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Board of School Directors
Pottsville Area School District
Pottsville, Pennsylvania

We have performed the OMB Circular A-133 Single Audit of the Pottsville Area School District
for the year ended June 30, 2012. OMB Circular A-133 indicates that the auditee is
responsible for ensuring appropriate submission of the audit reporls to appropriate
government officials.

The reporting packages must be submitted as soon as possible but no later than March 31,
2013.

The Single Audit was done to fulfill the requirements of the OMB Circular A-133. it entailed:
(1) an audit of the general purpose financial statements and our opinicn thereon; (2) an
examination of control structure based solely on the understanding obtained as part of the
audit of the general purpose financial statements; (4) a review of the internal control structure
made as a part of the audit of the federal financial assistance programs; (5) a review of
compliance based on an audit of the general purpose financial statements in accordance with
Government Auditing Standards; and (6} a review of compliance with laws and regulations
related to the federal financial assistance programs and our opinion thereon.

As part of our report, we have not enclosed a management letter for the fiscal year ended
June 30, 2012.

When filing the Single Audit Report and the Data Collection Form with the agencies listed on
Page 2, the District must enclose the appropriate number of reports as listed.

Ope

Japuary 16, 2013
ttsville, Pennsyivania
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INDEPENDENT AUDITOR'S REPORT

Board of School Directors

Pottsville Area School District

Pottsville, Pennsylvania

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of
the Pottsville Area School District, as of and for the year ended June 30, 2012, which
collectively comprise the District's basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the Pottsville Area School
District's management. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and the
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Pottsville
Area School District, as of June 30, 2012, and the respective changes in financial position
and, where applicable, cash flows thereof for the general fund for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our
report dated January 16, 2013 on our consideration of the Pottsville Area School
District's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the resuits of that testing, and not to provide an
opinion on the internal control over financial reporting and compliance and the results of the
testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our
audit.




Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 9 through 22 be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it
to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information
for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Pottsville Area School District's financial statements as a whole.
The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is also not a
required part of the financial statements. The schedule of expenditures of federal awards is
the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

L

uary 16, 2013
ottsville, Pennsylvania
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of School Directors
Pottsville Area School District
Pottsville, Pennsylvania

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Pottsville
Area School District, as of and for the year ended June 30, 2012, which collectively comprise
the Pottsville Area School District's basic financial statements and have issued our report
thereon dated January 16, 2013. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America, and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

Management of the Pottsville Area School District is responsible for establishing and
maintaining effective internal control over financial reporting. In planning and performing
our audit, we considered the Pottsville Area School District's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Pottsville Area School District's internal confrol over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Poftsville Area School
District's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not
aliow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal controt such that there
is a reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented, or detected and corrected on a timely basis.



Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over financial reporting that might be deficiencies, significant
deficiencies, or material weaknesses. We did not identify any deficiencies in internal
control over financial reporting that we consider to be material weaknesses, as defined
above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Pottsville Area School
District's financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the board of directors,
management, others within the organization, and federal awarding agencies and
pass-through entities and is not intended to be and should not be used by anyone other than
these specified parties.

O~

uary 16, 2013
ottsville, Pennsylvania
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL
EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of School Directors
Pottsville Area School District
Pottsville, Pennsylvania

Compliance

We have audited the Pottsvile Area School District's compliance with the types of
compliance requirements described in the (OMB) Circular A-133 Compliance Supplement
that could have a direct and material effect on each of the Pottsville Area School District's
major programs for the year ended June 30, 2012. Pottsville Area School District's major
federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements
of laws, regulations, contracts and grants applicable to each of its major federal programs is
the responsibility of Pottsville Area Schoo! District's management. Our responsibility is to
express an opinion on Pottsville Area School District's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about Pottsville Area Schoo! District's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion. Qur audit does not provide
a legal determination on Pottsvile Area School Disfrict's compliance with those
requirements.




In our opinion, Pottsville Area School District complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on
each of its major federal programs for the year ended June 30, 2012. However, the results of
our auditing procedures disclosed an instance of noncompliance with those requirements,
which is required to be reported in accordance with OMB Circular A-133 and which is
described in the accompanying schedule of findings and questioned costs as item 2012-1.

Internal Control Over Compliance

Management of Pottsville Area School District is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning and
performing our audit, we considered Pottsville Area School District’s internal control over
compliance with the requirements that could have a direct and material effect on a major
federal program to determine the auditing procedures for the purpose of expressing our
opinion on compliance, and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of Pottsville Area School District’'s internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect and correct, noncompliance with a
type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies,
in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over compliance that might be deficiencies, significant deficiencies, or
material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the board of directors,
management, others within the organization, and federal awarding agencies and
pass-through entities and is not intended to be and should not be used by anyone other than
these specified parties.

aLQ./vp(,

vary 16, 2013
ottsville, Pennsyivania




POTTSVILLE AREA SCHOOL DISTRICT
POTTSVILLE, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)
Required Supplementary Information {RS1)
June 30, 2012

The discussion and analysis of Pottsville Area School District's financial performance provides an overall
review of the District's financial activities for the fiscal year ended June 30, 2012. The intent of this
discussion and analysis is to look at the District's financial performance as a whole; readers should also
review the notes to the basic financial statements and financial statements to enhance their
understanding of the District's financial performance.

The Management Discussion and Analysis (MD&A) is an element of the reporting model adopted by the
Governmental Accounting Standards Board (GASB) in their Statement No. 34 Basic Financial Staternents
— and Management's Discussion and Analysis — for State and Local Governments issued June 1999.
Certain comparative information between the current year and the prior year is required to be presented
in the MD&A,

FINANCIAL HIGHLIGHTS

During the fiscal year 2011-2012, the Potisville Area School District experienced another year of
significant increases in the costs for instruction and for health benefits for our employees. However, in
the budgeting process, the Board of School Directors was able to balance the budget without any
increase in millage to our taxpayers.

USING THE ANNUAL FINANCIAL REPORT (AFR)
This annual report consists of two distinct series of financial statements: district-wide and fund.

The first two statements (district-wide) are government-wide financial statements - the Statement of Net
Assets and the Statement of Activities. These provide both long-term and short-term information about
the District's overall financial status.

The remaining statements (fund) focus on individual parts of the Districts operations in more detail than
the government-wide statements. The governmental funds statements tell how general District services
were financed in the short term as well as what remains for future spending. Proprietary fund statements
offer short-term and long-term financial information about the activities that the District operates like a
business. For this District, this is our Food Service Fund. Fiduciary fund statements provide information
about financial relationships where the District acts solely as a trustee or agent for the benefit of others, to
whom the resources in question belong.

The financial statements also include notes that explain some of the information in the financial
statements and provide more detailed data.



Figure A-1 shows how the required parts of the Financial Section are arranged and relate to one another:

Figure A-1
Required Components of
Pottsville Area School District’s
Financial Report

Management Basic
Discussion Financial
and Analysis i Statements
~ Wi .
Government- ,[
wide ' Fund Notes to
Financial | Financial the
Statements | Statements Financial
. Statements
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Figure A-2 summarizes the major features of the District's financial statements, including the portion of
the District they cover and the types of information they contain. The remainder of this overview section of
management discussion and analysis explains the structure and contents of each of the statements.

Figure A-2

Major Features of Pottsville Area School District’s
Government-wide and Fund Financial Statements

Fund Statements

Government- Governmental Proprietary Fiduciary
wide Statements Funds Funds Funds
Scope Entire District The activities of the Activities the Instances in which the
(except fiduciary | District that are not District operates | District is the trustee or
funds) proprietary or fiduciary, | similar to private | agent to someone
such as education, business ~ Food | else's resources —
administration, and Services Scholarship Funds
_____ community services
Required Statement of Net | Balance Sheet (NAG) Statement of Net | Statement of Fiduciary
financial Assets (NAGW) Assets (NAP) Net Assets (NAF)
statements Statement of
Statement of Revenues, Statement of Statement of Changes
Activities (SOA) Expenditures, and Revenues, in Fiduciary Net Assets
Changes in Fund Expenses, and {CNAF)
Balance (REG) Changes in Fund
Net Assets (REP)
: Statement of
! Cash Flows
(CFP)
Accounting basis | Accrual Modified accrual Accrual Accrual accounting and
and accounting and accounting and current | accounting and eCoNomic resources
measurement economic financial resources economic focus
focus resources focus focus resources focus
Type of All assets and Only assets expected All assets and All assets and liabilities,
assebliability liabilities, both to be used up and liabilities, both both short-term and
information financial and liabilities that come due | financial and long-term
capital, and during the year or soon | capital, and
short-term and thereafter; no capital short-term and
long-term assets included long-term

Type of inflow-
outflow
information

All revenues and
expenses during
year, regardless
of when cash is
received or paid

Revenues for which
cash is received during
or soon after the end of
the year; expenditures
when goods or services
have been received
and payment is due
during the year or soon
thereafter

All revenues and
expenses during
year, regardless
of when cash is

received or paid

All revenues and
expenses during year,
regardless of when
cash is received or paid

11




OVERVIEW OF FINANCIAL STATEMENTS
Government-wide Statements

The government-wide statements report information about the District as a whole using accounting
methods similar to those used by private-sector companies. The statement of net assets includes all of
the government's assets and liabilities. All of the current year's revenues and expenses are accounted for
in the statement of activities regardless of when cash is received or paid.

The two government-wide statements report the District's net assets and how they have changed. Net
assets, the difference between the District's assets and liabilities, are one way to measure the District's
financial health or position.

Over time, increases or decreases in the District's net assets are an indication of whether its financial
health is improving or deteriorating, respectively.

To assess the overall health of the District, you need to consider additional non-financial factors, such as
changes in the District's property tax base and the performance of the students.

The government-wide financial statements of the District are divided into two categories:

« Governmental activities — All of the District's basic services are included here, such as
instruction, administration, and community services. Properly taxes, state and federal
subsidies, and grants finance most of these activities.

+ Business-type activities -The District operates a food service operation and charges fees
to staff, students, and visitors to help it cover the costs of the food service operation.

Fund Financial Statements

The District's fund financial statements provide detailed information about the most significant funds — not
the District as a whole. Some funds are required by state law and by bond requirements.

Governmental funds - Most of the District's activities are reported in governmental funds, which
focus on the determination of financial position and change in financial position, not on income
determination. They are reported using an accounting method called modified accrual
accounting, which measures cash and all other financial assets that can readily be converted to
cash. The governmental fund statements provide a detailed short-term view of the District's
operations and the services it provides. Governmental fund information helps the reader
determine whether there are more or fewer financial resources that can be spent in the near
future to finance the District's programs. The relationship (or differences) between governmental
activities (reported in the Statement of Net Assets and the Statement of Activities) and
governmental funds is reconciled in the financial statements.

Proprietary funds — These funds are used to account for the District activities that are similar to
business operations in the private sector; or where the reporting is on determining net income,
financial position, changes in financial position, and a significant portion of funding through user
charges. When the District charges customers for services it provides — whether to outside
customers or to other units in the District ~ these services are generally reported in proprietary
funds. The Food Service Fund is the District's proprietary fund and is the same as the business-
type activities we report in the government-wide statements, but provide more detail and
additional information, such as cash flows.

Fiduciary funds - The District is the trustee, or fiduciary, for some scholarship and agency funds.
All of the District's fiduciary activities are reported in separate Statements of Fiduciary Net Assets.
We exclude these aclivities from the District's other financial statement because the District
cannot use these assets to finance its operations.

12



FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Net Assets. The District's combined net assets were smalier on June 30, 2012 when compared to the prior
fiscal year. Total net assets decreased $1,711,689 or -7.57% during the year from $22,600,278 to $20,888 589
on June 30, 2012. (See Table A-3.)

Table A-3

Pottsville Area School District

For Years Ended June 30, 2012 and 2011

Net Assets
Governmental | Governmental | Business-Type | Business-Type
Activities Activities Activities Activities Total Total
2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011
Current and cther asseis $22,154,959 $24,246,235 $341,301 $464,891 | $22.496,260 | $24,711,126
Capital assets 9.949,119 9,731,640 11,953 18,585 9,961,072 9,750,225
Total Assets 32,104,078 33,977,875 353,254 483,476 | 32,457,332 34,461,351
Current and other liabilities 4,540,685 4,136,233 43,138 27,495 4,583,823 4,163,728
Long-term liabilities 6,975,292 7.688,338 9,628 9.607 6,984,920 7,697,345
Total Liabilities 11,515,977 11,824,571 52,766 36,502 | 11,568,743 11,861,073
Invested in capital assels
net of related debt 3.901,351 3.396.869 11,953 18,585 3.913,304 3,415,454
Capital Projects 1,925,677 2,197,538 0 0 1,925,677 2,197,538
Unrestricted total net assets 14,761,073 16,558,897 288,535 428,389 15,049,608 16,987,286
Total Net Assets $20,588,101 $22,153,304 $300,488 $446,974 | $20,888,589 | $22,600,278

Most of the District's net assets are invested in capital assets (buildings, fand, and equipment).

13




Table A4

Pottsville Area School District

Change in Net Assets
For Years Ended June 30, 2012 and 2011

Governmental | Governmental | Business-Type | Business-Type
Activities Activities Activities Activities Total Total
2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011
REVENUES:
Program Revenues
Charges for Services $0 $0 $663.016 $701.770 $663.016 $701,770
Operating Granis &
Contributions 5,008,793 8,236,638 1,028,796 1,000,232 6,037,589 | 9,236,870
General Revenues
Praperty Taxes 8,289,513 8,185,451 0 0 8,289,513 ! 8,185,451
Other Taxes 3,599,225 5,064,446 0 0 3,599,225 | 5,064,446
State Formula Aid 13,088,376 11,942,507 0 0| 13,088,376 | 11,942,507
Investment Earnings 86,899 85,719 13,883 1.017 87,310 86,736
Other 3,186.883 3,379,170 0 1] 3,200,355 | 3,379,170
Total Revenues 33,259,689 36,893,921 1,705,695 1,703,019 | 34,965,384 | 38,596,950
EXPENSES:
Depreciation - unallocated 408,528 339,541 0 0 408528 339,541
Instruction 22,424,617 20,352,531 0 0| 22424617 | 20.352,531
Instructional Student
Support 2,160,381 2,260.577 0 0 2,160,381 2,260,577
Administration 3,092,012 2,926,046 0 1] 3.092.012 2,926,046
Operation & Maintenance
of Facilities 4,020,847 4,048,767 0 0 4,020,847 | 4,048,767
Pupil Transporiation 1,168,033 1,675,523 o 0 1,168,033 1,675,523
Student Activities 1,086,896 1.048,115 0 0 1,086,896 1,048,115
Community Services 198,652 167,586 0 0 198,662 167.586
Interest on Long-Term 264,926
Debt 311,422 0 0 264,926 311,422
Food Service 1] 0 1,852,181 1,762,107 1,852,181 1,762,107
Less on Disposal of
Assels 0 0 0 0 g 0
Total Expenses 34,824,892 33,130,108 1,852,181 1,762,107 | 36,677,073 | 34,892,215
INCREASE (DECREASE)
IN NET ASSETS $(1,565,203) $3,763,823 $(146,486) $(59,088) | ${1,711,689) | $3,704,735

The District's total revenues were $34,965,384 for the year ended June 30, 2012. Taxes and State
Formula Aid amounted to $24,977,114 or 71% of total revenue for the year. Another $6,037,589 or 18%
came from State and Federal Aid for specific programs (Operating Grants and Contributions) and the
remainder totaling $3,850,681 or 11% from Fees Charged for Services as well as Investment Earnings
and Miscellaneous Sources. (See Table A-4.)

The total cost of all programs and services was $36,677,073 for the year ended June 30, 2012. The
majority of the District's costs related to educating and servicing students (Instruction, Instructional
Student Support, Pupil Transportation, Student Activities), in the amount of $26,839,927 or 73%,
Administrative Costs accounted for $3,092,012 or 8%, Operation of the District's Facilities accounted for
$4,020,847 or 12%, Food Service Costs made up $1,852,181 or 5%, and all other expenses accounted
for $872,106 or 2%. (See Table A-4.)
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Total expenses exceeded revenues decreasing net assets by $1,711,689. (See Table A-4.)

The cost of all District activities was $36,677,073. (See Table A-4.)

» Some of the cost was paid by the users of the District's programs ($663,016).

» Federal and state governments subsidized certain programs with grants and
contributions ($6,037,589).
* Most of the District's costs ($28,264,779), however, were paid for by District
taxpayers and taxpayers of our state,

This portion of governmental activities was paid for with taxes
and state aid based on the statewide education aid formula and

with investment earnings and other general revenues.

Table A-5

Pottsville Area School District

Net Cost of Governmental Activities
For Years Ended June 30, 2012 and 2011

Total Cost Total Cost Percentage Net Cost Net Cost Percentage
of Services | of Services Change of Services of Services Change
2011-2012 2010-2011 2011-2012 2011-2012 2010-2011 2011-2012
Depreciation — unaliocated $408,528 $339,541 {$408,528) {$339,541)
| Instruction 22,424 617 20,352,531 (18,373,097) (12,959,773)
Instructional Student Support] 2,160,381 2,260,577 (1,976,424) (2,106,455)
Administration 3,092,012 2,926,046 {2,939,342) (2,809,188)
Operation & Maintenance
of Facilities 4,020,847 4,048,767 {3,921,423) (3,971,444)
Pupil Transportation 1,168,033 1,675,523 (707,537} (1,224,013)
Student Activities 1,086,896 1,048,115 (1,029,993) (1,006,927)
Community Services 198,652 167,586 {194,829) (164,707)
Interest & Charges on
Long-Term Debt 264,926 311,422 (264,926) (311,422)
Food Service 0 0 0 0
Less on Disposal of Assets 0 0 0 0
Total Expenses $34,824,892 | $33,130,108 51% | ($29,816,099) | ($24,893.470) 19.7%

The results of this year's operations as a whole are reported in the Statement of Activities. Specific
charges, grants, revenues and subsidies that directly relate to specific expense categories are
represented to determine the finai amount of the District's activities that are supported by other general
revenues. The two largest general revenues are the Basic Education Subsidy provided by the State of

Pennsylvania, and the local taxes assessed to community taxpayers. (See Table A-5.)
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FINANCIAL ANALYSIS OF DISTRICT FUNDS

As of June 30, 2012, the District's governmental funds reported a combined fund balance of $16,171,842
a decrease of $2,093,045 from the prior year amount of $18,264,887. (See Table A-6.) The primary
reasons for this are specific to two funds:

General Fund:

The District budgeted significantly for health benefit costs, costs for anticipated needs of
special education, and transportation. These costs continue to increase from year to
year and are a challenge for the district in budgeting. Special education costs are
dependent upon the type of student enrolled in the District each year. Enrollment and/or
withdrawal of severely handicapped sfudents can cause this expenditure to fluctuate.
While the District does prepare a budget with a modest reserve each year for unexpected
emergencies, this expenditure is dependent upon actual experience during the fiscal
year. There were no significant unexpected expenditures during the year so the
budgeted reserve amount was not needed.

Capital Reserve Fund:
The District has this fund for unforeseen and various capital expenditures.

Table A-6
Pottsville Area School District
Change in Fund Balances
For Years Ended June 30, 2012 and 2011

Fund Balance
June 30, 2012

Fund Balance
June 30, 2011

Increase
{Decrease)

General Fund $14,246,254 $16,067,259 $(1,821,005)
Capital Reserve Fund 1,925,588 2,197,638 {271,950}
Non-Major Funds 00 90 (90}
Totals $16,171,842 $18,264,887 $(2,093,045)

Revenues for the District's governmental funds were $33,757,258 while total expenses were $35,850,303
resulting in a net change in the fund balances of $(2,093,045).
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General Fund Budget

During the fiscal year, the Board of Schoo! Directors (The Board) authorizes revisions to the original
budget to accommodate differences from the original budget to the actual expenditures of the District. All
adjustments are again confirmed at the time the annual audit is accepted, which is after the end of the
fiscal year, which is not prohibited by state law.

The District applies for federal, state, and local grants and these grants cannot always be anticipated in
the budgeting process.

Budgeted expenditures and other financing uses also increased this same amount to compensate for the
additional approved grants. Transfers between specific categories of expenditures/financing uses occur
during the year. The most significant transfers occur from the budget reserve category to specific
expenditure areas.

The Budgetary Reserve includes amounts that will be funded by designated fund balance for planned
opportunities of expenditures for improvements/enhancements to the District operations. These amounts
will only be appropriated into expenditure categories if the fiscal resuits of the prior year-end with a
positive addition to fund batance, which exceeds the total of these projected expenditures. The Board is
using this method of budgeting to control tax increases while also protecting the integrity of the fund
balance.

The following provides a summary of General Fund revenues:

Table A-7
Pottsville Area School District
General Fund Revenues
For Years Ended June 30, 2012 and 2011

Revenues Revenues Increase %
2011-2012 2010-2011 {Decrease) Change
Local Sources
Taxes $12,354,077 | $12,755,117 | $(401,040)
Interest 86,453 84,803 1,650
Other 3,219,113 3,380,555 {161,442)
State Sources 17,026,058 16,152,080 873,968
Federal Sources 1,071,111 4,027,055 | (2,955,944)
Other Sources 0 0 0
Total Revenue $33,756,812 | $36,399,620 | (2,642,808) -7.9%

Total General Fund revenue decreased by $(2,642,808) or -7.9% from the previous year.

(See Table A-7.)
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The following provides a summary of General Fund expenditures:

Table A-8
Pottsville Area School District
General Fund Expenditures
For Years Ended June 30, 2012 and 2011

Expenditures | Expenditures Increase %
2011-2012 2010-2011 {Decrease) | Change
Salaries $17.972,176 16,848,722 | $1,123,454
Employee Benefits 7,756,049 6,614,488 1,141,561
Purchased Services 7,135,927 5,769,431 1,366,496
Supplies 1,611,425 1,925,613 (314,188)
Equipment 161,171 1,028,118 {(866.947)
Debt Service 544,927 581,338 (36.411)
Other Expenditures 396,142 409,883 (13,741)
Total Expenditures $35,577,817 $33,177,593 | $2,400,224 7.2%

Total General Fund expenditures increased $2,400,225 or 7.2% from the previous year. The primary
reason for this increase is due to higher costs in salaries and benefits. (See Table A-8.)
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CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

As of June 30, 2011, the District had $9,961,072, an increase of $210,847, invested in a broad range of
capital assets, including land, buildings and furniture, and equipment. (See Table A-9.)

The following provides a summary of our Capital Assets:

Table A-9

Pottsville Area School District

Capital Assets

For Years Ended June 30, 2012 and 2011

Governmental | Governmental | Business-Type | Business-Type
Activities Activities Activities Activities Total Total %
2011-2012 2010-2011 2011-2012 2010-2011 2011-2012 2010-2011 | Change
Site
Improvements $181,963 $105,800 $0 30 $181,963 $105,800
Building and
Building
Improvements 7.257 267 7,534,181 0 Q 7,257,267 7.534,181
Furniture and
Equipment 2,351,571 1,919,313 11,953 18,585 2,363,524 1,937,898
Construction 0
in Progress 0 0 0 0 0
Long-Term
Prepaymenis 0 ] 0] 0 0 0
Accumulated
Depreciation and 158,318
Amorlization 158,318 172,346 0 0 172,346
Totals $9,949,119 $9,731,640 $11,953 $18,585 $9,961,072 $9,750,225 21%
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Debt Administration

The District has an extended term financing agreement with GE Capital with an oulstanding balance of
$2,073,307.

In addition, the District has an extended capital lease agreement with DELL Financial Services for the
purchase of various computer equipment with an outstanding balance of $242,112; and with Capital One
Public Funding, LLC formerly Banc of America Public Capital Corporation, for the purchase of a new
district-wide telephone system with an outstanding balance of $124,968.

On June 17, 2008, the District issued $5,070,000 in general obligation bonds with the proceeds to be
utilized for various capital improvements including roofing projects.

Other obligations include accrued vacation pay and sick leave for specific employees of the District. More
detailed information about our long-term liabilities is included in the financial statements.

The following provides a summary of our Long-Term Liabilities:

Table A-10
Pottsville Area School District
Long-Term Liabilities
For Years Ended June 30, 2012 and 2011

Year Ending Year Ending Increase %
June 30, 2012 | June 30, 2011 (Decrease) | Change

General Obligation Bonds 4,270,000 $4,470,000 {$200,000)

Other Outstanding Debt &
Compensated Absences 3,257,022 3,856,887 (598,865)

Totals $7,527,022 $8,325,887 | ($798,865) |  (9.6%)
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

A major financial issue facing the District again in fiscal year 2012-2013 will be the funding of special
education costs for Pottsville students. In prior years, the District was part of a consortium arrangement
with Schuylkill Intermediate Unit No. 29 for their special education services. The consortium was
comprised of twelve county public school districts during the 2002-2003 school year, eleven during the
2003-2004 school year, and has been declining since then. As a result, Poitsville Area School District
expenses for special education have increased each school year.

Starting with the 2005-2006 school year, the District had taken over their district-located special education
classes. As a result, the District will have to continue to budget for district-located special education costs
as well as budgeting for special education students still located at the Intermediate Unit.

Please note that after reconciliation received in November 2011, there was a decrease in the payment to
the Intermediate Unit in the amount of $354,473.70 for 2010-2011. There was a increase of $65,135 for
the 2011-2012 school year which the district owed after reconciliation in November 2012.

There is a tentative projected decrease in the payment to the Intermediate Unit for 2012-2013 in the
amount of $83,549 or (7.5%) noting that more could be owed after reconciliation in December 2013. In
addition to the Intermediate Unit costs, the District has projected $5,036,237 of Special Education costs
for district-located classes.

It will be necessary to continue to closely monitor future special education costs due to the fact of the
District taking over its district-located special education classes as well as our reconciliation from the
Intermediate Unit not being received until December of the following year. (See Table A-11.}

Table A-t1
Pottsville Area School District
Intermediate Unit Special Education Costs
For Years Ended June 30, 2013; 2012; and 2011

IU Special Ed IU Special Ed % U Special Ed %
2012-2013 2011-2012 Change 2010-2011 Change
Projected Figure $1,041,128 $1,059,542 (7.5%) $1,5632,119 (4.5%})
Adjustment 65,135.24 -354,473.70
Final Owed $1,124677.24 $1,177,645.30
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The District's retirement contribution on behalf of its employees to the Pennsylvania School Employees
Retirement System (PSERS) increased for 2012-2013 by 3.71%. (See Table A-12.) The District also
expects health care premiums to increase approximately 10-12% per year for the foreseeable future. All
of these factors may cause the Board to reduce programs, increase taxes, or both.

Table A-12
Pottsville Area School District
Employer’s Retirement Contributions

Retirement Retirement Retirement Retirement Retirement
2012-2013 2011-2012 2010-2011 2009-2010 2008-2009
12.36% B.65% 5.64% 4.78% 4,.76%

The percentage of the total budget of revenue and expenditure by category for 2012-2013 as compared
to 2011-2012 is as follows:

BUDGETED REVENUES

2012-2013 2011-2012
Local 46% 46%
State 50% 50%
Federal/QOther 4% 4%

BUDGETED EXPENDITURES

2012-2013 2011-2012
Instruction 63% 64%
Support Services 31% 30%
Noen-Instruction/Community 3% 3%
Fund Transfers/Debt 3% 3%

CONTACTING THE DISTRICT FINANCIAL MANAGEMENT

Our financial report is designed to provide our citizens, taxpayers, parents, students, investors, and
creditors with a general overview of the District's finances and to show the Board's accountability for the
money it receives. If you have questions about this report or wish to request additional financial
information, please contact David J. Delenick, Business Manager/Board Secretary at Pottsville Area
School District, 1501 West Laurel Boulevard, Pottsville, PA 17901, (570) 621-2904.
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POTTSVILLE AREA SCHOOL DISTRICT

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Taxes receivable, net
Intergovernmental receivables
Inventories

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Bond issuance costs - net of accumulated
amortization

STATEMENT OF NET ASSETS

JUNE 30, 2012

Land and site improvements - net of accumulated depreciation

Building and building improvements - net of accumulated depreciation
Furnilure, equipment, and automobiles - net of accumulated depreciation

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued salaries and benefits
Current portion of long-lerm debt
Current portion of compensated absences
Deferred revenues
Internal balances
Accrued interest
TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Bonds payable
Exlended term financing agreements payable
Long-term portion of compensated absences
Other postemployment benefits

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS
invested in capital assets, net of related debt
Restricted for capital projects and debt service
Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

Governmental Business-Type

Activities Aclivities Total
$ 17,949,749 3 301,089 $ 18,250,838
2,549,225 0 2,549,225
1,655,985 0 1,655,985
0 40,212 40,212
22,154,859 341,301 22,496,260
158,318 0 158,318
181,963 0 181,963
7,257,267 o] 7,257,267
2,351,571 11,953 2,363,524
9,949,119 11,953 9,961,072
$ 32,104,078 $ 353,254 $ 32457332
$ 736,181 % 0 3 736,181
3,171,854 12,795 3,184,649
476,731 0 476,731
75,000 0 75,000
0 36,741 36,741
6,398 (6.398) 0
74,521 1] 74,521
4,540,685 43,138 4,583,823
4,065,000 0 4,065,000
2,073,307 0 2,073,307
744,973 9,628 754,601
92,012 0 92,012
6,975,292 9,628 6,984,920
11,515,977 52,766 11,568,743
3,901,351 11,953 3,913,304
1,925,677 0 1,925,677
14,761,073 288,535 15,049,608
20,588,101 300,488 20,888,589
$ 32,104,078 3 353,254 $ 32,457,332

See notes to financial stalements
which are an integral part of this stalement
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ASSETS
Cash
Taxes receivable, net

Intergovernmental receivables
TOTAL ASSETS

LIABILITIES AND FUND EQUITY

LIABILITIES
Accounts payable
Due to other funds
Accrued salaries and benefits
Deferred revenue
TOTAL LIABILITIES

FUND EQUITY
Restricted
Unassigned

TOTAL FUND EQUITY

TOTAL LIABILITIES AND
FUND EQUITY

POTTSVILLE AREA SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS

JUNE 30, 2012

Non-Major Total
Capital Governmental Governmental

General Reserve Funds Funds
$ 16024071 $ 1925588 § 89 § 17,949,748
2,549,225 0 0 2,549,225
1,655,985 0 0 1,655,985
$ 20229281 $ 1,925588 $ 89 § 22,154,958
3 736,181 % o % 0 3 736,181
6,398 0 0 6,398
3,171,854 0 0 3,171,854
2,068,594 0 0 2,068,594
5,983,027 0 0 5,983,027
a 1,925,588 89 1,925,677
14,246,254 0 0 14,246,254
14,246,254 1,925,588 89 16,171,931
$ 20229281 $ 1925588 $ 89 § 22,154,958

See notes to financial statements

which are an integral part of this statement.
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POTTSVILLE AREA SCHOOL DISTRICT

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET ASSETS
GOVERNMENTAL FUNDS

AS OF JUNE 30, 2012

TOTAL FUND BALANCES - GOVERNMENTAL FUNDS

Amounts reported for governmental activities in the statement
of net assets are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported as assets in
governmental funds.

Cost of capital assets
Less: accumulated depreciation

Long-term liabilities, including bonds payable, are not due and
payable in the current period and are not reported as liabilities
in the funds.

Bond payable

Extended term financing agreements payable
Other postemployment benefits
Compensated absences

Delinquent personal and property taxes receivable will be collected
this year, but are not available soon enough to pay for the current
period's expenditures and are, therefore, deferred in the funds.

Governmental funds report debt issuance costs and debt issuance
premiums and discounts as an other financing source or use at
the time of issuance. These items are reported as

an unamortized asset or liability in the District-wide financial statements.

Governmental funds do not report a liability for accrued interest
until due and payable.

TOTAL NET ASSETS - GOVERNMENTAL ACTIVITIES

See notes to financial statements
which are an integral part of this statement.
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¥ 16,171,931

26,161,081
{16,370,280)

(4,270,000)
(2,345,038)
(92,012)
(819,973)

2,068,595

168,318

(74,521)

$__20588,101



POTTSVILLE AREA SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES

ALL GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2012

Non-Major Total
Capital Governmental  Governmental
General Reserve Funds Funds
REVENUES

Local sources $ 15659643 $ 446 % 0 $ 15660,089

State sources 17,026,058 0 0 17,026,058

Federal sources 1,071,111 0 0 1,071,111
TOTAL REVENUES 33,756,812 446 0 33,757,258
OTHER FINANCING SOURCES

Refunds of prior year expenditures 0 0 0 0

interfund transfers 1] 0 0 0
TOTAL OTHER FINANCING SOURCES 0 0 0 0
TOTAL REVENUES AND OTHER

FINANCING SOURCES 33,756,812 446 0 33,757,258
EXPENDITURES

Instruction 23,195,586 0 0 23,195,586

Support services 10,280,662 0 0 10,280,662

Nen-instructional services 1,282,739 o 1 1,282,740

Capital outlay 0 272,396 0 272,396

Debt service 818,830 0 0 818,830
TOTAL EXPENDITURES 35,577,817 272,396 1 35,850,214
OTHER FINANCING (USES)

Interfund transfers 0 0 0 0
TOTAL OTHER FINANCING (USES) 0 0 0 0
TOTAL EXPENDITURES AND OTHER

FINANCING (USES) 35,577,817 272,396 1 35,850,214
NET CHANGE IN FUND BALANCES (1,821,005) (271,950) (1) {2,092,956)
FUND BALANCES - BEGINNING 16,067,259 2,197 538 90 18,264,887
FUND BALANCES - ENDING $ 14246254 $ 1925588 % 89 % 16,171,931

See notes to financial statements
which are an integral part of this statement.
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POTTSVILLE AREA SCHOOL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES TO STATEMENT OF ACTIVITIES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2012

TOTAL NET CHANGE IN FUND BALANCES -
GOVERNMENTAL FUNDS $ (2,092,956)

Because some property taxes will not be collected for several months
after the District's year end, they are not considered as available revenues in the
government funds. (497,569)

Repayment of debt principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the Statement of Net Assets. 544,927

Amortization of bond issuance costs and debt issuance premiums and discounts
is recognized in the period incurred in the governmental funds but is amortized in the
Statement of Activities. {14,028)

Compensated absences reported in the Statement of Activities do not require the
use of current financial resources, and therefore, are not reported as expenditures
in governmental funds. 294,485

Other postemployment benefits reported in the Statement of Activities do not require
the use of current financial resources and, therefore, are not reported as
expenditures in governmental funds. (40,547)

Interest is recognized in governmental funds when paid but is accrued in the
Statement of Activities. 8,978

Governmental funds report capital outlays as expenditures. In the Statement of
Activities, the cost of those assets are allocated over their estimated useful
lives as depreciation expense. 1,019,600

Depreciation expense is recognized in the Statement of Activities but is not

recognized in governmental funds. (788,093)
CHANGE IN NET ASSETS - GOVERNMENTAL ACTIVITIES $_(1.565,203)

See notes to financial statements
which are an integral part of this statement.
28



POTTSVILLE AREA SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2012

Variance With

Actual Final Budget

Budgeted Amounts {Budgetary Positive
Original Final Basis) {Negative)
REVENUES

Local sources 3 15570201 $ 15570201 $ 15659.643 § 89,442

Stale sources 16,647,431 16,647,431 17,026,058 378,627
Federal sources 1,260,000 1,260,000 1,071,111 {188,889}

TOTAL REVENUES 33,477,632 33,477,632 33,756,812 279,180

OTHER FINANCING SOURCES
Refunds of prior year expenditures 0 o 0 0
0 0

TOTAL OTHER FINANCING SOURCES

TOTAL REVENUES AND OTHER

FINANCING SOURCES 33,477,632 33,477.632 33,756,812 279,180
EXPENDITURES
Regular programs 15,971,250 15,971,250 16,161,248 (189,998)
Special programs 5,964,435 5,964,435 5,301,537 662,898
Vocalional programs 1,289,750 1,289,750 1,365,946 (76,196)
Other instructionat programs 524,855 524 855 340,619 184,236
Nonpublic school programs 20,000 20,000 26,236 {6,236)
Pupil personnel services 1,101,475 1,101,475 1,112,182 (10,707)
Instructional staff services 1,254,430 1,254,430 1,048,199 206,231
Administrative services 2,137,595 2,137,595 2,030,048 107,547
Pupil heaith 348,700 348,700 338,838 9,862
Business services 927,800 927,800 685,786 242,014
Operation and maintenance of plant services 4,467,300 4,467,300 4,002,964 464,336
Student transportation services 1,084,350 1,084,350 1,041,402 42,948
Central and other suppori services 550 550 0 550
Other support services 33,700 33,700 21,243 12,457
Cafeteria services 20,000 20,000 0 20,000
Student activities 788,600 788,600 1,084,087 (295,487)
Community services 211,000 211,000 198,652 12,348
Debt service {principal and interest) 800,000 800,000 818,830 (18,830)
TOTAL EXPENDITURES 36,945,790 36,945,790 35,577,817 1,367,973
OTHER FINANCING {USES)
Interfund transfers 361,000 361,000 0 361,000
Budgetary reserve 16,500 16,500 0 16,500
TOTAL OTHER FINANCING {USES) 377,500 377,500 0 377,500
TOTAL EXPENDITURES AND OTHER
FINANCING (USES) 37,323,290 37,323,290 35,577,817 1,745,473
NET CHANGE IN FUND BALANCES (3,845,658) (3,845,658) (1.821,005) 2,024,653
FUND BALANCE - BEGINNING OF YEAR 11,500,000 11,500,000 16,067,259 4,567,259
FUND BALANCE - END OF YEAR $§_ 7654342 $ 7654342 § 14246254 3%  6,591.912

See notes to financial statements
which are an integral part of this statement
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POTTSVILLE AREA SCHOOL DISTRICT
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2012

Food
Service
ASSETS

CURRENT ASSETS

Cash $ 301,089

Intergovernmental receivables 0

Due from other funds 6,398

fnventories 40,212
TOTAL CURRENT ASSETS 347,699
NON-CURRENT ASSETS

Machinery and equipment 671,893

Less: accumulated depreciation {659,940)
TOTAL NON-CURRENT ASSETS 11,953
TOTAL ASSETS $ 359,652

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES

Accounts payable 3 0

Accrued salaries and benefits 12,795

Deferred revenues - commaodities 20,842

Deferred revenues - student payments 15,899
TOTAL CURRENT LIABILITIES 49,536
NON-CURRENT LIABILITIES

Long-term portion of compensated absences 9,628
TOTAL NON-CURRENT LIABILITIES 9,628
TOTAL LIABILITIES 59,164
NET ASSETS

Invested in capital assets - net of related debt 11,953

Unrestricted 288,635
TOTAL NET ASSETS 300,488
TOTAL LIABILITIES AND NET ASSETS $ 359,652

See notes to financial statements
which are an integral part of this statement,
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POTTSVILLE AREA SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET ASSETS

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2012

Food
Service

OPERATING REVENUES

Food service revenues $ 663,016

Other operating revenues 13,472
TOTAL OPERATING REVENUES 676,488
OPERATING EXPENSES

Personal services - salaries 627,147

Personal services - employee benefits 426,358

Purchased property services 14,396

Supplies 777,223

Depreciation 6,632

Other operating expenses 425
TOTAL OPERATING EXPENSES 1,852,181
OPERATING (LOSS) (1,175,693)
NON-OPERATING REVENUES (EXPENSES)

Earnings on investments 411

State sources 130,640

Federal sources 898,156
TOTAL NON-OPERATING REVENUES (EXPENSES) 1,029,207
CHANGE IN NET ASSETS (146,486)
NET ASSETS - BEGINNING OF YEAR 446,974
NET ASSETS - END OF YEAR $ 300,488

See notes to financial statements
which are an integral part of this statement,
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POTTSVILLE AREA SCHOOL DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers and intergovernments
Cash paid to employees for services
Cash paid to suppliers for goods and services

NET CASH (USED FOR) OPERATING ACTIVITIES

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
State sources
Federal sources
Increase in long-term portion of compensated absences

NET CASH PROVIDED BY NON-CAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Earnings on investments

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR

OPERATING INCOME (LOSS)

ADJUSTMENTS TO RECONCILE OPERATING INCOME
TO NET CASH (USED) BY OPERATING ACTIVITIES:
Depreciation

Changes in current assets and current liabilities
(Increase) Decrease in inventories
(Increase) Decrease in advances to other funds
Increase (Decrease) in accrued salaries and benefits
Increase (Decrease) in deferred revenue
TOTAL ADJUSTMENTS

TOTAL CASH (USED FOR) OPERATING ACTIVITIES

See notes to financial statements
which are an integral part of this statement.
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Service

$ 676,488
(1,053,505)

(789,035)
(1,166,052)

130,640
898,156
621
1,029,417

411
(136,224)

437,313
5_301089.

$ (1,175,693)

6,632

(12,634)

(419)
2,901
13,161
9,641

$ _(1,166,052)



POTTSVILLE AREA SCHOOL DISTRICT

STATEMENT OF NET ASSETS

FIDUCIARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2012

ASSETS
Cash

TOTAL ASSETS

LIABILITIES AND NET ASSETS
Other current liabilities
TOTAL LIABILITIES

NET ASSETS
Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

See notes to financial statements
which are an integral part of this statement.

Private Total
Purpose Fiduciary
Trust Activity Funds

$ 763,784 259,511 $ 1,023,295
$ = 763,784 256,511  $ 1.023.295
$ 0 259511 % 259 511
0 259,511 259,511

763,784 0 763,784
763,784 0 763,784

$ 763,784 259,511 $ 1,023,295

33




POTTSVILLE AREA SCHOOL DISTRICT
STATEMENT OF CHANGES IN NET ASSETS
FIDUCIARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2012

Private
Purpose
Trust
ADDITIONS
Gifts and contributions $ 37,926
QOther additions 3,894
TOTAL ADDITIONS 41,820
DEDUCTIONS
Scholarships awarded 34,011
TOTAL DEDUCTIONS 34,011
CHANGE IN NET ASSETS 7.809
NET ASSETS - BEGINNING OF YEAR 755,975
NET ASSETS - END OF YEAR $ 763,784

See notes to financial statements
which are an integral part of this statement.
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POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The Pottsvilie Area School District (the “District”) is governed by the Pottsville Area
School District Board of Education (the “Board”), which has responsibility and
control over all activities related to public school education within the District. The
District receives funding from local, state, and federal government sources and
must comply with all of the requirements of these funding source entities. Board
members are elected by the public and have decision-making authority, the power
to designate management, the ability to significantly influence operations, and the
primary accountability for fiscal matters.

The financial statements of the Pottsville Area School District have been prepared
in conformity with accounting principles generally accepted in the United States of
America (GAAP) as applied to local government units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The
more significant accounting policies of the District are described below.

In June 1999, the Governmental Accounting Standards Board (GASB) approved
Statement No. 34, Basic Financial Statements-and Management's Discussion and
Analysis -for State and Local Governments.

The financial statements include:

¢ Management's Discussion and Analysis (MDA), providing an analysis of
the District's overall financial position and results of operations.

e Financial statements prepared using full-accrual accounting for all of the
District's activities,

® Achange in the fund financial statements to focus on major funds.
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POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

REPORTING ENTITY
The District is not a component unit of any other primary government.

BASIS OF PRESENTATION

District-wide statements - The statement of net assets and the statement of
activities provide information about the financial activities of the overall district,
except for fiduciary activities. Eliminations have been made to minimize the
double counting of internal activities. These statements distinguish between the
governmental and business-type activities of the District. Governmental activities
generally are financed through taxes, intergovernmental revenues, and other
non-exchange transactions. Business-Type activities are financed in whole or in
part by fees charged {o external parties.

The statement of activities presents a comparison between direct expenses and
program revenues for each business-type activity of the District and for each
function of the District's governmental activities.

e Direct Expenses are those that are clearly identifiable with a specific
program.

e Program revenues include 1) charges to students or recipients who
purchase, use or directly benefit from goods, services or privileges
provided by a given function and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular
function.

e Taxes and other items not properly included among program revenues are
reported as general revenues.

Depreciation expense can be specifically identified by function and is included in
the direct expenses of each function. Interest on general long-term debt is
considered an indirect expense and is reported separately on the Statement of
Activities. The effect of interfund activity has been removed from these

statements.
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POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
BASIS OF PRESENTATION - continued

Fund Financial Statements - The fund financial statements provide information
about the District's funds, including fiduciary funds. Separate statements for each
fund category - governmental, proprietary and fiduciary-are presented. The
emphasis of fund financial statements is on major governmental and enterprise
funds, each displayed in a separate column. All remaining governmental and
enterprise funds are aggregated and reported as non-major funds.

Proprietary fund operating revenues, such as charges for services result from
exchange transactions associated with the principal activity of the fund.
Exchange transactions are those in which each party receives and gives up
essentially equal values. Non-operating revenues, such as subsidies and
investment earnings, result from non-exchange transactions or ancillary activities.
Enterprise fund operating revenues are related to charges for food in the District's
cafeteria. The primary non-operating revenues are federal nutrition program
grants and commodities received from the U.S. Department of Agriculture.

The fiduciary funds are presented in the fiduciary fund financial statements by type
(agency). Since by definition these assets are being held for the benefit of a third
party and cannot be used to address activities or obligations of the District, these
funds are not incorporated into the District-wide statements.

The District reports the following major governmental funds:

General Fund - The General Fund is the District's primary operating fund. It
accounts for all financial resources of the District, except those required to be
accounted for in another fund.

Capital Projects Fund - The Capital Projects Fund is used to account for financial
resources to be used for the acquisition or construction of capitalizations or
extraordinary expenditures.

The District reports the following major proprietary fund types:

Food Service Fund - The Food Service Fund is used to account for all financial
transactions related to the food service operation.

37



POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
BASIS OF ACCOUNTING

The district-wide, proprietary, and fiduciary fund financial statements are reported
using the economic resources measurement focus. Revenues are recorded
when earned and expenses are recorded at the time liabilities are incurred,
regardless of when the related cash flows take place. Non-exchange
transactions, in which the District gives (or receives) value without directly
receiving (or giving) equal value in exchange, include property taxes, grants, and
donations. On an accrual basis, revenue from propenrty taxes is recognized in the
fiscal year for which the taxes are levied. Revenue from grants and donations is
recognized in the fiscal year in which all eligibility requirements have been
satisfied.

Governmental funds are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when measurable and available. The District
considers all revenues reported in the governmental funds to be available if they
are collected within sixty days after year-end. Expenditures are recorded when
the related fund liability is incurred, except for principal and interest on general
long-term debt, claims and judgments, and compensated absences, which are
recognized as expenditures to the extent they have matured. General capital
asset acquisitions are reported as expenditures in governmental funds.
Proceeds of general long-term liabilities are reported as other financing sources.

All business-type activities and enterprise funds of the district follow FASB
Statements and Interpretations on or before November 30, 1989, Accounting
Principles Board Opinions, and Accounting Research Bulletins, unless those
pronouncements conflict with GASB pronouncements.

BUDGETING

Budgets are adopted on a basis consistent with generally accepted accounting
principles. Annual appropriated budgets are adopted for the general fund.
Project-length financial plans are used for capital projects funds. All
unencumbered budget appropriations, except capital projects, lapse at the end of
each fiscal year.

At the fund level, actual expenditures cannot exceed budgeted appropriations;
however, with proper approval by the school board, budgetary transfers between
accounts can be made. The budgeted financial statements represented in this
report reflect the final budget authorization, including all transfers.
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POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
DEPOSITS AND INVESTMENTS
The District's cash and cash equivalents are considered to be cash on hand,
demand deposits, and short-term investments with original maturities of three
months or less from the date of acquisition.
Investments with a maturity of one year or less at the time of purchase are
recorded at cost or amortized cost. Those with a maturity of greater than one year
are reported at fair value. Changes in the fair value of investments are recorded
as investment income.
TAXES ASSESSED

The following is a listing of the taxes assessed along with their respective tax levy:

Tax Type Millage/Rate Tax Levy
Real Estate - Schuylkill County 34.00 mills $ 9,267,060
Occupation Tax - Act 511 $100.00/person 1,248,100
Per Capita Tax - Act 511 $ 5.00/person 62,405
Per Capita Tax - Section 679 $ 5.00/person 62,405
Total Assessed Valuation $ 10,638,970

The following is the tax calendar showing levy date, payment periods and
delinquent dates for the above listed taxes:

Levy date July 1

Discount (2%) payment period July 1 to August 31

Face payment period September 1 to October 31
Penaity (10%) payment period November 1 to December 31
Delinquent date December 31

Taxes which remain unpaid are classified as delinquent taxes receivable.
Revenue from these delinquent taxes that is not collected within 60 days of
year-end is deferred in the fund based financial statements because it is not known
to be available to finance the operations of the District in the current year. An
allowance has been established to recognize the uncollectible portion.
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POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
INVENTORY

Inventories are recorded using the consumption method of accounting and consist
of purchased food, supplies, and surplus commodities received from the federal
government. Food and supply purchases are recorded at invoice cost, computed
on a first-in, first-out method. Surplus commodities are stated at standard costs,
as determined by the Department of Agriculture. In the fund based financial
statements, commodities received are recorded as deferred revenue until
consumed.

CAPITAL ASSETS

Capital assets, which include land, buildings and improvements, and furniture and
equipment, are reported in the government-wide financial statements. The
District defines capital assets as assets with an initial, individual cost of more than
$1,250. Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated fair
value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the
asset or materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are
constructed. Interest incurred during construction is not capitalized.

Depreciation is computed using the straight-line method over the following useful

lives:
Description Useful Life
Land Not depreciated
Land Improvements 20 years
Buildings and Improvements 15-30 years
Furniture and Equipment 5-15 years
Vehicles 3-15 years

40



POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
COMPENSATED ABSENCES

Compensated absences are those for which employees receive pay. A liability is
recorded through the use of estimates, which apply historical date to current
factors. The District maintains records of unused absences and applies current
and/or contracted compensation rates to the various types of compensated
absences. Sick leave is recorded using the termination payment method, which
has no current maximum per employee. The District aliows only restricted
sabbatical leave and therefore, has no recorded liability in advance of the
sabbatical.

ACCRUED LIABILITIES AND LONG-TERM OBLIGATIONS

In government-wide financia! statements as well as proprietary fund financial
statements, all accrued liabilities and long-term debt are reported as liabilities in
the statement of net assets. Bond premiums and discounts, as well as issuance
costs, are deferred and amortized over the life of the bonds using the straight-line
method, which approximates the effective interest method. Bond issuance costs
are reported as deferred charges and amortized over the term of the related debt.

In fund financial statements, governmental fund types recognize bond premiums
and discounts, as well as bond issuance costs, during the current period. The
face amount of debt issued is reported as other financing sources. Premiums
received on debt issuances are reported as other financing sources while
discounts on debt issuances are reported as other financing uses. Issuance
costs, whether or not withheld form the actual debt proceeds received, are
reported as debt service expenditures.

FUND EQUITY

In the fund financial statements, governmental funds report designations of fund
balance for amounts that are not available for appropriation or are legally restricted
by outside parties for a restricted purpose.

NET ASSETS

Net assets represent the difference between assets and liabilities in the
District-wide financial statements. Net assets invested in capital assets, net of
related debt consists of capital assets, net of accumulated depreciation, reduced
by the outstanding balance of any long-term debt used to build or acquire the
capital assets.
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POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 2 - DEPOSITS AND INVESTMENTS:
DEPOSITS

Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the District's
deposits may not be returned. The District does not have a policy for custodial
credit risk on deposits. At June 30, 2012, the carrying amount of the District's
deposits was $19,274,132. and the bank balance was $19,789,340. Of the bank
balance, $1,188,413. was covered by federal depository insurance, and
$18,600,927. was exposed to custodial credit risk because it was uninsured and
the collateral held by the depository’s agent was not in the District's name. The
District is secured under Act 72 as required by the Commonwealth of Pennsylvania
primarily by a pledged pool of securities.

A portion of the District's deposits are in the Pennsylvania School District Liquid
Asset Fund (PSDLAF). Although not registered with the Securities and Exchange
Commission and not subject to regulatory oversight, PSDLAF acts like a money
market mutual fund in that its objective is to maintain a stable net asset value of $1.
per share, is rated by a nationally recognized statistical rating organization, and is
subject to an independent annual audit.

INVESTMENTS

Statutes authorize the District to invest in U.S. Treasury bills, time or share
accounts of institutions insured by the Federal Deposit Insurance Corporation or
Federal Savings and Loan Insurance Corporation or in certificates of deposit when
they are secured by proper bond or collateral, repurchase agreements, state
treasurer's investment pools or mutual funds. As of June 30, 2012, the District
had no investments.

Investments classified as U.S. agencies are securities of agencies of the U.S.
government that have an implied but not explicit guarantee.
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POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 2 - DEPOSITS AND INVESTMENTS - continued
INVESTMENTS - continued

Although not registered with the Securities and Exchange Commission and not
subject to regulatory oversight, PSDLAF, PLGIT and INVEST act like money
market mutual funds in that their objective is to maintain a stable net asset value of
$1. per share, is rated by a nationally recognized statistical rating organization and
is subject to an independent annual audit.

Interest Rate Risk

The District does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from
increasing interest rates. [t is the practice of the District to limit its interest rate risk
by investing in securities with maturity dates under one year.

Custodial Credit Risk

For an investment, custodial credit risk is the risk that, in the event of the failure of
the counterparty, the District will not be able to recover the value of its investments
or collateral security that are in the possession of an outside party. The District
has no investments subject to custodial credit risk.

Credit Risk
The District has no investment policy that would limit its investment choices to
those with certain credit ratings. As of June 30, 2012, PSDLAF, PLGIT, INVEST,

FHLBs, FHLMCs, and FNMA were rated as AAA by a nationally recognized
statistical rating organization.

Concentration Risk

The District does not have a policy that would limit the amount it may invest in any
one issuer.

43



POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 3 - CAPITAL ASSETS:
A summary of capital asset activity during the fiscal year follows:

Balance Net Additions
June 30, 2011 (Deductions)

Balance
June 30, 2012

Governmental Activities:
Capital Assets, Not Being Depreciated

3 0 % 0 % 0
Total Capital Assets, Not Being
Depreciated 0 0 0
Capital Assets, Being Depreciated:
Land and Site Improvements 1,889,008 111,000 2,000,008
Buildings and Improvements 15,984,289 2 15,984,291
Furniture, Equipment, and Vehicles 7,268,184 908,598 8,176,782
Total Capital Assets, Being Depreciated 25,141,481 1,019,600 26,161,081
Accumulated Depreciation For:
Land and Site Improvements (1,783,208) (34,837) {1.818,045)
Buildings and Improvements (8,450,108) (276,916) (8,727,024)
Furniture, Equipment, and Vehicles {5,348,871) {476,340) (5,825,211)
Total Accumulated Depreciation {15,582,187) (788,093) (16,370,280)
Governmental Activities -
Capital Assets, Net 3 9,559.294 % 231,507 8 9,790,801
Business-type Activities:
Furniture/Equipment 3 671893 % 0 3 671,893
Less: Accumulated Deprecation (653,308) (6,632) (659,940)
Business-type Activities -
Capital Assets, Net 3 18,585 % (6,632) $ 11,953
Depreciation expense was charged to functions of the District as follows:
Governmental Activities
Unallocated $ 408,528
Instructional 230,174
Administration and Financial Support 2,069
Operation and Maintenance of Plant Services 17,883
Student Transportation 126,631
Student Activities 2,808
Total Governmental Activities 788,093
Business-Type Activities
Food Service 6,632
Total Depreciation Expense b 794,725



POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 4 - CHANGES IN GENERAL LONG-TERM DEBT:

A summary of General Long-Term Debt is as follows:

General
Obligation Extended  Other Post
Compensated Bonds Term Employment
Absences Series 2008 Financing Benefits Total

Balance - July 1, 2011 $ 1,114,458 $ 4470000 $ 2689964 $ 51465 $ B8,325887
Additions/Accretions 0 0 608,038 608,038
Principal Reductions {294,485) {200,000) (344,926) (067,491)  (1,406,902)
Balance - June 30,2012 $ 819,973 $ 4270000 $ 2345038 $ 92,012 § 7.527,023
Due Within One Year $§ 75000 % 205000 $ 271,731 % 0 % 551,711
COMPENSATED ABSENCES

The General Long-Term Debt group of accounts include liability of $819,973.,
which represents the amounts of compensated absences computed by using
unused sick and vacation days at current compensation rates, not limited to the
maximum payout at retirement. If an employee separates from service for
reasons other than sickness or retirement, no payout is required. If an employee
retires with unused compensated absences, the payout policy is as follows:

Emergency and personal - no payout

Vacation (administrative personnel) - limited accumulation of vacation days

Sickness - payout is based on age and years of services in the District with
no maximum per professional employee.

Non professional employees are subject to a minimum payout of
$500. and a maximum payout of $2,400.
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POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 4 - CHANGES IN GENERAL LONG-TERM DEBT - continued
EXTENDED TERM FINANCINGS

Extended term financings are comprised of the following agreements:

Citibank Agreement

During the 2005/2006 fiscal year, the District entered into an

extended term financing agreement with Citibank, N.A

Proceeds were utilized to finance energy upgrades and

refinance existing agreements. Terms require variable

payments including interest at 4.73% per annum. Annual

installments as set forth below are required to provide for

payment of principal and interest through October 2020. $__ 2,154,965

Citi Mortgage Agreement

Previously, the District entered into an extended term
financing agreement with Citi Mortgage. Proceeds were
used to finance a new District wide telephone system.
Terms require 3 interest only payments of $756.38 each and
166 payments of $1,573.95 including interest at the rate of
4.73% per annum through October 2020. 3 129,860

Dell Financial Services

Previously, the District entered into a Capital Lease with Dell

Financial Services in the amount of $316,832. for the

acquisition of various computer equipment. Terms require 3

annual payments of $90,150.85 including interest at 5.385%

per annum through August 1, 2011, This lease was paid in

full during the current year. 5 0

46



POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 4 - CHANGES IN GENERAL LONG-TERM DEBT - continued

Dell Financial Services

Previously, the District entered into a Capital Lease with Dell
Financial Services in the amount of $288,647. for the
acquisition of various computer equipment. Terms require 5
annual payments of $62,924.99 including interest at 4.504%
per annum through October 1, 2012. $ 60,213

General Obligation Bonds - Series of 2008

On June 15, 2008, the District issued $5,070,000. of General
Obligation Bonds for the purpose of financing various capital
projects (roofs) of the District and pay the costs of issuance.
Interest rates range from 2.20% through 4.00%. Annual
installments as set fourth below are required to provide for

payment of principal and interest through June 2028. $ 4,270,000

OTHER POST EMPLOYMENT BENEFITS

The District also provides other postemployment benefits as more fully discussed
in Note 10. Total liability at June 30, 2012 was $92,012.

A summary of Long-Term Debt principal maturities and interest requirements

follows:
Obligation Term
Year Ending Bond Series Financing
June 30, of 2008 Agreements Total

2013 $ 358855 $ 395215 $ 754,070

2014 367,733 332,290 690,023

2015 356,250 332,290 688,540

2016 359,261 332,290 691,551

2017 356,695 332,290 688,985
2018-2022 1,781,228 1,107,659 2,888,887
2023-2027 1,784,807 0 1,784,907

2028 357,000 0 357,000

Subtotal 5,711,929 2,832,034 8,543,963
Less: Interest Expense (1,441,929) (486,996) (1,928,925)
Principal Outstanding $ 4,270,000 $ 2,345038 $ 6,615,038
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POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED JUNE 30, 2012
NOTE § - PENSION PLAN:
PLAN DESCRIPTION

The Potisville Area School District contributes to the Pennsylvania Public School
System Employees’ Retirement System (the “System”), a multiple-employer
defined benefit public employee retirement system administered by the
Pennsylvania Public School Employees’ Retirement System Board. The System
provides retirement and disability retirement benefits, legislative mandated ad hoc
cost-of-living adjustments, and has a health insurance premium assistance
program. The Pennsylvania Public School Employees Retirement Code (the
“Code") assigns the Authority to establish and amend benefit provisions to the
System by the Pennsylvania General Assembly. The System issues a publicly
available financial report that includes financial statements and required
supplementary information.  The report may be obtained by writing to
Pennsylvania Public School System Employees Retirement System, P.O. Box
125, Harrisburg, Pa 17108.

FUNDING POLICY

The contribution policy is set by the Code and requires contributions by active
members, employers, and the Commonwealth. Active members who joined the
System prior to July 22, 1983, contribute at 5.25 percent (Membership Class TC)
or at 6.50 percent (Membership Class TD) of the member's qualifying
compensation. Members who joined the System on or after July 22, 1983 and
who were active or inactive as of July 1, 2001, contribute at 6.25 percent
(Membership Class TC) or at 7.50 percent (Membership Class TD) of the
member's qualifying compensation. Members who joined the System after June
30, 2001 contribute at 7.50 percent (automatic Membership Class T-D). For all
new hires and for members who elected Class T-D membership, the higher
contribution rates began with service rendered on or after January 1, 2002.
Members who joined the System after June 30, 2011, automatically contribute at
the Membership Class T-E rate of 7.50% (base rate) of the member's qualifying
compensation. All new hires after June 30, 2011, who elect Class T-F
membership contribute at 10.3% (base rate) of the member's qualifying
compensation. Membership Class T-E and T-F are affected by a “shared risk”
provision in Act 120 0f 2010 that in future years could cause the Membership Class
T-E contribution rate to fluctuate between 7.50% and 9.50% and Membership
Class T-F contribution rate to fluctuate between 10.30 and 12.30%. Contributions
required of employers are based upon an actuarial valuation. For fiscal year
ended June 30, 2012, the rate of employer's contribution was 8.65 percent of
covered payroll. The 8.65 percent rate is composed of a pension contribution rate
of 8.00 percent for pension benefits and .65 percent for heaithcare insurance
premium assistance. The employer and Commonwealth share such cost. The
District's contributions (net of any reimbursement from the Commonwealth) to the
System for the years ended June 30, 2012, 2011, and 2010, were $356,330.,
$633,627., and $341,196., respectively, equal to the required contributions for
each year.
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POTTSVILLE AREA SCHOOL. DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED JUNE 30, 2012
NOTE 6 - RISK MANAGEMENT AND LITIGATION:

The District is exposed to various risks of losses related to torts; theft of, damage
to, and destruction of assets errors and omissions; injuries to employees; and
natural disasters. The District maintains coverage from commercial insurance
companies to cover these risks of loss.

NOTE 7 - OTHER DISCLOSURE - JOINT SECONDARY PROGRAM MANAGEMENT
AGREEMENT:

On July 1, 1991, the Saint Clair Area School District and the Pottsville Area School
District entered into an agreement which provides for the education of grades 9
through 12 of the Saint Clair Area School District at the Pottsville Area High
School. The agreement has been officially ratified by both School Boards.

Significant agreement provisions are:

(1) Agreement duration - Unless terminated early, as set forth below, the
agreement is in force for a period of (5) five years, commencing on July 1,
1991 and ending June 30, 1997. The agreement will automatically renew
subject to limitations thereafter.

(2) Termination provisions - The agreement will remain in effect for a minimum
period of five (5) years and is not subject to termination during this period
except by written consent of both parties. After this period, either party may
terminate the agreement by giving written notice to the other at least one (1)
year prior to the beginning of the school year of intended termination.

(3) Tuition payments - The Saint Clair Area School District will pay to Pottsville
Area for those students who attend school in Pottsville Area tuition payments
which will be calculated in accordance with Section 2561 of the Public School
Code (as amended). Payment terms provide for estimated monthly
payments based on the annual joint program budget with a final reconciliation
being done in May with the final payment being due on or before June 30.

(4) Transportation - The Saint Clair Area School District shall arrange and pay
for transportation to and from Pottsville Area.

(5) Joint School Committee - The program shall be directed by a joint school
committee appointed by both School Boards. The committee shall consist
of four (4) members elected from the Pottsville Area Board of Directors and
one (1) member elected from the Saint Clair Board of Directors.
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POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 7 - OTHER DISCLOSURE - JOINT SECONDARY PROGRAM MANAGEMENT
AGREEMENT - continued

On October 20, 1993, the Saint Clair Area School District and the Pottsville Area
School District entered into an extension agreement which will extend the original
agreement for an additional five (5) year term extending through and including the
2000-2001 school year. The agreement shall remain in effect for such extended
five (5) year period and shall not be subject to termination during such five (5) year
extension period, except by the formal action and written consent of both parties.
After this period, the agreement shall be automatically renewed unless one party
indicates its desire to terminate such agreement at least one (1) year prior to the
start of the fast year as indicated under this extension agreement. The agreement
shall continue to be automatically renewable thereafter for a period of one (1) year
or as otherwise agreed to by both parties unless either party cancels by giving the
other party written notice at least one (1) year prior to the termination of any such
renewal period.

Total tuition paid to the District for the year ended June 30, 2012 was $1,566,143.
NOTE 8 - BUDGETARY INFORMATION:

No budget versus actual comparison for the Capital Projects Fund has been

displayed in the accompanying financial statements as no budget is required nor

was adopted for the fund.

NOTE 9 - INTERFUND ACTIVITY:

A summary of interfund accounts receivable (payable), all which are considered
current and relate to state subsidy transfers, at June 30, 2012 is as follows:

Fund Receivable (Payable)
General $ (6,398)
Cafeteria 3 6,398

There were no interfund operating transfers in (out) from/to any funds for the year
ended June 30, 2012.
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POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 10 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS:
PLAN DESCRIPTION

The Potisville Area School District Retiree Health Care Plan (the Plan) is a
single-employer defined benefit healthcare plan administered by the School
Board. The Plan provides postemployment healthcare benefits to eligible
retirees of the District in accordance with the various labor contracts
and personnel policies. At July 1, 2008, 86 retired employees were eligible
to participate. Inasmuch as the Plan has no assets, reporting another employee
benefit trust fund in the accompanying financial statements is not required nor
was a separate or stand-alone report issued.

FUNDING POLICY

The contribution requirements of plan members and the District are established
and may be amended by the School Board, subject to applicable labor contracts.
Plan members are not required to contribute; however, for the member and the
spouse, coverage ceases upon the later of the exhaustion of accumulated sick
days at retirement used to obtain health coverage, the exhaustion of an HCA
based on accumulated sick days at retirement, or Medicare eligibility. If a retiree
runs out of unused sick days prior to reaching Medicare eligibility, they may
continue on the District plan by paying 100% of premiums.

The District may contribute the annual required contribution of the employer
(ARC), an amount actuarially determined in accordance with the parameters of
GASB Statement 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other Than Pensions. The ARC represents a level of
funding that, if paid on an ongoing basis, is projected to cover the normal cost
each year and amortize any unfunded actuarial liabilities (or funding excess) over
a period not to exceed thirty years. For 2012, the District made no contributions
and instead elected to continue funding on a pay-as-you-go basis, which
amounted to $567,491. for 2012. These costs are recognized as an expense
when claims or premiums are paid.
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POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 10 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS - continued
ANNUAL OPEB COST AND NET OPEB OBLIGATION
For 2011, the components of the District's annual OPEB (other postemployment

benefit) cost for the year, the amount actually contributed to the Plan, and
changes in the District's net OPEB obligation to the Plan were as follows:

Annual Required Contribution $ 610,118
Interest on Net OPEB Obligation 2,316
Adjustment to Annual Required Contribution (4,396)
Annual OPEB Cost 608,038
Contributions or Payment Made (567,491)
increase in Net OPEB Obligation 40,547
Net OPEB Obligation, Beginning of Year 51,465
Net OPEB Obligation, End of Year $ 92,012
Percentage of Annual OPEB Cost Contributed 93.33%

FUNDED STATUS AND FUNDING PROGRESS

The funded status of the Plan as of July 1, 2010, the date of the most recent
actuarial valuation is as follows:

Actuarial Accrued Liability (AAL) $ 4642116
Actuarial Value of Assets 0
Unfunded AAL (UAAL) 4,642,116
Funded Ratio 0.00%
Covered Payroll $ 14,168,300
UAAL as Percentage of Covered Payroll 31.10%



POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 10 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS - continued
ACTUARIAL METHODS AND ASSUMPTIONS

Actuarial valuations of an ongoing plan involve estimates of the value of
reported amounts and assumptions about the probability of potential
occurrences of certain events in the future. Examples include assumption
about future employment, mortality, healthcare costs trends, inflation, etc.
Amounts determined regarding the funded status of the plan and the annual
required contributions of the District are subject to constant changes and
modifications as actual results are compared with past expectations and new
estimates and assumptions are formed regarding the future. Projections of
retiree benefits for financial reporting purposes are based on current plan
activities as it is handled by the District and the benefits are received by the
eligible plan members and include the types of benefits provided at the time of
each valuation and the historical pattern of sharing of benefit costs between the
District and plan members. The actuarial methods and assumptions used
include techniques that are designed fo reduce the effects of short-term
volatility in actuarial accrued liabilities and the actuarial value of assets,
consistent with the long-term perspective of the calculations.

In the July 1, 2010, actuarial valuation, the individual entry age normal actuarial
cost method was used. There were also merit and seniority salary rate
increase assumptions taken into consideration and those are detailed in the
actuarial study and are based on age. There was also an inflationary rate
assumption factored into the calculation. Per the actuarial study, the
assumed rate ranges from 8.5% in the short-term to 5% in the long-term for
health care related costs. The UAAL is being amortized as a level percentage
of active member payroll over a period of 30 years.
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POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 11 - GASB STATEMENT NO. 54:

On June 15, 2010, the Governmental Accounting Standards Board (GASB)
issued GASB Statement No. 54 (Fund Balance Reporting and Governmental
Fund Type Definitions). This Statement defines the different types of fund
balances that a governmental entity must use for financial reporting purposes.

GASB-54 establishes criteria for classifying fund balances into specifically
defined classifications that should be based on hierarchy that reflects the extent
to which the government is bound to honor constraints on how those funds can be
spent. Established classifications are as foliows:

Nonexpendable — Amounts that cannot be spend because they are eitherin a
nonspendable form or are legally or contractually required to be maintained intact.

Restricted — Amounts constrained to be used for a specific purpose stipulated by
constitution, external resource providers or through enabling legislation.

Committed — Amounts constrained to be used for a specific purpose determined
by a formal action of the School District Board of Directors (the district's highest
level of decision-making authority).

Assigned — Amounts intended to be used for a specific purpose by the finance
committee or an individual authorized by the governing body.

Unassigned - Residual amounts available for any purpose not contained in other
classifications.

The District assigned fund balance is fund balance reporting occurring by the
School Board Administration Authority, under the direction of the Business
Manager.

ORDER OF FUND BALANCE SPENDING POLICY

The District's policy is to apply expenditures against nonspendable fund balance,
restricted fund balance, committed fund balance, assigned fund balance, and
unassigned fund balance at the end of the fiscal year by adjusting entries.

First, nonspendable fund balances are determined. Then, restricted fund
balances for the nongeneral funds are classified as restricted fund balance,

Itis possible for the nongeneral funds to have negative unassigned fund balance

when nonspendable amounts plus the restricted fund balances for specific
purpose amounts exceed the positive fund balance for the nongeneral fund.
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POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 11 - GASB STATEMENT NO. 54 — continued

BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2012
Total
Capital Debt Governmental
General Projects Senvice Funds
EQUITY
Nonspendable $ 0 % 0% 0% 0
Restricted 0 1,925,588 89 1,925,677
Committed 0 0 0 0
Assigned for;
Capital Projects 0 0 0 0
Unassigned 14,246,254 0 0 14,246,254
TOTAL FUND BALANCE $ 14,246,254 $ 1925588 % 89 $ 16,171,931

NOTE 12 - RELATED ORGANIZATIONS:

Not included in the School District's financial statements are any Parent-Teacher
Associations (PTA), Parent-Teacher Organizations (PTO) and athletic and band
booster clubs. These agencies provide services to students and employees of
the School District, but are separate legal entities having sufficient autonomy in
the management of their own affairs to distinguish them as separate from the
administrative organization of the School District. The School District does not
account for these entities as component units or joint ventures: it does not
maintain an ongoing financial interest or have responsibility for these entities.

NOTE 13 - SUBSEQUENT EVENT - DEBT RE-FINANCING:

On August 28, 2012, the District advance refunded the General Obligation Series
of 2008 Bond in the outstanding amount of $3,855,000. The District issued a
General Obligation Bond Series of 2012 in the principal amount of $4,155,000.
Proceeds of the issue were to advance refund the General Obligation Bond
Series of 2008 and to pay issuance costs. The District will realize a cash flow
savings in the amount of $323,967. Interest rates on the bonds range from
1.00 % to 2.65% thru October 2027.
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POTTSVILLE AREA SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2012

A. SUMMARY OF AUDIT RESULTS

1.

8.
9.

Auditor's report expresses an unqualified opinion on the financial statements of
Pottsville Area School District.

No significant deficiencies relating to the audit of the financial statements are
reported in the report on compliance and on internal control over financial reporting
based on an audit of financial statements performed in accordance with Government
Auditing Standards.

No instances of noncompliance material to the financial statements of Pottsville Area
School District were disclosed during the audit.

No significant deficiencies conditions relating to the audit of the major federal award
programs is reported in the Report on Compliance with Requirements Applicable to
Each Major Program and Internal Control Over Compliance in Accordance with
OMB Circular A-133.

The auditor's report on compliance for the major federal award programs for
Pottsville Area School District expresses an unqualified opinion.

Audit findings that are required to be reported in accordance with Section 510(a) of
OMB Circular A-133 are reported in this schedule.

The programs tested as major programs were :

Program CFDA #
Title | E.S.E.A. 84.010
Title | E.S.E.A. - ARRA 84.389
National School Lunch 10.555
School Breakfast Program 10.553
Commodities 10.555

The threshold for distinguishing types A and B Programs was $300,000.

Pottsville Area School District was not determined to be a low-risk auditee.

B. FINDINGS - FINANCIAL STATEMENTS AUDIT

None



POTTSVILLE AREA SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED

FOR THE YEAR ENDED JUNE 30, 2012

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD
PROGRAMS AUDIT

2012-1 ~ Title | ESEA — CFDA #84.010,
Grant Period Year Ended June 30, 2012

Criteria and Condition: Federal fiscal regulations require that records be maintained
for a period of 7 years.

Cause: During the current year audit, records for the past 5 years could be located.
However, as indicated above, regulations require that 7 years be maintained.

Effect: Records which are required to be maintained could not be located.

Questioned Costs: NONE

Recommendation: We recommend that in the future the District ensure that all
appropriate records be maintained.

Views of Responsible Officials and Planned Corrective Actions: The District

agrees with the finding and in the future will ensure that all applicable regulations are
followed.
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POTTSVILLE AREA SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS

FOR THE YEAR ENDED JUNE 30, 2012

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD
PROGRAMS AUDIT

2011-1 — State Fiscal Stabilization — CFDA #84.394,
Grant Period Year Ended June 30, 2011

Criteria and Condition: The Davis-Bacon Act requires the payment of federal
prevailing wages on federally funded or assisted construction projects. The
Davis-Bacon Act applies to each federal contract in excess of $2,000. for construction,
alteration, or repair of public buildings or public works.

Cause: During the cumrent year we noted that the District undertook several
construction projects as defined in the Act. Under the requirements of the Act the
contracts should have required that federal prevailing wages be paid in the completion of
these projects.

Effect: Upon review of the all the construction contract costs, it was noted that federal
prevailing wage rates were not utilized in the bidding process leading to contract award.
In one contract, although not part of the bid process, Pennsylvania prevailing wages
were paid to the workers on the contract as evidenced by Certified Payroll Reports. We
reviewed the Pennsylvania prevailing wage rates paid and compared them to the
applicable federal wage rates for each job classification. In all instances the
Pennsylvania prevailing wage rates were equal to, or greater than, the federal rates.
Consequently, although the Davis Bacon Act requirements were not part of the bid
process or award, the wages paid the workers were equal to or greater than the wages
required to be paid by the Act. Consequently, for this contract we question no costs.

In addition to the above contract, the District completed 4 other construction contracts
during the year that in our opinion, were subject to the Davis Bacon Act requirements.
In all cases, the contracts did not include the provisions of the Davis Bacon Act in the bid
documents, nor were any certified wage reports provided to identify the wages paid.
Consequently, as these contracts included material, labor, and other costs, and that the
labor component was not separately identified in the contractor bid or invoices, a
determination of potential questioned costs cannot be computed for these contracts.
The total costs for these projects was $162,922.91.

Questioned Costs: UNKNOWN
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POTTSVILLE AREA SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS - CONTINUED

FOR THE YEAR ENDED JUNE 30, 2012

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD
PROGRAMS AUDIT-CONTINUED

2011-1 — State Fiscal Stabilization — CFDA #84.394,
Grant Period Year Ended June 30, 2011

Recommendation: We recommend that in the future the District ensure that the
appropriate federal prevailing wage rates are utilized when a project is funded in whole,
or in part, by federal funds.

Views of Responsible Officials and Planned Corrective Actions: The District
agrees with the finding and in the future will ensure that ail applicable regulations are
followed.

Current Status: During the current year audit no similar findings were noted.
Consequently, this finding is cleared.

59



09
‘Juawaies sy jo ped [eibajh ue aie yxym
SIUBLLIAIRIS JBAUBLI 0) SII0U BBG

SIRPOWWOD YIS JO anfea Aojuaan Bupua sajepu) ()
'Jead juaLno W pasn SSMPOWIWGD YOS 1o anea sareopy [5)
“SAIIPOWSD YOS Jo anjea Asowaau BuwBag saedtpu) (gl

"J2ad JUaLND u| pAMEIE) SBIIPOLILIGS WS 10 omes sajeaipu) (vl

"PUSER T 8p00 JEGID

e e
SSE'LEY $ LIPREZ $ MPFBICZ 5 0BLLIS $ 9EZ'W/EPZ 8 ¥0Z'0505 &
[} LS L HSIL B ML LIS1L
$9C'LEV ZTO'ERP'Z 226'6¥P'T 051116 LPLEES'T GLELZLs
{2rg'0Z) #99'696 899'606 {625'01) 186’626 169°086
(Zra'oz) Q) avi’ed (3) av’eL {62501 (8) 65¥'28 ) ZL-0e-01 1112 691'v6 019-v5-202
] 89L'6 8946 ] ?9L'6 Zh0Cal -l 89L'6 £0-019-¥5-6Z1
0 vER L] 0 L] LR - N T C ) vEg £0-019¥5-621
0 62€°1 6ZE') 0 6284 ZEOE- 9/ L15L 6ZE't £0019-¥5-621
0 ort's ove'e 0 ore's ZHOE9 1 k- ort'g E0019-¥5-621
[V 110'1p) LT 0 LL0'tp) ZI0E D hEmLe 110°b P £0-019-¥5-6Z1
0 69525 695'ZS [ 695'ZS TH0E9/81-1-L £95°25 E0019-¢5-6Z)
[+ 119°8L9 1L9°0L0 [+ 119'8L9 ZH0E B/ L1t LLO'BLD £0-019-¥5-62)
1} £06 £06 0 £06 £06
[} €06 £08 [ €06 ZHOLB 1 LI €06 3INON
0 g2t'si g2¢'51 0 92c'st [:74]
0 8ZC°G1 BZL'SI 0 8zL's1 FAR - TRTRIEY) 82e Gt 9zZ01EL
Loe'agy £Z0'vor's £20'vOp'L 612125 SEG'LES") CE6L'811VY
7 1 0 6Zr'g 67r'9 b-OE6 1 OL-L=g TaL'vt wiN
0 5z5'01 S25°01 4] 525°01 ZHOE6/ 1112 52504 YiN
90E"1Gb 90E 15¥ 90€"15¥ 1} 0 09/ 1112 0’ 15w ¥IN
GBZ'vlL 682'rL 6ez'rL D 1} ZL-0E-6 7 L1-LL seZrl &¥COZI-OFL
0 0 i} a50'68C 958'60C $L0C6 7047172 EEP'BSS'I 6rE011-9Z1
[V} e'1l ZZ6'H 894'92 069'at 086108717 eo'cs GFEOLL-¥E
0 'Ll Lva'Ll [ 0£5'52 L0601 SECY6) 6PEDI 020
1] 266’591 268'691 0 Z68'6O1 ZLOEG/11-)-L Z68°501 6PEOZL-0Z0
{gge"s) Lil'al LLL8) o S91°42 LLOE6 /012 ogl'gr EYEOLL-ZrD
0 952'sy 952'sp 0L 185'6P 0L-0E-6/ 6071~ BIE'G0I GPEE0L-ZH0
0 ¥22'11L vZZ'LHL 0 2T L 2LOE6/ LI-Lt 2201L 6YLOZL-CI0
0 s seu'gt 5 sei'el $ oivog $ 199°Z01 S ILOE6/01-1 L6E'2LL §  6¥LOLITLO
Z10Z ‘Og aunp sanipusdxgy paziuboday Loz ‘1 Anp 1B\ 104 aeQg Junowy JagwnN
anuaasy anuaasy anuaaay paAlaaIay BuipugbuuBag ueMYy SJojuessy
{pauajag) {pausjaq) 20y poLiad Jurig) 0 ufinouy) ssed
10 patuday 10 panay wasbosg

2107 '0¢ INNI AIQNT WY3A 3HL ¥O4

SOUVYMY TYY303d 40 SIUNLIONIIXI 40 IINAIHIS

10181810 T00HIS vIHY ITUASLLIOd

555°0!

YN
YN
55504
VIN
£5501
viN
5550t

BLLED

EDOEE

L20 v
LZO'vE
1Z0vE

otyvR
¥6E FE
68L've
LOE'PE
LoE'vR
olo's8
ol0'rg
010'v8
olove

Jaquiny

vaso

|eiapad

n

“Buipun) Bupdiew eis ssEoipY| (51

‘Buipun) eauels|SsE [EoueYy |BJAP3) aNPU Sa)EPY) (f)
‘Buipun) eoumsisse [BOUBLY |2I6DE) [BNP S81edipy) 10}
‘PUFEET epoy 09INBE

SOHVYMY TvHIT34 4O SIHNLIANTdXT IVLOL
SIUNLIONIdXT GHYMY JLViS

aviol-ans

ENLININYDY 40 AINTWAHYEI0 TVLI0L

SafipoWLLo?) YASN Jo anjes,
‘amnapBy jo yuaunuedeg ajeig ybnosy) passeq

ZI0Z-1 10T - SHIEUS (0045 Jely

ZH0Z-4 HOZ - Y2uUn IGOURS jetohEN
TEOZ*1 1DZ - Y2UNT JoSUDS jeudiieN

FUNLINDLOV A0 INIWIHVIEO S

Auadoug sniling [esapa4 Jo volleuag

NOILYONAG3 30 ANIWLUHYdIO TW10L

619 voRaes v3Q)
ZIOZ-1 102 - 8 wed Yaal
628 NI IIAnYaS yBnauyy pessey

YdHY - pung SqQof° uolieanp3
Yuuvy -} LIZ-010Z - voie2IigeIS (BDS1Y

TIOZ-LIOZ -1 8l v'T'5'3
110Z-010Z -1 8L v'3' 53

OLLYING3 40 INFWIYYd30 SN

{5) Z10Z-1 LOZ ~ BANUSOU| SPIEPURIS [BUONLINN LoUNT
mm_. ZI0Z-} LOZ - SANUBOU] SPUBPLBIS TRUOIINN 1SEPERIG
|
(s} ZI0Z-1 10T - 1SEpEAID PeBN BiBARS ey
w ZL0Z-1102 - |SEpERIg poeN asasaguenbay
{s)
w
‘uoneInpy jo Jusuntedeg o1mg hnouyy passey
SANAHIAS NYWNH T HLTVIH 40 AINIWLHYDIA TYL0L
(] ZLOZIL LOZ - LORENSIINUDY S5830Y = BIUB|EISSY |eMpapy
adefjapy Jo Justiieded s ybnouy) passeyd
S3DIAYAS NYWNH ¥ HLIV3H J0 INGW1YV43G St
NOLLYHLSININGY 532IAHIS TvHaNID W10L
1]
(E@0)ALRG |BJBUSD) JO Wawwedeq ainS yBnonyt passed
NOI WOY SN SN
1] L10Z-D10Z - J3luag Bunues Awnwwasg Anuan 1812
n
10}
i
1]}
11} VHYY Wawaaasdws |ooyss | 3, VIS 3
1] 1$0Z-0402 - Ajenh) saaea) Bunosdw) vl ey 'v'3'5'3
[0} 2302-1 402 - AenD saides) Buinosdur vl et w353
1] 11020102 - Waluaacidu RS | 9L v'I'S'T
m 010Z-600Z ~ Waluaaudull 1BOUSS | 4l v 3'S 3
(1
i
‘uoneonp3 jo Juawpedag 1S yGnosy| passey
) BILL Weboug
sUN0G HOWRIG YBnaiy | SSed fJOUEIS) [eJaps 4



POTTSVILLE AREA SCHOOL DISTRICT
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES:

The accompanying Schedule of Expenditures of Federal Awards is prepared on
the accrual basis of accounting.

NOTE 2 - COMMODITIES:

The beginning and ending deferred income figures listed represent the beginning
and ending commodities inventories in the Cafeteria Fund. These commodities
are received through the State from the U.S. Department of Agriculture. The

commodities are valued at amounts assigned to the various items by the U.S.
Department of Agricuiture when the commodities are offered.
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