LIequIny xe-

=eq § aameubig
uoydae]

:S581pPY {IBWT

g 10 3dA 1) swen g yoonuapusiuuadng|eucifiay

CLOEZMLIE
31 uonendyg
¥656-9EE-ITB
LYW Xeq
1£009 | T
:apen diz e

281 jeonuspusiuuadng jeuoibey Ag pamsiney

ZIg NIVONSNG IINENIVId

1SSBUPPY 1B
L20100-090

LIegunN 8susor] Y
SS¥9-9ce-Lve

LIBGUINN SUCy4

FINHND

A

INNIAY SA0HD LETy
$52UPPY

NIVYO dIAYA N
ssBeuepy pny jo sweN

02 2 NIVv3 NdNgT1IW
wilg Bunpny Jo sweN

TUOTIBIIIOU] JUBIUNGO0Y JI[gnd PaLeT)

SIKHAY 1102
L L0g/Gerg pelnd

{L11P0) 09-05V/SE-0S0S W0 3850

{001 Hed) 3 saideysgng T Sldeyd Y SINANS ‘001 SPOD SARBNSIUIWDY SISVl £2 U0 paseq S Loy S ,

eg g aumeubls

JIBgUINN X84

:SSOIPPY |1BWT

{(Juud a0 2dA;) swepn Jainsess] diysumao] -

dIysumMe | JO BWBN
{Aluo Ajunon yoon) Jeunseal] diysumo] Agq pemainey ’

¢panss] sbuipul Aue a9 ON ' ¥  S3A

Zpayoene pue pajajdwod uoneuIo] IPNY SIBUIS EEL-Y 2 Sl ON X S3A

2000005 U2y sayea)B scunppusdxa zicpad 21y ON° X S3A

‘SMES Hpay IDUIS €EL-V

314 ¥ 3451 puss
WGNg 0% Y1 SY1 UO ¥atD

IYNHEIDY X
HEYD

TSISEg BUNUNO3dY

LL0Z ‘0g sunp
» Hoday [eoueuly [enuey
jusweaiby Julora3asiqg [ooy3g sioul||
64L8-58L/41L8
100022479 sioun)| “‘peybuuds 12ag 18114 YHON 0CL
ISIAIQ] SOOIAIBS SSBUISNg [00YIG
NOILYOIMI3 20 qyv0d 3LVLS SIONIT

puoydaR] -

Reh=lg B o._Emcm_m,

HequinN Xe4 suoydsie ],

'8S8IPPY I1BLIT .

S(und 10 2d4] ) swEN JOIRNSIUIWEYAUS PUSIUNSdNS TOLISIA
JOJBSUNLIpY/USpUBlUNEdng 1aLSI Ad pemeiAey
Joue|asIq
SSIBAPY
payenbuny T 1 peyienD

panss| Loday sJoupny joadA]
HOAaY [eRUBULY jIeNUWY

6065-51.009
sapon driz
ST O0LTTaNONSIar
1S38IPPY fewS
aT3ai3d3=a
Hitl'e)
avoy HdvHD313L ¥6LE
SS2UPPY
90LE LIRLSIA TOOHIS NJNGXIONNYE
JuawadlBy JUlorfousIq jooYas JO SWeN
Eb LAl
‘allen Aunod
Z20-0201-670-FC
Iaguny JuatealBy WIoPAISI 004G

{fabed siy 0 mnﬁm. f Q.wcc.xuz..ams .m.m.m..w
UopeULIOU] Juslaa1ly JUIO IS [00HDS

waweasby Juiop
s jooyss X

Livrias
UG L 1aquishoN UC 3951 o} and.
WigL 5300 U0 30 9 9ng:



MILBURN CAIN & CoO.
A PROFESSIONAL CORFORATION
CERTIFIED PUBLIC ACCOUNTANTS
4237 GROVE AVENUE
GURNEE, [LLINOIS 600321

FHONE: (847) 335-6455
FAX: (B47) 336-9594

INDEPENDENT AUDITOR'S REPORT

To the Board of Education
Bannockburn School District No, 106
Bannockburn, lllinois

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Bannockburn School District No. 106 (the District), as of
and for the year ended June 30, 2011, which collectively comprise the District's basic financial
statements. The basic financial statements have been audited; however, they are not presented as
part of this Annual Financial Report form. The basic financial statements should be read in
conjunction with the following auditors' opinion. Our opinion read as follows:

We have audited the accompanying financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of
Bannockburn School District No. 106 as of and for the year ended June 30, 2011,
which collectively comprise the District's basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the District's
management. Our responsibility is to express opinions on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major
fund, and the aggregate remaining fund information of Bannockburn School District
No. 106 as of June 30, 2011, and the respective changes in financial position
thereof, for the year then ended in conformity with accounting principles generally
accepted in the United States of America.



In accordance with Government Auditing Standards, we have also issued our report
dated August 29, 2011 on our consideration of Bannockburn School District No.
106's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, and other
matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results
of our audit.

The Management's Discussion and Analysis and budgetary comparison information
on pages 5 through 10 and 34 through 41, and not a required part of the basic
financial statements but are supplementary information required by accounting
principles generally accepted in the United States of America. We have applied
certain limited procedures which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express
no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise Bannockburn School District No. 106's basic
financial statements. The supplemental financial information as listed in the table of
contents is presented for purposes of additional analysis and is not a required part of
the basic financial statements. Such information, except for the average daily
attendance figure included in the computation of operating expense per pupil and
per capita tuition charge, has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

As described more fully in Note 1, these regulatory-based financial statements are issued to comply
with regulatory provisions prescribed by the lllinois State Board of Education, which is a
comprehensive basis of accounting other than, and differs from, accounting principles generally
accepted in the United States of America. They are intended to assure effective legislative and
public oversight of schoo! district financing and spending activities of accountable lllinois public
school districts. The effects on the financial statements of the variances between these regulatory
accounting practices and accounting principles generally accepted in the United States of America,
although not reascnably determinable, are presumed to be material.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The accompanying regulatory based financial statements, as listed in the table of
contents of this Annual Financial Report form, are presented for purposes of additional analysis and
are not a required part of the basic financial statements of Bannockburn School District No. 106.
Such information, except for the financial profile information, estimated financial profile summary,
supplementary schedules, statistical section, estimated indirect cost rate for federal programs,
administrative cost worksheet and itemization schedules, which were not audited, has been
subjected to the auditing procedures applied in our audit of the basic financial statements, and in
our opinion, is fairly stated in all material respects, in relation to the basic financial statements taken
as a whole.



This report is intended solely for the information and use of the Board of Education, management of
Bannockburn School District No. 108, and the lllinois State Board of Education and is not intended
to be and should not be used by anyone other than these specified parties.

P It G & &
MILBURN CAIN & CO.
Ceriified Public Accountants

Gurnee, llinois
August 29, 2011



MILBURN CAIN & CO.
A PROFESSIONAL CORPORATION
CERTIFIED FUBLIC ACCOUNTANTS
4237 GROVE AVENUE
GURNEE, ILLINOIS 60031

PHONE: (847) 336-6453
FAX: (B47) 336-9524

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Board of Education
Bannockburn School District No. 106
Bannockburn, lllinois

We have audited the financial statements of

BANNOCKBURN SCHOOL DISTRICT NO. 106
Lake County, lllincis

as of and for the year ended June 30, 2011, and have issued our report thereon dated August 29,
2011. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, and the standards applicable to financial audits contained in Govermnment
Auditing Standards issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Bannockburn School District No. 106's internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of Bannockburn School District No. 106's internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of Bannockburn School
District No. 108's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects Bannockburn School District No. 108's ability to initiate,
authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of
Bannoekburn School District No. 106's financial statements that is more than inconsequential will
not be prevented or detected by Bannockburn School District No. 106's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by Bannockburn School District No. 106's internal control.



Our consideration of internal control over financial reporting was for the limited purposes described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal contral over financial reporting that we consider to be material weaknesses,
as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Bannockbum School District No. 106's
financial statements are free of material misstatement, we performed tests on its compliance with
certain provisions of laws, regulations, contracts and grants agreements, non-compliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit
and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of non-compliance or other matters that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information and use of the Board of Education, management,

lllinois State Board of Education, and federal awarding agencies and pass-through entities, and is
not intended to be and should not be used by anyone other than these specified parties.

gt i & &

MILBURN CAIN & CO.
Certified Public Accountants

Gurnee, lllinois
August 29, 2011



BANNOCKBURN SCHOOL DISTRICT NO. 106
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Bannockburn School District No. 106’s (District) accounting policies conform to generally
accepted accounting principtes as applicable to local education agencies.

The District’s financial statements are prepared in accordance with generally accepted
accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is
responsible for establishing GAAP for state and local governments through its
pronouncements (Statements and Interpretations). Governments are also required to follow
the pronouncements of the Financial Accounting Standards Board (FASB) issued through
November 30, 1989 (when applicable) that do not conflict with or contradict GASB
pronouncements. The more significant accounting policies established in GAAP and used by
the District are discussed below.

A.  Reporting Entity

The accompanying financial statements comply with the provisions of GASB Statement
No. 14, The Financial Reporting Entity, in that the financial statements include all
organizations, activities, and functions that comprise the District. Component units are
legally separate entities for which the District (the primary entity) is financially
accountable. Financial accountability is defined as the ability to appoint a voting
majority of the organization's governing body and either (1) the District's ability to
impose its will over the organization or {2) the potential that the organization will provide
a financial benefit to, or impose a financial burden on, the District. Using these criteria,
the District has no component units. In addition, the District is not included as a
component unit in any other governmental reporting entity as defined by GASB
pronouncements.

B. Basic Financial Statements — Government-Wide Financial Statements

The District's basic financial statements include both government-wide (reporting the
District as a whole) and fund (reporting the District's major funds) financial statements.
.Both the government-wide and fund financial statements categorize all of the primary
activities of the District as governmental activities. The District does not have any
business-type activities.

In the government-wide Statement of Net Assets, the governmental activities column (a)
is presented on a consolidated basis, and (b) is reported on a full accrual, economic
resource basis, which recognizes all long-term assets and receivables as well as long-
term debt and obligations. The District’s net assets are reported in three parts —
invested in capital assets, net of related debt; restricted net assets; and unrestricted net
assets. The District first utilizes restricted resources to finance qualifying activities.

The government-wide Statement of Activities reports both the gross and net cost of
each of the District's functions. The functions are also supported by general
government revenues (property taxes, personal property replacement taxes, grants and
contributions not restricted to specific activities, unrestricted investment earnings, etc.).
The Statement of Activities reduces gross expenses (including depreciation) by related
program revenues, operating, and capital grants. Program revenues must be directly
associated with the function (regular programs, special education programs,

-18 -



NOTES TO FINANCIAL STATEMENTS (Continued)
NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

Basic Financial Statements — Government-Wide Financial Statements (Continued)

payments to other districts and governmental units, etc.). Operating grants include
operating-specific and discretionary (either operating or capital) grants while the capital
grants column reflects capital-specific grants.

The net costs {by function) are normally covered by general revenues (property taxes,
personal property replacement taxes, grants and contributions not restricted to specific
activities, unrestricted investment earnings, etc.).

The District does not allocate indirect costs.

This government-wide focus is more on the sustainability of the District as an entity
and the change in the District’s net assets resulting from the current year's activities.

Basic Financial Statements — Fund Financial Statements

The financial transactions of the District are reported in individual funds in the fund
financial statements. Each fund is accounted for by providing a separate set of self-
balancing accounts that comprise its assets, liabilities, reserves, fund equity, revenues
and expenditures/expenses.

The emphasis in fund financial statements is on the major funds. Nonmajor funds by
category are summarized into a single column. GASB No. 34 sets forth minimum
criteria (percentage of the assets, liabilities, revenues or expenditures of all
governmental funds) for the determination of major funds. The District electively made
all governmental funds major funds.

The following fund types are used by the District:
1. Governmental Funds

The focus of the governmental funds’ measurement {in the fund statements) is
upon determination of financial position and changes in financial position
(sources, uses, and balances of financial resources) rather than upon net
income. The following is a description of the governmental funds of the District:

General Fund — The General Fund is the general operating fund of the
District. It is used to account for all financial resources except those
required to be accounted for in another fund. The Educational and Working
Cash levies are included in this fund.

Special Revenue Funds — The Special Revenue Funds (Operations and
Maintenance Fund, Transportaton Fund, and lllinois Municipal
Retirement/Social Security Fund) are used to account for the proceeds of
specific revenue sources that are restricted or committed to expenditures
for specified purposes other than debt service or capital projects.

Debt Services Fund — The Debt Services Fund is used to account for
financial resources that are restricted, committed, or assigned to
expenditures for the periodic payment of principal, interest, and related fees
on general long-term debt.

Capital Projects Fund — The Capital Projects Fund is used to account for
financial resources that are restricted, committed, or assigned to
expenditures for the acquisition or construction of major capital facilities.

- 19 -



NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY QOF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

Basic Financial Statements — Fund Financial Staterments (Continued)

2,

Fiduciary Funds

Fiduciary funds are used to report assets held in a trustee or agency capacity for
others and therefore are not available to support District programs. The reporting
focus is on net assets and changes in net assets and is reported using generally
accepted accounting principles.

The District's fiduciary fund is presented in the fiduciary fund financial statement
by type (agency). Since by definition these assets are being held for the benefit
of a third party (student organizations) and cannot be used to address activities
or obligations of the District, these funds are not incorporated info the
government-wide statements.

The following is a description of the fiduciary fund of the District:

Agency Fund — The Agency Fund (Student Activity Fund) accounts for
assets held by the District as an agent for the student organizations. These
funds are custodial in nature and do not involve the measurement of the
results of operations. The amounts due to student organizations are equal
to the assets.

Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures/expenses
are recognized in the accounts and reported in the financial statements. It relates to
the timing of the measurements made regardless of the measurement focus applied.

1.

Accrual

The governmental activities in the government-wide financial statements and the
fiduciary fund financial statements are presented on the accrual basis of
accounting. Property taxes are reported in the period for which levied. Other
nonexchange revenues, including intergovernmenta! revenues and grants, are
reported when all eligibility requirements have been met. Fees and charges and
other exchange revenues are recoghized when earned and expenses when
incurred.

Modified Accrual

The governmental funds’ financial statements are presented on the modified
accrual basis of accounting. Under the modified accrual basis of accounting,
revenues are recorded when susceptible to accrual; i.e., both measurable and
available. “Available” means collectible within the curreat period or within 60
days after year-end. An exception was made to the 60 day recognition period for
state aid payments due to delayed payments from the State of lllinois. The
exception was made to preserve the consistency of revenue recognition between
years. Property tax revenues are recognized in the period for which levied
provided they are available. Intergovernmental revenues and grants are
recognized when all eligibility requirements are met and the revenues are
available. Expenditures are recognized when the related liability is incurred.

=20 -



NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D.

Basis of Accounting (Continued)
2. Modified Accrual (Continued)

Exceptions to this general rule include principal and interest on general obligation
long-term debt and employee vacaticn and sick leave, which are recognized
when due and payable.

Cash and Cash Equivalents and Investments

Separate bank accounts are not maintained for all District funds. Instead, the funds
maintain their uninvested cash balances in common bank deposit accounts, with
accounting records being maintained to show the portion of the common bank account
balances attributable to each participating fund.

Occasionally certain of the funds participating in the common bank accounts will incur
overdrafts (deficits) in the account. Such overdrafts in effect constitute cash borrowed
from other District funds and are, therefore, interfund loans which have not been
authorized by School Board action.

No District fund had a cash overdraft at June 30, 2011.

The District has defined cash and cash equivalents to include cash on hand, demand
deposits, and short-term investments with original maturities of three months or less
from the date of acquisition.

Investments are stated at fair value. Fair value is determined by quoted market prices.
Gains or losses on the sale of investments are recognized as they are incurred. The
District has adopted a formal written investment and cash management policy. The
institutions in which investments are made must be approved by the Board of
Education.

Receivables

All receivables are reported net of estimated uncollectible amounts.

Prepaid ltems

Certain payments to vendors that reflect costs applicable to future accounting periods
are recorded as prepaid items in both government-wide and fund financial statements.

Inventories

No inventory accounts are maintained to reflect the values of resale or supply items on
hand. Instead, the costs of such items are charged to expense when purchased. The
value of the District’s inventories is not deemed to be material.

Interfund Activity
Interfund activity is reported either as loans, services provided, reimbursements or
transfers. Loans are reported as interfund receivables and payables as appropriate

and are subject to elimination upon consolidation. Services provided, deemed to be at

=21 -



NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Interfund Activity (Continued)

market or near market rates, are treated as revenues and expenditures/expenses.
Reimbursements are when one fund incurs a cost, charges the appropriate benefiting
fund, and reduces its related cost as a reimbursement. All other interfund transactions
are treated as transfers. Transfers between governmental funds are netted as part of
the reconciliation to the government-wide financial statements.

Capital Assets

Capital assets purchased or acquired with an original cost of $5,000 or more are
reported at historical cost or estimated historical cost. Contributed assets are reported
at fair market value as of the date of donation. Additions, improvements, and other
capital outlays that significantly extend the useful life of an asset are capitalized. Other
costs incurred for repairs and maintenance are expensed as incurred. Depreciation on
all assets is provided on the straight-line basis over the following estimated useful
lives:

Building and Building !mprovements 40 years

Site Improvements and Infrastructure 20 years

Capitalized Equipment 5-20 years
Compensated Absences

Vacation benefits are granted to employees in varying amounts to specified maximums
depending on tenure with the District. Vacation is required to be used by the time
school starts and there is no allowance for carryover. Sick leave is accumulated from
year to year without limit, but is not paid upon termination. No compensated absence
accrual is recorded because vacation benefits do not accumulate from year to year
and sick leave is not paid upon termination.

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term
obligations are reported as liabilities in the Statement of Net Assets. Bond premiums
and discounts, as well as issuance costs, are deferred and amortized over the life of
the bonds on a straight-line basis. Bonds payable are reported net of the applicable
bond premium or discount. Bond issuance costs are reported as deferred charges and
amortized over the term of the related debt.

in the fund financial statements, governmental funds recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount
of debt issued is reported as other financing sources. Premiums received on debt
issuances are reported as other financing sources while discounts on debt issuances
are reported as other financing uses. Issuance costs, whether or not withheld from the
actual debt proceeds received, are reported as debt service expenditures.

Government-Wide Fund Net Assets
Government-wide fund net assets are divided into three components:
¢ Invested in capital assets, net of related debt — consist of the historical cost of

capital assets less accumulated depreciation and less any debt that remains
outstanding that was used to finance those assets.

-99.



NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

M.

Government-Wide Fund Net Assets (Continued)

Restricted net assets — consist of net assets that are restricted by the District’s
creditors (for example, through debt covenants), by the state enabling legisiation
(through restrictions on shared revenues), by grantors (both federal and state),
and by other contributors.

Unrestricted — all other net assets are reported in this category.

Governmental Fund Balances

Governmental fund balances are divided between nonspendable and spendable.

Nonspendable fund balances are balances that cannot be spent because they are not
expected to be converted to cash or they are legally or contractually required to remain
intact.

The spendable fund balances are arranged in a hierarchy based on spending
constraints.

Restricted — Restricted fund balances are restricted when constraints are placed
on the use by either (a) external creditors, grantors, contributors, or laws or
regulations of other governments or (b) law through constitutional provisions or
enabling legisiation.

Committed ~ Committed fund balances are amounts that can only be used for
specific purposes as a result of constraints of the Board of Education.
Committed amounts cannot be used for any other purpose unless the Board of
Education removes those constraints by taking the same type of action (s.g.
legislation, resolution, ordinance). Committed fund balances differ from restricted
balances because the constraints on their use do not come from outside parties,
constitutional provisions, or enabling legislation.

Assigned — Assigned fund balances are amounts that are constrained by the
District’s intent to be used for specific purposes, but are neither restricted nor
committed. Intent is expressed by an appointed body (e.g. a budget or finance
committee)} or official to which the Board of Education has delegated the authority
to assign, modify or rescind amounts fo be used for specific purposes.

Assigned fund balances also include (a) all remaining amounts that are reported
in governmental funds (other than the General Fund) that are not classified as
nonspendable, restricted or committed, and (b) amounts in the General Fund that
are intended tc be used for a specific purpose. Specific amounts that are not
restricted or committed in a special revenue, capital projects or debt service fund,
are assigned for purposes in accardance with the nature of their fund type.
Assignment within the General Fund conveys that the intended use of those
amounts is for a specific purpose that is narrower than the general purpose of the
District itself.

Unassigned — Unassigned fund balance is the residual classification for the
General Fund. This classification represents the General Fund balance that has
not been assigned to other funds, and that has not been restricted, committed, or
assigned to specific purposes within the General Fund. Unassigned fund
balance in the General Fund also includes amounts levied andfor borrowed for
working cash.
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 -

NOTE 2 -

NOTE 3 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
N. Governmental Fund Balances (Continued)

The District permits funds to be expended in the following order: Restricted,
Committed, Assigned and Unassigned.

0. Property Tax Calendar and Revenues

Property taxes are levied each calendar year on all taxable real property located in the
District on or before the last Tuesday in December. The 2010 tax levy was passed by
the Board on December 15, 2010. Property taxes attach as an enforceable lien on
property as of January 1 of the calendar year and are payable in two installments early
in June and early in September of the following calendar year. The District receives
significant distributions of tax receipts approximately one month after these dates.

P. Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the amounts reported in the financial statements and accompanying notes.
Actual resulis may differ from those estimates.

DEPOSITS AND INVESTMENTS

Deposits with financial institutions are fully insured or collateralized by securities held in the
District's name.

The District is allowed to invest in securities as authorized by the School Code of lllinois,
Chapter 30, Section 235/2 anc §; and Chapter 105, Section 5/8-7. As of June 30, 2011, the
District had the following investment and maturities:

Investment Maturities (in Years)
Investment Fair Value Less Than 1 1-5 5.10 More Than 10

State investment Pacls $ 1.240,383 § 1,240,383 % - 3 - $

The fair value of investments in the State Investment Pools is the same as the value of poal
shares. The State Investment Pools are not SEC-registered, but do have regulatory
oversight through the State of lllinois.

Interest Rate Risk. The District's investment policy limits investment maturities as a means
of managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk. State law limits investments based on credit risk. The District’s investment
policy further limits its investment choices to ensure that capital loss, whether from credit or
market risk, is avoided. As of June 30, 2011, the District's investments were rated as
follows:

Investmeant Credit Rating Rating Source

Stata Investment Pocls AAAM Standard and Poor's

CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2011 was as follows:
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 3 -

NOTE 4 -

NOTE b -

CAPITAL ASSETS (Continued)

Balance Baiance
July 1, 2010 Increases Decreases June 30, 2011
Governmental Activities
Capital Assets not being depreciated
Land $ 382477 % - 3 - $ 382,477
Total Capital Assets not being depreciated $ 382477 % - $ - $ 382,477
Other Capital Assets
Building and Building Improvements $ 50987921 § 2433995 § - $ 8,421,918
Site Improvements and Infrastructure 685,849 72,645 - 758,494
Capitalized Equipment 680,859 32,942 - 722,801
Total Other Capital Assets at historical cost $ 7363629 $ 2,530,582 § - $ 9,903,211
Less Accumulated Depreciation for
Buliding and Building Improvements $ 1,409,021 % 173,388 § - $ 1,583,319
Site Improvements and Infrastructure 143,846 34,632 - 178,478
Capitalized Equipment 511,121 25,072 - 538,193
Total Accumulated Depregiation $ 2,064888 % 233,102 % - $ 2,287,990
Other Capital Assets, Net $ 5208741 $ 2306480 § - $ 7,605,221
Governmaental Activities Capital Assets, Net $ 5681218 § 2306480 § - $ 7,087,608

Depreciation expense was charged to functions as follows:
Governmental Activities
Unallocated $ 233,102

Total Governmental Activities Depreclation Expense 3 233,102

LONG-TERM LIABILITY ACTIVITY

Long-term liability activity for the year ended June 30, 2011 was as follows:
Amounts
Balance Balance Due Within
July 1, 2010 Additlons Refirements  June 3G, 2011 One Year

Governmental Activities
Lease/Purchase Agreements 3 6,494 § - g 5804 § 690§ 690

On December 6, 2005 the District entered into a five year lease/purchase agreement for a
copier for $13,480. The final payment on this lease/purchase agreement was paid during
fiscal year 2011.

On September 25, 2006 the District entered into a five year lease/purchase agreement for a
copier for $20,700. The balance due on this lease/purchase agreement at June 30, 2011 is
$690.

Assets purchased under capital leases as of June 30, 2011 totals $34,180 and is recorded
on the Balance Sheet as capitalized equipment. Accumulated depreciation as of
June 30, 2011 on these assets is $20,911.

At June 30, 2011 the annual debt service requirements (o service outstanding
lease/purchase agreements are:

Year Ending June 30 Principal Interest Total
2012 $ 520 $ - $ Bo0

INTERFUND LOANS

There are no interfund loans at June 30, 2011.
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NOTES TO FINANCIAL STATEMENTS {Continued)

NOTE 6 -

NOTE 7 -

NOTE 8 -

NOTE 9 -

NOTE 10 -

CHANGE IN ACCOUNTING PRINCIPLE

For the year ended June 30, 2011, the District has implemented GASB Statement No. 54,

Fund Balance Reporting and Governmental Fund Type Definitions.

DEFICIT FUND BALANCE

No District fund had a deficit fund balance at June 30, 2011,

PROPERTY TAXES

Property taxes receivable and deferred revenue recorded in these financial statements are
from the 2010 tax levy. The deferred revenue is 100% of the 2010 tax levy net of
estimated uncollectible amounts. These taxes are deferred as only a portion of the taxes
are collected near the end of the fiscal year and the District does not consider the amounts
to be available and does not budget for their use in fiscal year 2011. The District has
determined that 100% of the amounts collected for the 2009 levy are allocable for use in
fiscal year 2011. Therefore, 100% of the amounts collected for the 2009 and prior levies
($6,100,509) are recorded in these financial statements as property tax revenue. A
summary of the assessed valuations and extensions for tax years 2010, 2009, and 2008 is

as follows:
2010 2008 2008

Assessed Valuation $241,059,118 $254,436,660 $238,671,663

Rale Extension Raie Extension Rate Extension
Educational 21560 % 5,197,235 1,0220 § 4,890,273 1.8890 $ 4,508,508
Operations and Maintenance 0.3330 802,727 0.2780 707,334 0.2240 534,625
Transportation 0.0570 137,404 0.0730 185,739 0.0780 186,164
Municlpal Retirement 0.0210 50,822 0.0220 55,978 0.0100 23,867
Social Security - - 0.0420 106,883 0.0380 90,695
Working Cash 0.0500 120,529 {.0500 127,218 0.0490 116,949

26170 § 6,308,517 23370 % 6,073,403 22880 $ 5,460,808

EXCESS OF EXPENDITURES OVER BUDGET

For the year ended June 30, 2011, the expenditures of the following fund excesded the

budget:

Fund Budget

Actual

Excess of Actual

Over Budget

Debt Services Fund $

RETIREMENT FUND COMMITMENTS

$

5,859 $

A.  Teachers’ Retirement System of the State of lllinois

5,859

The District participates in the Teachers’ Retirement System of the State of lllinois
(TRS). TRS is a cost-sharing multiple-employer defined benefit pension plan that
was created by the lllinois legislature for the benefit of lllinois public school teachers

employed outside the city of Chicago.

The Illinois Pension Code outlines the benefit provisions of TRS, and amendments to
the Plan can be made only by legislative action with the Governor’'s approval. The
State of lllinois maintains the primary responsibility for funding the Plan, but
contributions from participating employers and members are also required. The TRS
Board of Trustees is responsible for the System’s administration.
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 10 -

RETIREMENT FUND COMMITMENTS (Continued)

A.

Teachers’ Retirement System of the State of llinois (Continued}

TRS members include all active nonannuitants who are employed by a TRS-covered
employer to provide services for which teacher certification is required. The active
member contribution rate for the year ended June 30, 2011 was 9.4% of creditable
earnings. The same contribution rate applies to members whose first contributing
service is on or after Jan. 1, 2011, the effective date of the benefit changes
contained in Public Act 96-0889. These contributions, which may be paid on behalf
of employees by the employer, are submitted to TRS by the employer. The active
member contribution rate was also 9.4% for the years ended June 30, 2010 and
2008.

The State of lllinois makes contributions directly to TRS on behalf of the District's
TRS-covered employees.

> On-behalf contributions to TRS

The State of lllinois makes employer pension confributions on behalf of the
District. For the year ended June 30, 2011, State of lllinois contributions were
based on 23.10% of creditable earnings not paid from federal funds, and the
District recognized revenue and expenditures of $370,428 in pension
contributions that the State of lllinois paid directly to TRS. For the years ended
June 30, 2010 and June 30, 2009, the State of lllinois contribution rates as
percentages of creditable earnings not paid from federal funds were 23.38%
{$333,617) and 17.08% ($216,537), respectively.

The District makes other types of employer contributions directly to TRS:
» 2.2 formula contributions

Employers contribute 0.58% of total creditable earnings for the 2.2 formula
change. This rate is specified by statute. Contributions for the year ended
June 30, 2011 were $9,321. Contributions for the years ended June 30, 2010
and June 30, 2009 were $8,294 and $7,353, respectively.

»  Federal and special trust fund contributions

When TRS members are paid from federal and special trust funds administered
by the District, there is a statutory requirement for the District to pay an
employer pension contribution from those funds. Under a policy adopted by the
TRS Board of Trustees that was first effective for the fiscal year ended
June 30, 2006, employer contributions for employees paid from federal and
special trust funds will be the same as the State contribution rate to TRS.

For the year ended June 30, 2011, the employer pension contribution was
23.10% of salaries paid from federal and special trust funds. For the years
ended June 30, 2010 and June 30, 2009, the employer coniribution was
23.38% and 17.08% of salaries paid from federal and special trust funds,
respectively. For the year ended June 30, 2011, salaries fotaling $3,500 were
paid from federal and special trust funds that required employer contributions of
$809. For the years ended June 30, 2010 and June 30, 2009, required District
contributions were $701 and $0, respectively.
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 10 -

RETIREMENT FUND COMMITMENTS (Continued)

A.

Teachers’ Retirement System of the State of llfinois (Continued)

3

Early Retirement Option (ERO)

The District is also required to make one-time employer contributions to TRS
for members retiring under the Early Retirement Option (ERO). The paymenis
vary depending on the age and salary of the member.

The maximum employer ERO contribution is 117.5% and applies when the
member is age 55 at retirement.

For the year ended June 30, 2011, the District paid $0 to TRS for employer
contributions under the ERO program. For the years ended June 30, 2010 and
June 30, 2009, the District paid $0 and $0 in employer ERO contributions,
respectively.

Salary increases over 6% and excess sick leave

If an employer grants salary increases over 6% and those salaries are
used to calculate a retiree’s final average salary, the employer makes a
contribution to TRS. The contribution will cover the difference in actuarial
cost of the benefit based on actual salary increases and the benefit based
on salary increases of up to 6%.

For the year ended June 30, 2011, the District paid $0 to TRS for employer
contributions due on salary increases in excess of 6%. For the years
ended June 30, 2010 and June 30, 2009, the District paid $0 and $0 to
TRS for employer contributions due on salary increases in excess of 6%,
respectively.

if an employer grants sick leave days in excess of the normal annual
allotment and those days are used as TRS service credit, the employer
makes a contribution to TRS. The contribution is based on the number of
excess sick leave days used as service credit, the highest salary used to
calculate final average salary, and the TRS total normal cost rate (18.03%
of salary during the year ended June 30, 2011, as recertified pursuant to
Public Act 96-1511).

For the year ended June 30, 2011, the District paid $0 to TRS for sick
leave days granted in the excess of the normal annual allotment. For the
years ended June 30, 2010 and June 30, 2009, the District paid $0 and $0
in employer contributions granted for sick leave days, respectively.

TRS financial information, an explanation of TRS benefits, and descriptions of
member, employer and state funding requirements can be found in the TRS
Comprehensive Annual Financial Report for the year ended June 30, 2010. The
report for the year ended June 30, 2011 is expected to be available in late 2011.

The reports may be obtained by writing to the Teachers’ Retirement System of the
State of lllinois, P.O. Box 19253, 2815 West Washington Street, Springfield, IL
62794-9253. The most current report is also available on the TRS Web site at
http://trs.illinois.gov.
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 10 -

RETIREMENT FUND COMMITMENTS (Continued)

B.

llinois Municipal Retirement Fund

»

Y

Plan Description

The District's defined benefit pension pian for Regular employees provides
retirement and disability benefits, post retirement increases, and death benefits
to plan members and beneficiaries. The District's plan is affiliated with the
lllinois Municipal Retirement Fund (IMRF), an agent multiple-employer plan.
Bensfit provisions are established by statute and may only be changed by the
General Assembly of the State of lllinois. IMRF issues a publicly available
financial report that includes financial statements and required supplementary
information. This report may be obtained on-line at www.imrf.org.

Funding Policy

As set by statute, the District's Regular plan members are required to
contribute 4.50% of their annual covered salary. The statute requires
employers to contribute the amount necessary, in addition to member
contributions, to finance the retirement coverage of its own employees. The
District’s contribution rate for calendar year 2010 was 10.08% of annual
covered payroll. The District also contributes for disability benefits, death
benefits and supplemental retirement benefits, all of which are pooled at the
IMRF level. Contribution rates for disability and death benefits are set by the
IMRF Board of Trustees, while the supplemental retirement benefits rate is set
by statute.

Annual Pension Cost

The reguired contribution for calendar year 2010 was $43,291.

Three Year Trend Information for the Regular Plan

Calendar Annual Pearcentage Net
Year Pension of APC Pension
Ending Cost (APC) Contributed Chbligation
12/31/2010 3 43,291 100% 3
12/31/2008 29,636 100%
12/31/2008 28,236 100%

The required contribution for 2010 was determined as part of the
December 31, 2008 actuarial valuation using the entry age normal actuarial
cost method. The actuarial assumptions at December 31, 2008 included (a)
7.50% investment rate of return (net of administrative and direct investment
expenses), (b) projected salary increases of 4% a year, attributabte to inflation,
(c) additional projected salary increases ranging from 0.4% to 10% per year
depending on age and service, attributable to seniority/merit, and (d) post-
retirement benefit increases of 3% annually. The actuarial value of the
District’s Regular plan assets was determined using technigues that spread the
effects of short-term volatility in the market value of investments over a five-
year period with a 20% corridor between the actuarial and market value of
assets. The District's Regular plan’s unfunded actuarial accrued liability at
December 31, 2008 is being amortized as a level percentage of projected
payroll on an open 30 year basis.
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 10 -

NOTE 11 -

RETIREMENT FUND COMMITMENTS (Continued)
B. [llinois Municipal Retirement Fund (Continued)
»  Funded Status and Funding Progress

As of December 31, 2010, the most recent actuarial valuation date, the Regular
plan was 84.93% funded. The actuarial accrued liability for benefits was
$1,031,588 and the actuarial value of assets was $876,131, resulting in an
underfunded actuarial accrued liability (UAAL) of $155,457. The covered
payroll for calendar year 2010 (annual payroll of active employees covered by
the plan) was $429,473 and the ratio of the UAAL to the covered payrocil was
36%.

This schedule of funding progress presents multiysar trend information about
whether the actuarial value of plan assets is increasing or decreasing over time
relative to the actuarial accrued liability for benefits.

Schedule of Funding Progress

Actuarial UAAL as a
Actuarial Accrued Unfunded Percentage
Actuarial Value of Liakility {AAL) AAL Funded Coverad of Covered
Valuation Assets -Entry Age (UAAL) Ratio Payroll Payroll
Date (a) (b} {b-a} {a/b} {c) {(b-a)/c)
12/31/2010 § 876,131 § 1,031,588 § 155,457 84.93% $ 429,473 36.20%
12/31/2008 769,063 907,071 138,008 84.79% 405,413 34.04%
12/31/2008 687,827 813,544 128,717 84.55% 387,324 32.46%

On a market wvalue basis, the actuarial value of assets as of
December 31, 2010 is $922,795. On a market basis, the funded ratio would be
89.45%.

C. Social Security

Employees not gualifying for coverage under the Teachers’ Retirement System of
the State of lllinois or the lllinois Municipal Retirement Fund are considered “non-
participating employees”. These employees and those qualifying for coverage under
the lllincis Municipal Retirement Fund are covered under Social Security. The
District paid $27,350, the total required contribution for the current fiscal year.

POST EMPLOYMENT BENEFIT COMMITMENTS
Teacher Health Insurance Security Fund (THIS)

The District participates in the Teacher Hsalth Insurance Security (THIS) Fund (Plan), a
cost-sharing, multiple-employer defined benefit postemployment healthcare plan that was
established by the lllinois legislature for the benefit of lllinois public school teachers
employed outside the city of Chicago. The THIS Fund provides medical, prescription, and
behavioral health benefits, but it does not provide vision, dental, or life insurance benefits
to annuitants of the Teachers’ Retirement System (TRS). Annuitants may participate in
the state administered participating provider option plan or choose from several managed
care options.

The State Employees Group Insurance Act of 1971 (5 ILCS 375) outlines the benefit
provisions of THIS Fund and amendments to the Plan can be made only by legislative
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 11 -

NOTE 12 -

POST EMPLOYMENT BENEFIT COMMITMENTS (Continued)
Teacher Health Insurance Security Fund (THIS) (Continued)

action with the Governor's approval. The lllinois Department of Healthcare and Family
Services (HFS) and the lllinois Department of Central Management Services (CMS)
administer the Plan with the cooperation of TRS. The director of HFS determines the
rates and premiums for annuitants and dependent beneficiaries and establishes the cost-
sharing parameters. Section 6.6 of the State Employees Group Insurance Act of 1971
requires all active contributors to the TRS who are not employees of the State make a
contribution to THIS Fund.

The percentage of employer required contributions in the future will be determined by the
director of HFS and will not exceed 105% of the percentage of salary actually required to
be paid in the previous fiscal year.

> On behalf contributions to THIS Fund

The State of lllinois makes employer retiree health insurance contributions on behalf
of the District. State contributions are intended to match contributions to THIS Fund
from active members which were 0.88% of pay during the year ended June 30, 2011.
State of lllinois contributions were $14,142, and the District recognized revenue and
expenditures of this amount during the year.

State contributions intended to match active member contributions during the years
ended June 30, 2010 and June 30, 2009 were 0.84% of pay. State contributions on
behalf of District employees were $12,011 and $10,649, respectively.

Employer contributions to THIS Fund

A7

The District also makes contributions to THIS Fund. The employer THIS Fund
contribution was 0.66% during the year ended June 30, 2011, and 0.63% during the
years ended June 30, 2010 and June 30, 2009. For the year ended June 30, 2011,
the District paid $10,607 to the THIS Fund. For the years ended June 30, 2010 and
June 30, 2009, the District paid $9,009 and $7,987 to the THIS Fund, respectively,
which was 100% of the required contribution.

The publicly available financial report of the THIS Fund may be obtained by writing to the
Department of Healthcare and Family Services, 201 S. Grand Ave., Springfield, IL 62763-
3838.

INTERFUND TRANSFERS

The following funds were transfers for the year ended June 30, 2011;

Transfer from Transfer to Amount
General Fund Debt Servicas Fund $ 5,859
General Fund Capital Projects Fund 2,300,000
Operations and Maintenance Fund Capital Projects Fund 200,000

The transfer to the Debt Services Fund was made to fund payments on capital leases.
The transfers to the Capital Projects Fund were made to fund construction projects.
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NOTE 13 -

NOTE 14 -

JOINT VENTURE - NORTHERN SUBURBAN SPECIAL EDUCATION DISTRICT
(NSSED)

The District and eighteen other districts within the North Shore suburbs of Chicago have
entered into a joint agreement to provide special education programs and services to the
students enrolled. Each member district has a financial responsibility for annual and
special assessments as established by the management council.

A summary of financial condition (modified cash basis) of NSSED at June 30, 2010 (most
recent information available) is as follows:

Assets §  19.001,696
Liabilities $ 1,376,303
Net Assets 17,625,393
$ 19,001,696
Revenues Received 5 84,783,934
Expenditures Disbursed 51,143,210
Net Increase/(Decrease) in Net Assets $ 13,640,724

Complete financial statements for NSSED can be obtainad from the Administrative Offices
at 760 Red Oak Lane, Highland Park, IL 60035-3899.

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and the
destruction of assets; errors and omissions; and injuries to employees.

The District is a member of the Collective Liability Insurance Cooperative (CLIC), a joint
risk management pool of school districts through which property, general fiability,
automobile liability, crime, excess property, excess liability, and boiler and machinery
coverage is provided in excess of specified limits for the members, acting as a single
insurable unit.

The relationship between the District and CLIC is governed by a contract and by-laws that
have been adopted by resolution of each unis governing body. The District is
contractually obligated to make all annual and supplementary contributions for CLIC, to
report claims on a timely basis, cooperate with CLIC, its claims administrator and
attorneys in claims investigation and settlement, and to follow risk management
procedures as outlined by CLIC. Members have a contractual obligation to fund any
ceficit of CLIC attributable to a membership year during which they were a member.

CLIC is responsible for administering the self-insurance program and purchasing excess
insurance according to the direction of the Board of Directors. CLIC also provides its
members with risk management services, including the defense of and settlement of
claims, and establishes reasonable and necessary loss of reduction and prevention
procedures to be followed by the members.

As of June 30, 2011, there have been no setllement amounts which have exceeded
insurance coverage in the past three years.

The District is also a member of the Workers” Compensation Self Insurance Trust
(WCSIT), a joint risk management pool of school districts through which workers’
compensation coverage is provided.
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NOTE 15 -

NOTE 16 -

NOTE 17 -

NOTE 18 -

SELF INSURANCE

The District is a member of COOP 90, a cooperative for self-insurance of employee health
plans comprised of several governmental entities. Members pay into the trust certain
specific amounts (including amounts collected from employees) established by the trusts’
insurance consultants. The trust pays all claims and maintains reserves for claims
incurred but not submitted. The trust also carries excess claims insurance. Consequently,
the District's administration believes there is little likelihood that additional amounts for
past policy years would be required under these self-insurance agreements.

CONTINGENCIES

The District is not aware of any litigation which might have a material adverse affect on the
District’s financial position.

LEGAL DEBT LIMITATION
The lllincis School Code limits the amount of indebtedness to 6.8% of the most recent

available equalized assessed valuation (EAV) of the District. The District's legal debt
limitation is as follows:

2010 EAV $ 241,059,118
Rate 6.90%
Debt Margin $ 18,633,078
Current Debt 690
Remaining Debt Margin 3 18,632,389

SUBSEQUENT EVENTS

The District has evaluated subsequent events through August 29, 2011, the date on which
the financial statements were available to be issued.
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AUDITOR'S QUESTIONNAIRE

INSTRUCTIONS: If your review and testing of State, Local, and Federal Programs revealed any of the following statements to be true, then chack
the box on the left, and attach the appropriate findingsfcomments.

PART A - FINDINGS

1. One or more school board members, administrators, certified school business officlals, or other qualifying district employees falled to flle acenomle
Interest statements pursuant to the fitinols Government Ethics Act. {5 ILCS 420/4A-101]
2. One or more custodians of funds falled to comply with the bonding requirements pursuant to Sections 8-2, 10-20.18 or 19-8 of the School Code.
[105 ILCS 5/8-2; 10-20.19; 19-6]
3. One or more contracts were executed or purchases made contrary to the provisions of Seetion 10-20,21 of the School Code, [105 ILCS 8/10-20.21]
4, One or more viclations of the Publte Funds Deposit Act or the Public Funds Investment Act were noted. [30 ILCS 225/1 f, seq. and 30 ILCS 235/1 &t. seq.]
5. Restricted funds were commingled in the accounting recards or used for other than the purpose for which they were restricted.
B. One or more short-term loans or short-term debt instruments were execuied in non-conformity with the applicable autherizing statute or without
statutory authority.
7. One or mors long-term loans or long-term debt Instruments wera executed In non-conformity with the applicable autherlzing statute or without
statutory autherity.
8. Coiporate Personal Property Replacemant Tax monies were deposited andfor usad wiihaut first satlsfying the lien Imposed pursuant to the State
Revenue Sharing Act. {30 ILCS 115/12)
9. One or more Interfund loans were made In non-conformity with the applicable authorizing statute or without statutory authorization.
10, One or mere interfund loans were outstanding beyond the term provided by statute.
14, One or more permanent transfers were made in non-conformity with the applicable authorizing statute/regulation or without statutoryfragulatory authorization.
12. Substanfial, or systematic misclagsification of budgetary items such as, but not limited to, revenues, recaipts, sxpenditures, dishursements or axpenses
were observed.
13. The Chart of Accounts used to define and control budget and accounting records does not conform to the minimum requirements imposed by
ISBE rules pursuant to Sectlons 2-3.27 and 2-3.28 of the School Code. [1051LCS 5/2-3.27, 2-3.28]

PART B - FINANCIAL DIFFICULTIES/CERTIFICATION Criteria pursuant to Section 1A-8 of the School Code [105 ILCS 5/1A-8]

14, The district has issued tax antlclpation warrants or tax anticlpaticn notes in anticipation of a secend year's taxes whean warrants or notes In
antlcipation of current year taxes are still outstanding, as authorlzed by Sectlons 77-16 or 34-23 thru 34-27 of the Schoof Code.
[105 ILCS 5/17-16 or 34-23 thru 34-27]

15, The district has issued short-term debt against twe future revenue saurces, such as, but not limited to, tax anticipation warrants and General State Ald
certificates or tax anticipation warrants and revenue anticipation notes.

16, The district has Issuad school or teacher erders for wages as permitted In Sections 8-16, 32-7.2 and 34-76 of the Schoof Code or issued funding
bonds for this purpose pursuant to Section 19-8 of the School Code. [105 1.CS 5/8-6, 32-7.2, 34-76, and 19-8]

17. The district has for two conseculive years shown an excess of expenditures/other uses over revenues/other sources and beginning fund balances
on its annual financial report for the aggregate totals of the Educational, Operations & Maintenance, Transportation, and Working Cash Funds,

PART C - OTHER ISSUES

18, Student Activity Funds, Imprest Funds, or cther funds maintained by the district were excluded from the audit,
19, Findings, athar than those listed In Part A (sbove), wers reported (9.9, student activity fund findings).
20. Federal Stimulus Funds were not maintained and expended in accordance with the American Recovery and Reinvestment Act {ARRA) of 2009. If checked,
an explanation must be provided.
X 21. Check this box If the district Is subject to the Property Tax Extension Limltation Law. Effective Date: ) 10/1/1991
22. If the type of Auditor Report deslgnated on the cover page Is other than an unqualified opinion and is due to reason(s) other than solely Cash Basis Ascounting,
please check and explain the reason(s) in the box below.
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PART D - EXPLANATION OF ACCOUNTING PRACTICES FOR LATE MANDATED CATEGORICAL PAYMENTS
{For School Districts who report on an Accrual/Medified Accruai Accounting Basis only}

Scheol districts that repart on the accrual/modified accrual basis of accounting must Identify where late mandated categorical payments (Revenus Codes 3100, 3105, 3110, 3500, and 3510)
ars recorded. Depending on the accounting procedure these amounts will be used to adjust the Direct Receipts/Revenues in calculation 1 and 2 of the Financial Profile Score.

23, Enter tha date that the dlstrict used to accrue mandated categorical payments Date: 6/30/2011

24, For the listed mandated categoricei (Revenua Code (3110, 3500, 3510, 3100, 3105) that were veuchared prior to June 30th, but not releassd untll after year and
as reported In ISBE FRIS system, enter the amounts that were accrued in the chart below.

Accotit Name:
Intergovernmental Accounts Receivable (150)

Mandated Categoricals Payments (3110, 3500, 3518, 3100, 3105) 14507 396 37404 4922 13438 70667
Other Receilvables {160)

Mandated Categoericals Payments (3110, 3500, 3510, 3100, 3105) o]
Daferred Revenues & Other Current Liabllities (490}

Mandated Categoricals Payments (3110, 3600, 3510, 3100, 3105) G
THrect Recelpis/Revenue

Mandated Categericals Payments (3110, 3500, 3510, 3100, 3105) ' 0
Total 70667

* Revenue Code (3110-Sp Ed Personnel, 3510-Sp Ed Transportaticn, 3500-Regular/Vacational Transportation, 3105-Sp Ed Funding for Children Requiring Services,3100-Sp Ed Private Faglllties)

PART E « QUALIFICATIONS QOF AUDITING FIRM
* Scheol District/Joint Agresment entities must verify the qualifications of the auditing firm by requesting the most current review and acceptance/completion letter.

* A schoal district/joint agreament who engages with and auditing firm who Is not licensed and qualified will be required to complete a new audit by a qualified auditing firm
at the scheol districts/|oint agreements expense.

Comments Applicable to the Auditor's Questionnaire:

Milburn Cain & Co.
Name of Audit Firm (print)

The undsrsigned affirms that this audit was conducted by a qualified auditing firm and in accordance with the applicabls standards {23 Hinols Administrative Code Part
1007 and the scope of the audit conformed to the requirements of subsection (a) or (b} of 23 Minois Administrative Code Part 100 Secfion 110, as applicable.

m‘” é«. ¢ & %/ 0c/ 26t

Signatire mmiddy

Printed: 8/25/2011 2011 AFR.xls
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Estimated Operating Expenditures Per Pupil and Per Capita Tuition Charge Computation.............vr.. . PCTC-QOEPP
Estimated Indirect Cost Rate for Federal Programs (Sectlon |, Section 1)........o.coiniiiinnne ceeeene ICR Computation
Administrative Cost Worksheet.............ocoii . AGC
ltemization Schedula.......coov i rereireereresssnimsnsesssseseneee [TEMIZATION
REFEIENGE PGB .-\t eveiresereareaereesoasins s et e E b 10 8L LR REF
Notes, Opinlon Letters, etc...... Opinion-Notes
Audit ChecKlISHBalaNting SCRBOLIE. ... .. .o i AUDITCHECK
A-133 Single Audit Section

Annual Federal Compliance REROM.........ooiiiimrii s s s A-133 Cover - CAP

INSTRUCTIONS/REQUIREMENTS: For School Districts/Joint Agreements

AFR Page
No.

2
2
3
4

5-86

7-8
9-14
15-22

23
24
25

All School Districts/Joint Agreements must complete this form (Note: joint agresment supplementary/statistical schedules may net be applicabie)

Round all amounts to the nearest dollar._ Do not enter cents. {Exception: 9 Month ADA an page 28, line 78}

This form coemplies with Part 100 {(Reguirements for Ac ounting, Budgeting. Financial Reporting, and Auditin
23, lllinols Administrative Code 100, Subtitle A, Chapter |, Subchapter G (Par 100
Any errors left unresolved by the Audit ChecklistiBalancing Schedule must be explained in the temization page.

Submit AFR Electronigally
* The Annual Financial Reports (AFR) must be submitted dirsctly through the Attachment Manager to the AFR Group by the Auditor or School District
dosignated persannel (Please see Instructions for complete submission procedures).

Attachment Managsr Link

Note: CD/Disk no fonger accepted.

* AFR supporting documentation must be embeddad as Microsoft Word (.dac), Word Perfect {*.wpd) or Adebe {*.pdf) and inserted within tab "Opinions & Notes".

These documents include: The Audit, Management letter, Opinion letters, Compliance letters, Financlal notes etc.... For embedding Instructions see
"Opinicns & Notes" tab of this form.
Note: Adobe Acrobal (*pdf) files cannof be embedded i you do not have the software. Simply attach files as separale docs in the Attachment

Manager and they will be embedded for you.

Submit Paper Copy of AFR with Signatures
1) The auditor must send three paper copies of the AFR form {cover through page 8 at minimum) Lo the Schocl District with the auditor signature.
Note: School Districts and Regional Sugerintendents may prefer a complete paper copy in liew of an electronic fite. Please comply with thelr requesis as neccessary.
2} Upan recsipt, the School Disirict retains one copy for their records, signs, and forwards the remaining iwo copies to the Regional Superintendent’s
cffice no later than October 15, annually.
3) Upon receipt, the Regional Superintendent's office retaing one copy for their recards, signs, and forwards the remaining paper copy to ISBE no later
than November 15, annually.

* Yellow Book, CPE, and Peer Review requiremants must be met if the Auditor issues an opinion stating "Governmental Accotnting Standards” were utilized.
Single Audit Act A-133

Qualifications of Auditing Firm
* Sehoal District/Joint Agreement entities must verffy the qualifications of the auditing firm by requesting the most current aceeptance/completion letter.

* A school districtfjoint agreement who engages with and auditing firm who is not licensed and qualified will be required to complete a new audit by a qualified auditing firm
at the school districtsfjoint agreements expense.

Printed: 8/25/2011
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** The numbers shown are the sum of entries on page 25.

Long-Term Debt
Check the applicable box for long-term debt allowance by type of districl.

X & 6.9% for elementary and high schaol districs, 16,633,079
b. 13.8% for unit districts.

Long-Term Debt Outstanding:

c. Long-Term Debt (Principal only) Acct ]
QUESEANDING: ++ vuvvi i 511 690

Material impact on Financial Position
If applicable, check any of the following items that may have a material impact on the entity's financial position during future reporting pericds.
Attach sheets as needed explaining each item checked.

Pending Litigation

Material Decrease in EAV

Materiat Increase/Decrease in Enroliment

Adverse Arbitration Ruling

Passage of Referandum

Taxes Filed Under Protest

Declsfons By Local Board of Review or llinols Property Tax Appeal Board (PTAB)
Other Ongoing Concerns (Describe & temize)

GComments:

AjdBlC] D |E] F | G| H [ 1] J [K] L [ M
1 FINANCIAL PROFILE INFORMATION
____..2
3 [Reguired to be completed for Schoof Districts only,
_Z;
5 |A. Tax Rates (Enter the tax rate - ex: .0150 for $1.50)
_G
7 Tax Year 2010 Equalized Assessed Valuation (EAV): 241,059,118
___E
9 Educational Operations & Trangportation Combined Total Working Cash
Maintenance )
10 Rate(s): 0.021580 + 0.003330 + 0.000570 = 0.025460 0.000500
11
_2
13[B.  Results of Operations *
_Z
15 Recelpts/Revenues DIE?:)L::;;L ?_:':f Excess/ (Peficiency) Fund. Ralance
16 6,429,168 4,623,362 1,805,806 5,675,099
17 *  The numbers shown are the sum of entries on Pages 7 & 8, lines 8, 17, 20, and 85 for the Educational, Operations & Maintenance,
18 Transportation and Working Cash Funds.
C.  Short-Term Debt **
CPPRT Notes TAWS TANs TO/EMP. Orders GSA Certificates
R 0.+ 0.+ _ 0 + 0+
Other Total
0 = 0

Printed: 8/25/2011
2011 AFR.xls
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Page 28 Page 28
A B C . D [E] F [

1 ESTIMATED OPERATING EXPENSE PER PUFIL {OEPPYPER CAPITA TUITICN CHARGE {PCTC) COMPUTATIONS (2010-11}
2| T schedule s compieled for Schoo disticts oniy,
El e
| 4 | Fund Sheet, Row, NT NO - TITLE Amoun

<]

6 QPERATING EXPENSE PER PUPIL f

e

| 7 |EXPENDITURES:
i ED Expenditures 15-22, L113 Total Expenditures 3 3,917,808
_Q____ O&M Expenditures 15-22, 148 Total Expendltures 519,786
| i0]os Expenditures 15-22, L167 “Total Expendltures 5,858
| 11]TR Expenditures 1522, L203 Total Expenditures . iss7a7
| 12 |WR/SS Expenditures 18-22, L267 Total Expenditures 302,040

13 |TCRT Expenditures 15-22, 1.330 Total Expendltures 1
E Total Expenditures $_,,. _____m:_n:gxgzs

15
E LE$S RECEIPTS/REVENUES OR DISBURSEMENTS/EXPENDITURES NOT APPLICABLE TO THE REGULAR K-12 PROGRAM:

7]

18 |TR Revenues 8-14, L43, Col F 1412 Regular - Transp Feas from Cther Districts (In State) S i 0
E TR Ravenues 9-14, L47, Col F 1421 Summer Sch - Transp. Fees from Puplls or Parents (In State) e 1]
| 20|TR Ravenues 9-14, L48, Col F 1422  Summer Sch - Transp. Fees from Other Districts {In Stata) 0
| 21|TR Ravenues 9-14, L48, Col F 1423 Summer Sch - Transp. Fees from Othar Sources (In Stata) Q
_22_ TR Revenues 9-14, L.50 Col F 1424 Summer Sch - Transp, Fags from Othar Sources {Out of State) .
ﬁ TR Revenues 8-14, L52, Col F 1432 CTE - Transp Faes from Other Districts (In State)

2_4 TR Revenues 9-14, L56, Col F 1442  Speclal Ed ~ Transp Fees from Other Districts (In State)
A TR Revenues 9-14, LE9, Col F 1451 Adult - Transp Fees from Pupils or Parents (In State}
ﬁ TR Revenues §-14, Lé0, Cal F 1452 Adult - Transp Fees from Other Districts {In State)

| 27 [TR Revenues 9-14, L61, Col F 1453 Adult - Transp Faes from Other Saurces (In State}

| 28 |TR Ravenuaes §-14, L82, Col F 1454 Adult - Transp Fees from Other Sources (Out of State)
| 29 |0&m Ravenues §-14, L148, Cal D A410  Adult Bd (from ICCB)

ﬂ 0&M-TR Revenues 9-14, L149, CelD & F 3498 Adult Ed - Othar {Describe & ltemize)

_§_1__ D&M-TR Revenues 9-14, L218, Cal D,F 4600 Fed - Spec Education - Preschool Flew-Threugh

| 32 |0&M-TR Revanues 9-14, L219, Col D,F 4608  Fad - Spac Edueation - Preschool Discretionary

| 33 [0&M Revenuas 9-14, L229, Col D 4810 Federal - Adult Education

| 34 |ED Expenditures 16-22, LG, Col K ~ (G+l} 4128 Pre-K Programs

15_ ED Expenditures 15-22, L8, Col K - (G+1} 1225 Special Education Programs Pra-K

| 36 |ep Expenditures 15-22, L10, Col K - (G+)) 1275 Remedlal and Supplemental Pragrams Pre-K

ﬂ ED Expenditures 15-22, L11, Col I - [G+]) 1300 AdultContinulng Education Programs

| 38 |ED Expendltures 18622, L14, Col K - {G+} 1800  Summer Schoal Programs

| 39 JeD Expenditures 15-22, L18, Col K 130 Pre-K Programs - Privata Tulifon

| 401D Expenditures 15-22, L20, Cal K 1914 Reagular K-12 Programs - Private Tuition

4_1 ED Expenditures 15-22, L21, Col K 1912 Speclal Education Programs K-12 - Private Tuition
ﬁ ED Expenditures 15-22, L22, Col K 1913 Speclal Education Programs Pre-K - Tuition

__A'}'S_ ED Expenditures 16-22, 123, Col K 1914 RemedialiSupplemental Programe K-12 - Private Tuitlon
| 44450 Expenditures 15-22, L24, Col K 1918  RemadialfSupptemental Programs Pre-K - Private Tultion
ﬁ ED Expenditures 15-22, L25, Col K 1916 Aduit/Continuing Education Programs - Private Tuition
ﬂ ED Expendltures 15-22, L26, Cal K 1917 CTE Programs - Private Tuition

47 |ED Expenditures 15-22, L27, Cot K 1918  Intarschalastle Programs - Private Tuition
E ED Expendltures 15-22, L28, Col K 1919 Summer School Pragrams - Private Tuition
ﬂ ED Expendltures 1522, L29, Col K 1920  Glfted Programs - Private Tuition
5_0 ED Expenditures 15-22, L30, Col K 1921  Billngual Programs - Private Tuition
ﬁ_ ED Expenditures 15-22, L31, Col K 1822  Truants Altarnative/Optlanal Ed Progms - Private Tuitien
| 52 [ED Expondituras 15-22, 174, Col K - (G+1} 3000  Communlty Services
ﬂ ED Expenditures 15-22, L101, Col K 4000 Total Payments to Other District & Govi Units
_Ei ED Expenditures 15-22,1.113, Col G - Capital Cutlay

55 [ED Expenditures 15-22, L113, Cal | - Non-Capitallzed Equipment
| 56 joam Expenditures 16-22, L128, Gol K « (G+) 3000  Gommunity Services
ﬂ Q&M Expenditures 15-22, L137, Gol K 4000  Total Payments to Other Dist & Govt Units
i&_ O&m Expenditures 16-22, L1483, Col G - Capital Outlay
| 58 |o&M Expenditures 15-22, L148, Col | - Nen-Capitallzed Equipment
ﬂ 23] Expanditures 16-22, L1583, Col K 4000 Payments to Other Dist & Govt Units
6_1 ) Expendituras 15-22, L163, Col K 5300 Debt Service - Payments of Pringipal on Long-Term Debt
| 62 |TR Expendltures 15-22, L178, Col K - {G+) 3000 Community Services

83 |TR Expenditures 15-22, L188, Col K 4000  Total Payments to Other Dist & Govt Unlis
E R Expenditures 18-22, L198, Col K 5300 Debt Servlce « Payments of Principal on Long-Term Debt
| 65 |TR Expenditures 15-22, L203, Col G - Capltal Qutlay
| 66 TR Expenditures 15-22, L203, Col | - Non-Capitalized Equipment
| 67 |MR/SS Expenditures 15-22, 1209, Cal K 1125  Pre-K Programs
| 68 |MR/SS Expenditures 15-22, L211, Col K 1225 Special Education Programs - Pre-K
ﬂ MR/SS Expenditures 15-22, L213, Col K 1278 Remedial and Supplemental Programs - Pre-K _— .
ﬂ MR/SS Expenditures 15-22, L214, Col K 1300 AdultYContinuing Education Programs e 9.

71 [MRISS Expenditures 16-22, L217, Col K 1600  Summer School Programs 0
72 [MR/SS Expenditures 15-22, 1273, Col K 3000 Community Servicas
ﬁ MRISS Expenditures 15-22, L277, Col K 4000  Total Payments to Other Dlst & Govt Units — 0

74
[75] Total Deductions 1,219,220
[ 78] Total Gperating Expensas {Ragular K-12) 3,512,041
z 9 Mo ADA {See the General State Aid Glaim for 2010-2011 [ISBE 54-33, 1.12) 18522
| 78] Estimated QEPP s D1 AE

79

Printed: 8252011

2011 AFR.xls
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! A B D [ E] F

EN ESTIMATED OPERATING EXPENSE PER PUPIL {(OEPP)/PER CAPITA TUITION CHARGE (PCTC) COMPUTATIONS (2010-11)

2 i Bt i districls oniy :
3] —
| 4 | Eund Shest. Row ACCOUNT NO - TITLE Amount

5

80 CHARGE |
[51]
ﬁ LESS OFFSETTING RECEIPTS/REVENUES:
ﬂ TR Revenuas 9-14, 142, Cal F 1414 Regular -Transp Fees frem Puplls or Parents {In State) L — .
| 84 |TR Revenues 9-14, L44, Cal F 1413 Regular - Transp Fees from Other Scurces (In Stata) e el
ﬁ TR Revenuas 914, L48, Col F 1418  Ragular - Transp Fees from Co-currleular Activities {In State) o
ﬁ TR Revenues 9-14, L46, Col F 1418  Regular Transp Fees from Other Sources (Cut of Stata) -
ﬂ TR Revenuas 9-14, L51, Col F 1431 CTE - Transp Fees from Pupils or Parents (In State) — i
| 88 |TR Revanuas 9-14, L53, Cal F 1433 CTE - Transp Fees from Other Sources {In Stata) i 4]
| 82 ITR Revenues 9-14, L84, Col F 1434 CTE - Transp Fees frem Othar Sourcas (Out of Stata) — 0
ﬂ TR Revenues 9-14, L85, Col F 1441 Speclal Ed - Transp Feas from Puplls or Parents (In State) 0
ﬂ TR Revenues 9-14, .57, Col F 1443  Special Ed - Transp Fees from Other Sources (In State) — 9.
| 92 |TR Revanuas 9-14, LES, Col F 1444 Spacial £d - Transp Fees from Other Sources (Out of State) L
| 93 |eC Revenuas 9-14, L75, Col C 1600 Total Food Service - ..3.680
9_4 ED-0&M Revenues 9-14, L82, Col C.D 1700 Total Distrlct/School Actlvity Incoma 51,887
& ED Revenues 9-14, L84, Col C 1811 Rentals - Regular Textbooks I
ﬂ ED Revanuas 9-14, L87, Col C 1819 Rentals - Other (Describe & ltemize) R o
| 97 Jeo Revenues 9-14, 188, Cal C 1821 Sales - Regular Textbooks [ 0
| 98 |0 Revenues 9-14, Le1, Col C 1820  Sales - Cther (Describa & ltemize) 0
ﬂ ED Revenues 9-14, L82, Col C 1880 Other {Descrlbe & ltemize}
| 100]20-08M Revenuss 9-14, .85, Col C,B 191C  Rentals
ﬂ ED-O&M-TR Revanuas 9-14, L88, Col C D,F 1940  Services Provided Other Districts
_192 E0-0&M-DS-TR-MR/SS Revenues 9-14, L104, Col C,D,E,F,.G 1981 Paymant from Cther Districts
| 103]=D Revenuss 9-14, L1086, Col C 1983  Other Local Fees
M ED-O&M-TR Revenues 9-14, L131, Col C,D,F 3100 Total Special Educatlon

105|ED-0&M-MR/SS Revanuas 9-14, L1383, Col C,D,6 3200  Total Career and Technical Education
10B)ED-MR/SS Revenuas 9-14, L144, Col C,G 3300 Total Billnguat Ed
107|eD Revenues 9-14, L145, Col C 3380  State Frae Lunch & Breakfast

108|Ep-0&M-MR/SS Revanues 9-14, L148, Col C,D,G 3365 School Breakfast Inllative
109]|=o-0am Revenues 9-14, |147,Col C,D 3370  Drlver Education
110|ED-0&M-TR-MR/SS Revanuas 9-14, L154, Col C,D,F,G 3500 Total Transportation
111]|ep Revenues 9-14, L1656, Col C 3610 Learning Imprevement - Ghanga Grants
112|E0-0&M-TR-MR/SS Revenues 9-14, L1568, Col G,D,F,.G 3680  Sclentific Literacy
113|ED-TR-MR/SS Revenues 9-14, L157, Col C,F,G 3695 Truant Alternative/Optional Education
114|eb.TR-MR/SS Revenues 9-14, L159, Col C,F,G 3718  Reading Improvement Block Grant
115|EC-TR-MR/SS Revenuas 9-14, L160, Col C,F,G 3720 Reading Improvement Block Grant - Reading Recovery
116|ED-TR-MR/SS Revenueas 9-14, L161, Col CF.G 3725 Continved Reading Imprevement Block Grant
117]|EL-TR-MR/SS Revenues 9-14, L162, Col C,F,G 3726 Continvad Reading Improvement Block Grant (2% Set Aslde)
118|ED-0&M-TR-MR/SS Revenues 9-14, L163, Coi C,.D.F,G 3786 Chicago Genaral Educalion Block Grant
119|ED-0&M-TR-MR/SS Revenues 9-14, L1684, Col C,D,F,G 3767 Chlcago Educatlonal Services Block Grant
120| E0-0&M-DS-TR-MR/SS Revenues 9-14, L165, Col C,D.E,F,G 3778 Schaol Safety & Educational Improvemant Block Grant
121|ER-0&M-DS-TR-MR/SS Revenues 9-14, L1686, Col C,D,E.,F.G 3780  Technology - Laarning Technology Centers
122|ED-TR Revenues 9-14, L167, Col C,F 3815 State Charter Schools
123|0&m Revenuas §-14, L170, Gol D 3925  School Infrastructure - Malntenance Prolects
124|ED-0&M-DS-TR-MR/SS-Tort Revenues 2-14, L171, Col C-G,J 3809  Other Resiricted Revenue from State Sources
125|e0 Revenuas 9-14, L180, Col C 4045  Head Start (Subtract)
126]|ED-0&M-TR-MR/SS Revenues 9-14, L184, Col C,D.F.G - Taotal Restricted Grants-In-Ald Received Directly fram Faderal Govt
127|ED-0&M-TR-MR/SS Revenues §-14, L191, Col C,DF.G - Total Title v
128|ED-MR/85 Revenuss 8-14, |.201, Col C,G - Total Food Service
120{ED-0&M-TR-MR/SS Revenues 8-14, L211, Col C,.DF,G - Total Title |
130|ED-0&M-TR-MR/SS Revenues 8-14, L2168, ColC.DF,G - Total Title IV
131]ED-0&M-TR-MR/SS Revenues 8-14, L220, Col C,D,F,G 4620 Fed - Spec Educatlon « IDEA - Flow Through/Low Incldence
132{ED-Q&M-TR-MR/SS Revenuss 8-14, £.221, Col C,0,F,G 4625 Fed - Spec Cducation - IDEA - Room & Board
133{ED-0&4M-TR-MR/SS Reveanues 8-14, L222, Col C,D,F,G 4630 Fed - 8pec Education - IDEA - Discretionary
134 ED-0&M-TR-MR/SS Revenues §-14, L223, Col C,D,F,G 4699 Fed - Spec Education - [DEA - Other {Describe & ltemiza)
135|ED-O&M-MR/SS Revenues 8-14, L.228, Col C,0,G 4700 Total CTE - Perkins

Revenue Adjustments within ranga of $232 .

180 ED-0&M-DS-TR-MR/S5-Tort thru J258 4800 Total ARRA Program Adjustmants 6,063
161|ED,0&MMR/SS Revenues 8-14, L260, Col C,.D,G 4904  Advanced Placement Fze/International Baccalaureate 0,
162|ED-TR-MR/SS Revenues 8-14, L2681, Col C,F,G 4905 Emergency Immigrant Assistance
163|ED-TR-MR/SS Revenues 9-14, L2862, Col C,F,G 4909 THe Ifl - English Language Acquisition
184|ED-TR-MR/SS Revenues 9-14, L263, Col C,F,G 4910  Learn & Serve Amerlca
165|E0-CE&M-TR-MR/SS Revenues 9-14, L264, Caol C,D,F,G 4820 McKinney Education for Homeless Children
186|ED-CEM-TR-MRISS Revenues 8-14, L2685, Cal C,D,F,G 4930  Title Il - Eisanhower Professional Development Formula
167|ED-CEM-TR-MR/SS Ravenues 8-14, L268, Cal C,D,F,G 4932 Title Il - Teacher Quality
1B8|ED-O&M-TR-MR/SS Revenues §-14, 1267, Col G,D.F.G 4960  Fedaral Charter Schools
189|ED-CAM-TR-MR/SS Revenues 8-14, L268, Cot C.D,F.G 4981  Medlcald Matching Funds - Administrative Qutreach
170|ED-CEM-TR-MR/SS Revenues 8-14, L2689, Col C,0,F.G 4982  Medicald Matching Funds - Fee-for-Service Program
17 1|ED-CEM-TR-MR/SS Revenues 8-14, L270, Col C,0,F,G 4968  Other Restricted Revenue from Federal Sources {Describe & ltemize)

Total Allowance for PCTC Computation
Net Operating Expense for PCTC Computation
Total Depreciation Allowancs {from paga 27, Col {}
Total Allowance for PCTC Computation
@ Mo ADA
Total Estimated PCTC

3

3

e B2,802
3382901
186.22
18,264.72

Printed: 8/26/2011
2011 AFR.xls
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This page is provided for detailed itemizations as requested within the body of the report.

Page 32

Type Beiow.

1.

Page 5, Ling 12 - Other Current Assets
Education Fund

Accrued Interest Receivable - $17,761
Operations & Maintenance Fund

Accrued Interest Recelvable - $3,076
Transpertation Fund

Accrued Interest Receivable - $1,347
IMRF Fund

Accrued Interest Receivable - $700
Capital Projects Fund

Accrued Interest Receivable - $745
Working Cash Fund

Accrued Interest Receivable - $4,762

. Page 10, Line 78 - Admissions - Other

Education Fund
Band - $2,550
Crchestra - $1,875
Choir - $2,400
Total - $6,825

. Page 10, Line 81 - Other District/School Activity Revenue

Education Fund
Activity Ravenue - $12,057

. Page 11, Line 107 - Other Local Revenus

Education Fund
Sale of Server - $500
Sale of Computer - $457
Guest Speaker - $1,900
Jury Duty Check - $1,6857
Total - $4,514

. Page 12, Line 171 - Other Restricted Revenue from State Sources

Education Fund

State Library Grant - $134
Operations & Maintenance Fund

IL Clean Energy Grant - $9,608

BANNOCKBURN SCHOOL DISTRICT #1086
34-049-1060-02

Page 32
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Reference Pages.

' Do not enter negative numbers. Reports with negative numbers will ba returned for correction,
2 GASB Statemnent No. 24; Accounting and Financial Reporting for Certain Grants and Cther Financial Assislance. The "On Behalf of' Payments should only be reflected

on this page.
3 Equals Line 8 minus Line 17
4 Requires notification to the county clerk to abate an equal amount from taxes next exiended.
5 Use of proceads from the sale of school sites buildings, or other real estate is limited. See Sections 5-22 and 10-22.8 of the School Code.
% Equals Line 43 minus Line 60.
7 Include revenue accounts 1110 through 1115, 1117, 1118 & 1120. Include taxes for bonds sold that are in addition to those identifiad separately.
8 Educational Fund (10) - Computer Technolegy only.
8 Gorporate personal property replacemant tax revenue must be first applied to the Municipal Retirement/Social Security Fund to replace tax revenue lost due to the
abelition of the corporate personal property tax (20 ILCS 115/12). This provision dees ot apply to taxes levied for Medicare-Only purposes.
10 Include only tuitfen payments made to private facillties, See Function 4200 or 4400 for public facility disbursements/expenditures,
11 Payment lowards the retirement of lease/purchase agresments or bondad/other indebtedness {principal goly) otherwise reported within the fund—e.g. alternate ravenue
bonds({ Describe & Itemize),
12 Cniy abolishment of Waorking Cash Fund must transfer its funds directly to the Educational Fund upon adoption of a resolution and at the close of the
current school Year (see 105 ILCS 5/20-8 for further explanation)
Only abatemant of working cash fund can transfer its funds to any fund in most need of meney (see 105 ILCS 5/20-10 for further explanation)



Page 34 Page 34

Instructions to insert word doc or pdf files:
Choose: Insert - Select: Object - Select Create New tab -
Select file type Adobe Acrobat or Microsoft Word
Document - Select Create from File tab - Select Browse -
Select file that you want to embed - Check Display as
icon - Select OK.

If you have trouble inserting pdf files it is because you do not have
the Adobe program.



Audit Checklist

All entries must balance within 1he individual fund statements and scheduies as instructed below.
Any error messages feft unresoived below, will be reiurned fo the schoo! districtijoint agreement,
Round ail entries to the nearest tiolfar.

A, The auditor's Opihl‘cn and Notes 1o the Financial Statements are embedded In the "QOpinion-Notes 34" tab,
™ 2. Student Activity Fundsl Convenlence Acoounts, and other agency funds are included, if appl\cable
™3 A[i audlt gquestions on pege 2 are answered appropriatly by checking all that apply. This page must also be certified with the signature of the CPA firm. Comments and explanations
™ 4. All Qther accounts and functions labeled "(desoribe & itemize) are properly noted on the "ltemlization 32" tab.
i~ 5 In all funds, Function Mo, 2900 does not include Worker's Compensation or Unemployment Insurance.
RRR:R Tuition pa|d to another school district or to a joint agreemant (in state) is sodsd to Function 4200, and Other Objects (600).
™ 7. Business ManagerfBookkeeper Costs are charged to the proper Function (No. 2510/2520).
I 8. 1# district Is subject to PTELL on tab "Aud Quest 2", line 21 be sure to check the box and anter the effective date.

Balancing Schedule
Check this Section for Error Messages
The folfowing assures thaf varfous entries are in balence. Any out of balance condition Is followed by an error message in RED and must be resolved before submitling
-to ISBE. One or more errors detected may cause this AFR fo be refurned for corrections and rasubmission, If impossible for antries to balance please explain on the
- ffermization page.

Description: ) Error Message
1. Gover Page: The Accounting Basis must be Cash or Accrual.
2. The A-133 related documents must be completed and attached.

What Basis of Accounting is used? _ o ) AGGRUAL
 Accounting for late payments (Audit Questionnaire Section D) - OK
Are Federal Expencitures greater than $500,0007 ) ) ) ) OK
Is all A133 information completed and enclosed? . B OK
3. Page 3: Financlal Informaticn must be completed.
_Saction A: Tax rates are not entered In the following format: [1.50 shauid ba 0150]. Please enter with the correct decimal point, | 'OK
Saction I Chack a or b that agrees with the school district type. ; . ) OK
4. Page 5; Cells C4:L4 Acct 111-115 - Cash Balances cannot be negative. ) 7
_Fund (10) ED: Cash balances carriot be negative. = ) OK
Fund (20) O&M; Cash balances cannot be negatlve. 0K
Fund (30) D3; Cash balances cannot be negative. ) OK
Fund (4Q) TR: Cash balances cannot be negative. OK
Fund (50) MR/SS: Cash balances cannot be negative. . OK
Fund (60) CP: Cash balances cannot be negative. ) . 0K
Fund (70) WC: Cash balances cannot be negative. 0K
~ Fund (80) Tort: Cash balances cannot be negative, ) OK
Fund (90) FP&S: Gash balances cannct be negative. L ) oK
5, Page 5 & 6: Total Current & Capltal Assets must = Total Liabilities & Fund Balance. _
Fund 10, Cell C13 must = Cell C41, _ _ . 0K
Fund 20, Cell D13 must = Cell D41. ) _ _ o _ oK
Fund 30, Cell E13 must = Cell E41. . . ) ) ) oK
Fund 40, Cell F13 must = Cell F41. _ _ DK
Fund 50, Cell G13 musi = Cell G41, ) oK
Fund 80, Cell H13 must = Ceil H41. ) OK
Fund 70, Cell 113 must = Cell 141. o ) oK
Fund 80, Cell J13 must = Cell J41, ) ) ‘0K
Fund 90, Cell K13 must = Gall K41, . o . _ 0K
Agency Fund, Cell L13 must = Cell L41. . . ‘K
General Fixed Assets, Cell M23 must = Cell M41. 7 OK
General Long-Term Debt, Cell N23 must = Cell N41, ‘0K
6. Page 5: Sum of Resarved & Unreserved Fund Balance must = Page B Ending Fund Balance. .
Fund 10, Cells C38+C38 must = Cell C81. - o ) OK
Fung 20, Cells D38+D38 must = Cell D81 . . ) oK
Fund 30, Cells E38+E38 must = Cell E81 B 0K
Fund 40, Cells F38-+F3¢ must = Cell F81. L ) L QK
Fund 50, Cells G38+G39 must = Cell F81. _ _ oK
Fund 60, Cells H38+H33 must = Cell H81. . ) OK
Fund 70, Cells 138+139 must = Cell 181, 0K
Fund 80, Cells J38+J39 must = Cell 381, o _ _ ' oK
Fund 90, Cells K. 38+39 must = Cell K81, oK

8. Page 25: Schedule of Bands Payahle must = Pages 5, 8 & 18: Basic Financial Statements,
Note: Explain any unreconcilable differences in the temization sheet,

Total Long-Term Debt |ssued (P25, Geli F49) must = Principal on Long-Term Debt Scld (P8, Cells C33:F33, H33:K33). o8
Total Long-Term Debt (Principal} Retired (P18, Cells H163) must = Debt Service - Long-Term Debt (Principal) Retired (P25, Cells 0K
H48).

9. Page ¥ & 8: ‘Other Sources of Funds (3. 24:42) must = Other Uses of Funds (P8, L46:59). . .
Acct 7130 - Transfer Amang Funds, Cells C27; Ko7 rnu_st Acct 8130 Transfer Among Funds Cells C40:K49 0K
Acct 7140 - Transfer of Interest, Cells G28:K28 must = Acct 8140 Transfer of Interest, Cells C5C:K50. oK

Acct 7900 - ISBE Loan Proceeds {Cells C42:X42) must = Acct 8910 - Transfers to Debt Service Fund to Pay Principal on ISBE Loans  OK
(Cells G74:K74)

10, Restricted Local Tax Levies Page 26, Line 25 must » Reserved Fund Balanc'e' Pages 5 & §, Line 38.

Reserved Fund Balance, Page 5, Cells caa D38 & FBB rnust be =» Tort lmmunlty. Page 26, Cell G25. ) 0K
Reserved Fund Balance, Page 5, Cells C38, D38, Faga G38 must be => Special Education, Page 26, Cell H25. OK
Reserved Fund Balance, Page 5, Cells D38:H38) must be >= Area Vacational Constrution, Page 28, Cell 125, 0K
Reserved Fund Balance, Page 5§, Gells D38:E38, H38 must be >= School Fadllity Occupation Taxss, Page 26, Cell J25. oK
Reserve Fund Balance, Page 5, Calls C38,038, §38,H38 must be >= Drivers Education, Page 286, Call K25. _ oK
" 42. Page 28; The Month ADA must be enterad on Line 77._ oK
13, Page 31: LIMITATION OF ADMINISTRATIVE COST, Budqei Information must be compleied and. submltted toISBE. | OK

School Na: 2011 AFR.xIs
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ANNUAL FEPERAL FINANCIAL COMPLIANCE REPORT (COVER SHEET)
DISTRICT/JOINT AGREEMENT
Year Ending June 30, 2011

DISTRICT/JOINT AGREEMENT NAME RCDT NUMBER CPA FIRM 9-D!GIT STATE REGISTRATION NUMBER
BANNOCKBURN SCHOOL DISTRICT 4 34-049-1060-02 060-001071
ADMINISTRATIVE AGENT IF JOINT AGREEMENT  (as applicable) NAME AND ADDRESS OF AUDIT FIRM
0 MILBURN CAIN & CO
4237 GROVE AVENUE
ADDRESS OF AUDITED ENTITY (Street and/or P.O. Box, City, State, Zip Code)] GURNEE 0 H
E-MAIL ADDRESS  DCAIN@MILBURNCAIN.BIZ
2154 TELEGRAPH ROAD NAME OF AUDIT SUPERVISOR
0 M. DAVID CAIN
DEERFIELD
60015-5909
CPA FIRM TELEPHONE NUMBER FAX NUMBER
847-336-6455 847-336-9594

THE FOLLOWING INFORMATION MUST BE INCLUDED IN THE A-133 SINGLE AUDIT REPQRT:
[:] A copy of the GPA firm's most recent peer review report and acceptance letter has been submitted to
ISBE (either with the audit or under separate cover).
[:] Financial Statements including foctnotes § .310 (a)
E:I Schedule of Expenditures of Federal Awards including footnotes §.310 {b)
[:] Independent Auditor's Report § .505
]

Independent Auditor's Repert on Compliance and on Internal Control Over Financial Reporting Based on
an Audit of Financial Statements Performed in Accordance with Governiment Audifing Standards § .505

Independent Auditor's Report on Compliance with Requirements Applicable to each Major Program
and Internal Contral over Compliance in Accordance with OMB Circular A-133 § .505

[:] Schedule of Findings and Questioned Costs § .505 (d)
[ ] summary Schedule of Prior Year Audit Findings § 315 (b)
| corrective Action Plan § 315 (c)

THE FOLLOWING INFORMATION IS HIGHLY RECOMMENDED TO BE INCLUDED:

[ 1 Copy of Federal Data Collection Form § .320 (b)
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BANNOCKBURN SCHOOL DISTRICT #1086
34-049-1060-02
A-133 SINGLE AUDIT INFORMATION CHECKLIST

The following checklist Is OPTIONAL; it is not a required form for completion of A«133 Single Audit information. The purposs of the
checklist is to assist in determining if appropriate information has been correctly completed within the Annual Financial Report (AFR).
This is not a complets listing of all A-133 requlrements, but highlights some of the more common errors found during ISBE reviews.

GENERAL INFORMATION

. Signed copies of audit opinion letters have been included with audit package submitted to ISBE.
. All opinion letters use the most current audit language as mandated In SAS 115/8A5 117 and other pronouncements.
. ALL Single Audit forms within the AFR Excel workbaok have been completed, where appropriate.

- For those forms that are not applicable, "N/A" ar simllar language has been indicated.

s

AREER
W N =

. ALL Federal revenues reported in FRIS Repert 0053 {Summary of Payments) are accounted for in the Schadule of Expanditures of
Federal Awards (SEFA).
Programs funded through ARRA are identified separately in SEFA

. Federal revenues reported on the AFR recenclle to Federal revenues reported on the SEFA,
- Verlfy or recancile on reconclliation worksheet.

o

L1

It should not be included In the Statement of Revenuss Recsived (REVENUES 8-14) within the AFR Accounts 4210 - 4299,
Those accounts are spacific cash programs, not non-cash assistance such as GOMMODITIES.

E:] 7. Complete audit package {Data Collection Form, audit reperts, etc.) has been submitted slectronically to the Federal Audit Clearinghouse in
Jeffersonville, Indiana.

SCHEDULE OF EXPENDITURES OF FECERAL AWARDS

] s Programs funded through ARRA (Federal Stimulus funds) are idenilfied separately from "regular” Federal programs
- Program name includes "ARRA - " prefix
- Gorrect ARRA CFDA and ISBE program numbers are listed

9. All prior year's projects are included and reconclled to final FRIS report amounts,
- Including reciept/revenus and expenditure/disbursement amounts.

L 10, All current year's projects are includsad and reconciied to most recent FRIS report Med.
- Including revenue and expenditure/disbursement amounts,

E:] 11. Differences in reported spending amounts on the SEFA and the final FRIS reports should be detailed and/or documented in a finding,
with discrepancles reported as Questioned Costs.

[::j 12. Prior-year and Current-year Child Nutrition Programs {CNP) are included on the SEFA (with prior-year program showing fotal cash raceived):
Project year runs from October 1 to September 30, so projects will cross fiscal year,
This means that audited year revenues will include funds from beth the prior year and current year projects.

. Each CNP project should be reported on separate line (one line per preject year per pragram).
. Total CNP Revenue amounts are consistent with grant amounts awarded by ISBE for sach program by project year.
. Total GNP Expenditure amounts are consistent with grant amounts awarded by ISBE for each program by project year,
. Exceptlons should result in a finding with Questioned Costs,
. The total value of COMMODITIES has been reported on the SEFA (CFDA 10,588}
- The value Is determined from the following, with sach item on a separate line:
* Non-Cash Commodities: Monthly Commaoditles Bulletin for Apiil (From the lllinois Gommodities System accessed through ISBE web site)
Total commadities = A PAL Allocated + B PAL Allocated + Processing Deductions + Total Bonus Allocated
Varify Non-Cash Commoedities amount on ISBE web site: http:/fwww.isbe.netibusiness.htm.
[:::] * Non-Cash Commodities: Commodities information for non-cash items received through Other Food Services
Districts should track separately through year; no speciflc report availabls from 1SBE
. Verify Non-Cash Commaodities amount through Other Food Services on ISBE web site: httpi/fwww.isba.net/business.htm.
E__J * Department of Defanse Fresh Fruits and Vegetables (District should track through year)
- The two commaodity programs should be reported on separate lines on the SEFA,
Verify Non-Cash Commodities amount through DoD Fresh Fruits and Vegelables on [SBE web site; http:fiwww.isbe.net/business.htm.
]::] * Amounts verifisd for Fresh Frults and Vegetables cash grant program {ISBE code 4240)
CFDA number: 10.682

18. TOTALS have been calculated for Federal revenue and expenditure amounts {Column totals).

12. Obligatiens and Encumbrances are included where appropriate.

20, FINAL STATUS amounts are calculated, where appropriate,

21. Medicald Fee-for-Service funds, E-Rate reimbursements and Build America Bond interest subsidies have not been included on the SEFA.

22, All programs testad (not just Typs A pregrams) are indicated by sither an * or (M) on the SEFA.

23. NOTES TGO THE SEFA within the AFR Excel workbook (SEFA-2) have been completed.
Including, but not imited to:

24, Basis of Accounting

25. Name of Entity

26, Type of Financial Statements

27. Subrecipient information (Mark "N/A" if not applicable)

M_M] * ARRA funds are listed separately from "regular” Federal awards

SUMMARY OF AUTHTOR RESULTS/FINDINGS/CORRECTIVE ACTION PLAN

28, Audit opinions expressed In opinion letters match opinfons reported in Summary.
28, All Summary of Auditor Results questions have been answered.

| 30. All tested programs are listed.

.| 31. Correct testing threshold has been entered. {OMB A-133, §_.520)

Eindings have been filled out completely and correctly (if none, mark "N/A™).

32, Financial Statement and/or Federal Awards Findings information has been completely filled out for each finding,

32, Finding completed for gach Significant Deficiency and for each Material Weakness noted in opinion letters.

33. Separate finding for each Federaj program (i.e ., don't report same finding for multiple programs on one sheet),

34. Separale finding sheet for each finding on programs (e g., excess interest earned and unallowable expandilures are two findings
and should be reperted separately, even if both are on same program).

35. Questioned Costs have been calculated where there are questioned costs,

36, Questioned Costs are ssparated by project year ang by program.

37. Questioned Costs have been calculated for Interest Earned on Excess Cash on Hand.

. The total value of non-cash COMMODITIES has been Included within the AFR on the INDIRECT COSTS page (IND COST INFCQ 30) on Ling 12,

Page 36
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- Should be based on actual amount of interest earned

- Questioned Cost amounts are broken out between programs if multiple programs are listed on the finding
[:] 38. A CORRECTIVE ACTION PLAN has been completed for each finding.

- Including Finding number, action plan details, projected date of completion, name and title of contact person
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BANNOCKBURN SCHOOL DISTRICT #106
34-049-1060-02

RECONCILIATION OF FEDERAL REVENUES
Annual Financial Report to Schedule of Expenditures of Federal Awards

TOTAL FEDERAL REVENUE IN AFR

Account Summary 7-8, Line 7 Account 4000 5 148,342
Flow-through Federal Revenues
Revenues 9-14, Line 112 Account 2200 -
Value of Commodities
Indirect Cost Info 30, Line 11 -
Less: Medicaid Fee-for-Service
Revenues 8-14, Line 269 Account 4992 -
AFR TOTAL FEDERAL REVENUES: m$ 148,342

ADJUSTMENTS TO AFR FEDERAL REVENUE AMOUNTS:

Reason for Adjustment:

ADJUSTED AFR FEDERAL REVENUES $ 148,342

Total Current Year Faderal Revenues Reported on SEFA:
Federal Revenues Column D

Adjustments to SEFA Federal Revenues:

Reason for Adjustment:

ADJUSTED SEFA FEDERAL REVENUE: $ -

DIFFERENCE: $ 148,342
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BANNOCKBURN SCHOOL DISTRICT #106
34-049-1060-02
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (SEFA)
Year Ending June 30, 2011

Note 1: Basis of Presentation’

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of [Entity #XY2? and is presented on
the [ldentify Basis of Accounting]. The information in this schedule is presented in accordance with the requirements of Office of
Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profit Organizations. Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the preparation of, the [General-Purpose or Basic]
financial statements.

Note 2: Subrecipients®

Of the federal expendifures presented in the schedule, [Entity #XYZ] provided federal awards to subrecipients as follows:

Federal Amount Provided to
Program Title/Subreciplent Name CFDA Number Subrecipients

5 This note is included to meet the Circular A-133 requirement that the schedule include notes that describe the significant accounting policies used in
preparing the schedule.

G
Circular A-133 requires the schedule of expenditures of federal awards to include, to the extent practical, an identification of the total amount provided to
subrecipients, from each federal program. Although this example includes the required subrecipie
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BANNOCKBURN SCHOOL DISTRICT #106
34-049-1060-02
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2011

SECTION | - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS
Type of auditor's report issued:

(Unqualified, Qualified, Adverse, Disclaimer)

INTERNAL CONTROL OVER FINANCIAL REPORTING:

» Material weakness{es) identified? YES NO

+ Significant Deficlency(s) identified that are not considered to YES __None Reported
be matenal weakness{es)

* Noncompliance material to financial statements noted? _YES __NO

FEDERAL AWARDS

INTERNAL CONTROL OVER MAJOR PROGRAMS:

+ Material weakness(es) identified? YES NO

+ Significant Deficiency{s) identified that are not considered to YES None Reported

be material weakness{es)

Type of auditor's report issued on compliance for major programs:

(Unqualified, Qualified, Adverse, Disclaim er7)

Any audit findings disclosed that are required to be reported in
accordance with Circular A-133, § .510(a)? YES NO

IDENTIFICATION OF MAJOR PROGRAMS:®

CFDA NUMBER(S)® NAME OF FEDERAL PROGRAM or CLUSTER'™

Dollar threshold used to distinguish between Type A and Type B programs:

Auditee quazlified as low-risk auditee? YES NO

7 If the audit report for one or more major programs is other than unqualified, indicate the type of report issued for each program.

Example: "Unqualified for all major programs except for [name of program], which was qualified and [name of program], which
was a disclaimer."

Maijor programs should generally be reported in the same order as they appear on the SEFA.

When the CFDA number is not available, include other identifving number, if applicable.

The name of the federal program or cluster should be the same as that listed in the SEFA. For clusters, auditors are only
required to list the name of the cluster.
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BANNOCKBURN SCHOOL DISTRICT #106
34-049-1060-02
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2011

Page 41

SECTION Il - FINANCIAL STATEMENT FINDINGS

1. FINDING NUMBER:"!

2, THIS FINDING 18:

E:] New

E:] Repeat from Prior Year?
Year originally reported?

3. Criteria or specific requirement

4. Condition

5. Context12

6. Effect

7. Cause

8. Recommendation

9. Management's response’’

For ISBE Review
Date:
initials:

: Resolution_ Criteria Code Number
Disposition of Questioned Costs Code Letter

A suggested format for assigning reference numbers is to Use the iast two digits of the fiscal year being audited followed by a numeric
sequence of findings. For example, findings identified and reported in the audit of fiscal year 2003 would be assigned a reference

number of 02-01, 02-02, etc.

2 Provide sufficient information for judging the prevalence and consequences of the finding, such as relation to universe of costs and/or

number of items examined and quantification of audit findings in dollars.

" See paragraphs 5.18 through $.20 and 7.38 through 7.42 of Government Auditing Standards for additional guidance on reporting

management's response.
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BANNOCKBURN SCHOOL DISTRICT #106
34-049-1060-02
SCHEDULE OF FINDINGS AND QUESTIONED CQOSTS
Year Ending June 30, 2011

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

1. FINDING NUMBER; " 2, THIS FINDING IS: [ ] New [ ] Repeatfrom Prior year?
Year originally reported?

3. Federal Program Name and Year:

4. Project No.: 5. CFDA No.:

6. Passed Through:

7. Federal Agency:

8. Criteria or specific requirement {including statutory, regulatory, or other citation)

9. Condition™

10. Questioned Gosts®

11. Context'

12. Effect

13. Cause

14. Recommendation

15. Management's response™

For ISBE Review . . .
Date: Resolution Criteria Code Number
Initials: : Disposition of Questioned Costs Code Letter

" See footnote 11.

" Include facts that support the deficiency identified on the audit finding.

"% Identify questioned costs as required by sections 510(a)(3) and 510 (a) (4) of Circular A-133.
' See footnote 12.

—
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" To the extent practical, indicate when management does not agree with the finding, questioned cost, or both.
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BANNOCKBURN SCHOOL DISTRICT #106
34-049-1060-02

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS™
Year Ending June 30, 2011

Finding Number Condition Current Status®

[If there are no prior year audit findings, please submit schedute and indicate NONE]

When possible, all prior findings should be con the same page
¥ See the instructions in the Guide to Auditing and Reporting for lllincis Public Local Education Agencies for an
explanation of this schedule.

2 current Status should include one of the following:

+ A statement that corrective action was taken

» A description of any partial or planned corrective action

*+ An explanation if the corrective action taken was significantly different from that previously reported

or in the management decision received from the pass-through entity.
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BANNOCKBURN SCHOOL DISTRICT #106
34-049-1060-02

CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS®!
Year Ending June 30, 2011

Corrective Action Plan

Finding No.;

Condition:

Plan:

Anticipated Date of Completion:
Name of Contact Person: [person responsible for implementation]
Management Response: [if applicable, an explanation giving specific reasons if the

district officials do not agree with the finding and believes
that corrective action is unnecessary.]

' See the instructions in the Guide to Auditing and Reporting for lllincis Public Local Education Agencies for an
explanation of this schedule.



