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GRETCHEN WHITMER 

GOVERNOR 

STATE OF MICHIGAN 

DEPARTMENT OF TREASURY 

LANSING 

RACHAEL EUBANKS 

STATE TREASURER 

June 6, 2024 

Jazz Parks, Superintendent 

Ann Arbor Public Schools 

2555 S State St 

Ann Arbor, Ml 48104 

Subject: Ann Arbor Public Schools - 2024 Declaration of Potential Fiscal Stress 

Dear Superintendent Jazz Parks, 

Pursuant to The Michigan Revised School Code ("School Code") Section 1219, MCL §380.1219, the 

Michigan Department of Treasury ("Treasury") has the authority to determine whether "potential fiscal 

stress" exists within a school district or academy. The determination of potential fiscal stress under 

section 1219 is not a trigger for preliminary review under the Local Financial Stability and Choice Act, 

Public Act 436 of 2012, as amended ("PA 436" or the "Act") and is not presumptive evidence that a 

financial emergency (as defined in the Act) will be declared for your district in the future should a review 

under the Act be required. 

Notwithstanding, findings of potential fiscal stress under section 1219 is an early warning that authorizes 

Treasury to require school districts to take additional corrective measures in coordination with our 

department to mitigate further erosion of the financial conditions that could contribute to a future 

finding of a financial emergency if not addressed. 

Treasury recently imported your district's data into our fiscal projection model using historical Financial 

Information Database (FID) data. The review projected a deficit for Ann Arbor Public Schools within the 

current or subsequent two fiscal years. On February 15, 2024, Treasury requested a Corrective Action 

Plan to explain the projected deficit. The District had the opportunity to discuss corrective actions that 

had been implemented to restore the fund balance or state an explanation for the decrease in general 

fund balance. 

Treasury received the District's response on April 15, 2024. Staff reviewed the supplemental financial 

data and the District's Corrective Action Plan to determine whether potential fiscal stress existed in the 

school district or academy. At this time, the Department is declaring that the potential for fiscal stress 

exists as defined by MCL §380.1219 due to the likelihood of a deficit rising in the next two years. 

Pursuant to MCL § 380.1219(5), the District has 60 days to either contract with an Intermediate School 

District to perform an administrative review or submit periodic financial status reports to Treasury. If 

430 WEST ALLEGAN STREET• LANSING, MICHIGAN 48922 
www.michigan.gov/osrfa • 517-373-3200 



3 

you do not contract with an ISD to perform an administrative review, Treasury will work closely with the 

District in providing technical assistance and support, peer to peer comparison data, assistance with 

developing long-term financial plans, and other support to resolve potential fiscal stress. More 

information regarding the two options is provided as attachments to this communication. 

Treasury views this as an opportunity to work closely with your District to provide technical support and 

additional resources to avoid future decline in fund balance. For example, other districts and academies 

have utilized our office for strategic planning, data research for decision making, financial analysis and 

projections, board training, etc. Our goal is to provide districts and academies with the support needed 

to improve financial stability as quickly as possible. 

If you have any questions or require further assistance, please do not hesitate to contact our office 

directly at OSRFA@michigan.gov. 

Attachments: 

Attachment 1- Financial Reporting Requirements - Administrative Review Option 

Attachment 2 - Financial Reporting Requirements - Periodic Reporting Option 

cc: 

Sincerely, 

E-SIGNED by Kevin Smith

on 024-06-05 11 :54:57 EDT 

Kevin Smith, Deputy State Treasurer 

Michigan Department of Treasury 

School Review and Fiscal Accountability 

Darci Francoeur, Director of Finance, Ann Arbor Public Schools 

Michael Rice, State Superintendent, Michigan Department of Education 

Phil Boone, Director, State Aid and School Finance, Michigan Department of Education 

Jeff Irwin, State Senator, Michigan Senate 

Felicia Brabec, State Representative, Michigan House of Representatives 








