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1. There are laws that we must follow on how special education funds are spent.
2. The amount of money that we spend on special education and staff is guided 

by rules and legal guidelines that we must follow.
3. Our budget changes depending on the number of general and special 

education students, their specific needs, and the amount of money we receive 
from local, state, and federal sources. 

4. Special Education spending is checked through an annual audit and regular 
reporting to federal, state, and county agencies. If something does not look 
right, we get notified.

Ultimately - we are trying to show that this process is not solely determined by 
Trenton, but instead by the State of Michigan and Wayne RESA.



How is the Special Education 
Revenue (51c) computed and 
what are the adjustments to it 

for?



What is 51C funding for Special Education?

● Portion of State Aid paid to school districts to help cover the cost of educating special 
education students

● The formula for determining the amount of money received does not cover all special 
education costs

● The district is required to spend more money from other sources for the education of special 
education students than that received from state or federal funds

● These funds are to be used for all special education students in all programs as guided by the 
law

● These funds are a “reimbursement” to the district



SE 4096

SE 4094



SE-4096
SE-4094





Trenton 

Expenses

State Aid 

Reimbursement 

Factor

State Aid 

Reimbursement

Special Ed Costs (SE-

4096)
$ 8,084,946.00 28.6138% $  2,313,410.28

Special Ed Transp. Costs 

(SE-4094) $    464,169.00 70.4165%

$  

326,8

51.56

Total Cost $  8,549,115.00 Total Received $  2,640,261.84

Special Education Revenue Calculation

$  8,549,115.00 - $  2,640,261.84 = $5,908,853.16 unreimbursed by the state





What is section 51e?

● A category of state aid that pays the full FTE for special education students.  This creates an “equal” 

effect for the amount of state aid for general education students.

● This amount is added to discretionary payment line of state aid.  These funds help cover the cost of 

special education that is not reimbursed by the state in the 51c line of the State of Michigan State Aid 

Financial Status Report.

● This is a “categorical” amount which means the state can change this amount of money by either 

increasing it or decreasing it. 

● This is an additional payment to the district, not a reimbursement







Timeline for reconciliation of Special Education 
Reimbursement

● 6/30:  Year end close
● July-Early August:  Audit by Independent Auditing Firm approved by State
● Mid August-Mid September:  Submit Special Education information to the state via the SE-

4096 (Special Education Cost Report) and SE-4094 (Special Education Transportation Report) 
electronically

● Submit all financial information electronically (FID) to the state by November 1st
● The state compares the information submitted via the SE-4096 and SE-4094 to the financial 

information via the FID to make sure that they match
● December-January:  The state contacts districts if they have questions regarding the 

information submitted either on the SE 4096, SE 4094 or FID
● Following the audit process adjustments may be made to the computation for the Special 

Education Foundation amount paid to districts



Hearing Impairment Program
The Hearing Impairment Program is an ACT 18 program funded by Wayne RESA that services Hearing 

Impaired Students throughout Wayne County.  A budget is developed and a monthly payment is paid to 

Trenton.  Once the year ends, there is a reconciliation process which starts with a report that is compiled by 

the district and sent to Wayne RESA.  Once the information is verified through various sources of 

documentation provided by the district to Wayne RESA, a final settlement occurs between the district and 

Wayne RESA for expenses that were budgeted versus actual expenditures.  The Trenton HI Program services 

about ½ of the school districts in Wayne County.

Note:  There are other center based programs for special education students that Wayne RESA funds.  These 

are housed at different districts throughout the Wayne County area.  There are 20 school districts that are 

the home base for 11 programs.  Many districts have more than one center based program.



Hearing Impaired Costs and Associated FTEs



Calculation for Foundation: Special Education 
(51C)

Total from Special Education Funding State Aid:  $2,640,261.84

Less Hearing Impaired Special Education Allocation:  ($1,185,011.68)

Less 51E Hearing Impaired State Aid:  ($164,942.80)

Plus Special Education adjustment: (2nd page report) $76,421.97

Total Foundation: Special Education: $1,366,729.33





SE 4096
SE 4094



SE-4096













What is included in “Miscellaneous Revenue” 
in the Budget Summary Report?





Miscellaneous Revenue Categories

Miscellaneous Revenue
● Erate (Federal refund on internet 

connections)

● SET SEG return (insurance pool refund)

● Payments from the State of Michigan for 

records (15.00)

● Reimbursements from Wayne RESA for 

special education costs not covered by the 

state in the SE 4096 and SE 4094 

calculations-these are not “reserved” for 

special education purposes because the 

expenses that correspond to them were not 

funded through special education



Miscellaneous Revenue Categories

Miscellaneous Revenue

Technology

● Insurance for chromebooks borrowed from 

the school district

● Fines for lost or damaged chromebooks or 

technology supplies



Miscellaneous Revenue Categories

Local Special Education 

Reimbursement

● Medicaid reports are completed quarterly by 

the school district.  These report the salary 

and benefits of school employees that may 

provide services to special education 

students indirectly or directly.  Cost are 

submitted to an independent company for 

audit.  Based on the information submitted, 

Wayne RESA received funds from medicaid.  

These funds are then distributed from 

Wayne RESA to the districts based on each 

individual district’s portion of that 

reimbursement.



Miscellaneous Revenue Categories

Miscellaneous Salary 

Offset

● Workers compensation payments to the 

district in lieu of making employees whole

● COBRA payments

● Any salary or benefit payments related to 

the business of the district that do not flow 

through payroll



Miscellaneous Revenue Categories

Rental of School 

Facilities

● Rental of our auditorium by outside 

groups for performances

● Rental of our athletic facilities by outside 

groups



Miscellaneous Revenue Categories

One to One Aide 

Reimbursement

● Act 18 program through Wayne RESA that 

reimburses the cost of one to one aides for 

special education students in the Trenton 

Public School District





Why was the teaching 
consultant position removed 

from the budget?



The teaching consultant 
position was not eliminated; 
the expense was paid by a 

federal grant-ESSER.



What is the athletic budget 
and why does it fluctuate in 

cost?





What is “Other” in the expense 
summary section of the Budget 

Summary report?





The $19,135 is the budget for 
all auditorium expenses, 

including a contractual fee to 
oversee all the school and 

outside group performances.  
This fee is offset by the rental 

revenue of the auditorium.





What is included in the line item in the Budget 
Summary Report  “Wayne RESA Indirect Cost”?





Wayne RESA reimburses the district for costs that are 
“indirect”, for the Hearing Impaired Program.  

Included in indirect cost reimbursement are items such as:

● Utilities
● Administrative salaries and benefits 
● Maintenance overhead
● Business office functions such as accounts payable and payroll

These are costs that cannot be attributed to one specific program and are a 
percentage allocated to reimburse the district for these overhead expenses.



Budget Cycle



Checks & Balances



The district is required to have 
an audit performed every year 

by an independent auditor 
approved by the state.



The district is required to 
complete a report and send 

financial information to Wayne 
RESA for their own audit of our 
Hearing Impaired Program to 
ensure the costs reported for 

the program are accurate.



Maintenance of 
Effort



Maintenance of Effort is a 
federal requirement that we 

must spend the same amount or 
more than the previous year on 
Special Education services per 

pupil.



This presentation will be available on the Trenton Public Schools 
website:  https://www.trentonschools.com/.  Please follow the 

links to “Departments” and access the presentation under either 
the “Business/Finance” or “Special Services” department.

Budget information, administrative salary information and other 
financial information is also available on this website.  Please 

click on the following icon: 

Thank you

https://www.trentonschools.com/
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