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Independent Auditor’s Report

Sherman Independent School District
Sherman, Texas

Opinion

We have audited the accompanying financial statements of the governmental activities, each major fund and the aggregate
remaining fund information of the Sherman Independent School District as of and for the year ended June 30, 2024 and
the related notes to the financial statements, which collectively comprise Sherman Independent School District’s basic
financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, each major fund and the aggregate remaining fund information of Sherman
Independent School District as of June 30, 2024, and the respective changes in financial position thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financials section of our report. We are required to be independent of Sherman Independent School
District and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Sherman Independent School District’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently known information that
may raise substantial doubt shortly thereafter.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:
e  Exercise professional judgment and maintain professional skepticism throughout the audit.



e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Sherman Independent School District’s internal control. Accordingly, no such opinion is expressed.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Sherman Independent School District’s ability to continue as a going concern for a
reasonable period of time,

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the
audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis on pages 5 through 12 and the Teacher Retirement System schedules on page 58 through 66 be presented to
supplement the basic financial statements. Such information is the responsibility of management and, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.,

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Sherman Independent School District’s basic financial statements. The combining and individual nonmajor fund
financial statements, the required TEA schedules listed in the table of contents, and the schedule of expenditures of
federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards, are presented for purposes of additional analysis and are not
a required part of the basic financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the combining and individual nonmajor fund financial statements, the required TEA schedules, and the Schedule
of Expenditures of Federal Awards are fairly stated in all material respects in relation to the basic financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 11, 2024 on our
consideration of Sherman Independent School District’s internal control over financial reporting and on our tests of the
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is solely to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of Sherman Independent School District’s
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Sherman Independent School District’s internal control
over financial reporting and compliance,

Harins: Eanbogon Dicaton St Fey %fwzﬂ%

Hankins, Eastup, Deaton, Tonn, Seay & Scarborough, LLC
Denton, Texas
November 11, 2024



SHERMAN INDEPENDENT SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2024
(UNAUDITED)

As management of Sherman Independent School District, we offer readers of the District’s financial
statement this narrative overview and analysis of the financial activities of the District for the year ended June
30, 2024.

Financial Highlights

e The assets and deferred outflows of resources of the District exceeded its liabilities and deferred inflows
of resources at the close of the most recent fiscal year by $42,618,081 (net position).

e The District’s total net position increased by $10,789,914 during the current fiscal year from the result of
current year operations,

e As of the close of the current fiscal year, the District’s governmental funds reported combined ending
fund balances of $293,499.212 an increase of $245,963,112 in comparison with the prior year. The
increase in governmental fund balances was due to a decrease in the General Fund balance of
$7,978,821, an increase in the Debt Service Fund of $10,532,767, and an increase in the Capital Projects
Fund of $243,687,289.

o At the end of the current fiscal year, unassigned fund balance for the general fund was $18,720,291 or
19.6% of total general fund expenditures.

e  The District’s total bonded debt (par value) increased by $231.175 million during the current fiscal year.
Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.
The District’s basic financial statements are comprised of three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements. This report also contains
supplementary information and other supplementary information in addition to the basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
District’s finances, in a manner similar to a private-sector business.

The Statement of Net Position presents information on all of the District’s assets and deferred outflows of
resource, and liabilities and deferred inflows of resources, with the difference reported as net position. Over
time, increases or decreases in net position may serve as a useful indicator of whether the financial position of
the District is improving or deteriorating.

The Statement of Activities presents information showing how the District’s net assets changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported
in this statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected
taxes).



The government-wide financial statements of the District are principally supported by taxes and
intergovernmental revenues (governmental activities). The governmental activities of the District include
Instruction, Instructional Resources and Media Services, Curriculum and Instructional Staff Development,
Instructional Leadership, School Leadership, Guidance, Counseling, and Evaluation Services, Health
Services, Student Transportation, Food Services, Extracurricular Activities, General Administration,
Facilities Maintenance and Operations, Security and Monitoring Services, Data Processing Services,
Community Services, Interest on Long-term Debt, Bond Issuance Costs and Fees, Capital Outlay, and
Appraisal District Fees. The government-wide financial statements can be found on pages 14 and 15 of this
report.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities and objectives. The District, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. Ali of the
funds of the District can be divided into two categories: governmental funds and fiduciary funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental activities
in the government-wide financial statements. However, unlike the government-wide financial statements,
governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as
well as on balances of spendable resources available at the end of the current fiscal year. Such information
may be useful in evaluating a District’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the District’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental statement of revenues, expenditures, and changes in fund balances prove
a reconciliation to facilitate this comparison between governmental funds and governmental activities.

The District maintains thirty-one individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in fund balances for the general fund, the debt service fund, and the capital projects fund, all of
which are considered to be major funds, Data from the other twenty-eight governmental funds are combined
into a single, aggregated presentation. Individual fund data for each of these non-major governmental funds
is provided in the form of combining statements elsewhere in the financial statements. The District adopts an
annual appropriated budget for its general fund, debt service fund, and Child Nutrition Fund special revenue
fund.

The basic governmental fund financial statements can be found on pages 16 through 23 of this report.
Fiduciary Funds

The District is the trustee, or custodian, for money raised by student activities. The District's custodial
activity is reported in a separate Statement of Fiduciary Net Position and Statement of Changes in Fiduciary
Net Position on pages 25 and 26. We exclude these resources from the District's other financial statements
because the District cannot use these assets to finance its operations. The District is only responsible for
ensuring that the assets reported in this fund are used for their intended purposes.

Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in the

government-wide and fund financial statements. The notes to the financial statements can be found on pages
27 through 54 of this report.



Required Supplementary Information

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information that further explains and supports the information in the financial statements. The
required supplementary information relates to comparison of the original adopted budget, the final amended
budget, and the actual amounts for the fiscal year. This is required supplementary information for the general
fund and any major special revenue funds. The District did not have any major special revenue funds;
therefore, only the general fund is presented as required supplementary information. In addition, two
schedules of required supplementary information are presented containing information on the District’s
participation in the Teacher Retirement System of Texas pension plan and two schedules are presented
containing information on the District’s participation in the Teacher Retirement System of Texas TRS-Care
plan, an other post-employment benefit (OPEB) plan. The required supplementary information can be found
on pages 56 through 66.

Other Information

The combining and individual fund statements and schedules and other supplementary information are
presented immediately following the required supplementary information and can be found on pages 68
through 85 of this report.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a District’s financial position. In
the case of the District, assets and deferred outflows of resources exceeded liabilities and deferred inflows of
resources by $42,618,081 at the close of the fiscal year (net position).

The District’s net investments in capital assets (e.g. land, buildings and improvements, and furniture and
equipment) less any outstanding related debt used to acquire those assets, amounted to $54,740,960. The
District uses these capital assets to provide services to students; consequently, these assets are not available
for future spending. Although the District’s investment in its capital assets is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other sources since the
capital assets cannot be used to liquidate these liabilities.



Governmental Activities

2024 2023

Current and other assets $ 311,801,060 $ 66,845,652
Capital and non-current assets 258,036,563 239,815,799
Total Assets 569,837,623 306,661,451
Deferred outflows - pension 15,096,036 13,791,236
Deferred outflows - OPEB 7,975,849 8,625,568
Total Deferred Outflows

of Resources 23,071,885 22,416,804
Current liabilities 22,875,174 20,090,251
Long-term liabilities 499,841,488 246,451,998
Total Liabilities 522,716,662 266,542,249
Deferred gain on bond refundings 1,387,606 199,740
Deferred inflows - pension 2,305,587 3,629,256
Deferred inflows - OPEB 23,881,572 26,878,843
Total Deferred Inflows

of Resources 27,574,765 30,707,839
Net Position:

Net investments in capital assets $ 54,740,960 $ 44,586,787

Restricted 19,347,432 13,274,519

Unrestricted (31,470,311) (26,033,139)
Total Net Position $ 42,618,081 3 31,828,167

At the end of the current fiscal year, the District reports positive balances in net investment in capital assets
and restricted net position, while unrestricted net position was negative. The District’s net position increased
by $10,789,914 during the current fiscal year.



Program Revenues
Charges for services
Operating grants

General Revenues
Property taxes
State Aid - Formula Grants
Interest earnings
Other

Total Revenues

Expenses
Instruction
Instructional resources and media services
Curriculum and staff development
Instructional leadership
School leadership
Guidance, counseling, and evaluation services
Health services
Student transportation
Food service
Extracurricular activities
General administration
Facilities maintenance and operations
Security and monitoring services
Data processing services
Community services
Interest on long-term debt
Bond issuance costs and fees
Capttal outlay
Other intergovernmental charges
Total Expenses
Increase (Decrease) in Net Posttion
Beginning Net Position
Ending Net Position

Governmental Activities

2024 2023
1,689,289 $ 1,543,669
24,535,715 27,047,756
64,711,939 68,835,197
43,774,485 30,988,983
14,069,154 1,942,791
128,468 223,728
148,909,050 130,582,124
67,998,957 60,494,257
1,870,866 1,794,507
2,066,351 2,132,851
1,473,809 1,212,978
6,519,213 5,534,766
5,250,153 4,667,098
1,250,375 1,090,258
3,353,275 3,228,638
5,839,978 5,914,933
2,728,562 2,584,272
4,059,006 4,293,402
12,260,757 11,951,884
1,533,073 1,220,924
2,950,260 3,059,522
34,908 43,443
15,392,141 6,369,815
2,120,964 386,896
19,912 37,456
1,396,576 1,296,976
138,119,136 117,314,876
10,789,914 13,267,248
31,828,167 18,560,919
42,618,081 § 31,828,167




Governmental Activities

Governmental activities increased the District’s net position by $10,789,914. Revenues are generated
primarily from three sources. Property taxes, state-aid formula grants, and operating grants and contributions
represent $133,022,139 of total revenues. The remaining $15,886,911 is generated from charges for services,
investment earnings, and miscellaneous revenues.

Total % of Total

Revenues Revenues
Property taxes $ 64,711,939 43%
State aid - formula grants 43,774,485 29%
Operating grants and contributions 24,535,715 17%
Charges for services 1,689,289 1%
Other revenue 14,197,622 10%
Total Revenues $ 148,909,050 100%

State aid increased $12.8 million due to lower local tax collections.

The primary functional expenses of the District are instruction, facilities maintenance and operations, food
services, and interest on long-term debt, which represent 74% of total expenses. The remaining individual
functional categories of expenses are each less than 5% of total expenses.

Total % of Total

Expenses Expenses
Instruction $ 67,998,957 49%
Facilities maintenance and operations 12,260,757 9%
Food services 5,839,978 4%
Interest on long-term debt 15,392,141 1%
Other expenses 36,627,303 27%
Total Expenses $ 138,119,136 100%

Financial Analysis of the Government’s Funds

As noted earlier, the District uses funds accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental Funds

The focus of the District’s governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the District’s financing
requirements. In particular, unassigned fund balance may serve as a useful measure of a District’s net
resources available for spending at the end of the current fiscal year.

As of the end of the current fiscal year, the District’s governmental funds reported combined ending fund
balances of $293,499,212, an increase of $245,963,112 in comparison with the prior fiscal year. The increase
in ending governmental fund balances is primarily due to the issuance of bonds.



The general fund is the primary operating fund of the District. At the end of the current fiscal year,
unassigned fund balance of the general fund was $18,720,291, while total fund balance was $19,348,853. As
a measure of the general fund’s liquidity, it may be useful to compare both unassigned fund balance and total
fund balance to total fund expenditures. Unassigned fund balance represents 19.6% of total genera} fund
expenditures, while total fund balance represents 20.2% of that same amount. The fund balance of the
District’s general fund decreased by $7,978,821 during the current fiscal year.

The debt service fund has a total fund balance of $24,111,039, all of which is restricted for the payment of
debt service. The net increase in the debt service fund balance during the current year of $10,532,767 was in
line with budgeted expectations.

General Fund Budgetary Highlights

Differences between the original budget and the final amended budget of the general fund can be briefly
summarized as follows:

Budget
Original Final Amended
Total revenues $ 91,667,695 $ 91,667,695
Total expenditures 91,879,857 97,726,136
Other sources (uses) - -
Net change in fund balance $ (212,162) $  (6,058,441)

The review of the amended budget versus actual for the general fund reflected that revenues were less than
budgetary estimates and expenditures were less than budgetary estimates.

Capital Assets and Long-term Liabilities

Capital Assets

The District’s investment in capital assets for its governmental type activities as of June 30, 2024 includes
land, buildings and improvements and furniture and equipment. The investment in capital assets as of June

30, 2024 was $258,036,563. The following table summarizes the investment in capital assets as of June 30,
2024 and 2023.

2024 2023
Land $ 6,164,564 $ 6,164,564
Construction in progress 23,164,784 6,623,498
Building and improvements 293,751,984 286,842,722
Furniture and equipment 34,583,711 32,530,216
Total 357,665,043 332,161,000
Accumulated depreciation {99,628.480) (92,345,201)
Net capital assets $ 258,036,563 $ 239,815,799

Additional information on the District’s capital assets can be found in the notes to the financial statements.



Long-term Liabilities

At the end of the current fiscal year, the District had $499,841,489 in bonds and other long-term debt
(including accreted interest on bonds) versus $246,451,998 in the prior year, an increase of $253,389,491.
The District’s general obligation bond rating is “AAA” according to national rating agencies. This is the
result of guarantees of the Texas Permanent School Fund.

Changes in long-term debt for the year ended June 30, 2024 are as follows:

Balance Retired/ Balance Due Within
7/1/2023 Additions Refunded 6/30/2024 One Year

Bonds payable
Carrying value $177,025000  $253240,000  $22,065000  $ 408,200,000 $ 8,475,000
Unamortized premium (discount) 22,118,304 23,530,354 4,139,339 41,509,319 2,326,789
Total bonds payable 199,143,304 276,770,354 26,204,339 449,709,319 10,801,789
Accreted interest payable 2,464,117 127,040 2,591,157 - -
Vested sick leave benefits 524,673 - 17,026 507,647 17,026
Net pension liability 28,633,643 6,178,711 - 34,812,354 -
Net other post-employment benefits (OPEB) 15,686,261 - 874,092 14,812,169 -

$246,451,998  $283,076,105  $29,686.614 §$ 499841489  $10.818815

Additional information on the District’s long-term liabilities can be found in the notes to the financial
statements.

Economic Factors and Next Year’s Budgets and Rates

e  The unemployment rate for Sherman-Denison was 4.1% in June 2024, compared to 2.7% in June
2023. The current rate is higher than the overall State of Texas’ unemployment rate of 4.0%.

e  The District’s combined tax rate was $1.2365 per $100 of assessed property value in the 2023-24
fiscal year. The combined tax rate will decrease to $1.2342 for next year (2024-25 fiscal year) due
to rate compression required by state funding legislation.

e The local certified property values in July 2024 are estimated at $8,014,198,351, compared to
$5,927,520,723 in the prior year.

e  The District’s student attendance rate in 2023-24 was 92.9%, compared to 92.7% in the prior year.

e The District’s 2024-2025 adopted budget for the General Fund includes total revenues of $94.9
million and total expenditures of $96.9 million.

Requests for Information

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors
with a general overview of the District’s finances and to demonstrate the District’s accountability for the
money it receives. If you have questions about this report or need additional financial information, contact
the District’s Chief Financial Officer at the following address:

2701 Loy Lake Road

Sherman, TX 75090
Telephone: (903) 891-6400
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SHERMAN INDEPENDENT SCHOOL DISTRICT
STATEMENT OF NET POSITION

EXHIBIT A-1

JUNE 30, 2024
Data Primary Government
Control Governmental
Codes Activities
ASSETS

1110 Cash and Cash Equivalents
1120  Current Investments
1220 Property Taxes - Delinquent
1230 Allowance for Uncollectible Taxes
1240 Due from Other Governments
1300 Inventories
1410 Prepayments

Capital Assets:
1510 Land
1520 Buildings, Net
1530 Furniture and Equipment, Net
1580 Construction in Progress

1000 Total Assets

DEFERRED OUTFLOWS OF RESOURCES

1705 Deferred Resource Outflows Related to TRS Pension
1706  Deferred Resource Outflows Related to TRS OPEB

1700 Total Deferred Outflows of Resources

LIABILITIES

2110  Accounts Payable
2140 Accrued Interest Payable
2150  Payroll Deductions and Withholdings
2160 Accrued Wages Payable
2177 Due to Fiduciary Funds
2300 Unearned Revenue
Noncurrent Liabilities:

2501 Due Within One Year: Loans, Note, Leases, etc.
Due in More than One Year:

2502 Bonds, Notes, Loans, Leases, etc.
2540 Net Pension Liability (District's Share)
2545 Net OPEB Liability (District's Share)

2000 Total Liabilities

DEFERRED INFLOWS OF RESOURCES

2602 Deferred Gain on Bond Refundings
2605 Deferred Resource Inflows Related to TRS Pension
2606 Deferred Resource Inflows Related to TRS OPEB

2600 Total Deferred Inflows of Resources
NET POSITION

3200 Net Investment in Capital Assets and Right-to-Use Lease Assets

Restricted:

3820 Restricted for Federal and State Programs
3850 Restricted for Debt Service
3900 Unrestricted

3000 Total Net Position

The notes to the financial statements are an integral part of this statement.
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$ 289,176,875
303,357

3,966,031
(494,450}
18,220,685

318,747

309,815

6,164,564
220,195,737
8,511,478
23,164,784

569,837,623

15,096,036
7,975,849

23,071,885

8,422,105
7,452,807
475,347
5,084,937
123,053
1,316,925

10,818,815

439,398,150
34,812,354
14,812,169

522,716,662

1,387,606
2,305,587
23,881,572

27,574,765

54,740,960

1,700,493
17,646,939
(31,470,311)

$ 42,618,081




SHERMAN INDEPENDENT SCHOOL DISTRICT

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2024

EXHIBIT B-1

Net (Expense)
Revenue and

Changes in Net

Program Revenues Position
Data 1 3 4 6
Control Operating Primary Gov.
Codes Charges for Grants and Governmental
Expenses Services Contributions Activities
Primary Government:
GOVERNMENTAL ACTIVITIES:

11 Instruction $ 67,998,957 §$ 610,858 $ 12,918,074 (54,470,025)
12 Instructional Resources and Media Services 1,870,866 22,369 112,582 (1,735,915)
13 Curriculum and Instructional Staff Development 2,066,351 - 1,394,146 (672,205)
21 Instructional Leadership 1,473,809 - 258,852 (1,214,957)
23 School Leadership 6,519,213 - 364,305 (6,154,908)
31 Guidance, Counseling, and Evaluation Services 5,250,153 - 1,801,736 (3,448,417)
33 Health Services 1,250,375 - 69,900 (1,180,475)
34 Student (Pupil) Transportation 3,353,275 - 540,874 (2,812,401)
35 Food Services 5,839,978 449,220 5,119,374 (271,384)
36 Extracurricular Activities 2,728,562 599,017 63,415 (2,066,130)
41 General Administration 4,059,006 - 252,350 (3,806,636)
51  Facilities Maintenance and Operations 12,260,757 7,825 1,462,462 (10,790,470)
52 Security and Monitoring Services 1,533,073 - 73,129 (1,459,944)
53 Data Processing Services 2,950,260 - 69,608 (2,880,652)
61 Community Services 34,908 - 34,908 -
72 Debt Service - Interest on Long-Term Debt 15,392,141 - - (15,392,141)
73 Debt Service - Bond Issuance Cost and Fees 2,120,964 - - (2,120,964)
81 Capital Outlay 19,912 - - (19,912)
99  Other Intergovernmental Charges 1,396,576 - - (1,396,576)

[TP] TOTAL PRIMARY GOVERNMENT: $ 138,119,136 § 1,689,289 § 24,535,715 (111,894,132)

Data

Control

Codes
MT
DT
SF
GC
IE
Mi

™R

CN
NB

NE

General Revenues:
Taxes:

Property Taxes, Levied for General Purposes

Property Taxes, Levied for Debt Service
State Aid - Formula Grants
Granis and Contributions not Restricted
Investment Earnings

Miscellaneous Local and Intermediate Revenue

Total General Revenues

Change in Net Position

Net Position - Beginning

Net Position - Ending

The notes to the financial statements are an integral part of this statement.
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39,682,982
25,028,957
43,774,485
60,230
14,069,154
68,238

122,684,046

10,789,914
31,828,167

42,618,081



SHERMAN INDEPENDENT SCHOOL DISTRICT
BALANCE SHEET

GOVERNMENTAL FUNDS
JUNE 30, 2024
Data 10 50 60
Control General Debt Service Capital
Codes Fund Fund Projects
ASSETS
1110 Cash and Cash Equivalents $ 13,368,782 $ 16,540,852 $§ 259,267,241
1120 Investments - Current 266,791 - -
1220 Property Taxes - Delinquent 2,587,120 1,378,911 -
1230 Allowance for Uncollectible Taxes (320,776) (173,674) -
1240 Due from Other Governments 13,488,220 1,018,711 -
1260 Due from Other Funds 4,322,600 6,334,946 -
1300 Inventories 318,747 - -
1410 Prepayments 309,815 - -
1000 Total Assets $ 34,341,299 § 25,099,746 $§ 259,267,241
LIABILITIES
2110 Accounts Payable $ 532,117 § - $ 7,143,320
2150 Payroll Deductions and Withholdings Payable 405,234 - -
2160 Accrued Wages Payable 4,744,889 - -
2170 Due to Other Funds 7,419,432 - 4,322,600
2300 Unearned Revenue - - -
2000 Total Liabilities 13,101,672 - 11,465,920
DEFERRED INFLOWS OF RESOURCES
2601 Unavailable Revenue - Property Taxes 1,890,774 988,707 -
2600  Total Deferred Inflows of Resources 1,890,774 988,707 -
FUND BALANCES
Nonspendable Fund Balance:
3410 Inventories 318,747 - -
3430 Prepaid Items 309,815 - -
Restricted Fund Balance:
3450 Federal or State Funds Grant Restriction - - -
3470 Capital Acquisition and Contractural Obligation - - 247,301,321
3480 Retirement of Long-Term Debt - 24,111,039 -
Committed Fund Balance:
3545 Other Committed Fund Balance - = S
3600  Unassigned Fund Balance 18,720,291 - -
3000 Total Fund Balances 19,348,853 24,111,039 247,801,321
4000 Total Liabilities, Deferred Inflows & Fund Balances $ 34,341,299 $ 25,099,746 $ 259,267,241

The notes to the financial statements are an integral part of this statement.
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EXHIBIT C-1

Total

Other Governmental
Funds Funds
$ - $ 289,176,875
36,566 303,357
- 3,966,031
- (494,450)
3,713,754 18,220,685
3,622,174 14,279,720
- 318,747
- 309,815

$ 7,372,494 $ 326,080,780

$ 746,668 $ 8,422,105
70,113 475,347

340,048 5,084,937
2,660,741 14,402,773
1,316,925 1,316,925

5,134,495 29,702,087

- 2,879,481
= 2,879,481

- 318,747
- 309,815

1,700,493 1,700,493
- 247,801,321
- 24,111,039

537,506 537,506
- 18,720,291

2,237,999 293,499,212

$ 7,372,494 § 326,080,780
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SHERMAN INDEPENDENT SCHOOL DISTRICT EXHIBIT C-2
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE
STATEMENT OF NET POSITION

JUNE 30, 2024
Total Fund Balances - Governmental Funds $ 293,499,212
1 Capital assets used in governmental activities are not financial resources, and therefore, are 357,665,043
not reported in the fund financial statements,
2 Accumulated depreciation is not reported in the fund financial statements, (99,628,480)
3 Bonds payable are not reported in the fund financial statements. (408,200,000)
4 Bond premiums and discounts on outstanding bonds payable are not reported in the fund (41,509,318)
financial statements.
5 Vested sick leave benefits payable are not reported in the fund financial statements. (507,647)
6 Revenue from property taxes reported as unavailable revenue in the fund financial statements 2,879,481

is recognized as revenue in the government-wide financial statements.

7 Interest on outstanding debt is accrued in the government-wide financial statements, whereas (7,452,807)
in the fund financial statements interest expenditures are recorded when due.

8 The deferred gain on bond refundings is not recorded in the fund financial statements, but is (1,387,606)
shown as a deferred inflow of resources in the government-wide financial statements.

9 Included in the items related to government-wide long-term debt is the recognition of the (22,021,905)
District's proportionate share of the net pension liability required by GASB 68 in the amount
of $34,812,354, Deferred Inflows of Resources related to TRS in the amount of $2,305,587,
and Deferred Outflows of Resources related to TRS in the amount of $15,096,036. This
results in a decrease in Net Position in the amount of $22,021,905.

10 Included in the items related to government-wide long-term debt is the recognition of the (30,717,892)
District's proportionate share of the net Other Post-Employment Benefit (OPEB) liability
required by GASB 75 in the amount of $14,812,169, a Deferred Resource Inflow related to
TRS OPEB in the amount of $23,881,571, and a Deferred Resource QOutflow related to TRS
OPEB in the amount of $7,975,849. This results in a net decrease in Net Position in the
amount of $30,717,892.

29 Net Position of Governmental Activities $ 42,618,081

The notes to the financial statements are an integral part of this statement.
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SHERMAN INDEPENDENT SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2024
Data 10 50 60
Control General Debt Service Capital
Codes Fund Fund Projects
REVENUES:
5700 Total Local and Intermediate Sources 40,325,684 $ 25,547,908 § 12,320,172
5800 State Program Revenues 46,891,925 2,426,650 -
5900 TFederal Program Revenues 508,757 - -
5020 Total Revenues 87,726,366 27,974,558 12,320,172
EXPENDITURES:
Current:
0011 Instruction 55,278,398 - 444,372
0012  Instructional Resources and Media Services 1,094,123 - -
0013  Curriculum and Instructional Staff Development 761,945 - -
0021  Instructional Leadership 1,271,655 - -
0023  School Leadership 6,065,620 - -
0031  Guidance, Counseling, and Evaluation Services 3,688,984 - -
0033  IHealth Services 1,199,284 - -
0034  Student (Pupil) Transportation 3,160,923 - -
0035  Food Services - - -
0036  Extracurricular Activities 2,360,649 - -
0041  General Administration 3,736,010 - 156,280
0051  Facilities Maintenance and Operations 12,244,289 - -
0052  Security and Monitoring Services 1,248,031 - 430,209
0053  Data Processing Services 2,249,145 - -
0061  Community Services - - -
Debt Service:
0071 Principal on Long-Term Liabilities - 5,035,000 -
0072 Interest on Long-Term Liabilities - 16,162,779 -
0073  Bond Issuance Cost and Fees - 191,819 1,929,145
Capital Outlay:
0081  Facilities Acquisition and Construction - - 21,295,123
Intergovernmental:
0099  Other Intergovernmental Charges 1,396,576 - -
6030 Total Expenditures 95,755,632 21,389,598 24,255,129
1100 Excess (Deficiency) of Revenues Over (Under) (8,029,266) 6,584,960 (11,934,957)
Expenditures
OTHER FINANCING SOURCES (USES):
7911 Capital Related Debt Issued - 15,665,000 237,575,000
7912 Sale of Real and Personal Property 50,445 - -
7915 Transfers In - - -
7916 Premium or Discount on Issuance of Bonds - 5,483,107 18,047,246
8911 Transfers Out (Use) - - -
8949 Other (Uses) - (17,200,300) -
7080 Total Other Financing Sources (Uses) 50,445 3,947,807 255,622,246
1200 Net Change in Fund Balances (7,978,821) 10,532,767 243,687,289
0100 Fund Balance - July 1 (Beginning) 27,327,674 13,578,272 4,114,032
3000 Fund Balance - June 30 (Ending) 19,348,853 § 24,111,039 § 247,801,321

The notes to the financial statements are an integral part of this statement.




EXHIBIT C-3

Total
Other Governmental
Funds Funds

1,673,416 $ 79,867,180
1,952,583 51,271,158
17,070,453 17,579,210

20,696,452 148,717,548

9,937,983 65,660,753

77,724 1,171,847
1,363,556 2,125,501
190,235 1,461,890
17,454 6,083,074
1,584,290 5,273,274
3,817 1,203,101

S 3,160,923
5,954,069 5,954,069
490,259 2,850,908
88,351 3,980,641
1,135,302 13,379,591
95,828 1,774,068
799 2,249,944
34,908 34,908

- 5,035,000

= 16,162,779

S 2,120,964

s 21,295,123

S 1,396,576

20,974,575 162,374,934

(278,123) (13,657,386)

- 253,240,000

- 50,445
93,449 93,449
- 23,530,353
(93,449) (93,449)
- (17,200,300)

- 259,620,498

(278,123) 245,963,112
2,516,122 47,536,100

2,237,999 § 293,499,212
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SHERMAN INDEPENDENT SCHOOL DISTRICT EXHIBIT C-4
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2024

Total Net Change in Fund Balances - Governmental Funds $ 245,963,112

Current year capital asset additions are expenditures in the fund financial statements, but they are 26,045,774
shown as increases in capital assets in the government-wide financial statements. The effect of
reclassifying the current year capital asset additions increases government-wide net position.

Depreciation is not recognized as an expense in governmental funds since it does not require the use (7,710,360)
of current financial resources. The net effect of the current year's depreciation is to decrease net
position,

Current year long-term debt principal payments on bonds payable are expenditures in the fund 5,035,000
financial statements, but are shown as reductions of long-term debt in the government-wide financial
statements.

The current year decrease in accreted interest payable on capital appreciation bonds is not recorded 2,464,117
in the fund financial statements. The net effect of the current year's change in accreted interest
payable on capital appreciation bonds is to increase government-wide net position.

The current year decrease in vested sick leave benefits payable is not recorded in the fund financial 17,026
statements, but is shown as a decrease in long-term debt in the government-wide financial
statements.

Current year amortization of the premium on bonds payable is not recorded in the fund financial 2,639,087
statements, but is shown as a decrease in long-term debt in the government-wide financial
statements.

Current year amortization of the deferred gain on bound refundings is not reflected in the fund 142,086
financial statements, but is shown as a reduction of the deferred gain in the government-wide
financial statements.

Interest is accrued on outstanding debt in the government-wide financial statements, but interest is (4,474,652)
expended as due in the fund financial statements.

Revenues from property taxes are deferred in the fund financial statements until they are considered 682,025
available to finance current expenditures, but such revenues are recognized when assessed net of an
allowance for uncollectible amounts in the government-wide financial statements.

The implementation of GASB 68 required that certain expenditures be de-expended and recorded as (3,550,242)
deferred resource outflows. TRS contributions made after the measurement date of 8/31/2023

caused the change in the ending net position to increase by $333,342. These contributions were

replaced with the District's pension expense for the year of $3,883,584, which caused a decrease in

the change in net position. The total effect of these is to decrease the change in net position by

$3,550,242.

The notes to the financial statements are an integral part of this statement.
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SHERMAN INDEPENDENT SCHOOL DISTRICT

EXHIBIT C-4

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2024

The implementation of GASB 75 required that certain expenditures be de-expended and recorded as
deferred resource outflows. TRS OPEB contributions made after the measurement date of
8/31/2023 but during the current fiscal year caused the ending net position to increase in the amount
of $51,388 These contributions were replaced with the District's negative OPEB expense for the
year of $3,170,256 which caused an increase in the change in net position. The total effect of these
is to increase the change in net position by $3,221,644.

The fund financial statements reflect only the proceeds from the sale of capital assets. The cost of
those assets, net of accumulated depreciation, is recorded the the government-wide financial
statements.

Current year issuances of capital related bonds are shown as other financing rsources in the fund
financial statements, but are shown as increases in long-term debt in the government-wide financial
statements.

The premiums on the current year issuances of capital related bonds are recorded as other financing
sources in the fund financial statements, but are shown as an increase in long-term debt in the
government-wide financial statements.

Current year issuances of refunding bonds are shown as other financing sources in the fund financial
statements, but are shown as increases in long-term debt in the government-wide financial
statements.

The premiums on the current year issuances of refunding bonds are recorded as other financing
sources in the fund financial statements, but are shown as an increase in long-term debt in the
government-wide financial statements.

The current year payment to the escrow agent for defeased debt is an other financing use in the fund
financial statements, but is reported as a reduction in long-term debt in the government-wide

financial statements.

Change in Net Position of Governmental Activities

The notes to the financial statements are an integral part of this statement.
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3,221,644

(114,650)

(237,575,000)

(21,933,928)

(15,665,000)

(1,596,425)

17,200,300

$ 10,789,914




EXHIBIT E-1
SHERMAN INDEPENDENT SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS
JUNE 30, 2024
Custodial
Fund
ASSETS
Due from Other Funds $ 123,053
Total Assets 123,053
LIABILITIES
Accounts Payable 14,927
Total Liabilities 14,927
NET POSITION
Unrestricted Net Position 108,126
Total Net Position $ 108,126

The notes to the financial statements are an integral part of this statement.
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SHERMAN INDEPENDENT SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2024

EXHIBIT E-2

ADDITIONS:
Contributions to Student Groups
Total Additions
DEDUCTIONS:
Supplies and Materials
Total Deductions

Change in Fiduciary Net Position

Total Net Position - July 1 (Beginning)

Total Net Position - June 30 (Ending)

The notes to the financial statements are an integral part of this statement.

Custodial
Fund
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iy 110,406

110,406

117,193
117,193

(6,787)

114,913

$ 108,126



SHERMAN INDEPENDENT SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Sherman Independent School District's (the "District") combined financial statements have been prepared in
conformity with generally accepted accounting principles (GAAP) applicable to governmental units in
conjunction with the Texas Education Agency's Financial Accountability System Resource Guide (FAR).
The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles. The more significant accounting
policies of the District are described below.

A, REPORTING ENTITY

The Board of Trustees, a seven-member group, has fiscal accountability over all activities related to
public elementary and secondary education within the jurisdiction of the District. The board of
trustees is elected by the public. The trustees as a body corporate have the exclusive power and duty
to govern and oversee the management of the public schools of the District. All powers and duties
not specifically delegated by statute to the Texas Education Agency (Agency) or to the State Board
of Education are reserved for the trustees, and the Agency may not substitute its judgment for the
lawful exercise of those powers and duties by the trustees. The District is not included in any other
governmental "reporting entity” as defined in Section 2100, Codification of Governmental
Accounting and Financial Reporting Standards.

The District’s basic financial statements include the accounts of all District operations. The criteria
for including organizations as component units within the District’s reporting entity, as set forth in
Section 2100 of GASB’s Codification of Governmental Accounting and Financial Reporting
Standards, include whether:

o the organization is legally separate (can sue and be sued in their own name)

e the District holds the corporate powers of the organization

e the District appoints a voting majority of the organization’s board

e the District is able to impose its will on the organization

» the organization has the potential to impose a financial benefit/burden on the
District

there is fiscal dependency by the organization on the District

Based on the aforementioned criteria, Sherman Independent School District has no component units.
B. BASIS OF PRESENTATION

The government-wide financial statements (the statement of net position and the statement of
changes in net position) report information on all of the nonfiduciary activities of the District. The
effect of interfund activity, within the governmental and business-type activities columns, has been
removed from these statements. Governmental activities, which normally are supported by taxes
and intergovernmental revenues, are reported separately from business-type activities, which rely, to
a significant extent on fees and charges for support. The District had no business-type activities.

The staternent of activities demonstrates the degree to which the direct expenses of a given program
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
program. Program revenues include 1) charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided by a given program and 2) operating or
capital grants and contributions that are restricted to meeting the operational or capital requirements
of a particular program. Taxes and other items not properly included among program revenues are
reported instead as general revenues.



SHERMAN INDEPENDENT SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Fund Financial Statements:

The District segregates transactions related to certain functions or activities in separate funds in
order to aid financial management and to demonstrate legal compliance. These statements present
each major fund as a separate column on the fund financial statements; all non-major funds are
aggregated and presented in a single column.

Governmental funds are those funds through which most governmental functions typically are
financed. The measurement focus of governmental funds is on the sources, uses and balance of
current financial resources. The District has presented the following major governmental funds:

1. General Fund - This fund is established to account for resources financing the
fundamental operations of the District, in partnership with the community, in enabling
and motivating students to reach their full potential. All revenues and expenditures not
required to be accounted for in other funds are included here. This is a budgeted fund
and any fund balances are considered resources available for current operations. Fund
balances may be appropriated by the Board of Trustees to implement its responsibilities.

2. Debt Service Fund - This fund is established to account for payment of principal and
interest on long-term general obligation debt and other long-term debts for which a tax
has been dedicated. This is a budgeted fund. Any unused debt service fund balances are
transferred to the General Fund after all of the related debt obligations have been met.

3. Capital Projects Fund - This fund is established to account for proceeds, from the sale
of bonds and other resources to be used for Board authorized acquisition, construction, or
renovation, as well as, furnishings and equipping of major capital facilities. Upon
completion of a project, any unused bond proceeds are transferred to the Debt Service
Fund and are used to retire related bond principal.

Additionally, the District reports the following fund types:

1. Special Revenue Funds - These funds are established to account for federally financed
or expenditures legally restricted for specified purposes. In many special revenue funds,
any unused balances are returned to the grantor at the close of specified project periods.
For funds in this fund type, project accounting is employed to maintain integrity for the
various sources of funds.

2. Fiduciary Funds - These funds are used to account for activities of student groups and
other organizational activities on a fiduciary basis.

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING

Measurement focus refers to what is being measured; basis of accounting refers to when revenues
and expenditures are recognized in the accounts and reported in the financial statements. Basis of
accounting relates to the timing of the measurement made, regardless of the measurement focus
applied.

The government-wide statements and fiduciary fund financial statements (except agency funds) are
reported using the economic resources measurement focus and the accrual basis of accounting. The
economic resources measurement focus means all assets, deferred outflows of resources, liabilities,
and deferred inflows of resources (whether current or non-current) are included on the statement of
net position and the operating statements present increases (revenues) and decreases (expenses) in
net total position. Under the accrual basis of accounting, revenues are recognized when earned and
expenses are recognized at the time the liability is incurred.
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SHERMAN INDEPENDENT SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Governmental fund financial statements are reported using the current financial resources
measurement focus and are accounted for using the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues are recognized when susceptible to accrual; i.e.,
when they become both measurable and available. “Measurable” means the amount of the
transaction can be determined and “available” means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period. The District considers property
taxes as available if they are collected within 60 days after year-end. A 60 day availability period is
used for recognition of all other Governmental Fund revenues. Expenditures are recorded when the
related fund liability is incurred. However, debt service expenditures, as well as expenditures related
to compensated absences are recorded only when payment is due.

The fiduciary net position of the Teacher Retirement System of Texas (TRS) has been determined
using the flow of economic resources measurement focus and full accrual basis of accounting. This
includes for purposes of measuring the net pension liability, deferred outflows of resources and
deferred inflows of resources related to pensions, pension expense, and information about assets,
liabilities and additions to/deductions from TRS’s fiduciary net position. Benefit payments
(including refunds of employee contributions) are recognized when due and payable in accordance
with the benefit terms. Investments are reported at fair value.

The fiduciary net position of the Teacher Retirement System of Texas (TRS) TRS-Care Plan has
been determined using the flow of economic resources measurement focus and full accrual basis of
accounting. This includes for purposes of measuring the net OPEB liability, deferred outflows of
resources and deferred inflows of resources related to other post-employment benefits, OPEB
expense, and information about assets, liabilities and additions to/deductions from TRS-Care’s
fiduciary net position. Benefit payments are recognized when due and payable in accordance with
the benefit terms. There are no investments as this is a pay-as-you-go plan and all cash is held in a
cash account.

The revenues susceptible to accrual are property taxes, charges for services, interest income and
intergovernmental revenues. All other Governmental Fund Type revenues are recognized when
received.

Revenues from state and federal grants are recognized as earned when the related program
expenditures are incurred. Funds received but unecarned are reflected as deferred revenues, and
funds expended but not yet received are shown as receivables.

Revenue from investments, including governmental external investment pool, is based upon fair
value. Fair value is the amount at which a financial instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale. Most investments are
reported at amortized cost when the investments have remaining maturities of one year or less at
time of purchase. External investment pools are permitted to report short-term debt investments at
amortized cost, provided that the fair value of those investments is not significantly affected by the
impairment of the credit standing of the issuer, or other factors. For that purpose, a pool’s short-
term investments are those with remaining maturities of up to ninety days.

In accordance with the FAR, the District has adopted and installed an accounting system which
exceeds the minimum requirements prescribed by the State Board of Education and approved by the
State Auditor. Specifically, the District's accounting system uses codes and the code structure
presented in the Accounting Code Section of the FAR.
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SHERMAN INDEPENDENT SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

D. BUDGETARY CONTROL

Formal budgetary accounting is employed for all required Governm