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INDEPENDENT AUDITORS’ REPORT
To the Board of Education
West Valley Central School District
West Vailey, New York 14171

We have audited the accompanying financial statements of the governmental activities and each major
fund of the West Valley Central School District as of and for the year ended Juns 30, 2014, and the
related notes to the financial statsments, which collectively comprise the West Valley Ceniral School
District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, irplementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
€tror.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our andit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit fo
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosnres in
the financial statements. The procedurcs selected depend on the aunditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the govemmental activities and each major fund of the West Valley
Central School District as of Juns 30, 2014, and the respective changes in financial position and, where
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.




Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and required supplementary schedules as listed in the table of contents be
presented to supplement the basic financial statements, Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide vs with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the West Valley Central School District’s basic financial statements. The
accompanying financial information listed as supplementary schedules in the table of conteats are
presented for purposes of additional analysis and are not a required part of the basic financial statements,

The accompanying financial information listed as supplementary schedules in the table of contents are
the responsibility of management and was derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information has been subjected to
the avditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and ofher records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the supplementary schedules are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 25,
2014, on our consideration of the West Valley Central School District’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance, That report is an integral part of
an audit performed in accordance with Govermment Auditing Standards in considering West Valley
Central School District’s internal control over financial reporting and compliance.

R. A, MERCER & CO,, P.C,
7_”4, Hrtcen A 2. ) A

Sardinia, New Vork
August 25, 2014




WEST VALLEY CENTRAL SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

As management of the West Valley Central School District, we offer readers of the District’s financial
statements this narrative overview and analysis of the financial activities of the West Valley Central School
District for the fiscal year ended June 30, 2014. We encourage readers to consider the information presented
here in conjunction with the balance of our annual report.

Financial Highlights

The following are the financial highlights experienced by the West Valley Central Schoof District during the
fiscal year ending June 30, 2014:

* Overall net assefs of the District increased $169,541 during the 2013-14 fiscal year. Increases
{decreases) oceurred in the following areas as follows:

Total Government Funds £ 470,141
Long Term Debt 597,306
Capital Refated Items (897,906)
Total $ 169,541

* Total general fund equity decreased by $224,449 during the 2013-14 fiscal year.

* Total general fund unassigned fund balance at the close of the fiscal year was $348,795.
The District’s PreK-12 enrollment, as of the end of the school year, was 304 students as compared
with 333 students in the prior year.

Overview of the Financial Statement

This annual report consists of three parts: the Management Discussion and Analysis (this section), the basic
financial statements, and the required supplementary information. The basic financial statements include two
types of statements that present different views of the School District:

* The first two statements are districi-wide financial staternents that provide both shoré-ferm and long-term
information about the School District’s overall financial status.

* The remaining statements are fimd financial statements that focus on individual parts of the School
District. The fund financial statements report the School District’s operations in more defail than the
district-wide statements. The fund financial statements concentrate on the School District’s most
significant funds listing them in a colummar format.

* The governmental fund statements tell how basic services such as regular and special education were
financed in the short term as well as what remains for future spending.

* Fiduciary fimd statements provide information about the financial relationships in which the School
District acts solely as a frustee or agent for the benefit of others,




The financial statements also include notes that explain information contained in the statements, In addition,
the notes provide additional data about the District. The financial statements are followed by a section of
required supplementary information that further explain and support the financial statements.

Figure A-1 summarizes the major features of the School District’s financial statements, including the portion
of the School District’s activities they cover and the types of information they contain. The remainder of this
section highlights the structure and contents of each statement.

Major Features of the District-Wide and Fund Financial Statements

goods or services have
been received and the
related liability is due
and payable

| Figure A-1 Fund Financial Statements
District-Wide Governmental Funds Fiduciary Funds
Scope Entire District (except The activities of the Instances in which the
fiduciary funds) School District that are | School District
not proprietary or administers resources on
fiduciary, such as regular | behalf of someone else,
education programs and | such as scholarship
building maintenance programs and student
activity funds.
Required financial » Statement of net » Balance sheet * Statement of fiduoiary
statements position + Statement of revenues, net position
» Statement of activities expenditures, and » Statement of changes
and changes in net changes in fund in fiduciary net
position balances position
Accounting basis and Accrual accounting and | Modified accrual Accrual accounting and
measurement focus economic resources accounting and current economic resources focus
focus financial focus
Type of asset/liability All assets and liabilities, | Generally, assets All assets and liabilities,
information both financial and expected to be used up both short-term and
capital, short-term and and liabilities that come | long-term; funds do not
long-term due during the year or currently contain capital
soon thereafter; no assets, although they can
capital assets or
long-term liabilities are
included
Type of inflow/out flow | All revenues and Revenues for which cash | All additions and
information expenses during year, is received during or deductions during the
regardless of when cash | soon after the end of the | year, regardless of when
is received or paid year; expenditures when | cash is received or paid




District Wide Statements

The district-wide statements report information about the School District as a whole using accounting
methods similar to those used by private-sector companies. The statement of net position includes all of the
School District’s assets and liabilities. Al of the current year’s revenues and expenses are accounted for in
the statement of activities and changes in net position regardless of when cash is received or paid.

The two district-wide statements report the School District’s net position and how it has changed. Net
position, the difference between the School District’s assets and liabilities, is one way to measure the School
District’s financial health or position. Over time, increases or decreases in the School District’s net position
are an indicator of whether its financial position is improving or deteriorating, respectively. To assess the
District’s overall health, you need to consider additional non-financial factors such as changes in the School
Distriet’s property tax base and the condition of school buildings and other facilities.

In the district-wide financial statements, the District’s activities are shown as Governmental Activities: Most
of the School District’s basic services are included here, such as regular amd special education,
transportation, and administration. Property taxes and state aid finance most of these activities,

Fund Financial Statements

The fund finaucial statements provide more detailed information about the School District’s funds, focusing
on its most significant or “major” funds — not the School District as a whole. Funds are accounting devices
the School District uses to keep track of specific sources of funding and spending on particular programs.
Some funds are required by State law and by bond covenants, The Schoo! District establishes other funds to
control and to manage money for particular purposes (such as repaying its long-term debts) or to show that it
is properly using certain revenues (such as Federal grants). The District has two kinds of funds:

+  Governmental Funds: Most of the School District’s basic services are included in governmental funds,
which generally focus on (1) how cash and other financial assets that can readily be converted to cash
flow in and cut and (2) the balances left at year end that are available for spending, Consequently, the
governmental funds statements provide a defailed short-term view that helps you determine whether
there are more or fewer financial resources that can be spent in the near future to finance the School
Distriet’s programs. Because this information does not encompass the additional long-term focus of the
district-wide statements, additional information at the bottom of the governmental funds statements can
explain the relationship (or differences) between them.

+  Fiduciary Funds: The School District is the trustee, or fiduciary, for assets that belong fo others, such as
the scholarship fund and the student activities funds. The School District is responsible for ensuring that
the assets reported in these funds are used only for their intended purposes and by those to whom the
assets belong. The School District excludes these activities from the district-wide financial statements
because it cannot use these assets to finance its operations.




Financial Analysis of the School District Taken as a Whole

Figure A-2 presents a Condensed Statement of Net Position showing the School District has a net surplus of
$1,628,667. This surplus has allowed the district to increase its fund balance in turn strengthening the
Distriet’s overall financial position and cash flow. While the District has been able to strengthen its balance
sheet over the past few years there stifl exists significant post retirement health insurance Habilities.

Figure A-2 Coandensed
Statement of Net Position
2013-2014 2012-2013 % Change
Current and Other Assets $ 4,917,955 $ 4,235,275 16%
Capital Assets 5,333,430 6,231,335 -14%
Total Assets 10,251,385 10,466,610 2%
Deferred OQutflows of Resources 72,651 101,945 ~29%
Total assets and deferred outflows of resources 10,324,036 10,568,555 2%
Long-Term Debt Outstanding 7,723,798 8,349,131 %
Other Liabilitics 971,571 760,298 28%
Total Liabilities 8,695,369 9,109,429 «5%
Net Posifion
Net Investment in Capital Assets 2,145,966 2,441,307 -12%
Restricted 2,877,074 2,147,964 34%
Unrestricted (3,394.373) (3,130,145) -8%
Tatal Net Position $ 1,628,667 8 1,459,126 12%




Figure A-3 presents the Changes in Net Position from Operating Results. The total change for the 2013-
2014 fiscal year was $169,541. The changes were a result of the following:

The excess of expenses and other uses over revenues in the amount of $224,449 in the General
Fund,

The net profit in the cafeteria fund in the amount of $5,302.

The excess revenues and other sources over expenses in the amount of $688,787 in the Capital
Fund,

¢ Interest earned by the debt service fund of $501.

» Depreciation, dispositions, and other adjustments exceeding the amount of Capital Qutlay in the
amount of $897,906.

e Changes in the recognition of long term debt duc to the implementation of GASB-34 resulting in a
surplus of $597,306. Additional information can be found in Schedule 8, Reconciliation of
Governmental Funds Revenue, Expenditures and Changes in Fund Equity to the Statement of
Activities.

Figure A-3 Changes in Net Position from Operating Resulfs
Revenues 2013-2014 2012-2013 % Change
Program Revenues
Charges for Services 59,119 $ 56,884 4%
Operating Grants 352,466 400,655 12%
General Revenues
Property Taxes 2,644,227 2,573,611 3%
Other Tax Items 940,712 945,154 0%
State Formula Aid 4,418,532 4,274,470 3%
Federal Aid and Medicaid 27,679 0 100%
Interest Earnings 7,196 8,526 -0%
Miscellaneous/ Sale of Property 86,416 77,002 12%
Total Revenues 8,536,947 8,336,302 2%
Expenses
General Support 1,216,692 1,179,967 3%
Instruction 3,568,186 3,644,166 -2%
Transportation 343,443 339,457 1%
Community Service 0 175 =100%
Employee Benefits 1,992,489 1,915,143 4%
Debt Service 168,466 194,313 -13%
Cost of Sales - Cafeteria 111,869 118,800 -6%
Depreciation 392,006 394,637 0%
Loss on Disposition of Equipmemnt 574,255 0 100%
Total Expenses 8,367,406 7,786,658 T%
Inerease (Decrease) in Net Position 169,541 S 549,644 T%
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Figures A-4 and A-5 further depict the various sources of revenue and expense in the government-wide
financial statements:

Figure A-4 Sources of Revenues for Fiscal Year 2013-2014

Charges for Services
1%

Fedearal & State
Sources
5%

Stata Ald Formula
52%

Property Taxes
31%

Figure A-5 Expenses Fiscal Year 2013-2014

. Debt Satvice
Dapreciation 2% School Lunch

Transportation _ 5% 1%

Instruction
Loss on Disposition 43%
of Assets

7%

General Support
14%

Employee Benefits
24%

i1




Financial Analysis of the School Districts Funds
General Fund

In 2013-2014 the District made a transfer of $700,000 to its Capital Fund to cover the local share of a capital
improvement project. In turn the general fund expenses exceeded its revenues by $224,449. This decreased
beginning fund equity from $3,202,155 to $2,977,706 for the year ended June 30, 2014. The following table
represents the components of fund equity:

2013-2014 2012-2013
Restricted for Unemployment 343,279 153,608
Restricted for Employee Benefits 724,707 723,732
Restricted for Tax Certiorari 130,689 130,514
Restricted for Employees Retirement System 461,590 461,014
Restricted for Workers Compensation 295,907 295,509
Assigned for Encumbrances 70,080 34,605
Assigned for Subsequent Year’s Expenses 602,649 652,649
Unassigned 348,795 750,524
Total general fund equity $ 2,977,706 § 3,202,155

Special Aid Fund

The District’s special aid fund which receives its fanding from federal, state, and local grants recognized
revenues in the amount of $274,222. In order to recognize these revenues the District must expend an equal
amount to support the specific programs for which the grant monies are received,

Cafeteria Fund

The District’s cafeteria revenues exceeded its expenses by $5,302. Total cafeteria fund equity at June 30,
2014 is $54,054. :

Capital Fund

The beginning fund deficit of $151,973 increased to a fund surplus of $536,814 for the year ending June 30,
2014, The fund surplus is the net result of schoo! bus purchases, revenues recognized to account for debt
service payments made on school bus purchases, and a transfer from the General Fund to cover the local
portion of a capital improvement project. Over time fund balances are increased and decreased as capital
outlays are made and revenues are recognized for debt service payments made in the general fund.

12




General Fund Budgetary Highlights

Figure A-6 General Fund — Budget vs. Actual (in thousands of dollars)

Revised Over

Budget Actual {(Under)
Revenue
Local sources $| 3,605 § | 3,699 94
State sources 4,457 4,418 {39)
Federal sources 10 28 18
Other sources 0 0 0
Operating transfers 65 0 (65)
Total Revenue 8,137 8,145 8
Expenditures
General support 1,401 1,224 (176)
Instruction 3.509 3,301 (208)
Transportation 397 339 {58)
Employee benefiis 2,001 1,993 {9
Debt service 814 811 (3)
Operating transfers 702 702 (0)
Total Expenditures $ 8824 3 | 8,370 (454)
Capital Assets

The West Valley Central School Disirict’s investment in capital assets for its governmental activities as of
June 30, 2014 amounts to $5,333,430, net of accumulated depreciation. The investment in capital assets
includes land, building and building improvements, equipment, and vehicles. The decrease, over the prior -
year was 17%. For the year ended June 30, 2014 the large decrease in capital assets reflects a change in the
District’s capitalization policy and an update for assets no longer in use. The following is a graphical
depiction of the components of investment in capital assets, net of accumulated depreciation:

Capital Assets, Net of Depreciation

Vehicles,

bl Land, $ 7,500
¢

Furniture &
Equipment,
$147,224

Buildings &
Improvements,
$4,997,483
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Long Term Debt

In 1999 the District issued serial bonds in the amouat of $9,500,000 to finance a building project to renovate
its existing structure and create additional instructional space for its K-12 school building. In June of 2005,
in accordance with New York State Local Finance Law and in accordance to a “Refunding Financial Plan”
the District issued refunding serial bonds in the amount of $8,145,000. The proceeds of the Bonds, after
payment of issuance costs, were used to purchase Government Obligations. The Government Obligations
were placed in an irrevocable trust fund with The Bank of New York acting as “Bscrow Holder”, The
“Refunding Financial Plan” provides that the Government Obligations will mature in amounts and bear
sufficient interest to meet principal and interest payments on the original 1999 issue. The 2005 refunding
issue will be payable by the District and will mature in varying amounts until June of 2019. Cumulative
dollar and net present value savings is $411,582 and $331,412 respectively.

As of June 30, 2014 the District’s total outstanding bonded debt was $3,120,000. The District will be
reimbursed by the State of New York in the form of building aid at a rate of 95% on the original 1999 debt
service obligation, and approximately 85% of the 2010 issned debt.

The District uses Bond Anticipation Notes to purchase buses, As of June 30, 2014 the total outstanding
balance is $140,115.

New York State Local Finance Law limits the amount of general obligation debt a school district can issue to
10% of its full valuation. The current debt limit for the District is $11,296,549. Currently the District is at

18% of its debt limit.
Factors Bearing on the Distriet’s Future

At the time these financial statements were prepared and audited, the District was aware of the following
existing circumstances that could significantly affect its financial health in the future:

¢ Uncertainty of revenues associated with school aid to be received from New York State in future

years.
¢ Limits placed on the ability of the District to raise tax revenue as a result of New York State’s
property tax levy limit.
Declining enroliment due to lack of economic growth in the local area.
The difficulty in meeting the challenges of increasing expenses in the areas of mandated stadent
programs, health insurance, and retirements costs.
» The difficulty in gaining taxpayer support for school budgets in a district where approximately 90%
of its property value is tax exempt.

14




Request for Information

This financial report is designed to provide the West Valley Central School District’s citizens, taxpayers,
customers, investors, and creditors with a genera! overview of the School District’s finances and to
demonstrate the School District’s accountability for the money it receives. If you have any questions about
this report or need additional financial information, contact the West Valley Central School Business Office,

5359 School St., West Valley, New York, 14171.
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WEST VALLEY CENTRAIL SCHOOL DISTRICT

STATEMENT OF NET POSITION
AS OF JUNE 30,2014

¥

Assets
Cash
Unrestricted Cash
Resiricted Cash
Receivables
State and Federal Aid Receivable
Due from Fiduciary Funds
Due from Other Governments
Inventory
Capital Assets, Net of Accummlated Depreciation

Total Assets

Defered Quiflows of Resources
Defeasance Loss
Total Assets and Deferred Outflows of Resouxrces

Liabilitles
Payables
Accounts Payable
Accrued Liabilities
Due to Fiduciary Funds
Due to Other Governments
Due to Employees' Retirement System
Due {o Teachers' Refirement System
Notes Payable
Bond Anticipation Notes Payable
Unearned Credits
Unearned Revenues
Long-Term Liabilities
Due and payable within one year
Bonds Payable
Compensated Abgences
Post-Employment Benefits Payable
Due and payable after one year
Bonds Fayahle
Compensated Absences
Post-Employment Benefits Payable

Net Other Post-Employment Benefits Obligation

Total Liabilitics

Net Position

Invested in Capital Assets, Net of Related Debt
Restricted

Unrestricted (Deficit)

Total Net Position

See Accompanying Independent Auditors’ Report and Notes to Financial Statements,
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$ 2,039,076
2,740,281

133,864
103
2,933
1,698

5,333,430

10,251,385

72,651

10,324,036

$ 61,903
122,142
68,772

538

33,759
434,284

140,115

110,058

560,600
50,000
515,828

2,560,000
459,062
2,957,087
621,821

8,695,369

2,145,966
2,877,674
(3,394,373}

$ 1,628,667




WEST VALLEY CENTRAL SCHOOL DISTRICT Schedule 2
STATEMENT OF ACTIVITIES AND CHANGES IN NET POSITION
FOR THE YEAR ENDED JUNE 30, 2014

Net
Indirect Program Revenues {Expense) Revenue
Expenses Charges for and Changes
Expenses Allogation Services  Operoting Grants _ {n Net Position
Functlons/Programs

General Support $1,216802 § 353864 S - $ - s {1,570,556)

Instruction 3,568,186 1,863,158 25,494 269,196 (5,136,554)

Fupil Transportation 343,443 167,473 - 5,026 (505,390)

Community Services - - - - -

Employes Benefits 1,992,489 {1,992,489) - - -

Bebt Service 168,466 - - - (168,456}

School Lunch Program 111,869 - 33,625 78,244 -

Depreciation 392,006 {392,006} - - -
Total Functions and Programs $7,793,15¢ S - s 59119 S 352,466 (7,381,566)
General Revemtes

Property Taxes 2,644,227

Other Tax Ttems 940,712

Use of Money and Properly 7,796

Sale of Property and Compensation for Loss 6,491

Miscellaneons 74,688

Interfund Revenues -

State Sources 4,418,532

Medfeald Relmbursements 27,6479

Federal Sources -

Sales (Cafeteria) 5,237

Total General Revenues 8,125,362
Other Svurces and (Uses)

Loss on Disposition of Equipment (574,255)
Change in Net Positlon 169,541
Total Net Pesition - Beginning of Year 1,456,126
Total Nef Position - End of Year 5 1,628,667

Ses Accompanying Independent Auditors' Report and Nofes to Financial Siatements.
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WEST VALLEY CENTRAL SCHOOL DISTRICT
BALANCE SHEET - GOVERNMENTAL FUNDS

ASSETS
Cash
Unrestricted Cash
Restricted Cash
Receivables
State and Federal Aid Recetvable
Due from Other Funds
Pue from Fiduciary Funds
Due from Qther Governments
Inveniory

Taofal Assefs

LIABILITIES
Payabies

Accounts Payable

Accrued Liabilities

Due to Other Governments

Due to Other Punds

Due to Fiduciary Funds

Duec to Employees' Retirement System

Due to Teachers' Retfirement System
Notes Payable

Bond Anticipation Notes Payable
Uncarned Credits

Unearned Revenues

Total Lighilittes

FUND BALANCES
Nonspendable

Reserved for Inveniorics & Supplies
Restricted

Unemployment

Debi Service Reserve

Capital

Employse Benefit Accrued Liabilify Reserve

Tax Certiorari

Retirement Contribution

‘Woriters Compensation
Assigned

Cafeteria

Finance

Central Services

Pupil Services

Pupit Transportation

Appropriated Fund Balance
Unassigned

Total Fund Balances

Total Liahilitics and Fund Bafances

See Accompanying Independent Auditors' Report and Nofes fo Financial Statements.

Schedule 3

AS OF JUNE 30, 2014
GOVERNMENTAL FUND TYPES
Capifal Special Debt (Memo Only)
Jeneral Projects Aid Cafeteria Service Total

§ 1913664 $ - $ 63,835 $55577 § - $ 2,035,076
1,956,172 400,021 - - 384,088 2,740,281
69,375 - 50,063 14,426 - 133,864
15,106 300,000 10,302 3,375 - 328,783

103 - - - - 103

2,933 - - - - 2,933

- - - 1,698 - 1,608

$ 3,062,353 § 700,021 $124,2060 $76076 S 384,088 $ 5,246,738
8 19770 % 17885 § 2,619 $21629 § - § 61,003
114,775 - 000 189 u 115,364

334 - - 204 - - 538

312,953 5,207 10,623 - - 328,783
68,772 - - - - 68,772
33,759 - - - - 13,759
434,234 - - - - 434,284

- 140,115 - - - 140,115

- - 110,058 - - 110,058
084,647 163,207 124,200 22,022 - 1,294,076

- - - 1,698 - 1,698
343279 - - - - 343,279

- - - - 384,088 384,088

- 536,814 - - - 536,814
724,707 - - - - 724,707
130,639 - - - - 130,689
461,590 - - - - 461,590
295,967 - - - - 285,907

- - - 52,356 - 52,356

534 - - - - 534

62,667 - - - - 62,667

4,516 - - - - 4,516

2,373 - - - - 2,373
602,642 - - - - 602,649
348,795 - - - - 348,795
2,977,706 536,814 - 54,054 384,088 3,952,662

$ 3962353 $ 700,021

5 124,200 § 76,076

$ 384,088 8 5,246,738
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Revenues
Real Property Taxes
Other Tax Items
Charges for Services
Use of Money and Property
Sale of Property and Compensation for Loss
Miscellaneous
State Sources
Medicaid Reimbursements
Federal Sources
Sales (Cafeteria)
Total Revenues

Expenditures
General Support
Instruction
Pupil Transportation
Community Services
Employee Benefits
Debt Service - Principal
Debt Service - Interest
Cost of Sales
Capital Outlay

Total Expendifures

Excess (Deflclt) of Revenues over Expendltures

OTHER SOURCES AND USES

Interfund Revenues .
Interfind Expendifures

Total Othier Sources and (Uses)

Excess (Deficit) of Revenues and Other
Sources Over Brpenditures and Other Uses

Fund Batance (Deficit), Reginning of Year

WEST VALLEY CENTRAL SCHOOL DISTRICT chedule
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2614
Governmental Fund Types
Capital Special Debt (Memo Only)
General Projects Aid Cafeferia Servics Total
$2,644227 3 - § - g - 8 - § 2,644,227
040,712 - - - - 940,712
25494 - - - - 25,494
7,229 1 - 65 501 7,796
6,491 - - - - 6491
74,688 50,941 11,513 3,300 - 140442
4,418,532 - 84,658 3,157 - 4,506,347
22,679 - - - - 27,679
- - 178,051 71,187 - 249,838
- - - 38,862 - 38,862
8,145,052 50,942 274,222 117,171 501 8,587,888
1,223,683 - - - - 1,223,683
3,301,348 - 271,008 - - 3,572,354
338,792 - 5,026 - - 343,818
1,592,489 - - - - 1,992,459
670,941 - - - - 670,241
140438 - - - - 140,438
- - - 111,869 - 111,869
- 62,155 - - - 62,155
7,667,691 62,155 276,032 111,869 - 8.117,747
477,361 {11,213) (1,810) 5302 501 470,141
- 700,000 1,810 - - 701,810
(701,810) - - - - (701,810}
{701,810} 700,000 1,810 - - -
(224,445 688,787 - 5,302 501 470,141
3,202,155 (151,873) - 48,752 383,587 3,482,521
$2977,706 § 536814 § - $54,054 $384,088 § 3,952,662

Fund Balance, End of Year

8ee Accompanying Independent Andifors' Repori and Notes to Finanelal Statements,
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WEST VALLEY CENTRAL SCHOOL DISTRICT Schedule 5
STATEMENT OF FIDUCIARY NET POSITION
AS OF JUNE 30, 2014
Private
Puvpose Agency (Meme Only)
Trosts Funds Total
ASSETS
Cash, Restricted $ 65,826 3 46,790 $ 112616
Accounts Receivable - 200 200
Dus from Other Fonds 64,881 3,81 68,772
Total Asseis 8 130,707 $ 50,881 §$ 181,588
LIABILITIES
Other Liabilities $ - $ 13,390 $ 13,390
Due (o Other Funds - 103 103
Bxiractassvaom Activities Balances - 37,388 37,388
Total Liabilities - 50,881 50,881
NET POSITION

Reserved for Scholarships 130,707 - 130,707
Total Net Posltion 130,707 - 130,707
Total Liabifitles and Net Position s 130,707 s 50,881 5 181,358

Sec Accompanying Independent Auditors’ Report and Notes to Financial Statements,
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WEST VALLEY CENTRAL SCHOOL DISTRICT Schedule 6
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FOR THE YEAR ENDED JUNE 30, 2014

Private
Purpose
Trusts

Additions
Gifts and Donations b -
Interest Earned 316
Tatal Additions 316
Deductions
Coniractual and Other : -
Scholarships Awarded 3,562
Total Deductions 3,562
Change jn Net Position (3,246)
Net Position - Beginning of Year 133,953
Net Position - End of Year $ 130,707

Seo Accompanying Independent Auditors' Reportf and Notes to Financial Statements,
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‘WEST VALLEY CENTRAL SCHOOL DISTRICT Schedule 7
RECONCILIATION OF GOVERNMENTAL FUUNDS BALANCE SHEET TO

STATEMENT OF NET POSITION
AS OF JUNE 30, 2014
Taofal Long-Term Reclassifications Statement of
Gavernmental Assats, and Net Position
Funds Liabiiitles Eliminations Totals
ASSETS
Cash
Unrestriced Cash § 2,039,076 H - H - § 2,039,076
Restricted Cash 2,140,281 - 2,740,281
Recelvables
State and Federal Ald Recaivable 133,864 - . 133,864
Due o Other Funds 328,783 - (328,733) -
Do from Fiduclary Funds 103 - - 103
Due from Other Govemments 2,931 - - 2,933
Inventories 1,608 - - L1698
Capital Assets, Net - 5,333,430 - 5,333,430
Total Assets 5,246,738 5.333.430 (328,783) 10,251,385
DEFERRED OUTFLOWS OF RESQOURCES
Defeaszance Loss - 72,651 - 724851
‘Total Deferred Qutflows of Resources - 72,651 - 72,651
Total Assels and Delerred Quifiows of Resources S 5&6!738 § 5406081 ] £328!'183; $ 10,324,036
LYABILITIES
Payables
Acconnis Payable § 61,903 $ - ] - § 61,903
Accrued Liabilitfes 115,364 6278 - 122,142
Due to Other Finds 328,783 - {328,783) -
Due to Fifuciary Fands 68,712 - - 68,772
Due to Other Governments 538 - - 58
De to Employees Retirement Sysfem. 33,759 - - 33,759
Due fo Teachers' Retirement 434,284 - - 434,234
Notes Payable .
BANS Paysble 140,115 - - 140,155
Unezmed Credits
Uneamed Revenues 110,058 - - 110,058
Long-Term Liahilitles i
Bonds Payahle - 3,120,000 - 3,120,000,
Compensated Absences - 509,062 - 509,062
Postemployment Benefits Payable - 342,915 - 3,472,915
Net Other Postemployment Benefits Obligation - 621,821 - 621,821
‘Tatal Liabilities 1,294,078 7,730,076 (328,783) 8,695,369
FUND BALANCE/NET POSITION 3,952,662 (2,323,995) - 1,628,667
Total Liabilitles
and Fund Balance/Net Position § 5246738 5 5,406,081 5 {328,783) § 10,324,036
ReconpMation:
Total Fand Batauee/iNet Posltion - Governmental Funds § 3,952,662
Amounts reported for Governmental Activitics fn the Statement of Net Position are different because:
Capltal assets used in Govemmental Activitles are not fnencial resonrees and therafore are not
Teported a5 assels in govemumnental funds, Capital assets consist of the following at year end:
Cost of the assets 11,333,629
Accumulated depreciation (6,500,199} 3,313,430
Lisbilitfes, including bonds payable, ars not due and paysble i the curent parfod and
therefora are pot reported as Habilitles in the funds, Long-term Habilities at year-end consist
of the following:
Agcrued fnterest payable (&278)
Bonds payable (3,120,000}
Diefercad intesest on bonds payable ’ 72,651
Compensated dbsences {500,062)
Postemployment benefits 3472915
Net cther postemployment benefits obligation (621,821) 7,657,425)
Total Net Position - Governinental Activities $ 1!62661

Ses Accompanying Independent Auditors' Report and Nofes to Financial Statements,
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WEST VALLEY CENTRAL SCHOOL DISTRICT

RECONCILIATION OF GOVERNMENTAL FUNDS STATEMENY OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BAT.ANCES TO STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2014

Revenues
Real Property Taxes
Cther Tax Tiems
Charges for Services
Use of Money and Property
Sals of Property and Compensation for Loss
Miscellancons
State Scarces
Medicaid Reimbursements
Federal Sources
Sales (Cafeteris)
Totol Reyenues

Expenditures

Genteral Support
Instruciion
Pupll Transportation
Community Services
Employss Benefits
Debt Service - Pringlpal
Debt Service - Interest
Cost of Sales
Capital Outlay
Depreciation

Total Expenditures

Excess Revenues Over {(Under) Expeaditures

Ciher Spurces and (Uses)
Loss on Disposition of Equipment
Inferfund Rovenucs
Interfind Expenditures
Total Other Sources (Uses)
Net Change For the Year
Reconelliation:

Sehednle 8

‘Total net chaoge in fund balances - Governmental Funds

Ampounts reported for Governmental Activities in the Statement of Activities are different becanse:

of those assets ara allacated over their estimated usefint Bves as depreciation expense. This is the amomt by which
depresiation expense is mors than capital outhays, adjusted for the dispositions and other adfustments in the period.

Capita) Cutlays
Dispositions and Oher Adjustments
Depreciation Expense

Repaymest of bond prineipal is an expenditurs in the govemmental funds, but the repayment reduces long-term
ligbilities in the Statement of Net Position, The proceeds of permarent financing is a revenus fn the governmental
funds, but the debt inereases long-term l{abilities in the Staternent of Net Positlon. Repayment by the General Fand
of temporary financing s a revenve in the Capital Fund in the governmentai funds, but the repayment reduces

Habilities in the Statement of Net Fosition.
Repayment of Serlz] Bonds Principal

Interest expense is an expenditure in the governmental funds when paid. Howaver, in the Statement of Activities,
Interest expanse is recorded to amortize deferved interast, to record interest paid on refunded debt and to accrue
Interest throngh year end on owtstanding debt.

In the Statement of Activities, certaln operating expanses - compensated absences and post exployment

expenditures for thess items are measured by the amount of financial resourees wsed (essentlally, the amounts

actually paid). This year the amovmts used/pald were Joss than the amounts earned/linbilities incurred.

Tatal Long-Term Capital Reclassification  Statement of
Governmental Debt Related and Activities
Punds Trangactons Items Eliminations Total
$ 2644227 8 - - $ - § 2,644,227
940,712 - - - 940,712
23494 - . (25.494) -
7,796 - - - 7,796
6,491 - - “ 6491
140,442 (50,941) - (14,813} 74,688
4,506,347 - - (7815  4418,532
27,679 - - - 27,679
249,338 - - (249,838) -
38,862 - - (33,625} 5,237
$,587,388 (50,941) - (413,585 .125,362
1,223,683 {101} (6,200) 353,364 1,570,556
3,572354 {4,168) - 1,568,468 5,136,654
343,818 (375 - 152,447 505,890
1,992,489 - - (1,992,989) -
670,941 (670,941) - - -
140,438 28,023 - - 168,468
111,869 - . (111,869) -
62,155 - (62,155) - -
- - 392,008 (392,006) -
8,117,747 (648,347 323,651 (411,585) ___ 7,381,566
470,141 597,308 (323,651) - 3798
- - (574,255) - (574.255)
701,810 - - (701,810) -
(761,810) - - 701,310 -
- - (574,255) Ld (574,255)
S_ 470141 5 597306 S (897,006 8 - § 159,541
8 470,141
Capital outlays are reported In governmental funds as expenditures, However, in the Statement of Activitles, the cost
68,355
(574,255)
_ (392,006} (897,906)
520,000
(28,028)
benefifs are measured by the amounts eamed/iabilities incurred during the year. In the governmental funds, however,
5,334
510031,

Change In net positton of Governmental Activitles

Ses Accompanying lndependent Auditors' Report and Notes to Financial Statements.
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WEST VALLEY CENTRAL SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
¥OR THE YEAR ENDED JUNE 30, 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of West Valley Central School District have been
prepared in conformity with gencrally accepted accounting principles (GAAP) for governments as
prescribed by the Governmental Accounting Standards Board (GASB), which is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles.

Certain significant accounting principles utilized by the District are described below:
A. Reporiing Entity

The West Valley Central School District is governed by the laws of New Yok State,
The District is an independent entity governed by an elected Board of Education consisting of
seven members. The President of the Board serves as the Chief Fiscal Officer and the
Superintendent is the Chief Executive Officer. The Board is responsible for, and confrols all
activities related to public school education within the District. Board members have authority to
make decisions, power to appoint management, and primary accountability for all fiscal matters.

The reporting entity of the District is based upon criteria set forth by GASB Statement
14, The Financial Reporting Entity, as amended by GASB Statement 39, Component Units. The
financial reporting entity consists of the primary governmeni, organizations for which the
primary government is financially accountable, and other organizations for which the pature and
significance of their relationship with the primary government are such that exclusion would
cause the reporting entity’s financial statements to be misleading or incomplete.

Thé accompanying financial statements present the activities of the District. The District
is not a component unit of another reporting entity. The decision to include a potential
component unit in the District’s reporting entity is based on several criteria including legal
standing, fiscal dependency, and financial accountability. Based on the application of these
criteria, the following is a brief deseription of certain entities included in the District’s reporting
entity,

The Extraclassroom Activity Funds

The Bxtraclassroom Activity Funds of the West Valley Central School District
represent funds of the studenis of the School District. The Board of Education exercises
general oversight of these funds. The Extraclassroom Activity Funds are independent of
the School District with respect to its financial transactions and the designation of
student management, The cash and investment balances are reported in the Agency
Funds of the School District. Separate andited financial statements {cash basis) of the
Extraclassroom Activity Funds are included at the end of these financial statements.
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B. Joint Venture

The West Valley Central School District is a component school district in the Erie I
Board of Cooperative Education Services (BOCES). A BOCES is a voluntary, cooperative
association of school districts in a geographic area that share planning, services, and programs
which provide educational and support activities.

BOCES are organized under Section 1950 of the New York State Education Law, A
BOCES Board is considered a corporate body. All BOCES property is held by the BOCES
Board as a corporation (Section 1950(6)). In addition, BOCES Boards also are considered
municipal corporations to permit them to contract with other municipalities on & cooperative
basis under Section 119-n (a) of the General Municipal Law.

A BOCES budget is comprised of separate budgets for administrative, program, and
capital costs, Each component school district’s share of administrative and capital cost is
determined by resident public school district enrollment as defined in Bducation Law, Section

1950(4)(b)(7).

There is no authority or process by which a school district can terminate its status as a
BOCES component. In addition, component school districts pay fuition or a service fee for
programs in which its students participate. Members of a BOCES Board are nominated and
clected by their component member boards in accordance with provisions of Section 1950 of the
Education Law,

C. Basis of Presentation
1, District-wide statements:

The Statement of Net Position and the Statement of Activities present financial
information about the District’s governmental activities. These statements include the
financial activities of the overall government in its entirety, except those that are
fiduciary. Eliminations have been made to minimize the double counting of internal
transactions. Governmental activities generally are financed through faxes, State aid,
intergovernmental revenues, and other exchange and non-exchange transactions.
Operating grants include operating-specific and discretionary (either operating or capital)
grants, while the capital grants column reflects capital-specific grants.

The Statement of Activities presents a comparison between direct expenses and
program revenues for cach function of the District’s governmental activities. Direct
expenses are those that are specifically associated with and are clearly identifiable to a
patticular function. Indirect expenses, principally employee benefits, are allocated to
functional areas in proportion to payroll expended for those areas. Program revenues
include charges paid by the recipients of goods or services offered by the programs, and
grants and confributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program
revenues, inchiding all taxes, are presented as general revenues.
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2. Fund financial statements:

The fund statements provide information about the District’s funds, including
fiduciary funds, Separate statements for each fund category (governmental and
fiduciary) are presented. The emphasis of fund financial sfatements is on major
governmental funds, each displayed in a separate column,

The District reports the following major governmental funds.

General - is the general operating fund and is used to account for all financial
transaction except those required to be accounted for in another fund.

Capital Projects - is used to account for the financial resources used for
acquisition, construction, or major repair of capital facilities, For these funds,
each capital project is assessed fo determine whether it is a major or non-major
fund. Those capital projects that are determined to be major are reported in
separate columns in the financial statements. Those that are determined to be
non-major are reported separately or in the aggregate.

Special Aid - is used to account for the proceeds of specific revenue sources
such as Federal and State grants that are legally restricted to expenditures for
specified purposes and other activities whose funds are restricted as to use.
These legal resirictions may be imposed by either governments that provide the
funds or outside parties.

Cafeferia — is used to account for the operations of the cafeteria. Inventory of
purchased food is stated at cost, determined on the first in-first out basis,

Debt Service - iz used to account for the accumulation of resources and the
payment of general long-term principal and interest on long-term general
obligation debt of governmental activities.

3. Fiduciary Fund Types:

Fiduciary activities are those in which the District acts as frustee or agent for
resources that belong to others, These activities are not included in the District-wide
financial statements, because their resources do not belong to the District, and are not
available to be used. There are two classes of fiduciary funds:

Private purpose trust fonds: These funds are used to account for trust
arrangements in which principal and income benefits annual third party awards
and scholarships for students.

Agency funds: These funds are strictly custodial in nature and do not involve
the measurement of results of operations. Assets are held by the District as agent
for various student groups or extraclassroom activity funds and for payroll or
employee withholding,
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D. Basis of AccountingMeasureiment Focus

The District-wide and fiduclary fund financial statements are reported using the
cconomic resources measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred, regardiess of
when the related cash transaction takes place, Nonexchangs transactions, in which the District
gives or receives value without directly receiving or giving equal value in exchange, include
property taxes, grants and donations. On an accrual basis, revenue from property taxes is
. recognized in the fiscal year for which the taxes are levied. Revenue from grants and donations
is recognized in the fiscal year in which all eligibility requirements have been satisfied.

The governmental fund statements are reported using the current financial resources
measurement focus and the modified acerual basis of accounting., Under this method, revenues
are recognized when measurable and available. The District considers all revemies reported in
the governmental funds to be available if the revenues are collected within 60 days afer the end
of the fiscal year.

Expenditures are recorded when the related fund liability is incurred, except for principal
and interest on general long-term debt, claims and judgments, and compensated absences, which
are recognized as expenditures to the extent they have matured. General capital asset
acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term
debt and acquisitions under capital leases are reported as other financing sources.

E. Estimates

The preparation of financial statements in conformity with accounting principles
gencerally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amount of assets and labilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported revenues and
expenses during the reporting period. Actual results could differ from those estimates.
Bstimates and assumptions are made in a variety of areas, including computation of
encumbrances, compensated absences, potential contingent liabilities and useful lives of long-
lived assets, :

F. Cash and Investmenis

The District’s cash and cash equivalents congist of cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from date of acquisition.
New Vork State law governs the District’s invesiment policies. Resources must be deposited in
FDIC-insured commercial banks or trust companies located within the State. Permissible
investments include obligations of the United States Treasury, United States Agencies,
repurchase agreements and obligations of New York State or its localities. Collateral is required
for demand and time deposits and cerfificates of deposit 1ot covered by FDIC insurance.
Investments are stated at fair value,

G. Receivables
All receivables are reported at their gross value and, when appropriate, are reduced by

the estimated portion that is expected to be uncollectible. No allowance for uncollectible
accounts has been provided since it is believed that such allowanee would not be material.
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H. Inventories

Inventories of food in the Cafeteria Fund are recorded at cost on a first-in, first-out basis
or in the case of surplus food, at stated value which approximates market. Purchases of
inventoriable items in other fimds are recorded as expenditures at the time of purchase, and are
considered immaterial in amount,

L. Capital Assets

Capital asscts are reported at actual cost for acquisitions subsequent to June 30, 2002,
For assets acquired prior to June 30, 2002, estimated historical costs, based on an appraisal were
nsed. Donated assets are reported at estimated fair market value at the time received.

The District increased its capitalization thresholds (the dollar value above which asset
acquisitions are added to the capital asset accounts) during the year ended June 30, 2014 from
$300 to $5,000. Capitalization thresholds, depreciation methods, and estimated useful lives of
capital assets reported in the District-wide statements are as follows:

Capitalization Depreciation  Estimated
Threshold Method Useful Life

Buildings $ 5,000 Straight-Line 40
Building Improvements 5,000 Straight-Line 20-40
Site Improvements 5,000 Straight-Line 1520
Furniture and Equipment 5,000 Straight-Tine 5-15
Vehicles 5,000 Straight-Line 8

J. Vested Employee Benefils

The District employees are granted vacation in varying amounts, based primarily on
length of service and service position. Some earned benefits may be forfeited if not taken within
varying time periods.

Sick leave eligibility and accumulation is specified in negotiated labor contracts, and in
individual employment contracts. Sick leave use is based on a last-in first-out (LIFO) basis,

Teachers are paid annually $100 for each unused sick day in excess of 180 days if the
District has employed them for 25 or more years.

Consistent with GASB Statement 16, Accounting for Compensated Absences, an accrual
for accumulated sick leave is included in the compensated absences Hability at year-end.

District employees participate in the New York State Employees’ Retirement System and
the New York State Teachers’ Retirement System.
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K. Budgetary Procedures and Budgetary Accounting

1. Budget Policies

The budget policies are as follows:

a. The School District adminisiration prepares a proposed budget for
approval by the Board of Education for the General Fund.

b. The proposed appropriation budget for the General Fund was approved
by the voters within the School District.

c. Appropriations are adopted at the program level.

d. Appropriations established by adoption of the budget constitute a
limitation on expenditures (and encumbrances) which may be incurred.
Appropriations lapse at the fiscal year end unless expended or
encumbered. Encumbrances will lapse if not expended in the subseguent
year.  Supplemental appropriations may occur subject to legal
restrictions, if the board approves them because of a need that exists
which was not determined at the time the budget was adopted. No
supplemenial appropriations oceurred during the year.

2. Budget Basis of Accoim@g

Budgets are generally adopted annually on a basis consistent with generally
accepted accounfing principles. Appropriations authorized for the current year are
increased by the amount of encumbrances carried forward from the prior year.,

Budgetary controls for the special revenue (other than Cafeteria Fund) and
capital funds are established in accordance with the applicable grant agreement or
autherized project limit which may cover a period other than the District’s fiscal year,
Consequently, the budgets for such funds have been excluded from the Combined
Statement of Revenue, Expenditures and Changes in Fund Equity — Budget and Actual.

The Special Revenue Funds have not been included in the comparison because
they do not have legally anthorized (appropriated) budgets.

L. i?roperty Taxes
1, Calendar
Real property taxes are levied annually by the Board of Education no later than
September 1, and became a lien on August 26, 2013. Taxes were collected during the
period September 1, 2013 through October 31, 2013,

2. Enforcement

Uncollected real property taxes are subsequently enforced by the County of
Cattaraugus. An amount representing uncollected real property {axes transmitted to the
County for the enforcement is paid by the County to the School District no later than the
forthcoming April 1.
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M.

N.

P,

Defexred Qutflows and Inflows of Resources

In addition to assets, the Statement of Net Position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element,
deferred outflows of resources, represents a consumption of net position that applies to a
futurs period and so will not be recognized as an outflow of resources (expense/expenditure)
unti then. The District has one item that qualifies for reporting in this category. It is the
deferred charge on refunding reported in the government-wide Statement of Net Position. A
deferred charge on refunding results from the difference in the carrying value of refunded
debt and its reacquisition price, This amount is deferred and amortized over the shorter of
the life of the refunded or refunding debt.

Unearned Revenue

The District reports uncarned revenues on its Statement of Net Position and its Balance
Sheet. On the Statement of Nei Position, unearned revenue arises when resources are
received by the district before it has legal claim to them, as when grant monies are received
prior to incurrence of qualifying expenditures. In subsequent periods, when the District has
legal claim to resources, the liability for unearned revenue is removed and revenue is
recogmized.

Restricted resources

When an expense is incwred for purposes for which both restricted and unrestricted net
assets are available, the District’s policy concerning which to apply first varies with the
intended use, and with associated legal requirements, many of which are described elsewhere
in these Notes,

Due to/from other funds

The amounts reported on the Statement of Net Position for due to and due from other
funds represents amounts due between different fund types (governmental activities, and
fiduciary funds). Eliminations have been made for amounts due to and due from within the
same fund type. A detailed description of the individual fund balances at year-end is
provided subsequently in these Notes,

Accrued liabilities and Iong-term obligations

Payables, accrued liabilities and long-term obligations are reported in the district wide
financial statements. In the governmental funds, payables and acerued liabilities are paid in
a timely manner and in full from current financial resources, Claims and judgements, other
postemployment benefits payable, and compensated absences that will be paid from
governmental funds, are reported as a liability in the funds financial statements only to the
extent that they are due for payment in the current year. Bonds and other long-term
obligations that will be paid from governmental funds are recognized as a liability in the fund
financial statements when due.

Long-term obligations represent the District’s fufure obligations or fifure economic

outflows. The liabilities are reported as due in one year or due within more than one year in
the Statement of Net Position.
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R, Equity Classifications

District-wide statements: In the district-wide statements there are three classes of net
position:

Net investment in capital assets — consists of net capital assets (cost less accumulated
depreciation) reduced by outstanding balances of related debf obligations from the
acquisition, constructions or improvements of those assets.

Restricted net position — reporis net position when constraints placed on the assets or
deferred outflows of resources are either externally imposed by creditors (such as through
debt covenants), graniors, confributors, or laws and regulations of other governments, or
Imposed by law through constitutional provisions or enabling legislation.

Unrestricted net position — reports the balance of net position that does not meet the
definition of the above two classifications and is deemed to be available for general use by
the District.

Funds Statements

In the find basis statements there are five classifications of fund balance;

Nonspendable fund balance — Tncludes amounts that cannot be spent because thoy are
either not in spendable form or are legally or contractually required to be maintained intact.
Non-spendable fund balance includes inventory recorded in the Cafeteria Fund of $1,698.

Restricted — Includes amounts with constraints placed on the use of resources either
externally imposed by creditors, grantors, contributors or laws or regulations of other
governments; or imposed by law through constitutional provisions or enabling legislation.
All encumbrances of funds other than the General Fund are classified as restricted fund
balance. The School District has established the following restricted fund balances:

1, Unemployment Insurance Reserve

According to General Municipal Law Section 6-m, must be used to pay the cost
of reimbursement to the State Unemployment Insurance Fund for payments made to
claimants where the employer has elected to use the benefit reimbursement method. The
reserve may be established by board action and is funded by budgetary appropriations
and such other funds as may be legally appropriated. Within sixty days after the end of
any fiscal year, excess amounts may either be transferred to another reserve or the excess
applied to the appropriations of the next succeeding fiscal year’s budget. If the District
elects to convert to tax (contribution) basis, excess of fund over sum sufficient to pay
pending claims may be transferred to any other reserve fund, This reserve is accounted
for in the General Fund and was $343,279 as of June 30, 2014.

2. Reserve for Debt Service

According to General Municipal Law Section 6-1, the Mandatory Reserve for
Debt Service must be established for the purpose of retiring the outstanding obligations
upon the sale of District property or capital improvement that was financed by
obligations that remain outstanding at the time of sale. The funding of the reserve is
from the proceeds of the sale of School District property or capital improvement. This
reserve is accounted for in the Debt Service Fund and was $384,088 as of June 30, 2014.
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3. Emplovee Benefit Accrued Liability Reserve

According to General Municipal law Section 6-p, must be used for the payment
of accrued employee benefit due an employee upon termination of the employee’s
service. This reserve may be established by a majority vote of the Board, and is funded
by budgetary appropriations and such other reserves and funds that may be legally
appropriated, The reserve is accounted for in the General Fund and was $724,707 as of
June 30, 2014,

4. Tax Certiorari Reserve

According to Education Law Section 3651.1a, must be used {o establish a
reserve fund for tax certiorari and to expend from the fund without voter approval. The
monies held in the reserve shall not exceed the amount which might reasonably be
deemed necessary to meet anticipated judgments and claims arising out of tax certiorari
proceedings, Any resources deposited to the reserve which are not expended for tax
certiorari proceedings in the year such monies are deposited must be returned to the
General Fund on or before the first day of the fourth fiscal year after deposit of these
monies. The reserve is accounted for in the General Fund and was $130,689 as of June
30, 2014.

5. Retirement Contribution Reserve

According to General Municipal Law Section 6-r, must be used for the purpose
of financing retirement contributions, The reserve must be accounted for separate and
apart from all other funds, and a detailed report of the operation and condition of the
fund must be provided {o the Board. The reserve is accounted for in the General Fund
and was $461,590 as of Fune 30, 2014,

6. Workers® Compensation Reserve

According to General Municipal Law Section 6-m, must be used to pay for
compensation benefits and other expenses authorized by Article 2 of the Workers’
Compensation Law, and for the payment of expenses of administering this self-insurance
program, The reserve may be established by Board action, and is funded by budgetary
appropriations and such other funds as may be legally appropriated. Within sixty days
after the end of any fiscal year, excess amounts may either be transferred to another
reserve or the excess applied to the appropriations of the next succeeding fiscal year’s
budget. The Reserve is accounted for in the General Fund and was $295,907 as of June
30, 2014,

7. Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other
commitments of expenditures are recorded for budgetary control purposes in order to
reserve applicable appropriations, is employed as a control in preventing over-
expenditure of established appropriations. Open encumbrances are reported as restricted
fund balance in all funds other than the General Pund, since they do not constifute
expenditures or Habilities and will be honored through budget appropriations in the
subsequent year, The Capital Projects Fund included $536,814 in Resiricted Fund
Balance at June 30, 2014,
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Committed - Includes amounts that can only be used for specific purposes
pursuant to consiraints imposed by formal action of the School District’s highest level of
decision making authority, i.e., the Board of Education. The School District has no
committed fund balances as of June 30, 2014,

Assigned - Includes amounts that are constrained by the School District’s intent
to be used for specific purposes, but are neither restricted or committed. All
encumbrances of the General Fund are classified as Assigned Fund Balance in the
General Fund. General Fund encumbrances were $70,090 as of June 30, 2014, In
addition, the amount of $602,649 has been appropriated to reduce taxes in the
subsequent year,

Unassigned — Includes all other General Fund net assets that do not meet the
definition of the above four classifications and are deemed to be available for general use
by the School District and was $348,795 as of June 30, 2014.

NYS Real property Tax law 1318 limits the amount of unexpended surplus funds
a school district can retain to no more than 4% of the School district’s budget for the
ensuing fiscal year. Nonspendable and restricted fund balance of the General Fund are
excluded from the 4% limitation. Amounts appropriated for the subsequent year and
encumbrances are also excluded from the 4% limifation,

Order of Use of Fund Balance

The District’s policy is to apply expenditures against nonspendable fund
balance, restricted fund balance, commitied fund balance, assigned fund balance and
unassigned fund balance at the end of the fiscal year., For all funds, nonspendable fund I
balances are determined firstand then resiricted fund balances for specific purposes are
determined. Any remaining fund balance amounts for funds other than the General Fund
are classified as restricted fund balance. In the General Fund, committed fund balance is 1
determined next and then assigned. The remaining amounts are reported as unassigned.

Assignments of fund balance cannot canse a negative unassigned fund balance,

8. New Accounting Standards

The District has adopted all current Statements of the Governmental Accounting
Standards Board (GASB) that are applicable. At June 30, 2014, the District implemented the
following new standards issued by GASB:

GASB has issued Statement 65, ltems Previously Reported as Assets and Liabilities,
effective for the year ending June 30, 2014,

GASB has issued Statement 66, GASB Techunical Corrections — 2012 — an Amendment of
Statements 10 and 62, effective for the year ending Fane 30, 2014,

T. Future Changes in Accounting Standards

GASB has issued Statement 68, Accounting and Financial Reporting for Pensions — an
Amendment of Statement 27, effective for the year ending June 30, 2015.

GASB has issucd Statement 69, Government Combinations and Disposals of Government
Operations, effective for the year ending June 30, 2015,

GASB has issued Statement 70, Accounting and Financial Reporting for Nonexchange
Financial Guarantees, effective for the year ending June 30, 2015,
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GASB has issued Statement 71, Pension Transition for Contributions Made Subsequent
to the Measurement Date-an amendment of GASB Statement No. 68, effective for the year ending
June 30, 2015.

The District will evaluate the impact each of these pronouncements may have on jts
financial statements and will implement them as applicable and when material.

II. EXPLANATION OF CERTAIN DIFFERENCES BETWEEN COVERNI\MENTAL
FUND STATEMENTS AND DISTRICT-WIDE STATEMENTS

Due to the differences in the measurement focus and basis of accounting used in the
governmental fund statements and the District-wide statements, certain financial fransactions are freated
differently. The basic financial statements contain a full reconciliation of these items. The differences
result primarily from the economic focus of the Statement of Activities, compared with the current
finaneial resources focus of the governmental fands.

A) Total fund balances of governmental funds vs. net assets of governmental activities:

Total fund balances of the District’s governmental funds differs from “net assets” of
governmental activities reported in the Statement of Net Position, This difference primarily
results from the additional long-term sconomic focus of the Statement of Net Position versus the
solely current financial résources focus of the governmental fund Balance Sheets.

B) Statement of Revenues, Expenditures and Changes in Fund Batance vs. Statement of Activities:

Differences between the governmental funds Statement of Revenues, Expenditures and
Changes in Fund Balance and the Statement of Activities fall into one of three broad categories.
The amounts shown below represent:

i} Long-term revenue differences:

Long-term revenue differences arise because governmental funds report revenues
only when they are considered “available”, whereas the Statement of Activities reports
revenucs when earned. Differences in long-term expenses arise because govemmental
funds report on a modified accrual basis, whereas the acerual basis of accounting is used
on the Statement of Activities.

ii) Capital related differences:

Capital related differences include the difference between proceeds for the sale of
capital assets reported on governmental fund statements and the gain or loss on the sale
of assets as reported on the Statement of Activities, and the difference between recording
an expenditure for the purchase of capital items in the governmental fund statements and
depreciation expense on those items as recorded in the Statement of Activities.

iii) Long-term debt transaction differences:

Long-term debt transaction differences occur because both interest and principal
paymenfs are recorded as expenditures in the governmental fund statements, whereas
interest payments are recorded in the Statement of Activities as incwrred, and principal
payments are recorded as a reduction of liabilities in the Statement of Net Position.
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ImI, CASH AND CASH EQUIVALENTS-CUSTODIAL CREDIT, CONCENTRATION OF
CREDIT, INTEREST RATE AND FOREIGN CURRENCY RISKS

Custodial credit risk is the risk that in the event of a bank faiture, the District’s deposits may not
be returned to it. While the District does not have a specific policy for custodial credit risk, New York
State statutes govern the District’s investment policies, as discussed previously in thess Nofes.
Governmental Accounting Standards Board Statement #40 directs that deposits be disclosed as exposed
1o custodial credit risk if they are not covered by depository insurance, and the deposits are either:

A) Uncollateralized, or
B) Collateralized with secwrities held by the pledging financial institution, or ifs trust
department or agent, but not in the District’s name.

The District’s aggregate bank balances included balances not covered by depository insurance at
© year-end, collateralized as follows: (A) none, (B) $4,543,130.

The District does not fypically purchase investments for long enough duration to cause it to
believe that it is exposed to any material interest rate risk.

The District does not typically purchase investments denominated in a foreign currency, and is
not exposed to foreign currency risk.

Restricted cash and investments represent cash, cash equivalents, and investments where use is
limited by legal requirements. These assets represent amounts required by statute to be reserved for
various purposes, Restricted cash as of June 30, 2014 intudes $2,740,281 within the governmental funds
and $112,616 in the fiduciary funds.

IV.  JOINT VENTURE

During the vear ended June 30, 2014 the West Valley School District was billed $1,159,745 for
BOCES administrative and program costs.

Participating school disiricts issue debt on behalf of BOCES. During the year ended June 30,
2014, the West Valley School District issued no serial bonds on behalf of BOCES. As of June 30, 2014,
the School District had no outstanding BOCES debt,

General-purpose financial statements for Bric 1 BOCES are available from the BOCES
administrative office.

The School District’s share of BOCES aid amounted to $609,995,
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V. INTERFUND TRANSACTIONS

Interfund balances at June 30, 2014 are as follows:

Interfimd Interfund
Receivgble = _Payable ~ Revenues  Expendifures
General Pund $ 15209 § 381,725 § - $ 701,810
Special Aid Funds 10,302 10,623 1,810 -
Cafeteria Fund 3,375 - - -
Debt Service Fund - - - -
Capital Funds 300,000 5.207 700,000 -
Total Government Activities 328,886 397,555 701,810 701,810
Fiduciary Agency Fund 68.772 1G3 - -
Totals $ 397.658 $397,658 $ 701810 $ 701,810

Interfund receivables and payables, other than between governmental activities and fiduciary
funds, are eliminated on the Statement of Net Position.

The District typically transfers from the General Fund to the Special Aid Fund, fo fulfill its
matching requirements for certain grants.

The District typically loans resources between funds for the purpose of mitigating the effects of
transient cash flow issues,

All interfund payables are expected to be repaid within one year.
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VI. CAPITAL ASSETS

Capital asset balances and activity for the fiscal year ended Tune 30, 2014 were as follows:

Balance Refirements/ Balance
&30/13 Additions Reclassifications  6/3(/14

Capital Assets, Not Being Depreciated:

Land 5 7,300 - - 7,500
Corstruetion in Progiess - - -
Total Capital Assets, Not Being Depreciated 7,500 . . 7,500

Capital Assets, Being Depreciated:
Buildings and Improverments 10,141,164 23072 317,018  10481,254
PFuniture and Equipment 2,181,994 - LE2L538) 560,456
Vehicles 739,136 45283 - 784,419
Total Capital Assets, Being Depreciated 13,062,294 68355  (1,304520) 11,826,129
Less Accunmilated Depreciation:
Buildings and Improverments 4,362,782 310,001 810,988 5A83,771
Fumnitwe and Equipment 1,904,151 20,031 (1,510,950 413,232
‘Vehicles 571,526 61,974 (30,304) 608,196
Total Accumriated Depreciaticn 6,838,459 392,006 {730,266) 6,500,199
Capital Assets, Being Depreciated, Net 6,223,835 (323,651) (574254  5325,930

Govemmental Activities Cepitel Assefs,Net  $ 6,231,335 (323,651) (574254  5333,430

Depreciation expense was charged to governmental functions as follows:

General Suppoit $ 58,175
Tnstructional 306,299
Pupil Transportation 27,532
Toial Depreciation Expense g 32,06

 There were significant amounts included in the retirements/reclassifications column during the
year ended June 30, 2014 as a result of the District changing its capitalization policy and updating its
depreciation schedule for assefs no longer owned by the District.
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'VIL LIABILITIES
A. Pension Plans and Post-Employment Benefits
1._General Information

The West Valley Central School District participates in the New York State
and Local Employees’ Retirement System (ERS) and the New York State Teachers’
Retirement System (TRS). These are cost sharing multipie employsss, public employee
retirement systems. The Systems offer a wide range of plans and benefits which are
related fo years of service and final average salary, vesting of retirement benefits, death
and disability.

2. Plan Description

Teachers’ Retirement System (TRS)

As an employer, the District makes contributions to the New York State
Teachers’ Retirement System (the System), a cost sharing, multiple employer defined
benefit pension plan administered by the New York State Teachers’ Retirement Board.
The System provides retirement, disability, withdrawal and death benefits to plan
members and beneficiaries as authorized by the Education Law and the Retirement and
Social Security Law of the State of New York., The System issues a publicly available
financial report that contains financial statements and required supplementaty
information for the System, The report can be found on the System’s website at
wwww.nystrs.org/main/library/annual-report. him.

Employees’ Retirement System (ERS)

The New York State and Local Employees’ Retirement System provides
retirement benefits as well as death and disability benefits. Obligations of employers and
employees to contribute and benefits to employees are governed by the New York State
Retirement and Social Security Law (NYSRSSL). The System issues a publicly
available financial report that includes financial statements and required supplementary
information. That report may be obtained by writing to the New York State and Local
Retirement System, Office of the State Compiroller, 110 State Streef, Albany, NY
12244,

3. Funding Policy

Plan members who joined the System before July 27, 1976 are not required to
make contributions. Those joining after July 27, 1976 and before Jamuary 1, 2010 with
less than 10 years of membership are required to contribute three percent of their annual
salary, Those joining on or after January 1, 2010 and before April 1, 2012 are required
to contribute three and one-half percent of their annual salary for their entire working
career, Those joining on or after April 1, 2012 are required to coniribute between 3%
and 6%, dependent upon their salary, for their entire working career. Employers are
required to contribute at an actuarially determined rate, currently 16.325% of the annual
covered payroll for the fiscal year ended June 30, 2014, Rates applicable to the fiscal
years ended June 30, 2013 and 2012, were respectively, 11.84% and 11.11%. The
District’s required contributions paid to the System during the fiscal year ended June 30,
2014 (Final Billing Dated October 28, 2013) were $327,528 and were 100% of the
coniributions due.
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The West Valley Central Scheol District is required to contribute at an
actuariaily determined rate. The required contributions for the current year and two

preceding years were:

TRS ERS
Year Contributions Contributions
2012 $ 260412 § 90677
2013 332,505 111,623
2014 327,528 119794

The West Valley Central School District coniributions made to the Systems
were equal to 100 percent of the contributions required for each year.

Since 1989, the TRS’s billings have been based on Chapter 62 of the Laws of
1989 of the State of New York. This legislation requires participating employers to
make payments on & current basis,

4. Post-Employment Benefits

The West Valley Central School District provides post-employment health
insurance coverage to its retired employees and their survivors in accordance with the
provisions of the employment contract negotiated between the School District and its
employee groups. Teachers and non-teaching employees hired before July 1, 1976,
become eligible for post employmenf health insurance coverage, while teachers
employed after July 1, 1976, can use accumulated sick leave to become eligible for
limited coverage. Currently, 34 retirees meet those cligibility requirements, The District
pays 100% of the cost of premiums to an insurance carrier, which provided health care
insurance. The West Valley Central School District recognized the cost of providing
benefits for fiscal year 2013-2014 by recording approximately $510,645, its share of
premiums and HRA contributions for cutrently enrolled retirees as expenditures in fiscal
year 2013-2014. An accrual of $4,094,736 estimating the total amount of future benefits
to be paid is recorded in the Statement of Net Position.

5. Annual OPEB Cost and Net OPEB Obligation

The District’s annual other postemployment benefit (OPEB) cost (expensc) is
calculated based on the antual required contribution of the employer (ARC), an amount
actuarially determined in accordance with parameters of GASB Statement No, 45, The
ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover
normal costs each year and amortize any unfunded actuarial liabilities over & period not
to exceed 30 years. The following table shows the components of the District’s anmizl
OPEB cost for the year, the amount actually coniribuied to the plan, and changes in the
District’s net OPEB obligation.

Annual required contribution (ARC) $ 532,354
Interest on Net OPEB Obligation 24,777
Amortization Adjustment to ARC (21,973}
Annual OPEB cost (expense) 535,158
Contributions made (463.942)
Increase in Net OPEB Obligation 71,216
Net OPEB Obligation-beginning of vear 550,605
Net OPEB Obligation-end of year $ 621,821
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The District’s amnnual OPEB cost, the percentage of annual OPEB cost
contributed to the plan, and the net OPEB obligation for the year ended June 30, 2014
and the preceding two years was as followes::

Pexrcentage of
Fiscal Annual Annual OPEB Net OPEB
YearBnded  OPEB Cost Cost Contributed Obligation
June 30,2012  $565,415 72.6% $475,872
June 30,2013  $529,500 85.9% $550,605
June 30,2014  $535,158 86.7% $621,821

6, Funded Status and Funding Progress

As of July 1, 2013, the most recenf actuarial valuation date, the plan was 0%
funded, The actuarial accrued liability for benefits was $9,117,281 and the actuarial
value of assets was $-0-, resulting in an unfunded actuarial accrued liability (UAAL) of
$9,117,281. The covered payroll (annual payroll of aclive employees covered by the
plan) was $3,143,108, and the ratio of the UAAL to the covered payroll was 290.1%.

Actuarial valuations of an ongoing plan involved estimates of the value of
reported amounts and assumptions about the probability of oceurrence of events far into
the future. Examples include assumptions ahout future employment, mortality, and the
healthcare cost trend. Amounts determined regarding the funded status of the plan and
the annmal required contributions of the employer are subject to continued revision as
actual results are compared with past expectations and new estimates are made about the
foture. The required schedule of funding progress following the notes to the financial
statements presents mmlti-year frend information about whether the actuarial value of
plan assets is increasing or decreasing over time relative to the actuarial accrned liability
for benefits,

7. Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the
substantive plan (the plan as understood by the employer and the plan members) and
include the types of benefits provided at the fime of each valuation and the historical
pattern of sharing of benefit costs between the employer and plan members to that point.
The actuarial methods and assumptions used include techniques that are designed to
reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial
value of assets, consisfent with the long-term perspective of the calculations.

In the July 1, 2013, actuarial valvation, the projected unit credit actuarial cost
method was used. The actuarial assumptions included a 4.5% discount rate and an
annual healthcare cost trend rate of 8.5% initially, reduced by decrements to an ultimate
rate of 5% after 8 years and a 3.0% inflation rate, The UAAL is being amortized over 30
years similar to the payment on a fixed raic mortgage using an interest rate equal to the
finding rate of 4.5%. The remaining amortization period af July 1, 2013, was 26 years.
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B. Indebtedness
1. Short-Term Debt

a. Revenue Anticipation Notes and Tax Anticipation Notes

For Governmental Funds, notes issued in anticipation of the receipt of
revenues are recorded as & liability of the fund that will actually receive the
proceeds from the issuance of the notes. The Revenue anticipation and tax
anticipation notes represent a liability that will be extinguished by the use of
expendable, available resources of the fund.

b. Bond Anticipation Notes

Notes issued in anticipation of proceeds from the subsequent sale of
bonds are recorded as current liabilities of the funds that will actually receive the
procceds from the issuance of the bonds. State law requires that bond
anticipation notes issued for capital purposes be converted to long<fterm
financing within five years after the original issue date.

¢. Short-Term Debt Interest
Interest paid and expensed amounted to $2,275 for 2013-2014.

4. Transactions i short-term debt for the year are summarized below:

Begiri Pk
Balace Issued  Redeemed  Balance
BiEBANMiting &13/M4a120% § 5178 § - $25897 § 258%
BeBANMauing 81314 at 120% - 39084 - 39,084
BsBANMtwng &13/Ma A% 100180 - 25045 75135
$ BLIA § 3908 35092 $§ 1015

2, Long-Term Debt
a. Debt Limit

At June 30, 2014, the total outstanding indebtedness represented
approximately 18% of its debt limit,

b. Long-Term Debt Interest

Interest on long-term debt for the year was composed oft

Interest paid $138,163
Less interest accrued in the prior year (7,544)
Plus interest accrued in the current year 6,278
Plus amortization of deferred financing costs 29,294
Total interest expense on long-term debt $166,191
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¢. Long-term liability activity for the year ended June 30, 2614 was as follows:
Begiming Issued/ Retired/ Endirg Due Within
Balace Additions  Reductions Balance One Year

Governmental Activities: ,
Serial Bonds $ 3,740,000 - 620,000 3,120,000 560,000
Total Bands Payable 3,740,000 - 620,000 3,120,000 560,000
Other Ligbiliies
Compensated Abserces 514,395 - 5,333 509,062 50,000
Accrued Post
Employment Benefits 4,094,736 - - 4,004,736 515828
Total Other Liabilities 4,609,131 - 5,333 4,603,798 565,828
Governnenial Activities
Long-tem ] iabilities $ 8,349,131 - 625,333 7,723,798 1,125,828
d. Maturity
1) The following is a summary of existing long-term liabilities:
Description of Esue Final Average Ousstanding
Issue Date Maturity Interest Rate June 30, 2014
Serial Bonds 2005 2019 3.575% $ 2,500,000
Serial Bonds 2010 2025 4.17023% $ 620,000
Compensated Absences N/A NA NA $ 509,062
Post-Employment Benefits '
Payable N/A NA NA $ 4,004,736
2} The following is a summary of maturing long-term debt service
requirements:
Fiscal Year Ending Total
Jume30, Principal Interest Payments
2015 $ 560,000 116,956 676,956
2016 550,000 97,131 647,131
2017 550,000 76,906 626,906
2018 540,000 56,781 59,781
2019 545,000 36,406 581,406
2020-2024 305,000 55,444 360,444
2025 70,000 3,15 73,150
No fixed repayment schedule 4,603,798 - 4,603,798
Total $ 7,723,798 44271 8,166,572
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& Defeased Debt

In prior yeats, the District defeased certain general obligations and other
bonds by placing the proceeds of new bonds in an irrevocable trust to
provide for all fisture debt service payments on the old bonds. Accordingly,
the trust account assets and labilities for the defeased bonds are not included
in the District’s financial statements, $2,510,000 of bonds ouvistanding are
considered defeased.

VII. DONOR-RESTRICTED ENDOWMENTS

. The District administers endowment finds, which are restricted by the donor for the purposes of
scholarships.

Donor-restricted endowments are reported as cash and cash equivalents, The amount of donor-
restricted endowments that is available for authorization for expenditure by the District is $1235,707 and
there is also $5,000 in non-expendable endowment funds,

The District authorizes expenditures from donor-resiricted endowments in compliance with the
wishes expressed by the donor, which varies among the unique endowments administered by the District.

IX. STEWARDSHIY, COMPLIANCE AND ACCOUNTABILITY

Budgets

The District administration prepares a proposed budget for approval by the Board of
Education for the General find which is required to have a legal (appropriated) budget adopted,

The voters of the District approved the proposed appropriation budget for the General
Fund,

Appropriations are adopted at the program line ifem level.

Appropriations established by the adoption of the budget constitufe a limifation on
expenditures (and encumbrances) that may be incurred, Appropriations lapse at the end of the
fiscal year unless expended or encumbered, Encumbrances will lapse if not expended in the
subsequent year, Appropriations authorized for the current year are increased by the planned use
of specific reserves, and budget amendments approved by the Board of Education as a result of
selected new revenue sources not included in the original budget (when permitted by law).
These supplemental appropriations may occur subject to logal restrictions, if the Board approves
them because of a need that exists which was not determined at the time the budget was adopted.
No supplemental appropriations occurred during the year,

Budgets are adopted annually on a basis consistent with GAAP, Appropriations
anthorized for the year are increased by the amount of encumbrances carried forward from the
prior year.

Budgets are established and used for individual capital project funds expenditures as
approved by a special referendum of the District’s voters. The maximum project amount
authorized is based primarily upon the cost of the project, plus any requirements for external
borrowings, not annual appropriations. These budgets do not lapse and are carried over to
subsequent fiscal years until the completion of the projects.
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Encumbrances

Encumbrance accounting is used for budget control and monitoring purposes and is
reported as a part of the governmental funds, Under this method, purchase orders, contracts and
other commitments for the expenditure of monies are recorded to reserve applicable
appropriations. Ouistanding encumbrances as of year-end are presented as reservations of fund
balance and do not represent expenditures or liabilities. These commitments will be honored in
the subsequent period. Related expenditures are recognized at that time, as the liability is
incurred or the commitment is paid.

X. RELATED PARTY TRANSACTIONS

There were no material related party transactions during the year ended June 30, 2014,

X1. COMMITMENTS AND CONTINGENCIES

A. Risk Financing and Related Insurance

1. General Information

The West Valley Cenfral School Distriet is exposed to various risks of loss
related to torts; theft of, damage to, and destruction of assets; injuries to employees,
errors and omissions. These risks are covered by commercial insurance purchased from
independent third parties. Settled claims from these risks have not exceeded commercial
insurance coverage for the past two years,

2. Medical Insurance

The West Valley Central School District incurs costs related to an employee
health insurance plan sponsored by the Cattaraugus-Allegany BOCES and its component
districts, The plan’s objectives are to formulate, develop, and administer a program of
insurance to obtain lower costs for that coverage and to develop a comprehensive loss
confrol program. There is no required minimnm period of membership; a member may
withdraw from the plan at any time by timely notification to the Board of Directors of
the Plan. Plan members include 22 districts, with the West Valley Cenfral School
bearing a less than 2% share of the Plan’s assets and claims liabilities.

Plan members are subjected to a supplemental assessment in the event of
deficiencies, If the Plan’s assets were to be exhausted, members would be responsible
for the Plan’s liabilities., The Plan uses a reinsurance agreement to reduce its exposure to
large losses on insured events. Reinsurance permits recovery of a portion of losses from
the reinsurer, although it does not discharge the liability for the Plan as direct insurer of
the risks reinsured. The Plan establishes a liability for both reported and unreported
insured events, which includes estimates of both fiture payments of losses and related
claim adjustment expenses, However, because actual claims costs depend on complex
factors, the process used in computing claims Habilities does not necessarily result in an
exact amount, Such claims are based on the ultimate cost of claims (including future
claim adjustment expenses) that have been reported but not settled, and claims that have
been incurred but not reported. Adjustiments to claims liabilities are charged or credited
to expenditures in the periods in which they are made.  During the year ended June 30,
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2014, the West Valley Central School District incurred premiums or contribution
expenditures fotaling approximately $1,133,214 for the 2013-2014 plan year. Payments
of claims and claim adjustment expenses attributable to insured events of the current
fiscal year and prior fiscal years were unavailable from the claim administrators.

3. Workers’ Compensation Plan

The West Valley Central School District is a participant in the Cattarangus-
Allegany BOCES Self-Funded Workers’ Compensation Plan, a publie entity risk pool
operated for the benefit of 22 individual governmental units located within Cattaraugus
and Allegany Counties of New York State. The District pays an annual premium to the
plan for this insurance coverage. During the year ended June 30, 2014, the West Valley
Central School District incurred premiums or contribution expenditures totaling $40,662.
The Plan is considered a self-sustaining risk pool that will provide coverage for its
members. West Valley Central Scheol District has essentially transforred all related
risk to the Plan.

4, Unemployment Insurance

The West Valley Central School District provides unemployment insurance
through direct billings from the New York State Unemployment Insurance Fund. The
liability for unasserted claims, if any, has not been recognized as a lability and is
deemed immaterial. As of June 30, 2014, a reserve amouniing to $343,279 has been
provided for in the General Fund to pay future claims. -

B. Federal and State Grants

The West Valley Central School District has received grants, which are subject to audit
by agencies of the State and Federal Governments, Such andits may result in disallowances and
a request for retun of funds. Based on past audifs and no keown significant areas of non-
compliance, the District believes disallowances, if any, would not be material.,

XT. SUBSEQUENT EVENTS

On August 13, 2014, the District issued $186,948 in bond anticipation notes at 1.19% interest
maturing on Angust 12, 2015,

- The District has evaluated subsequent events oceurring after the statement of net position
through the date of August 25, 2014 which is the date the financial statements were available to be
issued.
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WEST VALLEY CENTRAL SCHOOL DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES [N FUND BALANCE -
BUDGET (NON-GAAP BASIS) AND ACTUAL-GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2G14

Reventes
Local Bources
Real Property Taxes
Other Tax Items
Charges for Services
Use of Money and Property
Sales of Property and Compensation for Loss
Miscellaneous
Interfund Revenues
Fotal Lacal Sources
State Sourcas
Medicaid Reimbursements
Total Revenues
Qther Elnancing Sources
Transfers from Other Funds
Total Revenues and Qther Financing Sources
Appropriated Fund Balance
Appropriated Reserves - Encumbrances .

Total Revenues, Other Sonrces and Appropriated Fund Balance

EXPENDITURES
General Support
Board of Education
Central Administration
Finepca
Staff
Central Services
Special Items
Total General Support
Instructional
Tastruction, Administration and Improvement
Teaching ~ Regutar School
Programs for Children with Handicapping Cenditions
Occupational Education
Teaching - Specia! School
Instructional Mediz
Pupil Services
‘Total Insfructional
Other Expendlfures
Pupil Transportation
Community Services
Employee Benefits
Debl Servies *
Debt Service - Principal
Debt Servics - Interest
Total Other Expenditures
Total Expenditures
Other Financing Uses
Transfers to Cther Funds
Total Expenditnres and Other Uses
Net Change in Fund Balances
Fund Balance - Beginning
Fund Balance - Ending

Supplementary Schedule 1

§ 2,549,506

£ 2,514,501

$ 2,977,706

y Schedules Ineloded in Auditors' Report.

Final Budget
Actual Variancs With
Orlginal Budget _ Eiral Budget {Budgetary Basls) Budgetary Actual
$ 3253932 & 2645883 5. 2,644,227 5 (1,661}
306 230,067 940,712 ' 10,645
14,500 11,500 25494 13,994
13,000 13,000 7,229 (5,771)
108 1,100 5491 5,381
3,300 3,800 74,688 70,888
3,605,355 3,605,355 3,698,841 93,456
4,456,837 4,456,837 4,418,532 (28,305)
18,000 10,600 27,679 17,679
8,072,192 8,072,192 3,145,052 72,360
55,000 65,000 - (65,000)
3,137,192 8,137,192 ] 8,145,052 S 7,860
652,649 652,649
- 34,605
5 8789841 § 8,824,446
Fingal Budget
Variance With
Actual Year-End Budgeiary Actual
Ovlginal Budget Final Budget (Budgetary Basls) _Encumbrances _And Encumbrances
13 14262 5 14262 § 3098 § - 3 5,264
142,321 142,321 138,114 - 4,207
166,991 177,158 174,827 534 1,795
95,385 132,539 115,032 - 12,507
784,936 754,281 655,162 62,667 6,452
138,892 139,862 131,550 - 8342
1,343,787 1,400,451 1,223,683 63,201 113,567
214,304 222,102 215,201 - 6,991
1,841,978 1,719,05¢ 1,650,844 - 68,210
565,713 504,713 424,249 - 80,464
339,362 339,362 338,116 - 1,246
225,592 205,606 286,211 - 9,395
431,084 428,527 386,722 4,516 37,284
3,618,013 3,509,454 3,301,248 4,516 203,590
424,712 397,358 338,792 2,373 56,193
2,576,185 2,001,229 1,992,482 - 8,740
670,941 670,941 670,941 - -
143,203 143,203 140,438 - 2,765
3,315,041 3,212,731 3,142,660 2373 67,698
8,776,841 8,122,635 7,667,691 70,090 384,855
13,000 701,810 761,310 - -
8,789,841 8,824,446 3,369,501 S 70,050 § 384,853
(652,649) (687,254) (224,449}
3,202,155 3,202,155 3,202,155




WEST VALLEY CENTRAL SCHOOL DISTRICT Supplementary Schedule 2
REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF FUNDING PROGRESS - OTHER POSTEMPLOYMENT BENEFITS PLAN
FOR THE YEAR ENDED JUNE 30, 2014

Unfunded UAAL.asa
Acfusrial Actuarial Percentage of
Valuation Value of Accrued Accrued Funded Covered Covered
Date Assets (AVA)  Liabllity (AAL) Liability (UAAL) Ratio Payroll Payrolt
Tuly ¥, 2013 § - % 9,117,281 3 9,117,281 0% § 3,143,108 290.1%
Tuly 1,2012 - 9,101,902 9,101,902 0% 3,036,819 299.1%
Toly 1, 2011 - 9,061,317 9,061,317 0% 3,315,707 273.3%
July 1, 2010 - 8,860,086 8,860,986 0% 3,203,582 276.6%

See Faragraph on Supplementary Schedules Included in Anditors' Repout,
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WEST VALLEY CENTRAL SCHOOCL DISTRICT Sched
SUPPLEMENTARY INFORMATION
SCHEDULE OF CAPTTAL PROJECTS FUND -
PROJECT EXPENDITIIRES AND FINARCING RESOURCES
h FOR THE YEAR ENDED JUNE 30, 2004
Expendltures to Date Dethods of Permanent Flnanelng Current Year Fumd !
Original Revised Prior Current Unezpended Procesds of Local Transferto  Batapce (Defilt)
Profect Title Homber  Appropristior Anproprlation Years' Year Total Balance  Obligations State Ald _ Soercss Total DebtService June 30, 2014
Caplta! Improvements
Profect 2014 (Roof)  040204040001011 1,842,000 1842000 § - 5 2307 0§ 23072 $1818928 § - 5 - 700000 8 700000 5 - H 676,928
Veldcles WA WA A 151,973 35,083 191 055 NA - - 50,942 S0,542 - {146,114
Totals $ 1842000 § 1842000 S 31519738 S 6,155 § 191£56 5%&1228 - 3 - $ 752£-12 s 'J'SDEI - $ 532!4
SeeP ph o7 Seppl y Schedules Included in Auditors' Report.
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WEST VALLEY CENTRAL SCHOOL DISTRICT Supplementary Schedule 4
SUPPLEMENTARY INFORMATION
SCHEDULE OF CHANGE FROM ADOPTED BUDGET TO FINAL BUDGET
AND THE REAL PROPERTY TAX LIMIT
FOR THE YEAR ENDED JUNE 30, 2014

1. CHANGE FROM ADOPTED BUDGET TO FINAL BUDGET -GENERAL FUND

Adopted Budget $ 8,789,841
Additions - Encumbrances from Prior Year 34,605
Original Budget 8,824,446
Budget Revision : -
Fipal Budget June 30, 2014 $ 8,824,446

0. SECTION 1318 OF REAL PROPERTY TAX LAW LIMIT CALCULATION

2014-2015 Voter Approved Expenditure Budget $ 8,719,882
Maximun Allowed 4% of 2014-15 Budget $ 348,795

General Fund - Fund Balance Subject to Section 1318 of Real Property Tax Law

Unrestricted Fund Balance
Committed Fund Balance ] -
Assigned Fund Balance 672,739
Tnassigned Fund Balance 348,795
Total Unrestricted Fund Balance 1,021,534
Less
Appropriated Fund Balance 602,649
Encumbrances Included in Committed and Assigned Fund Balance 70,090
Total Adjustments 672,739
General Fand - Fund Balance Subject to Section 1318 of Real Property Tax Law $ 348,795
Actual Percentage 4.00%
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WEST YALLEY CENTRAL SCHOOL DISTRICT
SUPPLEMENTARY INFORMATION

INVESTMENT IN CAPITAL ASSETS, NET OF RELATED DEBT

FOR THE YEAR ENDED JUNE 30, 2014
Capital Assets, Net

Add:
Unamortized Bond Issnance Costs

Deduct:
Bond Anticipation Notes Payable
Shori-Term Portion of Bonds Payable
Long-Term Portion of Bonds Payable

Investment in Capital Asse(s, Net of Related Debt

50

140,115
560,000
2,560,000

Supplementary Schedule §

$ 5,333,430

72,651

3,260,115

$ 2,145,966




INTERNAL CONTROL AND COMPLIANCE




R. A. MERCER & CO., P.C.
CERTIFIED PUBLIC ACCOUNTANTS RAYMOND A. MERCER, CPA 1831-1983

CATHIE J. BRIDGES, CFA 12250 OLEAN ROAD ROBERT W, TRWIN, CPA
KENNETH S, FRANK, CPA PO BOX 218

ROGERJ, LIS, JR., CPA SARDINIA, NY 14134

JULIE L. JAGODA-BOOTH, CPA PHONE (716) 496-5028

DENISE D, VELOSKT, CPA, FAX (716) 496-5042

KATHRYN A. LARRACUENTE, CPA Www.ramercercpa.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT

AUDITING STANDARDS .

To the Board of Education
West Valley Central School District
West Valley, New York 14171

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities and each major fund of the West Valley Central School District, as of and for the year ended
June 30, 2013, and the related notes to the financial statements, which collectively comprise the West
Valley Central School District’s basic financial statements, and have issued our report thereon dated
Angust 25, 2014

Internal Control Over Financial Reporting .

In planning and performing our audit of the financial statements, we considered the West Valley Central
School District’s internal confrol over financial reporting fo determine the audit procedurcs that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statemenis,
but not for the purpose of expressing an opinion on the effectiveness of the West Valley Central School
District’s internal control. Accordingly, we do not express an opinion on the effectiveness of the West
Vailey Central School District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, fo prevent, or
detect and cormrect, misstatemenis on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or defected and corrected on a
timely basis, A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance asbout whether the West Valley Central School District’s
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts, However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that is required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal conirol and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entify’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the entity’s internal control and compliance, Accordingly,
this communication is not suitable for any cther purpose.

R. A. MERCER & CO., P.C.

Fol Phrecee #eon fE
{

Sardinia, New York
August 25, 2014
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A.

WEST VALLEY CENTRAL SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2014

INTERNAL CONTROL OVER FINANCIAL REPORTING

Year ended June 30, 2014
There were no financial statement audit findings for the fiscal year ended June 30, 2014,

Year ended June 30, 2013
There were no financial statement audit findings for the fiscal year ended June 30, 2013.

COMPLIANCE AND OTHER MATTERS

Year ended June 30, 2014
There were no compliance audit findings for the fiscal year ended June 30, 2014.

Year ended June 30, 2013

2013-1 The compliance finding regarding the undesignated fund balance at June 30, 2013
exceeding the 4% restriction mandated by the State of New York did nof occur during
the year ended June 30, 2014,
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EXTRACLASSROOM ACTIVITY FUNDS




R. A. MERCER & CO., P.C.
CERTIFIED PUBLIC ACCOUNTANTS RAVMOND A, MERCER, CPA 19311053

CATHIE J. BRIDGES, CPA 12250 OLEAN RQAD ROBERT W. RWIN, CPA.
KENNETH S. FRANK, CPA POBOX 218

ROGER 3, LIS, JR,, CPA SARDINIA, NY 14134

JULIE 1. JAGODA-BOOTH, CRA PHONE (716) 496-5028

DENISED, VELOSKI, CPA FAX (716) 496-5042

KATHRYN A LARRACDERTE, CPA WITW.ramercercpa.com

INDEPENDENT AUDITORS’ REPORT

To the Board of Education
West Valley Central School District
West Valley, New York 14171

We have audited the accompanying statement of assets and liabilities arising from cash transactions and
the statement of revenues collected and expenses paid of the Exiraclassroom Activity Fond, a component
unit of the West Valley Central School District as of and for the year ended June 30, 2014,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the cash basis of accounting; this includes the design, implementation, and maintenance
of internal control relevant fo the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error,

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. Except as
explained in the following paragraph, we conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those standards require that we plan and petform the
andit fo obtain reasonable assurance about whether the financial statements are free from material
misstatement.

As described in Note 1, these financial statements were prepared on the basis of cash receipts and
disbursements, which is a comprehensive basis of accounting other than generally accepted accounting
principles.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements., The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriatencss of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion,

Opinion

In our opinion, the financial statements referved to above present fairly, in all material respects, the
recorded cash transactions of the Extraclassroom Activity Fund of West Valley Central School Distict
as of and for the year ended June 30, 2014, on the basis of accounting described in Note 1.

R. A. MERCER & CO.,P.C.

H a. s gt [/l
|

Sardinia, New York
August 25,2014
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WEST VALLEY CENTRAL SCHOOL DISTRICT Supplementary Schedule 6
STATEMENT OF ASSETS AND LIABILITIES ARISING FROM CASH TRANSACTIONS
' EXTRACLASSROOM ACTIVITY FUND
AS OF JUNE 30, 2014

ASSETS
Cash, Checking $ 37,388

LIABILETIES AND FUND BALANCE

Extraclassroom Activity Balances 37,388
Total Liabilities 37,388
Fund Equity - - .
Total Liabilities and Fund Equity 5 37,388
= —————

See accompanying independent auditors' report and notes to the Extraclassroom Activity Fund financial statements,
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WEST VALLEY CENTRAL SCHOOL DISTRICT
STATEMENT OF REVENUES COLLECTED AND EXPENSES PAID

EXTRACLASSROOM ACTIVITY FUND
FOR THE YEAR ENDED JUNE 30, 2014

EXTRACLASSROOM ACCOUNTS

Class of 2013

Class of 2014

Class of 2015

Class of 2016

Class of 2017

Band

Chorus

International Connections Club

Library

Meet & Fat Café

SADD

Sales Tax Account

Ski Club

Spanish Club

Stadent Council

Yearbook _
Totals

See accompanying independent auditors' report and notes to the Extraclassroom Activity Fund financial statements.

Supplementary Schedule 7

Balances Total Receipts  Total Payments Balances
6/30/13 2013-2014 2013-2014 6/30/14
$ 3 - $ 3 8 -
3,253 19,629 22,878 4
4,799 4,320 1,655 7,464
1,620 3,073 2,257 2,436
- 363 - 363
8,940 6,799 5,106 10,633
2,769 1,201 1,915 2,055
1,334 696 100 1,930
122 1,774 1,641 255
212 - 272 -
2,656 1,082 1,319 2,419
751 477 751 477
- 3416 3,416 -
2,009 2,767 2,520 2,256
679 754 612 321
9,302 11,083 14,110 6,275
$ 38,509 57434 8 58,555  § 37,388

57




WEST VALLEY CENTRAL SCHOOL DISTRICT
NOTES TO THE EXTRACLASSROOM ACTIVITY FUND
FOR THE YEAR ENDED JUNE 30, 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The transactions of the Exiraclassroom Activity Fund are not considered part of the reporting entity of
West Valley Ceniral School District. Consequently, such transactions are not included in the general purpose
financial statements of the School District. The Board of education exercises general oversight of these funds;
therefore, as of June 30, 2014 the cash and corresponding liabilities of the Exiraclassroom Activity Fund are
being included in the Agency Fund Statement of Fiduciary Net Position.

The books and records of the West Valley Central School District’s Exiraclassroom Activities Fund are
maintained on the cash basis of accounting. Under this basis of accounting, revenues are recognized when cash
is received and expenses are recognized when cash is disbursed. Therefore, receivables and payables,
inventories, long-lived assets, and accrued income and expenses, which would be recognized under generally
accepted accounting principles, and which may be material in amount, are not recognized in the accompanying
financial statements.
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WEST VALLEY CENTRAL SCHOOL DISTRICT
EXTRACLASSROOM ACTIVITY FUND
FINDINGS AND EVALUATIONS
FOR THE YEAR ENDED JUNE 30, 2014

I Following is a discussion of the nonmaterial findings and evaluations discovered in onr examination of
the extraclassroom activities fund:
Payments
During our lesting, we noted three payment authorizations missing one of the three required
signature approvals.
Recommendation
We recommend that the School District take steps to ensure that all payments are approved by all
of the required parties.
Cash Receipts

During our testing, we noted one cash receipt was missing one of the three required signatures
and one bank deposit appsared to be deposited 8 days afier signed deposit receipt date.

Recommendation

We recommend that the School District take steps to ensure that all cash receiptspayments are
approved by all of the required parties and that bank deposits are made timely.

IL Prior Year Findings

A similar finding regarding payment authorizations was reported for the fiscal year ended June
30, 2013,
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CERTIFIED PUBLIC ACCOUNTANTS CER. CPA 193119
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DENISE D, VELOSKI, CPA FAX (716) 4956-5042
KATHRYN A, LARRACUENTE, CPA WYW.ranercerepa.com

Management Letter

To the Board of Edueation
West Valley Central School District
West Valley, New York 14171

In planning and performing our audit of the financial statements of West Valley Central School District
for the year ended June 30, 2014 we considered the School District’s internal control structure to plan our
auditing procedures in accordance with generally accepted aunditing standards and Government Auditing
Standards, issued by the Comptroller General of the United States. For the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control structure.

However, during our audit, we noted certain matters, which are not considered to be reportable
conditions, (significant deficiencies in the design or operation of the internal control structure) but which we
feel are opportunities for the School District to strengthen its internal control structure. This letter does not
affect our report dated August 25, 2014, on the financial statements of West Valley Central School District,
Our commenis and recommendation, all of which have been discussed with appropriate members of
management, are intended to improve the internal conrol structure or result in other operating efficiencies. We
will be pleased to discuss these comments in further detail at your convenience, to perform any additional study
of these matters, or to assist you in implementing the recommendations.

Retiree Health Insurance

During our audit we noted that the District’s responsibility to provide health insurance to one retires
ended as of July 31, 2014 but the District paid for the insurance on the August invoice. Once we brought this
matter to the Distriet’s attention the insurance carrier was notified and the District will be receiving credit for the
Avgust payment. We recommend that the District put procedures in place to cancel the insurance for refirees
once the District’s liability ends including scheduling dates to petiodically monitor the deaths of any retirees,

The prior year comment regarding the excess General Fund fund balance did not reoceur in the current
year.

We would like to acknowledge the cooperation received from the Business Office personnel and thank
all school personnel for the assistance provided to us during the course of our examination.

This management letter is intended for the information of the School Board, management, New York
State Department of Education and all applicable federal agencies. However, this report is a matter of public
record and ite distribution is not Hmited.
R, A, MERCER & CO., P.C,

T2 N 9, A

Sardinia, New York
August 25, 2014
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West Valley Central School

5359 School Street, PO, Box 29¢ PHONE: (716) 9423203
West Valley, NY 14171 FAX: 5716; 912:3440

website: www.wvalley.wnyric.org

Horne of the "Wildcats"

September 17, 2014

New York State Education Depattment
Office of Audit Services

89 Washingion Avenue

Room 524 EB

Albany, NY 12234

Dir Sir/Madame,

The following represents the West Valley Central School District Cotrective Action Plan in response to the management
letter associated with the District’s financial statement audit for the year ended June 30, 2014,

BASIC FINANCIAL STATEMENTS

Auditor’s Note & Recommendation - During our audit we noted that the District’s responsibility to provide health
insurance to one retiree ended as of July 31, 2014 but the District paid for the insurance on the August invoice. We
recommend that the District put procedures in place to cancel the insurance for retirees once the District’s liability ends
including scheduling dates to periodically monitor the deaths of any retirees. '

Action Plan - The District is in agreement with the auditor’s recommendation. The District does have a mechanism in
place to review retiree health insurance. We will monitor the status of retirees periodically. We attribute this error to turn
over in staffing,

EXTRACLASSROOM ACTIVITIES _

" Auditor’s Note & Recommendation- During our testing we noted three payment authorizations missing one of the three
required signature approvals. We recommend that the School District take steps to ensure that all payments are approved
by all of the required parties. _

Action Plan - The District is in agreement with the auditor’s recommendation. The District will continue fo take steps to
ensure afl payments are approved by the required parties.

Auditor’s Note & Recommendation- During our testing, we noted one cash receipt was missing one of the three
required signatures and one bank deposit appeared to be deposited 8 days after signed deposit receipt date.

Action Plan - The District is in agreement with the auditor’s recommendation. The District will continue 1o take steps to
ensure all cash receipts have the required signatures and bank deposits are taken to the bank timely.

If you have any questions or concerns regarding the District’s Corrective Action Plan please contact me at (716) 942-3293
Ext. 301. Thank you.

Sincerely, .
QIR ¥V
Ann M. O’Brien, CPA An Equal Opportunity Employer

Business Official




