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Independent Auditor’s Report

To the Members of the Board of Education
Edwardsville Community Unit School District No. 7
Edwardsville, Illinois

Report On The Audit Of The Financial Statements
Opinion

We have audited the accompanying financial statements of the Edwardsville Community Unit School
District No. 7 (the District), as of and for the year ended June 30, 2024 and the related notes to the
financial statements, which collectively comprise the District’s basic financial statements as listed in the
table of contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, the assets
and liabilities and fund balance of the District as of June 30, 2024, its revenue and expenditures and
changes in fund balance thereof for the year then ended in accordance with the basis of accounting
practices prescribed or permitted by the Illinois State Board of Education (ISBE) to demonstrate
compliance with the ISBE’s regulatory basis of accounting as described in Note 1.

Basis For Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (U.S. GAAS) and the standards applicable to financial audits contained in Government
Auditing Standards (GAS), issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor's Responsibilities For The Audit Of The
Financial Statements section of our report. We are required to be independent of the District and to
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Emphasis Of Matter — Basis Of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. As
discussed in Note 1, the District prepares its financial statements using accounting practices
prescribed or permitted by ISBE to demonstrate compliance with the ISBE’s regulatory basis of
accounting, which practices differ from accounting principles generally accepted in the United States of
America (U.S. GAAP). The effects on the financial statements of the variances between the regulatory
basis of accounting and U.S. GAAP, although not reasonably determinable, are presumed to be
material and pervasive. Our opinion is not modified with respect to this matter.

WWW.HONKAMP.COM



Responsibilities Of Management For The Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the accounting practices prescribed or permitted and the financial reporting provisions
prescribed or permitted by the ISBE to demonstrate compliance with the ISBE's regulatory basis of
accounting and budget laws. Management is also responsible for the design, implementation and
maintenance of intemal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibilities For The Audit Of The Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor's report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with U.S. GAAS
and GAS will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with U.S. GAAS and GAS we:

s Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the District's ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings and certain internal control-related
matters that we identified during the audit.

Restriction On Use

This report is intended solely for the information and use of the Finance Committee, Board of
Education, management of the District, and the ISBE and is not intended to be and should not be used
by anyone other than these specified parties.




Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District's basic financial statements. The information on page 2, the
supplementary schedules on pages 25 through 35 and the schedule of expenditures of federal awards,
as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles and Audit Requirements for Federal Awards are presented for purposes
of additional analysis and are not a required part of the basic financial statements.

The Supplementary Information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves and other additional procedures in
accordance with U.S. GAAS. In our opinion, the Supplementary Information is fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

The 2023 comparative information shown in the Schedule of Expenditures of Federal Awards was
audited by another auditor who expressed an unmodified opinion that such information was fairly
stated in all material respects in relation to the 2023 financial statements taken as a whole.

Other Information Included In The Annual Report

Management is responsible for the other information included in the annual report. The other
information comprises the information on pages 3 and 4, the statistical sections on pages 36 through
41 and the information on pages 42 through 44 but does not include the basic financial statements and
our auditor's report thereon. Our opinions on the basic financial statements do not cover the other
information and we do not express an opinion or any form of assurance thereon.

The information on pages 37 through 39 and 41 is propagated from information in the audited basic
financial statements, but we take no responsibility for the accuracy of those calculations.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and
the basic financial statements or the other information otherwise appears to be materially misstated. I,
based on the work performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.

Other Reporting Required By Government Auditing Standards (GAS)

In accordance with GAS, we have also issued our report dated October 23, 2024, on our consideration
of the District’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the effectiveness of the
District’s internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with GAS in considering the District's internal control over financial
reporting and compliance.

HONKAMP, P.C.

%m}u-f, Pe.

St. Louis, Missouri
October 23, 2024

- AA3-
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AUDITOR'S QUESTIONNAIRE

INSTRUCTIONS: If your review and testing of state, local, and federal Programs revealed any of the fallowing statements to be true, then check the box on the left and

attach the appropriate findings/comments.

PART A - FINDINGS

O OO O LT TIT O

1. One or more school board members, administrators, certified school business officials, or other qualifying district employees failed to file economic interested
statements pursuant to the /finois Gavernment Ethics Act. [S ILCS 420/4A-101)
2. One or more custodians of funds failed to comply with the bonding requirements pursuant to fifinois School Code [105 ILCS 5/8-2;10-20.19;19-6}
3. One or more contracts were executed or purchases made contrary to the provisions of the Hllinois School Code [105 ILCS 5/10-20.21].
4. One or more violations of the Public Funds Deposit Act or the Public Funds Investment Act were noted {30 iLCS 225/1 et. seq. and 30 ILCS 235/1 et, seq].
5. Restricted funds were commingled in the accounting records or used for other than the purpose for which they were restricted.
6. One or more short-term loans or short-term debt instruments were executed in non-conformity with the applicable authorizing statute or without statutory Authority.
7. One or more long-term loans or long-term debt instruments were executed in non-conformity with the applicable authorizing statute or without statutory Authority
8. Corporate Personal Property Replacement Tax monies were deposited and/or used without first satisfying the llen imposed pursuant to the /linois State Revenue
Sharing Act {30 1LCS 115/12].
9. One or more interfund loans were made in non-conformity with the applicable authorizing statute or without statutory authorization per the fiinois School Code {105 ILCS
5/10-22.33, 20-4 and 20-5].
10. One or more interfund loans were outstanding beyond the term provided by statute per fifinais School Code [105 ILCS 5/10-22.33, 20-4, 20-5].
11. One or more permanent transfers were made in non-conformity with the applicable authorizing statute/regulation or without statutory/regulatary authorization per ifinois
School Code [105 ILCS 5/17-2A].
12. Substantial, or systematic misclassification of budgetary items such as, but not limited to, revenues, receipts, expenditures, disbursements, or expenses were observed
13. The Chart of Accounts used to define and control budget and accounting records does not conform to the minimum requirements imposed by
|SBE rules pursuant to #linois Schoof Code [105 ILCS 5/2-3.27; 2-3.28).
14. At least one of the following forms was filed with ISBE late: The FY23 AFR (ISBE FORM 50-35), FY23 Annual Statement of Affairs (ISBE Form 50-37), or FY24
Budget {ISBE FORM 50-36). Explain in the comments box below in pursuant to #linois School Code [105 ILCS 5/3-15.1; 5/10-17; 5/17-1]

PART B - FINANCIAL DIFFICULTIES/CERTIFICATION Criteria pursuant to the /llinois School Code [105 ILCS 5/1A-8].

L
[]
(I
]

15, The district has issued tax anticipation warrants or tax anticipation notes in anticipation of a second year's taxes when warrants or notes in
anticipation of current year taxes are still outstanding, as authorized by lllinois School Code [105 ILES 5/17-16 or 34-23 through 34-27].

16. The district has issued short-term debt against two future revenue sources, such as, but not limited to, tax anticipation warrants and General State Aid
certificates or tax anticipation warrants and revenue anticipation notes.

17. The district has issued schoo! or teacher orders for wages as permitted in Illinois School Code [105 ILCS 5/8-16, 32-7.2 and 34-76) orissued funding
bonds for this purpose pursuant to lllinois Schoo! Code {105 ILCS 5/8-6; 32-7.2; 34-76; and 19-8].

18. The district has for two consecutive years shown an excess of expenditures/other uses over revenues/ather sources and beginning fund balances
on its annual financial report for the aggregate totals of the Educational, Operstions & Maintenance, Transportation, and Working Cash Funds.

PART C - OTHER ISSUES

19, Student Activity Funds, Imprest Funds, or other funds maintained by the district were excluded from the audit.
20. Findings, other than those listed in Part A {above), were reported (e g. student activity findings). These findings may be described extensively in the financial nates.

21. Check this box if the district Is subject to the Property Tax Extension Limitation Law. Effective Date: (Ex: 00/00/0000}
22,
The district reports that its high schools did not withhold a student’s grades, transcripts, or diploma because of an unpaid balance
an the student’s school account, per the requirements of Section 10-20 9a (c) of the School Code. The code also requires that Sec. 10-209a(c). | $ .
each school district report to the State Board of Education the total amount that remains unpaid by students due to this
prohibition. Please enter the total amount in the yellow box to the right.

D 23. If the type of Auditor Report designated on the cover page is other than an unqualified opinion and is due to reason{s) other than solely Cash Basis Accounting,

please check and explain the reason(s} in the box below.




PART D - EXPLANATION OF ACCOUNTING PRACTICES FOR LATE MANDATED CATEGORICAL PAYMENTS
{For School Districts who report on an Accrual/Modified Accrual Accounting Basis only)

School districts that report on the accrual/modified accrual basis of accounting must identify where late mandated categorical payments (Acct Codes 3100, 3120, 3500, 3510, 3950)
are recorded. Depending on the accounting procedure these amounts will be used to adjust the Direct Receipts/Revenues in calculation 1 and 2 of the Financial Profile Score.

In FY 2024, identify those late payments recorded as Intergovermental Receivables, Other Recievables, or Deferred Revenue & Other Current Liabilities or Direct Recelpts/Revenue.
Payments should only be listed once.

24. Enter the date that the district used to accrue mandated categorical pay Date: 7/31/2024
25. For the listed dated categorical pay (Revenue Code (3100, 3120, 3500, 3510, 3950) that were vouchered prior to June 30, but not released until after year end

as reported in ISBE Financial Reimbursement Information System (FRIS), enter the amounts that were accrued in the chart below.

Lo a0 ] s w0 [ s | toul |

Deferred Revenues (490)
jated Categorical Pay {3100, 3120, 3500, 3510, 3950) 5 = 2 = 5 s,
Direct Receipts/Revenue |
Mandated Categorical P, {3100, 3120, 3500, 3510, 3950) . L 1 R = s
Total 5

* Revenue Code (3100-Sp Ed Private Facilities, 3120-Sp Ed Regular Orphanage Individual, 3500-Regular/Vacational Transportation,
3510-Sp Ed Transportation, 3950-Regular Orphans & Foster Children})
PART E - QUALIFICATIONS OF AUDITING FIRM

* School district/joint agreement entities must verify the qualifications of the auditing firm by requesting the most current peer review report and the corresponding acceptance letter from
the approved peer review program for the current peer review.

e A school district/joint agreement who engages with an auditing firm who is not licensed and qualified will be required to complete a new audit by a qualified auditing firm at the school
district’s/joint agreement's expense.

Comments Applicable to the Auditor's Questionnaire:

Honk P.C.
Name of Audit Firm (print)

The undersigned affirms that this audit was conducted by a qualified auditing firm and in accordance with the applicable standards [23 Hlinois
Administrative Code Part 100] and the scope of the oudit conformed to the requirements of subsection (a) or (b) of 23 Hiinois Administrative Code Part 100
Section 110, as app” * !

(Fstin P fosr 10/23/2024

Signature of Audit Manager (not firm) mm/dd/yyyy

Note: A PDF (of the Audit Questionnaire) with signature is acceptable for this page. Enter the location on the signature line e. g. PDF in Opinion Page with signature.
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FINANCIAL PROFILE INFORMATION

Required to be completed for school districts only.

A. Tax Rates {Enter the tax rate - ex: .0150 for $1.50)

Tax Year 2023 Equalized Assessed Valuation {EAV): 1,987,144,527
; Operations & . N .
Educational A Transportation Combined Total Working Cash
Maintenance
Rate(s): 0.027900 + 0.005000 + 0.002000 = 0.034900 0.000500
A tax rate must be entered in the Educational, Operations and Maintenance, Transportation, and Working Cash boxes above. If
the tax rate is zero, enter "0".
B. Results of Operations *
. Disbursements/ .
Receipts/Revenues Enpenditures Excess/ (Deficiency) Fund Balance
95,751,993 95,720,039 31,954 32,220,876

*  The numbers shown are the sum of entries on Pages 7 & 8, lines 8, 17, 20, and 81 for the Educational, Operations & Maintenance,

Transportation, and Working Cash Funds.

C. Short-Term Debt **
CPPRT Notes TAWSs TANs
0 + 0 + 0 + o + 0 +

TO/EMP. Orders EBF/GSA Certificates

Other Total
0 = 0
** The numbers shown are the sum of entries on page 26.

D. Long-Term Debt
Check the applicable box for long-term debt allowance by type of district.

a. 6.9% for elementary and high school districts. 274,225,945
b. 13.8% for unit districts.

Long-Term Debt Outstanding:

c. Long-Term Debt (Principal only) Acct
OULSEANING: v oevrerascensremmneeeosmenaen 511} 187,131,572
E. Material Impact on Financial Position

If applicable, check any of the following items that may have a material impact on the entity's financial position during future reporting periods.
Attach sheets as needed explaining each item checked.

Pending Litigation

Material Decrease in EAV

Material Increase/Decrease in Enrollment

Adverse Arbitration Ruling

Passage of Referendum

Taxes Filed Under Protest

Decisions By Local Board of Review or lllinois Property Tax Appeal Board (PTAB)

LITTTTTT]

Other Ongoing Concerns (Describe & ltemize}

Comments:
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ESTIMATED FINANCIAL PROFILE SUMMARY
Financial Profile Website

District Name: Edwardsville CUSD 7
District Code: 41057007026
County Name: Madison

1. Fund Balance to Revenue Ratio: Total Ratio Score 4
Total Sum of Fund Balance {P8, Cells C81, D81, F81 & 181) Funds 10, 20, 40, 70 + {50 & 80 if negative) 32,220,876.00 0,338 Weight 0.35
Total Sum of Direct Revenues (P7, Cell C8, D8, F8 & 18) Funds 10, 20, 40, & 70, 95,311,691.00 Value 1.40

Less: Operating Debt Pledged to Other Funds (P8, Cell C54 thru D74) Minus Funds 10 & 20 (440,302.00)
{Excluding C:D57, C:D61, C:D65, C:D69 and C:D73)

2. Expenditures to Revenue Ratio: Total Ratio Score 3
Total Sum of Direct Expendltures (P7, Cell C17, D17, F17, 117) Funds 10, 20 & 40 95,720,039.00 1,004 Adjustment 0
Total Sum of Direct Revenues (P7, Cell C8, D8, F8, & 18) Funds 10, 20, 40 & 70, 95,311,691.00 Weight 0.35

Less: Operating Debt Pledged to Other Funds (P8, Cell C54 thru D74} Minus Funds 10 & 20 (440,302.00)
{Excluding C:D57, C:D61, C:D65, C:D69 and C:D73) Value 1.05

Possible Adjustment:

3. Days Cash on Hand: Total Days Score 3
Total Sum of Cash & Investments (P5, Cell C4, D4, F4, 14 & CS, D5, FS & I5) Funds 10, 20 40 & 70 38,564,738.00 145.04 Weight 0.10
Total Sum of Direct Expenditures (P7, Cell C17, D17, F17 & 117) Funds 10, 20, 40 divided by 360 265,889.00 Value 0.30

4. Percent of Short-Term Borrowing Maximum Remaining: Total Percent Score 4
Tax Anticipation Warrants Borrowed (P26, Cell F6-7 & F11) Funds 10, 20 & 40 0.00 100.00 Weight 0.10
EAV x 85% x Combined Tax Rates (P3, Cell J7 and J10) (.85 x EAV) x Sum of Combined Tax Rates 58,948,642.39 Value 0.40

5. Percent of Long-Term Debt Margin Remaining: Total Percent Score 2
Long-Term Debt Outstanding (P3, Cell H38) 187,131,572.00 31.76 Weight 0.10
Total Long-Term Debt Allowed (P3, Cell H32) 274,225,944.73 Value 0.20

Total Profile Score: 335 *
Estimated 2025 Financial Profile Designation: REVIEW
*

Total Profile Score may change based on data provided on the Financial Profile
Information page 3 and by the timing of mandated categorical payments. Final score
will be calculated by ISBE.
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EDWARDSVILLE COMMUNITY UNIT
SCHOOL DISTRICT NO. 7

NOTES TO FINANCIAL STATEMENTS

Summary Of Significant Accounting Policies

The accounting policies of the Edwardsville Community Unit School District No. 7 (the
District) conform to the regulatory provisions prescribed by the lilinois State Board of
Education (ISBE) on the modified accrual basis of accounting. Set forth below are
descriptions of the significant accounting policies followed by the District for financial
reporting purposes.

Reporting Entity

The District defines its reporting entity in accordance with Governmental Accounting
Standards Board (GASB) Statement No. 61. The criteria used in determining the scope of
the entity for financial reporting purposes includes fiscal dependency and the presence of a
financial benefit or burden relationship. The financial statements of the District consist only
of the funds of the District as no such relationship exists with any other entities. In addition,
the District is not aware of an entity which would result in the District being considered a
component unit of the entity. The District is, however, associated with other organizations
which include a foundation, various Parent Teacher Organizations, booster clubs, etc. Under
governmental standards for defining the financial reporting entity, these organizations may
be considered to be part of the reporting entity of the District. However, the balances and
activities of such organizations have not been included in these financial statements due to
the overall immateriality to the District.

Basis Of Accounting

Basis of accounting refers to the period in which revenue and expenditures are recognized
in the accounts and reported in the financial statements.

The modified accrual basis of accounting is used by all governmental and fiduciary fund
types. Under the modified accrual basis of accounting, revenue are recognized when
susceptible to accrual (i.e., when they become both measurable and available). Property
and other taxes are considered measurable and available when in the hands of the
intermediary collecting governments and expected to be collected within 60 days.
Expenditures are generally recognized under the modified accrual basis of accounting when
the related fund liability is incurred. Exceptions to this general rule include principal and
interest on general long-term debt which is recognized when due.

Fund Accounting

The accounts of the District are organized on the basis of legally established funds and
account groups, as defined by ISBE, each of which is considered a separate accounting
entity.
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EDWARDSVILLE COMMUNITY UNIT SCHOOL DISTRICT NO. 7
Notes To Financial Statements (Continued)

The financial position and results of operations of each fund and amounts related to the
general fixed assets and general long-term debt account groups are accounted for in
separate sets of self-balancing accounts that comprise its assets, liabilities, fund equity,
revenue and expenditures.

The District maintains funds and account groups as required by the state of lllinois. These
funds are grouped as required for reports filed with ISBE and differ from U.S. GAAP. District
resources are allocated to and accounted for in individual funds based upon the purposes
for which they are to be spent and the means by which spending activities are controlled.
The following fund types and account groups are used by the District:

Governmental Fund Types

Governmental funds are those through which most functions of the District are financed. The
District's expendable financial resources are accounted for through governmental funds.

All governmental fund types are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities
generally are included on the statement of financial position. Operating statements of these
funds present increases (i.e., revenue and other financing sources) and decreases (i.e.,
expenditures and other financing uses) in net current assets. The following are the District’s
governmental fund types:

General Funds

Educational — Established to account for financial resources and expenditures not
accounted for in any other fund, including the direct costs of instruction, health,
attendance, lunch programs and all costs of administration.

Operations and Maintenance — Established to account for financial resources and
expenditures related to maintaining, improving or repairing school buildings and property
and renting buildings and property for school purposes.

Working Cash — Established to account for the proceeds of working cash bonds and the
separate tax levies. These monies can be used to make loans to the educational fund,
the operations and maintenance fund or to the transportation fund to reduce the use of
tax anticipation warrants.

Tort Immunity — Established to account for financial resources and expenditures for tort
immunity or tort judgment purposes and payment of insurance premiums on school
buildings.

Special Revenue Funds

Transportation — Established to account for financial resources and expenditures related
to transportation of pupils.

-AAS -



EDWARDSVILLE COMMUNITY UNIT SCHOOL DISTRICT NO. 7
Notes To Financial Statements (Continued)

Municipal Retirement/Social Security (IMRF) — Established to account for financial

resources and expenditures related to the District's share of social security contributions
and retirement benefits for noncertified employees.

Debt Service Fund

Debt Service — Established to account for financial resources and expenditures related
to the retirement of general obligation bonds and other long-term debt.

Capital Projects Funds

Capital Projects — Established to account for bond proceeds used to construct and
acquire capital assets. In addition, impact fees restricted for capital project expenditures
are accounted for in this fund.

Fire Prevention and Safety — Established to account for financial resources and
expenditures related to fire prevention and safety projects.

Account Groups

Account groups are used to establish accounting control and accountability for the District’s
general fixed assets and general long-term debt. Account groups are not funds. They are
concerned only with the measurement of financial position, not with the measurement of the
results of operations. The District's account groups are listed below:

General Fixed Assets

Fixed assets are accounted for at cost. Fixed assets used in governmental fund type
operations (general fixed assets) are reported as expenditures for capital outlay in the
funds from which the expenditures are made. Depreciation is not provided on general
fixed assets. However, depreciation and accumulated depreciation is computed for ISBE
reporting.

General Long-Term Debt

Established to account for the District’s unmatured long-term debt related to bonded
indebtedness and leases.

Property Taxes

Uncollected delinquent taxes and the current assessed taxes (2023 tax levy) are not
available to finance the budget for the year ended June 30, 2024. Therefore, the District
records property taxes when received in cash (except that delinquent property taxes held by
the tax collector at the end of the current fiscal period and distributed to the District shortly
after the period are recorded as revenue of the current fiscal period). Early collections of
cash derived from the 2023 tax levy (current year tax assessment) in the amount of
$3,774,201 were received prior to year-end and that revenue was deferred. The amount of
uncollected delinquent taxes for all prior years is not accumulated and is therefore not
reported by the District.
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EDWARDSVILLE COMMUNITY UNIT SCHOOL DISTRICT NO. 7
Notes To Financial Statements (Continued)

The lien date for property tax levies is January 1 of each year. The 2022 tax levy which is
used to finance the budget of the fiscal year ended June 30, 2024 was adopted by the
District’s Board of Education on December 19, 2022. Tax levy collections are due in four
installments. One-fourth of property taxes were due in July 2023 and the final installment
was due in December 2023.

Inventory

Inventory consisting of food and various instructional and custodial supplies are valued at
cost, using the first-in/first-out method and are charged to expenditures when issued to the
requisitioning department. Reported inventories at year end are offset by a fund balance
reserve to indicate that a portion of the fund balance is not available for future appropriation
for other purposes.

Prepaid Items

Prepaid items consist of expenditures paid in advance. Reported prepaid items are equally
offset by a fund balance reserve, which indicates they are unavailable for appropriation.

Restricted Cash

Restricted cash represents amounts whose use is limited by legal requirements and consist
of amounts related to the donor restricted endowment described in Note 12.

Budgetary Practices

An annual budget is prepared on the modified accrual basis of accounting, which is the
same basis that is used for financial reporting. The budget is adopted by the Board of
Education at the beginning of each fiscal year separately for each fund legally required to
adopt a budget. The Superintendent is authorized to make transfers up to 10.00% between
line items within a fund; however, any revisions that alter the total expenditures for any fund
must be approved by the Board of Education. Budgeted amounts included in the
accompanying financial statements reflect amounts originally adopted by the Board and as
amended on June 24, 2024.

Vacation And Sick Pay

Vacation and sick pay benefits are provided for all active employees. Vacation days may be
carried over if not used in the year earned, the maximum accumulation is dependent on the
employee’s classification. Unused vacation is paid at the normal daily rate of pay upon any
termination of employment. Accumulated sick pay benefits are available to all employees
upon retirement. The maximum number of days and the benefit payout rate is dependent on
the employee’s classification and applicable contract. In accordance with regulatory basis
reporting, the aggregate amount of unused vacation and sick pay benefits at June 30, 2024
is not reported as a liability in the general long-term debt account group.
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General Fixed Assets

Amounts expended for acquisition or improvement of land, buildings, equipment, furniture,
vehicles and capital construction projects are recorded as expenditures for capital outlay in
the funds from which the expenditures are made. All such expenditures are capitalized as
assets in the general fixed assets account group at cost. The District maintains a
capitalization threshold of five thousand dollars for an individual asset. No depreciation is
provided on these assets in the financial statements. ISBE requires calculation of yearly
depreciation for use in the statistical section of the annual financial report. Depreciation is
calculated using the straight-line method over the following useful lives:

Land improvements 20 years
Building and improvements 25— 50 years
Vehicles, machinery and equipment 3 —10years

Fund Balance Reporting

According to Government Accounting Standards, fund balances are to be classified into five
major classifications; Nonspendable Fund Balance, Restricted Fund Balance, Committed
Fund Balance, Assigned Fund Balance and Unassigned Fund Balance. The Regulatory
Model, followed by the District, only reports Reserved and Unreserved Fund Balances.
Below are definitions of the differences and a reconciliation of how these balances are
reported.

Nonspendable

Consists of amounts that cannot be spent because they are either not in spendable form
or are legally or contractually required to be maintained intact. The District's
Nonspendable fund balance includes reserves for permanent fund endowment, prepaid
items, inventory and deposits held in escrow.

Restricted

Consists of fund balances that are legally restricted by external parties or by law through
constitutional provisions or enabling legislation. The District's Restricted fund balances
include Debt Service, Tort Immunity, Transportation, IMRF/Social Security, Fire
Prevention and Safety, impact fees and capital projects.

Committed

Consists of fund balances that can only be used for specific purposes pursuant to
constraints imposed by formal action by the District's Board of Education, the District’s
highest level of decision-making authority. This District has $1,000,000 Committed fund
balance in the Operations and Maintenance Fund as of June 30, 2024.

Assigned

Consists of fund balances that are intended to be used for specific purposes but are
neither restricted nor committed. Intent is expressed by the District's Board of Education
or the Superintendent or their designee. The District has no Assigned fund balance as of
June 30, 2024.
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Unassigned

Consists of fund balances’that do not meet the definition of nonspendable, restricted,
committed or assigned and are available for appropriation in future periods.

Regulatory — Fund Balance Definitions

Reserved Fund Balances are those balances that are reserved for a specified purpose,
other than the regular purpose of any given fund. Unreserved Fund Balances are all
balances that are not reserved for a specific purpose other than the specified purpose of a
fund.

Reconciliation Of Fund Balance Definitions

The first five columns of the following table represent Fund Balance Reporting according to
U.S. GAAP. The last two columns represent Fund Balance Reporting under the regulatory
basis of accounting utilized in preparation of the financial statements.

U.S. GAAP Regulatory Basls
Financlal Financial

St Stat its-
Fund Nonspendable Restricted Committed Assigned Unassigned Reserved Unreserved
Educational $ 304,080 $ 1071379 $ — S - $ 14,502,304 $ 1.375459 $ 14,502,304
Operations and Maintenance 647,459 — 1,000,000 — 7,736,862 1.647.459 7,736,862
Debt Service — 300,371 — — — — 300,371
Transporiation . 3,022,372 — — — — 3,022,372
Municipal Retirement — 595,682 — — — — 595,682
Capital Projects — 88,865,912 — - — 347,928 88,517,984
Working Cash — 5,007,799 — - — — 5,007,799
Tort Liability — 1,040,111 — — — — 1,040,111
Fire Prevention and Safety — 4,136,422 — — — — 4,136,422

Unless specifically identified, expenditures act to reduce restricted balances first, then
committed balances, next assigned balances and finally unassigned balances. Expenditures
for a specifically identified purpose will act to reduce the specific classification of fund
balance that is identified.

2. Cash And Investments

Various restrictions on deposits and investments are imposed by state statutes. These
restrictions are summarized below.

e Deposits — Deposits (including certificates of deposit) at any one financial institution
may not exceed 75.00% of the net worth of the institution and all institutions must
furnish the School Board with required financial statements.
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Notes To Financial Statements (Continued)

e Investments — The District may invest in any type of security allowed by lllinois law
(Public Funds Investment Act of the State of lllinois: 30ILCS 235/l et seq. as
amended). A summary of the allowable instruments are:

@]

Bonds, notes, certificates of indebtedness, treasury bills or other securities
that are guaranteed by the full faith and credit of the United States of America
as to principal and interest;

Obligations of the United States of America or its agencies;

Interest-bearing savings accounts, interest-bearing certificates of deposit or
interest-bearing time deposits or any other investments constituting direct
obligations of any bank as defined by the lllinois Banking Act;

Short-term obligations — issuer must be a U.S. Corporation with more than
$500 million in assets, rating must be within 3 highest classifications by two
standard rating services, must mature within 180 days of purchase, such
purchase cannot exceed 10.00% of the corporation’s outstanding obligations
and no more than one-third of the District's funds may be invested in short
term obligations of corporations;

Money Market Mutual Funds — registered under the Investment Company Act
of 1940, provided the portfolio is limited to obligations described in paragraph
(1) or (2) and to agreements to repurchase such obligations;

Interest-bearing bonds of any county, township, city, village, incorporated
town, municipal corporation, school district, the state of lllinois, any other
state or any political subdivision or agency of the state of lllinois or any other
state, whether the interest earned is taxable or tax-exempt under federal law;,

Short-term discount obligations of the Federal National Mortgage Association
or in shares or other forms of securities legally issuable by savings banks or
savings and loan associations incorporated in any state under the laws of the
United States;

Insured accounts of credit unions whose office is in lllinois;
State Treasurer’s Investment Pool;
lllinois School District Liquid Asset Fund Plus;

Repurchase Agreements — collateralized by full faith and credit of U.S.
Treasury securities and

Any investment as authorized by the Public Funds Investment Act and Acts
amendatory thereto.

Investments may be made only in banks, savings banks, savings and loan associations or
credit unions that are insured by the Federal Deposit Insurance Corporation.
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The deposits and.investment balances held at June 30, 2024, are as follows:

Type Cost
Deposits:
Demand deposits $ 39,603,448
Cash on hand 9,603
39,613,051
Investments:
U.S. Treasury Bills 88,578,773
Money market mutual fund 14,047,555
102,626,328
Total Deposits And Investments $ 142,239,379

Custodial Credit Risk — Deposits

For a deposit, custodial credit risk is the risk that in the event of a bank failure, the
government’s deposits may not be returned to it. It is the District's policy to require that
deposits in excess of FDIC insurable limits be secured by eligible collateral to protect public
deposits in a single financial institution if the institution were to default. Eligible collateral
instruments include:

» Securities eligible for District investment or any other high quality, interest-bearing
security rated at least AA/Aa by one or more standard rating services;

« Mortgages;

* Letters of credit issued by a Federal Home Loan Bank and

e Loans covered by a State Guaranty under the lllinois Farm Development Act.

The market value of the pledged securities shall equal or exceed the portion of the deposit
requiring collateralization.

In addition, third-party safekeeping is required for all collateral. At June 30, 2024, the
District’s certificate of deposit was uncollateralized and exposed to custodial credit risk.

Custodial Credit Risk — Investments

Investment securities are exposed to custodial credit risk if the securities are uninsured, are
not registered in the name of the government and are held by the party who sold the
security to the District or its agent but not in the government's name. The District requires
third-party safekeeping for all investments or securities.
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At June 30, 2024, the District's investments were rated by nationally recognized statistical
rating organizations as follows:

Investment Type Amount Rating
U.S. Treasury Bills $ 88,578,773 AAA
Money market mutual fund 14,047,555 AAA

Investment Interest Rate Risk

Investment interest rate risk is the risk that the market value of securities in the portfolio will
fall due to changes in general interest rates. Structuring the investments portfolio so that
securities mature to meet cash requirements for ongoing operations may avoid the need to
sell securities on the open market prior to maturity. Investing operating funds primarily in
shorter-term securities can also reduce this risk. It is the District's policy to keep its
investment portfolio sufficiently liquid to enable the District to meet all operating
requirements which may be reasonably anticipated in any District fund. In addition,
maturities of investments shall not exceed two years (three years for capital project fund)
unless a temporary extension of maturities is approved by the Board. Maturities of the
District’s investments at June 30, 2024, were as follows:

Investment Maturities

Investment Type Amount (In Years)
Less Than 1 1-5
U.S. Treasury Bills $ 88,578,773 $51,701,851 $ 36,876,922
Money market mutual fund 14,047,555 14,047,555 —

Concentration Of Investment Credit Risk

Concentration of credit risk is required to be disclosed by the District for any single
investment that represents 5.00% or more of total investments (excluding investments
issued by or explicitly guaranteed by the U.S. Government, investments in mutual funds,
investments in external investment pools and investments in other pooled investments).

It is the policy of the District to diversify its investment portfolio among investment
instruments and the District’s institutions. Investments shall be diversified to improve the rate
of return and eliminate the risk of loss resulting in over-concentration. Diversification
strategies shall be determined and revised periodically by the Chief Financial Officer/Chief
Operating Officer, Superintendent and approved by the Treasurer. The District has no
investments in any one issuer (excluding investments issued by or explicitly guaranteed by
the U.S. Government, investments in mutual funds, investments in external investment pools
and investments in other pooled investments) that represent 5.00% or more of the District’s
total investments.
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3. General Fixed Assets

A summary of the changes in general fixed assets (accounted for at historical cost), is as

follows:
Balance, Additions Disposals Balance,
July 1, And And June 30,
2023 Transfers Transfers 2024

Land 5,706,903 $ —_ $ — $ 5,706,903
Construction in progress 165,895 28,130,519 —_ 28,296,414
Land improvements 15,252,284 — — 15,252,284
Buildings and improvements 143,346,085 533,209 (6,235) 143,873,059
Capitalized equipment 15,520,378 1.339,829 (332,891) 16,527,316
$ 179,991,545 $ 30,003,557 3 (339,126) $ 209,655,976

4, Short-Term Debt

During the year ended June 30, 2024, the District did not enter into any short-term debt

agreements.

5. Long-Term Liabilities

Changes In Long-Term Liabilities

A summary of changes in general long-term debt for the year ended June 30, 2024 is as

follows:

Referendum bonds

Fire prevention and safety bonds

Working cash bonds

Debt certificates

GASB 87 lease obligations

Unused earned absences

Accrued TRS net pension obligation liability

Accrued IMRF net pension obligation liability/(asset)
Other post-employment benefit liability — District plan
Other post-employment benefit liability — State plan

Balance, Balance,
July1, June 30,
2023 Additions Deductions 2024

$ 152,838,551 $ — $ (2,056,968) $ 150,781,583

12,282,540 6,130,000 (1,694,589) 16,717,951

5,375,000 — — 5,375,000

—_ 13,040,000 — 13,040,000
398,189 1,187,982 (369,133) 1,217,038
1,438,682 823,656 (727,578) 1,534,760
3,079,483 166,700 — 3,246,183
3,007,448 — (1,046,455) 1,960,993
2,882,305 16,352 — 2,898,657
9,321,273 884,301 —_ 10,205,574

$ 190,623471

$ 22,248,991 $ (5,894,723)

$ 206,977,739

For purposes of the regulatory basis reporting, only the District's bonded indebtedness, debt
certificates, leases and promissory notes are included in the general long-term debt account

group.
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As of June 30, 2024, the District had the following general obligation debt:

A school building bond issue with a maturity value of $106,050,000 dated June 28,
2007. The bond issue includes serial bonds of $20,945,000 and capital appreciation
bonds with an issuance value of $36,561,900 and a maturity value of $85,105,000.
The serial bonds call for the retirement of principal at a rate of $80,000 to $3,795,000
annually starting in December 2011. Interest is payable on these bonds on June 1
and December 1 of each year at rates varying from 4.00% to 5.256% per annum. The
capital appreciation bonds call for repayment of maturity value at a rate of
$9,700,000 to $18,915,000 beginning December 2021 at discount rates varying from
4.85% to 4.99% with final payment due December 1, 2026. A portion of these bonds
were refunded with the issuance of the Series 2023 refunding bond issue.

A fire prevention and safety bond issue with a maturity value of $16,430,000 dated
June 28, 2007. The bond issue includes serial bonds of $5,150,000 and capital
appreciation bonds with an issuance value of $4,895,416 and a maturity value of
$11,280,000. The serial bonds call for the retirement of principal at a rate of $40,000
to $1,380,000 starting in December 2011. Interest is payable on these bonds on
June 1 and December 1 of each year at rates varying from 4.00% to 5.25% per
annum. The capital appreciation bonds call for repayment of maturity value at a rate
of $1,525,000 to $2,265,000 beginning December 2021 at discount rates varying
from 4.85% to 4.99% with final payment due December 1, 2026. A portion of these
bonds were refunded with the issuance of the Series 2023 refunding bond issue.

A working cash fund bond issue of $9,000,000 dated March 5, 2014, provides for the
serial retirement of the principal at a rate of $100,000 to $845,000 annually starting
December 2015. Interest is payable on these bonds June 1 and December 1 of each
year at rates ranging from 1.00% to 5.45% per annum. The final maturity date is
December 1, 2029. During 2021, $5,685,000 of the bonds were refunded with a
portion of the proceeds of the Series 2021 refunding bond issue.

A school refunding bond issue of $5,930,000 dated November 12, 2015, provides for
the lump-sum retirement of principal in December 2027. Interest is payable on these
bonds on June 1 and December 1 each year at a rate of 3.38%. The final maturity
date is December 1, 2027.

A school refunding bond issue of $39,520,000 dated November 15, 2017, provides
for the serial retirement of the principal at a rate of $750,000 to $10,455,000 annually
starting December 1, 2018. Interest is payable on these bonds on June 1 and
December 1 each year at rates varying from 4.00% to 5.00% per annum. The final
maturity date is December 1, 2030.
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A school refunding bond issue of $11,230,000 dated March 1, 2021, provides for the
serial retirement of the principal at a rate of $610,000 to $905,000 starting December
1, 2021 through December 1, 2023 and at a rate of $1,440,000 to $5,675,000
annually starting December 1, 2028. Interest is payable on these bonds on June 1
and December 1 each year at rates ranging from .40% to 1.90% per annum. The
final maturity date is December 1, 2030. This issue advance refunded the
outstanding bonds from the 2014 Issue (c) and paid $5,685,000 of the outstanding
principal from the 2014 Working Cash issue (d). As a result of the refunding, at June
30, 2024, $5,005,000 of the 2014 Issue (c) and $5,685,000 of the 2014 Working
Cash Issue are considered to be defeased and outstanding. These amounts were
refunded on December 1, 2021.

A school building bond issue of $89,330,000 dated May 31,2023, provides for the
serial retirement of principal at a rate of $2,305,000 to $4,910,000 starting December 1,
2034. Interest is payable on the bonds December 1 and June 1 each year at rates
varying from 4.13% to 5.50% per annum. The final maturity date is December 1, 2041.
The issue provides funds for capital improvements, including constructing, renovating,
repairing, expanding, improving, furnishing and equipping school sites, buildings and
related facilities for school purposes in the District.

A school refunding bond issue of $44,050,000 dated May 31, 2023, provides for the
serial retirement of principal at a rate of $1,305,000 to $9,115,000 starting December
1, 2027. Interest is payable on the bonds December 1 and June 1 each year at rates
varying from 4.75% to 5.00% per annum. The final maturity date is December 1, 2034.
The issue refunded a portion of the District's outstanding Series 2007 bonds. The
refunding resulted in an economic loss (difference between the present values of the
debt service payments on the old and new debt) of $5,635,324.

A fire prevention and safety bond issue of $6,130,000 dated December 5, 2023,
provides for the serial retirement of principal at a rate of $425,000 to $1,675,000
starting December 1, 2024. Interest is payable on the bonds December 1 and June
1 each year at a rate of 5.00% per annum. The final maturity date is December 1,
2028. The issue provides funds for roof replacements at five District school buildings.
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The annual requirements to retire the bonded debt outstanding are as follows:

Discount On

Capital
Appreciation

Year Principal Interest Bonds
2025 $ 3,219,968 $ 12,156,943 $ 3,780,033
2026 4,111,860 12,032,080 3,853,140
2027 4,187,706 12,279,109 4,177,294
2028 8,910,000 7,889,253 —
2029 8,810,000 7,522,115 —
2030-2034 45,190,000 32,153,144 —_
2035-2039 61,390,000 18,514,275 —
2040-2042 37,055,000 2,344,031 —
$ 172,874,534 $ 104,890,950 $ 11,810,467

Debt Certificates

As of June 30, 2024, the District had the following alternative borrowing obligation outstanding:

e A debt cerificate issue of $13,040,000 dated December 5, 2023. The debt issue
includes serial bonds of $9,190,000 and term bonds of $3,850,000. The serial bonds
call for the retirement of principal at a rate of $25,000 to $3,755,000 starting in
December 2025. The term bonds provides for the retirement of principal at a rate of
$875,000 to $1,055,000 starting in December 2035. Interest is payable on the bonds
December 1 and June 1 each year at rates varying from 4.38% to 5.00% per annum.
The final maturity date is December 1, 2039. The issue provides funds for installing
solar panels on seven of the District's school buildings. The District expects that the
federal and State of lllinois rebates that it expects to receive after installing the solar
panels and the energy savings therefrom, will provide the funds to pay the debt

service on the certificates.

The annual requirements to retire the debt certificates outstanding are as follows:

Year Principal Interest
2025 $ — $ 942,448
2026 260,000 626,487
2027 3,755,000 526,113
2028 490,000 419,987
2029 530,000 394,488
2030-2034 3,315,000 1,515,563
2035-2039 4,665,000 565,281
2040-2042 25,000 504
$ 13,040,000 $ 4,990,961
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Leases

As of June 30, 2024, the District had the following lease obligations outstanding:

a copier lease in the amount of $126,396. This lease calls for annual payments of
principal and interest of $33,006. The final payment will be made during the year
ended June 30, 2026.

a copier lease in the amount of $9,540. This lease calls for annual payments of
principal and interest of $2,070. The final payment will be made during the year
ended June 30, 2027.

a facilities lease for the right to use available space at the Mannie Jackson Center for
the Humanities in the amount of $423,373. This lease calls for annual payments of
principal and interest of $90,000. The final payment will be made during the year
ended June 30, 2027.

a copier lease in the amount of $23,394. This lease calls for annual payments of
principal and interest of $5,527. The final payment will be made during the year ended
June 30, 2028.

a copier lease in the amount of $654,773. This lease calls for annual payments of
principal and interest of $154,502. The final payment will be made during the year
ended June 30, 2028.

A facilities lease for the right to use available space at Mark Twain Plaza in the amount
of $533,209. This lease calls for annual payments of principal and interest ranging from
$157,635 to 199,683. The final payment will be made during the year ended June 30,
2027.

The cost of the lease assets as of June 30, 2024 was $1,770,685 and is included in capital

assets.

Accumulated amortization is $603,659.

The annual requirements to retire the lease obligations outstanding at June 30, 2024 are as

follows:
Year Principal Interest
2025 $ 417,992 $ 61,004
2026 417,377 37,156
2027 230,888 16,462
2028 150,781 5,563

$ 1,217,038 $ 120,185
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Legal Debt Margin
The District’s legal debt margin, computed in accordance with llinois state statutes, is as

follows:
Assessed valuation, January 1, 2023 $ 1,987,144,5627
Legal debt limit at 13.80% of assessed valuation $ 274,225,945
Long-term debt outstanding, June 30, 2024 (187,131,571)
Legal Debt Margin $ 87,094,374

For purposes of this calculation, only leases, promissory notes, debt certificates and bonded
indebtedness (excluding discount on capital appreciation bonds and unamortized premiums
on bonds) are inciuded in the long-term debt outstanding.

Unused Earned Absences

The aggregate amount of accrued unused earned absences at June 30, 2024 is
approximately $1,534,760. Payment of this obligation will be made from future sources of
revenue. In accordance with regulatory basis reporting, this amount is not reported as a
liability of the general long-term debt account group.

Other Post-Employment Benefits

GASB Statement No. 75, Accounting and Financial Reporting by Employers for Post-
Employment Benefits Other Than Pensions requires the District to calculate and record a
total other post-employment benefit obligation (OPEB). The OPEB is determined by an
actuarial valuation. The District participates in two plans, one sponsored by the state of
lllinois and a plan sponsored by the District. At June 30, 2024, the total OPEB obligation is
$13,104,231. See Note 11 for more information. In accordance with regulatory basis
reporting, this amount is not reported as a liability of the general long-term debt account

group.

6. Special Tax Levies

Expenditures related to the Tort Immunity special tax levy are recorded in the Tort Immunity
Fund. Expenditures related to the Fire Prevention and Safety special tax levy are recorded
in the Fire Prevention and Safety Fund. In accordance with the lllinois School Code, the
accumulated balance related to these levies may only be expended for specified purposes.
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7.  Interfund Receivables, Payables and Transfers

There were nao interfund amounts due to or from individual funds at June 30, 2024.

During the year ended June 30, 2024, the District completed two permanent transfers as
follows:

e $440,302 was transferred from the Educational Fund to the Debt Service Fund to
finance current year lease payments

e $263,457 was transferred from the Capital Projects Fund to the Debt Service Fund to
finance subsequent year interest payment on Debt Certificates, per final closing
proceeds on the Debt Certificate issue.

8. Property Taxes

The following are the tax rates applicable to the 2023 levy per $100 of assessed valuation:

Educational $ 2.7000
Operations and maintenance 0.5000
Transportation 0.2000
Retirement 0.0378
Social security 0.0914
Debt Service 0.7742
Tort immunity 0.1760
Working cash 0.0500
Lease 0.0500
Special education 0.0400
Fire prevention and safety 0.0500

$ 4.6694

9. Insurance Program

The District is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; injuries to employees and natural disasters.
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10.

The District, along with various other local school districts, participates in the Mississippi
Valley Intergovernmental Cooperative (MVIC), an insurance association for substantially all
insurance coverage. The purpose of MVIC is to distribute the cost of self-insurance over
similar entities. MVIC requires an annual premium payment to cover estimated claims
payable and reserves for claims from each entity. The members of MVIC have no legal
interest in assets, liabilities or fund balances of the insurance association. However, the
District retains a contingent liability to fund its pro rata share of any deficit incurred by MVIC
should it cease operations at some future date. The District's premium payments to MVIC
for the year ended June 30, 2024 were $10,728,640. This amount includes premiums for the
liability package policy ($1,133,575) and for medical insurance ($9,063,705), life insurance
($156,011) and dental insurance ($375,349) coverage paid by the District, its employees
and eligible past employees. There have been no additional assessments since the District
has entered this program.

During the year ended June 30, 2024, there were no significant reductions in insurance
coverage. Settled claims have not exceeded insurance coverage in any of the past three
years.

Retirement Fund Commitments

lllinois Municipal Retirement Fund
Plan Description

The District's defined benefit pension plan for regular employees provides retirement and
disability benefits, post retirement increases and death benefits to plan members and
beneficiaries. The District’s plan is managed by lllinois Municipal Retirement Fund (IMRF),
the administrator of a multiple-employer public pension fund. A summary of IMRF’s pension
benefits is provided in the Benefits Provided section that follows. Details of all benefits are
available from IMRF. Benefit provisions are established by statute and may only be changed
by the General Assembly of the State of lllinois. IMRF issues a publicly available Annual
Comprehensive Financial Report that includes financial statements, detailed information
about the pension plan’s fiduciary net position and required supplementary information. That
report is available for download at www.imrf.org.

Benefits Provided

IMRF has three benefit plans. The vast majority of IMRF members participate in the Regular
Plan. The Sheriff's Law Enforcement Personnel plan is for sheriffs, deputy sheriffs and
selected police chiefs. Counties could adopt the Elected County Official (ECO) plan for
officials elected prior to August 8, 2011 (the ECO plan was closed to new participants after
that date).
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All three IMRF benefit plans have two tiers. Employees hired before January 1, 2011 are
eligible for Tier 1 benefits. Tier 1 employees are vested for pension benefits when they have
at least eight years of qualifying service credit. Tier 1 employees who retire at age 55 (at
reduced benefits) or after age 60 (at full benefits) with eight years of service are entitied to
an annual retirement benefit, payable monthly for life, in an amount equal to 1.67% of the
final rate of earnings for the first 15 years of service credit, plus 2.00% for each year of
service credit after 15 years to a maximum of 75.00% of their final rate of earnings. Final
rate of earnings is the highest total earnings during any consecutive 48 months within the
last ten years of service, divided by 48. Under Tier 1, the pension is increased by 3.00% of
the original amount on January 1 every year after retirement.

Employees hired on or after January 1, 2011 are eligible for Tier 2 benefits. For Tier 2
employees, pension benefits vest after ten years of service. Participating members who
retire at age 62 (reduced benefits) or after age 67 (full benefits) with ten years of credited
service are entitled to an annual retirement benefit, payable monthly for life, in an amount
equal to 1.67% for each year of credited service up to 15 years and 2.00% for each year
thereafter to a maximum of 75.00% of their final rate of earnings. Final rate of earnings is
the highest total earnings during any 96 consecutive months within the last ten years of
IMRF service, divided by 96. Under Tier 2, each pension is increased by the lesser of 3.00%
or one-half of the increase in the consumer price index of the original amount on January 1
every year after retirement upon reaching age 67, by the lesser of:

e 3.00% of the original pension amount or

e One-half of the increase in the Consumer Price Index of the original pension amount.

Employees Covered By Benefit Terms

At December 31, 2023, the following employees were covered by the benefit terms:

IMRF
Retirees and Beneficiaries Currently Receiving Benefits 383
Inactive Plan Members Entitled to But Not Yet Receiving Benefits 902
Active Plan Members 449
1,734

Contributions

As set by statute, the District's regular plan members are required to contribute 4.50% of
their annual covered salary. The statute requires Districts to contribute the amount
necessary, in addition to member contributions, to finance the retirement coverage of its
own employees. The District's annual contribution rate for calendar year 2023 was 5.05%.
For the fiscal year ended June 30, 2024, the District contributed $666,574 to the plan. The
District also contributes for disability benefits, death benefits and supplemental retirement
benefits, all of which are pooled at the IMRF level. Contribution rates for disability and death
benefits are set by the IMRF Board of Trustees, while the supplemental retirement benefits
rate is set by statute.
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Net Pension Liability

The District’s net pension liability was measured as of December 31, 2023 and the total
pension liability used to calculate the net pension liability was determined by an actuarial

valuation as of that date.

Actuarial Assumptions

The following are the methods and assumptions were used to determine total pension

liability at December 31, 2023:

¢ The actuarial cost method used was entry age normal.
e The asset valuation method used was market value of assets.

¢ The inflation rate was assumed to be 2.25%.

e Salary increases were expected to be 2.85% to 13.75%, including inflation.

¢ The investment rate of return was assumed to be 7.25%.

e Projected retirement age was from the experience-based table of rates, specific to
the type of eligibility condition, last updated for the 2023 valuation pursuant to an

experience study of the period 2020 to 2022.

e For mortality (for non-disabled retirees), the Pub-2010, amount-weighted, below-
median income, general, retiree, male (adjusted 108.00%) and female (adjusted
106.40%) tables and future mortality improvements projected using scale MP-2021.

e For disabled retirees, the Pub-2010, amount-weighted, below-median income,
general, disabled retiree, male and female (both unadjusted) tables and future

mortality improvements projected using scale MP-2021.

e For active members, the Pub-2010, amount-weighted, below-median income,

general, employee, male and female (both unadjusted) tables and future mortality

improvements projected using scale MP-2021.
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The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for
each major asset class. These ranges are combined to produce the long-term expected
rate of return by weighting the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation. The target allocation and best
estimates of geometric real rates of return for each major asset class are summarized in
the following table as of December 31, 2023:

Long-Term

Expected

Target Real Rate

Asset Class Percentage Of Return
Domestic equity 34.50% 5.00%
International equity 18.00% 6.35%
Fixed income 24.50% 4.75%
Real estate 10.50% 6.30%
Alternate investments 11.50% 6.05% — 8.65%
Cash equivalents 1.00% 3.80%

100.00%

Discount Rate — A single discount rate of 7.25% was used to measure the total pension
liability. The projection of cash flows used to determine this single discount rate assumed
that plan member contributions will be made at the current contribution rate and that District
contributions will be made at rates equal to the difference between actuarially determined
contribution rates and the member rate. The single discount rate reflects (1) the long-term
expected rate of return on pension plan investments (during the period in which the fiduciary
net position is projected to be sufficient to pay benefits) and (2) tax-exempt municipal bond
rate based on an index of 20-year general obligation bonds with an average AA credit rating
(which is published by the Federal Reserve) as of the measurement date (to the extent that
the contributions for use with the long-term expected rate of return are not met). For the
purpose of the most recent valuation, the expected rate of return on plan investments is
7.25%; the municipal bond rate is 3.77% (4.05% in the prior year); and the resulting single
discount rate is 7.25%.
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Changes In The Net Pension Liability (Asset)

Total Pension Plan Fiduciary Net Pension
Liability (Asset) Net Position Liability (Asset)
(A (B) (A) - (B)
Balances - December 31, 2022 $ 49,408,871 $ 46,401,423 $ 3,007,448
Changes For The Year
Service cost 1,037,139 — 1,037,139
Interest on the total pension liability 3,519,984 — 3,519,984
Changes of benefit terms — — —_
Differences between expected and
actual experience of the total pension liability 2,077,050 — 2,077,050
Changes of assumptions (75,368) — (75,368)
Contributions — district — 664,281 (664,281)
Contributions — employees — 580,346 (580,346)
Net Investment income — 5,096,731 (5,096,731)
Benefit payments, including refunds of
employee contributions (2,751,874) (2,751,874) —
Other (net transfer) — 1,263,902 (1,263,902)
Net changes 3,806,931 4,853,386 (1,046,455)
Balances - December 31, 2023 $ 53,215,802 $ 51,254,809 $ 1,960,993

Sensitivity Of The Net Pension Liability To Changes In The Discount Rate

The following presents the plan’s net pension liability, calculated using a Single Discount
Rate of 7.25%, as well as what the plan’s net pension liability would be if it were calculated
using a Single Discount Rate that is 1.00% lower or 1.00% higher:

Current
1% Decrease Discount Rate 1% Increase
(6.25%) (7.25%) (8.25%)
District's Net Pension Liability (Asset) $ 7,723,104 $ 1,960,993 $ (2,708,636)

Pension Expense. For the year ended June 30, 2024, the District recognized pension
expense of $113,785.

Teachers’ Retirement System Of The State Of lllinois
Plan Description

The District participates in Teachers’ Retirement System of the State of lllinois (TRS). TRS
is a cost-sharing multiple-District defined benefit pension plan that was created by the lllinois
legislature for the benefit of lllinois public school teachers employed outside the city of
Chicago. TRS members include all active non-annuitants who are employed by a TRS-
covered District to provide services for which teacher licensure is required. The lllinois
Pension Code outlines the benefit provisions of TRS and amendments to the plan can be
made only by legislative action with the Governor’s approval. The TRS Board of Trustees is
responsible for the System’'s administration.
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TRS issues a publicly available financial report that can be obtained at
http://www. trsil.org/financial/acfrs/fy2023; by writing to TRS at 2815 W. Washington, PO Box
19253, Springfield, IL 62794; or by calling (888) 678-3675, option 2.

Benefits Provided

TRS provides retirement, disability and death benefits. Tier 1 members have TRS or
reciprocal system service prior to January 1, 2011. Tier 1 members qualify for retirement
benefits at age 62 with five years of service, at age 60 with ten years or age 55 with 20
years. The benefit is determined by the average of the four highest consecutive years of
creditable earnings within the last ten years of creditable service and the percentage of
average salary to which the member is entitled. Most members retire under a formula that
provides 2.20% of final average salary up to a maximum of 75.00% with 34 years of service.

Tier 2 members qualify for retirement benefits at age 67 with ten years of service or a
discounted annuity can be paid at age 62 with ten years of service. Creditable earnings for
retirement purposes are capped and the final average salary is based on the highest
consecutive eight years of creditable service rather than the highest four. Disability
provisions for Tier 2 are identical to those of Tier 1. Death benefits are payable under a
formula that is different from Tier 1.

Essentially all Tier 1 retirees receive an annual 3.00% increase in the current retirement
benefit beginning January 1 following the attainment of age 61 or on January 1 following the
member’s first anniversary in retirement, whichever is later. Tier 2 annual increases will be
the lesser of 3.00% of the original benefit or 0.50% of the rate of inflation beginning January
1 following attainment of age 67 or on January 1 following the member's first anniversary in
retirement, whichever is later.

Public Act 100-0023, enacted in 2017, creates an optional Tier 3 hybrid retirement plan, but
it has not yet gone into effect. Public Act 100-0587, enacted in 2018, requires TRS to offer
two temporary benefit buyout programs that expire on June 30, 2026. One program allows
retiring Tier 1 members to receive a partial lump-sum payment in exchange for accepting a
lower, delayed annual increase. The other allows inactive vested Tier 1 and 2 members to
receive a partial lump-sum payment in lieu of a retirement annuity. Both programs began in
2019 and are funded by bonds issued by the state of lllinois.

Contributions

The state of lllinois maintains the primary responsibility for funding TRS. The lllinois Pension
Code, as amended by Public Act 88-0593 and subsequent acts, provides that for years
2010 through 2045, the minimum contribution to the system for each fiscal year shall be an
amount determined to be sufficient to bring the total assets of the System up to 90.00% of
the total actuarial liabilities of the system by the end of fiscal year 2045.
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Contributions from active members and TRS contributing Districts are also required by the
lllinois Pension Code. The contribution rates are specified in the pension code. The active
member contribution rate for the year ended June 30, 2024 was 9.00% of creditable
earnings. The member contribution, which may be paid on behalf of employees by the
District, is submitted to TRS by the District.

On Behalf Contributions To TRS

The state of lllinois makes District pension contributions on behalf of the District. For the
year ended June 30, 2024, state of lllinois contributions recognized by the District were
based on the state’s proportionate share of the pension expense associated with the District
and the District recognized revenue and the expenditures of $23,605,080 in pension
contributions from the state of lllinois.

2.2 Formula Contributions

Districts contribute 0.58% of total creditable earnings for the 2.2 formula changes. The
contribution rate is specified by statute. Contributions for the year ended June 30, 2024
were $254,360.

Federal And Special Trust Fund Contributions

When TRS members are paid from federal and special trust funds administered by the
District, there is a statutory requirement for the District to pay a District pension contribution
from those funds. Under Public Act 100-0340, the federal and special trust fund contribution
rate is the total employer normal cost beginning with the year ended June 30, 2018.

Previously, District contributions for employees paid from federal and special trust funds
were at the same rate as the state contribution rate to TRS and were much higher.

For the year ended June 30, 2024, the District pension contribution was 10.60% of salaries
paid from federal and special trust funds. For the year ended June 30, 2024, salaries
totaling $1,547,092 were paid from federal and special trust funds that required District
contributions of $163,992.

District Retirement Cost Contributions

Under GASB Statement No. 68, contributions that an employer is required to pay because
of a TRS member retiring are categorized as specific liability payments. The employer is
required to make a one-time contribution to TRS for members granted salary increases over
6.00% if those salaries are used to calculate a retiree’s final average salary.

A one-time contribution is also required for members granted sick leave days in excess of
the normal annual allotment if those days are used as TRS service credit. For the year
ended June 30, 2024, the District paid $56,788 to TRS for employer contributions due on
salary increases in excess of 6.00%, $0 for salary in excess of the Governor’s statutory
limitation and $0 for sick leave days granted in excess of the normal annual allotment.
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Pension Liabilities and Pension Expense

At June 30, 2023, the District has a liability for its proportionate share of the net pension
liability (first amount shown below) that reflected a reduction for state pension support
provided to the District. The state's support and total are for disclosure purposes only. The
District's proportionate share of the net pension liability, the related state support and the
total portion of the net pension liability that was associated with the District were as follows:

District's proportionate share of the net pension liability $ 3,246,183
State’s proportionate share of the net pension liability
associated with the District . 280,147,245

$ 283,393,428

The net pension liability was measured as of June 30, 2023 and the total pension liability
used to calculate the net pension liability was determined by an actuarial valuation as of
June 30, 2023. The District’s proportion of the net pension liability was based on the
District’s share of contributions to TRS for the measurement year ended June 30, 2023,
relative to the contributions of all participating TRS Districts and the state during that period.
At June 30, 2023, the District's proportion was 0.004%, which is the same as its proportion
measured as of June 30, 2022.

For the year ended June 30, 2024, the District recognized pension income of $124,331 of
District resources in addition to pension expenses of $23,605,080 and revenue of
$23,605,080 for support provided by the state.

Actuarial Assumptions

The total pension liability in the June 30, 2023 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.5%

Salary increases Varies by amount of service credit

Investment rate of retum 7.0%, net of pension plan investment expense, including
inflation

Mortality rates were based on the PubT-2010 table with appropriate adjustments for TRS
experience. The rates are based on a fully-generational basis using projection table MP-
2020. In the June 30, 2022 actuarial valuation, mortality rates were based on the PubT-2010
white collar table with appropriate adjustments for TRS experience. The rates were used on
a fully-generational basis using projection table MP-2020.
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The long-term (20 year) expected rate of return on pension plan investments was
determined using a building-block method in which best-estimate ranges of expected future
real rates of return (expected returns, net of pension plan investment expense and inflation)
are developed for each major asset class. These ranges are combined to produce the long-
term expected rate of return by weighting the expected future real rates of return by the
target asset allocation percentage and by adding expected inflation. The target allocation
and best estimates of arithmetic real rates of return for each major asset class that were
used by the actuary are summarized in the following table:

Long-Term

Expected Real
Asset Class Target Rate Of Return
Global Equity 37.00% 5.35%
Private equity 15.00% 8.03%
Income 26.00% 4.32%
Real Assets 18.00% 4.60%
Diversifying Strategies 4.00% 3.40%

100.00%

Discount Rate

At June 30, 2023, the discount rate used to measure the total pension liability was 7.00%,
which was the same as the June 30, 2022 rate. The projection of cash flows used to
determine the discount rate assumed that employee contributions, District contributions and
state contributions will be made at the current statutorily-required rates.

Based on those assumptions, TRS's fiduciary net position at June 30, 2023 was projected to
be available to make all projected future benefit payments of current active and inactive
members and all benefit recipients. Tier 1's liability is partially funded by Tier 2 members, as
the Tier 2 member contribution is higher than the cost of Tier 2 benefits. Due to this subsidy,
contributions from future members in excess of the service cost are also included in the
determination of the discount rate. All projected future payments were covered, so the long-
term expected rate of return on TRS investments was applied to all periods of projected
benefit payments to determine the total pension liability.
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11.

Sensitivity Of The Employer’s Proportionate Share Of The Net Pension Liability To Changes
In The Discount Rate

The following presents the District's proportionate share of the net pension liability
calculated using the discount rate of 7.00%, as well as what the District's proportionate
share of the net pension liability would be if it were calculated using a discount rate that is 1-
percentage point lower (6.00%) or 1-percentage point higher (8.00%) than the current rate:

Current
1.00% Decrease Discount Rate 1.00% Increase
(6.00%) (7.00%) (8.00%)
District's proportionate share of the
net pension liability $ 3,995,594 $ 3,246,183 $ 2,624,251

TRS Fiduciary Net Position

Detailed information about the TRS’s fiduciary net position as of June 30, 2023 is available
in the separately issued TRS Comprehensive Annual Financial Report.

Other Post Employment Benefits (OPEB)

The District contributes to two defined benefit OPEB plans: a single employer Plan
sponsored by the District and a cost sharing multiple employer Plan sponsored by the state
of lllinois.

District Plan
Plan Description

The Edwardsville Community Unit School District OPEB plan (the Plan) provides OPEB for
certain eligible employees who retire from the District. The Plan is a single-employer defined
benefit OPEB Plan that is administered by the District. The benefits and benefit levels are
governed by District policy. No assets are accumulated in a trust that meets the criteria in
paragraph 4 of GASB Statement No. 75, Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions. The plan does not issue a stand-alone
financial report.

-AA29 -



EDWARDSVILLE COMMUNITY UNIT SCHOOL DISTRICT NO. 7
Notes To Financial Statements (Continued)

Benefits Provided

The Plan provides an opportunity for continuation of medical and life insurance coverage to

employees that retire from the District who have met the following eligibility criteria:

Teachers/Administrators (TRS) — Tier 1:

Early Retirement
Age 55 with 20 or more years of service in the state of lllinois

Normal Retirement
Age 62 with five or more years of service in the state of lllinois

Age 60 with ten or more years of service in the state of lllinois
Age 55 with 35 or more years of service in the state of lllinois

Teachers/Administrators (TRS) — Tier 2:

Early Retirement
Age 62 with ten or more years of service in the state of lllinois

Normal Retirement
Age 67 with ten or more years of service in the state of lllinois

Non-certified (IMRF) — Tier 1:
Early Retirernent
Age 55 with eight or more years of service

Normal Retirement
Age 60 with eight or more years of service
Age 55 with 35 or more years of service

Non-certified (IMRF) — Tier 2:
Early Retirement
Age 62 with ten or more years of service

Normal Retirement
Age 67 with ten or more years of service
Age 62 with 35 or more years of service
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Medical and Prescription Drug — Retiree health care coverage is available to eligible retirees
of any age. A summary of the key plan design features for each plan is provided in the

tables below:
Choice Plus POS In-Network Out-of-Network
Deductible (2X Family) $1,000 $2,000
Coinsurance 90% 70%
Out of Pocket Maximum (2X $3,500 $7,000
Family)
Physician Office Visits $30 copay 70% coin.
Emergency Room Service $350 copay

Prescription Drugs

Generic Retail - $12, Mail Order - $20
Brand Retail - $35, Mail Order - $55
Non-Formulary Retail - $60, Mail Order - $90

HDHP with HSA In-Network Out-of-Network
Deductible (2X Family) $2,250 $4,500
Coinsurance 90% 70%

Out of Pocket Maximum $4,000 $8,000
Physician Office Visits 90% coin. 70% coin.
Emergency Room Service 90% coin.

Prescription Drugs
Generic Retail - $12, Mail Order - $25
Brand Retail - $35, Mail Order - $75
Non-Formulary Retail - $60, Mail Order - $125

Retirees who elect to participate in the medical and prescription drug plan must contribute
the full premium equivalent rate for both single and family coverage in effect for the current
plan year or any subsequent year at the premium rates in effect at that time. The benefits
are provided in the form of an impilicit rate subsidy where retirees pay combined
active/retired rates for health coverage.

Life Insurance Benefits

Eligible retirees may purchase a basic life insurance benefit upon retirement. The life
insurance volumes range between $5,000 and $60,000 depending on the class of the
retiree. Retirees who elect to participate in the life insurance benefit plan pay the
active/retiree blended rate of $0.165 per $1,000 per month.
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Employees Covered by Benefit Terms
At June 30, 2024, the following employees were covered by the benefit terms:

Inactive employees currently receiving benefits 197
Inactive employees entitled to but not yet receiving benefit
payments —
Active employees 813
1,010
Total OPEB Liability

The District’s total OPEB liability of $2,898,657 was determined by an actuarial valuation as
of June 30, 2023 rolled forward to June 30, 2024

Actuarial Assumptions and Other Inputs

The total OPEB liability in the June 30, 2023 actuarial valuation and the June 30, 2024 roll
forward was determined using the following actuarial assumptions and other inputs, applied
to all periods included in the measurement:

Salary increases 3.00%
Discount rate 3.93% (prior year 3.65%)

Healthcare cost trend rates:

Pre-Medicare and prescription benefits 6.50% select trend, decreasing 0.25%
each year to an ultimate trend rate of

Medicare benefits 5.50% select trend, decreasing 0.25%
each year to an ultimate trend rate of
Stop loss fees 6.50% select trend, decreasing 0.25%
each year to an ultimate trend rate of
Administrative fees 4.00% select trend, 4.00% ultimate
Actuarial cost method Entry age normal based on level

percentage of projected salary

Amortization method Experience assumptions gains and
losses are amortized over a closed
period of 15.1 years starting the current
fiscal year, equal to the average
remaining service of active and inactive
plan members (who have no future
service)

The discount rate was based on the index rate for 20-year tax-exempt general obligation
bonds with an average rating of AA/Aa or higher (Bond Buyer 20-Bond GO Index).
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Mortality rates were based on the Pub-2010 headcount weighted base mortality table with
generational scale MP-2021 and applied on a gender specific and job class basis (teacher,
safety or general, as applicable).

Changes In the Total OPEB Liability

Total OPEB
Liability
Total OPEB Liability at June 30, 2023 $ 2,882,305
Change for the year:
Service cost 93,094
Interest costs 107,586
Differences between expected and actual experience —
Changes in assumptions or other inputs (128,662)
Benefit payments (55,666)
Change in total OPEB liability 16,352
Total OPEB Liability at June 30, 2024 $ 2,898,657

Changes of Benefit Terms
There were no changes of benefit terms that significantly impacted the valuation.

Changes In Experience

The overall claims experience and census changes were updated to the most recent 2023
information and there was an update to the 24 most recent months of claims and premiums.

Changes In Assumptions
The following change in assumptions was used in the June 30, 2024 roll forward actuarial

valuation:

e The discount rate shifted from 3.65% to 3.93%.

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate

The following presents the total OPEB liability of the District, as well as what the District’s
total OPEB liability would be if it were calculated using a discount rate that is 1-percentage-
point lower (2.93%) or 1-percentage-point higher (4.93%) than the current discount rate:

Current
1.00% Decrease Discount Rate 1.00% Increase
(2.93%) (3.93%) (4.93%)
Total OPEB liability $ 3,413,000 $ 2,898,657 $ 2,497,000
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Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rates

The following presents the total OPEB liability of the District, as well as what the District's

total OPEB liability would be if it were calculated using healthcare cost trend rates that
are 1-percentage-point lower or 1-percentage-point higher than the current healthcare cost
trend rates:

1.00% Decrease Current Trend 1.00% Increase
Total OPEB liability $ 2,808,000 $ 2,898,657 $ 3,015,000

OPEB Expense
For the year ended June 30, 2024, the District recognized OPEB expense of $96,230.

State Plan
Plan Description

The District participates in the Teachers’ Retirement Insurance Program (TRIP or Plan).
TRIP is a cost-sharing, multiple-employer defined benefit post-employment healthcare plan
that was established by the lllinois legislature for the benefit of retired employees of
participating school districts throughout the State of lllinois (the State), excluding the
Chicago Public School District. The Plan provides medical, prescription and behavioral
health benefits to annuitants of TRS. TRIP does not provide vision, dental or life insurance
benefits. Annuitants may participate in the State administered Preferred Provider
Organization plans or choose from several managed care options. TRIP is administered in
accordance with the State Employees Group Insurance Act of 1971 (5 ILCS 375) which
establishes the eligibility and benefit provisions of the Plan.

The Plan issues a publicly available financial report that can be found on the website of the
llinois Auditor General (http://www.auditor.illinois.gov/Audit-Reports/ABC-List.asp). The
current reports are listed under Central Management Services
(http://www.auditor.illinois.gov/Audit-Reports/CMS-THISF.asp). Prior reports are available
under Healthcare and Family Services (http://www.auditor.illinois.gov/Audit-
Reports/HEALTHCARE-FAMILY-SERVICES-Teacher-Health-Ins-Sec-Fund.asp).

Benefits Provided

If a plan member enrolls in TRIP, they may enroll the foilowing dependents: spouses;
unmarried children age 26 and under; unmarried children age 26 and under that are full-time
students, financially dependent for at least one-half of their support and eligible to be
claimed on income tax return; disabled children that have been continuously disabled from
causes originating prior to age 26, financially dependent for at least one-half of their support
and eligible to be claimed on income tax return; and parents if they are financially dependent
for at least one-half of their support and eligible to be claimed on income tax return.

-AA34 -



EDWARDSVILLE COMMUNITY UNIT SCHOOL DISTRICT NO. 7
Notes To Financial Statements (Continued)

Members who have not previously enrolled in TRIP are eligible to enroll when they begin
receiving pension benefits through TRS, during any annual open enroliment period, when
turning 65 or becoming Medicare eligible or after losing coverage by a former plan.
Members and beneficiaries who previously were enrolled in TRIP and subsequently waive
coverage, are only eligible to reenroll due to the loss of prior coverage by a former plan or at
the attainment of age 65 or when Medicare eligible. Coverage through TRIP becomes
secondary to Medicare after Medicare eligibility has been reached. Members must enroll in
Medicare Parts A and B to receive the reduced premium available to Medicare eligible
participants. Spouses of employees/retirees who die are eligible to maintain health
insurance coverage until the surviving spouse’s death. If the surviving spouse elects a
monthly benefit, he or she becomes the member with the same TRIP rights.

Contributions

The State Employees Group Insurance Act of 1971 (5 ILCS 375) outlines the benefit
provisions of TRIP and amendments to the plan can be made only by legislative action with
the Governor’s approval. The plan is administered by the lllinois Department of Central
Management Services (CMS) with the cooperation of TRS. Section 6.6 of the State
Employees Group Insurance Act of 1971 requires all active contributors to TRS who are not
employees of the State to make a contribution to the Plan.

Currently, benefits offered through TRIP are financed through a combination of retiree
premiums and percentage-of-payroll contributions from active employees, local school
districts, the State and subsidies from the Federal Government. Contributions are made to
the Teacher Health Insurance Security Fund. For fiscal year 2023, active members
contribute .90% of pay and school districts contribute .67% of pay. Retired members
contribute through premium payments based on the coverage elected, Medicare eligibility
and the age of the member and dependents. The premium for retired members is not
permitted to increase by more than 5.00% per year by statute. The Federal Government
provides a Medicare Part D subsidy. Contributions to the Plan from the District were
$293,832 for the year ended June 30, 2024.

On Behalf Contributions to TRIP

The state of lllinois makes employer retiree health insurance contributions on behalf of the
employer. State contributions are intended to match contributions to TRIP from active
members which were .90% of pay during the year ended June 30, 2024. State of lllinois
contributions were $394,699 and the District recognized revenue and expenditures of this
amount during the year.
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OPEB Liabilities and OPEB Expense

At June 30, 2024, the District reported a liability for its proportionate share of the net OPEB
liability (first amount shown below) that reflected a reduction for state OPEB support
provided to the District. The state’s support and total are for disclosure purposes only. The
amount recognized by the District as its proportionate share of the net OPEB liability, the
related state support and the total portion of the net OPEB liability that was associated with
the District were as follows:

District's proportionate share of the net OPEB liability $ 10,205,574
State's proportionate share of the net OPEB liability
associated with the District 5,867,067

$ 16,072,641

The net OPEB liability was measured as of June 30, 2023 and the total OPEB liability used
to calculate the net OPEB liability was determined by an actuarial valuation as of June 30,
2022 and projected to June 30, 2023. The District’s proportion of the net OPEB liability was
based on the District’s share of contributions to TRIP for the measurement year ended June
30, 2023, relative to the projected contributions of all participating employers and the state
during that period. At June 30, 2023 and 2022, the District's proportion was .14%.

For the year ended June 30, 2024, the District reported OPEB income of $4,018,120.

Actuarial Assumptions and Other Inputs

The total OPEB liability in the June 30, 2022 actuarial valuation was determined using the
following actuarial assumptions and other inputs, applied to all periods included in the

measurement:
Inflation 2.25
Salary increases Depends on service and ranges from 8.5% at one year of
service to 3.5% at 20 or more years of service.
Investment rate of return 2.75%, net of OPEB plan investment expense, including
inflation, for all plan years.
Healthcare cost trend rates Trend for fiscal year 2024 are based on actual premium

increases. For fiscal years on and after 2025, trend starts at
8.00% for non-Medicare costs and gradually decreases to
an ultimate rate of 4.25% in 2040. For MAPD costs, trend
rates are 0.00% in 2024 to 2028, 19.42% in 2029 to 2033,
and 6.08% in 2034, gradually decreasing to an ultimate rate
of 4.25% in 2040.

Mortality Retirement and Beneficiary Annuitants: PubT-2010 retiree
mortality table, adjusted for TRS experience. Disabled
Annuitants: PubNS-2010 non-safety disabled retiree table.
Pre-Retirement: Pub T-2010 employee mortality table. Al
tables reflect future mortality improvements using projection
scale MP-2020.
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The actuarial assumptions used in the June 30, 2022 valuation were based on the results of
an actuarial experience study for the period July 1, 2017 — June 30, 2020, conducted by the
pension system’s actuary as approved by the pension system and are based on an
established pattern of practice. The OPEB related assumptions were recommended by the
Plan’s actuary and approved by the Plan.

The following assumption changes were made since the last OPEB actuarial valuation as of
June 30, 2021:

e The discount rate was changed from 3.69% at June 30, 2022 to 3.86% at June 30,
2023;

» The healthcare trend assumption was updated based on claim and enroliment
experience through June 30, 2022, projected plan cost for plan year end June 30,
2023, premium changes through plan year end 2024 and expectation of future trend
increases after June 30, 2023;

e Per capita claim costs for plan year end June 30, 2023, were updated based on
projected claims and enrollment experience through June 30, 2023 and updated
premium rates through plan year 2024.

During the plan year ended June 30, 2023, the Trust earned $2,704,000 in interest and the
market value of assets at June 30, 2023, is $472.25 million. The long-term expected rate of
return assumption was set to 2.75%.

The asset allocation of the Plan’s portfolio and the long-term arithmetic real rate of return for
each major asset class was not provided by the Plan.

Discount Rate

At June 30, 2023, the discount rate used to measure the total OPEB liability was 3.86%,
which was a change from the June 30, 2022 rate of 3.69%. The projection of cash flows
used to determine the discount rate assumed that contributions will continue to be made at
the current statutorily-required rates. Because plan benefits are financed on a pay-as-you-
go basis, the discount rate is consistent with the tax-exempt municipal bond rate based on
an index of 20-year general obligation bonds with an average AA credit rating as of the
measurement date.
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Sensitivity of the Employer’s Proportionate Share of the Net OPEB Liability to Changes in
the Discount Rate

The following presents the District's proportionate share of the net OPEB liability calculated
using the discount rate of 3.86%, as well as what the District's proportionate share of the net
OPEB liability would be if it were calculated using a discount rate that is 1.00% lower
(2.86%) or 1.00% higher (4.86%) than the current rate:

Current
1.00% Decrease Discount Rate 1.00% Increase
(2.86%) (3.86%) (4.86%)
District's proportionate share of
the net OPEB liability $ 11,395,725 $ 10,205,574 $ 9,155,753

Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rates

The following presents the total OPEB liability of the District, as well as what the District's
total OPEB liability would be if it were calculated using healthcare cost trend rates that are
1-percentage-point lower or 1-percentage-point higher than the current healthcare cost
trend rates:

1.00% Decrease Current Trend 1.00% Increase

District's proportionate share of
the net OPEB liability $ 8,686,393 $ 10,205,574 $ 12,066,818

TRIP Fiduciary Net Position

The financial statements of the TRIP are included in the financial statements of the state of
llinois as a pension (and other employee benefit) trust fund. This fund is a non-appropriated
trust fund held outside the State Treasury, with the State Treasurer as custodian. Additions
deposited into the Trust are for the sole purpose of providing the health benefits to retirees
and associated administrative costs.
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12.

13.

Donor-Restricted Endowment

In a prior year, the Edwardsville Wrestling Club donated a newly constructed wrestling
facility to the District. The value of the building has been recorded in the general fixed assets
account group. The District has entered into a 20-year operating agreement with the
Edwardsville Wrestling Club defining the terms of the shared use of this facility. The
Edwardsville Wrestling Club contributed an endowment in the principal amount of $635,000
which is maintained in a separate district bank account. This endowment has been recorded
in the operations and maintenance fund. The income provided from the endowment is
restricted to the annual maintenance and repair of this facility. During the year ended June
30, 2024, interest earnings on the endowment principal was approximately $20,604.
Annually, the District and the Edwardsville Wrestling Club will review the actual operation
and maintenance expenses to determine if the income from the endowment adequately
covers these costs. The principal is not to be used with the following exception: In the event
certain major repair expenses may be required to keep the facility operating, such as a new
roof or major capital improvement to the facility, the Board may authorize such expenditures
out of the principal with a two-thirds vote. In addition, at the end of the term of the operating
agreement the Board of Education may, upon a two-thirds vote, agree to dissolve the
restrictive fund and use the proceeds to first cure any deficiencies or defects in the wrestling
facility and second toward a capital expenditure of the District’s adjoining Sports Complex.

Tax Abatements

The District is subject to tax abatements granted by Madison County, lllinois through the
Gateway Commerce Center Enterprise Zone program. This program has the stated purpose
of promoting and encouraging economic development within the designated areas.

Under the Gateway Commerce Center Enterprise Zone program, a contiguous area in
portions of unincorporated Madison County and the municipalities of Edwardsville and
Pontoon Beach were designed as an lllinois Enterprise Zone area on September 8, 1997.
Property owners that improve and/or renovate industrial, commercial or manufacturing
property within the Zone are eligible to receive a ten-year abatement of property taxes on
the assessed value of the improvements and/or renovations.

As of June 30, 2024, the District's property tax revenue from the 2022 tax levy, which was
used to finance the operations of the fiscal year ended June 30, 2024, were reduced by
approximately $4,093,437 as a result of these programs.
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14. Commitments And Contingencies

e The District is involved in various legal proceedings and the District’s management
and legal counsel believe that these items will be resolved with no material adverse
effect to the District.

e Certain revenue received from the Federal and state governments in the current and
prior years are subject to audits by the granting agencies. Management believes
adjustments, if any arising from these audits will not be significant. In addition,
management estimates certain revenue receivable.

s In June 2022, the District entered into an electric energy sales agreement with ENGIE
Resources LLC (ENGIE) which replaced a previous agreement with the lllinois Energy
Consortium (IEC) related to electricity usage. Additionally, in relation to this agreement
with ENGIE, the District entered into a price lock agreement (Price Lock) to fix the price
for a percentage of its actual consumption in a billing cycle. The District will pay a single
monthly charge for energy consumption and any other charges or fees imposed
pursuant to the Agreement, as well as any applicate taxes and utility related charges.
For all consumption that is not billed pursuant to a Price Lock, the District shall pay the
monthly index charge per kWh and the retail adder price per kWh of electric energy
consumed in the billing cycle. The current Price Lock is for 50.00% of electric energy
consumed and ends on December 31, 2024.

e In February 2011, the District entered into a membership agreement with the lllinois
Energy Consortium (IEC) for natural gas delivery. The District will pay a single
monthly statement consolidating all natural gas charges, which include supply and
delivery bills, Program Administrator charges and IEC administrative charges. The
initial three-year term of this agreement began August 1, 2011. Thereafter,
participation will automatically renew for one-year periods unless one party gives
written notice to cancel.

e The District has entered into employment agreements with two employees. The
terms of one agreement run through June 30, 2025 and one through June 30, 2027
and contain various provisions including compensation, benefits and effects of
termination.

- AAO -



Page 25

Page 25

A

DN || |WIN

©

11

12

13

14

15

16

17

18

19

20

21

22

SCHEDULE OF AD VALOREM TAX RECEIPTS

Description (Enter Whole Dollars)

Educational

Oumazo:m & Maintenance
Debt Services **
Transportation

Municipal Retirement
Capital Improvements
Working Cash

Tort Immunity

Fire Prevention & Safety
Leasing Levy

Special Education

Area Vocational Construction
Social Security/Medicare Only
Summer School

Other (Describe & Itemize)
Totals

Taxes Received 7-1-23 thru
6-30-24 (from 2022 Levy &
Prior Levies) *

9,235,731
15,700,374
3,695,348
775,127

0

924,319
3,263,487

924,319 |

0

739,453 |

0

1,511,247

0
0
87,566,057

50,796,652 |

Taxes Received (from the
2023 Levy)

2,222,761
404,137
625,809

161,655 |

30,552

40,414 |

142,255
40,414

32,329

73,875

3,774,201

* The formulas in column B are unprotected to be overridden when reporting on an ACCRUAL basis.

** All tax receipts for debt service payments on bonds must be recorded on line 6 (Debt Services).

Taxes Received (from 2022 Total Estimated Taxes (from Estimated Taxes Due (from

& Prior Levies)

Clcomng-q
48,573,891
8,831,594
15,074,565 |
3,533,693
744,575
0
883,905
3,121,232
883,905
=
707,124
0
1,437,372
0
0
83,791,856

the 2023 Levy)

54,100,009
9,836,366 |
15,230,628 |
3,934,546
743,630 |

983,636 |
3,462,400 |
983,636

786,909

1,798,088

91,859,848 |

the 2023 Levy)

_(ColumnE-C} |
51,877,248
9,432,229
14,604,819
3,772,891
713,078
0
943,222
3,320,145
943,222
0
754,580
0
1,724,213
0
0
88,085,647
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Page 36 Page 36
A [ B | C D [ E F G | H i ] J | K L
SCHEDULE OF CAPITAL OUTLAY AND DEPRECIATION
1
Add: Accumlated Agd: Less: Depreciation
) Cost L Less: Deletions : : Depreciation T At lated Ending Bal
Description of Assets Accth | Beginning Additions | | 1Ly 2023 thry | COStERding | Lifeln | - Depreciation Allowable Velations Depreciation Ending | Undepreciated
{Enter Whale Dollars) July 1, 2023 July 1, 2023 thru Iune 30, 2024 June 30, 2024 Years Beginning July 1, 2023 thru July 1, 2023 thru Jiine 30, 2024 June 30, 2024
Y4 June 30, 2024 ! July 1, 2023 June 30, 2024 * .
2 June 30, 2024
3 |Works of Art & Historlcal gﬂ a0 | ] [ a o mf - ] ——_ . B 1 o] 0
4 |ond : 20 s = - S
5 | nNon-bDepraciable Land 221 5,706,903 5,706,903 AThs =3 i 5,706,903
6 | Depreciable Land » B o| so | e - - 0| 0
7 _|8ulldings 0
8 | permanent Buildings 231 143,313,962 533,209 6,235 143,810,936 | 50 62,151,322 3,017,800 6,235 65,162,887 78,678,049
9 Temporary Bulldings 32 32,123 N 32,123 w | - 13,357 642 0 13,999 18,124
Impr Gther than Bulld |
10| {nfrastructure) 499 15,252,284 1l 1525284 | 2 | 11,833,747 | 514,829 0 12,348,576 2,903,708
17 Japtaues cnapmens ) = B
12 10¥r 251 9,085,883 419,153 44,644 9,460,392 | 10 | 7,932,290 252,410 44,644 8,140,056 1,320,336
13 5 ¥r Schedule 252 3,169,215 920,676 288,247 3,801,644 | 5 2,863,678 291,932 288,247 2,867,363 934,281
14 3 ¥r Schedule - 253 3,265,280 0 3,265,280 | 3 3265280 ol o 3,265,280 0
15 |Construction in Progress 260 165,895 28,130,519 28,296,414 | - 28,296,414
16 Total Capital 200 179,991,545 30,003,557 339,126 209,655,976 88,059,674 4,077,613 339,126 91,798,161 117,857,815
17 | Non-Capltalized Equipmer 700 4,755,615 | 10 475,562
18 | Allowable Depreciation 4,553,175




Page 37 Page 37
B | ¢ | D [E] F H
1 ESTIMATED OPERATING EXPENSE PER PUPIL (OEPP)/PER CAPITA TUITION CHARGE (PCTC) COMPUTATIONS {2023 - 2024)
2 This schedule & completed Jor ol onh g
4 | rund Sheet, Row ACCOUNT NO - TITLE Amount
o |
5 = - - ]
7_|expenormuRes:
[ 8 Jio Expenditures 16-24, L116 Total Expenditures s 79,669,343
T Joam Expenditures 16-24, 1155 Total Expendilures
_iﬁ- 5 Expenditures 16-24, L178 Total Expenditures 15,643,760
-TT T Expenditures 16-24, 1214 Total Expenditures 7,363,534
h12- MRSSS Expenditures 16-24, L292 Total Expenditures
| 13 |vort Expenditures 16-24, 1429 Total Expenditures 2,388,723
KEN Totat Expenditures $ 116,086,554
_1'-:5: LESS RECEIPTS/REVENUES OR DISBURSEMENTS/EXPENDITURES NOT APPLICABLE TO THE REGULAR K-12 PROGRAM:
T TH Revenues 10-15, L43, Col F 1412 Regular - Transp Fees irom Other Districts {In State) 5 o
_'fg‘ R Revenues 10-15, L47, Col F 1421 Summer Sch - Transp, Fees from Puplls or Parents {In State) o
_ﬁ- TR Revenues 10-15, L48, Col F 1422  Summer Sch - Transp, Fees from Other Districts (In State) a L
_2'1_ L] Revenues 10-15, L49, Col F 1423 Summer Sch - Transp, Fees from Other Sources {tn State) [s]
'2'2' T Revenues 10-15, LSQ Cal F 1424 Summer Sch - Transp. Fees from Other Sourees (Qut of State} 1]
23w Revenues 10-15, 152, Col 1432 CTE- Transp Fees from Other Districts {In Stale) 0
_27 ™ Revenues 10-15, L56, Col F 1442 Special Ed - Transp Fees from Other Districts (In State) 1]
25 [ Revenues 10-15, L59, Col 1451 Adult - Transp Fees from Pupils or Parents (In State} [
_2-5- TR Revenues 10-15, L60, Col F 1452 Adult - Transp Fees [rom Other Districts [In State) & o
_ZI"_ TR Revenues 10-15, 161, Col F 1453 Adult- Transp Fees from Other Sources {In State} q
_2%- TH Revenues 10-15, L62, Col F 1454 Adult - Transp Fees from Other Sources {Out of State) 4]
_m- O8M-TR Revenues 10-15, 1151, ColD & F 3410  Adult Ed (from ICCB) 0
30 Josmr Revenues 10-15, 1152, Col D & F 3499 Adult Ed - Other (Describe & ltemize) - [
T DEM-TR Revenues 10-15, 1214, Col D,F 4600  Fed - Spec Education - Preschoo! Flow-Through o
-ﬂ- CEM-TR Revenues 10-15, L215, Col B,F 4605  Fed - Spec Education - Preschool Discretionary o
[ 33 |oum Revenues 10-15, 1225, Col D 4810 Federal - Adult Education ) 0
_ﬁ ED Expenditures 16-24, L7, Col K - (G+]) 1125  Pre-K Programs 856,067
@- E0 Expenditures 16-24, 19, Col K - (G+]) 1225  Special Education Programs Pre-K 279,165
ED Expenditures 16-24, L11, Col K - (G+l) 1275 ial and grams Pre-K u'_
ED Expenditures 16-24, 112, Col K - (G+} 1300 Adult/Continuing Education Programs [
ED Expenditures 16-24, L15, Col K - {G+]) 1600  Summer School Programs 104961
ED Expenditures 16-24, 120, Col K 1910  Pre-K Programs - Private Tuition 0
40 [ Expenditures 16-24, 121, Col K 1911  Regular K-12 Programs - Private Tuition I
41 |eo Expendilures 16-24, 122, Cal K 1912 Special Education Programs K-12 - Private Tuition 1,010,048
42 |to Expenditures 16-24, 123, Cal K 1913 Special Educatton Programs Pre-K - Tuition 43,904
43 Jeo Expenditures 16-24, 124, Col K 1914 Remedial/Supplemental Programs K-12 - Private Tuition 0
T ED Expenditures 16-24, L25, Col K 1915 Remedial/Supplemental Programs Pre-K - Private Tuition 0
'TS- ED Expenditures 16-24, 126, Col K 1916  Aduit/Continuing Education Programs - Private Tultion ﬂq
145 |eo Expenditures 16-24, 27, Col K 1917  CTE Programs - Private Tuition 0
_47- ED Expendltures 16-24, L28, Col K 1918  Interscholastlc Programs - Private Tuition 1
EEE Expenditures 16-24, 129, Col K 1919 Summer School Programs - Private Tuition e
W ED Expenditures 16-24, L30, Col K 1920  Gifted Programs - Private Tuition 0
50 |eo Expenditures 16-24, 131, Col K 1921 Bilingual Programs - Private Tuition 0
? ED Expenditures 16-24, 132, Cal K 1922 Truants Alternative/Optional Ed Progms - Private Tuition 0
_ﬂ_ ED Expenditures 16-24, L77, Col K - (G+) 3000  Community Services 1,309,200
(53 |eo Expenditures 16-24, 1104, Col K 4000 Total Payments to Other Govt Units 382,852
ﬁ EQ Expenditures 16-24, L116, Col G Capital Outlay 1,384,508
?5- ED Expenditures 16-24, L116, Col | Non-Capltalized Equipment 4,560,205
| 56 |osm Expenditures 16-24, 1134, Col K- {G+) 3000 Community Services a
_57_ &M Expenditures 16-24, L143, Col K 4000  Total Payments to Other Govt Units [
58 [osm Expenditures 16-24, L155, Col G Capital Outlay 1,752,157
?J-g_ OLM Expenditures 16-24, L155, Cal | - Non-Capitalized Equipment 192,249
—gb_ {13 Expenditures 16-24, L164, Col K 4000  Payments to Other Dist & Govt Units 0
ﬁ- 05 Expenditures 16-24, L174, Col K 5300 Debt Service - Payments of Principal on Long-Term Debt 4,120,690
v TR Expenditures 16-24, L1B9, Col K - (G+I) 3000 Community Services 0
B Expenditures 16-24, 1200, Col K 4000 Total Payments ta Other Govt Units [)
F ™ Expenditures 16-24, 1210, Col K 5300  Debt Service - Payments of Principal on Long - Term Debt 0
65 | Expenditures 16-24, 214, Col 6 - Capital Outlay = 385,480
ﬁ 1R Expenditures 16-24, 1214, Col | - Non-Capitalized Equipment 0
(67 |nmss Expenditures 16-24, 1220, Cof K 1125 Pre-K Programs 33,491
68 |nrsss Expenditures 16-24, 1222, Col K 1225 Special £ducalion Programs - Pre-K 10724
(63 |ransss Expenditures 16-24, 1224, Col K 1275 dial and grams - Pre-k 0
W MR/SS Expenditures 16-24, 1225, Col K 1300  Adult/Continuing Education Programs [4]
7‘1‘ MR/SS Expendilures 16-24, 1228, Col K 1600  Summer School Programs ,694
72 |mss Expenditures 16-24, 1277, Col K 3000  Community Services 137,654
“?? MASSE Expendilures 16-24, L2B2, Col K 4000  Total Payments to Other Govt Units 1]
W Tost Expenditures 16-24, L31B, Col K - {G+]) 1125  Pre-K Programs 1]
-ﬁ- Tort Expenditures 16-24, 1320, Col K - {G+l) 1225  Special Education Programs Pre-K a
Tﬁr Tort Expenditures 16-24, L322, Col K - (G+)) 1275 Remedral and Supplemental Pragrams Pre-K __'E_
-77-‘ Tort Expenditures 16-24, 1323, Col K - {G+}) 1300  Adult/Continuing Education Programs o
-fﬁ— Tan Expenditures 16-24, 1326, Col K - {G+l) 1600 Summer School Programs o
»?g« Tort Expenditures 16-24, L331, Col K 1910  Pre-K Programs - Private Tuition 0
”ﬁf Tart Expenditures 16-24, 1332, Col K 1911  Regular K-12 Programs - Private Tuition 1]
W Tort Expenditures 16-24, 1333, Cal K 1812 Special Educalion Programs K-12 - Private Tuition 0
»_8_2. Tert Expenditures 16-24, L334, Col K 1813  Special Education Programs Pre-K - Tuition 0
W Tart Expenditures 16-24, L335, Col K 1914  Remedial/Supplemental Programs K-12 - Private Tuilion 'ﬂ-
"E&" Tort Expenditures 16-24, 1336, Col K 1915  Remedial/Supplemental Programs Pre-K - Private Tuition 1]
13- Tort Expenditures 16-24, 1337, Cot K 1916  Adult/Continuing Educatlon Programs - Private Tuitlon o
_EE- Torn Expendilures 156-24, 1333, Col K 1917  CTE Programd - Private Tuition [




4000
Expenditures 16-24, 1429, Col G -
Expenditures 16-24, 1429, Col | -

Capital Outiay

Non-Capitalized Equipment
Total D for OEPP Cs (Sum of Lines 18 - 95)
Total Operating Expenses Regular K-12 (Line 14 minus Line 96)

99,518,344

Page 38 Page 38
A | B [ c | D [E] F
1 ESTIMATED OPERATING EXPENSE PER PUPIL {OEPP)/PER CAPITA TUITION CHARGE (PCTC) COMPUTATIONS (2023 - 2024) I|
st |
2 |
T e — —— —

4 Fund Shest, Row ACCOUNT NO - TITLE Amount
]

87 [Tort Expendiiures 16-24, L3139, Col K 1918 Interscholastic Programs - Private Tuithon 1]
_EB- Tort Expenditures 16-24, 1340, Col K 1919  Summer School Programs - Private Tuition o _0
—55 Tort Expenditures 16-24, 1341, Col K 1920  Gifted Programs - Private Tuition ]
E— Tort Expendltures 16-24, 1342, Col K 1921  Bilingual Programs - Private Tuition = a

91 fron Expenditures 16-24, 1343, Col K 1922  Truants Alternative/Optional Ed Programs - Private Tuition o

§§ Tart Expenditures 16-24, 1388, Col K - (G+1) 3000 Community Services g

95 Tan Expenditures 16-24, L415, Col K Total Payments to Other Govt Units o 1]
Ed
5]

[ TO0]

9 Month ADA from Average Daily Attendance - Student information System (SiS) In IWAS-prellminary ADA 2023-2024 - 6,591.98
Estimated OEPP (Line 97 divided by Line 98)  $ 15,096.88
01 |
103 LESS OFFSETTING RECEIPTS/REVENUES:
1l TR Revenues 10-15, L42, Col F 1411  Regular -Transp Fees fram Pupils or Parents {In State) S_ a
1 L] Revenues 10-15, L44, Cal F 1413 Regular - Transp Fees from Other Sources (In State) 0
1 ™" Revenues 10-15, L45, Cal F 1415 Regular - Transp Fees (rom Co-curricular Activities (In State) 0
™ Revenues 10-15, L46, Col F 1416  Regular Transp Fees from Other Sources {Out of State) 5]
1 ] Revenues 10-15, L51, Col F 1431 CTE - Transp Fees from Pupils or Parents {In State} . o
1 R Revenues 10-15, L53, Col F 1433 CTE - Transp Fees from Other Sources {in State) D 1]
110}m= Revenues 10-15, L54, Col F 1434  CTE - Transp Fees from Other Sources {Out of State} 0
111 Revenues 10-15, LS5, Col F 1441  Special Ed - Transp Fees from Pupils or Parents (In State) (1]
1 TR Revenues 10-15, 157, Col F 1443 Special Ed - Transp Fees from Other Sources {In State) o
113 Revenues 10-15, LS8, Col F 1444  Special Ed - Transp Fees from Other Sources (Out of State} 0
114|en Revenues 10-15, L75, Col C 1600 Tatal Food Service 1,493,477
115|en-08m Revenues 10-15, L83, Col C,D 1700  Total District/School Activily Income {without Student Activity Funds) 529,360
0 Revenues 10-15, L86, Col C 1811  Rentals - Regular Textbooks - 431,491
117en Revenues 10-15, 189, Col C 1819 Rentals - Other (Describe & Itemize) - 13,053
118]t0 Revenues 10-15, 190, Cal C 1821  Sales - Regular Textboaks 0
118|e0 Revenues 10-15, 193, Col C 1829  Sales - Other (Describe & ltemize} = 0
120[e0 Revenues 10-15, 194, Col C 1890  Other (Describe & Itemize) B 0
121]ep-0am Revenues 10-15, 197, Col C,D 1910 Rentals 45,458
i ED-QEM-TR Revenues 10-15, L100, Col C,D,F 1940  Services Provided Other Districts R B
123|E0-08M-DE-TR-MA/SS Revenues 10-15, L106, Col C,D.EF,G 1991  Payment from Other Districts o
i ED Revenues 10-15, L108, Col C 1993  Other Local Fees (Describe & lemize) 1,794,469
1 ED-OEM-TR Revenues 10-15, L134, Col C,D,F 3100 Total Special Education 482,313
126 ED-08M-MR/5S Revenues 10-15, L143, Col C,D.G 3200 Total Career and Technical Education 101,100
127 |eD-mA/ss Revenues 10-15, 1147, Col C,G 3300 Total Bilingual Ed Q
1 ED Revenues 10-15, L148, Col C 3360 State Free Lunch & Breakfast 14,544
ED-O&M-MR/SS Revenues 10-15, 1149, Col C,0,G 3365  School Breakfast Inltiathee o
1 ED-QEM Revenues 10-15, L150,Col C,D 3370 Driver Education 60,761
131 |c0-OBM-TR-MA/SS Revenues 10-15, L157, Col C,D,F,G 3500 Total Transportation 3,518,986
1 ED Revenues 10-15, 1158, Col C 3610  Learning Improvement - Change Grants Q
1 D08 M-TRAMRISS Revenues 10-15, L159, Col C,D,F,G 3660  Scienlific Literacy 4]
1 ED-TR-MR/SS Revenues 10-15, L160, Col C,F,G 3695  Truant Alternative/Optional Education 0
135]en-0umTR-MA/SS Revenues 10-15, L162, Col C,D,F,G 3766  Chicago General Education Block Grant 0
AB|ED-088-TR-MR/SS Revenues 10-15, L163, Col C,D,F,G 3767  Chicago Educational Services Black Grant 0
ED-0QRM-D5-TR-MR/SS Revenues 10-15, L164, Col C,D,EF,G 3775  School Safety & Educational Improvernent Block Grant 1]
ED-DE&M-DS-TR-MASSS Revenues 10-15, L165, Col C,D,EF,G 3780  Technology - Technology for Success - 0
EDTR Revenues 10-15, L166, Col C,F 3815  State Charter Schools 0
OEM Revenues 10-15, L1689, Col D 3925  Schoolinfrastructure - Maintenance Projects 0
ED-O&M-D5-TR-MR/SS-Tort Revenues 10-15, L170, Col C-G,J 3999  Other Restricted Revenue from State Sources 490,726
142le0 Revenues 10-15, 179, Col C 4045  Head Start {Subtract) E
143|eD-0&M-TR-MR/SS Revenues 10-15, L183, Col C,D,F.G - Total Restricted Grants-In-Aid Received Direclly from Federal Govt 0-
ED-Q&M-TR-MR/SS Revenues 10-15, L190, Col C,D,F.G 4100  Total Titte V ]
145|ep-MR/ss Revenues 10-15, 1200, Col C,G 4200  Total Food Service 1,426,763
E ED-O&M-TR-MR/SS Revenues 10-15, 1206, Col C,D/F,.G 4300 Total Title| 788,786
14 7]eD-08M-TR-MR/5S Revenues 10-15, 1212, Col C,D,F,G 2400 Total Title W - 80,057
"F-'ﬁ ED-O&M-TR-MR/SS Revenues 10-15, L216, Col C,D,F,G 4620  Fed - Spec Education - IDEA - Flow Through 2,177,334
mED-O&M-TR-MR/SS Revenues 10-15, 1217, Col C,D,F,G 4625 Fed - Spec Education - IDEA - Room & Board 133,369
Tgﬁ ED-D&M-TR-MR/SS Revenues 10-15, 1218, Col C,DF,G 2630  Fed - Spec Education - IDEA - Discretionary U_
E ED-O&M-TR-MR/SS Revenues 10-15, 1219, Col C,D,F,G 4699  Fed - Spec Education - IDEA - Other {Describe & Itemize] o
152|ED-0&M-MR/SS Revenues 10-15, L224, Col C,D,G 4700  Total CTE - Perkins 49,943
-ﬁ? ED-Q&M-DS-TR-MR/SS-Tart Revenue Adjustments {C225 thru J254) 4800  Total ARRA Program Adjustments 0-
gglsn Revenues 10-15, 256, Col € 4301 Race to the Top [
ED-O&M-TR-MR/SS Revenues 10-15, L257, Col C,D,F,G 4902  Race to the Tap-Preschool Expanslon Grant (1]
_1@'- ED-TR-MASSS Revenues 10-15, 1258, Col C,F,G 4905  Title il - Immigrant Education Program (IEP) o
-1-3?' ED-TR-MRAJSS Revenues 10-15, 1259, Col C,F,G 4909  Title Ill - Language Inst Program - Limited Eng {LIPLEP) 3,977
Tﬂ" ED-OEM-TR-ME/3S Revenues 10-15, L260, Col C,D,F,G 4920  McKinney Education lar Homeless Chlldren o
ED-QBN-TRMR/SS Revenues 10-15, 1261, Col C,D,F,G 4930  Title Il - Eisenh Pr ional D Formula o
1 EDOBM-TR-MRI/SS Revenues 10-15, L262, Co) C,D,F,G 4932 Title il - Teacher Quality 197,548
i EDGRM-TR-MR/SS Revenues 10-15, L263, Col C,D,F,G 4935  Title Il - Part A - Supporting Effective Instruction — State Grants 0
1 E0.0EM-TR-MR/SS Revenues 10-15, L1264, Col C,D,F,G 4960  Federal Charter Schools 0
1 ED-DEM-TR-MR/SE Revenues 10:15, L265, Col C.D.F.G 4881  Stale Granis o




Page 39 Page 39
A B € ] D [E] i
ESTIMATED OPERATING EXPENSE PER PUPIL (OEPP)/PER CAPITA TUITION CHARGE [PCTC) COMPUTATIONS {2023 - 2024) |
Fund Sheet, Row ACCOUNT NO - TITLE Amaount
ED-O&M-TR-MR/SS Revenues 10-15, 1266, Col COLRG 4982  Grant for State Assessments and Retated Activities 0
ED-QEM-TR-MRSSS Revenues 10-15, 1267, Col C,D,F,.G 4991  Medicald Matching Funds - Administrative Outreach 2,99_1
ED-O&M-TR-MR/SS Revenues 10-15, L268, Col C,0,F,G 4992 Medicaid Matching Funds - Fee-for-Service Program 162,221
EL-OEM-TR-MR/SS Revenues 10-15, L269, Col C,D,F.G 4958  Other Restricted Revenue from Federal Sources {Describe & temize) 3,438,203
Fedesal Stimulus Revenue CARES CRRSA ARP Schedule Adjusting for FY20, FY21, FY22, Y23, or FY24 revenue received In FY24 for FY20, FY21, FY22,
FY23, or FY24 Expenses 0
ED-TR-MR/55 Revenues (Part of EBF Payment) 3100 Special Education Contributions from EBF Funds ** 2,170,158
194 ED-MR/SS Revenues {Part of EBF Payment) 3300  English Laamming (Bllingual} Contributions from EBF Funds ** 16,985
5

Total for PCTC ¢4 (Une 104 through Line 194) 5 19,739,073
Net Operating Expense for Tultion Computation (Line 97 minus Line 196) 79,779,271
Total Depreciation Allowance {from page 36, Line 18, Col i) B 4,553,175
Total Allowance for PCTC Computation {Line 197 plus Line 198) 84,332,446
9 Month ADA from Average Daily Attendance - Student Information System (SIS) in IWAS-preliminary ADA 2023-2024 6,591.98
Total Estimated PCTC {Line 199 divided by Line 200) * $ 12,793.19

205

“The total OEPP/PCTC may change based on the data pravided. The final amoimts will b9 calulatd ly 1536 The S-month ADA listed on the thistab I NAT the final 8-month ADA.

1] Fu;

Under Reports, open the FY 2024 Speclal
tumn X lor the Special Education Contribution and cabumn V lor the Englivh Learner € it

Distnbution

Funding Al [

Details and the FY 2024 English Learner Education Funding Allocation Calculatlon Detalls. Use the respective Excel file to locate the amount in

for the selected school district. Please enter "" if the district does not have all

for lines 193 and 194.
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Page 40

Current Year Payment on Contracts For Indirect Cost Rate Computation
Please do not remove and reinsert this tab from the workbook or paste into this tab. The AFR will be returned to the auditor if this tab is completed incorrectly.
This schedule is to calculate the amount allowed on contracts obligated by the school district for the Indirect Cost Rate calculation. The contracts should be only for purchase services and
not for salary contracts. Do not include contracts for Capital Outlay (500) or Non-Capitalized Equipment (700) on this schedule. They are excluded from the Indirect Cost Rate calculation.
To determine the applicable contracts for this schedule, they must meet ALL three qualifications below:
1. The contract must be coded to one of the combinations listed on the icon below.
2. The contract must meet the qualificotions below on the "Sub rd & Sub t Guld " and the "Indirect Cost Rate Plan” (Sub-agreement for Services).
3. Only list controcts that were pald over $25,000 for the fiscal year.
Use the resources to the right to determine if the i
contract should be listed below. :
; sirgst Gogt Rals Pian
Column A, B, C, D below must be completed for each contract. Enter Column B without hypens. Ex) 101000600
Column (E) and (F) are calculated automatically based on the information provided in Columns (A through D).
The amount in column (E) is the amount allowed on each contract in the Indirect Cost Rate calculation. The amount in column (£) is the amount that will be deducted from the base in the indirect cost rate
(tab 41) for Program Year 2026.
Enter Current Year
Fund- Function- Object Amount Pald on Contract Amount Applied Contract Amount
Enter Fund-Function-Object Name, Where the Expenditure Namy {Cotumn Enter Contracted Company Name |~ . _ AR to the Indlrect Cost Rate |deducted from the Indirect
was Recorded {Column A) 8) {Column C}) or enua! b amount reperted Base Cost Rate Base
el {Column E) {Column F)
ab (Column D)
Enter as shown here: ED-Instruction-Other 10-1000-600 Compony Name Sl B _500,000 25,000 475,000
ED-Sacial Work Services-Purchased Services 102100300 ___|Mark Dixon DBA Emergent Learning | 109,112 25,000 84,112
ED-Health Services-Purchased Services 10-2100-300 Maxim Healthcare 65,450 25,000 40,450
ED-Improvemnt of Instruction(SED)-Purchased Services 10-2200-300 Terry Falcomata 28,500 25,000 3,500
ED-Improvemnt of Instruction(SED)-Purchased Services 10-2200-300 SIUE 31,006 25,000 6,006
TR-Pupil Transportation-Purchased Services 40-2550-300 First Student 6,288,729 25,000 6,263,729
TR-Pupil Transportation-Purchased Services 40-2550-300 Special Education Systems 30,821 25,000 5,821
TR-Pupi! Transportation-Purchased Services 40-2550-300 Harmony EMGE Schools 77,716 25,000, 52,716
* 0 o
0 9]
0 4]
0 0
0 0|
0 ]
0 a
0 0
0 0
0 0
0 4]
0 0
0 a
0 [¥]
| 0 0
| 0 0
| 0 0
| 0 0
0 0
0 0
] 0 0
0 0
| 0 0
| 0 0
0 0|
| 0 0
| 0 0
| 0 0
| 0 0
0 0
0 0
0 0
0 o
0 0
0 0
0 0
0 0
0 0
0 0
0 0
Total 6,631,334 0 6,456,334




Page 41

whose salaries are classified as direct costs In the function listed

|Support Services - Direct Costs

Direction of Business u_._uuo:. Services (10, 50, and 80 -2510)

‘Fiscal Services (10, 50, & 80 -2520)

Operation and Mainteniance of Plant Services (10, 20, 50, and 80 -2540)

Food Services (10 & 80 -2560) Must be less than (P18, Col E-F, L65) *Only include food costs,
Value of Commodities Received for Fiscal Year 2024 (Include the value of cc dities when

required).

Internal Services (10, 50, and 80 -2570)

Staff Services (10, 50, and 80 -2640)

Data Processing Services (10, 50, & 80 -2660)
SECTION Il

Estimated Indirect Cost Rate for Federal Programs

Al andal sl feof cof caf caf ol cof 03] wof wof wof naf sl nal ma| b o] ol ma| o of [ ] o =] =
I E e S E R R S E LR E R S e CEE E N N e N

Function
Instruction 1000
|Support Services:
Pupil 2100
Instructional Staff 2200
General Admin, 2300
School Admin, 2400
w i Na=ne -—
Direction of Business Spt. Srv. 2510
Fiscal Services 2520
Oper. & Maint, Plant Services 2540
Pupil Transportation 2550
Food Services 2560
Internal Services 2570
|Central:
Direction of Central Spt. Srv. 2610
Plan, Rsrch, Dvip, Eval, Srv. 2620
Information Services 2630
Staff Services 2640
Data Processing Services 2660
Other: 2900
Community Services ) 3000
Contracts Paid in CY over the all ] for ICR calcul (from page 40)
Total

ESTIMATED INDIRECT COST DATA
A ] B | Cc | D [ E F I G | H
1 ESTIMATED INDIRECT COST RATE DATA
2 |sEcTION|
3 |Financial Data To Assist Indirect Cost Rate Determination
| 4 |(source document for the computation of the Indirect Cost Rate (s found In the "Expenditures” tab.)

ALL OBIECTS EXCLUDE CAPITAL OUTLAY, With the exception of line 11, enter the disbursements/expenditures included within the following functions charged directly 1o and reimbursed from federal grant programs.
Alsa, include all amounts paid to or for other employees within each function that work with specific federal grant programs in the same capatity as those charged to and reimbursed from the same federal grant programs.
For example, If a district received funding for a Title | clerk, ail other salaries for Title | clerks performing like duties in that function must be included, Include any benefits and/for purchased services paid on or to persons

. 1,705,615
ing if a Single Audit is
263,106 |
C heweedrowen | Umewviacaogam |
IndirectCosts | DirectCosts |  indirectCosts |  Direct Costs |
46,701,314 46,701,314
7,179,199 7,179,199
1,899,162 1,899,162
1,896,812 1,896,812
4,300,605 4,300,605
289,314 | 0 289,314 0
554,901 0] 554,901 0
11,642,990 | 11,642,990 | 0
6,978,054 6,978,054
< _ 2,303,599 _ 2,303,599
0 i 0l 0
) 0
2,056,168 .
1,623,128 0 1,623,128
13,905 0 13,905 |
L176.757 | 1,176,757
1,446,854 1,446,854
(6,456,334) (6,456,334)
2,481,248 81,125,180 14,124,238 | 69,482,190
Restricted Rate | Unrestricted Rate
Total Indirect Costs: 2,481,248 | Total Indirect Costs: 14,124,238
Total Direct Costs: 81,125,180 | Total Direct Costs: 69,482,190

= 3.06%

= 20.33%

Page 41
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