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INSTRUCTIONS/REQUIREMENTS: For School Districts/Joint Agreements

All School Districts/Joint Agreaments must complete this ferm (Note: joint agreement supplementary/statistical schedules may not be applicable)
Round all amounts to the nearest dollar. Do not enter cents, (Exception: ¢ Month ADA on page 28, line 78)
This form complies with Part 100 (Requirements for Accounting., Budgeting, Financial Reporting, and Auditing).

23, llinois Administrative Code 100, Subtitle A, Chapter |, Subchapter C (Part 100)

Any errors left unresclvad by the Audit Checklist/Balancing Schedule must be explained in the itemization page.

Submit AFR Electronically
* The Annual Financial Reports {AFR) must be submitted directly through the Attachment Manager to the AFR Group by the Auditor or School District
designated perscnnel (Please sae Instructions for complete submission procedures).

Attachment Managar Link

Note: CD/Disk no longer accepted.

* AFR supporting documentation must be ambeddsd as Microseft Word (.doc), Word Perfect (*.wpd) or Adobe (*.pdf) and inserted within tab "Opinions & Notes".

These decuments include: The Audit, Management letter, Opinion letters, Compliance letters, Financial notes efc..,. For embedding Instructions see
"Opinions & Notes" tab of this form.
Note: Adobe Acrobal {*pdf) files cannot be embedded if you do not have the software. Simply attach files as separate docs in the Aifachment

Manager and they will be embedded for yau,

Submit Paper Copy of AFR with Signatures
1) The auditor must send three paper copies of the AFR form (cover through page 8 at minimurm} to the Schooel District with the auditor signature.

Note: Schoo! Districts and Regional Superintendents may prefer a complete paper copy In lleu of an eiectronic file, Please comply with their requests as neccessary.

2) Upon receipt, the Schocl District retains one copy for their recerds, signs, and forwards the remaining twe copies to the Regional Superintendent's
office no [ater than Octeber 15, annually.

3) Upon receipt, the Regional Superintendent's office retains one copy for their records, signs, and forwards the remaining paper copy to ISBE ne later
than November 185, annually.

* Yellow Book, GPE, and Peer Review requirements must be met if the Auditor issues an opinicn stating "Governmental Auditing Standards™ were utilized.
Single Audit Act A-133

Qualifications of Auditing Firm
* School District/Joint Agreement entitiss must verify the qualifications of the auditing firm by requesting the most current peer review report and the
corresponding acceptance letter from the approved peer review program, for the current peer review pericd.
* A school district/joint agreement who engages with an auditing firm who is not licensed and qualified will be required to complete a new audit by a gualified
auditing firm at the school district's/joint agreement's expense.

Prinied; 8/16/2013
2M3I AFR



Fage 2

AUDITOR'S QUESTIONNAIRE

INSTRUGTIONS: If your review and testing of Stats, Local, and Federal Frograms revealed any of the following statements lo be true, then check
the box on the left, and attach the appropriate findings/comments.

PART A - FINDINGS

1. One or more schoel board mambars, administrators, cartified school business efficlals, or other qualifying district empleyees falled to fils sconemic

interest statements pursuant to the Hiinois Government Ethics Act. 15 1LCS 420/4A-101}
2. One or more custadians of funds feilad to comply with the bonding requirements pursuant to Seclions 8-2, 10-20.19 or 19-6 of the Schoo! Code.

[105 IL.CS 5/8-2; 10-20.19; 19-6]
3. One ar mare contracts ware executed or purchases made contrary to the provisions of Section 10-20.21 of the Schoof Code. {105 ILCS 5/10-20.21]
4. One or more viclations of the Publle Funds Deposit Act or the Public Funds Investment Act were noted. (30 ILCS 225/1 of. saq. and 30 {LCS 235/1 &f. seq.}
B. Restrictad funds ware commingled In the accounting records or used for ather than the purpose for which they were restrictad.
8, One or more short-term loans or shori-term debt instruments were executsd In non-conformity with the applicabls authorizing statute or without

statutory authority.
7. Cne or more long-term loans or long-term dsbt instruments were executed In non-conformity with the applicable authorizing statute or without

statutory authority.
8. Corporate Parsonal Property Replacemant Tax monles wera deposited and/or used without first satlsfying the llen imposed pursuant to the Stafs
] Revenue Sharing Act, [30 ILCS 116/12]
I 9. One or more interfund loans were made in non-conformity with the apglicable autherizing statute or withouwt statutory authorization,
10. Cne or more Interfund loans were cutstanding beyond the term provided by statute.
11. Cna or more parmanant transfers were mads In nen-conformity with the applicable autherlzing statutefregulation or without statutoryfregulatory author|zation.
12, Substantial, ar systematic misclassification of budgelary items such as, but not limited te, revenues, receipls, expenditures, diskbursements or expensss

ware obsarved,
13, The Chart of Accounts usad te define and control budgst and accounting records does not conform to the minimum requirements impesed by
ISBE rules pursuant to Secticns 2-3.27 and 2-3.28 of the 8chool Code. {105 ILCS &2-3.27; 2-3.28]

PART B - FINANGIAL DIFFICULTIES/CERTIFICATION Criferia pursuant to Section 1A-8 of the School Code [105 1L.CS 5/1A-8

F

11 14 Thedistrict has issued tax anticipalion warrants or tax antleipation notes in anticlpation of a sscond year's laxes when warrants or notes in
anticipation of current year taxes are still outstanding, as authorized by Sectlons 17-16 or 34-23 thru 34-27 of the School Code,
{105 {LCS 6/17-16 or 34-23 thry 34-27)
; 15, The district has issued short-term debt against two future revenus sources, such as, but not limited to, tax anticipation warrants and Generaf State Ald
certificates or tax anticipation warrants and revenue anticipation notas,
' 18, The <istrlet has issued schoaol or teacher orders for wages as permitied in Sectlong 8-16, 32-7.2 and 34-76 of the Schoo! Code or |ssued funding
bonds for this purpose pursuant to Secfion 18-8 of the School Code. [105 ILCS &/8-6, 32-7.2, 34-76, and 18-8f
T ! 17, Tha district has for two consecutive years shown an excess of sxpendituresfother uses over revenues/other sources and heginning fund balances
’ on its annual flhanclal report for the aggregate totals of the Educaticnal, Operations & Maintenance, Transportation, and Working Cash Funds.

PART C - OTHER ISSUES

18, Student Activity Funds, Imprest Funds, or other funds malntained by the district were excluded from the audit.
18, Findings, other than these listed in Part A {above), were reported (e.g. student activity fund findings).
20, Fedaral Stimulus Funds were not maintalned and expended In accordance with the American Recovery and Reinvestment Act (ARRA) of 2009, If checked,
an explanation must be provided.
X1 21 Check this box if the district is subject to the Property Tax Exterision Limitation Law. Effective Date; 10/1/1991
E 22, If the type of Auditor Report designated on the cover page is other than an unqualified opinion and is due to reason(s)ﬁamgaiamgﬁ Basis Accounting,
plsase check and explain the reasaon(s) in the box below.

Printed: 8/16/2013 2013 AFR

Page 2



PART D - EXPLANATION OF ACCOUNTING PRACTICES FOR LATE MANDATED CATEGORICAL PAYMENTS
(For School Districts who repert on an AccrualModifisd Accrual Accounting Basis only)

School diatricts that report on the acerualimodifisd accrual basls of accounting must Identify where Iate mandatad categerlcal payments (Acct Codes 3100, 3105, 3110, 3500, and 3510)
are racorded. Depending on the accounting procadure these amounts wlll bs used to adjust the Dirsct Receipts/Revenuss in caleulation 1 and 2 of the Financial Profile Score.

In Fr2043, idertity those late payments recorded as Intsrgovermental Receivables, Other Reclevables, or Deferred Revenue & Other Current Liabilities or Direct Recelpts/Revenua,
Payments should onty be listed once,

23, Enter the date that the district used to accrue mandated categorical payments

PART E - GUALIFICATIONS OF AUDITING FIRM

lstter from the approved pesr review program for the current pesr review,

at the school district'sfoint agreement's expense.

Comments Applicable to the Auditor's Questionmaire;

Date:[  6/30/2013]

24, For the listad mandated categerical (Revenue Cods (3110, 3500, 3510, 3100, 3105) that were vouchered prior ta June 30th, but not released until after vear end
as reportad in ISBE FRIS system, enter the amounts thal werg ecerued in the chart below.

* Revenus Code (3110-5p Ed Personnel, 3510-Sp Ed Transportation, 3500-RegularfVocational Transportation, 3105-Sp Ed Funding for Children Requiring Services,3100-Sp Ed Frivate Facllities)

* School District/Joint Agresment entities must verify the qualifications of the auditing firm by requesting the most current peer review report and the corresponding acceptance

* A school district/joint agresment who engages with an auditing firm who |s not licensed and qualified will be requirad to complete a new aucit by e qualifled auditing firm

_._MILBURN GAIN & CO.
Name of Audit Firm (pnn!)

The undersigned affirms that this audit was congucted by a qualified auditing firm and in accordance with the applicable standards {23 Winois Administrative Code Part
100} and the scope of the atidlt conformed o the requirements of subsection (a} or (b) of 23 filinois Administrafive Code Part 100 Section 110, as applicable.

I hpdssin. o ¢ &

Signature

Gele-13
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FINANCIAL PROFILE INFORMATION

Required fo be complated for Schoai Distriets only,

A, Tax Rates (Enter the tax rate - ex: .0150 for $1.50)
Tax Year 2012 Equallzed Assessed Valuation (EAV): E MMMMM 50%7%%3&

Operations &

Educatlenal Malntenance Transportation Combined Total Working Cash
Rate(sy |  0.024350| +| 0003820 + | _ 0.000900] ={ 0.029070| [ 0.000450]
B. Results of Operations *
Receipts/Revenues Disbursoments/ Excess! (Daficiency) Fund Balance
- Expendituras
| BB74440 ] | 4636881 | | 2,037,779 | 9,471,588 |

*

The numbers shown are the sum of entrles on Pages 7 & 8, lines 8, 17, 20, and 81 for the Educational, Operations & Maintenance,
Transpertation and Working Cash Funds.

C.  Short-Term Debt **
CPPRT Notes TAWSs - TANs TCO/EMP, Orders _ GSA Certlflcates

i 0] +{ 0] + | 0]+ 04+ Cl+

_..Other Total
0= g

** The numbers shown are the sum of entries on page 25,

D. Long-Term Debt
Check the applicahble box for long-term debt allowance by type of district.

X
[t

L.ong-Term Debt Outstanding:

a. 8.9% for elementary and high school districts, m%i@fﬁ}ﬁ:&
b.  43.8% for unit districts.

¢. Leng-Term Debt (Principal only)

E. Material Impact on Flnancial Posttlon
If applicable, check any of the following ltems that may have a material Impact on the entity's financial positlon during future reporting periods,
Altach sheets as needed explaining each item checked,

Pending Litigation

Material Decrease in EAY

Material increase/Decrease in Enroliment

Adverse Arbltration Ruling

Passage of Referendum

Taxes Flled Undsr Protast

Decisions By Local Board of Review or lliincis Properly Tax Appeal Board (PTAB)
Other Ongoing Concemns {Describe & ltemize)

Gomments:

[s5]
=

Printed: 8/16/2013

2013 AFR
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Total Operating Expenses (Regular K-12}
9 Mo ADA (See the General State Aid Claim for 20122013 (ISBE §4-33, L12}

Total Deductions

Estimated OEPP *

$ 1,309,114
436,267
Te0]
5 20,248.81
e e st o e

Page 28 Page 28
! A B [ ¢ | D [E] F

L ESTIMATED OFERATING EXPENSE FER PUPIL (OEPP}IPER CAPITA TUlT[ON CHARGE (PCTC] COMPUTATIONS (2011-12]

21 Thils schedule Is compietad for sehool districts only.

3
| 4 | Fund Shoat, Row ACCOUNT NO - TITLE Amount

5

8| . X 7 OPERATING EXPENSE PER PUPI ]
_7_ EXPENDITURES:
| 8 |ED Expanditures 15-22, L113 Total Expendliures $ 3,993,312
| 9 |oam Expenditures 15-22, 1149 Total Expenditures 415578
| 10 |08 Expenditures 15-22, L1687 Tolal Expendiiuras . 0

11 TR Expanditures 15-22, L203 Total Expenditures . 227,771
12 |MRiss Expenditures 15-22, (287 Total Expenditures 98,720

13 {TORT Expenditures 15-22, L330 Tolal Expandlturas o a
EE3 Total Expenditures §_ T e

15
E LESS RECEIPTS/REVENUES OR DISBURSEMENTS/EXPENDITURES NOT APPLICABLE TO THE REGULAR K-12 PROGRAM:

17
ﬂ TR Revenuss 8-14, L43, Col F 1412 Regular - Transp Faes from Cther Districts (in Stata) $ 0
__’1_9_ R Revenues 8-14, L47, Col F 1421  Summer §ch - Transp. Fees from Puplls or Parents {In State) 0
| 20 TR Revenues 9-14, L48, Col F 1422 Summer Sch - Transp, Fees from Other Districts (In State) 0
| 21 TR Revenues §-14, 148, Col F 1423 Summer Sch - Transp. Fees from Other Sources (In State) 0
| 22 |TR Revenues §-14, L50 Col F 1424 Summer Sch - Transp. Fees from Other Sources (Qut of State) o
| 23 |TR Revenues 8.4, L52, Col F 1432 GTE - Transp Fees from Other Districts (In Stata) e]
| 24 |TR Revenues 8-14, L56, Col F 1442 Special Ed - Transp Fees from Othar Districts (In State) a
_& TR Revenues 8-14, L59, Col F 1451 Adult - Transp Fees from Puplls or Parents (In State} 0
| 26 |TR Revenues ¢-14, 160, Col F 1452 Adult - Transp Fees fram Other Districts (In State) . —— ]
_g_?:_ TR Revenues 8-14, L61, Col F 1453  Adult - Transp Fees from Other Sources (In State) Q.
| 28 |TR Revenuss 8-14, L62, Col F 1454 Adult - Transp Fees frem Other Sources (Out of State) .
__2'9_ O&M Revenues §-14, 1148, Col D 3410 Adult Ed {from ICCB}) 4]
| 3C Jo&m-TR Revenues 9-14, L149, Cel D & F 3499 Adult Ed « Other (Cescriba & ltamlze) T 0
3_1 Q&M-TR Revenues 8-14, L218, Cel D,F 4600  Fed - Spec Education - Preschool Flow-Through _ - 0
| 32 l0aM-TR Ravenues §-14, 1219, Gol D,F 4805 Fed - Spec Education - Preschaol Discreticnary e a
| 33 Joam Revenues 6-14, 1229, Col D 4810 Federal - Adult Education 9.
| 34 |ED Expenditures 15-22, L8, Cal K - (G+]) 1125 Pre-KPrograms o0
| 35 |ED Expenditures 15-22, L8, Col K- (G+} 1225 Speclal Education Programs Pre-K 0
| 36 |ED Expendituras 18-22, L12, Col K - {G+) 1275 Remedial and Supplemental Programs Pra-K —— a
| 37 JED Expendituras 15-22, L11, Cal K- (G+]) 1300  Adult/Centinuing Educaticn Programs " e
_3_8_ ED Expenditures 16-22, L14, Gol i - {G+]) 1600  Summer School Programs o}
| 39 |ED Expendituras 15-22, L19, Gol K 1910 Pre-K Programs - Private Tuition 0
| 40 tED Expenditures 15-22, 120, Cal K 1811 Regular K-12 Programs - Private Tuition . a
i ED Expenditures 15-22, 121, Col K 1912 Speclal Education Programs K-12 - Private Tuition 0
12_ ED Expenditures 15-22, 122, Col K 1813 Speclal Education Programs Pre-K - Tultion 0
| 43 |EB Expendiiures 15-22, 123, Gl K 1814 Remedlal/Supplemental Programs K-12 - Private Tuitlon 0
__ﬂfr__ ED Expenditures 15-22, .24, Col K 1916  Remedial/Supplemental Programs Pre-K - Private Tultion o
__f_l_ﬁ__ ED Expenditures 15-22, L35, Col K 1816  AdultCentinuing Education Programs - Private Tuition 0
| 46 D Expenditures 16-22, L26, Col K 1917 CTE Programs - Private Tuitlon 0
_ﬂ_ ED Expendltures 15-22, 1.27, Col K 1918  Interscholastic Programs - Private Tuiticn a
| 48 [ED Expenditures 15-22, L28, Col K 1918 Summer Schoal Programs - Private TLition 0
| 49 |ED Expenditures 15-22, 129, Gel K 1820 Gifted Programs - Private Tultion 0
| 50 |ED Expendltures 15-22, L30, Col K 1921 Billngual Programs - Private Tuition R
| 51 |EC Expenditures 15-22, L31, Col K 1922 Truants Alternative/Optional Ed Progms - Private Tuitlon 0.
| 52 |ED Expenditures 15-22, .74, Col K - {G+[} 3000 Community Services 0
__52_ EDR Expenditures 15-22, L1071, Col K 4000 Total Payments to Cther District & Govt Units - 1020217
| 54 |ED Expendltures $5-22, L113, Col G - Capital Qutlay A1
| 55 |ED Expendltures 15-22, 1.113, Col | - Naon-Capitalized Equlpment . 24387
_§§_ O&M Expenditures 15-22, 1128, Col K- {G+) 3000  Community Services o
| 57 |o&M Expendltures 15-22, L137, Col K 4000 Total Payments to Other Dist & Govt Units § o 0
| 58 |oam Expendilures 15-22, L148, Col G - Capital Qutlay . 47,733
....§§.. D&M Expendltures 15-22, 1148, Col{ - Nan-Capitalized Equipment 15913
| 60 |D8 Expenditures 18-22, L1583, Col K 4000 Payments to Other Dist & Govt Unlts o 0
6_1 ns Expenditures 15-22, L163, Gol K 5300 Debt Servics - Payiments of Principal en Long-Term Debt o 0
| 62 |TR Expenditures 15-22, L178, Col K - (G+) 3000 Community Services 0
ﬁ TR Expenditures 15-22, L188, Col K 4000  Total Payments to Other Dist & Govt Units 123,807
| 64 |TR Expendilures 15-22, L198, Col K 5300  Debt Service - Payments of Princlpal on Lang-Term Debt 0
| 85 |TR Expenditures 15-22, 1.203, Col G - Capital Outlay 0
| 66 |TR Expenditures 15-22, L203, Col! - Non-Capitalized Equipment 0
6_7 MR/SS Expenditures 15-22, L2308, Col K 1126 Pre-K Frograms Q
ﬁ MR/SS Expendltures 15-22, 1211, Col K 1226 Special Education Programs - Pre-K ]
| 89 [MR/SS Expenditures 15-22, 1213, Col K 1275 Remedial and Supplemental Programs - Pre-K 0
__'.ﬂ)_ MR/SS Expenditures 15-22, L214, Col & 1800 Adul’Continuing Education Programs b
1 MR/SS Expenditures 15-22, L217, Col K 1600 Summer Schoal Programs 1]
| 72 |[MR/SS Expendliures 15-22, L273, Col K 3000  Community Services Q
_E_ MR/SS Expendltures 15-22, L277, Col K 4000  Total Payments to Other Dist & Govt Units ]

74
(75|
[76 |
(77 |
[ 78]

Printed: 8/16/2013
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A I B [ G ] 0 LE] F
. ESTIMATED OFERATING EXPENSE PER PUPIL (OEPP)-’PER CAPITA TUIT[ON CHARGE {PCTC) COMPUTATIONS [2011 12) R N
: __This schedule Is comg.’eled for school districts only. - .

E|

—
o
f=)

|

—|
@0
N

]
2
5]
| 4 | Fund Shest, Row ACCOUNT NO - TITLE Amount
5
- ' PER CAPITA-TUITION CHARGE : . |
81
ﬂ LESS QFFSETTING RECEIPTS/REVENUES:
| 83 |TR Revanuses 9-14, L42, Col F 1411 Regular -Transp Fees from Pupils or Parents (In State) 8 a.
| B4 TR Revenuas 9-14, 1.44, Col F 1413 Regular - Transp Fees from Other Sources {In State) 0
_85_ TR Revenues 9-14, L45, Col F 1418 Regular - Transp Fees from Co-curricular Actlvities (In State) e, Q
ﬂ TR Revenues B-14, L48, Cal F 1418  Regular Transp Fees from Other Sources {Out of State) 0
| 87 TR Revenuas 9-14, L81, Cal F 1431 CTE - Transp Fees from Puplls or Parants {in State) 0
| B8 |TR Revanuss 9-14, L53, Col F 1433 CTE - Transp Fees from Other Saurces (In State} i 0
ﬂ ™R Revenues 8-14, L54, Col F 1484 CTE - Transp Fess from Other Sources {Out of State) 0
ﬂ TR Revanuas 9-14, LB5, Col F 1441 Speclal Ed - Transp Fees from Pupils or Parents {In Stata) 0
__g_]_" TR Revenues 9-14, L&7, Col F 1443 Special Ed - Transp Feas fron Other Sources {In State) 0
| 82 TR Revenues 9-14, L58, Col F 1444  Special Ed - Transp Fees from Qther Sources {Out of State) 0
ﬂ ED Revenues 8-14, L75, Col & 1800  Total Food Servica 3,869
& ER-O&M Revenuas 9-14, LB2, Col C,D 1700 Total District/School Activity Income
| 86 |ED Revanues 9-14, L84, Cal C 1811  Rentals - Regular Texthooks
| 86 |ED Revenues 9-14, 187, Col C 1812 Rentals - Other {Describe & ltamize)
|87 |ED Revenues 9-14, LBB, Col C 1821  Sales - Regular Textbooks
ﬂ ED Revenues 8-14, L1, Cat C 182%  Sales - Other {Describe & ltemize)
| 89 |ED Revenues 9-14, L92, Col C 1880  Cther (Describe & ltemize)
| 100|ED-C&M Revenuas 9-14, L95, Col C,D 191C  Rentals
_1_9_1_ ED-C&M-TR Revenues 8-14, L98, Col C.DF 1940 Services Provided Other Districts
11_02“ ED-O&M-DS-TR-MR/SS Revenues 9-14, L104, Col C,0.E,F,G 1891  Paymant from Other Districts
| 103|ED Revenues 9-14, 1108, Col G 1983 Cther Local Fres
| 104|ED-O&M-TR Revenues 9-14, L1341, Col C,DF 3100  Totai Special Educaticn
’jgﬁ_ ED-Q&M-MR/SS Revenues 9-14, L140, Col C,D.G 3200 Total Carear and Technical Educalion
ﬁ ED-MR/SS Revanuss 9-14, L144, Col .G 3300 Total Blingual Ed
1107|z0 Revenues 9-14, 1145, Col C 3360 State Free Lunch & Breakfast
’_'_[_Qi ED-C&M-MR/SS Revenues 9-14, L1486, Col C,D,G 3365 School Breakfast initiative
_1_93 ED-O&M Revenues 8-14, L147,Col .0 3370 Driver Education
| 110/ED-C&M-TR-MR/SS Revenues 9-14, L154, Col C,.DF.G 3500  Total Transportation
| 111[FD Revenues 9-14, 1165, Col G 3810  Learning Imprevement - Change Grants
E ED-O&M-TR-MR/SS Revenues 8-14, L1568, Cal C,D,F.G 3660 Scientfic Literacy
| 113|ED-TR-MR/SS Revenues §-14, L1567, Col C,F,G 3695 Truant Alternative/Cpticnal Education
_ui ED-TR-MR/SS Revenues 2-14, L1589 Col C.F,G 3715 Reading Improvement Block Grant
_1_5 ED-TR-MR/SS Revenues 8-14, L160, Col C,F.G 3720 Reading Improvement Block Grant - Reading Recovery
118|ED-TR-MR/SS Revenues $-14, L161, Cal C,F.G 3725 Continued Reading Improvement Block Grant
E ED-TR-MR{SS Revenues 9-14, 1182, Col C.F.G 3728 Continued Raading Improvemant Block Grant (2% Set Aside)
_;I_’I_?_ ED-O&M-TR-MR/SS Revenues 8-14, L163, Col C,0F,G 3766  Chleago General Edusation Block Grant
m ED-Q&M-TR-MR/SS Revenuss 8-14, L164, Col C,0F,G 37687 Chicago Educational Services Biock Grant
120|ED-O&M-DS-TR-MR/SS Revenuss 9-14, 1165, Col C.D.E F.G 3775 School Safety & Fducational Improvement Block Grant
| 121|ED-08M-DS-TR-MR/SS Revenues 8-14, L166, Col C.D,EF.G 3780 Technology - Learning Technology Centers
[122|eD-TR Revenues §-14, L167, Col C,F 3815 State Charter Schools
_1_2_3 O&M Revenues 8-14, L170, ColD 3925 Schoo! Infrastructure - Maintenance Projects
| 124|ED-O&M-DS-TR-MR/SS-Tort Revenues §-14, L171, Col C-GJ 3989 Cther Raestricted Revenue from State Sources
1 125]ED Revenues 8-14, 1180, Col C 4045  Head Start (Subtract) ) 0
ﬁ ED-O&M-TR-MR/SS Revenuss 8-14, L184, Col C,D,F,G - Total Restricted Grants-In-Aid Recelved Directly from Federal Govt . 0
_1_?:1 ED-O&M-TR-MR/SS Revenues 8-14, L1981, Col C.D,F,G - Total Tltle v e
| 128]ED-MR/SS Ravenues 8-14, L201, Col C.G - Total Food Service . 2374
ﬁ ED-O&M-TR-MR/SS Revenues 8-14, L211, Col C,D,F,G - Total Title ) e —— 24 832
| 130] ED-O&M-TR-MR/SS Revenues 8-14, L2186, Cal C,0,F,G - Total Title IV - 0
_j_g_j_ ED-O8M-TR-MR/SS Revenues 8-14, 1220, Col C,0,F,G 4620 Fed - Spec Education - IDEA - Flow Through/Low Incidence I 25525
| 132]|ED-OaM-TR-MR/SS Raevenues 8-14, L221, Col C.D,F.G 4825 Fed - Spec Education - IDEA - Room & Board - 544
u ED-O&M-TR-MR/SS Revenues 8-14, 1222 Col C,0,F,G 4830 Fed- Spec Education - IDEA - Diseretionary ¢]
134| ED-O&M-TR-MR/SS Revenues 8-14, L223 Col C,0,F, 4689  Fed - Spec Education - IDEA - Other (Describe & ltemiza) AR
[T35|ED-0aM-MR/SS Reverues $-14, L228, Col C,1,G 4700 Total GTE - Perking — 0
160| EO-08M DS TR MRISS-Tor 5“::'3':‘2‘; Adjusiments within range € G254 s ot ARRA Frogram Adjustments
E ED Revenues 8-14, L2860, Col C 4901 Race to the Top
ﬂ ED,Q&M,MR/SS Revenuss 8-14, 1281, Col C,D,G 4904  Advanced Flacement Fee/intarnational Baccalaureate
| 183]ED-TR-MR/SS Revenues 8-14, 1262, Gol C,F,G 4905  Emergency Immigrant Assistance
_@ ED-TR-MR/SS Revenues 8-14, L263, Col CF G 4909  Title Il - English Language Acqguisition
| 165|ED-TR-MR/SS Revenues §-14, L264, Col C.F.G 4810 Learn & Serve America
| 166] ED-O&M-TR-MR/SS Revenues 8-14, 1.265, Gol C,D,F,G 4320  MecKinney Education for Homeless Children
| 187|ED-O&M-TR-MR/SS Ravenues 8-14, 1266, Col C,0,F,G 4830  Titla Il - Eisenhower Professional Development Formula
_@ ED-Q&M-TR-MR/SS Revenues 8-14, L2867, Col C D,F,G 48382 Title Il - Teacher Quality 6,938
ﬁ ED-G&M-TR-MR/SS Revenues 8-14, 1.268, Col C D,F.G 4980 Federal Charter Schools 0
| 170|ED-O&M-TR-MR/SS Revenues 8-14, L2869, Cal C D,F,G 4881  Medicaid Matching Funds - Administrative Qutreach a
171|ED-O&M-TR-MR/SS Revenues 8-14, L270, Gol £,D.F,G 4982  Medicald Matching Funds - Fee-for-Service Program 0
I172|ED-O&M-TR-MR/8S Revenues $-14, 1271, Col G D,F,G 4989  Cther Restricted Revenue from Federal Sourcas (Desorlbe & |temize) 0
173
__111 Total Allowance for PCTG Computation & 265,014
[ 175] Net QOperating Expense for PCTC Computation 3,171,253
_11.6.. Total Depreclation Allowance {from page 27, Col ) 265,576
| 177 Total Allowance for PCTC Gomputation 8,436,829
178 9 Mo ADA 188.21

Total Estimated PCTC*  § 20,311.03
T R

* Tha total OFPP/PCTC may changs based on the data provided. The final ameunts will be calculated by ISBE

Printed: 8/16/2013
2013 AFR
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This page is provided for detailed itemizations as requested within the body of the report.

Page 33

Type Below.

1,

Page &, Line 12 - Other Current Assets
Education Fund

Accrued Interest Receivable - $18,615
Operations & Maintenance Fund

Accrued Interest Receivable - $3,141
Transportation Fund

Accrued Interest Receivable - $963
IMRF Fund

Accrued Interest Receivable - $372
Capital Projects Fund

Accrued Interest Receivable - $863
Working Cash Fund

Accrued Interest Receivable - $3,590

. Page 10, Line 78 - Admissions - Other

Education Fund
Music Fees - $5,820

. Page 10, Line 81 - Other District/Schoo! Activity Revenue

Education Fund
Activity Revenue ~ $5,050
Field Trip Revenus - $7,460
Total - $12,540

. Page 11, Line 107 - Other Local Ravenug

Education Fund
Insurance Claims/Settlements - $3,086
Jury Duty - $33
Refund - $287
Total - $3,406

BANNCOCKBURN SCHCOL DISTRICT #1068
34-049-1060-02

Page 33
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Reference Pages.

! Do not enter negative numbers, Reports with negative numbers will be returned for corraction.
2 GASB Statement No. 24; Accounting and Financial Reporiing for Certain Grants and Other Financial Assistance, The "0On Behalf o' Payments should only be reflected
on this page.
% Equals Line 8 minus Line 17
4 May require notification to the county clerk to abate an equal amount from taxes next sxtended. Refer to Section 17-2.11 for the applicable grovisions and other "limited” transfer
authority to O&M through June 30, 2013
5 Reglires nofification to the county clerk to abate an equal amount from taxes next extended. See Section 10-22.14
8 Use of proceeds from the sale of school sites buildings, or other real estate is limited. See Sectlons 8-22 and 10-22.8 of the School Code.
7 Include revenue accounts 1110 through 1115, 1117, 1118 & 1120. Include taxes for bonds sold that are In additlon to those identified separately.
& Educational Fund (10} - Computer Technology only.
9 Corporate personal property replacement tax revenue must be first applled to the Municipal Retirement/Soclal Security Fund to replace tax revenus lost due to the
abolition of the corporate personal property tax (30 ILGS 115/12), This prevision does not apply to taxes levled for Madicare-Only purposes,
0 Includs only tuition payments made to private faclliies. See Function 4200 or 4400 for public facility disbyrsements/expenditures,
11 Payment towards the retirement of lease/purchase agreements or bonded/other Indebtedness {princizal.only) otherwise reported within the fund—e.g. alternate revenus
bonds{ Dascribe & ltamize),
12 Only aballshment of Working Cash Fund must transfer its funds directly to the Educational Fund upon adoption of a resclution and at the close of the
current school Year {see 105 ILGS 5/20-8 for further explanation)
Only abatement of working cash fund can transfer its funds to any fund in most need of money {see 105 IL.CS 5/20-10 for furlher explanation)



Page 35 Page 35

Instructions to insert word doc or pdf files:
Choose: Insert - Select; Qbject - Select Create New tab -
Select file type Adobe Acrobat or Microsoft Word
Document - Select Create from File tab - Select Browse -
Select file that you want to embed - Check Display as
icon - Select OK,

If you have trouble inserting pdf files it is because you do not have
the Adobe pragram,



MILBURN CAIN & COC.
A PROFESSIONAL CORPORATION
CERTIFIED PUBLIC ACCOUNTANTS
4237 GROVE AVENUE
GURNEE, [LLINOIS 60031

FHONE: {847) 338-6455
FAX: (B47) 336-8504

INDEPENDENT AUDITOR'S REPORT

To the Board of Education
Bannhockburn School District No. 106
Bannockburn, lllinois

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Bannockburn School District No. 106 (the District), as of
and for the year ended June 30, 2013, which collectively comprise the District's basic financial
statements. The basic financiai statements have been audited; however, they are not presented as
part of this Annual Financial Report form. The basic financial statements should be read in
conjunction with the following auditors' opinion. Our opinion reads as follows:

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America. This includes the design, implementation and maintenance of
internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial statements based on our
audit, We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audif to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal controls relevant fo the District's
preparatiocn and fair presentation of the financial statements in order fo design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the District's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonahleness of significant
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. '



We believe that the audit evidence we have ohiained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major
fund, and the aggregate remaining fund information of Bannockburmn School District
No. 106 as of June 30, 2013, and the respective changes in financial position for the
year then ended in conformity with accounting principles generally accepted in the
United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that
the management's discussion and analysis and certain budgetary comparison
information on pages 6-10 and 33-40 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Iinformation

Cur audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise Bannockburn School District No. 106's basic
financial statements. The combining and individual fund financial statements are
presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The combining and individual fund financial statements are the responsibility of
management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used fo
prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the combining and individual
fund financial statements are fairly stated in all material respects in relation to the basic
financial statements taken as a whole.



These regulatory-based financial statements are issued to comply with regulatory
provisions prescribed by the lllinois State Board of Education, which is a
comprehensive basis of accounting other than, and differs from, accounting
principles generally accepted in the United States of America. They are intended to
assure effective legislative and public oversight of school district financing and
spending activities of accountable lllinois public school districts. The effects on the
financial statements of the variances between these regulatory accounting practices
and accounting principles generally accepted in the United States of Ametrica,
although not reasonably determinable, are presumed to be material.

Our audit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying regulatory based financial
statements, as listed in the table of contents of this Annual Financial Report form,
are presented for purposes of additional analysis and are not a required part of the
basic financial statements of Bannockburn School District No. 108. Such
information, except for the financial profile information, estimated financial profile
summary, supplementary schedules, statistical section, estimated indirect cost rate
for federal programs, report on shared services or outsourcing, administrative cost
worksheet and itemization schedules, which were not audited, has been subjected to
the auditing procedures applied in our audit of the basic financial statements, and in
our opinion, is fairly stated in all material respects, in relation to the basic financial
statements taken as a whole. The table of contents references a Federal
Compliance Section on pages 37-46; however, this District was not required to have
a Single Audit and this section has not been completed.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our reported
dated August 23, 2013, on our consideration of Bannockburn's infernal control over
financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering
Bannockburn's internal control over financial reporting and compliance.

As described more fully in Note 1, these regulatory-based financial statements are issued to comply
with regulatory provisions described by the lllinois State Board of Education, which is a comprehensive
basis of accounting other than, and differs from, accounting principles generally accepted in the United
States of America. They are intended to assure effective legislative and public oversight of school
district financing and spending activities of accountable lllinois public school districts. The effects on
the financial statements of the variances between these regulatory accounting practices and
accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed {0 be material.



Qur audit was made for the purpose of farming an opinion on the basic financial statements taken as a
whole. The accompanying regulatory-based financial statements, as listed in the table of contents of
this Annual Financial Report form, are presented for purposes of additional analysis and are not a
required part of the basic financial statements of Bannockburn School District No. 108. Such
information, except for the financial profile information, estimated financial profile summary,
supplementary schedules, statistical section, estimated indirect cost rate for federal programs, report
on shared services or outsourcing, administrative cost worksheet and itemization schedules, which
were not audited, as been subjected to the auditing procedures applied in our audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

This report is intended solely for the information and use of the Board of Education, management of

Bannockburn School District No. 106, and the lllinois State Board of Education and is not intended
to be and should not be used by anyone other than these specified parties.

MILBURN CAIN & CO.

Certified Public Accountants

Gurnee, lllinois
August 23, 2013
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4237 GROVE AVENUE
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PHONE: (847) 336-6455
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Education
Bannockburn School District No. 106
Bannockburn, lllinois

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, each major fund, and the aggregate remaining fund information of
Bannockburn School Disfrict No. 106, L.ake County, lllinois (the District), as of and for the year
ended June 30, 2013, and the related notes to the financial statements, which collectively comprise
Bannockburn's basic financial statements, and have issued our report thereon dated August 23,
2013,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District's internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Bannockburn's
internal conirol. Accordingly, we do not express an opinion on the effectiveness of the District's
internal control.

A deficiency in internal controf exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity's financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.



Compliance and Other Matters

As part of obtaining reasconable assurance about whether the District's financial statements are free
from material misstatement, we performed tests on its compliance with certain provisions of laws,
regulations, contracts and grants agreements, non-compliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The resuits of our tests disclosed no instances of non-compliance or other
matters that are required to be reported under Government Auditing Standards,

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Bannockburn's internal control or on compliance. This report is an integral part of the audit
performed in accordance with Government Auditing Standards in considering the District's internal
contral and compliance. Accordingly, this communication is not suitable for any other purpose.

7. ng*—éﬁ?

MILBURN CAIN & CO.
Certified Public Accountants

Gurnee, lllincis
August 23, 2013
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BANNOCKBURN SCHOOL DISTRICT NO. 106
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Bannockburn School District No. 108's (District) accounting policies conform to generally
accepted accounting principles as applicable to local education agencies.

The District's financial statements are prepared in accordance with generally accepted
accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The most significant accounting policies established in GAAP and used by
the District are discussed below.

A

Reporting Entity

The accompanying financial statements comply with the provisions of GASB Statement
No. 14, The Financial Reporting Entity, in that the financial statements include all
organizations, activities, and functions that comprise the District. Component units are
legally separate entities for which the District (the primary entity) is financially
accountable. Financial accountability is defined as the ability to appoint a voting majority
of the organization's governing body and either (1) the District’s ability to impose its will
over the organization or (2) the potential that the organization will provide a financial
benefit to, or impose a financial burden on, the District. Using these criteria, the District
has no component units, In addition, the District is not included as a component unit in
any other governmental reporting entity as defined by GASB pronouncements.

Basic Financial Statements — Government-Wide Financial Statements

The District's basic financial statements include both government-wide (reporting the
District as a whole) and fund (reporting the District’s major funds) financial statements.
Both the government-wide and fund financial statements categorize all of the primary
activities of the District as governmental activities. The District does not have any
business-type activities.

In the government-wide Statement of Net Position, the governmental activities column
(a) is presented on a consolidated basis, and (b) is reported on a full accrual, economic
resource basis, which recognizes ali long-term assets and receivables as well as
long-term debt and obligations. The District's net position is reported in three parts — net
investment in capital assets; restricted net position; and unrestricted net position. The
District first utilizes restricted resources to finance qualifying activities.

The government-wide Statement of Activities reports both the gross and net cost of each
of the District's functions. The functions are also supporied by general government
revenues (property taxes, personal property replacement taxes, grants and contributions
not restricted to specific activities, unrestricted investment earnings, etc.). The Statement
of Activities reduces gross expenses (including depreciation) by related program
revenues, operating, and capital grants. Program revenues must be directly associated
with the function (regular programs, special education programs, payments to other
districts and governmentai units, etc.). Operating grants include operating-specific and
discretionary (either operating or capital} grants while the capital grants column reflects
capital-specific grants.

-18 -



NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

Basic Financial Statements — Government-Wide Financial Statements (Continued)

The net costs (by function) are normally covered by general revenues {property taxes,
personal property replacement taxes, grants and contributions not restricted to specific
activities, unrestricted investment earnings, etc.).

The District does not allocate indirect costs.

This government-wide focus is more on the sustainability of the District as an entity and
the change in the District's net position resulting from the current year's activities.

Basic Financial Statements — Fund Financial Statements

The financial transactions of the District are reported in individual funds in the fund
financial statements. Each fund is accounted for by providing a separate set of self-
balancing accounts that comprise its assets, liabilities, reserves, fund equity, revenues
and expenditures/expenses.

The emphasis in fund financial statements is on the major funds. Nonmajor funds by
category are summarized into a single column. GASB No. 34 sets forth minimum criteria
(percentage of the assets, liabilities, revenues or expenditures of all governmental funds)
for the determination of major funds. The District electively made all governmental funds
major funds.

The following fund types are used by the District:
1. Governmental Funds |

The focus of the governmental funds’ measurement (in the fund statements) is upon
determination of financial position and changes in financial position (sources, uses,
and balances of financial resources) rather than upon net income. The following is
a description of the governmental funds of the District:

General Fund — The General Fund is the general operating fund of the District.
It is used to account for all financial resources except those required to be
accounted for in another fund. The Educational and Working Cash levies are
included in this fund.

Special Revenue Funds — The Special Revenue Funds (Operations and
Maintenance Fund, Transportation Fund, and lllincis  Municipal
Retirement/Social Security Fund) are used to account for the proceeds of
specific revenue sources that are restricted, committed, or assigned to
expenditures for specified purposes other than debt service or capital projects.

Capital Projects Fund —~ The Capital Projects Fund is used to account for
financial resources that are restricted, committed, or assigned to expenditures
for the acquisition or construction of major capital facilities.

2. Fiduciary Funds

Fiduciary funds are used to repcrt assets held in a frustee or agency capacity for
others and therefore are not available to support District programs. The reporting
focus is on net position and changes in net position and is reported using generally
accepted accounting principles.
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

C.

Basic Financial Statements — Fund Financial Statements (Continued)

2.

Fiduciary Funds {Continued)

The District’s fiduciary fund is presented in the fiduciary fund financial statement by
type (agency). Since by definition these assets are being held for the benefit of a
third party (student organizations) and cannot be used to address activities or
obligations of the District, these funds are not incorporated into the government-
wide statements.

The following is a description of the fiduciary fund of the District:

Agency Fund — The Agency Fund (Student Activity Fund) accounts for assets
held by the Disirict as an agent for the student organizations. These funds are
custodial in nature and do not involve the measurement of the results of
operations. The amounts due to student organizations are equal to the
assets.

Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures/expenses are
recognized in the accounts and reported in the financial statements. It relates to the
timing of the measurements made regardless of the measurement focus applied.

1.

Accrual

The governmental activities in the government-wide financial statements and the
fiduciary fund financial statements are presented on the accrual basis of accounting.
Property taxes are reported in the period for which levied. Other nonexchange
revenues, including intergovernmental revenues and grants, are reported when all
eligibility requirements have been met. Fees and charges and other exchange
revenues are recognized when earned and expenses when incurred.

Modified Accrual

The governmental funds' financial statements are presented on the modified accrual
basis of accounting. Under the modified accrual basis of accounting, revenues are
recorded when susceptible to accrual, i.e., both measurable and available.
“Available” means collectible within the current period or within 60 days after year-
end. An exception was made to the 60 day recognition period for state aid
payments due to delayed payments from the State of lllinois. The exception was
made to preserve the consistency of revenue recognition between years. Property
tax revenues are recognized in the period for which levied provided they are
available. Intergovernmental revenues and grants are recognized when all eligibility
requirements are met and the revenues are available. Expenditures are recognized
when the related liability is incurred. Exceptions to this general rule include principal
and interest on general obligation long-term debt and employee vacation and sick
leave, which are recognized when due and payable.

Cash and Cash Equivalents and Investments

Separate bank accounts are not maintained for all District funds. Instead, the funds
maintain their uninvested cash balances in common bank deposit accounts, with
accounting records being maintained to show the portion of the common bank account
balances attributable to each participating fund,
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E.

Cash and Cash Equivalents and Investments (Continued)

Occasionally certain of the funds participating in the common bank accounts will incur
overdrafts (deficits) in the account. Such overdrafts in effect constitute cash borrowed
from other Disirict funds and are, therefore, interfund loans which have not been
authorized by School Board action.

No District fund had a cash overdraft at June 30, 2013,

The District has defined cash and cash equivalents to include cash on hand, demand
deposits, and short-term investments with criginal maturities of three months or less from
the date of acquisition.

Investments are stated at fair value. Fair value is determined by quoted market prices.
Gains or losses on the sale of investments are recognized as they are incurred, The
District has adopted a formal written investment and cash management policy. The
institutions in which investments are made must be approved by the Board of Education.

Receivables
All receivables are reported net of estimated unccllectible amounts,

Prepaid Items

Certain payments to vendors that reflect costs applicable to future accounting periods are
recorded as prapaid items in both government-wide and fund financial statements.

Inventories

No inventory accounts are maintained to reflect the values of resale or supply items on
hand. Instead, the costs of such items are charged to expense when purchased. The
value of the District's inventories is not deemed to be material.

Interfund Activity

Interfund activity is reported either as loans, services provided, reimbursements or
transfers. Loans are reported as interfund receivables and payables as appropriate and
are subject to elimination upon consolidation. Services provided, deemed to be at market
or near market rates, are ftreated as revenues and expenditures/expenses.
Reimbursements are when one fund incurs a cost, charges the appropriate benefiting
fund, and reduces its related cost as a reimbursement. All other interfund transactions
are treated as fransfers. Transfers between governmental funds are netted as part of the
reconciliation to the government-wide financial statements.

Capital Assets

Capital assets purchased or acquired with an ariginal cost of $5,000 or more are reported
at historical cost or estimated historical cost. Contributed assets are reported at fair
market value as of the date of donation. Additions, improvements, and other capital
outlays that significantly extend the useful life of an asset are capitalized. Other costs
incurred for repairs and maintenance are expensed as incurred. Depreciation on all
assets is provided on the straight-line basis over the following estimated useful lives:
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

J.

Capital Assets {Continued)

Bullding and Bullding Improvements 40 years

Site Improvements and Infrastructure 20 years

Capitalized Equipment 5-20 years
Compensated Absences

Vacation benefits are granted to employees in varying amounts to specified maximums
depending on tenure with the District. Vacation is required to be used by the time school
starts and there is no allowance for carryover. Sick leave is accumulated from year to
year without limit, but is not paid upon termination. No compensated absence accrual is
recorded because vacation benefits do not accumulate from year to year and sick leave is
not paid upon termination,

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term
obligations are reported as liabilities in the Statement of Net Position. Bond premiums
and discounts, as well as issuance costs, are deferred and amortized over the life of the
bonds con a straight-line basis. Bonds payable are reported net of the applicable hond
premium or discount. Bond issuance cosis are reported as deferred charges and
amortized over the term of the related debt.

In the fund financial statements, governmental funds recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of
debt issued is reported as other financing sources. Premiums received on debt
issuances are reporfed as other financing sources while discounts on debt issuances are
reported as other financing uses. Issuance costs, whether or not withheld from the actual
debt proceeds received, are reported as debt service expenditures.

Government-Wide Fund Net Position
Government-wide fund net position is divided into three components:

¢ Net investment in capital assets — consists of the historical cost of capital assets
less accumulated depreciation and less any debt that remains outstanding that was
used to finance those assets.

+ Restricted net position — consists of net position that is restricted by the District's
creditors (for example, through debt covenants), by the state enabling legislation
(through restrictions on shared revenues), by grantors (both federal and state), and
by other contributors.

» Unrestricted net position — all other net position is reported in this category.
Governmental Fund Balances
Governmental fund balances are divided between nonspendable and spendable,
Nonspendable fund balances are balances that cannot be spent because they are not

expected to be converted to cash or they are legally or contractually required to remain
intact.
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

N.

Governmental Fund Balances (Continued)

The spendable fund balances are arranged in a hierarchy based on spending constraints.

Restricted — Restricted fund balances are restricted when constraints are placed on
the use by either (a} external creditors, grantors, contributors, or laws or regulations
of other governments or (b) law through constitutional provisions or enabling
legislation.

Committed — Committed fund balances are amounts that can only be used for
specific purposes as a result of a resclution of the Board of Education. Committed
amounts cannot be used for any other purpose unless the Board of Education
removes those constraints by way of resolution. Committed fund balances differ
from restricted balances because the constraints on their use do not come from
outside parties, constitutional provisions, or enabling legislation.

Assigned — Assigned fund balances are amounts that are constrained by the
District’'s intent to be used for specific purposes, but are neither restricted nor
committed. [ntent is expressed by an appointed body (e.g. a budget or finance
committee) or official to which the Board of Education has delegated the authority to
assign, modify or rescind amounts to be used for specific purposes.

Assigned fund balances also include (a) all remaining amounts that are reported in
governmental funds (cother than the General Fund) that are not classified as
nenspendable, restricted or committed, and (b} amounts in the General Fund that
are iniended to be used for a specific purpose. Specific amounts that are not
restricted or committed in a special revenue, capital projects, or debt service fund
are assigned for purposes in accordance with the nature of their fund type.
Assignment within the General Fund conveys that the intended use of those
amounts is for a specific purpose that is narrower than the general purpose of the
District itself.

Unassigned — Unassigned fund balance is the residual classification for the General
Fund. This classification represents the General Fund balance that has not been
assigned to other funds, and that has not been restricted, committed, or assigned to
specific purposes within the General Fund. Unassigned fund balance in the General
Fund also includes amounis levied and/or borrowed for werking cash. This
classification is also used to represent negative fund balances in special revenue
funds, the debt services fund, and capital projects funds.

The District permits funds to be expended in the following order: Restricted, Committed,
Assigned and Unassigned.

Property Tax Calendar and Revenues

Property taxes are levied each calendar year on all taxable real property located in the
District on or before the last Tuesday in December. The 2012 tax levy was passed by the
Board on December 19, 2012. Property taxes attach as an enforceable lien on property
as of January 1 of the calendar year and are payable in two instaliments early in June and
early in September of the fellowing calendar year. The District receives significant
distributions of tax receipts approximately one month after these dates.
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 -

NOTE 2 -

NOTE 3 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

P. Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
amounis reported in the financial statements and accompanying notes. Actual results
may differ from those estimates.

DEPOSITS AND INVESTMENTS

Deposits with financial institutions are fully insured or collateralized by securities held in the
District’'s name.

The District is allowed to invest in securities as authorized by the School Code of lllinois,
Chapter 30, Section 235/2 and 6; and Chapter 105, Section 5/8-7. As of June 30, 2013, the
District had the following investments and maturities:

Investment Maturlties (n Years)
Investment Fair Value Less Than 1 1-5 5-10 More Than 10
State Invesiment Pools $ 4,687,110 $ 4,687,110 $ - $ - % -

The fair value of investments in the State Investment Pools is the same as the value of pool
shares. The State Investment Pools are not SEC-registered, but do have regulatory oversight
through the State of lllinois,

Interest Rate Risk. The District's investment policy limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk. State law limits investments based on credit risk. The District’'s investment policy
further limits its investment choices to ensure that capital loss, whether from credit or market
risk, is avoided. As of June 30, 2013, the District's investments were rated as follows:

Investment Cradit Rating Rating Source
State Investment Pools AAAM Standard and Poor's

CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2013 was as follows;

Balance Balance
July 1, 2012 Increases Decreases June 30, 2013
Governmental Activities
Capital Assets not being depreciated
Land $ 382477 % - $ - $ 382,477
Constructicn in Progress 8,555 - 8,555 -
Total Capital Assets not being depreciated $ 391,032 3§ - $ 8555 § 382,477
Other Capital Assets
Building and Bullding Improvements $ 8528958 § - $ - $ 8,528,958
Site Improvements and Infrastructure 827 471 25,665 - 853,136
Capitalized Equipment 766,658 107,880 45,543 828,896
Total Other Capital Assets at historical cost $ 10123088 $ 133,545 % 45,543 § 10,211,090
Less Accumulated Depreciation for
Building and Improvements $ 1,783,480 $ 206500 $ - $ 1,994,980
Site Improvements and Infrastructure 216,651 39,897 - 256,548
Capitalized Equipment 564,326 37,715 34,917 567,124
Total Accumulated Depreciation $ 2569457 $ 284112 % 34917 § 2,818652
Other Capital Assets, Net $ 7553631 % (150,567) § 10,626 §  7,392438
Governmental Activities Capital Assets, Net $ 7944663 § (150567 5 19181 $§ 7,774,915
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NOTES TO FINANCIAL STATEMENTS {Continued)
NOTE 3 - CAPITAL ASSETS (Continued)

Depreciation expense was charged to functions as follows:

Governmental Activities
Unallecated $ 284,112

Total Governmental Activities Depreciation Expense $ 284,112

NOTE 4 - INTERFUND LOANS
There were no interfund loans at June 30, 2013,

NOTE 5 - DEFICIT FUND BALANCE
No Disfrict fund had a deficit fund balance at June 30, 2013.
NOTE 6 - PROPERTY TAXES

Property taxes receivable and deferred revenue recorded in these financial statements are
from the 2012 tax levy. The deferred revenue is 100% of the 2012 tax levy net of estimated
uncollectible amounts. These taxes are deferred as only a portion of the taxes are collected
near the end of the fiscal year and the District does not consider the amounts to be available
and does not budget for their use in fiscal year 2013. The District has determined that 100% of
the amounts collected for the 2011 levy are allocable for use in fiscal year 2013, Therefore,
100% of the amounts collected for the 2011 and prior levies ($6,334,256) are recorded in these
financial statements as property tax revenue. A summary of the assessed valuations and
extensions for tax years 2012, 2011, and 2010 is as follows:

2012 2011 2010
ASSESSED VALUATION $200 581 540 $234,241,842 $241,059,118
Rates Extensions Rates Extensions Rates Extensions
Educational 24350 § 5,103,311 2.1680 § 6,078,363 21680 § 5,197,235
Operations and Maintenance 0.3820 800,601 04270 1,000,213 0,3330 802,727
Transpaertation 0.0900 188,623 0.0890 138,203 0.0570 137,404
Municipal Retirement 0.0250 52,395 0.0220 51,533 0.0210 50,622
Social Security 0.0390 81,737 - - - -
Working Cash 0.0450 94,312 0.0180 44,506 0.0500 120,529
3.0160 § 6,320,979 26950 § 6,312,818 2.68170 § 6,308,517

NOTE 7 - EXCESS OF EXPENDITURES OVER BUDGET

For the year ended June 30, 2013, no fund had expenditures over the budgeted amount.
NOTE 8 - RETIREMENT FUND COMMITMENTS

A, Teachers’ Retirement System of the State of iflinois

The District participates in the Teachers' Retirement System of the State of Illinois (TRS).
TRS is a cost-sharing multiple-employer defined benefit pension plan that was created by
the [llinois legislature for the benefit of lllinois public school teachers employed outside
the city of Chicago.

The lllinois Pension Code outlines the benefit provisions of TRS, and amendments to the
Pian can be made only by legislative action with the Governor’s approval. The State of
llincis maintains the primary responsibility for funding the Plan, but contributions from
pariicipating employers and members are also required. The TRS Board of Trustess is
responsible for the System’s administration.
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 8 - RETIREMENT FUND COMMITMENTS (Continued)

A

Teachers' Retirement System of the State of llfinois (Continued)

TRS members include all active nonannuitants who are employed by a TRS-covered
employer to provide services for which teacher certification is required. The active
member contribution rate for the year ended June 30, 2013 was 9.4% of creditable
earnings. The same contribution rate applies to members whose first contributing service
is on or after January 1, 2011, the effective date of the benefit changes contained in
Public Act 96-0889. These contributions, which may be paid on behalf of employees by
the employer, are submitted to TRS by the employer. The active member contribution
rate was also 9.4% for the years ended June 30, 2012 and 2011.

The State of lllinois makes contributions directly to TRS on behalf of the District's TRS-
covered employees.

»  On-behalf contributions to TRS

The State of lllinois makes employer pension contributions on behalf of the District.
For the year ended June 30, 2013, State of lllinois contributions were based on
28.05% of creditable earnings not paid from federal funds, and the District
recognized revenue and expenditures of $469,604 in pension contributions that the
State of lllinois paid directly to TRS, For the years ended June 30, 2012 and
June 30, 2011, the State of lllinois contribution rates as percentages of creditable
earnings not paid from federal funds were 24.91% ($396,349) and 23.10%
($370,428), respectively.

The District makes other types of employer contributions directly to TRS:

» 2.2 formula contributions
Employers contribute 0.58% of total creditable earnings for the 2.2 formula change.
This rate is specified by statute. Contributions for the year ended June 30, 2013
were $9,737. Contributions for the years ended June 30, 2012 and June 30, 2011
were $9,254 and $9,321, respeactively.

»  Federal and special trust fund contributions
When TRS members are paid from federal and special trust funds administered by
the District, there is a statutory requirement for the District to pay an employer
pension contribution from those funds. Under a policy adopted by the TRS Board of
Trustees that was first effective for the fiscal year ended June 30, 2006, employer
contributions for employees paid from federal and special trust funds will be the
same as the State contribution rate o TRS.

For the year ended June 30, 2013, the employer pension contribution was 28.05%
of salaries paid from federal and special trust funds. For the years ended
June 30, 2012 and June 30, 2011, the employer contribution was 24.91% and
23.10% of salaries paid from federal and specia! trust funds, respectively. For the
year ended June 30, 2013, salaries totaling 34,573 were paid from federal and
special trust funds that required employer contributions of $1,283. For the years
ended June 30, 2012 and June 30, 2011, required District contributions were $1,099
and $809, respectively.

>  Early Retirement Option (ERO)
The District is alsc required to make one-time employer contributions to TRS for
members retiting under the Early Retirement Option (ERO). The payments vary
depending on the age and salary of the member.
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 8 - RETIREMENT FUND COMMITMENTS (Continued)

A,

Teachers’ Retirement System of the State of lllinois (Continued)

>

Early Retirement Option (ERO) (Continued)
The maximum employer ERO contribution is 117.5% and applies when the member
is age 55 at retirement.

For the year ended June 30, 2013, the District paid $0 fo TRS for employer
contributions under the ERO program. For the years ended June 30, 2012 and
June 30, 2011, the District paid $0 and 3$0 in employer ERO contributions,
respectively.

Salary increases over 6% and excess sick leave

. If an employer grants salary increases over 6% and those salaries are used to
calculate a retiree's final average salary, the employer makes a contribution to
TRS. The contribution will cover the difference in actuarial cost of the benefit
based on actual salary increases and the benefit based on salary increases of
up to 6%.

For the year ended June 30, 2013, the District paid $0 to TRS for employer
contributions due on salary increases in excess of 6%. For the years ended
June 30, 2012 and June 30, 2011, the District paid $0 and $0 to TRS for
employer contributions due on salary increases in excess of 6%, respectively.

. if an employer grants sick leave days in excess cf the normal annual allotment
and those days are used as TRS service credit, the employer makes a
contribution to TRS. The contribution is based on the number of excess sick
leave days used as service credit, the highest salary used to calculate final
average salary, and the TRS total normal cost rate (17.63% of salary during
the year ended June 30, 2013).

Far the year ended June 30, 2013, the District paid 30 to TRS for sick leave
days granted in the excess of the normal annual aflotment. For the years
ended June 30, 2012 and June 30, 2011, the District paid $0 and 30 in
employer contributions granted for sick leave days, respectively.

TRS financial information, an explanation of TRS benefits, and descriptions of member,
employer and state funding requirements can be found in the TRS Comprehensive
Annual Financial Report for the year ended June 30, 2012, The report for the year ended
June 30, 2013 is expected to be available in late 2013.

The reports may be obtained by writing to the Teachers’ Retirement System of the State
of lliinois, 2815 West Washington Street, P.O. Box 19253, Springfield, IL 62794-9253.
The most current report is also available on the TRS Web site at http://trs.illinois.gov.

fiinois Municipal Retirement Fund

>

Plan Description

The District's defined benefit pension plan for Regular employees provides
retirement and disability benefits, post retirement increases, and death benefits to
plan members and beneficiaries. The District’'s plan is affiliated with the illinois
Municipal Retirement Fund (IMRF), an agent multiple-employer plan. Benefit
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 8 - RETIREMENT FUND COMMITMENTS (Continued)

B.

iMinois Municipal Retirement Fund (Continued)

>

Plan Description (Continued)

provisions are established by statute and may only be changed by the General
Assembly of the State of Illinois. [IMRF issues a publicly available financial report
that includes financial statements and required supplementary information. This
report may be obtained on-line at www.imrf.org.

Funding Policy

As set by statute, the District’s Regular plan members are required to contribute
4.50% of their annual covered salary. The statute requires employers to confribute
the amount necessary, in addition to member contributions, to finance the retirement
coverage of its own employees. The District’'s annual required contribution rate for
calendar year 2012 was 10.25%. The District also contributes for disability benefits,
death benefits and supplemental retirement benefits, all of which are pooled at the
IMRF level. Contribution rates for disability and death benefits are set by the IMRF
Board of Trustees, while the supplemental retirement benefits rate is set by stafute.

Annual Pension Cost
The required contribution for calendar year 2012 was $43,767.

Three Year Trend Information for the Regular Plan

Calendar Annual Percentage Net
Year Pension of APC Pension
Ending Cost (APC) Contributed Obligation
12/31/2012 3 43,787 100% $
1273172011 44,482 100%
1213172010 43,291 100%

The required contribution for 2012 was determined as part of the
December 31, 2010 actuarial valuation using the entry age normal actuarial cost
method., The actuarial assumptions at December 31, 2010 included (a) 7.50%
investment rate of return (net of administrative and direct investment expenses), (b)
projected salary increases of 4% a year, attributable to inflation, (c) additional
projected salary increases ranging from 0.4% to 10% per year depending on age
and service, attributable to seniority/merit, and (d) post-retirement benefit increases
of 3% annually. The actuarial value of the District's Regular plan assets was
determined using technigues that spread the effects cf short-term volatility in the
market value of investments over a five-year period with a 20% corridor between the
actuarial and market value of assets. The Districts Regular plan’s unfunded
actuarial accrued liability at December 31, 2010 is being amortized as a level
percentage of projected payroll on an open 30 year basis,

Funded Status and Funding Progress

As of December 31, 2012, the most recent actuarial valuation date, the Regular plan
was 85.28% funded. The actuarial accrued liability for benefits was $985,104 and
the actuarial value of assets was $840,136, resulting in an underfunded actuarial
accrued liability (UAAL) of $144,968. The covered payroll for calendar year 2012
{annual payroll of active employees covered by the plan) was $426,992 and the
ratio of the UAAL to the covered payroll was 34%.

- 28 -



NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 8 -

NOTE 9 -

RETIREMENT FUND COMMITMENTS (Continued)
B.  Minois Municipal Retirement Fund (Continued)

»  Funded Status and Funding Progress(Continued)
This schedule of funding progress presents multiyear trend information about
whether the actuarial value of plan assets is increasing or decreasing over time
relative to the actuarial accrued liability for benefits.

Schedule of Funding Progress

Actuarial UAAL as a
Actuarial Accrued Unfunded Percentage
Actuarial Value of Liability (AAL) AAL Funded Covered of Covered
Valuation Assets -Entry Age {UAAL} Ratio Fayrol! Payroll
Date {a) (b} ) (b-a) {(a/b) (c) {(b-a)/c}
12/31/2012  § 840,136 $ 985,104 $ 144,968 85.28% § 428,992 33.95%
1242112011 711,255 894,852 183,597 78.48% 436,530 42.06%
12/31/2010 876,131 1,031,588 155,457 84.83% 428,473 36.20%

On a market value basis, the actuarial value of assets as of December 31, 2012 is
$892,108. On a market basis, the funded ratio would be 87.51%.

The actuarial value of assets and accrued liability cover active and inactive
members who have service credit with the District. They do not include amounts for
retirees, The actuarial accrued liability for retirees is 100% funded.

C. Social Security

Employees not qualifying for coverage under the Teachers’ Retirement System of the
State of lllinois or the lllinois Municipal Retirement Fund are considered “non-participating
employees”. These employees and those qualifying for coverage under the lllinois
Municipal Retirement Fund are covered under Social Security. The District paid the total
required contribution for the current fiscal year.

POST EMPLOYMENT BENEFIT COMMITMENTS
Teacher Health Insurance Security Fund (THIS)

The District participates in the Teacher Health Insurance Security (THIS) Fund (Plan}, a cost-
sharing, multiple-employer defined benefit postemployment healthcare plan that was
established by the lllinois legislature for the benefit of lilincis public school teachers employed
outside the city of Chicago. The THIS Fund provides medical, prescription, and behavioral
heaith benefits, but it does not provide vision, dental, or life insurance benefits to annuitants of
the Teachers' Retirement System (TRS). Annuitants may participate in the state administered
participating provider option plan or choose from several managed care options.

The State Employees Group Insurance Act of 1971 (5 ILCS 375) outlines the bensfit provisions
of THIS Fund and amendments to the Plan can be made only by legislative action with the
Governot's approval. Effective July 1, 2012, in accordance with Executive Order 12-01, the
plan is administered by the lllinois Department of Central Management Services (CMS) with the
cooperation of TRS. Section 6.6 of the State Employees Group Insurance Act of 1871 requires
all active contributors to TRS who are not employees of the state to make a contribution to
THIS Fund.

The percentage of employer required contributions in the future will not exceed 105% of the
percentage of salary actually required to be paid in the previous fiscal year.
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 9 -

NOTE 10 -

NOTE 11 -

POST EMPLOYMENT BENEFIT COMMITMENTS (Continued)
Teacher Heaith Insurance Security Fund (THIS) (Continued)

»  On hehalf contributions to THIS Fund
The State of lllinois makes employer retiree health insurance contributions on behalf of
the District. State contributions are intended to match contributions to THIS Fund from
active members which were 0.92% of pay during the year ended June 30, 2013. State
of lllinois contributions were $15,444, and the District recognized revenue and
expenditures of this amount during the year.

State contributions intended to maich active member contributions during the years
ended June 30, 2012 and June 30, 2011 were 0.88% of pay, both years. Gtate
contriputions on behalf of District employees were $14,041 and $14,142, respectively.

»  Employer contributions to THIS Fund
The District also makes contributions to THIS Fund. The employer THIS Fund
contribution was 0.69% during the year ended June 30, 2013, and 0.66% during the
years ended June 30, 2012 and June 30, 2011. For the year ended June 30, 2013, the
District paid $11,583 to the THIS Fund, For the years ended June 30, 2012 and
June 30, 2011, the District paid $10,531 and $10,607 to the THIS Fund, respectively,
which was 100% of the required contribution.

The publicly available financial report of the THIS Fund may be found on the website of the
lllinois Auditor General: http:/iwww.auditor.illinois.gov/Audit-Reporis/ABC-List.asp. The 2013
report is listed under “Central Management Services”. Prior reports are available under
“Healthcare and Family Services”.

INTERFUND TRANSFERS

The following funds were transfers for the year ended June 30, 2013:

Transfer from Transfer To Amount

Operations and Maintenance Fund Capital Projects Fund $ 300,000

The transfer to the Capital Projects Fund was made to fund a future capital project
anticipated for fiscal year 2014,

JOINT VENTURE — NORTHERN SUBURBAN SPECIAL EDUCATION DISTRICT (NSSED)

The District and eighteen other districts within the North Shore suburbs of Chicago have
entered into a joint agreement to provide special education programs and services to the
students enrolled. Each member district has a financial responsibility for annual and special
assessments as established by the management council.

A summary of financial condition (modified cash basis) of NSSED at June 30, 2012 (most
recent information available) is as follows:

Assets $ 22,803,507
Liabilities $ 1,444,395
Net Position 21,459,112

$ 22,803,507
Revenues Received $ 47,484,074
Expenditures Disbursed 43,015,224
Net Increase/(Decrease) in Net Position $ 4,468,850
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 11 -

NOTE 12 -

NOTE 13 -

NOTE 14 -

JOINT VENTURE — NORTHERN SUBURBAN SPECIAL EDUCATION DISTRICT (NSSED)
(Continued)

Complete financial statements for NSSED can be obtained from the Administrative Offices at
760 Red Qak Lane, Highland Park, IL 60035-3899.

RISK MANAGEMENT

The District is exposed to various risks of loss related to toris; theft of, damage fo, and the
destruction of assets; errors and omissions; and injuries to employees.

The District is a member of the Collective Liability Insurance Cooperative (CLIC), a joint risk
management pool of school districts through which property, general liability, automobile
liability, crime, excess property, excess liability, and boiler and machinery coverage is
provided in excess of specified limits for the members, acting as a single insurable unit.

The relationship between the District and CLIC is governed by a contract and by-laws that
have been adeopted by resolution of each unit's governing body. The District is contractually
obligated to make all annual and supplementary contributions for CLIC, to report claims on a
timely basis, cooperate with CLIC, its claims administrator and attorneys in claims
investigation and settlement, and to follow risk management procedures as outlined by CLIC.
Members have a contractual obligation to fund any deficit of CLIC attributable to a
membership year during which they were a member.

CLIC is responsible for administering the self-insurance program and purchasing excess
insurance according to the direction of the Board of Directors. CLIC also provides its
members with risk management services, including the defense of and settlement of claims,
and establishes reasonable and necessary loss of reduction and prevention procedures to be
followed by the members.

As of June 30, 2013, there have been no settlement amounts which have exceeded
insurance coverage in the past three years.

The District is also a member of the Workers' Compensation Self Insurance Trust (WCSIT), a
joint risk management pool of school districts through which workers' compensation coverage
is provided,

SELF INSURANCE

The District is a member of COOP 90, a cooperative for self-insurance of employee health
plans comprised of several governmental entities. Members pay into the trust certain specific
amounts (including amounts collected from employees) established by the trust’s insurance
consultants. The trust pays ali claims and maintains reserves for claims incurred but not
submitted. The frust also carries excess claims insurance. Consequently, the District’s
administration belisves there is little likelihood that additional amounts for past policy years
would be required under these self-insurance agreements.

CONTINGENCIES

The District is not aware of any litigation which might have a material adverse affect on the
District’s financial position.
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 15 - LEGAL DEBT LIMITATION

The lllinois School Code limits the amount of indebtedness to 8.9% of the most recent
available equalized assessed valuation (EAV) of the District.

limitation is as follows:

The District's legal debt

2012 EAV $
Rate

Debt Margin $
Current Debt

Remaining Debt Margin $

NOTE 16 - SUBSEQUENT EVENTS

The District has evaluated subseguent events through August 23, 2013, the date on which

the financial statements were available to be issued.
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BANNOCKBURN SCHOOL DISTRICT NO. 106

SCHEDULE OF CHANGES IN FIDUCIARY ASSETS AND LIABILITIES

ACTIVITY FUNDS

YEAR ENDED JUNE 30, 2013

BALANCE BALANCE
JULY 1, 2012 ADDITIONS DEDUCTIONS JUNE 30, 2013
ASSETS
Cash and Cash Equivalents 3 855 $ 8,379 3 8,172 $ 72
LIABILITIES
Amount Due to Activity
Yearbook $ 497 $ 4,824 3 5220 3 101
Sunshine Club 293 1,550 1,958 {(115)
Student Council 75 2,005 1,994 86
$ 865 3 8,379 % 9,172 $ 72

See Accompanying Independent Auditor's Report
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BANNOCKBURN SCHOOL DISTRICT #106
34-049-1060-02
A-133 SINGLE AUDIT INFORMATION CHECKLIST
The followlng checklist is OPTIONAL; it is not a required form for completion of A-133 Single Audit information, The purpose of the

checklist is to assist in determining if appropriate Infermatien has been correctly completed within the Annual Financial Report (AFR).
This Is not a camplete listing of all A-133 requirements, but highlighis some of the more common errors found during ISBE reviews,

GENERAL INFGRMATION
ﬁ 1. Bigned coples of audit opinion letters have been included with audit package submitted to ISBE.

2, All opinion letters use the most current aud|t language as mandated In SAS 115/SAS 117 and other pronouncements,
3. ALL Single Audit forms within the AFR Excel workbook have been complsted, where appropriate.
- For those forms that are not applicable, "N/A" or similar language has been indicated.

4. ALL Federal revenues reported in FRIS Repori 0053 (Summary of Paymente) are accounted for in the Schedule of Expenditures of
Federal Awards (SEFA).
Programs funded threugh ARRA are Identifled separately in SEFA

E:I 5. Federal revenues reported on the AFR reconclle to Federal revenues reported on the SEFA.
- Verify or recencile on reconciliation worksheet,

[3 6. The total value of non-cash COMMODITIES has been included within the AFR on the INDIRECT COSTS page (NG COBT INFO 30) on Ling 12,

It should not be included in the Statement of Revenues Recelved (REVENUES 9-14) within the AFR Accounts 4210 - 4299,
Those accounts are specific cash programs, not non-cash assistance such as COMMOCDITIES.

D 7. Complets audit packags {Data Collsctlon Form, audit reports, ete.) has been submitted electronicelly to the Faderal Audit Clearinghouss in
Jeffersonvllle, Indiana.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

]::E 8, Programs funded through ARRA (Federal Stimulus funds}) are identified separately from "regular® Federal programs
- Program name Includes "ARRA - " prefix
- Correct ARRA CFDA and |EBE program numbers are listed

[::] 9, All prior yoar's projects are Included and reconciled fo final FRIS report amounts.
- Including reclept/revenue and expenditure/disbursement amounts,

[::] 10. All current year's projects are [ncluded and reconclled to most recent FRIS report filed.
- Including revenue and expenditure/disbursement amounts.

" 14. Differsnces in raported spanding ameounts on the SEFA and the final FRIS reports sheuld be detalled and/or documented in a finding,
with discrepancies reperted as Questionad Costs.

[::] 12. Prior-year and Current-ysar Child Nutritlon Programs {CNP} are Included on the SEFA (with prior-year program showing total cash received).
Project year runs from October 1 to September 39, so projects will cross fiscal year;
This means that audited year revenues wil include funds from both the prior year and current year projects.

13, Each CNP project should be reported on separate line (one line per project year per program).
14, Total CNP Revenue amounts are consistent with grant amounts awarded by ISBE for each program by project year.
15. Total CNP Expenditure amounts are consistent with grant amounts awarded by ISBE for each program by project year,
16. Exceptions should result In a finding with Questioned Costs.
17. The tofal value of COMMODITIES has been reporied on the SEFA {CFDA 10.666),
~ The value is detarminad from the following, with each jtem on a separate ling:
[:] *Non-Cash Commodities: Monthly Commodities Bulletin for April (From the lllincls Commedities System accessed through ISBE web sile)
Total commodities = A PAL Allocated + B PAL Allocated + Processing Deduttions + Tolal Bonus Allocated
Verify Non-Cash Commeadities amount on ISBE web slte: hitpi/iwww isbe.net/business.htm.
*Mon-Cash Commeodities: Commodities information for non-cash items received through Other Food Services
Districts should track separately through year; no specific report avallable from ISBE
Werify Mon-Cash Commaedities amount through Other Food Services on ISBE web site; httpi/lwww.isbe.net/business.htm.
[::} * Department of Defense Fresh Fruits and Vegetables (District should track through year)
- The two commodity programs should be reported on separate lines on the SEFA,
Verify Non-Cash Commadities amount through DoD Fresh Fruits and Vegetables on ISBE web site: hitpiiwww.1sbe, net/business.htm.
* Amounts verified for Fresh Fruits and Vegetahles cash grant program (1SBE code 4240)
CFDA number: 10.582

18. TOTALS have been calculated for Federal revenue and expendilure amounts {Column totals),

19. Obligations and Encumbrances are included whers appropriate.

20, FINAL STATUS amounts are calculated, where appropriats,

21, Medicaid Fee-for-Service funds, E-Rate relmbursements and Build America Bond interest subsidies have pot been included on the SEFA.

22, All pragrams tested {not just Type A programs) are Indicated by either an * or (M) on the SEFA.

23. NOTES TO THE SEFA within the AFR Excel workbook (SEFA-2) have been completad.
Including, but not limited to:

24, Basis of Accounting

25, Name of Entity

26, Type of Financial Statements

27, Subrecipient information {Mark "N/A" if not applicable}

M_WJ * ARRA funds are listed separately from "regular" Federal awards

SUMMARY OF AUDITOR RESULTS/FINDINGS/CORRECTIVE ACTION PLAN

28. Audit oplnlens expressed In opinion fetters match opinions réported in Summary.
29. All Summary of Auditor Results guestions have been answered,

30, All tested programs are listed,

3. Correct testing threshold has been entered. (OMB A-133, §_.520)

Findings have been fllled cut completely and cerrectly (if none, mark "N/A™.

32. Financial Staterment andfor Federal Awards Findings information has been completely filled out for each finding.

32, Finding completed for each Significant Deflclency and for each Material Weakness noted in opinion letters.

33. Separate finding for each Federal program {l.e., don't report same finding for multiple programs on cne sheet).

34, Separats finding sheet for sach finding on programs {e.g., excess interest eamed and unallowable expenditures are two findings
and should ke reportad separataly, even if both are on same programy,

36, Questioned Costs have been calculated where there are questioned costs,

36. Questioned Costs ars separated by project year and by program.

27. Questioned Gosts have been calculated for Interest Earned on Excess Cash on Hand.
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- Should be based on actua! amount of interest earned

« Questloned Cost amounts are broken out between programs If multiple pregrams are llsted on the finding
[:3 38, A CORREGTIVE ACTION FLAN has been completed for each finding.

- Including Finding numbar, action plan details, projected date of completion, name and title of confact person
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BANNOCKBURN SCHOOQL DISTRICT #106

34-049-10680-02

RECONCILIATION OF FEDERAL REVENUES

Annual Financial Report to Schedule of Expenditures of Federal Awards

TOTAL FEDERAL REVENUE IN AFR

Account Summary 7-8, Line 7 Account 4000
Flow-through Federal Revenues
Revenues 9-14, Line 112 Account 2200

Value of Commodities
Indirect Cost Info 30, Line 11

l.ess: Medicaid Fee-for-Service
Revenues 8-14, Line 270 Account 4992

AFR TOTAL FEDERAL REVENUES:

ADJUSTMENTS TO AFR FEDERAL REVENUE AMOUNTS:

Reascn for Adjustment:

ADJUSTED AFR FEDERAL REVENUES

Total Current Year Federal Revenues Reported on SEFA;
Federal Revenues Column D

Adjustments to SEFA Federal Revenues:

Reason for Adjustment:

ADJUSTED SEFA FEDERAL REVENUE:

DIFFERENCE:

$ 60,211
$ 60,211
3 60,211
$ -
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BANNQOCKBURN SCHOOL DISTRICT #106
34-049-1060-02
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS {SEFA)
Year Ending June 30, 2013

Note 1! Basis of Presentation®

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of [Entity #XYZ] and is presented on
the [Identify Basis of Accounting]. The information in this schedule is presented in accordance with the requirements of Office of
Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profit Organizations. Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the preparation of, the {[General-Purpose or Basic]
financial statements,

Note 2! Subrecipients®

Of the federal expenditures presented in the schedule, [Entity #XYZ] provided faderal awards to subrecipients as foliows:

Federal Amount Provided to
Program Title/Subrecipient Name CFDA Number Subreciplents

5 This note is included to meet the Circular A-133 requirement that the schedule include notes that describe the significant accounting pelicies used in

preparing the schedule.
6

Circular A-133 requires the schedule of expenditures of federal awards to include, to the extent practical, an identification of the total amount provided to
subrecipients, from each federal program. Although this example includes the required subrecipie information in the notes to the schedule, the
information may be included on the face of the schedule as a separate column or section, if that is preferred by the auditee.
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BANNOCKBURN SCHOOL DISTRICT #106
34-049-1060-02
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2013

FPage 42

SECTION | - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS
Type of auditor's report issued:

{(Ungualified, Qualified, Adverse, Disclaimer}

INTERNAL CONTROL OVER FINANCIAL REPORTING:

+ Material weakness{es) identified? YES
+ Significant Deficiency(s) identified that are not considered io YES
be material weakness(es}

+ Noncompliance material to financial statements noted? YES
FEDERAL AWARDS

INTERNAL CONTROL OVER MAJOR PROGRAMS:

+ Material weakness(es) identified? YES
« Significant Deficien'cy(s) identified that are net considered to YES

ba matarial waakness(es)

Type of auditor's report issued on compliance for majer programs:

NO

None Reported

NO

NG

None Reported

(Ungualified, Qualified, Adverse, DisclaimerV)

Any audit findings disclosed that are required ta be reported in

accordance with Circular A-133, § .510{a)? YES NO
IDENTIFICATION OF MAJOR PROGRAMS:®

CFDA NUMBER(S)° NAME OF FEDERAL PROGRAM or CLUSTER'™

Doilar threshold used to distinguish between Type A and Type B programs:

Auditee qualified as low-risk auditee? YES NO

7

If the audit report for one or more major programs is other than unqualified, indicate the type of report issued for each program,

Example: "Unqualified for all majer programs except for [name of program), which was qualified and [name of program], which

was a disciaimer."

Maijor programs should generally be reported in the same crder as they appear on the SEFA.
When the CFDA number is not available, include other identifying number, if applicable,
The name of the federal program or cluster should be the same as that listed in the SEFA. For clusters, auditors are only

required to list the name of the cluster.
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BANNOCKBURN SCHOOQL DISTRICT #106
34-049-1060-02
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2013

SECTION Il - FINANCIAL STATEMENT FINDINGS

1. FINDING NUMBER:"'

2. THIS FINDING 1S: r New I ] Repeat from Prior Year?
Year originally reported?

3. Criteria or specific requirement

4, Condition

5. Context12

6. Effect

7. Cause

8. Recommendation

9, Management's responsea’®

" A suggested format for assigning reference numbers is to use the last two digits of the fiscal year being audited followed by a numeric
sequence of findings. For example, findings identified and reported In the audit of fiscal year 2003 would be assigned a refarance

number of 02-01, 02-02, ete.

? Provide sufficient information for judging the prevalence and consequences of the finding, such as relation to universe of costs and/or
number of items examined and guantification of audit findings in dollars.

® See paragraphs 5.18 through 5.20 and 7.38 through 7.42 of Government Auditing Standards for additional guidance cn reporting

management's respanse.
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BANNOCKBURN SCHOQOL DISTRICT #106
34-049-1060-02
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2013

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

1. FINDING NUMBER: ™ 2. THIS FINDING 1S: [::I New ] Repeat from Prior year?
Year originally reported?

3. Federal Program Name and Year:

4, Project No.: 5. CFDA No.:

6. Passed Through:
7. Federal Agency:

8. Criteria or specific requirement {including statutory, regulatory, or other citation)

9. Condition"

10, Questioned Costs™

11. Context™

12. Effect

13. Cause

14. Recommendation

15. Management's response®

See footnote 11.

Include facis that support the deficiency identified on the audit finding.

Identify questioned costs as required by sections §10(a)(3) and 51C (a) {4) of Circular A-133.

See footnote 12,

To the extent practical, indicate when management doas not agree with the finding, questionaed cost, or both.
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BANNOCKBURN SCHOOL DISTRICT #106
34-049-1060-02

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS*
Year Ending June 30, 2013

Finding Number Condition Current Status®’

[If there are no prior year audit findings, please submit schedule and indicate NONE]

When possible, all prior findings should be on the same page
¥ See the instructions In ths Guide to Auditing and Reporting for dllinols Public LLocat Education Agencies for an
explanation of this schedule,

® Gurrent Status should include one of the following:

+ A statement that corrective action was taken

« A description of any partial or planned corrective action

* An explanation if the corrective action taken was significantly different from that previously reported

or in the management decision received from the pass-through enity,
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BANNOCKBURN SCHOOL DISTRICT #106
34-049-1060-02

CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS?'
Year Ending June 30, 2013

Corrective Action Plan

Finding No.:

Condition:

Plan;

Anticipated Date of Completion;
Name of Contact Person: [person responsibie for implementation]
Management Response: [if applicable, an explanation giving specific reasons if the

district officials do not agree with the finding and believes
that corrective action is unnecessary.]

=" See the Instructions in the Guide to Auditing and Reporting for lliinais Public Lecal Education Agencies for an
explanation of this schedule.



