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if we purchase items for sale in our student store and pay tax to the vendor, then do we have to charge the
customer/students who purchase the items sales tax?

= School store sales are handled differently than typical fund-raiser sales. Items in the school store are purchase by
the club for the sole purpose of re-sale, thereby making the sales taxable. As with any store, you should be
incorporating the amount paid to the vendor into your final sales price so that you are recouping the vendor cost
plus a profit. You then would submit the sales tax to the Department of Revenue for items sold. As mentioned
earlier, the sales tax laws are complex. It is always best to get a written opinion from either your district solicitor or
auditor.

If you collect money for smoking fines, can that be depaosited into a student activity account?
* Because smoking fines are directly related to school district policy, the money collected should be a general fund
deposit.

Would it be best not to have any elementary activity accounts since the children are in grades K-3?
* There is no problem with having elementary activity accounts as long as the administration follows the principle
that funds are to be used for the students within the building.

Can the senior class donate the balance of their account to the student council for the benefit of a senior citizen
dance?

* You should have the senior class donate the maney to the school district for the designated purpose of holding a
senior citizen dance. Another activity can sponsor the dance and the general fund can transfer the designated funds
to that activity. Keep all of the paperwork as an audit trail.

How long must a club be inactive officially before it can be closed?

* This is discretionary on the part of the school district. However, given that senior class funds must be utilized
within one-year of graduation or they are transferred to general fund, it would make sense to use the one-year
period for other clubs,

Can a parent organization be the common thread for collection of money for a family in need?

* You can ask the parent group if they would agree to handle the funds. However, keep in mind that the district has
no control over any parent gra  as they are outside the district’s fiduciary responsibility. You would hope they
would honor whatever agreement you made with them.

Can the graduating class donate their balance to the next year's prom?

* No, School cade requires that the funds be used for a purpose of the class. Next year's prom doesn’t benefit the
graduating class.

Canthe sel rclass donate their remaining funds to the parent’s group wha plans the All-Night Party after
graduation?

« If this is the intent of the class, they should not donate their funds to the parent’s group. The seniors should be
involved in the planning of the party and make expenditures directly from their student activity account. Any
unexpended funds must be utilized in accordance to school code requirements for post-graduation expenditures,

Canstudent »ups such as student council spend their money on such things as a Veteran’s Dinner and Senijor
Citizen's dinner that they put on for the community?

* As long as the club’s by-laws state that community events are a part of the purpose of the group, these type of
functions 2 acceptable expenditures of their funds.



