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Minnesota 
State Law 

Requirements

● Between November 25th and December 28th
● At 6:00pm or later
● May be part of a regular scheduled meeting
● Must allow for public comments
● May adopt final levy at the same meeting

A Public Meeting…

● Current year budget
● Proposed property tax levy

A Public Meeting…



Background 
information on 
School Funding

Hearing Agenda

District’s Budget District’s Proposed 
Tax Levy for Taxes 

Payable in 2025

Public Comments



Minnesota Constitution ARTICLE XIII 

MISCELLANEOUS SUBJECTS 

Section 1 

“UNIFORM SYSTEM OF PUBLIC SCHOOLS. The stability of a republican form of 
government depending mainly upon the intelligence of the people, it is the duty of the 
legislature to establish a general and uniform system of public schools. The 
legislature shall make such provisions by taxation or otherwise as will secure a 
thorough and efficient system of public schools throughout the state.”

MN Legislature Must Set Funding for MN Public Schools



State Sets: 

● Formulas which determine revenue; most revenue based 
on specified amounts per pupil 

● Tax policy for local schools
● Maximum authorized property tax levy 

○ Districts can levy less, but not more than amount authorized by state, 
unless approved by voters in November 

State also authorizes school board to submit referendums for 
operating & capital needs to voters for approval

As a Result, 
Funding is 

Highly 
Regulated



Change in tax 
levy does not 

determine 
change in 

budget

Tax levy is based on many state determined 
formulas plus voter approved referendums. 

Some increases in tax levies are revenue neutral, 
offset by reductions in state aid.

Expenditure budget is limited by state set revenue 
formulas, voter approved levies and fund balance.

An increase in school taxes does not always 
correlate to an equal increase in budget.
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 Legislation

 City/Twp/County

      Tax Levy Decision

      Collection of Levy

      Budget Year

 School District

      Tax Levy Decision

      Collection of Levy

      Budget Year

Differences in Levy Cycles



Property Tax Levy

● Preliminary Levy set in September
● Final Levy set in December
● Property taxes levied on a calendar year basis

Budget Cycle

● Final budget approved in June
● Budget is for fiscal year (July 1 - June 30)
● Mid-year budget revisions

2024 Payable 2025 Levy / Fiscal Year 2025 - 2026 (July 1, 2025 - June 30, 2026)

School District: Property Tax Levy vs Budget Cycle



Budget Information



School district budgets are divided into separate funds, based 
on purposes of revenue, as required by law. 

Our District’s Funds

● General Fund
● Food Service
● Community Service
● Debt Service
● Custodial Fund

Because approval of school district budget lags certification of 
tax levy by six months, state requires only current year budget 
information be presented at this hearing. Fiscal Year 2025-26 
budget will be adopted by School Board in June 2025.

Budget 
Information



FY 2024 - 2025

Fund Revenue Expenditures

General Fund $48,161,468 $48,874,610

Food Service Fund $2,527,750 $2,567,265

Community Service Fund $2,707,156 $2,907,627

Debt Service Fund $5,442,850 $5,222,664

Custodial (Scholarship) $35,000 $35,000

Total Budget $58,874,224 $59,607,166



Revenue by Fund



Expenditures by Fund



Property Tax Levy



Payable 2024 Property Tax Levy

Levy Process

Reasons for changes 
in tax levy

Comparison of 2024 
to 2025 levies

Impact on taxpayers



● State sets funding formulas which determine revenue

● State sets tax policy for school districts

● State sets maximum authorized property tax levy

● State authorizes school board to submit referendums for operating and capital 
needs for voter approvals

School District Tax Levy Information



Minnesota School District Levy Process
The City or County Assessor determines the estimated market 
value for each parcel of property in the county.1
The Legislature sets the formulas for tax capacity. These 
formulas determine how much of the tax burden will fall on 
different types of property. determines the estimated market 
value for each parcel of property in the county.

The County Auditor calculates the tax capacity for each parcel 
of property in the county as well as the total tax capacity for 
each school district.

2

3

The Legislature sets the formulas which determine school 
district levy limits. These are maximum amounts of taxes that 
school districts can level in every category.

4

The Minnesota Department of Education calculates detailed levy 
limits for each school district, based on the formulas approved 
by the Legislature in step 4. These limits tell districts the exact 
amount that can be levied in every category.

5

The School Board adopts a proposed levy in September. After a 
public hearing, the board adopts a final levy in December. Final 
levy cannot be more than the preliminary levy, except for 
amounts approved by voters.

6

The County Auditor divides the final levy (determined by the 
school board in step 6) by the district’s total tax capacity 
(determined in step 3) to determine the tax rate needed to raise 
the proper levy amount. The auditor multiples this rate times 
each property’s tax capacity, to determine the school tax for that 
property.*

7

*For certain levy categories (referendum, equity and transition levies), tax rates and levy amounts are 
based on referendum market value rather than tax capacity.



School District Property Tax Levy Timeline

July - August

MDE Levy 
Information 
System is 
updated.

September 

MDE prepared 
and distributed 

first draft of levy 
limit report.

September 26

School Board 
approved 

preliminary levy 
amount at the 

maximum.

Mid-November

County mailed 
“Proposed 

Property Tax 
Statements” to 

all property 
owners.

December 19

Truth in Taxation 
meeting with 

time for public 
comment on 

proposed levy; 
School Board 

certifies final levy 
amount.



Proposed Property Tax Levy

https://drive.google.com/file/d/1hHxh4aFGTJRAh_BX_OAJYxeGiujvQtzS/view?usp=sharing


Changes in categories due to:

● Changes in enrollment
● Change in building age
● Change in prior levy to actual cots
● Change in legislation
● Change in debt service scheduled payments

Explanation of Levy Changes



Levy Limitation Amounts



Levy Limitation Amounts



Factors Impacting Taxpayers’ School Taxes

Many factors can 
cause an increase or 
decrease from year to 
year to a taxpayer’s 
property taxes.

● Changes in value of individual property

● Changes in total value of all property in District

● Increases or decreases in levy amounts caused by 
changes in state funding formulas, local needs and 
costs, voter-approved referendums, and other factors



● Each property owner pays a portion of the pie
● Property values do not change uniformly across all properties
● The burden of the levy shifts from taxpayers with lower increases to those with 

higher increases

Impact of Property Valuations

High Market Value Increase = Bigger Slice

Lower Market Value Increase = Smaller Slice



Two properties in the district

● Both houses are valued at $100,000

Total Levy of $500

● Each property will pay $250 of levy

Impact of Property Valuations



Two properties in the district

● Gold house value increase by 10%
● Green house value increase by 25%

Total Levy of $500

● School District will still generate the 
same amount of levy even though values 
increased

● Gold house pays less
● Green house pays more

Impact of Property Valuations



Minnesota Homestead Credit Refund and Property Tax Refund

Consult with your tax professional for more information and refer to 
www.revenue.state.mn.us for more information about the M-1PR Form

Minnesota Special Property Tax Refund

http://www.revenue.state.mn.us


Next Steps



Next Steps

The Board will accept public 
comments on the proposed levy.

1
The Board will certify the 2024 

Payable 2025 Property Tax Levy.

2



Public Comments


