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Independent auditor’s report 
 
 
 
 
To the Governors of  
Kingsway Etobicoke School Corporation 
 
Opinion 

We have audited the financial statements of Kingsway Etobicoke School Corporation [operating as Kingsway 
College School] [the “School”], which comprise the statement of financial position as at June 30, 2024, and the 
statement of revenue and expenses, statement of changes in net assets and statement of cash flows for the year 
then ended, and notes to the financial statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of the School as at June 30, 2024, and its results of operations and its cash flows for the year then ended in 
accordance with Canadian accounting standards for not-for-profit organizations. 
 
Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements 
section of our report. We are independent of the school in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 
Responsibilities of management and those charged with governance for the financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
Canadian accounting standards for not-for-profit organizations, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the school’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the School or to cease operations, or has no realistic 
alternative but to do so. 
 
Those charged with governance are responsible for overseeing the School’s financial reporting process. 
 
Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance 
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
School’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the School’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the School to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

Toronto, Canada 
September 25, 2024 

A member firm of Ernst & Young Global Limited



Kingsway Etobicoke School Corporation
[Operating as Kingsway College School]

As at June 30

2024 2023

$    $    

Assets [note 3]

Current

Cash and cash equivalents 1,720,529        1,676,313        
Investments, fair value [note 4] 1,206,372        2,394,525        

Accounts receivable 275,979           191,186           

Prepaid expenses 305,514           294,496           

Total current assets 3,508,394        4,556,520        
Capital assets, net [note 5] 33,973,415      33,119,744      

37,481,809      37,676,264      

Liabilities and net assets
Current

Accounts payable and accrued liabilities 1,649,078        1,158,132        

Prepaid tuition fees 10,254,674      8,944,031        
Deferred contributions [note 6] 295,902           338,916           
Current portion of long-term debt [note 8] 295,513           276,862           

Total current liabilities 12,495,167      10,717,941      
Deferred capital contributions  [note 7] 4,467,700        4,364,646        
Long-term debt [note 8] 15,399,536      15,681,354      

Total liabilities 32,362,403      30,763,941      
Commitments [note 13]

Net assets

Unrestricted 4,788,510        6,596,484        
Endowment fund [note 9] 330,896 315,839 

Total net assets 5,119,406 6,912,323 
37,481,809      37,676,264      

See accompanying notes

On behalf of the Governors:

Governor Governor

Statement of financial position



Kingsway Etobicoke School Corporation
[Operating as Kingsway College School]

Year ended June 30

2024 2023

$    $    

Revenue
Tuition fees 13,524,286    12,186,278    

Ancillary school programs 121,818         92,446           

Investment income 89,039           81,472           

Miscellaneous 132,385         132,193         

13,867,528    12,492,389    

Expenses
Salaries and benefits [note 12] 10,960,012    9,866,357      
Occupancy [note 13] 1,726,427      1,467,055      

Amortization of capital assets 1,123,017      969,631         

Finance costs 929,080         368,224         

Education 804,832         720,889         

Administration 671,232         756,996         

Marketing 160,107         223,320         

Campus transportation 88,791           110,951         

Ancillary school programs 84,859           87,643           

16,548,357    14,571,066    
Deficiency of revenue over expenses before the following (2,680,829)     (2,078,677)     
Donations and other contributions  [note 10] 734,427         510,443         
Amortization of deferred capital contributions [note 7] 138,428         110,926         
Strategic development costs [note 11] —                   (158,270)        
Deficiency of revenue over expenses for the year (1,807,974)     (1,615,578)     

See accompanying notes

Statement of revenue and expenses



Kingsway Etobicoke School Corporation
[Operating as Kingsway College School]

Year ended June 30

Endowment

Unrestricted fund Total

$ $ $

Net assets, beginning of year 6,596,484        315,839           6,912,323        
Deficiency of revenue over expenses for the year (1,807,974)       —                     (1,807,974)       
Investment income [note 9] —                     15,057             15,057             

Net assets, end of year 4,788,510        330,896           5,119,406        

Endowment

Unrestricted fund Total

$ $ $

Net assets, beginning of year 8,212,062        304,808           8,516,870        

Deficiency of revenue over expenses for the year (1,615,578)       —                     (1,615,578)       

Investment income [note 9] —                     11,031             11,031             

Net assets, end of year 6,596,484        315,839           6,912,323        

See accompanying notes

Statement of changes in net assets

2024

2023



Kingsway Etobicoke School Corporation
[Operating as Kingsway College School]

Year ended June 30

2024 2023

$    $    

Operating activities
Deficiency of revenue over expenses for the year (1,807,974)       (1,615,578)       

Add (deduct) items not involving cash

Amortization of capital assets 1,123,017        969,631           

Amortization of deferred capital contributions (138,428)          (110,926)          

Amortization of transaction costs and financing fees 25,377             48,728             

(798,008)          (708,145)          

Changes in non-cash working capital balances related 

to operations

Accounts receivable (84,793)            106,276           

Prepaid expenses (11,018)            50,971             

Accounts payable and accrued liabilities 490,946           (2,093,564)       

Prepaid tuition fees 1,310,643        413,371           

Deferred contributions (43,014)            (25,409)            

Cash provided by (used in) operating activities 864,756           (2,256,500)       

Investing activities
Net change in investments 1,203,210        942,401           

Purchase of capital assets (1,976,688)       (5,434,633)       

Cash used in investing activities (773,478)          (4,492,232)       

Financing activities
Contributions restricted for capital purposes 241,482           497,314           

Proceeds from long-term debt —                     5,050,000        

Payment of debt issue costs (11,683)            (11,832)            

Repayment of long-term debt (276,861)          (200,280)          

Cash provided by (used in) financing activities (47,062)            5,335,202        

Net increase (decrease) in cash during the year 44,216             (1,413,530)       

Cash and cash equivalents, beginning of year 1,676,313        3,089,843        
Cash and cash equivalents, end of year 1,720,529        1,676,313        

See accompanying notes

Statement of cash flows



Kingsway Etobicoke School Corporation 
[Operating as Kingsway College School] 
 

Notes to financial statements 
 

 
June 30, 2024 
 
 

1 

1. Description of the organization 

Kingsway Etobicoke School Corporation, [operating as Kingsway College School] [the “School”], represents the 
amalgamation, pursuant to Articles of Amalgamation, effective February 22, 2013, of Kingsway Etobicoke School 
Corporation [“KCS”] and St. George’s (Islington) Church Nursery School Inc. 
 
The School is registered as a charitable organization under the Income Tax Act (Canada) and, as such, is exempt 
from income taxes provided that certain conditions are met, and may issue receipts for income tax purposes. 
 
The School’s objectives are defined by its Mission Statement: “To be the defining force in developing lifelong 
learners by stewarding a learning environment that inspires us to reach our ultimate potential.” 
 
The School is governed by a Board of Governors elected by the members of KCS. The School is a member, and 
accredited by, Canadian Accredited Independent Schools, and is a member of the Conference of Independent 
Schools of Ontario. 
 
2. Summary of significant accounting policies 

Basis of presentation 

These financial statements are prepared in accordance with Part III of the CPA Canada Handbook – Accounting, 
“Accounting Standards for Not-for-profit Organizations”, which sets out generally accepted accounting principles 
for not-for-profit organizations in Canada and includes the significant accounting policies set out below. 
 
Revenue recognition 

Tuition and school fees are recognized as revenue in the year to which they relate. Tuition and school fees received 
in advance are deferred and recognized in revenue in the relevant academic year in which the student attends. 
Infrastructure fees are recorded as other contributions in the initial academic year in which the student attends. 
 
The School follows the deferral method of accounting for contributions, which include grants, bequests and other 
donations. Grants and bequests are recorded as revenue when received or receivable if the amount to be received 
can be reasonably estimated and collection is reasonably assured. Other donations are recorded when received 
since pledges are not legally enforceable claims. Unrestricted contributions are recognized as revenue when 
initially recorded in the accounts. Externally restricted contributions, except endowment contributions, are deferred 
and recognized as revenue in the period in which the related expenses are incurred. Externally restricted 
endowment contributions are recognized as direct increases in net assets when recorded in the accounts. 
 
Investment income, which consists of interest, dividends and realized and unrealized gains and losses, is 
recognized in the statement of revenue and expenses, except to the extent that it is externally restricted, in which 
case it is added to or deducted from endowment net assets or other restricted balances. 
  



Kingsway Etobicoke School Corporation 
[Operating as Kingsway College School] 
 

Notes to financial statements 
 

 
June 30, 2024 
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Financial instruments 

Investments are recorded at fair value. Transactions costs to acquire or dispose of these instruments are recorded 
on a trade date basis and are expensed as incurred. 
 
Long-term debt is initially measured at fair value, net of transaction costs and financing fees, and is subsequently 
measured at amortized cost. Transaction costs and financing fees are amortized on a straight-line basis over the 
term of the debt. 
 
Other financial instruments, including accounts receivable and accounts payable, are initially recorded at their fair 
value and are subsequently measured at cost, net of any provisions for impairment. 
 
Capital assets 

Land is carried at cost. Purchased capital assets are recorded at acquisition cost. Contributed capital assets are 
recorded at fair value at the date of contribution. Capital assets are amortized on a straight-line basis over their 
estimated useful lives as follows: 
 
Tangible 

Building additions – junior campus Term of the lease 
Leasehold improvements Term of the lease 
Computer hardware 5 years 
Furniture and fixtures 5 years 
Equipment 10 years 
Senior campus development costs – building  50 years 
Senior campus development costs – electrical and 

mechanical 30 years 
 
Amounts related to senior campus development in progress are not amortized until available for use. Carrying 
costs, including interest on long-term debt, property taxes and other condominium common element fees, are 
capitalized to senior campus development costs until the balance of that space is substantially completed and 
ready for use. 
 
Capital assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying 
value of an asset may not contribute to the School’s ability to provide goods and services. Any impairment results 
in a write-down of the asset and an expense in the statement of revenue and expenses. An impairment loss is not 
reversed if the fair value of the related asset subsequently increases. 
 
Pension plans 

Multi-employer pension plan 

Defined contribution plan accounting is applied to the multi-employer defined benefit pension plan, whereby 
contributions are expensed on an accrual basis, as the School has insufficient information to apply defined benefit 
plan accounting. 



Kingsway Etobicoke School Corporation 
[Operating as Kingsway College School] 
 

Notes to financial statements 
 

 
June 30, 2024 
 
 

3 

Defined contribution pension plan 

Contributions to a group retirement savings plan are expensed when due. 
 
Contributed services 

The School benefits from services in the form of volunteer time. These valuable services are difficult to measure 
and are not recognized in the financial statements. 
 
Use of estimates 

The preparation of financial statements in conformity with Canadian generally accepted accounting principles 
requires management to make estimates and assumptions that affect the amounts reported in the financial 
statements. Significant estimates include the useful lives of capital assets. 
 
3. Credit facilities 

The School has entered into the following credit facilities: 
 
[a] Operating loan of $1 million [2023 – $1 million] to provide general working capital for the School, available by 

prime rate-based loans bearing interest at the bank’s prime rate plus 0.5% or letters of credit in CAD or USD 
at a rate advised by the bank at the time of issuance. There were no draws on this facility as at June 30, 2024 
or 2023. 

 
[b] Committed reducing term facility up to $9 million to provide mortgage financing for the purchase of 

condominium units for the senior campus, available by way of a floating- or fixed-rate term loan bearing interest 
at the bank’s prime rate or fixed interest rate as determined periodically, respectively, with a term to maturity 
of five years from the date of initial drawdown. The School entered into a fixed-rate term loan bearing interest 
at 5.635% per annum with monthly payments to $54,507 commencing in September 2022. This rate term 
matures in August 2024. As at June 30, 2024, $8,121,355 [2023 – $8,315,898] was owing on this facility [note 
8].  

 
[c] Committed reducing term facility up to $5 million to provide mortgage financing for the completion of Phase I 

construction at the senior campus, available by way of a floating- or fixed-rate term loan bearing interest at 
the bank’s prime rate or fixed interest rate as determined periodically, respectively, with a term to maturity of 
three years from the date of initial drawdown. The School entered into a fixed-rate term loan bearing interest 
at 6.485% per annum with monthly payments to $33,396 commencing in July 2023. This rate term matures in 
June 2026. As at June 30, 2024, $4,917,682 [2023 – $5,000,000] was owing on this facility [note 8].  

 
[d] Additional facilities entered into during the year include a demand interim construction loan up to $7.2 million 

for the build out of the remaining second and third floor senior campus spaces, available by way of a loan 
bearing interest at the bank’s prime rate, which will be taken out by a committed reducing term facility up to 
$6 million upon completion of Phase II construction by way of a floating- or fixed-rate term loan bearing interest 
at the bank’s prime rate or fixed interest rate as determined periodically, respectively, with a term to maturity 
of five years from the date of initial drawdown. There were no draws on this facility as at June 30, 2024. 

 



Kingsway Etobicoke School Corporation 
[Operating as Kingsway College School] 
 

Notes to financial statements 
 

 
June 30, 2024 
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As collateral for these credit facilities, the School has provided a General Security Agreement on the School’s 
assets, a continuing collateral mortgage charge, an assignment of term deposits and credit balances of $1,200,000, 
a general assignment of rents on the senior campus property and various insurance policies.  
 
The School is required to provide the annual audited financial statements, the senior campus rent roll and projected 
operating and capital expenditures to the lender within 120 days the School’s fiscal year-end. 
 
Commencing July 1, 2024, the School is required to maintain a minimum debt service coverage [“DSC”] of no less 
than 110%. Prior to this date, the Junior School is required to maintain a DSC of no less than 100%. The School 
was in compliance with this covenant as at June 30, 2024. 
 
Further, the lender permitted the School to issue up to $4 million of community bonds in support of additional 
development financing for the senior campus, subordinate to the lender [note 8].  
 
4. Investments 

Investments consist of the following: 
 2024 2023 

 $ $ 

   
Cash — 135 
Short-term investments 1,206,372 2,394,390 
 1,206,372 2,394,525 

 
Included in short-term investments are two fixed income investments [2023 – two fixed income investments] 
yielding interest of 4.97% [2023 – 4.00% and 4.45%, respectively], maturing in May 2025 [2023 – July 2023 and 
September 2023, respectively].  
 
  



Kingsway Etobicoke School Corporation 
[Operating as Kingsway College School] 
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5. Capital assets 

Capital assets consist of the following: 
 2024 

 Cost 
Accumulated 
amortization 

Net book 
value 

 $ $ $ 

    
Building additions – junior campus 7,810,898 3,224,206 4,586,692 
Leasehold improvements 3,004,724 984,658 2,020,066 
Computer hardware 1,615,140 1,062,261 552,879 
Furniture and fixtures 514,840 290,804 224,036 
Equipment 582,793 476,903 105,890 
Senior campus – land 3,500,000 — 3,500,000 
Senior campus development costs – building  19,350,391 580,512 18,769,879 
Senior campus development costs – electrical and 

mechanical 2,748,976 164,939 2,584,037 
Senior campus development costs – Phase II, in 

progress 1,629,936 — 1,629,936 
 40,757,698 6,784,283 33,973,415 
 
 2023 

 Cost 
Accumulated 
amortization 

Net book 
value 

 $ $ $ 

    
Building additions – junior campus 7,810,898 3,040,738 4,770,160 
Leasehold improvements 2,866,745 903,856 1,962,889 
Computer hardware 1,408,652 783,973 624,679 
Furniture and fixtures 692,060 380,924 311,136 
Equipment 699,948 564,951 134,997 
Senior campus – land 3,500,000 — 3,500,000 
Senior campus development costs – building  19,350,391 237,668 19,112,723 
Senior campus development costs – electrical and  
  mechanical 2,748,976 45,816 2,703,160 
 39,077,670 5,957,926 33,119,744 
 
On November 13, 2019, the School entered into an agreement to purchase units in a condominium being 
constructed by the vendor for a purchase price of $12 million in order to develop the School’s senior campus. The 
purchase closed and legal transfer of the units to the School occurred on August 11, 2020. Phase I of the senior 
campus development was substantially completed by January 2023 and amortization commenced on that date. 
All capital amounts related to Phase II of the senior campus development of $1,629,936 [2023 – nil] are recorded 
in senior campus development costs – Phase II, in progress. The completion date of Phase II construction is 
projected to be no later than June 2025. 
 



Kingsway Etobicoke School Corporation 
[Operating as Kingsway College School] 
 

Notes to financial statements 
 

 
June 30, 2024 
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The School has financed the purchase of the condominium by way of various credit facilities [note 8]. 
 
Fully amortized assets of $296,660 [2023 – $319,312] have been removed from cost and accumulated amortization 
as they are no longer in use. 
 
6. Deferred contributions 

Deferred contributions represent donations received that are restricted for specific purposes. The continuity of 
deferred contributions is as follows: 
 
 2024 2023 

 $ $ 

   
Balance, beginning of year 338,916 364,325 
Amounts received during the year 10,450 10,990 
Investment income 15,422 13,066 
Amounts recognized as revenue during the year (68,886) (49,465) 
Balance, end of year 295,902 338,916 

 
7. Deferred capital contributions 

Deferred capital contributions represent the unamortized amount of contributions received for the purchase of 
capital assets. The annual amortization of deferred capital contributions is recorded as revenue in the statement 
of revenue and expenses. The changes in the deferred capital contributions balance are as follows: 
 
 2024 2023 

 $ $ 

   
Balance, beginning of year 4,364,646 3,978,258 
Contributions restricted for capital purposes 241,482 497,314 
Amortization of deferred capital contributions (138,428) (110,926) 
Balance, end of year 4,467,700 4,364,646 
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8. Long-term debt 

Long-term debt consists of the following: 
 
 2024 2023 

 $ $ 

   

$9,000,000 mortgage payable, bearing interest at a fixed rate of 5.635%, 
repayable in monthly payments of principal and interest of $54,507, 
amortized over 25 years, maturing August 11, 2045 [note 3[b]] 8,121,355 8,315,898 

$5,000,000 term loan, bearing interest at a fixed rate of 6.485%, repayable 
in monthly payments of principal and interest of $33,396, amortized over 
25 years, maturing June 29, 2048 [note 3[c]] 4,917,682 5,000,000 

Series A, minimum $50,000 non-redeemable community bonds, bearing 
interest at 5%, maturing April 2028 1,829,500 1,829,500 

Series B, minimum $10,000 non-redeemable community bonds, bearing 
interest at 4%, maturing April 2027 693,000 693,000 

Series C, minimum $2,500 non-redeemable community bonds, bearing 
interest at 3%, maturing April 2026 168,500 168,500 

Promissory note payable, non-interest bearing, maturing May 2028 50,000 50,000 
 15,780,037 16,056,898 
Less unamortized transaction costs and financing fees 84,988 98,682 
 15,695,049 15,958,216 
Less current portion 295,513 276,862 
 15,399,536 15,681,354 

 
Interest on the Series A, Series B and Series C community bonds is calculated annually in arrears and paid 
following the accrual period-end date of December 31. The principal sum may be repaid by the School at its option, 
in whole or in part, at any time, without penalty.  
 
The Series A, Series B and Series C community bonds are secured by charges against the senior campus property, 
ranked subsequent to prior charges in the aggregate principal amount not to exceed $21,000,000 [notes 3[b] and 
3[c]]. 
 
During the year, the School incurred interest expense on long-term debt of $903,703 [2023 – $734,050], of which 
nil [2023 – $414,554] was capitalized and recorded in senior campus development costs in capital assets within 
the statement of financial position. Upon the senior campus being substantially complete and available for use in 
January 2023 [note 5], capitalization of interest expense ceased.  
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Principal repayments on long-term debt are as follows: 
 

 $ 

  
2025 295,495 
2026 481,995 
2027 1,024,979 
2028 2,231,573 
2029 373,220 
Thereafter 11,372,775 
 15,780,037 

 
9. Endowment fund 

The KCS Family and Friends Fund was created in 2004 for the purpose of growing the fund to generate sufficient 
investment income to fund bursaries, scholarships and other initiatives [excluding capital projects] for future 
generations of students. Disbursements from this fund will be deferred until the corpus attains a balance of 
$500,000. 
 
In fiscal 2024, investment income earned on externally restricted endowment net assets was $15,057 [2023 –
$11,031] and was recorded directly to externally restricted endowments. No amounts were made available for 
spending in 2024 or 2023. 
 
10. Donations and other contributions 

Donations and other amounts consist of the following: 
 

 2024 2023 
 $ $ 

   
Infrastructure fees 617,600 481,200 
Other contributions 175,144 51,895 
Advancement expenses (58,317) (22,652) 
 734,427 510,443 

 
11. Strategic development costs 

The School incurred various consultant and representation costs related to the following special projects: 
 
 2024 2023 

 $ $ 

   
KCS rebranding  — 140,646 
Senior campus  — 17,624 
 — 158,270 
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12. Pension plans 

Teachers at the School who are members of the Ontario College of Teachers are participants in the Ontario 
Teachers’ Pension Plan [“OTPP”], which is a multi-employer defined benefit plan for which the school matches 
contributions deducted from the teachers’ salaries. The most recent valuation for financial reporting purposes 
completed by the pension plan as of December 31, 2023, disclosed net assets available for benefits of 
$302.6 billion, with pension obligations of $283.5 billion, resulting in a surplus of $19.1 billion. During the year, the 
School contributed $727,889 [2023 – $659,678] to this pension plan, which was expensed in salaries and benefits 
in the statement of revenue and expenses. The school’s exposure is limited to matching the teachers’ contributions. 
 
Employees not eligible to participate in the OTPP have the option of contributing to a Group Retirement Savings 
Plan [the “Plan”] with the School matching contributions remitted. During the year, the School contributed $137,932 
[2023 – $116,378] to the Plan. Contributions are expensed in salaries and benefits in the statement of revenue 
and expenses. 
 

13. Commitments 

[a] As a result of the amalgamation in 2013 [note 1], the School entered into a license agreement with St. George’s 
Church-on-the-Hill [the “Church”], which governed the building, common areas and facilities in which the 
school operates the junior campus. Effective July 1, 2019, the School and the Church entered into a new 
license agreement, which consolidated previous agreements, and expires on June 30, 2049.  

 
The School is committed to annual payments for basic occupancy costs of $287,309, a proportionate share of 
capital costs of the building of $45,000 and additional occupancy costs for common areas and facilities, as 
determined for the first year of the agreement ending June 30, 2020. Amounts are adjusted annually for the 
Consumer Price Index in each subsequent year under the agreement. 

 
The School incurred basic occupancy and capital costs during 2024 of $372,518 [2023 – $349,921]. Further, 
the School reimbursed the Church for its proportionate share of the other operating costs for the year ended 
June 30, 2024, which were approximately $389,429 [2023 – $368,346]. 
 
Both the School and the Church have rights of termination under the KCS license agreement. Either party 
may terminate this license agreement with 10 years’ written notice. In the event of termination of the license 
agreement by the Church, the School is entitled to receive a termination payment calculated on a declining 
balance basis over 40 years based on the values of the School buildings. At the first potential termination date 
of July 1, 2024, this payment would be $4,394,750. In the event of termination by the School, the Church is 
entitled to payment of any outstanding amounts to the date of termination. 

 

[b] The School is committed to monthly condominium common element fees on the senior campus for common 
area and facilities management costs, which are determined annually. During 2024, the School incurred total 
condominium fees of $320,024, which are recorded in occupancy costs in the statement of revenue and 
expenses. During 2023, the School incurred total condominium fees of $313,923, of which, $156,961 were 
recorded in senior campus development costs in capital assets within the statement of financial position, 
representing fees incurred until January 2023 when the senior campus was substantially completed and 
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available for use [note 5]. The remaining 2023 condominium fees of $156,962 were recorded in occupancy 
costs in the statement of revenue and expenses.  

 
[c] The School has entered into contractual obligations for the design, project management and construction of 

the senior campus – Phase II [note 5]. As at June 30, 2024, $4.7 million of these obligations remain unfulfilled. 
 

14. Financial instruments and risk management 

The School is exposed to various financial risks through transactions in financial instruments. The following 
provides a measure of the school’s risk exposure and concentrations. It is management’s opinion that the School 
is not exposed to any significant type of risk as a result of these financial instruments. 
 

Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing 
to discharge an obligation. The School is exposed to credit risk through its cash, short-term investments and 
accounts receivable. Receivables comprise tuition fees receivable and are unsecured. The School’s bank accounts 
are held at one financial institution. Funds on deposit exceed the maximum amount insured and hence there is a 
concentration of credit risk. 
 

Liquidity risk 

Liquidity risk is the risk that the school will not be able to meet a demand for cash or fund its obligations as they 
come due. The School meets its liquidity requirements by preparing and monitoring detailed forecasts of cash 
flows from operations and anticipating investment and financing activities. 
 

Market risk 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices. Market risk is composed of currency risk, interest rate risk and other price risk. To 
manage these risks, the School has established a target mix of investment types designed to achieve the optimal 
return with established low risk tolerances. 
 
Currency risk 

Currency risk reflects the risk that the School’s earnings will decline due to the fluctuations in foreign exchange 
rates. 
 

The School is exposed to currency risk with respect to the investments denominated in foreign currencies because 
the fair value and future cash flows will fluctuate due to the changes in the relative value of foreign currencies 
against the Canadian dollar. 
 
Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. 
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The School’s cash and short-term investments include amounts on deposit with financial institutions that earn 
interest at market rates. The School manages its exposure to the interest rate risk of its cash and short-term 
investments by maximizing the interest income earned on excess funds while maintaining the liquidity necessary 
to conduct operations on a day-to-day basis.  
 
The School is also exposed to interest rate risk on its floating and fixed-interest rate debt. 
 
Fluctuations in market rates of interest on cash do not have a significant impact on the School’s results of 
operations. 
 
Other price risk 

Other price risk refers to the risk that the fair value of financial instruments or future cash flows associated with the 
instruments will fluctuate because of changes in market prices [other than those arising from currency risk or 
interest rate risk], whether those changes are caused by factors specific to the individual instrument or its issuer 
or factors affecting all similar instruments in the market. 
 
15. Comparative financial statements 

The comparative financial statements have been reclassified from statements previously presented to conform to 
the presentation of the June 30, 2024 financial statements. 
 
 
 
 
 
 
 
 
 
 
 
 
 


