accrued.

J. Nonmonetary Transactions

Items received via federal Food Commodities Program are recognized at their stated fair market
value of $5,307.

14
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MACKAY SCHOOL DISTRICT #182

Al

Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
K. Risk Management
The district is exposed to a considerable number of risks of loss including but not limited to a)
damage to and loss of property and contents, b) employee torts, c) professional liabilities, i.e.
errors and omissions, d) environmental damage, ) workers compensation, i.e. employee i m}unes
and f) medical insurance costs of its employees. Commercial insurance policies transferring the’
risk of loss, but for a relatively small deductible amount, are purchased for property and confent
damage, employee’s torts and professional liabilities. Settlement claims resulting from these risks
have not exceeded the insurance deductible provided for in the Iast three years,
L. Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires the District to make estimates and assumptions that affect the reported amounts
of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenditures during the reporting period.
Actual results could differ from those estimates.
M. Pensions
For purposes of measuring the net pension liability and pension expense, information about the
fiduciary net position of the Public Employee Retirement System of Idaho Base Plan (Base Plan)
and additions to/deductions from Base Plan’s fiduciary net position have been determined on the
same basis as they are reported by the Base Plan. For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable in accordance with the
benefit terms. Investments are reported at fair value.
NOTE 2 CASH AND INVESTMENTS
Cash and investments for all funds consist of the following at year end:
Bank Book FDIC/NCUA
Financial Institution Balance Balance Insured Uninsured
Ireland Bank
Checking $ 420595 § 344,364 3 - $ 420,595
i 2,943,234 2,943,234 250,000 2,693,234
High School 130,235 121,153 - 130,235
Mackay Elementary School 13,600 13,600 - 13,600
Mackay Surplus Property Savings 2,622 2,622 - 2,622
Mackay Surplus Property Checking 48.856 39.868 ‘ - 48.856
Total Ireland Bank $ 3.559,142 §3.465.341 § 250.000 $3309,142
US Bank:
3 16219 § 16,219 $ 16,219 8 -
Mountain America Credit Union
$ B15262 § 815262 $ 250,000 3 565,262
Petty Cash - 250 - 250
Grand Tetal 3 4390622 4,297,072 § 516218 $3,874.654
/
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MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

NOTE 2 CASH AND INVESTMENTS, continued

NOTE 3

Custodial credit risk is the risk that, in the event of a bank failure, the district’s deposits may not be
returned to it. The district does not have a deposit policy for custodial credit risk. As of June 30, 2023,
$3,874,654 of the district’s bank balance of $4,390,622 was exposed to custodial credit risk.

Investments

Idaho statutes authorize school districts to invest in obligations of the United States Treasury, agencies and
instrumentalities of the United States, repurchase agreements, interest-bearing bonds of any city, county,
school district or municipality in Idaho, tax anticipation notes, time deposit accounts in state depositories,
accounts in financial institutions, and the State of Idaho’s Local Government Investment Pool. The
District’s investment policy complies with state statutes,

The Local Government Investment Pool is managed by the State of Idaho Treasurer’s office. The funds of
the pool are invested in certificates of deposit, repurchase agreements, and U, S. government securities.
The certificates of deposits are federally insured. The U. S. government securities and the collateral for the
repurchase agreement are held in trust by a safekeeping bank. Interest income earned on pooled
investments is aflocated to the various funds of the District in proportion to each fund’s respective
investment balances. At June 30, 2023, the District did not hold any funds at the Local Government
Investment Pool. ~

Statement 40 of the Government Accounting Standards Board requires government entities to disclose the
level of credit risk, concentration of credit risk, interest rate risk, and foreign currency risk assumed on
deposit and investment balances. All of the District’s deposits were held in checking and savings accounts
at banking institutions. They had no investments which require disclosure under GASB No. 40.

RECEIVABLES

Receivables at year end consist of the following:
Special Plant

General Fund  Revenue Fund  Facilities Fund
Local Sources

- Local Taxes $ 20,527 £ 32,712
State Sources
Foundation Program 5 203,317 b -
Special Programs 15.000 198,230
Total State 238,844 $ 198,230
16
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NOTE 4

NOTE 5

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

INTERFUND TRANSACTIONS

Interfund Receivables/Pavables

There were the following interfund receivable and payable balances at the fiscal year end:

Major Funds
General Fund

Non Major Funds

Interfund Receivables Interfund Pavables
1,365
1,365

The interfund receivables and payables are the result of individual fund cash overdrafts.

CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2023 is as follows:

Non-depreciable Assets
Eand

Depreciable Assets
Buildings/Sites
Equip, Furniture, & Fixtures
Transportation Equipment
Total depreciable assets

Accumulated Depreciation
Buildings/Sites
Equip, Furniture, & Fixtures
Transportation Equipment
Total

Net Capital Assets

Sales &

Balance Capital Other Balance

7-1:22 Acquisitions  Dispositions  06-36-23
$ L,ooo 3 - 3 - 5 1,000
5,421,751 688,832 - 6,110,583
2,028,094 146,586 1,000 2,173,680
854 587 32.000 - 886.587
$ 8305432 § 867418 § - §9.171.850
52,570,665 3 118,348 § - $2,689,013
1,709,988 68,996 - 1,777,984
614.090 46.071 - 660,162
4.894,743 233415 - 5,127.159
$3470680 § 634003 $ - $4,044,600

17
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NOTE 5

NOTE 6

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

CAPITAL ASSETS, continued

Depreciation expense was charged to functions as follows:

Elementary $ 74,938
Secondary 74,938
Plant Services 18,734
Transportation 46,071
School Administration 18,734
Total $233415
PENSION PLAN

Plan Description

The Mackay School District contributes to the Base Plan which is a cost-sharing multiple-
employer defined benefit pension plan administered by Public Employee Retirement System of
Idaho (PERST or System) that covers substantially all employees of the State of Idaho, its agencies
and various participating political subdivisions. The cost to administer the plan is financed through
the contributions and investment earnings of the plan. PERSI issues a publicly available financial
report that includes financial statements and the required supplementary information for PERSL
That report may be obtained on the PERSI website at www.persi.idaho.gov.

Responsibility for administration of the Base Plan is assigned to the Board comprised of five
members appointed by the Governor and confirmed by the Idaho Senate. State law requires that
two members of the Board be active Base Plan members with at least ten years of service and
three members who are Idaho citizens not members of the Base Plan except by reason of having
served on the Board.

Pension Benefits

The Base Plan provides retirement, disability, death and survivor benefits of eligible members or
beneficiaries. Benefits are based on members’ years of service, age, and highest average salary.
Members become fully vested in their retirement benefits with five years of credited service (5
months for elected or appointed officials). Members are eligible for retirement benefits upon
attainment of the ages specified for their employment classification. The annual service retirement
allowance for each month of credited service is 2.0% (2.3% for police/firefighters) of the average
monthly salary for the highest consecutive 42 months.

The benefit payments for the Base Plan are calculated using a benefit formula adopted by the
Idaho Legislature, The Base Plan is required to provide a 1% minimum cost of living increase per
year provided the Consumer Price Index increases 1% or more. The PERSI Board has the
authority to provide higher cost of living increases to a maximum of the Consumer Price Index
movement or 6%, whichever is less; however, any amount above the 1% minimum is subject to
review by the Idaho Legislature,

18
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NOTE 6

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

PENSION PLAN {continued)
Member and Employer Contributions

Member and employer contributions paid to the Base Plan are set by statute and are established as
a percent of covered compensation and earnings from investments. Contribution rates are
determined by the PERSI Board within limitations, as defined by state law. The Board may make
periodic changes to employer and employee contribution rates (expressed as percentages of annual
covered payroll) that are adequate to accumulate sufficient assets to pay benefits when due.

The contribution rates for employees are set by statute at 60% (72%) of the empioyer rate, As of
June 30, 2023 it was 7.16% (9.13%). The employer contribution rate as a percent of covered
payroll is set by the Retirement Board and was 11.94% (12.28%). The Mackay School District’s
contributions were $187,950 for the year ended June 30, 2023,

Pension Liabilities, Pension Expense (Revenue), and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions

At June 30, 2023, the Mackay School District reported a liability for its proportionate share of the
net pension liability. The net pension liability was measured as of June 30, 2022, and the total
pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of that date. The Mackay School District’s proportion of the net pension liability was
based on the District’s share of contributions in the Base Plan pension plan relative to the total
contributions of all participating PERSI Base Plan employers. At June 30, 2022, the District’s
proportion was .03412105%.

For the year ended June 30, 2023, the Mackay School District recognized pension expense of
$350,985. At June 30, 2023, the District reported deferred outflows of resources and deferred
inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources
Differences between expected and actual experience $ 147,785 $ 5,998

Changes in assumptions or other inputs - -
Net difference between projected and actual earnings
on pension plan investments - -
Changes in the employer’s proportion and differences
between the employer’s contributions and
the employer’s proportionate contributions

Contributions subsequent to the measurement date 160.950 -
TOTAL $ 308,735 $ 5998

$160,950 reported as deferred outflows of resources related to pensions resulting from Mackay
School District contributions subsequent to the measurement date will be recognized as a
reduction: of the net pension liability in the year ending June 30, 2023.

The average of the expected remaining service lives of all employees that are provided with

pensions through the System (active and inactive employees) determined at July 1, 2020 the
beginning of the measurement period ended June 30, 2022 is 4.7 years.
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NOTE 6

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

PENSION PLAN (continued)

Other amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense (revenue) as follows:

Year ended June 30, 2023:

2023 $ 160,249

2024 B 173,966

2025 5 80,459

2026 b 255,442
Actuarial Assumptions

Valuations are based on actuarial assumptions, the benefit formulas, and employee groups. Level
percentages of payroll normal costs are determined using the Entry Age Normal Cost Method.
Under the Entry Age Normal Cost Method, the actuarial present value of the projected benefits of
each individual included in the actuarial valuation is allocated as a level percentage of each year’s
earnings of the individual between entry age and assumed exit age. The Base Plan amortizes any
unfunded actuarial accrued liability based on a level percentage of payroll. The maximum
amortization period for the Base Plan permitted under Section 59-1322, Idaho Code, is 25 years,

The total pension liability in the June 30, 2022 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement;

Inflation 2.30%

Salary Increases 3.05%

Investment rate of return 6.35%, net of investment expenses
Cost-of-living adjustments 1%

Contributing Member, Service Retirement Member, and Beneficiaries
&= General Employees and All Benficiaries —
Males Pub-2010 General Tables, increased 11%
General Employees and All Beneficiaries —
Females Pub-2010 General Tables, increased 21%
Teachers — Males Pub-2010 Teacher Tables, increased 12%
Teachers — Females Pub-2010 Teacher Tables, increased 21%
Fire & Police — Males Pub-2010 Safety Tables, increased 26%
5% of Fire and Police active member deaths are assumed to be duty
Disabled Members — Males Pub-2010 Disabled Tables, increased 38%
Disables Members — Females Pub-2010 Disabled Tables, Increased 36%

Assuraptions used to calculate the enclosed figures are described in the 2022 Experience Study.
The Total Pension Liability as of June 30, 2022 is based on the results of an actuarial valuation
date July 1, 2021.

The long-term expected rate of return on pension plan investments was determined using the
building block approach and a forward-looking model in which best estimate ranges of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation)
are developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighing the expected future real rates of return by the tarpet asset
allocation percentage and by adding expected inflation.
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NOTE 6

MACKAY SCHOOL DI‘STRICT #182
Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

PENSION PLAN {continued)

Even though history provides a valuable perspective for seiting the investment return assumption,
the System relies primarily on an approach which builds upon the latest capital market
assumptions. The assumptions and the System’s formal policy for asset allocation are shown
below. The formal asset allocation policy is somewhat conservative than the current allocation of
PERSI’s assets. The best-estimate range for the long-term expected rate of return is determined by
adding expected inflation to expected long-term real returas and reflecting expected volatility and
correlation. The capital market assumptions are as of January 1, 2021,

Long-Term Long-Term
Asset Class Target gxpe.cte;i Expected
s 3 Allocation Rg::lna of Real Rate
Return of Return
Core Fixed Income Barclays Aggregate 30.00% 1.80% (-20%)
Broad US Equities Yiishire 50007 Russell 5 ogs 8.00% 6.00%
Developed Foreign Equities MSCIEAFE/WorldexUS  15.00% 8.25% 6.25%
Assumed Infaltion -Mean 2.00% 2.00%
Assumed Inflation — Standard Peviation 1.50% 1.50%
Portfolio Arithmetic Mean Return 6.18% 4.18%
Portfolio Standard Deviation 12.29% 12,29%
Portfolio Long-Term (Geometric) Expected Rate of Return : 5.55% 3.46%
Assumed Investment Expenses ’ 0.40% 0.40%
Portfolio Long-Term (Geometric) Expected Rate of Return, Net of Investment 5.15% 3.06%
Expenses
Portfolio Long-Term Expected Real Rate of Return, Net of Investment Expenses 4.14%
Portfolio Standard Deviation 14.16%
Investment Policy Assumptions from PERSI. November 2019 *
Long-Term Expecied Real Rate of Retumn, Net of Investment 4.14%
Expenses A
Portfolio Standard Deviation 14.16%
Economic/Demographic Assumntions from Milliman 2021
Valuation Assumptions chosen by PERSI Board
Long-Term Expected Real Rate of Return, Net of Investment Expenses 4.05%
Assumed Inflation 2.30%
Long-Term Expected Nominal Rate of Return, Net of Investment Expenses 6.35%

Discount Rate

The discount rate used to measure the total pension liability was 6.35%. The projection of cash
flows used to determine the discount rate assumed that contributions from plan members will be
made at the current contribution rate. Based on these assumptions, the pension plans’ net position
was projected to be available to make all projected future benefit payments of cumrent plan
members. Therefore, the long-term expected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine the total pension liability. The
long-term expected rate of return was determined net of pension plan investment expense but
without reduction for pension plan administrative expense.
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NOTE 6

NOTE 7

NOTE 8

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

PENSION PLAN (continued)

Sensitivity of the District’s proportionate share of the net pension liability to changes in the
discount rate.

The following presents Mackay School District's proportionate share of the net pension liability
calculated using the discount rate of 6.35 percent, as well as what the District's proportionate share
of the net pension liability would be if it were calculated using a discount rate that is 1-percentage-
point lower (5.35 percent) or I-percentage-point higher (7.35 percent) than the current rate;

Current
1% Decrease  Discount Rate 1% Increase
(5.35%) (6.35%) (7.35%)
Proportionate share of the
net pension liability (asset) 2,371,932 1,343,946 502,565

Pension plan fiduciary ret position

Detailed information about the pension plan's fiduciary net position is available in the separately
issued PERSI financial report.

PERSI issues a publicly available financial report that includes financial statements and the
required supplementary information for PERSI. That report may be obtained on the PERSI
website at www.persLidaho.gov.

COMPENSATED ABSENCES

The District provides personal and sick leave to its employees, as well as paid vacations
depending on job classifications, lengths of service, and other factors. The estimated amount of
compensation for future amounts totaled $513 and has been recorded as a liability in the Statement
of Net Position.

DEFERRED REVENUES — FUND FINANCIAL STATEMENTS

Revenues are recognized when they become available to the Disirict. Taxes and other receivables
not received soon enough after year end to pay current liabilities do not represent available
expendable resources and recoganition of revenue is deferred until collection. Deferred revenues at
year end consist of the following;

Property taxes — General Fund $ 18,080

Property taxes ~ Plant Facilities 25.138

Total Deferred Revenue $ 43218
22
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NOTE 9

NOTE 10

NOTE 11

NOTE 12

NOTE 13

NOTE 14

NOTE 15

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

CONTINGENT LIABILITIES

Amounts received or receivable from grantor agencies are subject to audit and adjustment. The
amount, if any of expenditures which may be disallowed by the grantor cannot be determined at
this time although the District expects such amount, if any, to be immaterial.

SUBSEQUENT EVENTS

Subsequent events were reviewed through the date of the report, October 10, 2023. As of the date
of the report there are no known subsequent events that will have a material effect on the operation
of the District.

RELATED PARTY TRANSACTIONS

The District has not been involved in any related party transactions that would violate the Idaho
Code or applicable federal regnlations.

LEASE—PURCHASE COMMITMENTS

The District has not entered into any lease-purchase commitments,
DEFICIT FUND BALANCES

The District has the following negative fund balances:

D;'ivers Education 5 1,365

ECONOMIC DEPENDENCY

‘The District is economically dependent on the State of Idaho from which it receives approximately
B0% of its revenues,

POST RETIREMENT BENEFITS

Mackay School District #182 funds post-retirement benefits through PERSI. During the school
year ended June 30, 2023, the district paid 1,16% of the wages covered by PERSI to the State of
Tdaho. Upon retiremtent, one-half of the employee’s accumulated sick leave is transferred from the
sick leave pool established by PERSI to the individual employee’s retirement account. These
funds are used to pay post-retirement health insurance premiums.
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NOTE 16

MACKAY SCHOOL DISTRICT #182

Notes to the Basic Financial Statements
For the Year Ended June 30, 2023

RETIREMENT HEALTHCARE PLAN

GASB Statement 45, is an accounting and financial reporting requirement for employers to
measure and report the cost and liabilities associated with other (than pension) postemployment
benefits (OPEB).

Mackay School District #182’s Employee Group Benefits Plan is a single-employer defined
benefit healthcare plan administered by Blue Cross of Idaho. Blue Cross provides medical,
prescription drug insurance and dental benefits to eligible retirees and their eligible dependents.

A retiree who retires with the Public Employee Retirements System of Idaho (PERSI) is eligible to
keep the District’s health insurance as a retiree until age 65, or until the retires is eligible for
coverage under Medicare. Retirement eligibility is determined based on a minimum of reaching
age 55 with at least five years of membership with a PERSI employer. The retiree is on the same
medical plan as the District’s active employees. The District’s required contribution is based on
projected pay-as-you-go financing requirements.

The District has not implemented the requirements of GASE Statement 45 and as a result has not

determined in annual OPEB cost and net OPEB obligation, The District’s plan is considered to be
unfunded since there are no assets and retiree benefits are paid annually on a cash basis.
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MACKAY SCHOOL DISTRICT #182
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - GENERAL FUND

For Year Ended June 30, 2023

Final Budget
Budget Budget Variance -
UGENERAL M & O FUND Amount Amount Actual Positive
Original Final Amounts (Negative)
VENUES:
Local revenues:
PIOPEILY (AXES. v ovretrreeenresseressssesesetssesntsssassesessans 91,760  § 91,760 § 81,147 3 (10,613)
Earnings on investments........cc.vverniessnnesrinnssennins 14,500 14,500 18,025 3,525
D L0 17T ST 21,500 (82,015) 19,775 101,790
StALE TEVEIUC...vvveerersrersrerrrstsrrsrarssssnerstossersrnsernsssseras 2,287,202 2,239,416 2,279,138 39,722
Federal teVenUe ... eiiressserec s ssisssssnsa s s ssnnns 26,000 26,000 - (26,000)
Total TEVENIIE....ueeireeveersmce s sersaerassnesneerees 2,440,962 3 2,289,661 B 2,308,085 § 108,424
EXPENDITURES:
Instructional:

D Elementary school program.. ... escsessorsncnsnens 603,734  $ 608,991 § 575976 % 33,015
Secondary school Program..... e eeesrerensinnesenns 595,807 627,234 636,816 {9,582)
Exceptional school programi......ccveceeciiincscnncennn 86,541 86,541 84,084 2,457

U Preschool school program.......aecrerennriecsennns 30,640 30,640 34,540 (3,900)
School activity program.......ceeveesnrsveesvsessesenenas 45,751 52,751 33,611 19,140

Total instructional.........covvecererrernreermeereserniaes 1,296,803 1,406,157 1,365,027 41,130

D Support Services:

Attendance and gnidance.......veeiverennnierssenenennns 31,632 % 31,632 § 18,151 % 13,481
Instructional improvement program..........cueermisens - 70,989 -

D Educational media prograf.......eecersesnceesererennes 22,014 22,014 18,235 3,779
School administration program........cceereverersrerennes 153,160 153,160 156,234 (3,074)

U ADUIESIAEOM 1o 101vvs1sessssesssessersereresssssssssssasssssssesn 150,216 150,216 143,511 6,705
Maintenance and improvements:

buildings, grounds, and equipment.........cccovvene. 491,880 491,880 287,371 204,509
Pupil transportation. .. 248,034 242,559 186,086 56,513
Total Support SErVICeS....cnemenrsrrerernresereesseres 1,096,936 5 1,162,490 $ 809,588 % 281913
Food Service PrOgramm.. . evmerivemrerereersareassensrnersarss 11,042 11,042 16,007 (4,963)
USapital B88CES, o1 ererrenrerrrnrirranerenerairriaranterenans 70416 110,728 33,8006 76,922
Total eXpendifures.......ccoeerrennermsvererereresnrererns 2,267,845 3§ 2,690,417 % 2,224,428 § 395,000
Excess (deficiency) of revenues over
(under) expenditures......veererinermereserereressereraresaren, (356,865) § (400,756} § 173,657 § 574,413
THER FINANCING SOURCES (USES):
Net transfer in (OUL)....corveererererrssseesrsesensresmeersinsnreas 68,960 68,960 (22,796) (91,756)
xcess (deficiency) of revenues and other
financing sources over (under) expenditures
and other financing soUrces (USES)......crrereesssserrennas (396,865) § {331,796) §$ 150,861 § 482,657
UND BALANCE:
eginning balance.......coerermvcersmrecarerermsessessesnsarenss 649,767 815,229 634,365 {180,864)
Ending balance.......ccceevieveescmniressrmsessermsssssisenrsssrsesseres 290,866 § 483,433 3 785226 § 301,793
] The notes to the financial statements are an integral part of this statement.
:] 25
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MACKAY SCHOOL DISTRICT #182

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - MAJOR SPECIAL REVENUE FUND

FOOD SERVICE FUND

REVENUES:

Other local TeVERUE. ...oeeirescrsressireereessesanens
Federal revVente...oiinieiieiinseressrssesses

Total revenue....ccoveieiccirisrissniens

EXPENDITURES:

Non-Instructional Programs

Food service program.. v
Total expenditires.....evmevverreceresrsenne

Excess (deficiency) of revenues over

(under) expenditires. ..o eierceinninrrreme

OTHER FINANCING SOURCES (USES):

Net transfer in (0U).....eeveecenvecinreimesneninisenes

FUND BALANCE:

Beginning balance........cuereermemmereresisisssensesns
Ending balance.......cvvnrerrrnnsiernessesisssssenensnes

For Year Ended June 30, 2023

Final Budget
Budget Varianee -
Amount Actual Positive
Original/Final Amounts {Negative)
.......... b 3,350 8 24,029 20,679
.......... 55,100 50,104 (4,996)
........... h) 58450 § 74,133 15,683
........... 3 70,200 3 78,662 (8,462)
........... $ 70,200 § 78,662 (8,462)
........... $ (11,750) § 4,529) 7,221
.......... 20,000 - (20,000)
........... 28,922 28,922 -
.......... 8 37,172 § 24,393 (12,779)

The notes to the financial statements are an integral part of this statement.
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MACKAY SCHOOL DISTRICT #182
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - MAJOR SPECIAL REVENUE FUND
For Year Ended June 30,2023

Final Budget
Budget Variance -

FEDERAIL FOREST RESERVE Amount Actual Positive
Original/Final Amounts (Negative)

REVENUES:
Other local TEVEIUE. .. erressrnns b 4500 § 3665 8§ (835)
Federal teVene.. ..o vvcvieresiensaeriovessssseens 148,357 173,763 25,406
Total TeVenle.....uireveverrerrrerererssesessesenns 152,857 177,428 24,571
EXPENDITURES:

Instructional:
Elementary school capital outlay........c.eceune. ] - $ - 3 -

Support Services:
AdminiStration......o.ecveenerrnrersssversneceseresesinens - - -
Maintenance and improvements:
buildings, grounds, and equipment................ - - -
Total expenditures. .. ivrrrreererereeeness $ - 5 - 3 -

Excess (deficiency) of revenues over
(under) expenditires.. .. v sesseeneceessinen $ 152,857 b 177,428 § 24,571
OTHER FINANCING SOURCES (USES):
Net transfer in (OU)...cee e reisecrnseenerrnseresneens - - -
FUND BALANCE:
Beginning balance..........coiereninrensnscnsecsenesseras 1,964,633 1,964,633 -

Ending balance......orecreeeneennrssreenernsniscsenn $ 2,117,490 % 2,142,061 3 24,571

The notes to the financial statements are an integral part of this statement.
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MACKAY SCHOOL DISTRICT #182
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - MAJOR SPECIAL REVENUE FUND

For Year Ended June 30, 2023

PLANT FACILITIES

REVENUES:

Other 1ocal TEVENUR...ou.icescrmrerisieresiessnressesarasosess
StAE TEVEIIIE. ....ceeeerererereresecvmsnseserssreresesssssesesnns

EXPENDITURES:
Instructional:

Elementary school program..........ceeeeeerersnreenerenrens

Secondary school Program.......uvvevrerseesvrnsenrans
Other Instructional Programs...........cceveneenn.

Support Services:

Educational Media.....cooevrevvrrreensrereseranees eeeenn

Maintenance and improvements:

buildings, grounds, and equipment...........cverererne.
Transportation. ......eceeerreeesraerenrnrensrnnesnns
Capital ASSELS.....ccorrriminiimierernissasassreresesessssens
Total expenditires.....ceiermrreesreessrerereresnnas

Excess (deficiency) of revenues over

(under) expenditlires.. ... veeemrereirerencsssmeenenisensessseses
OTHER FINANCING SOURCES (USES):
Net transfer i (0UL).ccvvvninicniereererrerrsrneeeeioens

FUND BALANCE:

Beginning balance......erereroiniveememmnsssrssssseseses
Ending balance.........ccocecmerercrrresnmmnvenmenisissenseress e

Final Budget
Budget Varianece -
Amount Actual Positive
Original/Final Amounts (Negative)
132920 % 146,895 8 13,975
33,000 35,269 -
165,920 182,164 13,975
. 3 - $ )
161,500 91,056 70,444
- 293,975 (293,973)
161,500 % 385,031 $§ (223,531
4420 % (202,867y §  (207,287)
34,450 22,796 (11,654)
1,048,730 1,048,730 -
1,087,600 % 868,058 §  (218,941)

The notes to the financial statements are an integral part of this statement.
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MACKAY SCHOOL DISTRICT #182

SCHEDULE OF EMPLOYER'S SHARE OF NET PENSION LIABILITY

PERSI - Base Plan
Last 10 Fiscal Years*

Mackay School District’s portion of the net pension liability
Mackay School District's proportionate share of the net pension lability/(asset)

Mackay School District’s covered-employee payroll

Mackay School District’s proportionat share of the nef pension liability as a percentage
of its covered-employee payroll

Plan fiduciary net position as a percentage of the total pension liability

- Data reporied is measured as of July 1, 2022

Mackay School District's portion of the net pension liability

Mackay School District's proportionate shase of the net pension liability/(asset)

Mackay School District's covered-employes payroll

Mackay Schoel District's proportional share of the net pension liability as a percentage
of its covered-employee payroll

Plan fiduciary net position as a percentage of the total pension liability

- Data reported is measured as of July 1, 2021

Mackay School Disirict's portion of the net pension liability

Mackay Schoaf District's proportionate share of the net pension liability

Mackay School District's covered-employee payroll

Mackay School District’s propertional share of the net pension liability as a percentage
of its coversed-employee payroll

Plan fiduciary net position as a percentage of the iotal pension Jiability

- Diata reported is measured as of July 1, 2020

Mackay School District's portion of the net pension liability

Mackay School District's proportionate share of the net pension liability

Mackay School District's covered-employee payroll

Mackay School District's proportional share of the net pension liability as a percentage
of its covered-employee payroll

Plan fiduciary net position as a percentage of the total pension [ability

- Data reported is measured as of July 1, 2019

Mackay School District’s portion of the net pension liability

Mackay School District's proportionate share of the net pension liability

Mackay School District's covered-employee payroll

Mackay School District's proportional share of the net pension liability as a percentage
of its covered-employee payroll

Plan fiduciary net position as a percentage of the total pension liability

- Data reported is measured as of July 1, 2018

Mackay School District's portion of the net pension liability

Mackay School District’s proportionate share of the net pension liability

Mackay Schoel] District’s covered-employze payroll

Mackay Schoo] District’s proportional share of the net pension liability as a percentage
of its covered-emplayee payroll

Plan fiduciary net position as a percentage of the total pension liability

- Data reported is measured as of July I, 2017

Mackay School District's portion of tha net pension liability

Mackay School District’s proportionate share of the net pension liability

Mackay School District's covered-employee payroll

Mackay School District’s proportional share of the net pensien liability as a percentage
of its covered-employee payroll

Plan fiduciary net position as a percentage of the total pension liability

~ Data reposted s meastred as of July 1, 2016

Mackay School District's portion of the net pension lability

Mackay Scheool District's proportionate share of the net pension liability

Mackay School District's covered-employee payroll

Mackay School Distriet's propertional share of the net pension Hability as a percentage
of its covered-employes payroll

Plan fiduciary net position a5 a percentage of the total pension liability

- Data reported is measured as of July 1, 2015

* GASB Statement No. 68 requires len years of infarmation to be presented in this table. However, untif a

2023

0.0341211%

3
$

1,343,946
1,349,033

99.62%
83.09%

2022

0.0358204%

3
5

$
3

3
3

(28,290
1,345,704

-2.10%
100.36%

2021

759,205
1,336,987

56.78%
88.22%

2020

0.0354140%
404,241
1,164,571

34.71%
93.79%

2019

0.0338370%

5
$

5
3

449,102
1,203,225

37.32%
91.69%

2018

0.0351789%
552,952
1,091,903

50.64%
90.68%

2017

0.0346165%

5
$

701,730
1,095,077

64,08%
87.26%

2016

0.0354114%

§
5

Sull 10-year trend is campiled, Mackay Schoaol District will only present those years for which information

is available,

The notes to the financial statements are an integrat part of this statement.

29

466,311
1,057,863

44,08%
91.38%




MACKAY SCHOOL DISTRICT #182
SCHEDULE OF EMPLOYER CONTRIBUTIONS
PERSI - Base Plan
Last 10 Fiscal Years*

2023
Statutorily required contribution $ 158,003
Ceatributions in retation to the statutorily required contribution ) 162,558
Contribution (deficiency) excess 5 4,555
Employer's covered-employee payroll 5 1339777
Contributions as a percentage of covered-employee payroll 12.13%
- Drata reporied is measurad as of June 30, 2622
2022
Statuterily required contribution 3 141,429
Contributions in relation to the statutorily required contribution 3 161,532
Contribution (deficiency) excess $ 20,103
Employer’s covered-employee payroll $ 1,331,344
Contributions as a percentage of covered-employee payroll 12.13%
- Data reported is measured as of June 30, 2021
2021
Statutorily required contribution 5 128273
Contributions in relation to the statutorily required contribution 3 140,794
Contribution (deficiency) excess 3 12,521
Employer's covered-employee payroll $ 1,159,351
Contributions as a percentage of covered-employes payroll 12.14%
- Data reported is teasured as of June 30, 2020
2020
Statutorily required contribution 5 135,508
Contributions in relation to the statutorily required contribution 3 138,143
Contribution (deficiency) excess 3 2,635
Employer's covered-employee payroll 5 L1970
Contributions as a percentage of covered-employee paytoll 11L.53%
- Data reported is measured as of June 30, 2019
2019
Statutorily required contribution g 131,403
Contributions in relation to the statwtorily required contribution 3 124,906
Contribation (deficiency) excess 3 (6,498)
Employer’s covered-employee payroll 5 1082918
Contributions as a percentage of covered-employee payroll 11.53%
- Data reported is measured as of June 30, 2018
2018
Statutorily required contribution 5 118,628
Contributions in relation to the statutorily required contribution 3 125,366
Contribution {(deficiency) excess 3 6,739
Employer’s covered-employee payroll 3 1086872
Contributions as a percentage of covered-employee payroll 11.53%
- Data reported is measured as of June 30, 2017
2017
Statutorily required contribution 3 102,902
Contributions in relation to the statutorily required contribution $ 115,631
Contribution (deficiency) excess 3 12,729
Employer's covered-employee payrolt 3 1,002,297
Contributions as a percentage of covered-employee payrofl 11.54%
- Data reported is measured as of June 30, 2016
2016
Statutorly required contribution s 115,831
Contributions in relation to the statutorily requized contribution 3 118,844
Contribution {deficiency} excess s 3,013
Employer's covered-employee payroll 5 9883N
Contributions as a percentage of covered-employee payroll 12.02%

- Data reported is measured as of June 30, 2015

* GASB Statement No. 68 requires ten years of information to be presented in this table. However, until a
Jull 10-year trend is compiled, Mackay School District will only present those years for which information
is available.

The notes to the financial statements are an integral past of this statement.
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NOTE 1

NOTE 2

MACKAY SCHOOL DISTRICT #182

Notes to the Required Supplemental Information
For the Year Ended June 30, 2023

BUDGETS

Budgets are adopted on a basis consistent with accounting principles generally accepted in the
United States of America. Annual appropriated budgets are adopted for all governmental funds

types.
LEGAL COMPLIANCE - BUDGETS

The District follows these procedures in establishing the budgetary data reflected in the financial
statements.

1. The District annually prepares a budget by estimating the probable amount of money
necessary for all purposes for which an appropriation is to be made (including inferest
and principal due on the bonded debt) and by itemizing and classifying the proposed
expenditures as nearly as may be practicable. To support such proposed expenditures,
the District prepares an estimate of the total revenue anticipated during the ensuring fiscal
year for which a budget is being prepared and classifies such receipts by source as nearly
as may be possible and practicable.

2, The proposed budget is published.

3. A public hearing is conducted to obtain citizen comments.

4, The budget is formally adopted through approval by the board of trustees.

5. The District may, after school starts and actual enrollment figures are known, amend the

budget using the same procedures which were used in adopting the original budget. A
budget may be amended downward in any instance. However, amendment to a greater
amount than adopted can only happen if the District receives additional revenues in that
fiscal year as a result of an increase in non-property tax related receipts. Once the change
is justified, the process for formal adoption is as described above.

6. Budgetary integration is employed as a management control device during the year for all
funds. Legal budgetary control is established based upon total revenues and
expenditures.

7. The level of control (level at which expenditures may not exceed budget) is the fund.
8. All annual appropriations lapse at fiscal year end.
31
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NOTE 3

MACKAY SCHOOL DISTRICT #1382

Notes to the Required Supplemental Information
For the Year Ended June 30, 2023

PENSION

The Mackay School District contributes to a cost-sharing multiple-employer defined benefit
pension plan administered by Public Employee Retirement System of Idaho (PERSI or System)
that covers substantially all employees of the State of Idaho, its agencies and various participating
political subdivisions,

During the fiscal year ended June 30, 2023, there were no changes of benefit terms, neither was
there any significant change in the composition of the population covered by the benefit terms.
All assumptions used in actuarial calculations were not significantly different from those used in
the past.
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MACKAY SCHOOL DISTRICT #182

STUDENT ACTIVITY FUNDS
June 30, 2023
ASSETS
Cash in Bank
Total assets

LIABILITIES AND NET POSITION
Liabilities

Total liabilities

Total Net Position

The notes to the financial statements are an integral part of this statement.
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JENSEN POULSEN & COMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
P.O. BOX 50700
185 S. CAPITAL

IDAHO FALLS, IDAHO 83405-0700

ERNEST M JENSEN, M.B.A., C.P.A. TELEPHONE: (208) 522-2295
ROBERT B. POULSEN, C.P.A, (208) 522-1330
SHERIL. POULSEN, C.P.A, FAX: (208) 522-2297

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Mackay School District #182
Mackay, ID 83251

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Governments Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, each major funds, and the
aggregate remaining fund information of Mackay School District #182, as of and for the year ended June 30, 2023,
and the related notes to the financial statements, which collectively comprise Mackay School District #182’s basic
financial statements and have issued our report thereon dated October 10, 2023.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Mackay School District #182%s internal control over financial
reporting (internal control} to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of Mackay School District #182’s internal control. Accordingly, we do not express an opinion on
the effectiveness of Mackay School District #182's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on a
timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with govemance,

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify and deficiencies in internal control that we consider to
be material weaknesses. However, material weaknesses may exist that have not been identified
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Mackay School District #182’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

et

Purpose of this Report

The Purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide and opinion of the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance, Accordingly, this communication is not
suitable for any other purpose.

Jensen Poulsen & Company, PLLC

JENSEN POULSEN & COMPANY, PLL.C
Certified Public Accountants

Idaho Falls, ID
October 10, 2023
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