m
Pel Industries, Inc.
2001 Town West Drive * Rogers, Arkansas 72756 + (800) 643-3055

July 9, 2013

EAST MONTGOMERY HIGH SCHOOL
157 EAGLE LN
BISCOE, NC 27209

This letter is sent to you in regards to the proposed license agreement attached.

Pel Industries, Inc. is a wholesale manufacturer producing high quality apparel (tee shirts, hooded
pullovers, sweat pants, shorts, headwear, etc.). We have retailers in your community (Walmart, Kmart,
etc.) that are interested in having merchandise bearing your school’s name and/or logo in their stores.
We are asking for your permission to use your school’s name and/or logo(s) on our merchandise
provided to our retail customers. By granting permission (and signing our license agreement) we will
send royalties generated from this product to your school.

Pel will donate an 8% royalty on the net sales price of merchandise bearing your school’s name and/or
logo(s) directly back to your school. This agreement is a non-exclusive license that may be canceled at
any time by either party. Pel will continue to provide a donation to your school on an ongoing basis
based on royalties earned from all future sales of licensed merchandise, until such time as either you or
Pe] terminates this licensing agreement.

This is a great way for your school to earn money without any cost or expense to the school or the
school district. The potential dollars to be paid to your school could be substantial. These large
retailers provide easy access to a wide range of customers that will purchase your school’s branded
apparel and now your school will be able to benefit from these sales just like universities and
professional sport leagues have done for years.

If your school or school district already has a licensing program in place, Pel would welcome the
opportunity to review your existing contract and sign that agreement in lieu of our proposed document.
If your school has a contract with a licensing agent, please let us know this as well as we can work
through these agents to provide your school’s products to retailers.

We are very pleased to have the opportunity to work with your school in promoting school spirit and
community pride. If you have any questions, please do not hesitate to contact us at 1-800-643-3055
and ask for Laura (ext. 104) or Marissa (ext. 117).

You may mail the enclosed agreement to: Pel Industries, Inc.
2001 Town West Drive
Rogers, AR 72756

Or Fax to: 1-888-556-2936



Pel Industries, Inc.
2001 Town West Drive + Rogers, Arkansas 72756 + (800) 643-3065

LICENSING AGREEMENT

EAST MONTGOMERY HIGH SCHOOL
157 EAGLE LN
BISCOE, NC 27209

Pel is a manufacturer of apparel, headwear, and other merchandise. The purpose of this agreement is to
request your school's participation in Pel's production of licensed merchandise for your school. Pel will
donate an 8% royalty on the net sales price of merchandise bearing your school name and/or logo(s) to your
school. By accepting this offer, you are granting to Pel a non-exclusive license to print your school name
and/or logo(s) on merchandise and to sell such merchandise to its retail customers, who may sell such
licensed merchandise to their customers. This is a one year contract that begins with the date you sign
below and automatically renews each year unless cither party terminates. Termination will become effective
upon written advance notice of ninety days. Any existing inventory will be allowed to be sold through at the
time of termination.

Pel takes great pride in the quality of the products it sells. Pel commits itself to providing only high-quality
merchandise bearing your school name and/or logo(s). You may, at any time, request a representative
sample of the products sold for inspection (samples may not have your school name and/or logo(s) used).

By accepting this offer, you represent that you have the authority to enter into this licensing agreement on
behalf of your school. This agreement shall be binding upon the respective successors, heirs, and assigns of
each party. No waiver by either party of a breach shall be construed as the waiver of any subsequent breach.
This agreement contains the entire understanding between the parties concerning its subject matter, and no
modification is binding unless in writing and signed by the party to be bound.

We are very pleased to have the opportunity to work with your school in promoting school spirit and
community pride. If you have any questions, please do not hesitate to contact me.

Best regards,
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Chris Dubbell

President
Pel Industries, Inc,
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