ORANGE COUNTY
BOARD OF EDUCATION

AGENDA ITEM ABSTRACT

Meeting Date: __ April 18, 2011

AGENDA ITEM No. 11-04-(2)-19

ACTION ITEM: (Y/N) N

SUBJECT: Joint Meeting with the Board of County Commissioners/State Budget Discussion

INFO. CONTACT: __G. Patrick Rhodes PHONE: __ 919-732-8126
ATTACHMENTS:

1. Breakdown of State Cost Transfer to Local Level.

2. House Subcommittee Chairs’ Budget Proposal.

3. House Education Subcommittee Chairs’ Proposed Special Provisions — April 12, 2011.

4. DPI's Statewide Proposed Reduction and General Impact of the House Proposed Budget.
5. News and Observer article: Driver ed classes could soon cost $75.

6. OCS Estimated Impact of House Budget Proposal Funding Reductions.

PURPOSE: The purpose of this agenda item is to provide the Board of Education an opportunity to
discuss the April 26, 2011 joint meeting with the Board of County Commissioners (BOCC) and the
Chapel Hill-Carrboro School Board and to discuss state budget information available.

BACKGROUND: The spring 2011 joint meeting is scheduled for 7:00 p.m. on Tuesday, April 26, 2011
at the Hillsborough Commons — DSS Building in Hillsborough. At this meeting, the superintendent will
present the Orange County Board of Education’s 2011-2012 local current expense budget and respond
to BOCC questions. Among other things, it is anticipated there will be discussion of the state budget
situation and the Governor's proposal to transfer costs for bus replacement and worker's compensation
from Raleigh to the local level.

The North Carolina House released budget information late on April 12, 2011. We are including
information that was available to staff at the time of packet preparation.

FINANCIAL IMPACT: Unknown.

RECOMMENDATION: The superintendent recommends that the board identify and discuss important
points of emphasis for the joint meeting and state budget information received.



Workers’ Compensation;

As of 12/31/2010 Orange County Schools had 11 open claims. Outstanding reserves were
$475,000, estimated at present day value in the self-insured workers’ compensation program.

Orange County Schools will incur approximately $390,000 of additional workers’ compensation
premium for state paid employees. This is an estimate and does not include any additional fees
or commissions OCS will pay to a private insurer. This does not include the workers’
compensation premium OCS currently pays for local/federal employees.

OCS will incur approximately $865,000 of additional expenses should the workers’
compensation payment claims become a local responsibility.

Transportation:

Tort: The Governor is recommending a transfer of 100% of yellow school bus accident claims to
LEAs. They are currently covered by the State Tort Claims Act, handled by the Attorney
General’s office. The Governor has proposed making payment on claims a local responsibility.
When this was proposed in 2009, NCSBA received estimates that it would cost as much as $500
per bus. OCS currently has 70 buses. Assuming a cost of $600 dollars in 2012 to insure a yellow
school bus, for OCS this would mean approximately $42,000 annually in insurance for the school
bus accident insurance.

Bus Purchases:

The North Carolina Department of Public Instruction’s Transportation Services has estimated
that Orange County {Orange County Schools and Chapel Hill-Carrboro City Schools) will need to
purchase 17 yellow buses in 2011-12 at a total cost of $1,463,546 (586,090.94 per bus). D.P.I.
Transportation Services department has said that these numbers have not been broken down
into the individual school districts. They do not plan to do so until this action is approved.



- 8SNOH

- JOUIBADD)

%L 0L~ (prL'cie'ezz’L) L08'GEh'#89'0L (€0L'CLy 1 29) opb'oce'i6Z' LIS | LGS'BPL'ZI6'LLS [ejoL

%G 'GL- 0LZ'Shy LYY) 9/1'182'6Ev'T 200'622'912) $8£'654'02,9'2$ 98€°0£.'988'2% ONN

%0'0L- (¥SE'Z1S'0LL) 098'796'L66 (¥89'291'08) 0£6'Z1£'220'L$ yLZ'S/y'Z0L LS sebe|jo) Ajunwiwo)d

%5G'8- (081°85€'0.9) 122'581'€62'L (L1¥'516'V2E) ¥£6'895°'965'/$ LSB'EYS'EZ6'LS sjooyds oljand
IR0 SA aSNOH uonRnuURuUoD asSnoH uonenuilucy JOUSBACD) uotienuijuon

- 3SNOH

- 10UJBA0D

%S 0L~ (6zZ6's1L'25Z'L) 00.°26€'198°01 (098'c££'999) B92'8LLLPZ' LIS | 629°LLG'ELB'LLS =210 8}

%G'GlL- ZEE 196 Lb) ZEL'1EB'BEY'T (629'969'6272) §€2'6£8'259'Z% yOr'26¥'188'28 ONN

%0 0L~ (yse'zLs'oLl) 098'Z96'L66 (z89'c¥2'e8) 225'679'9L0°LS vi2'8.v'20L'LS sabajjo) Aunwiwod

%8'8- (£¥2'0¥0'769) 80.'€05'622'L (6£0'1L£8°05€) AN AV AL WL 166'¢PS'c26° LS SjooYOS oiand
U0 SA 3SNOH uonenRuluon 3sSnoH uoenuiuo) J0UI3A0D UCHENURUOYD

Wd 2g:2 LLOZ/ZLiP0

jesodolid 18Bpng ,siteyn sspiwiwiosgng asnoy — Alewwing uonesnpy



Z Sd

UOISIAIC] U2iessay |Bosi4 ‘Wes | uojeonps

- (000°000°01) - (000'000'0L) 000°000'01 000'000°0} ABojouyos | jooyog| 62
- (081'v12'6) - (061'712'6) 06L'pLZ'6 06L'7LZ'6 Bullojus iy | "2
(000'000°'02) - (000'000'02) - 619'168°95 619'158'0S wawaoelday sng 100yss} e
- (zes'v38'02) - (822'089'02) SE9'089° LY LLS'POQ'ELY suonepodsuel] {22
- (9zZ'vil'®) - (Z15'506'2) 952'ZrLLe $Z1'550°SL JAousiolold ysybuz pspwiy L
- (zzz'081'¢€2) - (842'¥£6'22) 085'696'Z91 095'589'85% Hoddng Jeuoponisuli 0z
- (910'c20'52) - (952'08.'92) ZLL'LB'928 ZSE'P09'9Z¢ (sfediould Jueisisse| 6l
9 sjedouud) uonelsiuupy Buiping jooyos
- (650'¥82°0}) - (6S0°2SL'0L) 985'0¥8° L0} 985'0.5'201 LHonEISIIUPY 800 [enued| el
- (855'655'9) - (111'08%'8) £69'628' 1L 185'299'0. ~PRYID Ajjeniosfaiu] 10 Ajjeoiuspesy| L
(LyL'LLp'8E) - (85€'st2'8e) - 6£/'680'25 06.'927'18 LSslddng jeuononnsul} gl
(000°000'62) - (000'000'62) - $10'229'9LL 880'86G'GL1L #SHOOGIX3 ] | Sl
- (261'%50'09) - (LLv'26¥'65) 182'59£'00% y08'6¥9'96€ JJauuosiad poddng feuolon)sUUON| 7}
- (i12'¥8Z°0%) - (168'5Z1'0¢) £65'2/£°252 880'6%0°L5Z «SBOIAIRS JUBPNIS HSIY-IV| €1
- (000'648'b) - (000°528'D) 000's/8'v 000'S.8'v auljuQ uegy g wea| 'zl
- (000'000'4) - (000°000'1) 000'000'} 0000004 S|OOYDS fenIA el g uesi iy
- (000'000'01) - (000'000'01) 000'000'04 000'000'0L sopsoubeiq juspnis| o4
- (eg9'06Z'Cl) - (£89'08Z'ct) £89'06Z'¢1 £89'06Z'¢1L SjuEI9) UoljUBAld nodoid) ‘6
(£19'62.°2) (620°52.'2) 865'6/5°LY PL1'625'L1 Jbunsali g
- - 0000004 - $91pMNIg Woay uoheonpa| L
- (209'¢61'¥52) - (z8¥'L¥9'852) 86Z'ZEV'PYS Gle'e6.L°428 (1= Ajuo puny) sjuejsissy Jouoea]| "of
(zze'989'501) {zz0'0L1'2P) (99¢'vP2'v0€)  [(99€'¥¥ L ¥0E) (enesal anjebau) Jusunsnipy Va1 'S
. sjusunsnipy Buipung jooyag dilgnd 484310
- - - - 000°05.'v. 000°0L1'2. pund Wav{ v
- {(000'000'2) - (000'000°2) ¥£5'6.6'669 £6Z'8£6'769 Juaunsnipy juncopesH samigesig M uaipiiyd] ‘¢
- (£82'0%0'22) - (€12'26.1'12) weunsnipy Asejeg abeiany| Z
- ¥iv'L80'EY) - 169'288'sS eunsnipy Nav| L
mu:m:._um:mﬁd\ feoiuyoaf
N S N Y wayj #
£1-ZL0Z Ad Loz £4-Z10Z Ad Z1-LL0Z A4
3SNoH jeBpng uollenunuo)
Sjooyag aijqnd
Wd ££Z LLOZ/ZLIv0 ,



sd UGISIAI] UoJeasay |eos|4 ‘wes] uoneanps

(000'059) (000'059) £60'Z6'6l £60'2v6'61 AyaipauUo)| S
{(st'169'1) (svv'1L69'L) 80L'zeo'ze 801'2€9'2¢ puilg pue fesQ 3y} 0} SjooYdS [eRUBPISAY} LS
(op9'6£2) (9¥9'5£2) 9p9'6e2 9%9'65T UoISIWLLOY SPIS Buiyoes | {BuoIsSsejoid DN| 05
£90°'902) (£90'902) £90'90Z £90'90Z JauIqeD UOHEINPT S JOLUIBACD| "6V
(669201'9) (56%°201'9) G6¥'20L'9 S6'201'9 LVOON{ 8Y
(¥£8'29.'v) {(¥£8'29.'%) v/8'29.'v $18'79.'% Awaspeoy sayoes | iy
(988'1 1Y) (988 Li) 988'Liy 988'LiY juswidojana % JUBW)NIodY JojeoNp3| 9p
(£96'192) (£96'192) £96'192 £96'192 Buiuueid [ooyss| s¥
(esz'#el) (zsZ'vel) 2YAZY) Z5Z'pEL Buiuiea Ape3 jo 30O | v
(289'¢6) (zg9'es) GLY'9Z6 S.¥'9Z6 Abojouyoa | feuolonisullch
(Lyv'v6) (L¥v'v6) £Ll'pee'L £L2'v28'L Aujigeunoody| 'z,
(L19'82e’L) (219'9zZ¢'L) 6Z£'902'. 62£'90Z'L uoneLuIojsuel | jooyos pue josigl Ly
(986" 042) (985'9¥2) 89£'ZL6 89¢'Z1L6 SUOHEDIINWALIOD | "0
(886'Z1.'2) (886'Z1.'2) 6£8'861'6 659’8616 saoinag ABojouyos | |6E
(ogg'BLL'L) (ogg'BLi’L) 66.'910'¢ 66.'9L0¢ wnnoung | e

USiI3NIIsSL} Jijgngd 40 ucmEﬁwawﬂ_
(ziL'9l) (zL2'94) 6LL'28L 61.'29/ ERINEIETSRECTTF] XS
{000'001) (000'00L) 000001 000’001 J3jus) "oNp3 f2oluyda | P 'UleN ‘UG ON| 9
(000°0%) (000'0%) 000'0S 000'0S BunoA spi| s
(000°086) (000°08) 000006 000006 BOLRWY JOj Yoea | | e
(00s°2Z1) (005°22Z1) 006221 005221 peldwAjO soualng|'€e
(000'p€) (000'¥E) 000'0v¢ 0000¥E Jope) Jaydeat|'ze
(529'p¥l) (GL9'vp1L) 0S.°9p¥'1 0S2'9b¥') S|00UDS Ul SBRUNWWOD | LE

sybnoayy-ssed
000'00.°€ 000'002'¢ - - [puUOSIad J00YoS dl|and Joj adueinsuj Ayjiger)oe
(€0S'LLY) (c05'LLY) £0G'LLY £0S'LLY wauRofy jooyog paiejos| Afesiydeiboan| sz
(000'000'9L) (000'000'9L) ozZy'zzL'L8 9Zy'ezL'Le (SHHQ “wewdojarsq piYD| '8z

10 "AI( 0} spuny Buiuewas 1asuel)) Jno4 Je aIop
(€12'101'2) (c12'101'2) ¥20'098'Z1 $20'09€'21 (S¥3N) weisAg Buiiodey uoleonp3 wuoyuN| /2
(ce8'0z9'21) (£90'695'Z1) $66'929'21 £90'695'Z1 Juswdojersq #e1s| 9z

UN ¥ N Y] wayy #
€L-ZL0Z Ad Zi-i10Z £1-Z10Z A4 Z1-110Z Ad
1eBpng uonenuguon

Wd L€2 LL0Z/eliv0

sjooyog a1jqnd




¥ Sd

8l £5e

05

(081'85€'0£9)

LOISINQ Y04e9S8Yy (298] 'Wes | Uoheonps

1eBpng uoienuUO BU} Ul PAPNOU) Jou sjuaulsnipy Aleles ebeiany pue WAV sepniouj ,

(evZ'ov0'v69)

suawsnipy _ﬂok

L66'EPS'ET6'L

LG6'EPS'ET6 L

12Bpng payus)

- (0s0'6¢€1) - {0s0'61) 050'6€1L 050'6€L uojensiuILPY U3 pue weat| vg
- (295'6¥8) - - 885'678 885678 [00YDS SI0UIBAOD|'ES
N ) N ¥ way #
£1-Z10Z A4 Zi-1106Z £1-Z10Z A4 ZL-LL0Z Ad
8sSnoH 18Bpng uoiehuRuoH

Wd 2€C L102/ZL/p0

Sjooyds dijqnd



House Education Subcommittee Chairs’

Proposed Special Provisions

April 12, 2011
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Requested by:

DRAFT
SPECIAL PROVISION

GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2011

2011-DPI-H28A

Department of P
Appropriations Subcommittee on Education

Representative

EDUCATION REFORM IN NORTH CAROLINA

SECTION #.(a) It is the intent of the General Assembly that the children of North
Carolina are ready to succeed when they start school, learn the appropriate foundational
education in the early grades, are prepared for a career or higher education upon graduation,
and have job and learning skills appropriate to the global economy.

SECTION #.(b): To implement this, the Joint Education Oversight Committee shall
study the following and report to the 2012 Session of the 2011 General Assembly with a
comprehensive plan, including implementation dates and schedules, to accomplish this vision.

(1

@

Elementary and Secondary Education — It is a priority of the General
Assembly that by the end of third grade, North Carolina children receive a
foundational education in reading and mathematics upon which to build
future educational achievement. Further, it is a priority that children in all
grades receive quality education from high quality teachers that are ready
and able to teach and that children are promoted in an educationally
appropriate manner. To that end, the Committee shall study:

a. Teacher tenure and its relationship with student performance.
b. Teacher pay and its relationship with student performance, including:
1. Salary supplements for employees with masters degrees and

national board certification, and their relationship with
student performance.

2. Methods of implementing a performance pay plan for school
employees. ‘

c. Strategies for reducing teacher paperwork to assist teachers in
spending more time with students.

d. Kindergarten as a transition year between pre-K and elementary
education, including looking at:

1. Kindergarten specific class size ratios.

2. Effectiveness of teacher assistants.

€. Reducing teacher-student ratio to 1:15 in first through third grade. In
studying this reduction, the Committee shall consider:

1. Professional development requirements.

2. Physical classroom constraints.

3. Integration of the third grade literacy policy, including third
grade reading specialists, including Florida's reading
specialist program.

Transition from High School — 1t is a priority of the General Assembly that
high school graduates enter the workforce or higher education fully
prepared. To that end, the Committee shall study:

2011-DPI-H28A [v1], LE, Modified 4/12/11 11:17 AM
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Ways to reduce the need for remedial or developmental education in
the State's higher education institutions, so that students and the State
do not pay repeatedly for the same education, including:

l. Ensuring clear, rigorous secondary school standards, such as
using college assessment tests in high school, including
reviewing models in Florida and California, and using college
assessment tests as entrance requirements for universities.

2. Ways to hold high schools accountable for the higher
education performance of their students, including requiring
funding for developmental education to come from high
schools.

3. The most cost-effective way to provide remedial education in
higher  education, including funding summer-term
developmental courses at community colleges based on
successful course completions, focusing remediation at the
community colleges, and redirecting university appropriations
for remedial education to the community colleges.

The most efficient and effective way to give high school students

access to higher education, including

I Career preparation, including the Governor's Career and
College Promise recommendation

2. College preparation, including the Governor's Career and
College Promise program and existing Learn and Earn
programs

3. Revising statutes for high school students in higher education

(3)  Higher Education ~ It is a priority of the General Assembly that the State's
higher education system produce college graduates in the most efficient and
effective manner possible, to improve productivity and public accountability
for performance in postsecondary education, and ultimately to increase the
educational level and earning potential of the State. To that end, the
Committee shall study:

a.

A revised set of accountability measures and performance standards
by which to evaluate and measure student progress and student
success in the North Carolina Community College System, as
described in Section 8.X, including how to incorporate these
measures into formula funding.

A revised method of projecting and funding UNC enrollment growth,
as described in Section 9.X.

Ways to increase transparency in the university system spending and
revenues

Other states' performance funding systems, including efforts in Ohio,
Florida, and Washington.

Ways to increase college graduation rates, by funding based on
performance.

The impact of directing more students to the community colleges for
their freshman and sophomore years of a four-year degree, including
requiring a certificate of transfer from the North Carolina
Community College System before transferring to The University of
North Carolina System.

2011-DPI-H28A [v1], LE, Modified 4/12/11 11:17 AM
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SECTION #(c): In all cases, any program implemented needs to be structured so
that ongoing, evaluable performance and outcome data is available.

SECTION #.(d): Funds appropriated to implement this section may be used by the
Committee to hire one or more external consultants to complete these studies.

2011-DPI-H28A [v1], LE, Modified 4/12/11 11:17 AM Page 4 of 74
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2011

o
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DRAFT LS 8
SPECIAL PROVISION ] 2011-DPI-H3

o

Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative

FUNDS FOR CHILDREN WITH DISABILITIES

SECTION #. The State Board of Education shall allocate additional funds for
children with disabilities on the basis of three thousand five hundred ninety-eight dollars and
fifty-five cents ($3,598.55) per child. Each local school administrative unit shall receive funds
for the lesser of (i) all children who are identified as children with disabilities or (ii) twelve and
five-tenths percent (12.5%) of its 2011-2012 allocated average daily membership in the local
school administrative unit. The dollar amounts allocated under this section for children with
disabilities shall also adjust in accordance with legislative salary increments, retirement rate
adjustments, and health benefit adjustments for personnel who serve children with disabilities.

2011-DPI-H3 [v3], LE, Modified 3/30/11 3:01 PM Page 5 of 74
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GENERAL ASSEMBLY OF NORTH CAROLINA

DRAFT

SPECIAL PROVISION 2011-DP1-H4

Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative

FUNDS FOR ACADEMICALLY GIFTED CHILDREN

SECTION #. The State Board of Education shall allocate additional funds for
academically or intellectually gifted children on the basis of one thousard one hundred
ninety-two dollars and ninety cents ($1,192.90) per child. A local school administrative unit
shall receive funds for a maximum of four percent (4%) of its 2011-2012 allocated average
daily membership, regardless of the number of children identified as academically or
intellectually gifted in the unit. The dollar amounts allocated under this section for
academically or intellectually gifted children shall also adjust in accordance with legislative
salary increments, retirement rate adjustments, and health benefit adjustments for personnel
who serve academically or intellectually gifted children.

2011-DP1-H4 {v1], LE, Modified 3/30/11 3:00 PM Page 6 of 74
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Requested by:

DRAFT
SPECIAL PROVISION

GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2011

2011-DPI-HS

Department of Public Instruction
Appropriations Subcommittee on Education

Representative

USE OF SUPPLEMENTAL FUNDING IN LOW WEALTH COUNTIES

SECTION #.(a) Use of Funds for Supplemental Funding. — All funds received
pursuant to this section shall be used only (i) to provide instructional positions, instructional
support positions, teacher assistant positions, clerical positions, school computer technicians,
instructional supplies and equipment, staff development, and textbooks and (ii) for salary
supplements for instructional personnel and instructional support personnel. Local boards of
education are encouraged to use at least twenty-five percent (25%) of the funds received
pursuant to this section to improve the academic performance of children who are performing
at Level I or I on either reading or mathematics end-of-grade tests in grades 3-8 and children
who are performing at Level I or IT in grades 4 and 7.

SECTION #.(b) Definitions. — As used in this section:

M

2)

©)

)

&)

(6

"Anticipated county property tax revenue availability" means the

county-adjusted property tax base multiplied by the effective State average

tax rate.

"Anticipated total county revenue availability" means the sum of the

following;:

a. Anticipated county property tax revenue availability,

b. Local sales and use taxes received by the county that are levied under
Chapter 1096 of the 1967 Session Laws or under Subchapter VIII of
Chapter 105 of the General Statutes,

c. Sales tax hold harmless reimbursement received by the county under
G.S. 105-521, and
d. Fines and forfeitures deposited in the county school fund for the most

recent year for which data are available.

"Anticipated total county revenue availability per student" means the
anticipated total county revenue availability for the county divided by the
average daily membership of the county.
“Anticipated State average revenue availability per student" means the sum
of all anticipated total county revenue availability divided by the average
daily membership for the State.
"Average daily membership" means average daily membership as defined in

the North Carolina Public Schools Allotment Policy Manual, adopted by
the State Board of Education. If a county contains only part of a local school
administrative unit, the average daily membership of that county includes all
students who reside within the county and attend that local school
administrative unit.
"County-adjusted property tax base" shall be computed as follows:

2011-DPI-HS {v2], LE, Modified 4/8/11 10:43 AM
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(7

®)

)

(10)
(In

(12)

(13)
(14)

a. Subtract the present-use value of agricultural land, horticultural land,
and forestland in the county, as defined in G.S. 105-277.2, from the
total assessed real property valuation of the county,

b. Adjust the resulting amount by multiplying by a weighted average of
the three most recent annual sales assessment ratio studies,

c. Add to the resulting amount the following:

1. Present-use value of agricultural land, horticultural land, and
forestland, as defined in G.S. 105-277.2,

2. Value of property of public service companies, determined in
accordance with Article 23 of Chapter 105 of the General
Statutes, and

3. Personal property value for the county.

"County-adjusted property tax base per square mile" means the

county-adjusted property tax base divided by the number of square miles of

land area in the county.

"County wealth as a percentage of State average wealth" shall be computed

as follows:

a. Compute the percentage that the county per capita income is of the
State per capita income and weight the resulting percentage by a
factor of five-tenths,

b. Compute the percentage that the anticipated total county revenue
availability per student is of the anticipated State average revenue
availability per student and weight the resulting percentage by a
factor of four-tenths,

c. Compute the percentage that the county-adjusted property tax base
per square mile is of the State-adjusted property tax base per square
mile and weight the resulting percentage by a factor of one-tenth,

d. Add the three weighted percentages to derive the county wealth as a
percentage of the State average wealth.

"Effective county tax rate" means the actual county tax rate multiplied by a

weighted average of the three most recent annual sales assessment ratio

studies.

"Effective State average tax rate” means the average of effective county tax

rates for all counties.

"Local current expense funds" means the most recent county current expense

appropriations to public schools, as reported by local boards of education in

the audit report filed with the Secretary of the Local Government

Commission pursuant to G.S. 115C-447.

"Per capita income" means the average for the most recent three years for

which data are available of the per capita income according to the most

recent report of the United States Department of Commerce, Bureau of

Economic Analysis, including any reported modifications for prior years as

outlined in the most recent report.

"Sales assessment ratio studies" means sales assessment ratio studies

performed by the Department of Revenue under G.S. 105-289(h).

"State average current expense appropriations per student" means the most

recent State total of county current expense appropriations to public schools,

as reported by local boards of education in the audit report filed with the

Secretary of the Local Government Commission pursuant to G.S. 115C-447.

2011-DPI-HS [v2], LE, Modified 4/8/11 10:43 AM
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(I5) "State average adjusted property tax base per square mile" means the sum of
the county-adjusted property tax bases for all counties divided by the
number of square miles of land area in the State.

(16) "Supplant" means to decrease local per student current expense
appropriations from one fiscal year to the next fiscal year.

(17) "Weighted average of the three most recent annual sales assessment ratio
studies" means the weighted average of the three most recent annual sales
assessment ratio studies in the most recent years for which county current
expense appropriations and adjusted property tax valuations are available. If
real property in a county has been revalued one year prior to the most recent
sales assessment ratio study, a weighted average of the two most recent sales
assessment ratios shall be used. If property has been revalued the year of the
most recent sales assessment ratio study, the sales assessment ratio for the
year of revaluation shall be used.

SECTION #.(c) Eligibility for Funds. — Except as provided in subsection (g) of this
section, the State Board of Education shall allocate these funds to local school administrative
units located in whole or in part in counties in which the county wealth as a percentage of the
State average wealth is less than one hundred percent (100%).

SECTION #.(d) Allocation of Funds. — Except as provided in subsection (f) of this
section, the amount received per average daily membership for a county shall be the difference
between the State average current expense appropriations per student and the current expense
appropriations per student that the county could provide given the county's wealth and an
average effort to fund public schools. (To derive the current expense appropriations per student
that the county could be able to provide given the county's wealth and an average effort to fund
public schools, multiply the county's wealth as a percentage of State average wealth by the
State average current expense appropriations per student.) The funds for the local school
administrative units located in whole or in part in the county shall be allocated to each local
school administrative unit located in whole or in part in the county based on the average daily
membership of the county's students in the school units. If the funds appropriated for
supplemental funding are not adequate to fund the formula fully, each local school
administrative unit shall receive a pro rata share of the funds appropriated for supplemental
funding.

SECTION #.(e) Formula for Distribution of Supplemental Funding Pursuant to
This Section Only. — The formula in this section is solely a basis for distribution of
supplemental funding for low-wealth counties and is not intended to reflect any measure of the
adequacy of the educational program or funding for public schools. The formula is also not
intended to reflect any commitment by the General Assembly to appropriate any additional
supplemental funds for low-wealth counties.

SECTION #.(f) Minimum Effort Required. ~ Counties that had effective tax rates
in the 1996-1997 fiscal year that were above the State average effective tax rate but that had
effective rates below the State average in the 1997-1998 fiscal year or thereafter shall receive
reduced funding under this section. This reduction in funding shall be determined by
subtracting the amount that the county would have received pursuant to Section 17.1(g) of
Chapter 507 of the 1995 Session Laws from the amount that the county would have received if
qualified for full funding and multiplying the difference by ten percent (10%). This method of
calculating reduced funding shall apply one time only. This method of calculating reduced
funding shall not apply in cases in which the effective tax rate fell below the statewide average
effective tax rate as a result of a reduction in the actual property tax rate. In these cases, the
minimum effort required shall be calculated in accordance with Section 17.1(g) of Chapter 507
of the 1995 Session Laws. If the county documents that it has increased the per student
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appropriation to the school current expense fund in the current fiscal year, the State Board of
Education shall include this additional per pupil appropriation when calculating minimum
effort pursuant to Section 17.1(g) of Chapter 507 of the 1995 Session Laws.

SECTION #.(g) Nonsupplant Requirement. — A county in which a local school
administrative unit receives funds under this section shall use the funds to supplement local
current expense funds and shall not supplant local current expense funds. For the 2011-2013
fiscal biennium, the State Board of Education shall not allocate funds under this section to a
county found to have used these funds to supplant local per student current expense funds. The
State Board of Education shall make a finding that a county has used these funds to supplant
local current expense funds in the prior year, or the year for which the most recent data are
available, if the following apply:

(D 'The current expense appropriation per student of the county for the current
year is less than ninety-five percent (95%) of the average of the local current
expense appropriations per student for the three prior fiscal years; and

) The county cannot show (i) that it has remedied the deficiency in funding or
(i1) that extraordinary circumstances caused the county to supplant local
current expense funds with funds allocated under this section. The State
Board of Education shall adopt rules to implement this section.

SECTION #.(h) Reports. — The State Board of Education shall report to the Joint
Legislative Education Oversight Committee prior to May 1, 2012, if it determines that counties
have supplanted funds.

SECTION #.(i)) Department of Revenue Reports. — The Department of Revenue
shall provide to the Department of Public Instruction a preliminary report for the current fiscal
year of the assessed value of the property tax base for each county prior to March 1 of each
year and a final report prior to May 1 of each year. The reports shall include for each county the
annual sales assessment ratio and the taxable values of (i) total real property, (ii) the portion of
total real property represented by the present-use value of agricultural land, horticultural land,
and forestland, as defined in G.S. 105-277.2, (iii) property of public service companies
determined in accordance with Article 23 of Chapter 105 of the General Statutes, and (iv)
personal property.
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2011

DRAFT

SPECIAL PROVISION 2011-DPI-H6

Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative

LITIGATION RESERVE FUNDS

SECTION #. The State Board of Education may expend up to five hundred
thousand dollars ($500,000) each year for the 2011-2012 and 2012-2013 fiscal years from
unexpended funds for certified employees' salaries to pay expenses related to litigation.
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DRAFT

SPECIAL PROVISION 2011-DPI-H7

S
Department of Public Instruction

Appropriations Subcommittee on Education

Requested by: Representative

UNIFORM EDUCATION REPORTING SYSTEM (UERS) FUNDS

SECTION #.(a) Funds appropriated for the Uniform Education Reporting System
shall not revert at the end of the 2010-2011 fiscal year.

SECTION #.(b) This section becomes effective June 30, 201 1.
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Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative

FOCUSED EDUCATION REFORM PROGRAM FUNDS DO NOT REVERT

SECTION #.(a) Funds appropriated for the Focused Education Reform Pilot
Program that are unexpended and unencumbered at the end of the 2010-2011 fiscal year shall
not revert but shall remain available for expenditure for that purpose through the 2011-2012
fiscal year.

SECTION #.(b) This section becomes effective June 30, 2011.
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2011

DRAFT

SPECIAL PROVISION 2011-DPI-H10

Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative

DISADVANTAGED STUDENT SUPPLEMENTAL FUNDING (DSSF)

SECTION 7.8.(a) Funds appropriated for disadvantaged student supplemental
funding shall be used, consistent with the policies and procedures adopted by the State Board of
Education, only to:

(1)  Provide instructional positions or instructional support positions and/or

professional development;

(2)  Provide intensive in-school and/or after-school remediation;

(3)  Purchase diagnostic software and progress-monitoring tools; and

(4)  Provide funds for teacher bonuses and supplements. The State Board of

Education shall set a maximum percentage of the funds that may be used for
this purpose.

The State Board of Education may require districts receiving funding under the
Disadvantaged Student Supplemental Fund to purchase the Education Value Added
Assessment System in order to provide in-depth analysis of student performance and help
identify strategies for improving student achievement. This data shall be used exclusively for
instructional and curriculum decisions made in the best interest of children and for professional
development for their teachers and administrators.

SECTION 7.8.(b) Funds appropriated to a local school administrative unit for
disadvantaged student supplemental funding shall be allotted based on: (i) the local school
administrative unit's eligible DSSF population and (ii) the difference between a
teacher-to-student ratio of 1:21 and the following teacher-to-student ratios:

(1)  For counties with wealth greater than ninety percent (90%) of the statewide

average, a ratio of 19.9,
(2)  For counties with wealth not less than eighty percent (80%) and not greater
than ninety percent (90%) of the statewide average, a ratio of 1:19.4.
(3)  For counties with wealth less than eighty percent (80%) of the statewide
average, a ratio of 1:19.1.
(4)  For LEAs receiving DSSF funds in 2005-2006, a ratio of 1:16. These LEAs
shall receive no less than the DSSF amount allotted in 2006-2007.
For the purpose of this subsection, wealth shall be calculated under the low-wealth
supplemental formula.

SECTION 7.8.(¢) If a local school administrative unit's wealth increases to a level
that adversely affects the unit's DSSF allotment ratio, the DSSF allotment for that unit shall be
maintained at the prior year level for one additional fiscal year.
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GENERAL ASSEMBLY OF NORTH CAROLINA

DRAFT

SPECIAL PROVISION 2011-DPI-H11

Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative

2 TUITION CHARGE FOR GOVERNOR'S SCHOOL

3 SECTION #. G.S. 115C-12(36) reads as rewritten:

7 "(36) Duty to Charge Tuition for the Governor's School of North Carolina. — The
8 State Board of Education shal—may implement a Hve-hundred-doar
9 ($500-00)-tuition charge for students attending the Governor's School of
0

1 North Carelina-Carolina to cover the costs of the School."
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2011

DRAFT

SPECIAL PROVISION 2011-DPI-H12

Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative

SCHOOL CONNECTIVITY INITIATIVE FUNDS
SECTION #.(a) Section 7.9(b) of S.L.. 2010-31 reads as rewritten:

"SECTION 7.9.(b) Up to three hundred fifty thousand dollars ($350,000) of the funds for
the School Connectivity Initiative may be used for this—and—subsequent—Hseal—vears—the
2010-2011 fiscal year by the Office of the Governor for education innovation and the education
E-learning portal. These funds may be used to provide services to coordinate e-learning
activities across all education agencies and to support the operating of the E-learning portal.”

SECTION #.(b) Section 7.6(a) of S.L. 2008-107, as rewritten by Section 7.12(b) of
S.L.2009-451, reads as rewritten:

"SECTION 7.6.(a) Up to three hundred thousand dollars ($300,000) may be transferred
annually through June 30, 20435-2011. to the Friday Institute at North Carolina State University
to evaluate the effectiveness of using technology and its impact on 21 Century Teaching and
Learning outcomes approved by the State Board of Education. The Friday Institute shall report
annually to the State Board of Education on the evaluation results."
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SPECIAL PROVISION :

Department of Public Instraction
Appropriations Subcommittee on Education

Requested by: Representative
TEXTBOOKS

2011-DPI-H13

SECTION #. The State Board of Education shall not adopt any new textbooks

prior to July 1, 2013.
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Session 2011
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SPECIAL PROVISION

2011-DPI-H14

Department of Pubhc Instruction
Appropriations Subcommittee on Education

Requested by: Representative

SMALL SCHOOL SYSTEM SUPPLEMENTAL FUNDING

SECTION 7.4.(a) Funds for Small School Systems. — Except as provided in
subsection (b) of this section, the State Board of Education shall allocate funds appropriated for
small school system supplemental funding (i) to each county school administrative unit with an
average daily membership of fewer than 3,175 students and (ii) to each county school
administrative unit with an average daily membership from 3,175 to 4,000 students if the
county in which the local school administrative unit is located has a county-adjusted property
tax base per student that is below the State-adjusted property tax base per student and if the
total average daily membership of all local school administrative units located within the
county is from 3,175 to 4,000 students. The allocation formula shall do all of the following:

(1) Round all fractions of positions to the next whole position.

2) Provide five and one-half additional regular classroom teachers in counties
in which the average daily membership per square mile is greater than four,
and seven additional regular classroom teachers in counties in which the
average daily membership per square mile is four or fewer.

(3)  Provide additional program enhancement teachers adequate to offer the
standard course of study.

(4)  Change the duty-free period allocation to one teacher assistant per 400
average daily membership.

S) Provide a base for the consolidated funds allotment of at least seven hundred
seventeen thousand three hundred sixty dollars ($717,360), excluding
textbooks, for the 2011-2012 fiscal year and a base of seven hundred
seventeen thousand three hundred sixty dollars ($717,360) for the 2012-2013
fiscal year.

(6)  Allot vocational education funds for grade 6 as well as for grades 7-12. If
funds appropriated for each fiscal year for small school system supplemental
funding are not adequate to fully fund the program, the State Board of
Education shall reduce the amount allocated to each county school
administrative unit on a pro rata basis. This formula is solely a basis for
distribution of supplemental funding for certain county school administrative
units and is not intended to reflect any measure of the adequacy of the
educational program or funding for public schools. The formula also is not
intended to reflect any commitment by the General Assembly to appropriate
any additional supplemental funds for such county administrative units.

SECTION 7.4.(b) Nonsupplant Requirement. — A county in which a local school

administrative unit receives funds under this section shall use the funds to supplement local
current expense funds and shall not supplant local current expense funds. For the 2011-2013
fiscal biennium, the State Board of Education shall not allocate funds under this section to a
county found to have used these funds to supplant local per student current expense funds. The
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State Board of Education shall make a finding that a county has used these funds to supplant
local current expense funds in the prior year, or the year for which the most recent data are
available, if the following apply: '

(1)  The current expense appropriation per student of the county for the current
year is less than ninety-five percent (95%) of the average of the local current
expense appropriations per student for the three prior fiscal years; and

(2)  The county cannot show (i) that it has remedied the deficiency in funding or
(ii) that extraordinary circumstances caused the county to supplant local
current expense funds with funds allocated under this section. The State
Board of Education shall adopt rules to implement this section.

SECTION 7.4.(c) Phase-Out Provisions. — If a local school administrative unit
becomes ineligible for funding under this formula because of (i) an increase in the population
of the county in which the local school administrative unit is located or (ii) an increase in the
county-adjusted property tax base per student of the county in which the local school
administrative unit is located, funding for that unit shall be continued for seven years after the
unit becomes ineligible.

SECTION 7.4.(d) Definitions. — As used in this section, the following definitions
apply:

(1) "Average daily membership" means within two percent (2%) of the average

daily membership as defined in the North Carolina Public Schools Allotment
Policy Manual adopted by the State Board of Education.

(2)  "County-adjusted property tax base per student" means the total assessed
property valuation for each county, adjusted using a weighted average of the
three most recent annual sales assessment ratio studies, divided by the total
number of students in average daily membership who reside within the
county.

3) "Local current expense funds" means the most recent county current expense
approptiations to public schools, as reported by local boards of education in
the audit report filed with the Secretary of the Local Government
Commission pursuant to G.S. 115C-447,

4) "Sales assessment ratio studies" means sales assessment ratio studies
performed by the Department of Revenue under G.S. 105-289(h).

(5) "State-adjusted property tax base per student" means the sum of all
county-adjusted property tax bases divided by the total number of students in
average daily membership who reside within the State.

(6) "Supplant" means to decrease local per student current expense
appropriations from one fiscal year to the next fiscal year.
(7)  "Weighted average of the three most recent annual sales assessment ratio

studies" means the weighted average of the three most recent annual sales
assessment ratio studies in the most recent years for which county current
expense appropriations and adjusted property tax valuations are available. If
real property in a county has been revalued one year prior to the most recent
sales assessment ratio study, a weighted average of the two most recent sales
assessment ratios shall be used. If property has been revalued during the year
of the most recent sales assessment ratio study, the sales assessment ratio for
the year of revaluation shall be used.
SECTION 7.4.(e) Reports. — The State Board of Education shall report to the Joint
Legislative Education Oversight Committee prior to May 1, 2012, if it determines that counties
have supplanted funds.
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SECTION 7.4.(f) Use of Funds. — Local boards of education are encouraged to use
at least twenty percent (20%) of the funds they receive pursuant to this section to improve the
academic performance of children who are performing at Level I or Il on either reading or
mathematics end-of-grade tests in grades 3-8.
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GENERAL ASSEMBLY OF NORTH CAROLINA
Sessnon 2011

2011-DPI-H16

Department of Publlc Instruction
Appropriations Subcommittee on Education

Representative

ELIMINATION OF REPORTING REQUIREMENTS
SECTION #.(a) G.S. 115C-12(25) reads as rewritten:
"§ 115C-12. Powers and duties of the Board generally.

The general supervision and administration of the free public school system shall be vested
in the State Board of Education. The State Board of Education shall establish policy for the
system of free public schools, subject to laws enacted by the General Assembly. The powers
and duties of the State Board of Education are defined as follows:

25)

Duty to Report to Joint Legislative Education Oversight Committee. — Upon
the request of the Joint Legislative Education Oversight Committee, the
State Board shall examine and evaluate issues, programs, policies, and fiscal
information, and shall make reports to that Committee. Furthermore,
beginning October 15, 1997, and annually thereafter, the State Board shall
submit reports to that Committee regarding the continued implementation of
Chapter 716 of the 1995 Session Laws, 1996 Regular Session. Each report
shall include information regarding the composition and activity of
assistance teams, schools that received incentive awards, schools identified

as low-performing, WHWMMM
waprove—student-performanee—personnel actions taken in low-performing

schools, and recommendations for additional legislation to improve student
performance and increase local flexibility."

SECTION #.(b) G.S. 115C-47(38) is repealed.
SECTION #. (c) G.S. 115C-84.2(a)(1) reads as rewritten:
"(1) (See notes) A minimum of 180 days and 1,000 hours of instruction covering

at least nine calendar months. The local board shall designate when the 180
instructional days shall occur. The number of instructional hours in an
instructional day may vary according to local board policy and does not have
to be uniform among the schools in the administrative unit. Leeal-boards
may—appmve—sehe@—ﬂwemeﬂé—piaﬁs—ﬂwmﬂe}uée—dw—vaﬁkmg
amotts—-efinstructional-time—If school is closed early due to inclement
weather, the day and the scheduled amount of instructional hours may count
towards the required minimum to the extent allowed by State Board policy.
The school calendar shall include a plan for making up days and
instructional hours missed when schools are not opened due to inclement
weather."

SECTION #. (d) G.S. 115C-84.2(a)(5) reads as rewritten:

S)

The remaining days scheduled by the local board in consultation with each
school's principal for use as teacher workdays addmonal mstructlonal days,
or other lawful purposes. , ,
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Days may be scheduled and planned fot dlffelent pu1poses for dlffexent
personnel and there is no requirement to schedule the same dates for all
personnel. In order to make up days for school closing because of inclement
weather, the local board may designate any of the days in this subdivision as
additional make-up days to be scheduled after the last day of student
attendance."

SECTION #.(e) G.S. 115C-98(b2) reads as rewritten:
"(b2) Local boards of education-meay:
H——Seleet—may select procure, and use textbooks that have not been adopted by the
State Board of Educatlon for use thloughout the local school administrative unit for selected

All textbook contracts made under this subsection shall include a clause granting to the
local board of education the license to produce braille, large print, and audiocassette tape copies
of the textbooks for use in the local school administrative unit.”

SECTION #.(f) G.S. 115C-105.20(b)(5) is repealed.
SECTION #.(g) G.S. 115C-105.25 reads as rewritten:
"§ 115C-105.25. Budget flexibility.

(b)  Subject to the following limitations, local boards of education may transfer and may
approve transfers of funds between fundmg allotment categorles

(1)

@

l—lé@—l@é%#—a-State funds allocated for teachel assistants may be ‘uansferled
only for personnel (i) to serve students only in kindergarten through third
grade, ot-(ii) to serve students primarily in kindergarten through third grade
when the personnel are assigned to an elementary school to serve the whole

: y e
elass-size-or (iii) to reduce the student-teacher ratio in kindergarten through
third grade so long as the affected teacher assistant positions are not fiHed

to-be-filled-on-the-date-the-planis-te-be-implemented-Lilled. Any State funds
appropriated for teacher assistants that were converted to certificated
teachers before July 1, 1995, in accordance with Section 1 of Chapter 986 of
the 1991 Session Laws, as rewritten by Chapter 103 of the 1993 Session
Laws, may continue to be used for certificated teachers.

Ir—uceordance —with—a-—schoel improvement plan--aceepted- under— G5
H5EH0527)-State funds allocated for classroom materials/instructional
supplies/equipment may be transferred only for the purchase of textbeeks:
Gi-textbooks. State funds allocated for textbooks may be transferred only
for the purchase of instructional supplies, instructional equipment, or other
classroom materials—and—(#H)ymaterials. State funds allocated for
noninstructional support personnel may be transferred only for teacher
positions.
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(8)  Funds allocated for academically or intellectually gifted students may be
used only ¢H—for academically or intellectually gifted students; ¢i—te

It

SECTION #.(h) G.S.115C-105.26 reads as rewritten:
""§ 115C-105.26. Waivers of State laws, rules, or policies.

(a) WM%MWMMHW@W—G%
H3E6185271eeal-Local boards of education shall submit requests for waivers of State laws,
rules, or policies to the State Board of Education. A request for a waiver shall (i) identify the
school making the request, (i) identify the State laws, rules, or policies that inhibit the school's
ability to improve student performance, (iii) set out with specificity the circumstances under
which the waiver may be used, and (iv) explain how the requested waiver will permit the
school to improve student performance. Except as provided in subsection (c) of this section, the
State Board shall grant waivers only for the specific schools for which they are requested and
shall be used only under the specific circumstances for which they are requested.

(b) Mesq—eeq&es*edﬁ&ﬁ&%—a—sehee%m%%l he State Board of
Education may grant waivers of:

(1) State laws pertaining to class size and teacher certification; and

(2)  State rules and policies, except those pertaining to public school State salary
schedules and employee benefits  for school employees, the instructional
program that must be offered under the Basic Education Program, the system
of employment for public school teachers and administrators set out in G.S.
115C-287.1 and G.S. 115C-325, health and safety codes, compulsory
attendance, the minimum lengths of the school day and year, and the
Uniform Education Reporting System.

SECTION #.(1) G.S. 115C-105.27 is repealed.

SECTION #.(j) G.S. 115C-105.30 is repealed.

SECTION #.(k) G.S. 115C-105.31(b)(3) is repealed.

SECTION #.(I) G.S. 115C-105.32 is repealed.

SECTION #.(m) G.S. 115C-105.33 reads as rewritten:

"§ 115C-105.33. Safe and orderly schools.

A sehool-improvement-team-or-a-parent organization at a school may ask the local board of

education to provide assistance in promoting or restoring safety and an orderly learning

environment at a school. The seheelimprovement-teanr-or-parent organization shall file a copy

of this request with the State Board. If the local board fails to provide adequate assistance to the
school, then the schoel-improvement-team-o-parent organization may ask the State Board to
provide an assistance team to the school.

The State Board may provide an assistance team, established under G.S. 115C-105.38, to a
school in order to promote or restore safety and an orderly learning environment at that school
if one of the following applies:

(H The local board of education or superintendent requests that the State Board
provide an assistance team to a school and the State Board determines that
the school needs assistance.

2) The State Board determines within 10 days after its receipt of the request for

assistance from a secheel-imprevement—team—or—parent organization of a

2011-DPI-H16 [v1], LE, Modified 4/5/11 8:43 PM Page 23 of 74

Public Schools



O 0N L B W —

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

school that the school needs assistance and that the local board has failed to
provide adequate assistance to that school.

If an assistance team is assigned to a school under this section, the team shall spend a
sufficient amount of time at the school to assess the problems at the school, assist school
personnel with resolving those problems, and work with school personnel and others to develop
a long-term plan for restoring and maintaining safety and an orderly learning environment at
the school. The assistance team also shall make recommendations to the local board of
education and the superintendent on actions the board and the superintendent should consider
taking to resolve problems at the school. These recommendations shall be in writing and are
public records. If an assistance team is assigned to a school under this section, the powers given
to the State Board and the assistance team under G.S. 115C-105.38 and G.S. 115C-105.39 shall
apply as if the school had been identified as low-performing under this Article."

SECTION #. (n) G.S. 115C-105.37A(a) reads as rewritten:

"(a) Definition of Continually Low-Performing Schools. — A continually low-performing
school is a school that has received State-mandated assistance and has been designated by the
State Board as low performmg for at Ieast two of three consecutive years.-H-the-State-Beard

SECTION #. (0) G.S. 115C-105.38(b)(6) reads as}ewritten
"(6) Report, as appropriate, to the local board of educatlon the communlty, and
the State Board on the school's progress. H—

%M%%@Hmp%ﬁ%——p%&ﬁ—é@%@pe&—uﬂé&«&%
HMWWMWWWM

SECTION #.(p) G.S. 115C«105.47(b)(13) is repealed.
SECTION #.(q) G.S. 115C-174. 12(3)(3) reads as rewritten:

"(3) No school shall participate in more than two field tests at any one grade level
durmg a school year > ;
te&tsfwithout the approval of the principal of the school."

SECTION #. (r) G.S. 115C-238.31(a) reads as rewritten:

"(a) Local school administrative units are encouraged to implement extended services
programs that will expand students' opportumtles for educational success through high-quality,
integrated access to instructional programmmg durmg nonschool hours—#—ax{eﬂé%sem%s
programs-mav—be-tneorporated--h
G:5—H5C4H0527— Calendar alternatives include, but are not limited to, after- school hours,
before-school hours, evening school, Saturday school, summer school, and year-round school.
Instructional programming may include, but is not limited to, tutoring, direct instruction,
enrichment activities, study skills, and reinforcement projects.

SECTION #.(s) G.S. 115C-288(h) reads as rewritten:
"(h) To Make Available School-Budgets-and-SchoellmprovementPlans— Budgets. —

The principal shall maintain a copy of the school's current bﬂé&et«and%ee-b—mp&-%emem
p%aﬂ—ﬂﬁelﬁdmwameﬂdmem&{e—&he—pla&—budg et and shall allow parents of children in the
school and other interested persons to review and obtain such documents in accordance with
Chapter 132 of the General Statutes."

SECTION #.(t) G.S. 115C-288(1) is repealed.
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1 SECTION #.(u) G.S. 143B-146.6(b)(6) reads as rewritten:

2 "(6) Report, as appropriate, to the Secretary, the State Board and the parents on

3 the schools progress. H-an—assistance S aceepiec

5 &&&deﬂ%—pa—fo*—m&nee—ﬁ—a«seheelw%eam«ma; ¢

6 %m&w&%&%&mm%mﬂm%wmﬁ%

7 revise those-portois:

8 SECTION #.(v) G.S. 143B-146.12. is repealed.

9 SECTION #.(w) G.S. 115C-47(32a) reads as rewritten:

10 "(32a) To Establish Alternative Learning Programs and Develop Policies and
i1 Guidelines. — Each local board of education shall establish at least one
12 alternative learning program and shall adopt guidelines for assigning
13 students to alternative learning programs. These guidelines shall include (i) a
14 description of the programs and services to be provided, (ii) a process for
15 ensuring that an assignment is appropriate for the student and that the
16 student's parents are involved in the decision, and (iii) strategies for
17 providing alternative learning programs, when feasible and appropriate, for
18 students who are subject to long term suspension or expulsion. In developing
19 these guidelines, local boards shall consider the State Board's standards
20 developed undel G S. ]ISC 12(24) Umﬁéep&%—«of—ﬂe«hﬁeﬂ——aﬁé
21 5-5 al-boards
22 mmﬂmmpmm%edmwww
23 The General Assembly urges local boards to adopt policies that prohibit
24 superintendents from assigning to any alternative learning program any
25 professional public school employee who has received within the last three
26 years a rating on a formal evaluation that is less than above standard.
27 Notwithstanding this subdivision, each local board shall adopt policies
28 based on the State Board's standards developed under G.S. 115C-12(24).
29 These policies shall apply to any new alternative learning program or
30 alternative school that is implemented beginning with the 2006-2007 school
31 year. Local boards of education are encouraged to apply these standards to
32 alternative learning programs and alternative schools implemented before
33 the 2006-2007 school year.
34 Local boards shall assess on a regular basis whether the unit's alternative
35 schools and alternative learning programs comply with the State Board's
36 standards developed under G.S. 115C-12(24) and whether they incorporate
37 best practices for improving student academic performance and reducing
38 disruptive behavior, are staffed with professional public school employees
39 who are well trained and provided with appropriate staff development, are
40 organized to provide coordinated services, and provide students with high
41 quality and rigorous academic instruction."
42 SECTION #.(x) G.S. 115C-105.27(b)(2) reads as rewritten:
43 "2) Shall mclude 2 plan to. address school safety and d;smplme eeﬂeeﬂwn
45 G}}ap%efconcems
46 SECTION #.(y) G.S. 115C-105.46 reads as rewritten:
47 "§ 115C-105.46. State Board of Education responsibilities.
48 | In order to implement this Article, the State Board of Education:
49 {BH——Shat-adopteuidelines for-developing-locabplans-under 6.8 1-15C-105.47-
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(5) Shall adopt policies that define who is an at-risk student."
SECTION #.(z) G.S. 115C-105.47 is repealed.
SECTION #.(aa) G.S. 115C-102.6C is repealed.
SECTION #.(bb) G.S. 115C-102.6D(d) is repealed.
SECTION #.(cc) G.S. 115C-102.7 reads as rewritten:
"§ 115C-102.7. Monitoring and evaluation of State and local school system technology
plans; reports.

(a) The Department of Public Instruction shall monitor and evaluate the development
and implementation of the State and-lecal-seheeol-system-technelogy—plans—technology plan.
The evaluation shall consider the effects of technology on student learning, the effects of
technology on students' workforce readiness, the effects of technology on teacher productivity,
and the cost-effectiveness of the technology.

(al)  Repealed by Session Laws 1997-18, s. 15(k).

(b) Repealed by Session Laws 2009-451, s. 7.31, effective July 1, 2009.

e s D e N S ” ;

SECTION #.(cc) G.S. 115C-150.6 and 115C-150.7 are repealed.
SECTION #.(dd) G.S. 115¢-150.8 reads as rewritten:
"§ 115C-150.8. Review of Disagreements.

In the event that the parents or guardians of a child and the local school administrative unit
disagree when a child is not identified as an academically or intellectually gifted student or
concerning the appropriateness of services offered to the academically or intellectually gifted
student, the parents and guardians_and the local school administrative unit shall attempt to
lesolve the disagreement in ac,cordance w1th loc,di boald pohcy_ In the event-that-the-procedure

; . — they fail to resolve the
disagreement, the palent or guardxan may file a petition for a contested case hearing under
Article 3 of Chapter 150B of the General Statutes. The scope of review shall be limited to (i)
whether the local school administrative unit improperly failed to identify the child as an
academically or intellectually gifted student, or (ii) whether the local plan developed under G.S.
115C-150.7 has been implemented appropriately with regard to the child. Following the
hearing, the administrative law judge shall make a decision that contains findings of fact and
conclusions of law. Notwithstanding the provisions of Chapter 150B of the General Statutes,
the decision of the administrative law judge becomes final, is binding on the parties, and is not
subject to further review under Article 4 of Chapter 150B of the General Statutes."
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1 SECTION #.(ee) Section 7.61(b) of S.L. 2005-76, as rewritten by Section 7.22(d)
2 of S.L. 2010-3, is repealed.
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GENERAL ASSEMBLY OF NORTH CAROLINA
Sessi(m 2011
DRAFT Ao

SPECIAL PROVISION 2011-DPI-H17

Department of Public Instruction
Appropriations Subcommittee on Eduecation

Requested by: Representative

ALLOTMENT OF PRINCIPALS

SECTION #.(a) A school with less than 100 students in final ADM is not entitled
to twelve months of employment for a principal.

SECTION #.(b) This section applies only to schools created after July 1, 2011.
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GENERAL ASSEMBLY OF NORTH CAROLINA

Sessiqn 2011

NI,

DRAFT
SPECIAL PROVISION 2011-DPI-H18A
Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative
TRANSFER OF FEDERAL AGRICULTURAL EDUCATION FUNDS

SECTION #. The Agricultural Education Program in the Department of
Agricultural and Extension Education at North Carolina State University shall develop the
secondary agricultural education curricula. The Program shall recommend the curricula and
corresponding assessment instruments to the State Board of Education, which shall adopt the
curricula for inclusion in the Standard Course of Study. This curricula shall include as part of
its core content the Future Farmers of America (FFA) student youth organization and the
Supervised Agricultural Experience learning program.

Effective with the 2011 federal grant, the State Board of Education shall transfer a prorated
share of funds from all federal Career and Technical Education funds available for State-leve]
usage to the Agricultural Education and FFA Program housed in the Department of
Agricultural and Extension at North Carolina State University. The transfer of funds shall be a
percentage of the total based upon the grades 9-12 duplicated agricultural education enrollment
as compared to the total career and technical education grades 9-12 duplicated enrollment.
These funds shall be used to support the secondary Agricultural Education Program State-level
administration, leadership, curriculum and professional development, operations, innovations
and expansions, and the FFA and the Supervised Agricultural Education learning program.
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2011
e

DRAFT

SPECIAL PROVISION 2011-DPI-H19

Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative

2 ALLOTMENT OF TEACHERS FOR GEOGRAPHICALLY ISOLATED SCHOOLS

3
4

SECTION #. Section 7.26 of S.L.. 2009-451 is repealed.

2011-DPI-H19 [v1], LE, Modified 4/5/11 8:53 PM Page 30 of 74

Public Schools



oo\ NN

o

11
12
13
15
16
17
18
19
18
19
20

GENERAL ASSEMBLY OF NORTH CAROLINA

Session 2011
DRAFT Poans. Y
SPECIAL PROVISION BT b5

2011-DPI-H20

=
Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative

SCHOOL CALENDAR PILOT PROGRAM

SECTION #. The State Board of Education shall establish a school calendar pilot program
in the Wilkes County Schools and the Stanly County Schools. The purpose of the pilot program
is to determine whether and to what extent a local school administrative unit can save money
during this extreme fiscal crisis by consolidating the school calendar.

Notwithstanding G.S. 115C-84.2(a)(1), the school calendar for the 2011-2012 calendar
years for the pilot school systems shall include a minimum of 180 days or 1,000 hours of
instruction covering at least nine calendar months. Notwithstanding G.S. 115C-84.2(d), the
opening date for students shall not be before August 24.

If the local board of education in a pilot school system adds instructional hours fo
previously scheduled days under this section, the local school administrative unit is deemed to
have a minimum of 180 days of instruction and teachers employed for a 10-month term are
deemed to have been employed for the days being made up and shall be compensated as if they
had worked the days being made up.

The State Board of Education shall report to the Joint Legislative Education Oversight
Committee by March 15, 2012, on the administration of the pilot program, cost-savings
realized by it, and its impact on student achievement.
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GENERAL ASSEMBLY OF NORTH CAROLINA

Sessipl_x 2011
DRAFT 7
SPECIAL PROVISION i 27 -, ; 2011-DPI-H21

Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative

PERFORMANCE PAY MODEL PROGRAM
SECTION #. The State Board of Education shall establish a performance pay
model program. A local school administrative unit that is approved by the State Board of

Education as a performance pay model unit may use State funds, except for funds allotted for
salaries, to implement a performance pay model.
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2011

DRAFT

SPECIAL PROVISION 2011-DPI-H22

Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative

BUDGET REDUCTIONS/DEPARTMENT OF PUBLIC INSTRUCTION

SECTION #.(a) Notwithstanding G.S. 143C-6-4 or Section 7.14 of S.L. 2009-451,
the Department of Public Instruction may, after consultation with the Office of State Budget
and Management and the Fiscal Research Division, reorganize if necessary to implement the
budget reductions set out in this act. This consultation shall occur prior to requesting budgetary
and personnel changes through the budget revision process. The Department shall provide a
current organization chart in the consultation process. The Department shall report to the Joint
Legislative Commission on Governmental Operations on any reorganization.

SECTION #.(b) The Department of Public Instruction shall not increase the
number of State-funded positions in any Department of Public Instruction divisions identified
for reductions in this Act.
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GENERAL ASSEMBLY OF NORTH CARCLINA
Session 2011

DRAFT

SPECIAL PROVISION 2011-DPI-H23

Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative

LEA BUDGET ADJUSTMENT

SECTION #.(a) Within 14 days of the date this act becomes law, the State Board
of Education shall notify each local school administrative unit and charter school of the amount
the unit or charter school must reduce from the State General Fund appropriations. The State
Board shall determine the amount of the reduction for each unit and charter school on the basis
of average daily membership.

SECTION #.(b) Each unit or charter school shall report to the Department of
Public Instruction on the flexibility budget reductions it has identified for the unit within 30
days of the date this act becomes law. In identifying reductions, a unit or charter school shall
not reduce the allotment for classroom teachers more for the 2011-2012 school year than it was
reduced for the 2010-2011 school year.
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2011

DRAFT
SPECIAL PROVISION

2011-DPI-H24

Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative

LEA BUDGETARY FLEXIBILITY

SECTION #. For fiscal years 2011-2012 and 2012-2013, the State Board of
Education is authorized to extend its emergency rules, in accordance with G.S. 150B-21.1A,
granting maximum flexibility to local school administrative units regarding the expenditure of
State funds. These rules shall not be subject to the limitations on transfers of funds between
funding allotment categories set out in G.S. 115C-105.25. These rules shall not permit the
transfer of funds into central office administration.

SECTION #.(b) For fiscal years 2011-2012 and 2012-2013, local school
administrative units shall make every effort to reduce spending whenever and wherever such
budget reductions are appropriate with the goal of protecting direct classroom services.
Notwithstanding G.S. 115C-301 or any other law, local school administrative units shall have
the maximum flexibility to use allotted teacher positions to maximize student achievement in
grades 4-12. Allocation of teachers and class size requirements in grades K-3 shall remain
unchanged.
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GENERAL ASSEMBLY OF NORTH CAROLINA

DRAFT

SPECIAL PROVISION 2011-DPI-H26

Department of Public Instruction
Appropriations Subcommittee on Education

Requested by: Representative

NORTH CAROLINA VIRTUAL PUBLIC SCHOOLS ALLOTMENT FORMULA

SECTION #.(a) The State Board of Education shall implement an allotment
formula for the North Carolina Virtual Public Schools (NCVPS) beginning with the 2011-2012
school year. In accordance with Section 7.16 of S.L. 2006-66, the allotment formula shall
create a sustainable source of funding that increases commensurate with student enrollment and
recognizes "the extent to which projected enrollment in e-learning courses affects funding
required for other allotments that are based on ADM."

SECTION #.(b) The State Board shall use only funds provided through the North
Carolina Virtual Public Schools Allotment Formula to fund NCVPS.

SECTION #.(c) The Department of Public Instruction shall take the following steps
to implement the North Carolina Virtual Public Schools Allotment Formula:

(1)  Project NCVPS student enrollment by semester and year-long course types

for each local school administrative unit and charter school.

(2)  Establish a per course fee for each course type.

(3)  Multiply the projected NCVPS student enrollment by semester and
year-long course for each local school administrative unit and charter school
type by the per course fees to determine the total NCVPS cost for each local
school administrative unit and charter school.

4 Transfer a dollar amount equal to the local school administrative unit's or
charter school's total NCVPS cost to NCVPS. For local school
administrative units, funds shall be transferred from the classroom teacher
allotment to NCVPS. For charter schools, the allotment of state funds will be
reduced and transferred to NCVPS.

SECTION #.(d) NCVPS shall use the funds transferred to it to provide the NCVPS
program at no cost to all students in North Carolina who are enrolled in North Carolina's public
schools, Department of Defense schools, and schools operated by the Bureau of Indian Affairs.

SECTION #.(e) NCVPS shall provide only high school courses and shall not
provide any courses in physical education.

SECTION #.(f) The State Board shall establish a separate per student fee structure
for out-of-state students, private school students, and home-schooled students. For the
2011-2012 school year, NCVPS shall provide specific instructions on its website, describing
the steps required for such students to enroll in NCVPS courses and all applicable fees.

Beginning with the 2012-2013 school year, NCVPS shall provide an online process
by which such students can enroll in NCVPS courses online.

SECTION #.(g) The Board shall direct NCVPS to develop a plan to generate
revenue from the sale of courses to out-of-state educational entities. NCVPS shall submit its
plan to the Board by September 15, 2011.

SECTION #.(h) The Director of NCVPS shall continue to ensure that:

(1) Course quality standards are established and met.
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(2) All e-learning opportunities offered by State-funded entities [other than
charter schools] to public school students are consolidated under the North
Carolina Virtual Public School program, eliminating course duplication.
(3)  All courses offered through NCVPS are aligned to the North Carolina
Standard Course of Study.
SECTION #.(i) Funds for the administration of NCVPS shall be capped at a
maximum of fifteen percent (15%) per year of the funds transferred to NCVPS.
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SPECIAL PROVISION

Requested by:

GENERAL ASSEMBLY OF NORTH CAROLINA

2011-DPI-H25B

Department of Public Instruction
Appropriations Subcommittee on Education

Representative

PERFORMANCE-BASED REDUCTIONS IN FORCE

SECTION #.(a) The State Board of Education shall adopt a Reduction in Force
policy that is consistent across all local school administrative units. Under the policy, the
following criteria shall apply to local school administrative units conducting any necessary
reductions in force:

(D

)

In determining which positions shall be subject to a reduction in force, a

local school administrative unit shall consider the following:

a. Structural considerations, such as identifying positions, departments,
courses, programs, operations and other areas where there are: (i)
less-essential, duplicative, or excess personnel; (ii) job responsibility
and/or position inefficiencies; (iii) opportunities for combined work
functions; and/or (iv) decreased student or other demands for
curriculum, programs, operations or other services.

b. Organizational considerations, such as anticipated organizational
needs of the school system and program/school enroliment.

In determining which employees in similar positions shall be subject to a

reduction in force, a local school administrative unit shall consider work

performance.

The State Board of Education shall have this policy in place on or before July 15, 2011.
SECTION #.(b) G.S. 115C-325(3)(2) reads as rewritten:

"(2)

Reduction in Force. — Before recommending to a board the dismissal or
demotion of the career employee pursuant to G.S. 115C-325(e)(1)/., the
superintendent shall give written notice to the career employee by certified
mail or personal delivery of his intention to make such recommendation and
shall set forth as part of his recommendation the grounds upon which he
believes such dismissal or demotion is justified. The notice shall include a
statement to the effect that if the career employee within 15 days after
receipt of the notice requests a review, he shall be entitled to have the
proposed recommendations of the superintendent reviewed by the board.
Within the 15-day period after receipt of the notice, the career employee
may file with the superintendent a written request for a hearing before the
board within 10 days. If the career employee requests a hearing before the
board, the hearing procedures provided in G.S. 115C-325(j3) shall be
followed. If no request is made within the 15-day period, the superintendent
may file his recommendation with the board. If, after considering the
recommendation of the superintendent and the evidence adduced at the
hearing if there is one, the board concludes that the grounds for the
recommendation are true and substantiated by a preponderance of the
evidence, the board, if it sees fit, may by resolution order such dismissal.
Provisions of this section which permit a hearing by a case manager shall not
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apply to a dismissal or demotion recommended pursuant to G.S.
115C-325(e)(DL.

When a career employee is dismissed pursuant to G.S. 115C-325(e)(1)l.
above, his name shall be placed ona hst of available career employees to be
maintained by the board. Gas :
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House Proposed Budget 2011-2012

DPI's Statewide Proposed Reduction and General Impact

Continuation

Aliotment Category Budget
Central Office ) 107,570,586
Instructional Support S 458,685,560
School Building Admin S 326,604,352
Teacher Assistants S 527,793,315
Non-Instruction Support ) 396,649,804
Academically Gifted S 70,667,591
Limited English S 75,055,124
At-Risk S 251,049,088
Other non Personnel Allotment

Classroom materials &

Supplies S 91,226,790
Textbooks S 115,598,088
Transportation S 413,604,577
School Bus Replacement S 56,851,619

LEA adjustment

Eliminated Allotments
Dropout Prevention Grants
Student Diagnostics

Learn and Earn Virtual

Learn and Earn Online
Mentoring

School Technology

Staff Development
Geographically Isolated School

Note 1. Eliminated positions based on personnel paid directly from these allotments.

Proposed S Cut

$ 10,757,059
$ 22,934,278
$ 24,790,256
$ 258,647,482
$ 59,497,471
$ 8,480,111
S 7,505,512
$ 30,125,891
$ 38,245,358
$ 79,000,000
S 20,680,229
$ 20,000,000
$ 346,914,388
$ 13,290,683
$ 10,000,000
$ 1,000,000
S 4,875,000
$ 9,214,190
$ 10,000,000
$ 12,565,063
$ 411,503

% Cut
10%
5%
8%
49%
15%

12%
10%
12%

42%
68%

5%
35%

Approx. ¥ of staff eliminated™

130
380
400
8,814
560
1,112
135
138
190
17
143
112
78
12,209

Directors
instructional Support
Asst Principals
Teacher asst.
clerical
custodian
Teachers
Teachers
Teachers

Asst Principals
Teacher asst.
Instruct Support
Other

Total
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Driver ed classes could soon cost $75

BY BRUCE SICELOFF - Staff Writer
RALEIGH -- House Republican leaders want high school students to pay as much as $75 for driver education
classes they now take for free, funded entirely by state taxpayers.

A proposed budget made public this week would cut $8.7 million or 27 percent from a $32 million yearly
appropriation that provides driver education classes across the state.

Schools could either make up the difference with local money or charge students a fee of up to $75 for driver
education classes.

The GOP budget proposal would make other transportation spending cuts and would shift funds to make more
money available for road construction and maintenance.

It would reduce the state ferry subsidy by $10 million a year, requiring the Ferry Division to collect tolls on
ferries that are now free and to charge higher rates where riders already pay.

Rep. Ray Rapp, a Madison County Democrat, said a cut in driver education funds would force cash-strapped
schools to levy a fee that could put the classes out of reach for low-income families.

"You're basically cutting off a significant population," Rapp said Wednesday at a meeting of the House
transportation appropriations subcommittee.

"One reason many students stay in school is so they can get their driver's license. [ think this is an $8 million
item that has about an $80 million impact across the system."

Rapp said legislators should consider keeping driver education free for low-income students. But Rep. Ric
Killian, a Mecklenburg County Republican, said that would force schools to collect higher fees from other
students.

"My final thought on this is that driving is a privilege" and not a right, said Killian, a co-leader of the budget-
writing subcommittee.

A must before 18

Driver education is required for any North Carolinian who seeks to get a license or permit before age 18.
Students get 30 hours of classroom instruction and six hours of training behind the wheel.

The Wake County school system receives $3.2 million from the state to provide the classes for about 11,000
students each year. The county would lose about $870,000 under the proposal.

"It's always been paid for and taken care of," said Bobby Guthrie, who oversees driver education for Wake
schools. "If our budget was reduced, it would certainly have an effect on what we could provide."

Reggie Flythe of Raleigh, president of a 600-member group that represents driver education teachers, fears that
the prospect of a fee would keep some students out of the class.

"It will be a hardship to a lot of students and families," Flythe said. "We're really concerned that it's going to
have an adverse effect on the numbers of kids that can take driver education."
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