
Public Hearing for Taxes Payable 
2025 (Truth in Taxation)

School Board Meeting
December 17, 2024

Presented by: Josh Anderson, 
Director of Finance & Technology



Minnesota Taxation Law
Pursuant to MN law, school districts are required to discuss the levy and budget at a 
regular school board meeting and allow the public to speak.

The District can approve the levy at the same meeting.



Funding in Minnesota is highly regulated

 State Sets:
● Formulas which determine revenue; most revenue based on specified 

amounts per pupil
● Tax policy for local schools
● Maximum authorized property tax levy

○ Districts can levy less, but not more than amount authorized by state, unless 
approved by voters in November

State also authorizes school boards to submit referendums for operating & capital 
needs to voters for approval.



Basic General Education Formula

● Since 2002-03, state General Education Revenue formula has not kept pace 
with inflation.

● For Fiscal Year 2023-24, an increase of 4.00% or $275 over previous year 
was approved.

● For Fiscal Year 2024-25, an increase of 2.00% or $143 over previous year 
was approved.

Per-pupil allowance for Fiscal Year 2024-25 of $7,281 would need to increase 
by another $1,356 (18.6%) to have kept pace with inflation since 2002-03, 
resulting in an allowance of $8,637.



Tax Levy

Change in Tax Levy does not determine a change in budget.



School District compared to City/County levy cycles



Budget Information

Because approval of the school district budget lags certification of tax levy by six 
months, the state requires only current year budget information be presented at this 
hearing. 

Fiscal Year 2025-26 budget will be adopted by our school board in June 2025.



Our District’s Funds

School district budgets are divided into separate funds, based on 
purposes of revenue, as required by law.
 

● General
● Food Service
● Community Service
● Building Construction
● Debt Service
● OPEB* Trust
● OPEB* Debt Service

*Other Post-Employment Benefits



FY 25 General Fund Revenue/Expenditures

Total Revenues $187,869,384

Total Expenditures $190,499,009 

Fund Balance 
Contribution

($2,630,009)



Background
● Every owner of taxable property pays property taxes to various 

“taxing jurisdictions” (county, city/township, school district, 
special districts) in which property is located.

● Each taxing jurisdiction sets own tax levy, often based on limits 
in state law.

● County sends bills, collects taxes from property owners & 
distributes funds back to other taxing jurisdictions.



School District Property Taxes
● Each school district may levy taxes in over 40 different 

categories
● Maximum levy amounts (calculated by MDE) for each 

category are set by:
○ State law
○ Voter approval

● Property Tax Process
○ Key steps in process are summarized on next slide
○ Any of these steps may affect taxes on a parcel of property, but 

district has control over only 1 of 6 steps



School District Property Tax Process



Pay 2025 Overview

● Proposed Payable 2025 tax levy is an increase from 2024 of 
$3,228,323 or 4.98%









Tax impact



Tax impact



The impact of property valuations - an example

● Two properties in the district
○ Both houses are valued at $100,000

● Total levy of $500
○ Each property would pay $250 of the levy

$100,000



The impact of property valuations - an example

● Two properties in the district
○ Orange house value increases by 10%
○ Blue house increases by 25%

● Total levy of $500
○ The school district will still generate the same amount of the levy even though 

values increased.
■ Orange house pays less, and blue house pays more.

$110,000 $125,000





Estimated changes in taxes







Next Steps - At the Dec 17 mtg

● Public Comment
● Board Action on the Pay 25 Tax Levy



Public Comment



Audit Update


